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I am Barbara McNees, president of the Greater Pittsburgh Chamber of Commerce. I am 
accompanied today bY. Ken Zapinski, senior vice president of the Allegheny Conference on 
Community Development. We appreciate the opportunity today to testify on what is the Number 
One issue for our members, who employ tens of thousands of residents in Western Pennsylvania 
and across the entire Commonwealth. 

In newspapers in Harrisburg and Pittsburgh today you will see an open letter to Governor 
Corbett and the General Assembly signed by dozens ofbusiness leaders- from the CEOs of 
major corporations such as US Steel, ALCOA, and PNC, to the owner of a small printing shop in 
rural Westmoreland County- urging all parties to act now to pass a transportation bill to 
preserve and expand the transportation network across the state. A successful funding plan must 
have three characteristics. 

It must be comprehensive. It must address investment and preservation needs across the entire 
transportation network- roads, bridges, highways, transit, freight and passenger rail, pedestrian 
safety, and other areas. Maintaining a transportation network is a core function of government. It 
is an economic competitiveness issue. It is a quality of life issue. And it is a safety issue. 

A successful funding plan must be sufficient. It needs to be large enough in scope to adequately 
address years ofunderinvestment in transportation. Three years ago, the state Transpotiation 
Advisory Committee found the gap was $3.5 billion. Two years ago, Governor Corbett's 
Transportation Funding Advisory Commission determined that a $2.5 to $2.7 billion per year 
package was the largest politically feasible solution. That should be the target. 

The Governor's proposal was a good first step. But at $1.8 bill ion per year, it did not contain 
enough money for transit. A funding package of that size would doom the Pmi Authority of 
Allegheny County to a death spiral of budget deficits and service cuts starting in Year Three. The 
Port Authority has cut costs, raised fares, improved efficiency, and reformed its labor 
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agreements. It needs a sufficient level of state support to survive, and our membership would 

actively oppose any funding package that does not provide that. 

Finally, a successful transportation funding package must be sustainable. It must be a permanent 
fix. It must not lead to another funding crisis three or four or five years down the road. 

I respect how difficult the task is that is in front of you. But the cost of inaction is higher than the 
cost of action. The Commonwealth cannot afford the threats to safety. It cannot afford the cost to 
its economy, if raw materials can't get to factories, if people can't get to work, if goods can't get 
to market. And residents literally can't afford it. Between the money for gas wasted waiting in 
traffic, additional repairs and maintenance traveling over crumbling roads, and time lost in 
congestion, the average Pennsylvania motorist burns through nearly $100 per month, while an 
adequate funding package would only cost around $13 per month. 

Finding a solution is particularly difficult because of the constitutional restrictions on using 
revenue for transit, rail, and anything other than roads and bridges. As you know, the state 
constitution restricts gasoline taxes and vehicle registration fees to roads, bridges, and highways. 
Other non-restricted sources- and there aren't that many- must be found for other parts of the 

transportation network. 

One such source is the annual Act 44 payment from the Turnpike Commission. A portion of it is 
already used for transit, and every funding concept put fmward thus far- TF AC, Governor 
Corbett's, and SB I -uses an additional $200 million in Act 44 payments for transit. Without 
that money, an already difficult transit funding situation becomes even tougher. 

The same is true of the surcharge on traffic violations. We were caught off-guard by the breadth 
of opposition to that proposal. We had regarded it as something akin to an automotive "sin tax." 
A motorist who did not want to pay could, through his own actions, ensure that he did not have 
to. The traffic violation surcharge may not be the best solution. But it is a solution to finding 
non-restricted revenue for transit and other modes. And if opponents don't want it, they will need 
to find a suitable replacement if there is to be sufficient revenue for the entire network. 

And it is critically important to remember it is a transportation network. One size doesn't fit all, 
and what works in Carbon County may not be what's needed in Allegheny County, and vice 

versa. 

Different communities need different kinds of transpmtation. Pennsylvania needs an extensive 
network of state roads and highways to stay connected. And that means rural counties have far 
more miles of state roads per person than urban counties, even if those roads are empty most of 
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the time. Those roads are built and maintained with gas taxes from Philadelphia and Pittsburgh 
and other urban areas around the state. 

