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P R O C E E D I N G S 

CHAIRMAN SANTONI: Good morning. Everybody 

got q u i e t w i t h o u t even b e i n g asked. Wow. 

I'd l i k e t o c a l l t h i s m eeting o f the House 

Gaming O v e r s i g h t t h i s p u b l i c h e a r i n g o f the House 

Gaming O v e r s i g h t Committee t o o r d e r . 

I'm Chairman Dante S a n t o n i . We have a 

h e a r i n g b e f o r e us on House B i l l 2379, prime sponsored by 

R e p r e s e n t a t i v e Eugene DePasquale and Ron M i l l e r , b o t h 

from York. And we l i k e t o see t h a t b i p a r t i s a n s h i p . We 

a p p r e c i a t e t h a t , gentlemen. 

So I t h i n k what w e ' l l do i s w e ' l l s t a r t by 

a l l o w i n g the sponsors o f the b i l l t o make a b r i e f 

p r e s e n t a t i o n , some b r i e f remarks, b e f o r e we get i n t o the 

t e s t i m o n y . 

So R e p r e s e n t a t i v e s DePasquale and M i l l e r , 

you're on. 

REPRESENTATIVE DePASQUALE: Yeah. Thank 

you, Mr. Chairman, and members o f the committee. 

A p p r e c i a t e your a t t e n t i o n t o t h i s and a p p r e c i a t e the 

o p p o r t u n i t y -¬

CHAIRMAN SANTONI: R e p r e s e n t a t i v e , c o u l d I 

j u s t i n t e r r u p t ? I'd l i k e t o I'd l i k e t o so p e o p l e 

know who's here 
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REPRESENTATIVE DePASQUALE: Oh. 

CHAIRMAN SANTONI: -- j u s t go around t o the 

members who are i n a t t e n d a n c e . I f we c o u l d s t a r t up w i t h 

R e p r e s e n t a t i v e Dom C o s t a up on the top and j u s t l e t 

everybody know who you are and where you're from. Thanks 

REPRESENTATIVE DOM COSTA: Dom C o s t a , 

A l l e g h e n y County. 

REPRESENTATIVE O'BRIEN: Mike O'Brien, 

P h i l a d e l p h i a . 

REPRESENTATIVE STABACK: Ed Staback, 

Lackwanna and Southern Wayne. 

REPRESENTATIVE GABIG: W i l l Gabig from 

Cumberland County. 

REPRESENTATIVE KAUFFMAN: Rob Kauffman, 

F r a n k l i n and Cumberland C o u n t i e s . 

REPRESENTATIVE VULAKOVICH: Randy 

V u l a k o v i c h , A l l e g h e n y County. 

REPRESENTATIVE PAUL COSTA: Good morning. 

P a u l C o s t a , A l l e g h e n y County. 

REPRESENTATIVE BRENNAN: Joe Brennan, 

L e h i g h and Northampton C o u n t i e s . 

REPRESENTATIVE SIPTROTH: John S i p t r o t h , 

Monroe and P i k e C o u n t i e s . 

REPRESENTATIVE BARBIN: Bryan B a r b i n , 

Cambria County. 
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REPRESENTATIVE PASHINSKI: Ed d i e Day 

P a s h i n s k i , L u z e r n e County. 

CHAI^IAN SANTONI: Thank you, everybody. 

Okay. Thank you. 

I'm s o r r y . 

REPRESENTATIVE SWANGER: RoseMarie Swanger, 

p a r t o f Lebanon County. 

CHAI^IAN SANTONI: I a p o l o g i z e . 

Gene. 

REPRESENTATIVE DePASQUALE: I saw you, 

r e p r e s e n t a t i v e . Make sure you d i d n ' t get m i s s e d t h e r e . 

Thank you, Mr. Chairman and members o f the 

committee, f o r a l l o w i n g us t o have a h e a r i n g on t h i s 

l e g i s l a t i o n today. And R e p r e s e n t a t i v e M i l l e r and I have 

b o t h c o - a u t h o r e d t h i s b i l l , and I'm g o i n g t o have some 

b r i e f remarks. R e p r e s e n t a t i v e R e p r e s e n t a t i v e M i l l e r 

may add a p o i n t or two and then o b v i o u s l y w e ' l l be 

welcome to ta k e any q u e s t i o n s you may have. 

I do not have t o t e l l t h i s committee o f the 

f i s c a l c h a l l e n g e s t h a t we are d e a l i n g w i t h t h i s s e s s i o n . 

In f a c t , when t h i s t e s t i m o n y was d r a f t e d , we thought we 

were a t a $1 b i l l i o n h o l e . Now i t l o o k s l i k e t h i s 

morning the -- the economic h o l e has g o t t e n a l i t t l e b i t 

worse f o r t h i s budget, j u s t from the news t h a t was 

r e l e a s e d t h i s morning. 
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We have made deep f u n d i n g c u t s i n j u s t 

about e v e r y a r e a o f government. I mean some are t h i n k 

we s h o u l d go a l i t t l e b i t more, some t h i n k we s h o u l d go a 

l i t t l e l e s s , but we have been c l e a r l y making c u t s w h i l e 

we t r e a t -- w h i l e we keep t r y i n g t o keep s u p p o r t s f o r the 

programs t h a t h e l p the most i n need. 

In the p a s t s e v e r a l weeks, we have l e a r n e d 

we now have a massive t r a n s p o r t a t i o n h o l e t o f i l l , on top 

of Mcare and the b a l l o o n i n g p e n s i o n program. A l l t o l d , 

we are f a c i n g a s h o r t f a l l o f b i l l i o n s o f d o l l a r s b o t h 

t h i s year and the next coming y e a r s . 

We have t o meet our r e s p o n s i b i l i t i e s t o our 

c o n s t i t u e n t s i n an e r a o f revenues t h a t c o n t i n u e t o f a l l 

s h o r t o f e x p e c t e d e x p e n d i t u r e s . We s h o u l d a n t i c i p a t e 

t h a t these s h o r t f a l l s w i l l c o n t i n u e beyond t h i s c u r r e n t 

f i s c a l y e a r . 

P e n n s y l v a n i a has been, i n many i n s t a n c e s i n 

the p a s t , l a t e i n t o a r e c e s s i o n but a l s o l a t e out o f a 

r e c e s s i o n . So we have n o t h i n g t o t e l l us t h a t t h i s time 

w i l l be any d i f f e r e n t . Our c h a l l e n g e s are g r e a t , but we 

are h o p e f u l t h a t t o g e t h e r we can c r a f t a budget t h a t i s 

i n the b e s t i n t e r e s t s o f a l l P e n n s y l v a n i a n s . 

Among the immense f i s c a l c h a l l e n g e s we must 

t a c k l e i s the p e n s i o n problem. B e f o r e we t a l k about the 

s p e c i f i c s problems o f t h i s l e g i s l a t i o n and how we l o o k t o 
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t a c k l e the -- the p e n s i o n i s s u e w i t h t h i s l e g i s l a t i o n , I 

j u s t want t o l e t you know t h a t from a p e r s o n a l p o i n t o f 

view s m a l l t a v e r n s i s how my f a m i l y put d i n n e r on the 

t a b l e growing up. My f a m i l y owned a s m a l l bar t h a t 

became a s m a l l bar and r e s t a u r a n t , t h a t s t i l l o p e r a t e s 

today, and I know how r e c e s s i o n s impact t h a t . 

And I a l s o know when the b r i d g e 

replacement -- because the bar was between the U n i v e r s i t y 

o f P i t t s b u r g h and C a r n e g i e M e l l o n U n i v e r s i t y i n a 

b u s i n e s s d i s t r i c t i n the neighborhood of Oakland, and 

t h e r e was a p o i n t i n time where t h e r e was a year where a 

b r i d g e replacement had t o t a k e p l a c e between the main 

t h o r o u g h f a r e o f S q u i r r e l H i l l and Oakland. 

That time was a v e r y tough time f o r my 

f a m i l y because, t h i n k about i t , h a l f your p e o p l e c o u l d 

not c r o s s t h a t b r i d g e t o get t o the e s t a b l i s h m e n t . So I 

know how economic t r o u b l e s happen, I know what 

i n f r a s t r u c t u r e impacts the s m a l l t a v e r n s , and I a l s o know 

what happens i n a c h a l l e n g i n g economy l i k e we are i n 

today. 

House B i l l 2379 would modernize the L o c a l 

O p t i o n S m a l l Games of Chance A c t by i n c r e a s i n g the 

i n d i v i d u a l -- i n d i v i d u a l p r i z e l i m i t s f o r s m a l l games of 

chance from 500 to $1,000, and i t i n c r e a s e s the weekly 

l i m i t s from $5,000 t o 20,000. 
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In a d d i t i o n , i t w i l l expand e x i s t i n g law t o 

p e r m i t t a v e r n s t o o f f e r s m a l l games of chance. Adding 

t a v e r n s to the -- t o the c u r r e n t law i s one o f the most 

s i g n i f i c a n t d i f f e r e n c e s between our l e g i s l a t i o n and the 

b i l l t h a t p a s s e d by an o v e r w h e l m i n g l y b i p a r t i s a n f a s h i o n , 

House B i l l 169, j u s t a c o u p l e weeks ago. And we would 

add t h a t i n c l u d i n g t a v e r n s i n the laws would h e l p us 

t a c k l e the c h a l l e n g e s we o u t l i n e d above, s p e c i f i c a l l y the 

p e n s i o n c r i s i s . 

Our amendment would a l l o w c l u b s and 

f r a t e r n a l o r g a n i z a t i o n s t o use 50 p e r c e n t o f t h e i r 

p roceeds f o r o p e r a t i n g expenses and 50 p e r c e n t f o r 

c h a r i t a b l e p urposes. 

Under our b i l l t a v e r n s would pay 30 p e r c e n t 

o f the weekly gro s s revenue t o the Commonwealth, which i s 

ex p e c t e d t o r a i s e an e s t i m a t e d $100 m i l l i o n f o r the 

p e n s i o n s t a b i l i z a t i o n r e s e r v e fund, which i s a top 

p r i o r i t y f o r us, and I b e l i e v e a top p r i o r i t y f o r a l l 

members of the G e n e r a l Assembly. 

In a d d i t i o n , t a v e r n s w i l l c o n t r i b u t e 20 

p e r c e n t of t h e i r weekly g r o s s revenues t o a c h a r i t a b l e 

o r g a n i z a t i o n d e s i g n a t e d i n t h e i r l i c e n s e a p p l i c a t i o n s , 

such as l o c a l f i r e companies, l o c a l r e c r e a t i o n , and c i v i c 

o r g a n i z a t i o n s . 

I t i s v e r y i m p o r t a n t t o note t h a t t h i s 
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weekly assessment w i l l o n l y a p p l y t o the new l i c e n s e d 

e s t a b l i s h m e n t s and i t would not impact c l u b s o r v o l u n t e e r 

c h a r i t a b l e o r g a n i z a t i o n s a l r e a d y l i c e n s e d t o conduct 

s m a l l games of chance. 

For c h a r i t i e s the b e n e f i t s are g r e a t . T h i s 

b i l l would r a i s e 80 m i l l i o n t o h e l p them r a i s e more funds 

to c o n t i n u e t h e i r s e r v i c e and o u t r e a c h f o r t h e i r 

communities. 

We know t h a t House B i l l 169 passe d by an 

overwhelming b i p a r t i s a n m a j o r i t y . As a r e s u l t , we 

s u s p e c t many here are q u e s t i o n i n g what would happen i f -¬

here today i f t h i s b i l l p a ssed. 

W h i l e House B i l l 169 would i n d e e d h e l p 

c l u b s b e t t e r meet t h e i r m i s s i o n s , t h a t b i l l does 

a b s o l u t e l y n o t h i n g t o r a i s e revenues f o r the 

Commonwealth. House B i l l 169 c r e a t e s j u s t one s e t o f 

w i n n e r s , w h i l e our b i l l h e l p s f r a t e r n a l and s o c i a l c l u b s , 

s u p p o r t s c h a r i t i e s , a l l o w s family-owned t a v e r n s , who 

p r o v i d e many good-paying j o b s f o r f e l l o w P e n n s y l v a n i a n s , 

compete on a more l e v e l p l a y i n g f i e l d and h e l p r a i s e 

i m p o r t a n t new revenues f o r our Commonwealth. 

Some have r a i s e d concern about the impact 

o f t h i s b i l l on the s t a t e l o t t e r y , w h i l e o t h e r s have 

asked q u e s t i o n s about the S t a t e P o l i c e ' s a b i l i t y t o 

e n f o r c e the law. While we are c o n f i d e n t t h a t the b i l l , 
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as w r i t t e n , would not be d e t r i m e n t a l t o the l o t t e r y and 

t h a t i t c o n t a i n s p r o v i s i o n s t h a t are adequate t o ensure 

t h a t the law enforcement community has the t o o l s i t needs 

t o u p h o l d the law, we are p r e p a r e d t o o f f e r a d d i t i o n a l 

amendments t h a t would put some o f the s e concerns a t 

r e s t . 

And as anyone here knows, R e p r e s e n t a t i v e 

M i l l e r and m y s e l f , w h i l e we c e r t a i n l y have our views t h a t 

are s t r o n g a t t i m e s , but i f i t means making the b i l l 

b e t t e r as we go a l o n g , we are c e r t a i n l y f l e x i b l e t o d o i n g 

t h a t and we r e s p e c t b o t h s i d e s o f the a i s l e as we move 

fo r w a r d i n t h i s p r o c e s s and we are not wedded t o e v e r y 

s i n g l e comma t h a t i s i n he r e . 

F i r s t , I do want t o say t h a t we do not 

b e l i e v e t h a t t h i s p l a n w i l l n e g a t i v e l y impact the 

l o t t e r y . S i m p l y p u t , l o t t e r y p l a y e r s w i l l c o n t i n u e t o 

p l a y the l o t t e r y games th e y enjoy, r e g a r d l e s s o f whether 

the s m a l l games p r i z e s are i n c r e a s e d o r i f t a v e r n s are 

i n c l u d e d i n the law. N e v e r t h e l e s s , our amendments would 

h o l d harmless the s t a t e l o t t e r y fund i f the amendments 

are a c c e p t e d by the committee and G e n e r a l Assembly. 

In a d d i t i o n , our amendment would empower 

the revenue s e c r e t a r y t o e v a l u a t e the impact on the 

l o t t e r y e v e r y year, b e g i n n i n g i n June 2011. 

I f the revenue s e c r e t a r y d e t e r m i n e s t h a t a 
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decrease i n the revenue d e p o s i t e d i n t h a t next f i s c a l 

y ear i n the s t a t e l o t t e r y fund i s due t o the p l a y o f 

s m a l l games of chance i n r e t a i l l i c e n s e d f a c i l i t i e s i n 

t h i s Commonwealth, the S e c r e t a r y s h a l l c e r t i f y the amount 

of the decrease due t o the p l a y . 

