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Chairman Geist, Chairman McGeehan and members of the committee. My name is James 
Dehnert and I am the Director of the Bureau of Motor Fuel Taxes with the Department of 
Revenue. Thank you for giving me the opportunity to testify today before the committee to talk 
about alternative fuels taxation. 

Pennsylvania defines "alternative hels" as including: natural gas, compressed natural gas 
(CNG), liquefied natural gas (LNG), liquid propane gas and liquefied petroleum gas (LPG), 
alcohols, gasoline alcohol mixtures containing at least 85 percent alcohol by volume, hydrogen, 
hythane, electricity, and any other fuel used to propeI motor vehicles on the public highways 
which is not taxable as fuels or liquid fuels under Title 75. For taxation, each ahna t ive  fuel is 
converted to a gasoline gallon equivalent, and the tax rate applied to the gasoline gallon 
equivalent equals the current gas tax. The department publishes revised tax rates each December 
for the following~calendar year. In 20 12, alternative fuels revenue totaled $561 thousand, 
constituting just 0.03 percent of the total revenues collected. 

The point of taxation is at the retail or end-user Ievel for alternative fuels. This is due to the fact 
that most alternative fuels have many uses other than as a fuel for propelling a vehicle on the 
public highways; therefore, until they are placed into a vehicle, they do not qualify as an 
alternative fuel. 

The Pennsylvania Vehicle Code, Title 75, defines an aItemative fuel "deaIer-user" as "any 
person who delivers or places alternative hels  into the fuel supply tank or other device of a 
vehicIe for use on the public highways." 

The administration is well aware of the high level of interest in CNG and LNG fueIed vehicles 
resulting from the current low price of natural gas. Act 13 of 201 2 gave the Department of 
Environmental Protection (DEP) tools to help the state's ongoing effort to move toward energy 
independence. Through the impact fee, Act 13 creates a new three-year Natural Gas Energy 
Development Program to be administered by the DEP. Over the next three years, this new 
program will make $20 million in grant funds available on a competitive basis to purchase or 
convert eligible vehicles to natural gas. 

The Department of Revenue is also conducting a complete internal review regarding procedures 
in this area of taxation with the intent of ensuring maximum return on the taxes due the 
commonweaIth. In 20 12, the Bureau of Motor Fuel Taxes established the Alternative Fuels 
Work Group, which consists of personnel from our Harrisburg headquarters and our four district 
enforcement offices, which are located in Harrisburg, Norristown, Pittsburgh and Wilkes-Barre. 
The work group has focused its efforts on providing educational outreach to industry with 
regards to licensing requirements, proper record keeping and tax reporting of applicable 
alternative fuels. 



In closing, with the increase in use of inexpensive alternative fuels, the Department of Revenue 
will continue to work to educate taxpayers as well as ensure the appropriate taxes are coIlected 
and paid. 