The five counties with the lowest population in the state have nearly 30 times more miles of state 
roads per person than the five counties with the highest population. Gas tax revenue moves from 
urban to rural areas to fund roads in the same way that some tax revenue moves from rural to 
urban areas to fund mass transit systems. Public transit is a necessary part of the urban 
economies that provide most of the economic production in the state. In densely populated urban 
areas, there simply isn't enough space to fit the roads that would be necessary to move people 
around. 

We are different communities -urban, rural, suburban- but we have a common need: A need 
for a robust transportation network supported by a funding package that is comprehensive, 
adequate, and sustainable. Delivering that for the good of the Commonwealth is the task before 
you today. 

Thank you for the opportunity to testifY and we would welcome any questions you might have. 
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Inaction on transportation funding is already costing Pennsylvanians money. The Governor's 

Transportation Funding Advisory Commission (TFAC) recommended a comprehensive 

transportation funding framework to invest in our vital transportation infrastructure. Building 

on t hese recommendations, Senate Bill 1 (SBl) identifies fees and tax changes that would have 

a modest impact on the average driver's monthly costs*- much smaller than the costs they 

currently incur because of the poor roads and increased congestion caused by 

underinvestment. 

Better roads, less congestion 
Right now, PA drivers are paying ... and a safer transportation 

network will cost PA drivers ... 

$28 
On extra car repairs & 
operational costs 
because of bad roads 

per month 

Source: ASCE 

In extra time and fuel 

$54-$85 
because of traffic 
congestion in PA metro 

TOTAl cost of all 581 
recommendations 
0 Increased vehicle and 

$13 * driver fees 
0 Uncapped Oil Company 

per month Franchise Tax (if entire 
increase passed on to 
consumer) 

per month 
areas 

0 Fee and fine increases 

Source: TX Transportation 

Institute 

We're already paying the cost of inaction. 

The longer we wait, the more it wiU cost t o repair our 
t ransporrtation infrastructurea WE MUST ACT NOW. 

•' For the average drive, even if ALL COSTS are passed along to the driver at the pump: 

Annual 
increase 
in costs 

12,000 miles/ yr * 
24 mpg 

$0 .286 
increase + 
in OCFT 

$16 increase in 
vehicle 

registration fee 

$1.75 increase 
+ in driver's 

license fee 

$160.81 per year or 
= $13.40 per month 
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Rural Roads and Transit: 
Because One Size Does Not Fit All 

Different people need different kinds of transportation. Pennsylvanians living in rural areas 

need an extensive network of state roads and highways to stay connected, to get people to jobs 

and goods to market. And that means rural counties have far more miles of state roads per 

person than urban counties, even if those roads are empty most of the time. And those rural 

roads are built and maintained with gas taxes from Philadelphia and Pittsburgh. 

Feet of state-funded road to serve a single resident 

t Average for 5 PA Counties with lowest population 

142 feet 

Cameron, Sullivan, Forest, Fulton, Potte r 

Average for 5 PA Count ies with highest population 

S feet 

Philadelphia, Allegheny, Montgomery, Bucks, Delaware 

Gas tax revenue moves from urban to rural areas to fund roads in the same way as some tax 

revenue moves from rura l to urban areas to fund public transit systems. Public transit is a 

necessary part of urban economies - in densely popu lated urban areas, t here just isn't enough 

space to fit the roads that would be needed to move people around. 

Rural and urban Pennsylvanians need transportation 
funding- for transit, roads, bridges, and more. 

The longer we defer maintenance, the more it will cost to 
repair our transportation infrastructure. WE MUST ACT NOW. 



~~9S h~gh t~me we cross tha~ lbJr~dgea 
Business leaders urge lawmakers to support sufficient, 

comprehensive and sustainable funding for 
Pennsylvania's transportation networl<. 

Dear Governor Corbett and Members of the Pennsylvania General Assembly: 
Act Now- To Keep PA Safe & Competitive 
Inaction on transportation fu11ding is already costing Pennsylvanians money. The average Pennsylvania driver is paying nearly $100 extra per 
momh in vehicle maintenance, wasted fuel, and time lost due to ill-maitHained roads and traffic congestion. 

