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Thank you Chairmen Baker and Myers for the opportunity to submitwritten comments to the House 

Health Committee regarding HB 1991 P.N. 2760. 

HE 1991 proposes to amend the Energy Conservation and Assistance Actto enact reforms in four'areas 

t o  the Low-Income Home Energy Assistance Program (LIHEAP), which i s  administered by the 
Department of Public Welfare (DPW), and the Weatherization services administered by the Department 

of Community and Economic Development (DCED). First, the bill requiresthat income eligibility of 

applicants for  both LIHEAP and Weatherization be verified using the Income Eligibility Verification 

System (IEVS), as provided for in sections432.19 and 432.23 of the Public Welfare Code. Second, the bill 

proposes that DPW reduce an individual's LIHEAP grant based upon the increased effic~ency the 
individual gains from Weatherization services. Third, the bill proposes guidelines for fraud reporting 

directly t o  the Office of Inspector General (OIG) by employees, contractors, applicants and recipients. 
Lastly, the bill provides for period performance audtts t o  be conducted by the Auditor General. 

As you know, DPW currently uses the IEVS system t o  verify elrgibility for applicants and recipients of all 

forms o f  public assistance administered by DPW, including the LIHEAP program. Weare open t o  finding 

a solution that allows DCED t o  leverage the systems that are already in place t o  provide income 
verification for Weatherization recipients in the most cost effective and efficient manner possible. We 

are working with DCED t o  develop a plan that will accomplish these goals. 

DPW does have concerns with Section 5.l(c) of the bill, which requires a reduction o f  an individual's 

LIHEAP grant based upon the increased efficiency gained when and individual receives Weatherization 

services. This provision could potentially violate Section 2605(b)(5) o f  the federal Low-income Home 
Energy Assistance Act o f  1981 (TitleXXVl o f  the Omnibus Budget Reconciliatian Act o f  1981, Public Law 

97-35, as amended) which states that each State shall certify that it agrees t o  "provide, in a timely 
manner, that the highest level o f  assistance will be furnished to those households which have the lowest 

incomes and the highest energy costs or needs it? relation t o  income, taking into account family size." 

While we  appreciate the goals o f  Section 5.l(c) o f  HB 1991, we  want t o  ensure that such a design 

remains within the confines o f  the federal statute in that it stil l provides the greatest level of assistance 

to those with the lowestincome. We look forward to discussing possible solutions with the prime 

sponsor o f  the legislation and the Committee. 

DPW supports the provisions enactinga duty t o  report fraud t o  the OiG on the part of employees, 
contractors, applicants and recipients. While DPW currently has procedures in place for employees or 

contractors t o  refer suspected fraud cases t o  the OIG, we believe that codify~ng this expectation in 



statute will further support th~s  effort. As you know, the Corbett Administration takes the responsibility 
to eliminate fraud, waste, and abuse from our programs seriously and has taken several positive steps 
towards improving the working relationship between DPW and the OIG since coming into office a little 

overa year ago. 

DPW isalso supportive of the provisions requ~ring periodic performance audits of energy asststance 

programs to be completed by the Auditor General. The Auditor General has already completed several 
aud~ts of the LIHEAP program. We welcome any input into ways that we can improve effrclencies, 

reduce waste, and ultimately improve services dellvery in the LIHEAP program as well as orher DPW 

administered public assistance programs. We have expressed our interest to work with the Auditor 

General towards these mutual goals on several occasions. 

We are mindful of potenttal costs and systems work associated with this proposal and are currentiy 
undertaking a thorough analysis to determine what those will be. Again, we appreciate the opportunity 

to provlde the House Health Committee with written comments regarding HE 1991. We look forward to 

continued conversations with the prime sponsofaf this legislation and DCED regarding these reforms. 