The s e c r e t a r y ' s d e t e r m i n a t i o n s h a l l be 

based upon an a u d i t o r o t h e r r e p o r t o f an independent 

e x p e r t w i t h r e s p e c t t o such a d e c r e a s e . A sum eq u a l t o 

the amount o f the d e c r e a s e , s h a l l be deducted from the 

amount t o be d i s t r i b u t e d t o the g e n e r a l fund under the 

s u b s e c t i o n i n the next f i s c a l year and d e p o s i t e d i n the 

s t a t e l o t t e r y fund. 

So we want t o make c l e a r t h a t i f t h e r e i s 

an a u d i t t h a t determines t h a t the S m a l l Games of Chance 

law t h a t a l l o w s the t a v e r n s t o o p e r a t e i s d e c r e a s i n g 

monies from the s t a t e l o t t e r y fund and t h a t a u d i t shows 

the p r e c i s e amount and w e ' l l t a k e the amount t h a t i s 

r a i s e d from the t a v e r n s and put i t back i n t o the s t a t e 

l o t t e r y fund. 

In a d d i t i o n , t a v e r n s would be a s s e s s e d an 

a d d i t i o n a l two p e r c e n t each month, w i t h those funds s e t 

a s i d e f o r use by the Department of Revenue and the 

P e n n s y l v a n i a S t a t e P o l i c e / L i q u o r C o n t r o l Enforcement f o r 

a d m i n i s t r a t i v e and enforcement c o s t s . The two p e r c e n t 

assessment a p p l i e s t o t a v e r n s o n l y . 
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And one o f the t h i n g s I want t o s t a t e here 

i s sometimes, you know, we are i n an e r a where, you know, 

the word t a x becomes more of a f o u r - l e t t e r word, even 

though we a l l know i t ' s t h r e e l e t t e r s . 

But the t a v e r n s t h a t we have t a l k e d t o i n 

t h i s l e g i s l a t i o n , t h e y s u p p o r t these p r o v i s i o n s . 

So I want t o s t a t e a g a i n , the o n l y p e o p l e 

t h a t these t a x e s or assessments, depending on how you 

want t o d e f i n e i t , are a s s e s s e d , the p e o p l e b e h i n d t h i s 

l e g i s l a t i o n , s u p port those p r o v i s i o n s . 

We hope our t e s t i m o n y p r o v i d e s you w i t h 

i n f o r m a t i o n and background you need t o move f o r w a r d w i t h 

t h i s v e r y i m p o r t a n t p i e c e o f l e g i s l a t i o n . 

We're a s k i n g the committee t o move s w i f t l y 

on our p r o p o s a l and send i t t o the f u l l chamber as soon 

as p o s s i b l e . We a l l know t h a t the budget w i l l be v e r y 

c h a l l e n g i n g t h i s y e a r , and we b e l i e v e t h i s i s an 

i m p o r t a n t component of i t . And I b e l i e v e the chairman 

has the amendments and, i f n o t , we w i l l c e r t a i n l y get 

t h a t language t o you b e f o r e the committee were t o 

c o n s i d e r i t . 

And I a l s o want t o -- I want t o p o i n t out 

one f i n a l comment. The community d i r e c t o r o f the A l l i e d 

C h a r i t i e s has s p e c i f i c a l l y reached out t o me y e s t e r d a y 

and wanted me t o l e t you know t h a t be a s s u r e d t h a t the 
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c l u b s t h a t he r e p r e s e n t s do not have a problem w i t h 

t a v e r n l i c e n s e s . 

A g a i n , I want t o be s p e c i f i c . I t i s the 

community d i r e c t o r o f A l l i e d C h a r i t i e s t h a t has made t h a t 

p o i n t c l e a r , t h a t he b e l i e v e s and h i s o r g a n i z a t i o n 

b e l i e v e s t h a t the p e o p l e t h a t go t o c l u b s would c o n t i n u e 

t o go t o c l u b s and the p e o p l e t h a t go t o t a v e r n s would 

c o n t i n u e t o go t o t a v e r n s and t hey do not view t h i s as 

c o m p e t i t i o n . 

They view i t as a way t o enhance b o t h -¬

b o t h the b u s i n e s s s i d e o f the t a v e r n s and the c l u b s . So 

he wanted me t o s t r e s s t h a t t o you today as I c o n c l ude my 

remarks. 

CHAI^IAN SANTONI: Chairman or 

R e p r e s e n t a t i v e M i l l e r , who i s chairman. 

REPRESENTATIVE MILLER: Thank you, 

Mr. Chairman. I b e l i e v e t h a t R e p r e s e n t a t i v e DePasquale 

has a n a l y z e d the i n t e n t o f t h i s l e g i s l a t i o n v e r y w e l l , 

e x p l a i n e d i t . 

I would j u s t o f f e r the f a c t t h a t I've l o n g 

been concerned t h a t expanded gaming might h u r t the 

l o t t e r y . In the p a s t , I've o f f e r e d amendments t o o t h e r 

forms of gaming to p r o t e c t the l o t t e r y . 

So I t h i n k t h i s i s an amendment t h a t s h o u l d 

be c o n s i d e r e d by the committee and adopted i f t h i s b i l l 
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i s t o move f o r w a r d . O t h e r w i s e , I see i t as p r e t t y much a 

win/win f o r the Commonwealth, f o r our s m a l l b u s i n e s s 

p e o p l e , the t a v e r n owners a c r o s s P e n n s y l v a n i a , and a l s o 

r a i s e s some much needed revenue to h e l p s t a b i l i z e some o f 

our commitments to our employees and t o our t a x p a y i n g 

p u b l i c . 

So w i t h t h a t , I t h i n k i t would be 

a p p r o p r i a t e t o go t o q u e s t i o n s i n s t e a d o f more remarks 

from me. 

REPRESENTATIVE DePASQUALE: Or us. 

REPRESENTATIVE MILLER: Or us. 

CHAI^IAN SANTONI: I t h i n k what I'd l i k e t o 

do now i s j u s t i n v i t e you guys t o the -- t o the t a b l e and 

then i n the i n t e r e s t o f time -¬

REPRESENTATIVE DePASQUALE: Okay. 

CHAI^IAN SANTONI: we we're g o i n g t o 

s t a r t g e t t i n g the p u b l i c -¬

REPRESENTATIVE DePASQUALE: Sure. Okay. 

CHAIRMAN SANTONI: -- t e s t i m o n y from the 

a f f e c t e d groups. And I'm sure t h e r e w i l l be q u e s t i o n s 

a l o n g the way. And w e ' l l c e r t a i n l y work w i t h you on the 

amendments. W e ' l l need those amendments from you. I 

don't I don't t h i n k we have those 

REPRESENTATIVE DePASQUALE: Okay. W e ' l l 

get those f o r you. 
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CHAIRMAN SANTONI: -- t h a t you t a l k e d 

about. 

We've been j o i n e d by R e p r e s e n t a t i v e J i m 

Wansacz from Lackawanna County. 

Our f i r s t t e s t i f i e r i s from the O f f i c e o f 

the S t a t e F i r e Commissioner, Edward Mann. Welcome. 

FIRE COMMISSIONER MANN: Good morning, 

Mr. Chairman and members o f the committee. I n o r m a l l y 

don't make a h a b i t o f r e a d i n g t e s t i m o n y because you're 

always p r o v i d e d w i t h a copy o f i t , but t o s t a y on message 

I t h i n k I ' l l r e a d i t today. 

F i r s t o f a l l , I want t o make i t c l e a r t h a t 

I am not here r e p r e s e n t i n g , nor do I have a dog i n the 

f i g h t , i f you w i l l , w i t h the t a v e r n owners, w i t h VFWs, 

w i t h American L e g i o n s . As a r e t i r e d A i r Force v e t e r a n , I 

u n d e r s t a n d what those c l u b s do. 

I'm the s t a t e f i r e commissioner, and I 

t h i n k i t ' s i m p o r t a n t t h a t you u n d e r s t a n d from my 

p e r s p e c t i v e , because many o f you don't have v o l u n t e e r 

f i r e companies i n your l e g i s l a t i v e d i s t r i c t s t h a t have 

b a r s and t h a t have s m a l l games o f chance, and t h a t ' s why 

I'm he r e . 

I've been t e l l i n g t h i s s t o r y f o r f o u r y e a r s 

now a t l e a s t , and I -- and I j u s t want t o p o i n t out some 

of the the i s s u e s . So I ' l l b e g i n w i t h my t e s t i m o n y . 
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I w i l l not -- w i l l not be p r o v i d i n g 

t e s t i m o n y about any s p e c i f i c b i l l . I n s t e a d , I w i l l f o c u s 

s p e c i f i c a l l y on i s s u e s p e r t a i n i n g t o v o l u n t e e r f i r e 

companies, e s p e c i a l l y those v o l u n t e e r f i r e companies w i t h 

b a r s t h a t s e l l a l c o h o l and the problems a s s o c i a t e d w i t h 

the c u r r e n t s m a l l games of chance law. 

I agree w i t h the need t o i n c r e a s e the 

weekly p r i z e l i m i t s w i t h the c u r r e n t a c t . However, I 

have some v e r y s e r i o u s concerns w i t h the e x p a n s i o n of 

s m a l l games of chance because t h e r e are s i g n i f i c a n t 

problems w i t h the c u r r e n t s m a l l games of chance. 

Under the c u r r e n t law, the p r o f i t s , the 

proceeds from s m a l l games of chance can be used to pay 

p r i z e s , purchase a d d i t i o n a l s m a l l games of chance. 

The b a l a n c e , or the p r o c e e d s , the p r o f i t s , 

are supposed t o be used f o r a p u b l i c i n t e r e s t . So i f 

you're a v o l u n t e e r f i r e f i g h t e r who g e t s up i n the m i d d l e 

of the n i g h t and you happen t o b e l o n g t o a f i r e company 

t h a t has a c l u b and t h e y have a s m a l l games of chance 

l i c e n s e , as you would expect t h a t you as a f i r e f i g h t e r 

would see the b e n e f i t o f those p r o c e e d s . 

U n f o r t u n a t e l y , t h a t ' s not the case i n many 

i n s t a n c e s . For example, a few years ago a f i r e 

department i n Lebanon County, the f i r e f i g h t e r s were 

p a y i n g the bar $500 a month r e n t t o keep f i r e t r u c k s i n 
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the f i r e s t a t i o n . 

The e s t a b l i s h m e n t , t h e y had a b a r , had a 

l i q u o r l i c e n s e , had a s m a l l games of chance l i c e n s e , but 

the f i r e f i g h t e r s were out d o i n g c h i c k e n barbecues so t h e y 

c o u l d r a i s e money t o pay r e n t t o keep f i r e t r u c k s i n the 

f i r e s t a t i o n . 

E v e n t u a l l y , the f i r e f i g h t e r s had enough, 

r e t a l i a t e d , moved out, and b u i l t t h e i r own b u i l d i n g , and 

now you can s t a n d on the ramp of the new f i r e h o u s e and 

l o o k a c r o s s the s t r e e t a t the o l d f i r e s t a t i o n where the 

bar s t i l l c o n t i n u e s t o o p e r a t e . 

A f i r e company i n Columbia County, t h e r e 

were water c o o l e r s i n the apparatus bays. The t r u s t e e s 

o f the bar d e c i d e d t h a t $10 a month t o pay f o r the water 

c o o l e r s f o r the f i r e f i g h t e r s was too e x p e n s i v e so t h e y 

removed them, but the f o l l o w i n g week the bar went and 

p u r c h a s e d two l a r g e s c r e e n TVs f o r the b a r . 

A f i r e company i n c e n t r a l P e n n s y l v a n i a , the 

bar w i t h i n the f i r e company spent over $300,000 to 

remodel the bar and the f i r e f i g h t e r s got a $300 d o n a t i o n 

t h a t year from the b a r . 

I c o u l d g i v e more and more examples t h a t 

have been conveyed t o me by f i r e f i g h t e r s , f i r e c h i e f s 

from a c r o s s the s t a t e . 

Now, i n a l l f a i r n e s s , I have t o t e l l you i n 
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n e a r l y t e n y e a r s o f b e i n g the f i r e commissioner, I have 

had two f i r e c h i e f s approach me and t e l l me t h a t t h e y 

were t i c k l e d t o death w i t h the way t h i n g s worked at t h e i r 

b a r . 

A good example i s a v o l u n t e e r f i r e 

department, t h e y went and bought an a e r i a l d e v i c e . When 

the y got i t back t o the s t a t i o n , t h e y r e a l i z e d i t 

wouldn't f i t , because of the the the the a n g l e 

of the ramp i n f r o n t o f the s t a t i o n . They went to the 

bar w i t h t h e i r problem and s a i d , we're g o i n g t o have t o 

remove the ramp and t e a r our apparatus bay f l o o r o u t . 

Can you h e l p us out? 

The bar b a s i c a l l y s a i d , t e l l us what i t ' s 

g o i n g t o c o s t and go get i t done. They removed enough 

c o n c r e t e from the f i r e s t a t i o n t h a t t h e y had t o add two 

f u l l door p a n e l s t o the f r o n t o f the overhead doors. 

That's what the i n t e n t i o n was o f the s m a l l 

games of chance l e g i s l a t i o n t o b e g i n w i t h . 

U n f o r t u n a t e l y , t h a t ' s not t h a t ' s t h a t ' s what I 

j u s t d e s c r i b e d t o you i s the e x c e p t i o n t o the r u l e . 

I can r e c a l l d o i n g a l e g i s l a t i v e round 

t a b l e f o r two l e g i s l a t o r s i n F r a n k l i n County -- or Adams 

County, and I was asked a q u e s t i o n , why are you opposed 

to the e x p a n s i o n o f s m a l l games of chance? I'm not 

opposed to i t . 
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But I'm I made those p o i n t s . The i s s u e 

i n Adams County i s t h e r e are no f i r e companies w i t h b a r s 

i n them, so the l e g i s l a t o r s weren't aware o f the f a c t 

t h a t those problems were o c c u r r i n g elsewhere a c r o s s the 

s t a t e . 

The bottom l i n e i s , f o l k s , r e p r e s e n t a t i v e s , 

I j u s t want t o make i t c l e a r , my i n t e r e s t i n t h i s m a t t e r , 

as I s a i d e a r l i e r , has n o t h i n g t o do w i t h a l l o f the 

l e g i s l a t i o n t h a t ' s out t h e r e . 

A l l I want t o do i s make sure t h a t the men 

and women who get out o f bed i n the m i d d l e o f the n i g h t 

t o respond t o c a l l s and g i v e so much t o t h e i r community 

and s a c r i f i c e so much w i t h t h e i r -- t h e i r f a m i l i e s are 

the ones t h a t are a c t u a l l y b e n e f i t i n g from what's g o i n g 

on w i t h s m a l l games o f chance. 