Act Now- To Seize the Opportunity 
Rusting bridges, decaying highways, a11d shrinking transit systems are making Pennsylvania less competitive. While different people need different 
types of transportation, all Pennsylvanians need funding for transit, roads, bridges, rail , and more. 

Act Now- To Keep PA Moving Forward 
The businesses and organizations below- both large and small- strongly urge lhc Pennsylvania General Assembly and Governor Corbett to act 
now on a comprehensive funding package for all modes of transportation, including Lransit. 

Supporting a robust transportation network has always been a core responsibility of government: 
"According to the system of natura/liberty, the sovereign has only three duties to attend to ... and, thirdly, the duty of erecting and maintaining 

certain pubUc works and certain public institutions, which it can never be for the interest of any individual, or small number of individuals, to 

erect and maintain; because the profit would never repay the expense to any individual or small number of individuals, though it may frequently 

do much more than repay it to a great society. The proper performance of those several duties of the sovereign necessarUy supposes a certain expense; 

and this expense again necessarily requires a certain revenue to support it." 

-Adam Smith, The Wealth of Nations (1776) 

We need a transportation system that works for all Pennsylvanians. 
la ra Washin(fon, AHRCO 

Julie Caponi, Ak.oa Inc. 

Dennis Yablonsky, AlleghefiYConfenna on 
Community Development 

Rich Harshman, Alk1kny Tethnclo:ies 
tnwpw~ttd 

Michael D. flowers P.E., American Bridt t 
Company 

Venkte Sharma, Aq!J81ech lntemaUonal 
CorporiJikm 

Vinc:tnt Sands, BNY Me/Jon 

Randa~ Dearth, Calt on Carbon CDr{XJfation 

Jared L Cohon. Camtti~ ll~t:llon University 
Michacl Cahn, CBR£ 

Robert 0. Agbede, Chester Entinurs, Inc. 

Daniel K. fitzpatrick. Cibltns B~nk of PAI!JJID£ 
William P. Getty, Claude Mmhingfon Benedum 
Foundation 
Jack W. El liott, Cohen & Gntsb'/. P.C. 

Ma~ K~mpic, Cciumbia Gas of Pennsylvania, Inc. 

Mark Evans, Confluenct 

J. Brett Harvey, COIJSOl fntltr. Inc 

Ric:f1ard Barcaskcy, CfJ!IstfiJCtors Association 
of Westem Pennsylvania 

J. Randolph Cheetham, CSX Trans/}{Jrlation 

Robert P. Oeler, Dollar Bank 

Ric:f1ard Rialli. Duqvesne light Company 

Charl~s 1. Ooue,herty, DuqiJtSnt Unive~sity 
Jeff BrGadhurd, fat'nPark Hospitality 
Group, Inc 

David Porges, EOT Corf)OfatKJn 

Robert J. Rotalskl, EsQ., fuelalkalth 
J. Christopher Donahue. Federated 
Investors, Inc. 

Henry Maier, FedEX Ground 

James lash, First[nertyCtNporalion 

Todd C. Mou/es, First lliat ara Bank 

David J. Malone, G4feway Financi~l Group, Inc 

laura Karet, Giant Eagle, Inc. 

Kimberfylillolsor. Flemint. Hef!en-Tillolson, Inc. 
Heltn Hanna Cas.ey, Howard HannA R~l 

[:stateSetvices 

Sunil Wadhwani, iGalt C01porati~n 

Jerry Bunda, Imperial land C01poration 

Dominic Ooui, JENOOCO Construction & 
Rea/Estate 

Karen llltllk Feinstein, l!wish Healthcare 
fDtJndiltirJn 

laura E. Ellsworth, ./Dnes Day 

Peter Kali5, K&l G1tes LLP 
Carlas 1.4. Cardoso, Kennamelallnc. 

WalterW. Turner, Koppt!s, Inc 

flemmini Bjoernslev, Lanress Ccrporatioo 

Oanid Hennnsy, latrobe Specialty Metals 

Michele Fabrizi, MARC USA 

Dermis Unkovic, Meyer. Unkovic & Scott LlP 

John T. Ryan, Mine S11fety Appfianas ~mpany 

Brian He.ery, l.fitsubishi Electric Pow!f 
Products, lx. 

