
PRIMER for House Transportation Committee Public Hearing on HB1OS7 (Ellis)
Regarding Alternative Fuel Taxes

May 23, 2016

Brief Concept

HB1057 is said to generate additional annual revenue for the Motor License Fund by making changes to the law
regarding the enforcement and collection of alternative fuel taxes in Pennsylvania, and by imposing an Electric Vehicle
Road Fee.

Alternative Fuels Provisions

HB1OS7 elevates the alternative fuels point of taxation from the dealer/user level to the distributor level. This bill also
requires distributors of alternative and blended fuels to acquire a permit. Distributors holding a blended permit may
purchase motor fuels tax-free from other distributors. This bill also allows the Department of Revenue (DOR) to suspend
or revoke a distributor’s license if the distributor fails to make their tax payments, and to set bonding amounts based on
risk to the taxpayer.

International Fuel Tax Agreement (IFTA) Provisions

In an effort to prevent fraud, HB1057 requires IFTA licensees to notify the DOR when there is a transfer of an IFTA decal.
H61057 also increases the maximum fine for making a false statement in relation to fuel taxes from $500 to $1,000 for a
first offense, and from $500 to $2,000 for a subsequent offense. If, upon inspection, a person cannot account for an
IFTA decal that was issued to them, it is a summary offense with a fine from $500 to $1,000.

Emergency Declarations

During Declarations of Emergency by the Governor, HB1057 allows the Secretary of Revenue to temporarily waive rules
regarding motor fuels and alternative fuels taxes to enable motor carriers to quickly respond to emergency conditions.

Electric Vehicle Road Fee

Under current law, electricity is taxed as an alternative fuel, but has only generated $651 of revenue for FM 2015-2016.
HB1OS7 replaces this with an Electric Vehicle Road Fee For owners of electric vehicles to be collected by PennDOT at the
time of annual vehicle registration. Based on figures provided by the DOR, the average amount of the fee in 2017 will be
$73. This is less than the average $220 in annual fuel taxes paid by combustion-engine vehicle owners. The average
amount of the Electric Vehicle Road Fee is calculated using the following formula:

Base Formula Formula with 2017-2018 Statistics from

Department of Revenue
(Average Vehicle Miles Driven Per Year ÷ Miles Per Gallon 2017: (11,287 + 90) X 0.582 = $73

Equivalent) X Oil Company Franchise Tax on Gasoline = 2018: (11,287 ÷ 90) X 0.576 = $72
Average Electric Vehicle Road Fee *11287 is the average vehicle driven miles per year.

**9Q is the miles per gallon equivalent of electric.
***Q 582 and 0.576 is based on the 201 7-18 OCFT of

approximately 58 and 57 cents respectively.

For calendar year 2015, there were 2,773 all-electric vehicles registered in Pennsylvania. Based on this figure, the
projected annual revenue from the Electric Vehicle Road Fee would be approximately $202,429.
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