That's my o n l y i n t e r e s t i n t h i s . And w i t h 

t h a t , I ' l l t a k e any q u e s t i o n s you may have. 

CHAIRMAN SANTONI: Q u e s t i o n s s t a r t i n g w i t h 

R e p r e s e n t a t i v e P a s h i n s k i . 

REPRESENTATIVE PASHINSKI: Thank you, 

Mr. Chairman. 

And thank you, Commissioner Mann. 

Your concern i s one t h a t Chairman S a n t o n i 

and m y s e l f and s e v e r a l o t h e r members have d i s c u s s e d . The 

conc e r n i s the f i d u c i a r y r e s p o n s i b i l i t y o f the monies 
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coming i n . 

C o u l d you answer a q u e s t i o n o r two about 

those t h a t own the bar? Who owned the b a r s i n these 

s i t u a t i o n s ? 

FIRE COMMISSIONER MANN: I t ' s i t ' s 

the o r d the c h a r t e r n o n p r o f i t o r g a n i z a t i o n s . So i f 

i t ' s the Acme Hose Company, i t ' s t h a t c h a r t e r n o n p r o f i t 

c o r p o r a t i o n known as the Acme Hose Company. 

REPRESENTATIVE PASHINSKI: So b a s i c a l l y i t 

was the members of t h a t company t h a t had a r e l a t i o n s h i p 

w i t h the b a r who were s t i l l members o f t h a t company. I s 

t h a t c o r r e c t ? 

FIRE COMMISSIONER MANN: Yeah, t h a t would 

be. 

REPRESENTATIVE PASHINSKI: So i t ' s 

b a s i c a l l y moving money? 

FIRE COMMISSIONER MANN: W e l l , the i s s u e 

you r a n i n t o i s , i s t h a t y e a r s ago f i r e companies t h a t 

had b a r s used those b a r s t o a t t r a c t members so -- and -¬

and i n d i v i d u a l s would j o i n the f i r e company b o t h t o d r i n k 

and respond t o f i r e c a l l s . 

Over the l a s t 20 years t h a t ' s improved 

d r a m a t i c a l l y . And I'm g l a d t h a t i t has, but the bottom 

l i n e i s now people j o i n the f i r e company t o do one o f two 

t h i n g s . They j o i n t o d r i n k o r they j o i n t o f i g h t f i r e . 
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And the m a j o r i t y o f those members are 

s o c i a l members, i f you w i l l , and i n many of the 

o r g a n i z a t i o n s t h e r e a r e n ' t c a t e g o r i e s o f membership. 

I t ' s you're a member, you're a member. 

So i f I'm the f i r e c h i e f and I go to a 

company meeting and I want t o spend money t o r e p l a c e the 

water tank i n my pumper because i t ' s shot and the 

m a j o r i t y o f the membership t h e r e t h a t n i g h t happened t o 

be s o c i a l members and t h e y v o t e no, I as the f i r e c h i e f 

don't get t o r e p l a c e my water tank. Because o f the 

m a j o r i t y o f the membership. 

Now, I've been s a i d been t o l d by 

members of the G e n e r a l Assembly, have them amend t h e i r 

b y l a ws. W e l l , amending bylaws i n a v o l u n t e e r f i r e 

company i s almost as d i f f i c u l t sometime as g e t t i n g 

l e g i s l a t i o n passed. Because you have t o you know, 

whatever you want t o amend t o the bylaws i n many cases 

has t o be reduced t o w r i t i n g . Then i t has t o be r e a d a t 

two c o n s e c u t i v e company meetings. I t has t o be p o s t e d 

somewhere where everybody can r e a d i t . And then i t ' s 

a c t e d on i n the t h i r d m eeting. 

W e l l , i f I'm a s o c i a l member i n t h a t 

o r g a n i z a t i o n and and the o n l y t h i n g I'm i n t e r e s t e d i n 

i s b e i n g a b l e t o p r e s e r v e my 75 cent d r a f t o r my d o l l a r 

d r a f t and my d o l l a r hamburger, I c o u l d c a r e l e s s what the 
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f i r e guy wants and I'm not g o i n g t o v o t e f o r any 

amendment t o the bylaws t h a t may g i v e t h a t f i r e c h i e f 

more c o n t r o l over what goes on w i t h the proceeds from 

s m a l l games of chance. So the bylaws never get amended. 

Long answer t o a s h o r t q u e s t i o n . 

REPRESENTATIVE PASHINSKI: W e l l , I'm almost 

s p e e c h l e s s because I thought t h e y -- t h e y j o i n e d the 

v o l u n t e e r company t o become, you know, a v o l u n t e e r 

f i r e m a n , t o f i g h t f i r e s , but I d i d n ' t r e a l i z e t h a t o t h e r 

p a r t t h e r e . 

Okay. You've answered my q u e s t i o n . 

You know, the check and b a l a n c e system, the 

whole system the way i t i s r i g h t now, r e a l l y needs some 

s e r i o u s r e v i e w so t h a t i f the -- i f a company i s g o i n g t o 

have the o p p o r t u n i t y t o g a r n e r funds t h r o u g h s m a l l games 

of chance, i t needs t o be p l a c e d where i t s h o u l d be f i r s t 

and t h a t ' s based upon the f i r e company's needs. 

FIRE COMMISSIONER MANN: Yes, s i r . And 

and I don't even have an o b j e c t i o n because as i t stands 

now, a l l o f the proceeds have t o go t o the p u b l i c 

i n t e r e s t . I don't even have an o b j e c t i o n i n f a c t , 

I've o f f e r e d language i n the p a s t t h a t , l e t ' s say, 60 

p e r c e n t of the proceeds have t o go d i r e c t l y t o the 

f i r e f i g h t e r s . The o t h e r 40 p e r c e n t can be kept by the 

bar t o be spent any way t h e y see f i t . 
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REPRESENTATIVE PASHINSKI: Uh-huh. 

FIRE COMMISSIONER MANN: Okay? And t h a t 

g e t s us around some o f those o t h e r i s s u e s w i t h the 

c u r r e n t law. 

I mean a l o t o f c l u b s are s t r u g g l i n g . 

There's no doubt about t h a t . And and t h e y ' r e 

r e s t r i c t e d a t times as t o what they can spend the money 

on. 

So i f we make i t , say, a 60/40 s p l i t , 60 

p e r c e n t of i t has t o go t o the f i r e -- t o the -- t o the 

-- i n the case o f a v o l u n t e e r f i r e company, you have t o 

be a b l e t o show me t h a t 60 p e r c e n t o f the p r o f i t from 

your s m a l l games, i n the case o f a v o l u n t e e r f i r e company 

w i t h a l i q u o r l i c e n s e and a -- a s m a l l games o f chance 

l i c e n s e , went t o the f i r e f i g h t e r s , the o t h e r 40 p e r c e n t 

can be kept by the c l u b t o be used any way th e y see f i t . 

REPRESENTATIVE PASHINSKI: Thank you. I 

a p p r e c i a t e t h a t . Thank you. 

FIRE COMMISSIONER MANN: Thank you, s i r . 

CHAI^IAN SANTONI: R e p r e s e n t a t i v e Swanger. 

REPRESENTATIVE SWANGER: Yes. I'd j u s t 

l i k e t o p o i n t out t h a t w i t h i n House B i l l 169, the s m a l l 

games o f chance b i l l t h a t p a s s e d i n the House, t h a t 

amendment was i n t h a t b i l l t o a l l o w a s p l i t and t h a t was 

my amendment. 
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But i t was 60 p e r c e n t would go t o p u b l i c 

i n t e r e s t s and 40 p e r c e n t c o u l d be used f o r the f a c i l i t y 

o r maintenance o f t h e i r o p e r a t i o n . 

FIRE COMMISSIONER MANN: Okay. 

REPRESENTATIVE SWANGER: But i t ' s not I 

un d e r s t a n d t h a t p r o v i s i o n i s -- i s not c o n t a i n e d w i t h i n 

House B i l l 2379 at the c u r r e n t t i m e . 

Thank you. 

CHAI^IAN SANTONI: J u s t j u s t one q u i c k 

q u e s t i o n , commissioner. I I know i n your t e s t i m o n y 

you t a l k about enforcement, and i t says, today none o f 

the b i l l s i n t r o d u c e d p r o v i d e any enforcement. I j u s t 

wonder i f you have any s p e c i f i c recommendations on t h a t 

of how we can do -- what we can do t o -- t o maybe make 

you happy. 

FIRE COMMISSIONER MANN: Okay. I've 

m a i n t a i n e d a l l a l o n g the s m a l l games o f chance l i c e n s e 

s h o u l d be t i e d t o the l i q u o r l i c e n s e . 

Because here's what happens. I f you get 

jammed up w i t h s m a l l games o f chance, you may end up w i t h 

a 250 or $500 f i n e when you go b e f o r e a l i q u o r the 

a d m i n i s t r a t i v e law judge. 

And a l o t o f the o r g a n i z a t i o n s have 

r e a l i z e d , l o o k , we c o u l d go f o r months w i t h o u t g e t t i n g 

caught and a $500 f i n e i s the c o s t o f d o i n g b u s i n e s s . 
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What I've suggested a c o u p l e o f times i s , 

i s t i e the l i q u o r l i c e n s e t o the s m a l l games o f chance 

l i c e n s e ; and i f you v i o l a t e the s m a l l games o f chance 

law, i t ' s a l s o a v i o l a t i o n o f the l i q u o r law. And i f i t 

happens the f i r s t t i m e , you get a 30-day s u s p e n s i o n . I f 

i t happens the second t i m e , a 60-day s u s p e n s i o n . I f i t 

happens a g a i n , we revoke b o t h the s m a l l games o f chance 

l i c e n s e and the l i q u o r l i c e n s e . 

Now, I don't I don't have a dog i n the 

f i g h t w i t h enforcement, so t h a t ' s easy f o r me t o say. I 

t h i n k the S t a t e P o l i c e would be b e t t e r t o answer t h a t 

q u e s t i o n . 

But t h a t ' s what I've recommended a l l a l o n g . 

CHAI^IAN SANTONI: Thank you. We 

a p p r e c i a t e your t e s t i m o n y . 

FIRE COMMISSIONER MANN: Thank you, s i r . 

CHAI^IAN SANTONI: We've been j o i n e d by 

R e p r e s e n t a t i v e C a l t a g i r o n e from Berks County and 

R e p r e s e n t a t i v e K e l l e r from P h i l a d e l p h i a . 

Next t e s t i f i e r i s from the P e n n s y l v a n i a 

F e d e r a t i o n o f F r a t e r n a l and S o c i a l O r g a n i z a t i o n s , Mr. Ted 

Mowatt. 

Ted, you may b e g i n when you're ready. 

I f you c o u l d i d e n t i f y -¬

DIRECTOR MOWATT: Okay. 
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CHAIRMAN SANTONI: -- who you a r e , you 

gentlemen, j u s t f o r the r e c o r d . Thank you. 

DIRECTOR MOWATT: Thank you, Mr. Chairman. 

With me i s Tom H e l s e l , who i s w i t h the -¬

the P e n n s y l v a n i a A s s o c i a t i o n f o r -- N a t i o n a l l y C h a r t e r -¬

C h a r t e r e d O r g a n i z a t i o n s , the VFWs and the -- the E l k s and 

those groups. 

I ' l l l e t Tom i n t r o d u c e h i m s e l f . He has 

p r o v i d e d w r i t t e n t e s t i m o n y t h a t he he's not g o i n g t o 

re a d . I'm g o i n g t o t r y t o keep us on on the time 

s c h e d u l e as w e l l t o the e x t e n t t h a t I can. 

I'm g o i n g t o r e a d my statement, b ut, you 

know, i t s h o u l d be f a i r l y b r i e f . 

Chairman S a n t o n i and Schroder, and members 

of the Gaming O v e r s i g h t Committee, I'm Ted Mowatt, 

e x e c u t i v e d i r e c t o r o f the P e n n s y l v a n i a F e d e r a t i o n o f 

F r a t e r n a l and S o c i a l O r g a n i z a t i o n s . I v e r y much 

a p p r e c i a t e t h i s o p p o r t u n i t y t o comment on House B i l l 

2379. 

The -- the F e d e r a t i o n i s a s t a t e w i d e 

o r g a n i z a t i o n o f n e a r l y 500 s o c i a l c l u b s , v e t e r a n s c l u b s , 

f i r e companies and o t h e r n o n p r o f i t s e r v i c e 

o r g a n i z a t i o n s . Our c l u b s p r o v i d e numerous c h a r i t a b l e 

works i n the l o c a l communities, funded l a r g e l y , by law, 

by the s m a l l games o f chance. 
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P a r t i c u l a r l y i n these times o f b u d g e t a r y 

c o n s t r a i n t s on s t a t e and l o c a l governments, our 

o r g a n i z a t i o n s are counted on i n c r e a s i n g l y t o h e l p , but 

the s ources o f revenue have not kept up w i t h the need. 

F u r t h e r , as our members, age the c l u b s are 

c o n s t a n t l y s t r u g g l i n g t o f i n d ways t o a t t r a c t younger 

members who w i l l t a k e over the e s s e n t i a l community 

a c t i v i t i e s o f the c l u b s and f i r e companies. 

Our members have f o r y e a r s s u p p o r t e d the 

u p d a t i n g o f the L o c a l O p t i o n S m a l l Games of Chance A c t as 

a way o f s u p p o r t i n g c l u b a c t i v i t i e s . 

As your committee i s w e l l aware, t h e r e have 

been no s u b s t a n t i v e changes i n the S m a l l Games of Chance 

A c t s i n c e 1988 when i t f i r s t passed. 

We v e r y much a p p r e c i a t e the f a c t t h a t the 

committee has, i n f a c t the f u l l House has as w e l l , on 

s e v e r a l o c c a s i o n s over the p a s t s e v e r a l s e s s i o n s , p a s s e d 

b i l l s , most r e c e n t l y House B i l l 169, which a c c o m p l i s h e d 

the purpose o f u p d a t i n g the law to impose r e a l i s t i c 

l i m i t s on the amounts c l u b s can pay o u t . 