Mortan K. O'Brien, Peoples Natural Gas 

Cha~" L. Hamm<l lll, PITT OHIO EXPRESS 

Wimam Demchak, The PNC Financial Services 
Group, Inc. 
Cha~ es E. Bunch, PPG lndustrits, /nc. 

Gretory Jordan, Reed Smith UP 

Scott 0./zzo, Richard Kine Mellon Foundation 
Oawne S. Hickton, RTI!nlematlooal Metals, Inc. 

Bud Smail, Smail Auto Group 

Usa Fredrkk, Unity Printlnt 
Jefhey A. Romolf, UPMC 

John P. Surma. United States Steel Corporation 

Dawn fuchs, The Weavettown fnvironmen/al 
Group 

JohnJ. En&el, WfSCO/nlun~titJna/,lnc. 

Danny Roderick, Westinghouse E/utric Company 

DMald Rossi, ~~~stmorelaOOCountyAi'rport 
AuthDfity 

AfricAn American Chamber r1f Commerce 

Alleeheny V11ley Chamlltr of Comm:tee 

Bea ver County Chamber of Comm~ru 

Butler County Chambtr of Commerce 

Indiana County Chamber of Commerce 

Latrofil A1ea Chamber of Commerce 

SrJmerset County Chamber of Commerce 

South Hills Chamber of Comme1ce 

Economic Growth Connecticn of Westmoreland 

Grt atu Pittsburzh Chamber of Comm! rce 

MDn V~lfey P1ogress Council 

MomotVI11e Area Chambu of Commtrc~ 

Norwin Chamber of Commerce 

Pittsburgh Airporl Area Chamber of Commera 

n.. Pinsburth /kttopO/Jan " " 1/i,pank Chamb<r of C.mmtrce 

Wash in: ton County Ch!mbtr of Comm~ru 

WayntSbutt Chamber of Commerce 

Westmoreland Cham~er of Commerce 
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Without sufficient investment in infrastructure, concrete will 
crumble, bridges will rust, highways will decay and transit will 
shrink, crippling Pennsylvania's economy. 

Adequate investment in 
Pennsylvania's transportation 
network- roads, bridges, transit, 
highways, ports, railroads and 
airports - is critical for moving 
goods to market and people to 
work. Yet, decades of 
underinvestment and an 
outdated revenue structure have 
left our state's transportation 
system in dire straits. 

Bridges are falling into disrepair. 
Roads and highways are not being 
resurfaced. Transit systems are 
being squeezed. And other modes of 
transportation -air, rail, locks and 
dams- are suffering from lack of 
strategic investment. 

The problem cannot be ignored any 
longer. To keep our Commonwealth 
competitive, we must achieve a 
compr ehensive and sufficient 
transportation funding solution. 

What is it worth? 

The ave rage person who drives 
12,000 miles per year current ly 
spends about $30 per month to 
access t he state's t ra nsportation 

network. * 

How much do you spend per 
month on ce ll phone service or 

ca ble TV? 

A lot more t han that. 

'·vhen factoring in the PA gas tax, vehtcle registrat ion 
and driver license fees. 



Business Community: 
Transportation Needs Fixing 
Groups including the Greater Pittsburgh Chamber of 
Commerce, the Greater Philadelphia Chamber of 
Commerce, the Allegheny Conference on Community 
Development, the Pennsylvania Motor Truck 
Association, the Pennsylvania Chamber of Business 
and Industry, the Pennsylvania Business Council and 
many more are working tirelessly to promote a 
comprehensive transportation funding package that 
raises enough revenue to ensure adequate investment in 
the state's transportation network. 

A well maintained transportation network is critical to 
bringing goods to market and people to work. 
Congestion, closed bridges, vehicle repair and 
maintenance costs, and transit cuts make Pennsylvania 
less competitive. 

Jobs will be lost and businesses will move elsewhere 
unless we can properly maintain our state's system of 
roads, bridges, transit, highways, ports, railroads and 
airports. 

Delivering Value 
Debate is underway on the best path forward to secure a 
comprehensive transportation and transit funding 
solution. 

Recommendations put forward by Gov. Corbett's 
Transportation Funding Advisory Commission provide 
the framework for long-term, sustainable funding for 
transportation infrastructure and transit systems. 

