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Chairman Schroeder, Chairman Youngblood, Members of fhe Committee: 

My name is Amy Christie, and I am the executive director of the Pennsylvania Tavem 
Association. We are the only organization that represents retail liquor licensees 
exclus~vely in Pennsylvania, Including some of the branches of the fraternal and social 
clubs here today. We also have many volunteer firehouses that are faithful members of 
the association. Thank you for the opportunity to speak to you today. 

1 want to take a few minutes to share some concerns about some of the bills before you 
today that we believe will put our family-owned businesses at an even more significant 
disadvantage by forcing us to compete with nonprofit entitles. I will spend some time 
talking about how this committee and the legislature can move ahead with a policy that 
is fair and benef~cial to all involved. 

The Local Option Small Games of Chance Act was passed decades ago to allow 
charitable organizations to raise funds for their programs. Over the years, because of 
loose interpretations and lack of sufficient enforcement, the way the law is applied today 
IS a sharp departure from the original intent The result has been such that non-profit 
establishments originally intended to serve the needs of a distinct group of people, have 
grown to be magnificent operations in a large portion of the state directly competing with 
small, family-owned taverns that employ over 200,000 Pennsylvanians annually. 

Many private clubs and firehouses have incorporated what is referred to as "social 
members". These social members have no affiliation in regards to religious beliefs, 
ethnic~ty, public servrce or military background. These are customers that are looking for 
a place to eat and drink cheaply, gamble, smoke, and be entertained by bands and DJ's. 
For a minimal fee every year, they have all of those items when they join a retail licensed 
establishment that is a ar~vate club or firehouse. The Pennsvlvania Tavern Association 
believes that the need ;on-Profits are feeling to grow their gaming capab~lities in the bills 
before vou todav is indeed in direct correlat~on to their expanding social membershios 
and the higher dverhead expenses that they have incurred because of them. 

House Bills 169, and 1288 -two comparable pieces of legislation that would let social 
and fraternal clubs dramatically expand the availability and increase the prize limits on 
small games of chance. Not only would the bills allow clubs to substantially increase the 
prizes they offer and the availability of the games, the legislation offers no new 
enforcement tools for state officials, which is problematic even under the existing law. 
The bills also further allow small games of chance licenses to be expanded across 
county lines with no new oversight. 

A problem, as we view it, in House Bill 169 is the ability to allow multiple small games of 
chance license holders to operate under one non-profit roof. For example, if an 



American Legion was operating their small games of chance license at the bill's 25k 
weekly l~mit, the Sons of the Legion, the Auxiliary, the Legionna~res, etc, can also 
acquire a small games of chance license and operate those individual licenses all at 
their 25k weekly limit. The bill also does not prohibit any other non-profit from using their 
small games of chance license in any private club they desire regardless of charitable 
similarities. Effectively, this legislation would create many non-profits that are paylng out 
potentially hundreds of thousands of dollars a week in gambling prizes. 

The results of this on tax-paying retail licensees would make the competitive 
disadvantage that we are already trying to survive against to extreme proportions. Our 
tax-paying small businesses are the only on-premlse retail licensee in the 
Commonwealth that are allowed no gambling act~vity of any kind and are under the 
strictest measures of the smoking ban passed in 2008. Our small, family-owned 
businesses are struggling. These bills would make things worse by significantly 
expanding small games of chance In clubs only - further putting our private owned 
businesses at a competitive disadvantage. No other for-profit businesses in 
Pennsylvania have to compete in such a way with nonprofit organizations. Taverns and 
clubs have the same liquor licenses, yet clubs benefit ~mmensely because they ptay by a 
significantly different set of rules. 

House Bill 169, House Bill 1288 and House Bill 1323 also add little to the problem of 
accountability that many non-profits are being cited for today The language in the 
current law prov~des that all proceeds from small games of chance would be used for 
charitable purposes. While the proceeds may be used to help repair non-profit buildings, 
funds that should be given to chantable purposes are used to pay bills, employees, and 
offset the cost of alcohol and food. Many firehouses have been affected negatively by 
thls problem. There is also no questlon that all of our small, tax-paying businesses have 
struggled through these recent tough times They, however, do not have the benefit to 
offset their bills with gaming dollars. They are forced to get loans and second mortgages 
to pay ever-growing electric bills, food bills, payroll, and school and property taxes. 
Some have had to layoff staff and others have had to simply close their doors. 