However, thus f a r f i n a l a c t i o n has not been 

a c h i e v e d i n the Senate. S m a l l Games of Chance 

l e g i s l a t i o n remains the p r i m a r y g o a l o f the PFFSO. We 

are h o p e f u l t h a t Senate a c t i o n w i l l o c c u r i n the near 

f u t u r e . 
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The F e d e r a t i o n has worked t i r e l e s s l y over 

the p a s t decade or l o n g e r t o pass l e g i s l a t i o n u p d a t i n g 

the s m a l l games of chance law. Through the throughout 

t h a t time, we have g a i n e d a growing number of v o t e s i n 

b o t h the House and the Senate based on the premise t h a t 

t h e s e b i l l s were not an e x p a n s i o n o f gambling, which many 

-- which many l e g i s l a t o r s oppose, but a mechanism f o r 

t h e s e n o n p r o f i t o r g a n i z a t i o n s -- and t h i s l e g i s l a t i o n 

does not s o l e l y a p p l y t o p r i v a t e l i q u o r l i c e n s e -¬

p r i v a t e c l u b l i q u o r l i c e n s e e s -- t o i n c r e a s e the amount 

of money th e y can r a i s e and c o n t r i b u t e t o o t h e r 

c h a r i t i e s . 

Even when the law passed i n 1988, t h e r e was 

r e s i s t a n c e but a r e c o g n i t i o n t h a t t h i s s h o u l d be a 

n o n p r o f i t endeavor, not an a d d i t i o n a l source o f revenue 

f o r f o r - p r o f i t companies. A l t h o u g h the c u r r e n t language 

i n House B i l l 2370 does a p p l y t o c l u b s , l a r g e l y i n a v e r y 

s i m i l a r way t o House B i l l 169, the c e n t r a l purpose o f the 

b i l l i s to expand the scope of the law t o a l l o w f o r 

p r o f i t e n t i t i e s , p r i m a r i l y b a r s and t a v e r n s , t o a l s o run 

the games and t o be t a x e d on these p r o c e e d s . 

We have some concern about t h i s p r o s p e c t , 

w i t h a l l due r e s p e c t t o the h a r d w o r k i n g s m a l l b u s i n e s s e s 

w i t h whom our c l u b s share communities throughout t h i s 

Commonwealth and who are a b l y r e p r e s e n t e d h e r e . 
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We have some g e n e r a l , and some s p e c i f i c , 

concerns w i t h t h i s l e g i s l a t i o n which we w i l l attempt t o 

enumerate he r e . 

As we have t e s t i f i e d b e f o r e you i n the 

p a s t , f o r many c l u b s , dues revenues have not been a b l e t o 

keep pace w i t h the s t r u c t u r a l and o t h e r overhead needs o f 

a g i n g f a c i l i t i e s , and the c l u b s have been f o r c e d t o f i n d 

o t h e r ways t o a t t r a c t new members, and t o keep e x i s t i n g 

members coming i n t o the c l u b . 

C l e a r l y some c l u b s have gone o u t s i d e the 

parameters o f the law, as the p o p u l a r i t y o f the games 

have f a r exceeded the c u r r e n t l e g a l l i m i t s . These c l u b s 

are p a y i n g a h i g h p r i c e as enforcement has stepped up i n 

the wake o f c a s i n o s opening. 

We have done some i n f o r m a l s u r v e y s o f our 

members o f our member c l u b s on t h i s i s s u e . We 

a n t i c i p a t e some l i v e l y d i s c u s s i o n on i t a t our c o n v e n t i o n 

t h i s coming weekend i n E r i e . 

As was the case w i t h the v i d e o l o t t e r y 

l e g i s l a t i o n c o n s i d e r e d e a r l i e r t h i s s e s s i o n i n the 

committee, the o p i n i o n s v a r y w i d e l y on a r e g i o n a l b a s i s 

f o r a number o f r e a s o n s . There are some areas o f the 

s t a t e where c l u b s do i n d e e d compete d i r e c t l y w i t h t a v e r n s 

down the s t r e e t , whereas i n o t h e r areas the two l i v e i n 

p e r f e c t harmony, c a t e r i n g t o s e p a r a t e c l i e n t e l e . 
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Proponents o f t h i s l e g i s l a t i o n w i l l make 

the case t h a t they need t h i s l e g i s l a t i o n t o remain 

c o m p e t i t i v e and at the same time s t a t e t h a t t h e r e are 

c l u b p e o p l e and t h e r e are t a v e r n p e o p l e so t h i s s h o u l d 

not be an i s s u e . I f the l a t t e r i s t r u e , we wonder w i t h 

whom th e y are competing. 

There are two i s s u e s w i t h r e g a r d t o making 

s m a l l games o f chance a v a i l a b l e t o f o r - p r o f i t e n t i t i e s 

t h a t g i v e us, and a p p a r e n t l y many l e g i s l a t o r s , some 

pause. 

F i r s t , i t i s i m p o r t a n t t o keep i n mind t h a t 

a l l -- o f a l l o f the thousands o f s m a l l games o f chance 

l i c e n s e s a p p l i e d f o r each year a c r o s s the s t a t e , o n l y a 

r e l a t i v e l y s m a l l p e r c e n t a g e are c l u b l i c e n s e s . Most are 

501 (c) (3) o r g a n i z a t i o n s d o i n g r a f f l e s , f a i r s , 50/50s 

and so f o r t h t o r a i s e money f o r themselves and f o r o t h e r 

causes. To p e r m i t o n l y one type o f f o r - p r o f i t 

o r g a n i z a t i o n t o run the games r a i s e s the q u e s t i o n o f why 

the t a v e r n and not the l o c a l d r y c l e a n e r o r the p i z z a 

shop o r the gas s t a t i o n ? We wonder i f t h i s i s a door the 

G e n e r a l Assembly wants t o open. 

Secondly, the t a x i n g o f proceeds i s a l s o 

p r o b l e m a t i c . Yes, the l e g i s l a t i o n makes i t c l e a r t h a t 

o n l y the t a v e r n s would be t a x e d , and a p p a r e n t l y an 

e s t i m a t e o f a hundred m i l l i o n d o l l a r s i n s t a t e revenue 
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might be e x p e c t e d as a r e s u l t , i n a time of s i g n i f i c a n t 

need f o r s t a t e c o f f e r s . 

But once t h i s k i n d o f revenue i s tapped, as 

we have s u r e l y seen i n numerous p a r t s o f the budget, we 

are v e r y concerned t h a t the t a x i n g o f n o n p r o f i t p r o f f e r 

proceeds w i l l be c o n s i d e r e d a g a i n . 

As we know, the i d e a was f l o a t e d l a s t year 

i n the budget debate and was r e j e c t e d . The argument 

a g a i n s t i t weakens i f some are t a x e d on the revenue t h a t 

o t h e r s are n o t . Some have even r a i s e d a v a l i d q u e s t i o n 

o f u n i f o r m i t y i s s u e s under the s t a t e c o n s t i t u t i o n i f 

the -- i f the t a v e r n s are s i n g l e d out f o r the t a x , 

whether they v o l u n t e e r f o r i t or n o t . 

PFFSO i s concerned t h a t the Commonwealth 

w i l l come t o view t h i s t a x revenue as an e s s e n t i a l p a r t 

o f t h i s f u n d i n g mechanism, even a f t e r the economy 

improves and t a x revenues i n the t r a d i t i o n a l areas r e t u r n 

t o the p r e v i o u s l e v e l s . I f the s t a t e becomes dependent 

on t h i s revenue, then i t w i l l be a s h o r t t r i p down the 

r o a d t o h a v i n g everybody pay i t . 

C l ubs and o t h e r n o n p r o f i t s c u r r e n t l y have 

the freedom of c h o i c e as t o where t h e i r l i m i t e d 

f u n d r a i s i n g d o l l a r s w i l l end up. T h i s b i l l donates a 

s i g n i f i c a n t p o r t i o n o f the revenues t o the p e n s i o n 

s t a b i l i z a t i o n r e s e r v e fund t o be e s t a b l i s h e d . 
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As we t e s t i f i e d i n the v i d e o l o t t e r y b i l l , 

i t i s not our i s s u e t o comment on what the Commonwealth 

does w i t h i t s revenues, and c e r t a i n l y we are aware t h a t 

c u r r e n t l y t h e r e i s a s i g n i f i c a n t s h o r t f a l l i n some 

Commonwealth employee p e n s i o n funds. 

But we a l s o see numerous o t h e r areas t h a t 

are underfunded as w e l l . Indeed we have seen a l t e r n a t i v e 

p r o p o s a l s s u r f a c i n g i n the Senate t o fund v e t e r a n s 

programs, and l i k e l y t h e r e are l e g i s l a t o r s i n b o t h 

chambers and a l s o perhaps i n the a d m i n i s t r a t i o n who have 

v a l i d a l t e r n a t i v e s t o t h i s l e v e l o f f u n d i n g . I t i s our 

f e a r t h a t t h i s v e r y d i s c u s s i o n c o u l d d e r a i l t h i s 

l e g i s l a t i o n , i f you f o r g i v e the u n f o r t u n a t e 

t r a n s p o r t a t i o n metaphor. 

House B i l l 2379 i s i n t r o d u c e d -- as 

i n t r o d u c e d a l s o has some s p e c i f i c d r a f t i n g i s s u e s t h a t we 

would l i k e t o p o i n t o u t . F i r s t , the weekly l i m i t o f 

$20,000 i s l e s s than the $25,000 l i m i t t h a t t h i s 

committee and the House approved i n House B i l l 169. 

We suggest r a i s i n g t h i s , and the o t h e r 

l i m i t s , to p a r a l l e l the l i m i t s i n R e p r e s e n t a t i v e 

Solobay's b i l l . 

S i m i l a r l y , o t h e r changes made by the 

committee i n House B i l l 169 t o c l a r i f y terms l i k e 

p r o g r e s s i v e and i n s u r e d games, et c e t e r a , s h o u l d be 
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i n c l u d e d i n t h i s b i l l , i f the committee c o n s i d e r s i t . 

Other e s s e n t i a l elements i n House B i l l 169 

t h a t are not a d d r e s s e d i n t h i s b i l l i n c l u d e the use o f 

proceeds language t h a t i s c e n t r a l t o the needs of c l u b s 

and the b i l l l a c k s the i m p o r t a n t enforcement p r o v i s i o n s , 

a l l u d e d to by Mr. Mann, i n c l u d e d i n House B i l l 169 t o 

ensure t h a t a l l s m a l l games l i c e n s e e s f o l l o w the law. 

I n c i d e n t a l l y , one p r o v i s i o n o f House B i l l 

169 t h a t i s i n t h i s b i l l t h a t may be -- t h a t may have 

been u n i n t e n t i o n a l l y a p p l i e d i s the background check 

p r o v i s i o n t h a t r e q u i r e s a l l s m a l l games of chance 

l i c e n s e s t o undergo a S t a t e P o l i c e background check. 

A l t h o u g h t h i s i s not a problem f o r l i c e n s e d 

c l u b s and t a v e r n s , as t h e y a l r e a d y must submit c r i m i n a l 

h i s t o r y r e c o r d s w i t h t h e i r -- w i t h t h e i r l i q u o r l i c e n s e 

a p p l i c a t i o n s , t h i s p r o v i s i o n s h o u l d not a p p l y t o l i m i t e d 

l i c e n s e -- l i m i t e d o c c a s i o n a l l i c e n s e under S e c t i o n 10 

(b.3). T h i s s h o u l d be c l a r i f i e d i f t h i s b i l l i s 

c o n s i d e r e d as w e l l . 

L e t me c l o s e by r e i t e r a t i n g t h a t , whereas 

our p r i m a r y o b j e c t i v e i s t o remove o u t d a t e d r e s t r i c t i o n s 

on the s m a l l games of chance and b i n g o laws, the 

P e n n s y l v a n i a F e d e r a t i o n o f F r a t e r n a l and S o c i a l 

O r g a n i z a t i o n s b e l i e v e s t h i s b i l l i s f l a w e d i n concept and 

i n i t s d r a f t i n g and a t t h i s time we cannot support i t . 
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Thank you a g a i n f o r the o p p o r t u n i t y . I ' l l 

welcome any q u e s t i o n s . 

CHAI^IAN SANTONI: Thank you f o r your 

t e s t i m o n y . F i r s t q u e s t i o n e r i s R e p r e s e n t a t i v e 

DePasquale. 

REPRESENTATIVE DePASQUALE: Thank you, and 

than k s , Ted, f o r , you know, c e r t a i n l y your comments and 

some o f your i d e a s f o r s u g g e s t i o n s f o r i m p r o v i n g the 

l e g i s l a t i o n . 

Two i s s u e s I j u s t want t o b r i n g up. One i s 

on the t a x i s s u e . Would you agree w i t h o r w i t h o u t t h i s 

l e g i s l a t i o n t h a t t h e r e c o u l d be a p r o p o s a l t o t a x s m a l l 

games o f chance now? 

DIRECTOR MOWATT: Oh, yeah. As I s a i d , 

t h e r e was -- t h e r e was -- the i d e a was f l o a t e d l a s t 

s e s s i o n -¬

REPRESENTATIVE DePASQUALE: Yes. 

DIRECTOR MOWATT: -- or l a s t year i n the 

budget p r o c e s s and, you know, we s t i l l have some -- some 

i s s u e w i t h t h a t . 

REPRESENTATIVE DePASQUALE: And the re a s o n 

why I b r i n g t h a t up, i t was r e a l l y a b i p a r t i s a n r e j e c t i o n 

a t the rank and f i l e l e v e l w i t h t h a t i d e a . 

So i n my view whether t h i s would become law 

or n o t , t h a t same r e s i s t a n c e would e x i s t . So I j u s t want 
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t o p o i n t out w i t h o r w i t h o u t t h i s becoming law, my view 

i s t h a t t h a t -- t h a t p r o p o s a l c o u l d o r c o u l d not s t a n d on 

i t s own weight anyway. 

DIRECTOR MOWATT: That's t h a t ' s 

c o r r e c t . 

REPRESENTATIVE DePASQUALE: Yeah. The 

second i s s u e , I j u s t want t o address the u n i f o r m i t y 

c l a u s e , t h a t r i g h t now under c u r r e n t law t a v e r n s are 

t r e a t e d d i f f e r e n t l y t han 501 (c) (3)'s and c l u b s and 

v o l u n t e e r o r g a n i z a t i o n s under c u r r e n t t a x law. C o r r e c t ? 

DIRECTOR MOWATT: In -- i n some r e g a r d s , I 

suppose. I don't know. Tom Tom might be b e t t e r a b l e 

t o answer t h a t 

MR. HELSEL: There are some o c c a s i o n s where 

we are t r e a t e d d i f f e r e n t l y . We are not s u b j e c t t o income 

t a x up t o a c e r t a i n amount. 

Other than we do pay a l l the same t a x e s as 

the t a v e r n s do, r e a l e s t a t e t a x e s , employment t a x e s , and 

so f o r t h . But t h a t i s more o f an IRS r e g u l a t i o n than i t 

i s a s t a t e c l a u s e . 

REPRESENTATIVE DePASQUALE: But the -- but 

i t ' s a l s o p a r t o f the s t a t e income t a x as w e l l . C o r r e c t ? 