Cost-saving and efficiency reforms being discussed 
include: 

Traffic signal improvements: Local governments may 
partner with PennDOT to upgrade and maintain the 
state's 14,000 traffic signals. LED conversion and timing 
optimization will improve safety, drive down costs and 
reduce congestion. 

Multi-modal transportation fund : A fund that 
combines rail, ports, air and other modes, which will 
make planning projects more efficient. 

Dedicated bike a nd pedestrian funding: A dedicated 
funding source for bike and pedestrian infrastructure
related improvements. 

The Cost of Inaction: 
A Price Much Too High 

Pittsilurgh's 
Birmingham Br" 

Photo courtesy Pittsburgh Post-Gazette 

In February 2008, the Birmingham Bridge - a major 
connection between downtown Pittsburgh, the South 
Side and Oakland- closed due to a structural issue that 
caused a portion of the bridge to drop eight inches. The 
bridge, which serves 23,000 vehicles daily, did not fully 
re-open for another seven months. 

A Penn DOT investigation indicated that prolonged 
maintenance deferments and limited funds for 
bridge repairs were to blame. 

Photo courtesy AP 

A two-mile stretch of I-95 in Philadelphia was closed in 
March 2008 for two days due to large cracks in a concrete 
support pillar. The closure caused major traffic 
congestion, with the need to detour the 190,000 vehicles 
per day that used that portion of the highway. 

The closure received national attention in media outlets 
such as USA Today, FoxNews.com, the AP and 
NBCNews.com. This type of national coverage can 
negatively affect business investment decisions. 



Trans~t: Critical Fotr Pennsylvania's Competitiveness 

Together the Philadelphia and Pittsburgh regions produce 
60 percent of the state's economic activity. Without robust 
transit systems, their economies could not function. 

Transit Affects Everyone 
We all rely on our transportation network and 
in Philadelphia and Pittsburgh the 
transportation network relies heavily on 
public transit. The economic activity 
generated by these two regions cannot be 
maintained without robust transit systems. 

Port Authority Reforms 
Over the past decade, the Port Authority of 
Allegheny County has made major 
cost saving and productivity improvements. 

More efficient: The number of 
passengers served by each hour of bus 
service has gone up 40 percent. 

Cutting overhead: Since 2005, 30 percent 
of administrative and management 
positions have been eliminated. 

Reducing legacy costs: New union 
contracts have increased the retirement 
age, reduced retiree health care costs and 
increased workers' contribution costs 
helping to control legacy costs. 

Fixing fares: Fares have gone up three 
times and are now the highest base fares 
in the country. 

Funding Needed 
SEPTA and the Port Authority face different 
challenges, but additiona l, reliable funding 
that will grow with inflation is part of what 
they need. 

Percentage of workers who use 
transit to get to their jobs 

New York 
Washington D.C. 

Boston 
San Francisco 

Chicago 

Philadelphia 
Seattle 

Pittsburgh 

Minneapolis ~ ~· 
Portland ~~~ --~·-- -;-- .--j!' __ .... 

1 
_ 

Baltimore 

los Angeles 
Honolulu 

Denver - I 
AUanta -

Mifwaukee -
Cleveland -

St.Louis -
Miami 

SanJuan -
Cincinnati -

Detroit 
Sacramento ~ 

NewOrleans -
lasVegas -

Dallas • 
SanJose • 

San Diego • 
Paradise • 

Houston • 
Orlando ta 

Phoenix a 
Charlotte • 

Austin • 
Tucson • 

Kansas Citv • 
Columbus • 
louisville • 

San Antonio ~ _ +-~- _ .f.-_ L 
0% 10% 20% 30% 40% 50% 6031 

%of workers who use transit 
to get to their jobs in the city 

Sour·ce: American Community Survey, 2011 



!Everyone Agrees: 
Across Pennsylvania, Transportation is a Priority 
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Mallin;: It Happut. For l'Ou 

Don' t stall funds for 
transportation 

THE MORMNh CALL 

State transportation panel presents 
sensible solutions 

THE 
MERCURY 

OpwEd: Pa. transportation 
funding : Meeting our needs now 
and into the future 

Inqui rer Editoria l: Must find cash 
to f ix roads 

Transportation, transit is up to us now 

The Union rille 

Times 

Op-Ed: Addressing region's 
transportation needs a necessity 