The lack of accountability is a problem now with the current law. Increasing limits for 
weekly prlzes in HB 169 and HB 1288 makes a current problem worse. Allowing multiple 
small games of chance licenses to operate under one roof makes accounting nearly 
impossible for proper recording of funds altogether. Allowing payouts of under $26 
dollars to not be recorded against the weekly limit leaves hundreds of thousands of 
dollars or more to never be tracked. The basic annual report that HB 169 outl~nes would 
not be sufficient to successfully monitor the amounts of dollars that will be gambled each 
week across the state. 

We're not against modernizing the small games of chance law. In fact, we support 
House B~ll 906 that would give our small-business owners a chance to offer small games 
of chance to our patrons. House Bill 906 requires electronic monitoring of the small 
games that other states utilize today in the accounting of small games of chance played 
in private clubs and taverns. House Bill 906 Increases the penalties for small games of 
chance violat~ons to prevent abuse and keep all retail l~censees respons~ble and honest. 
The bill prov~des relief to private clubs and firehouses through the increase from a 5k 
weekly payout limit to 20k and allows them to retain 50% for operating expenses. House 
Bill 906 and it's companion bill, Senate B11l 731 not only would help clubs AND taverns, 
the bill also would earmark some of what taverns raise for enforcement, which is a 



significant chaAenge for the LCE today. And, the bills would require taverns to set aside 
a portion of what they raise to support Department of Revenue approved nonprofits in 
their communities - organizations that are still struggling because of the lingering effects 
of the economic downturn. The bi!l also requires taverns to mrnit a contribution to the 
state that would generate needed revenue. 

Many statements have been made that suggest the Pennsylvania Tavern Association 
trying to acquire small games of chance for their members is somehow a slight to 
veterans and volunteer fire companies. That IS simply not true. In fact, many of our 
members are veterans who after serving their country in times of war, came home to 
create jobs by opening a small business in Pennsylvania. In the hearing room today is 
Sgt. Bentivegna. He is not also one of the few surviving combat veterans from the Battle 
of lwo Jlma; he is also a first generation tavern owner. His daughter and granddaughter 
have followed in his footsteps and are still employing Pennsylvania citizens today 
through the tavern industry. Furthermore, taverns are some of the largest and consistent 
contributors in the state to volunteer fire companies. 

Attached to your testimony today are letters of support in regards to House Bill 906 From 
the Pennsylvania Fire and Emergency Services Institute, the Pennsylvania Restaurant 
Association, and the Allled Charities of Pennsylvania which consists of Lyons, Klwanis, 
and Rotary clubs across the state. We also have available for you to view approximately 
1,000 letters in support of small games reform including taverns signed by private clubs 
of all distinctions and fire companies across the state. We are anticipating several other 
organizatrons to follow suit shortly. 

The commrttee surely heard about the worthy projects that clubs support today. We 
applaud the contributions they have made from thew gambfing activlty but also would like 
to stress the important chantable works that taverns consrstently make to their 
communities on very meager bottom lines through hard-working effort by our family- 
owned and operated establrshments. 

If the Committee wants to modernize the small games of chance law, they have to allow 
taverns the opportunity to offer small games of chance, too. To further discriminate 
against classes of retall licensees will increase the numbers of taverns that are closing 
their doors and decrease the good jobs that we provide to Commonwealth citizens. We 
hope our legislators will stand wlth the small businesses and private clubs in thelr 
communit~es by working together on a compromise that works for everyone. 

Thank you for your tlme and consideration to this very Important matter affecting our 
small businesses. 



Amy Christie, Executive Director 
Pennsylvania Tavern Association 

Daughter of Lt. Colonel James M. Johnson of the United States Marine 
Corps and Carol Johnson, retired from the United States Department of 
Defense. 

Amy is a graduate of Wif son College of Pennsylvania with a degree in 
PoliticaI Science and History. She has three children, Selby, Ella, and 
Christian. 

Before joining as the Executive Director of the Pennsylvania Tavern 
Association, she worked for Congressman Bill Shuster and previously the 
PA Farm Bureau. 

Her professional experience and education has been consistent in her 
direct ties to help Pennsylvania small businesses and family-owned 
operations survive. She believes they are the best of what Pennsylvania 
has to offer. 
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