MR. HELSEL: Yes. Yes, i t does. 

REPRESENTATIVE DePASQUALE: And -- and you 

have not found t h a t t h a t -- any i n s t a n c e where t h a t 
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v i o l a t e s the u n i f o r m i t y c l a u s e ? 

MR. HELSEL: I t h i n k by the f a c t t h a t i t ' s 

a 501 (c) (3) and t h a t the s t a t e -- i t i s g o i n g back t o 

the IRS, t h a t ' s the d i f f e r e n c e . 

REPRESENTATIVE DePASQUALE: So i t -¬

MR. HELSEL: But our s t a t e t a x code i s 

based on, yeah, p a r t o f the IRS. 

REPRESENTATIVE DePASQUALE: So i f we s t a y 

w i t h i n those parameters i n t h i s l e g i s l a t i o n , I don't 

b e l i e v e i n j u s t u s i n g t h a t as as p r e c e d e n t , you know. 

I don't b e l i e v e t h a t i t t h i s would v i o l a t e the 

u n i f o r m i t y c l a u s e as w e l l . 

MR. HELSEL: P o s s i b l y . But I'm not t h a t 

t h a t w e l l i n f o r m e d on t h a t p a r t i c u l a r i s s u e . 

DIRECTOR MOWATT: I t ' s i t ' s c e r t a i n l y 

a a minor i s s u e t h a t t h a t we r a i s e . I t i s j u s t one 

t h a t has -¬

MR. HELSEL: C o r r e c t . 

DIRECTOR MOWATT: -- t h a t has come up over 

time and apparent -- I would s u s p e c t t h a t i f i t were 

r a i s e d , i t would p r o b a b l y be r a i s e d by somebody who would 

have t o pay the t a x , not someone who i s n o t . 

REPRESENTATIVE DePASQUALE: No. U s u a l l y 

t h a t ' s c o r r e c t . Thank you. 

CHAIRMAN SANTONI: H e a r i n g no o t h e r 
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q u e s t i o n s , we a p p r e c i a t e your t e s t i m o n y . W e ' l l c e r t a i n l y 

i n c o r p o r a t e t h a t i n t o our committee d i s c u s s i o n s as we 

move f o r w a r d on House B i l l 2379. 

Thank you, gentlemen. 

DIRECTOR MOWATT: Thank you v e r y much. 

MR. HELSEL: Thank you v e r y much. 

DIRECTOR MOWATT: Thank you. 

CHAIRMAN SANTONI: B e l i e v e i t o r not, a 

House Gaming O v e r s i g h t Committee meeting i s e a r l y 

i s i s a c t u a l l y on t i m e . We're a c t u a l l y e a r l y . So 

t h a t ' s a s h o c k e r . We u s u a l l y l a s t much l a t e r than the 

sc h e d u l e d t i m e , but w e ' l l knock wood. 

Our next t e s t i f i e r i s our good f r i e n d from 

the P e n n s y l v a n i a S t a t e P o l i c e , Major John L u t z , Bureau o f 

L i q u o r C o n t r o l Enforcement. 

Major L u t z . 

MAJOR LUTZ: Good morning. Good morning, 

Chairman S a n t o n i and Sch r o d e r . My name i s Major John 

L u t z , and I se r v e as the d i r e c t o r o f the S t a t e P o l i c e 

Bureau o f L i q u o r C o n t r o l Enforcement. With me today i s 

C a p t a i n Thomas B u t l e r , d i r e c t o r of the O p e r a t i o n s 

D i v i s i o n o f the Bureau o f L i q u o r C o n t r o l Enforcement. 

We are here today t o t a l k about l o c a l 

o p t i o n s s m a l l games o f chance. L o c a l o p t i o n s s m a l l games 

of chance were l e g a l i z e d by the G e n e r a l Assembly i n 1988 
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f o r the s t a t e d purpose o f r a i s i n g funds by c e r t a i n 

n o n p r o f i t a s s o c i a t i o n s f o r the pr o m o t i o n o f c h a r i t a b l e o r 

c i v i c p u r poses. 

O r g a n i z a t i o n s e l i g i b l e f o r s m a l l games o f 

chance p e r m i t s i n c l u d e c h a r i t a b l e o r g a n i z a t i o n s , 

r e l i g i o u s o r g a n i z a t i o n s , f r a t e r n a l o r g a n i z a t i o n s , 

v e t e r a n s o r g a n i z a t i o n s , c l u b s , and c i v i c and s e r v i c e 

o r g a n i z a t i o n s . Many o f the s e o r g a n i z a t i o n s are a l s o 

e l i g i b l e t o have l i q u o r l i c e n s e . 

As p a r t o f i t s o v e r a l l r e s p o n s i b i l i t i e s , 

the Bureau o f L i q u o r C o n t r o l Enforcement e n f o r c e s the 

L o c a l O p t i o n s S m a l l Games o f Chance A c t i n e s t a b l i s h m e n t s 

h a v i n g a v a l i d l i q u o r l i c e n s e . 

The c u r r e n t law r e q u i r e s proceeds d e r i v e d 

from s m a l l games o f chance s h a l l o n l y be used f o r two 

purp o s e s . The f i r s t i s t o purchase a d d i t i o n a l s m a l l 

games o f chance. The second i s f o r p u b l i c i n t e r e s t 

p u r p o s e s . 

P u b l i c i n t e r e s t purposes are somewhat 

b r o a d l y d e f i n e d but i n c l u d e c h a r i t i e s , n o n p r o f i t 

o r g a n i z a t i o n s , and o f f s e t t i n g government c o s t s . Some 

examples o f the -- o f the s e i n c l u d e r e n o v a t i n g a l o c a l 

community park, h e l p i n g t o fund a l o c a l L i t t l e League o r 

youth s p o r t s o r g a n i z a t i o n , o r s u p p o r t i n g the l o c a l 

v o l u n t e e r o r p a i d f i r e company. 
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As p a r t o f i t s r e s p o n s i b i l i t y the bureau 

a l s o p r o v i d e s ongoing a s s i s t a n c e t o c l u b s a c r o s s the 

s t a t e by e d u c a t i n g them about t h e i r c u r r e n t S m a l l Games 

of Chance A c t . In 2009 the bureau p a r t i c i p a t e d i n 22 

such e d u c a t i o n a l seminars s t a t e w i d e . 

In a d d i t i o n , the bureau a t t e n d s the f o u r 

PLCB l i c e n s e e c o n f e r e n c e s conducted around the s t a t e each 

year where s m a l l games are d i s c u s s e d i n d e t a i l and a 

b l o c k o f time i s d e d i c a t e d f o r c l u b s t o ask q u e s t i o n s . 

T h i s doesn't i n c l u d e the c o u n t l e s s number o f phone c a l l s 

and v i s i t s by BLCE o f f i c e r s f o r the purpose o f answering 

q u e s t i o n s and e x p l a i n i n g the s t a t u t e . 

U n f o r t u n a t e l y what the bureau has obse r v e d 

i s t h a t the v a s t m a j o r i t y o f c l u b s are not co m p l y i n g w i t h 

the c u r r e n t s t a t u t e . More o f t e n than n o t , proceeds 

proceeds d e r i v e d from s m a l l games of chance are b e i n g 

r e t a i n e d by the c l u b s i n o r d e r t o su p p o r t o p e r a t i n g 

expenses such as the purchase o f food, a l c o h o l , l a r g e 

s c r e e n TV's, p o o l t a b l e s , o r t o pay u t i l i t i e s o r even 

s a l a r i e s o f b a r t e n d e r s o r c l u b o f f i c e r s . 

I n a d d i t i o n , the bureau has obse r v e d many 

c l u b s , p a r t i c u l a r l y l a r g e r c l u b s , t h a t are g r o s s l y 

e x c e e d i n g the $5,000 weekly s t a t u t o r y payout l i m i t . I n 

some i n s t a n c e s the bureau has obse r v e d c l u b s c o n s i s t e n t l y 

p a y i n g out as much as $100,000 or more per week. These 
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are no l o n g e r s m a l l games o f chance. 

Because o f the l a r g e amounts o f cash b e i n g 

exchanged, the bureau has a l s o seen i n s t a n c e s where the 

one o r two i n d i v i d u a l s i n charge o f s m a l l games at a c l u b 

are i n v o l v e d i n the t h e f t o f proceeds from the s m a l l 

games and c o n v e r t i n g i t t o p e r s o n a l use. 

Enforcement o f s m a l l games o f chance 

p r e s e n t s unique c h a l l e n g e s f o r the bureau. S m a l l games 

i n v e s t i g a t i o n s are r e s o u r c e i n t e n s i v e . A s i n g l e s m a l l 

game a u d i t can take upwards o f s i x t o e i g h t hours i n a 

c l u b where r e c o r d k e e p i n g i s exemplary, t o over a 

thousand hours i n a c l u b where r e c o r d k e e p i n g i s poor and 

m u l t i p l e v i o l a t i o n s are b e i n g committed. 

As f u r t h e r impediments t o i n v e s t i g a t i o n s 

some c l u b s have r e s o r t e d t o m a i n t a i n i n g two s e t s o f books 

o r , i n some cas e s , no r e c o r d s a t a l l , c h o o s i n g t o be 

c i t e d f o r the f a i l u r e t o keep r e c o r d s r a t h e r than 

d i s c l o s e i n f o r m a t i o n r e g a r d -- r e g a r d i n g t h e i r s m a l l 

games a c t i v i t i e s . 

A n o t h e r t a c t i c BLCE has ob s e r v e d i s some 

c l u b s making a h i g h l y p u b l i c i z e d d o n a t i o n o f a see m i n g l y 

s u b s t a n t i a l amount o f monies t o a p u b l i c i n t e r e s t 

purchase w h i l e , i n f a c t , r e t a i n i n g the v a s t m a j o r i t y o f 

the proceeds f o r the c l u b ' s o p e r a t i n g c o s t s . 

BLCE has seen numerous examples o f c l u b s 
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d o n a t i n g anywhere from a thousand d o l l a r s t o $10,000 t o a 

p u b l i c i n t e r e s t purpose -- t o p u b l i c i n t e r e s t purposes 

over the c o u r s e of a y e a r ; however however, d u r i n g the 

same p e r i o d h a v i n g r e t a i n e d upwards of $500,000 or more 

f o r t h e i r own use. 

Because BLCE i s a l r e a d y t a s k e d w i t h 

enforcement i n l i c e n s e d e s t a b l i s h m e n t s around the s t a t e , 

we b e l i e v e the bureau i s b e s t s u i t e d t o e n f o r c e the S m a l l 

Games of Chance A c t and t o ensure proceeds are d i s b u r s e d 

as r e q u i r e d . 

E x p e r i e n c e has demonstrated t h a t s i m p l y 

r e v i e w i n g annual r e p o r t s i s not an e f f e c t i v e way t o 

conduct an a u d i t and i s almost c o m p l e t e l y i n e f f e c t i v e i s 

u n c o v e r i n g a h o s t o f p o t e n t i a l v i o l a t i o n s . Enforcement 

must be t i e d t o o n - s i t e v i s i t s . 

F urthermore, we b e l i e v e by e n s u r i n g any 

changes to the c u r r e n t s t a t u t e are c l e a r and easy t o 

f o l l o w , b o t h l i c e n s e e s and enforcement b e n e f i t . For 

example, c o m p l i c a t e d p r o v i s i o n s such as the e x c l u s i o n o f 

p r i z e s under a s t a t e d d o l l a r amount such as $26, w i l l 

make r e c o r d k e e p i n g , and c o n v e r s e l y , a u d i t i n g v e r y 

d i f f i c u l t . 

W h i l e we agree t h a t i n some l a r g e r c l u b s 

the c u r r e n t $5,000 weekly cap i s d i f f i c u l t t o remain 

under, we a l s o b e l i e v e t h a t s h o u l d the cap be r a i s e d , any 
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p r o v i s i o n t o a l l o w m u l t i p l e p e r m i t s a t the same l o c a t i o n 

would render the new cap meaning l e s s and make a u d i t i n g 

and enforcement v e r y d i f f i c u l t . 

F i n a l l y , p e n a l t i e s f o r v i o l a t i o n s of the 

a c t , p a r t i c u l a r l y r e p e a t v i o l a t i o n s , s h o u l d be a more 

e f f e c t i v e d e t e r r e n t . The c u r r e n t L i q u o r Code f i n e o f 50 

to a thousand d o l l a r s i s o f t e n p e r c e i v e d as a s m a l l c o s t 

of d o i n g b u s i n e s s f o r c l u b s i l l e g a l l y making much more 

than t h a t amount e v e r y week. 

We recommend mandatory s u s p e n s i o n s f o r 

re p e a t v i o l a t i o n s , i n c l u d i n g v i o l a t i o n s brought by BLCE 

under the p r o v i s i o n s o f the L i q u o r Code. 

T h i s c o n c l u d e s our t e s t i m o n y today. We 

w i l l now answer your q u e s t i o n -- answer any q u e s t i o n s you 

may have. 

CHAIRMAN SANTONI: R e p r e s e n t a t i v e Swanger. 

REPRESENTATIVE SWANGER: Yes. Thank you 

f o r your t e s t i m o n y . C o u l d you t e l l me how many c l u b s 

a c t u a l l y have l i q u o r l i c e n s e s ? How many n o n p r o f i t 

o r g a n i z a t i o n s ? Do you know t h a t ? 

MAJOR LUTZ: There are 3,022 c l u b and 

c a t e r i n g c l u b l i q u o r l i c e n s e s i n P e n n s y l v a n i a . 

REPRESENTATIVE SWANGER: Thank you. 

CHAIRMAN SANTONI: R e p r e s e n t a t i v e 

P a s h i n s k i . 
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REPRESENTATIVE PASHINSKI: Thank you, 

Mr. Chairman. 

And thank you v e r y much, s i r , f o r your 

t e s t i m o n y . The v i o l a t o r s , have have t h e i r l i c e n s e s 

been revoked a t a l l ? 

MAJOR LUTZ: I I don't b e l i e v e we have 

had any r e v o c a t i o n s . We are s t a r t i n g t o get t o the p o i n t 

where the a d m i n i s t r a t i v e law judges are suspending 

l i c e n s e s f o r s i g n i f i c a n t p e r i o d s o f ti m e . 

But what we see are the l i c e n s e e s are 

a p p e a l i n g the p r o c e s s on and on so the l i c e n s e e s c o n t i n u e 

t o o p e r a t e . 

REPRESENTATIVE PASHINSKI: Do you have a 

recommendation i n o r d e r t o speed up t h a t p r o c e s s and 

p r e v e n t t h i s ? 

MAJOR LUTZ: W e l l , the f i r s t recommendation 

t h a t I have i s t h a t the law i s c u r r e n t l y v e r y d i f f i c u l t 

f o r us t o e n f o r c e . S i m p l y because i t ' s a u d i t s are so 

time consuming and r e s o u r c e i n t e n s i v e . 

And, u n f o r t u n a t e l y , w i t h o u t a s p e c i f i c 

p r o v i s i o n i n the L i q u o r Code t h a t mandates a 

s u s p e n s i o n -- I t h i n k i n i t i a l l y the a d m i n i s t r a t i v e law 

judges d i d n ' t r e a l l y p e r c e i v e t h i s as a you know, a 

t y p i c a l L i q u o r Code v i o l a t i o n so th e y weren't t r e a t e d as 

s e r i o u s l y . But I t h i n k now t h a t t h e y ' r e s t a r t i n g t o see 
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the t y p e s o f revenue t h a t are b e i n g g e n e r a t e d i l l e g a l l y 

i t ' s s t a r t i n g t o get a more s e r i o u s l o o k . 

But I would l i k e t o see something 

s p e c i f i c a l l y t i e d t o the L i q u o r Code and l i q u o r l i c e n s e . 

REPRESENTATIVE PASHINSKI: I s t h e r e -- have 

you thought about a system t h a t w i l l keep p e o p l e honest 

by h a v i n g enforcement o f f i c e r s v i s i t more o f t e n and have 

spot check a u d i t s ? And i f so, how many more enforcement 

o f f i c e r s do you t h i n k you may need? 

MAJOR LUTZ: W e l l , we c u r r e n t l y have a 

p o l i c y i n the bureau t h a t any time we conduct a r o u t i n e 

i n s p e c t i o n o f a c l u b t h a t has a s m a l l games o f chance 

p e r m i t , i t g e n e r a t e s an a u t o m a t i c a u d i t o f t h e i r s m a l l 

games o f chance p e r m i t . So we put a checks and b a l a n c e 

system i n p l a c e w i t h i n the bureau. But u n f o r t u n a t e l y we 

r e a l l y don't have enough p e o p l e to a u d i t a l l the c l u b s on 

a r e g u l a r b a s i s . 

And w h i l e I can t e l l you we would need more 

p e o p l e , I ca n ' t e s t i m a t e how many i t w i l l be a t t h i s 

p o i n t . I r e a l l y wasn't asked t o submit an enforcement 

p l a n . 

REPRESENTATIVE PASHINSKI: A round number? 

Ten? Twenty? F i f t y ? 

MAJOR LUTZ: P r o b a b l y a t l e a s t 20. 

REPRESENTATIVE PASHINSKI: Thank you v e r y 
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much. 

MAJOR LUTZ: You're welcome. 

CHAI^IAN SANTONI: R e p r e s e n t a t i v e Gabig. 

REPRESENTATIVE GABIG: Thank you, 

Mr. Chairman. 

I'm s o r r y . I d i d not hear the answer t o 

R e p r e s e n t a t i v e Swanger's q u e s t i o n . I was m o t i o n i n g t o 

ask a q u e s t i o n when she asked how many c l u b l i c e n s e s 

t h e r e were throughout the Commonwealth. 

MAJOR LUTZ: S i r -¬

REPRESENTATIVE GABIG: What was the 

answer? 

MAJOR LUTZ: There are 3,022 c l u b and 

c a t e r i n g c l u b l i c e n s e s . 

REPRESENTATIVE GABIG: 3,022 o f these -- o f 

a l l the groups t h a t you t a l k e d about a t the b e g i n n i n g , 

the c h a r i t a b l e , the r e l i g i o u s , a l l those? 

MAJOR LUTZ: No. No. When I say c l u b and 

c a t e r i n g c l u b , t h e y ' r e l i q u o r l i c e n s e s . 

REPRESENTATIVE GABIG: Oh, t h a t was my 

q u e s t i o n . So these are j u s t the ones w i t h the l i q u o r 

l i c e n s e ? 

MAJOR LUTZ: C o r r e c t . 

REPRESENTATIVE GABIG: And those c o u l d 

i n c l u d e we heard the f i r e commissioner's t e s t i m o n y . 
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Those c o u l d i n c l u d e v o l u n t e e r f i r e companies, I guess. 

Is t h a t r i g h t ? 

MAJOR LUTZ: That's r i g h t . They g e n e r a l l y 

f a l l i n t h a t c a t e g o r y . 

REPRESENTATIVE GABIG: And are those who 

you're charged w i t h e n f o r c i n g ? Only those? Not the 

o t h e r c l u b s t h a t don't have l i q u o r l i c e n s e i n terms o f 

the s m a l l games of chance? 

MAJOR LUTZ: I f i f t h e y don't have a 

l i q u o r l i c e n s e , then t h e y don't f a l l under the 

j u r i s d i c t i o n o f my bureau. 

REPRESENTATIVE GABIG: You know, you might 

not know the answer t o t h i s t h e n . Who e n f o r c e s those 

ones t h a t don't have a l i q u o r l i c e n s e ? Do you know? 

MAJOR LUTZ: W e l l , i f i f t h e y ' r e an 

e l i g i b l e e n t i t y and t h e y have a s m a l l games of chance 

p e r m i t , g e n e r a l l y i t would f a l l under the l o c a l D i s t r i c t 

A t t o r n e y and t h a t ' s u s u a l l y a c o m p l a i n t - b a s e d 

i n v e s t i g a t i o n . 

REPRESENTATIVE GABIG: Okay. 

MAJOR LUTZ: But i t ' s a somewhat d i f f e r e n t 

environment, because f o r the most p a r t those e n t i t i e s are 

groups l i k e the L i t t l e League t h a t might do a r a f f l e i n 

o r d e r t o purchase u n i f o r m s . They don't have the same 

k i n d o f environment t h a t the c l u b where p e o p l e come i n 
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and s i t and, you know, th e y d r i n k a l c o h o l and, you know, 

p r o v i d e s t h a t environment f o r s m a l l games t o be s o l d a t a 

much g r e a t e r l e v e l . 

REPRESENTATIVE GABIG: A l t h o u g h t h e r e 

are i n my a r e a , Cumberland County, f o r example, t h e r e 

are some p r e t t y s i g n i f i c a n t b i n g o o p e r a t i o n s t h a t do 

s m a l l games o f chance t h a t r a i s e not i n s i g n i f i c a n t 

amounts of money. S i g n i f i c a n t amounts o f money f o r t h e i r 

o p e r a t i o n s anyways. 

And t h e y don't many of them don't have 

the l i q u o r l i c e n s e , so t h e y ' r e throughout the 

Commonwealth t h e r e ' s some areas t h a t have the s e l i q u o r 

l i c e n s e s . 

R e p r e s e n t a t i v e Kauffman and I were 

t a l k i n g . We weren't f a m i l i a r w i t h t h e s e v o l u n t e e r f i r e 

companies t h a t had the s e l i q u o r l i c e n s e s as much and I 

guess o t h e r p a r t s o f the s t a t e have them. I t ' s — i t ' s a 

more s e r i o u s t h i n g , I guess, t h e r e . 

But c o u l d you answer t h i s q u e s t i o n then? 

S i n c e the D. A.'s O f f i c e , j u s t the l o c a l , based on the 

c o m p l a i n t s o f a -- you know, a K n i g h t s o f Columbus o r 

some bingo o p e r a t i o n t h a t doesn't have a l i q u o r l i c e n s e , 

t h e y ' r e a c e r t a i n c a t e g o r y and I know, f o r example, 

they've been p r o s e c u t e d i n Cumberland County. 

When I was t h e r e as an a s s i s t a n t D.A., some 
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of those do get i n t o the i s s u e s t h a t you t a l k e d about. 

But i s i t more d i f f i c u l t o r do you see more 

v i o l a t i o n s where t h e r e ' s t h i s a l c o h o l i n v o l v e d o r l e s s i n 

terms o f the I don't know how you c o u l d put i t i n a 

c a t e g o r y t o make t h i s some common sense out o f i t . 

I f t h e r e ' s i f t h e r e ' s booze t h e r e , i t 

always seems l i k e t h e r e ' s more chance f o r p e o p l e t o make 

misjudgments maybe or -- or bad judgments o r -- o r , you 

know, maybe d i p i n t o the t i l l a l i t t l e b i t more o f t e n 

than say i f t h e y ' r e sober. That j u s t t h a t ' s been my 

e x p e r i e n c e i n l i f e . 

And I d i d n ' t know, Ma j o r , i f you c o u l d 

share w i t h us e i t h e r s t a t i s t i c a l l y o r t h r o u g h -- how many 

yea r s have you been w i t h the S t a t e P o l i c e , s i r ? 

MAJOR LUTZ: I'm j u s t f i n i s h i n g my 32nd 

ye a r . 

REPRESENTATIVE GABIG: 37 [ s i c ] y e a r s . 

Wow. You l o o k l i k e such a young man. You're w e l l 

p r e s e r v e d . 

But anyways, c o u l d you j u s t share w i t h us, 

do you t h i n k i t ' s more d i f f i c u l t o r l e s s d i f f i c u l t o r i s 

t h e r e more l i k e l y enforcement i s s u e s i n v o l v e d where 

t h e r e ' s a l s o l i q u o r f l o w i n g ? 

MAJOR LUTZ: W e l l , you know, I t h i n k t h a t 

the b a r environment o r c l u b environment where t h e r e ' s 
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a l c o h o l b e i n g s e r v e d does t e n d t o p r o v i d e a, you know, 

more cond u c i v e environment f o r the s a l e o f s m a l l games o f 

chance. 

REPRESENTATIVE GABIG: I thought so. And 

I'm g l a d you were a b l e t o t o h e l p us w i t h your 37 

yea r s o f e x p e r i e n c e on under u n d e r s t a n d i n g t h a t . 

REPRESENTATIVE KAUFFMAN: 32 y e a r s . 

REPRESENTATIVE GABIG: 32? 

REPRESENTATIVE KAUFFMAN: 32. 

REPRESENTATIVE GABIG: 32. I d i d n ' t mean 

to 32 ye a r s o f e x p e r i e n c e . 

MAJOR LUTZ: J u s t seems l i k e 37. 

REPRESENTATIVE GABIG: That's r i g h t . A f t e r 

t h i s h e a r i n g . R i g h t . 

I have one f i n a l q u e s t i o n . And s i n c e we 

are s t i l l ahead of s c h e d u l e , Mr. Chairman, i f I may, or 

s h o u l d we move on f o r the next round? 

Okay. My — my l a s t q u e s t i o n would be the 

s m a l l games o f chance, we had -- we had another h e a r i n g 

e a r l i e r i n t h i s s e s s i o n about v i d e o poker and -- and then 

t h e r e ' s — t h e r e ' s s l o t s , o f c o u r s e , a t the c a s i n o s and 

t h e r e ' s been some d i s c u s s i o n by some pe o p l e about p e r 

perhaps s l o t s and maybe what i s even the d i s t i n c t i o n 

between v i d e o poker and s l o t s . 

But what's e a s i e r to t o e n f o r c e , the 
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s m a l l games o f chance o r a c e n t r a l i z e d system l i k e the 

v i d e o poker? What -- what would be e a s i e r from an 

enforcement s t a n d p o i n t ? 

MAJOR LUTZ: I -- I t h i n k t h e y b o t h p r e s e n t 

unique and d i f f e r e n t c h a l l e n g e s . You know, o b v i o u s l y the 

i l l e g a l v i d e o gambling d e v i c e s are v e r y p o p u l a r i n 

we s t e r n PA. I mean t h a t i s the game of c h o i c e i n w e s t e r n 

PA. And t h a t ' s where a l o t o f c l u b s and, t o some e x t e n t , 

the b a r s generate the revenue out west. 

And the c h a l l e n g e s out t h e r e i s , o f c o u r s e , 

we have to go i n , g e n e r a l l y get a payout on the machine 

or show t h a t i t ' s an i l l e g a l gambling d e v i c e , p e r se 

d e v i c e . 

You know, c o l l e c t i n g the machines up and 

s t o r i n g the machines p r e s e n t unique c h a l l e n g e s f o r us. 

We a c t u a l l y have a warehouse t h a t we've used a t times 

t h a t ' s f i l l e d w i t h i l l e g a l machines j u s t because we've 

c o n f i s c a t e d so many. As we ta k e them out the f r o n t door, 

t h e y ' r e b r i n g i n g new ones i n the back door. So t h a t has 

i t s own unique c h a l l e n g e s . 

But t h a t ' s k i n d o f more o f a we s t e r n 

P e n n s y l v a n i a i s s u e and t o some e x t e n t s o u t h e a s t and 

n o r t h e a s t . 

And the c h a l l e n g e w i t h the s m a l l games i s 

the f a c t t h a t the a u d i t s are so r e s o u r c e i n t e n s i v e and 
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i t ' s become k i n d o f a war o f e s c a l a t i o n w i t h the c l u b s 

where as we've gone i n and you've he a r d them say t h a t are 

-- we have been to some e x t e n t e f f e c t i v e w i t h our 

enforcement, but what i t ' s g e n e r a t e d i s d i f f e r e n t t a c t i c s 

i n o r d e r t o a v o i d , you know, b e i n g d e t e c t e d such as, you 

know, kee p i n g notebooks, k e e p i n g two s e t s o f r e c o r d s , 

showing us one, which a r e n ' t the f a c t u a l r e c o r d s , and 

then we sometimes have t o go t o d i s t r i b u t o r s t o see how 

many games th e y s o l d t o a c l u b . So t h e y can j u s t become 

r e s o u r c e i n t e n s i v e . 

REPRESENTATIVE GABIG: So i n t h a t sense 

i t ' s i t ' s more d i f f i c u l t , more time consuming on the 

s m a l l games o f chance? 

MAJOR LUTZ: Yes, s i r . 

REPRESENTATIVE GABIG: Okay. Thank you 

v e r y much, M a j o r . 

Thank you, Mr. Chairman. 

CHAI^IAN SANTONI: R e p r e s e n t a t i v e B a r b i n . 

REPRESENTATIVE BARBIN: And thank you, 

Major L u t z , f o r your t e s t i m o n y . I have one q u e s t i o n . 

Do you a l s o e n f o r c e l i q u o r v i o l a t i o n s i f 

someone a p p l i e s f o r the s p e c i a l l i c e n s e s ? Say t h a t PTA 

group o r the churc h group has a r a f f l e but t h e y a l s o ask 

f o r a s p e c i a l o c c a s i o n p e r m i t . Would you a l s o be charged 

w i t h r e v i e w i n g ? Or i f somebody complained about t h a t , 
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would t h a t be your b a i l i w i c k as w e l l o r -¬

MAJOR LUTZ: We c o u l d -¬

REPRESENTATIVE BARBIN: -- the d i s t r i c t 

a t t o r n e y ' s ? 

MAJOR LUTZ: We c o u l d -- we c o u l d have a 

whole o t h e r h e a r i n g on s p e c i a l o c c a s i o n p e r m i t s . 

REPRESENTATIVE BARBIN: No. But i s i t 

yours o r the d i s t r i c t a t t o r n e y ? 

MAJOR LUTZ: I t ' s o u r s , but f o r the most 

p a r t t h e r e ' s t h e y ' r e not v e r y e n f o r c e a b l e the way 

t h e y ' r e c u r r e n t l y s t r u c t u r e d i n P e n n s y l v a n i a . So t h e r e ' s 

v e r y l i t t l e we can do w i t h s p e c i a l o c c a s i o n p e r m i t s . 

Because by the time we would c a t c h somebody 

w i t h a v i o l a t i o n -- the p e r m i t i s o n l y good f o r up t o s i x 

days. By the time we c a t c h them w i t h a v i o l a t i o n , the 

p e r m i t goes away and then we're unable t o b r i n g an a c t i o n 

a g a i n s t them. So i t does come under us. I I t h i n k 

REPRESENTATIVE BARBIN: So p r a c t i c a l l y you 

can' t r e a l l y e n f o r c e s p e c i a l o c c a s i o n l i c e n s e s ? 

MAJOR LUTZ: That's c o r r e c t . 

REPRESENTATIVE BARBIN: So you're r e a l l y 

o n l y engaged i n r e g u l a t i n g the l i q u o r l i c e n s e 

e s t a b l i s h m e n t s ? 

MAJOR LUTZ: That's c o r r e c t . U n l e s s we go 

c r i m i n a l l y a g a i n s t the s p e c i a l o c c a s i o n p e r m i t , and 
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t h a t ' s r e a l l y r a r e t h a t we would a c t u a l l y but we 

u s u a l l y go through the a d m i n i s t r a t i v e law judges as 

you've heard today. 

REPRESENTATIVE BARBIN: Not th r o u g h the 

D i s t r i c t A t t o r n e y ? 

MAJOR LUTZ: That's c o r r e c t . 

REPRESENTATIVE BARBIN: Do you f i l e cases 

i n common p l e a s c o u r t ? 

MAJOR LUTZ: O c c a s i o n a l l y we do f i l e 

c r i m i n a l c h a r g e s , but our system i s p r i m a r i l y d e s i g n e d 

among around the a d m i n i s t r a t i v e law judge p r o c e s s . 

REPRESENTATIVE BARBIN: Thank you, M a j o r . 

CHAIRMAN SANTONI: R e p r e s e n t a t i v e Dom 

C o s t a . 

REPRESENTATIVE DOM COSTA: Thank you, 

Mr. Chairman. 

Thank you, M a j o r . A q u e s t i o n f o r you. 

R e p r e s e n t a t i v e C a l t a g i r o n e and I were j u s t up here 

s i d e b a r r i n g and b a s i c a l l y the types o f v i d e o l o t t e r y t h a t 

we're t a l k i n g about, not the ones we have i n we s t e r n 

P e n n s y l v a n i a , the ones t h a t we're c o n t e m p l a t i n g 

l e g a l i z i n g , which would be t i e d i n l i k e the l o t t e r y 

machines, would they be e a s i e r f o r your -- your group t o 

oversee because t h e y ' r e t i e d i n ? And I'm s u r e , what, 

once t h e y are l e g a l the o t h e r ones w i l l be c o m p l e t e l y 
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i l l e g a l , even t o have f o r amusement. Would t h a t be 

e a s i e r f o r you as f a r as enforcement? 

MAJOR LUTZ: R e p r e s e n t a t i v e , you're 

r e f e r r i n g t o the i n i t i a t i v e , I t h i n k i t was l a s t y e a r , t o 

come up w i t h a l e g a l i z e d v i d e o machine t h a t was r e g u l a t e d 

by the s t a t e ? 

REPRESENTATIVE DOM COSTA: C o r r e c t . And i t 

a l s o would be t i e d i n j u s t l i k e a l o t t e r y machine, h a r d 

w i r e d i n t o our system t h a t would b a s i c a l l y t e l l the s a l e s 

and e v e r y t h i n g r i g h t as i t was t h e y were o c c u r r i n g . 

MAJOR LUTZ: I t h i n k i f i t was done 

p r o p e r l y , you know, w i t h c o n t r o l s t h a t we had 

recommended, i t would c e r t a i n l y be e a s i e r . 

REPRESENTATIVE DOM COSTA: Okay. Then l e t 

me ask you t h i s then, t o o . A l o n g the l i n e s o f the s m a l l 

games of chance, I know the l e g a l -- the l i q u o r c o n t r o l 

has c e r t a i n r e g u l a t i o n s as f a r as me k e e p i n g books i f I 

have a l i q u o r l i c e n s e and k e e p i n g a p p r o p r i a t e r e c o r d s . 

I f we d e c i d e d not to t i e t h e s e t o g e t h e r , i f 

we took those types of r e g u l a t i o n s and a p p l i e d them t o 

the s m a l l games of chance, t h i s way your manhours 

wouldn't be as i n t e n s e w i t h i f you went somewhere and 

you came i n t o my p l a c e and s a i d , l e t me see your r e c o r d s , 

t h e y had t o be produced or you c o u l d be suspended, would 

t h a t h e l p you? 
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MAJOR LUTZ: W e l l , we c u r r e n t l y have t h a t 

p r o v i s i o n . They must m a i n t a i n t h e i r s m a l l games of 

chance r e c o r d s f o r two y e a r s . 

But, u n f o r t u n a t e l y , what we f i n d i s e i t h e r 

the r e c o r d k e e p i n g i s so poor or t h a t i t ' s i n t e n t i o n a l l y 

done, you know, as I s a i d , two s e t s o f r e c o r d s or what 

we're s e e i n g now i s no r e c o r d s , j u s t go i n and they have 

no r e c o r d s . W e ' l l c i t e them f o r f a i l u r e t o m a i n t a i n 

r e c o r d s , but w e ' l l have no i d e a how much money was g o i n g 

t h r o u g h t h a t o p e r a t i o n . 

And t h e y ' d r a t h e r , you know, pay the f i n e 

and h o p e f u l l y I I t h i n k t h e y f e e l t h e y won't get 

suspended f o r no r e c o r d s and r e a l l y t hen we don't know 

what the c l u b was d o i n g . 

So the r e q u i r e m e n t i s a l r e a d y p l a c e d . I t ' s 

j u s t not b e i n g c o m p l i e d w i t h . 

REPRESENTATIVE DOM COSTA: I see. Okay. 

Thank you, M a j o r . I a p p r e c i a t e your coming h e r e . 

MAJOR LUTZ: You're welcome, s i r . 

CHAIRMAN SANTONI: Chairman Staback, next 

q u e s t i o n ? 

REPRESENTATIVE STABACK: Thank you, 

Mr. Chairman. 

Ma j o r , the number t h a t you threw out b e f o r e 

o f 3,022 c l u b s t h a t have l i q u o r l i c e n s e s , does t h a t 
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number i n c l u d e a l s o the v o l u n t e e r f i r e companies t h a t we 

have t h a t would have s m a l l games o f chance l i c e n s e s as 

w e l l a l i q u o r l i c e n s e ? 

MAJOR LUTZ: Yes. 

REPRESENTATIVE STABACK: Okay. But i t ' s 

not n e c e s s a r y f o r f o r a l l c l u b s t h a t t h a t don't 

have a l i q u o r l i c e n s e , those c l u b s can a l s o be s u b j e c t t o 

have a s m a l l games o f chance l i c e n s e ? 

MAJOR LUTZ: That's c o r r e c t . 

REPRESENTATIVE STABACK: That's r i g h t ? 

Okay. Now, how o f t e n how o f t e n do your p e o p l e get 

around t o a u d i t i n g t h e s e c l u b s t h a t have the s m a l l games 

l i c e n s e ? 

MAJOR LUTZ: As an example, l a s t year we 

d i d 356, what we r e f e r t o as, r o u t i n e i n s p e c t i o n s o f 

c l u b s and c a t e r i n g c l u b s . So I t h i n k l e s s than — j u s t 

over t e n p e r c e n t o f the c l u b s out t h e r e . 

So on t h a t b a s i s , we would get ev e r y c l u b 

over a t e n - y e a r p e r i o d . 

REPRESENTATIVE STABACK: Okay. Are your 

your -- I would presume t h a t your a u d i t s are 

unannounced. You come i n whenever you f e e l l i k e d o i n g 

t h i s and -- and get i t done? 

MAJOR LUTZ: They're somewhat announced i n 

t h a t we -- when we g e n e r a l l y get t o the c l u b and a d v i s e 
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them, I mean we don't c a l l ahead and f o r the most p a r t 

and say we're d o i n g an a u d i t . But once we get t h e r e , we 

t e l l them we're d o i n g an a u d i t . A l o t o f times t h e i r 

r e c o r d s a r e n ' t t o g e t h e r so what w e ' l l t e l l them t h i s 

i s p a r t of the -- where t h e y become r e s o u r c e i n t e n s i v e -¬

we need to see your r e c o r d s . W e ' l l g i v e them a day or 

two t o get t h e i r r e c o r d s and then w e ' l l go back and s t a r t 

the a c t u a l a u d i t p r o c e s s . So they have time t o get a l l 

t h e i r r e c o r d s t o g e t h e r f o r us. 

REPRESENTATIVE STABACK: Okay. Are are 

c l u b s t h a t are d e t e r m i n e d t o be p r o b l e m a t i c a u d i t e d on a 

more r e g u l a r b a s i s than those t h a t are not? 

MAJOR LUTZ: Yes, s i r . 

REPRESENTATIVE STABACK: Okay. Now, how 

many times -- how many times w i l l you a u d i t a c l u b t h a t 

i s deemed t o be p r o b l e m a t i c b e f o r e a recommendation i s 

made t h a t the l i c e n s e be l i f t e d ? And do you have the 

a u t h o r i t y t o a c t u a l l y l i f t a l i c e n s e ? 

MAJOR LUTZ: To answer your second q u e s t i o n 

f i r s t , we do not have the a u t h o r i t y t o l i f t the l i q u o r 

l i c e n s e . And, you know, t h a t ' s something t h a t we've 

t a l k e d about w i t h r e g a r d s t o n u i s a n c e b a r s . We're 

somewhat l i m i t e d i n what we can do. 

What w e ' l l g e n e r a l l y do w i t h a c l u b and 

I don't know i f t h e r e ' s a s p e c i f i c time p e r i o d , but i f we 
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go i n and t h e i r s m a l l games i s not b e i n g run p r o p e r l y , 

t h e y ' r e not u s i n g proceeds p r o p e r l y , t h e y ' r e e x c e e d i n g 

the cap, w e ' l l do our i n v e s t i g a t i o n , which can take 

months. 

REPRESENTATIVE STABACK: Uh-huh. 

MAJOR LUTZ: Once the i n v e s t i g a t i o n i s 

done, t h e y ' l l be c i t e d . I t may take months t o go th r o u g h 

the p r o c e s s . And I mean many months i f t h e y d e c i d e t o go 

thr o u g h the appeal p r o c e s s . But i f and w e ' l l a l s o 

e x p l a i n t o them e x a c t l y what t h e y need t o do i n o r d e r t o 

comply w i t h the law. And what w e ' l l g e n e r a l l y do i s go 

back, w e ' l l s e t w e ' l l l e t them know we're g o i n g t o be 

back w i t h i n s i x months or n i n e months i n o r d e r t o do 

another a u d i t t o see i f you're i n c o m p l i a n c e . 

Or sometimes y o u ' l l get another c o m p l a i n t 

t h a t the c l u b i s once a g a i n v i o l a t i n g the law and t h a t 

w i l l t a k e us back i n . 

REPRESENTATIVE STABACK: Okay. A s i d e 

from -- a s i d e from the c o m p l a i n t s perhaps t h a t you might 

r e c e i v e on -- t h a t would p e r t a i n t o a l i q u o r l i c e n s e , how 

about a s m a l l games of chance l i c e n s e where you f i n d 

numerous v i o l a t i o n s over a time p e r i o d a t a g i v e n c l u b ? 

Do you have the a u t h o r i t y t o -- to l i f t a s m a l l games of 

chance l i c e n s e ? 

MAJOR LUTZ: No, we do n o t . And n e i t h e r 
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does the a d m i n i s t r a t i v e law judge. 

REPRESENTATIVE STABACK: Okay. 

MAJOR LUTZ: That i s t h e r e ' s a p r o c e s s 

s e t i n p l a c e t h a t a l l o w s t h a t t o be done i f t h e y ' r e found 

g u i l t y o f a c r i m i n a l v i o l a t i o n , t h a t the l i c e n s e may be 

r e p e a l e d the t r e a s u r e r ' s o f f i c e the t r e a s u r e r ' s 

o f f i c e can, I t h i n k , revoke o r l i f t the l i c e n s e -¬

suspend the l i c e n s e , I t h i n k . I t ' s a six-month 

s u s p e n s i o n . 

REPRESENTATIVE STABACK: Can you 

approximate f o r me as b e s t you can the number t h a t are 

l i f t e d i n the course o f a year? Do you have any i d e a a t 

a l l ? 

MAJOR LUTZ: Very, v e r y few. 

REPRESENTATIVE STABACK: V e r y few? 

MAJOR LUTZ: I t h i n k you c o u l d p r o b a b l y 

count them on two hands anyway. 

REPRESENTATIVE STABACK: Okay. 

MAJOR LUTZ: That I'm aware o f . 

REPRESENTATIVE STABACK: Okay. Thank you, 

Mr. Chairman. 

Thank you, M a j o r . 

MAJOR LUTZ: You're welcome. 

CHAI^IAN SANTONI: R e p r e s e n t a t i v e Swanger 

has a f o l l o w - u p . 
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REPRESENTATIVE SWANGER: Thank you, M a j o r . 

My q u e s t i o n i s , you d i d n ' t r e f e r t o House B i l l 2379, but 

because of the problems t h a t you've c i t e d w i t h 

enforcement, can I ta k e i t then t h a t you would not l i k e 

t o see these games expanded t o p r i v a t e c l u b s ? 

MAJOR LUTZ: I t h i n k the e x p a n s i o n o f games 

to t a v e r n s i s a d e c i s i o n f o r the G e n e r a l Assembly and the 

Governor. 

My co n c e r n would be some o f the p r o v i s i o n s 

w i t h i n the b i l l t h a t would l i m i t our a b i l i t y t o do 

e f f e c t i v e enforcement. 

The m u l t i p l e p e r m i t s , t h e r e ' s a p r o v i s i o n 

i n the b i l l t h a t would b a s i c a l l y a l l o w m u l t i p l e p e r m i t s 

w i t h i n one e s t a b l i s h m e n t . So you c o u l d have the sons o f , 

the daughters o f , the b r o t h e r s o f , and the s i s t e r s o f , 

a l l get a s m a l l games p e r m i t under the l i q u o r l i c e n s e and 

your cap o f 20,000 would become m e a n i n g l e s s . 

Because i f you run a d i f f e r e n t p e r m i t e v e r y 

day, you c o u l d l i t e r a l l y have a cap o f $140,000 and t h a t 

would p r e t t y much ta k e us out o f the enforcement 

b u s i n e s s . 

In a d d i t i o n the under $26 exemption f o r 

p r i z e s would p r e t t y much ta k e us out o f enforcement, 

because, as I s a i d , i t ' s d i f f i c u l t enough now t r y i n g t o 

p i e c e t o g e t h e r what the c l u b s are d o i n g w i t h o u t making i t 
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more c o m p l i c a t e d . 

REPRESENTATIVE SWANGER: Thank you. 

CHAIRMAN SANTONI: J u s t a f o l l o w - u p on the 

a u d i t i n g p r o v i s i o n s , and I -- i s i t t h a t the a u d i t i n g 

p r o v i s i o n s are so complex or i t ' s j u s t the c l u b s j u s t 

don't r e a l l y b o t h e r f e e l i n g l i k e t h e y have t o put the 

t h i n g s t o g e t h e r ? 

Because i t says even on a s i m p l e a u d i t t h a t 

i t t a k e s you guys s i x t o e i g h t hours of of work. So 

I'm j u s t wondering i f t h e r e ' s a way t o s i m p l i f y t h a t 

a u d i t or i t ' s j u s t we j u s t have t o make sure t h a t the 

c l u b s adhere t o the law b e t t e r ? 

MAJOR LUTZ: I t h i n k the p r o c e s s i s some 

peo p l e d i d t h e i r b e s t t o t r y and make the p r o c e s s as 

s i m p l e as t h e y c o u l d a t the t i m e . I t h i n k i t ' s n a t u r a l l y 

c o m p l i c a t e d by the f a c t t h a t t h e r e ' s d i f f e r e n t games. 

Some games, you know, d a i l y drawing, weekly drawing, 

hundred p e r c e n t p a y o u t s . The s t a t u t e o f f e r s exemptions 

i n c e r t a i n areas which makes i t a -- a l i t t l e tough t o 

do. 

But r e a l l y I t h i n k i t ' s c o m p l i c a t e d i n the 

areas where the c l u b s j u s t don't keep the r e c o r d s t h e y ' r e 

r e q u i r e d t o keep, and t h a t ' s r e a l l y what p r e s e n t s a 

c h a l l e n g e . 

CHAIRMAN SANTONI: Thank you f o r your 
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t e s t i m o n y . 

MAJOR LUTZ: You're welcome. 

CHAIRMAN SANTONI: We r e a l l y a p p r e c i a t e 

i t . We thank you f o r your t i m e . 

MAJOR LUTZ: You're welcome. 

CHAIRMAN SANTONI: Look f o r w a r d t o w o r k i n g 

w i t h you on the i s s u e -¬

MAJOR LUTZ: Thank you. 

CHAI^IAN SANTONI: as we move f o r w a r d . 

L e t ' s b r i n g our next group t o the t a b l e 

from the P e n n s y l v a n i a Tavern A s s o c i a t i o n . Amy C h r i s t i e , 

e x e c u t i v e d i r e c t o r , P e n n s y l v a n i a Tavern A s s o c i a t i o n ; 

Jonathan Grimes, t a v e r n owner from The T w i s t i n Luzerne 

County; Don Hershey, VFW Post 1599 i n Chambersburg; and 

Don Kon k l e , P e n n s y l v a n i a F i r e and Emergency S e r v i c e s 

I n s t i t u t e . 

You can make your way t o the t a b l e . 

I j u s t want t o make an announcement. The 

rea s o n I'm w e a r i n g an orange s h i r t today i s i n honor o f 

the P h i l a d e l p h i a F l y e r s who are i n the S t a n l e y Cup 

f i n a l s . I know t h a t when the team from the west are i n 

any k i n d o f f i n a l s we have t o wear c e r t a i n c o l o r s . But 

when the teams from the e a s t are t h e r e we so I'm d o i n g 

t h a t i n honor o f the F l y e r s . I know I know we're down 

0/2, but we're g o i n g t o come back. So I j u s t wanted t o 
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make t h a t announcement f o r my good f r i e n d , P a u l C o s t a . 

REPRESENTATIVE PAUL COSTA: You can see 

when we get the chance. 

CHAIRMAN SANTONI: We want t o t r y to keep 

the S t a n l e y Cup i n P e n n s y l v a n i a . 

When you're ready, you may you may s t a r t 

i n any o r d e r t h a t you d e c i d e . J u s t announce who you are 

and your t i t l e f o r the s t e n o g r a p h e r . Thank you. 

EXEC. DIRECTOR KONKLE: Good morning, 

Mr. Chairman and committee members. I'm Don K o n k l e . I'm 

e x e c u t i v e d i r e c t o r o f the P e n n s y l v a n i a F i r e and Emergency 

S e r v i c e s I n s t i t u t e . 

The P e n n s y l v a n i a F i r e and Emergency 

S e r v i c e s I n s t i t u t e r e p r e s e n t s county f i r e m e n ' s 

a s s o c i a t i o n s , s t a t e f i r e m e n ' s a s s o c i a t i o n , s t a t e f i r e 

c h i e f s ' a s s o c i a t i o n . And the r o l e o f the i n s t i t u t e i s 

r e a l l y t o t r y t o p r o v i d e f i r e companies the t o o l s t h e y 

need t o succeed. 

With t h a t , we support House B i l l 2379. As 

many of you are aware, the p r e s s u r e s on v o l u n t e e r f i r e 

companies are immense. R e c r u i t i n g and r e t e n t i o n i s a 

i s a major i s s u e , and p a r t o f t h a t r e c r u i t i n g and 

r e t e n t i o n problem i s the amount of time i t t a k e s t o do 

f u n d r a i s i n g f o r the average v o l u n t e e r f i r e f i g h t e r . 

Not o n l y are t h e y t r a i n i n g one or two 
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n i g h t s a week, they are a l s o r u n n i n g the c h i c k e n c o r n 

soup d i n n e r o r the c h i c k e n barbecue on the weekends. 

And t h i s b i l l p r o v i d e s an o p p o r t u n i t y f o r 

b o t h c l u b s -- and j u s t as we t a l k about c l u b s , I would 

s u p p o r t what Commissioner Mann s a i d about I'm s e e i n g t h a t 

a -- a f a i r p e r c e n t a g e o f the proceeds from v o l u n t e e r 

f i r e c l u b s go back t o the o p e r a t i o n o f f i r e companies. 

That was the o r i g i n a l concept, I t h i n k , when i t was done, 

and we've c l e a r l y moved away from t h a t . 

But beyond t h a t , the a b i l i t y o f the t a v e r n s 

t o donate proceeds from t h e i r s m a l l games of chance 

o p e r a t i o n s back i n the community, i n c l u d i n g v o l u n t e e r 

f i r e companies, we t h i n k i s a good p r o v i s i o n o f the 

b i l l . 

I t w i l l t ake some of t h a t f u n d r a i s i n g 

p r o v i s i o n o f f the v o l u n t e e r s , a l l o w them t o d e d i c a t e 

t h e i r time t o d o i n g what's more a p p r o p r i a t e , and t h a t ' s 

t r a i n i n g and s e r v i n g the p u b l i c . That i s i m p o r t a n t . 

And a n y t h i n g t h a t can be done t o r e l i e v e 

t h a t p r e s s u r e i s a good t h i n g f o r p u b l i c s a f e t y . I t h i n k 

the revenue p r o v i s i o n s i n t h i s t h a t are g o i n g t o the 

Commonwealth are a good t h i n g f o r the Commonwealth. 

And I'm c e r t a i n l y not an e x p e r t on the 

proceeds g o i n g t o the b a r s , but o b v i o u s l y I'm 

s u p p o r t i n g s m a l l b u s i n e s s e s i s something t h a t -- t h a t i s 
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a good t h i n g . 

And o f t e n t i m e s these s m a l l b a r s and t a v e r n s 

i n the communities are a l r e a d y s u p p o r t i n g the f i r e 

companies, but t h i s would g i v e them an a d d i t i o n a l revenue 

source t o do t h a t . 

So w i t h t h a t , I j u s t urge your support o f 

the b i l l . Thank you. 

CHAI^IAN SANTONI: Thank you. I t h i n k what 

w e ' l l do i s w e ' l l have everybody t e s t i f y and then w e ' l l 

j u s t have q u e s t i o n s a t the end then. 

Next. 

MR. HERSHEY: Good morning, Mr. Chairman 

S a n t o n i , Chairman Schroder, and members o f the 

committee. 

My name i s Don Hershey, and I'm 

r e p r e s e n t i n g , and my c o l l e a g u e s are r e p r e s e n t i n g , the VFW 

Post 1599 i n Chambersburg, P e n n s y l v a n i a and we're here 

today t o t e s t i f y i n su p p o r t o f House B i l l 2379. 

Our VFW p o s t i s the l a r g e s t i n P e n n s y l v a n i a 

w i t h over 4,000 members and the t h i r d l a r g e s t i n the 

n a t i o n . 

In a few minutes, I ' l l e x p l a i n why our 

o r g a n i z a t i o n -- and many o t h e r s l i k e us t h a t p r o v i d e 

s u p p o r t a c t i v i t i e s f o r a c t i v e and r e t i r e d m i l i t a r y 

p e r s o n n e l -- s u p p o r t s the House B i l l i n t r o d u c e d by S t a t e 
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R e p r e s e n t a t i v e Gene DePasquale and S t a t e R e p r e s e n t a t i v e 

Ron M i l l e r , and you o t h e r c o l l e a g u e s . 

B e f o r e I s t a r t , I want t o p r o v i d e you w i t h 

a b r i e f o v e r v i e w o f the k i n d o f s e r v i c e s t h a t we 

p r o v i d e . I'm sure many o f the members o f the committee 

have a g e n e r a l u n d e r s t a n d i n g o f who we are and what we do 

w h i l e o t h e r s may n o t . 

B e f o r e I e x p l a i n more about who we a r e , I 

want t o ensure and make c l e a r who we're n o t . We're not 

j u s t a p l a c e where v e t e r a n s and s o c i a l members can 

congregate f o r a good meal o r d r i n k . We're we're v e r y 

much more. 

The V e t e r a n s o f F o r e i g n Wars o f the U n i t e d 

S t a t e s , w i t h i t s A u x i l i a r i e s , i n c l u d e s 2.2 m i l l i o n 

members i n a p p r o x i m a t e l y 8,100 p o s t s w o r l d w i d e . Our 

m i s s i o n i s t o honor the dead by h e l p i n g the l i v i n g 

t h r o u g h v e t e r a n s ' s e r v i c e , community s e r v i c e , n a t i o n a l 

s e c u r i t y , and a s t r o n g n a t i o n a l d e f e n s e . 

The VFW t r a c e s i t s r o o t s back t o 1899 when 

v e t e r a n s o f the Spanish-American War and the P h i l i p p i n e 

I n s u r r e c t i o n founded l o c a l o r g a n i z a t i o n s t o secure r i g h t s 

and b e n e f i t s f o r t h e i r s e r v i c e . Many o f the s e v e t e r a n s 

a r r i v e d home wounded or s i c k and t h e r e was no m e d i c a l 

c a r e o r v e t e r a n s ' p e n s i o n s f o r them, and many o f the s e 

v e t s were l e f t t o c a r e f o r the m s e l v e s . 



68 

In t h e i r m i s e r y , some o f thes e v e t e r a n s 

banded t o g e t h e r and formed o r g a n i z a t i o n s t h a t would 

become known as the V e t e r a n s o f F o r e i g n Wars o f the 

U n i t e d S t a t e s . A f t e r c h a p t e r s were formed i n Ohio, 

C o l o r a d o , and r i g h t here i n P e n n s y l v a n i a , the movement 

q u i c k l y g a i n e d momentum. By 1915, membership grew t o 

5,000 and by 1936 membership was almost 200,000. 

S i n c e then, the VFW's v o i c e has been 

i n s t r u m e n t a l i n e s t a b l i s h i n g the V e t e r a n s A d m i n i s t r a t i o n , 

c r e a t i n g a GI b i l l f o r the 20th c e n t u r y , the development 

of the n a t i o n a l cemetery system, and the f i g h t f o r 

compensation f o r Vietnam v e t e r a n s exposed t o Agent Orange 

and f o r v e t e r a n s d i a g n o s e d w i t h G u l f War Syndrome. 

In 2008, VFW won a l o n g - f o u g h t v i c t o r y w i t h 

the p a s s i n g o f a GI b i l l f o r the 21st c e n t u r y , g i v i n g 

expanded e d u c a t i o n a l b e n e f i t s t o AAmerica's a c t i v e d u t y 

s e r v i c e members and members o f the Guard and Reserves 

f i g h t i n g i n I r a q and A f g h a n i s t a n . 

The VFW has a l s o fought f o r i m p r o v i n g VA 

m e d i c a l c e n t e r s — c e n t e r s e r v i c e s f o r women v e t e r a n s . 

B e s i d e s h e l p i n g t o fund the c r e a t i o n o f the 

Vietnam, Korean War, World War I I , and Women i n M i l i t a r y 

S e r v i c e memorials, the VFW i n 2005 became the f i r s t 

v e t e r a n s ' o r g a n i z a t i o n t o c o n t r i b u t e t o the b u i l d i n g o f 

the new D i s a b l e d V e t e r a n s f o r L i f e M emorial which i s 
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b e i n g c o n s t r u c t e d i n Washington, D.C. and i s ex p e c t e d t o 

open t h i s y e a r . 

In 2001, the VFW u n v e i l e d i t s t r i b u t e t o 

s e r v i c e and c o u n t r y w i t h i t s d e d i c a t i o n o f C e n t e n n i a l 

P l a z a . 

A n n u a l l y , VFW members and i t s A u x i l i a r y 

c o n t r i b u t e more than 13 m i l l i o n hours o f v o l u n t e e r i s m i n 

the community, i n c l u d i n g p a r t i c i p a t i o n i n Make A 

D i f f e r e n c e Day and N a t i o n a l V o l u n t e e r Week. 

From p r o v i d i n g 2.5 m i l l i o n c o l l e g e 

s c h o l a r s h i p s t o h i g h s c h o o l s t u d e n t s e v e r y year and t o 

en c o u r a g i n g e l e v a t i o n o f the V e t e r a n s A d m i n i s t r a t i o n t o 

the p r e s i d e n t ' s c a b i n e t , the VFW i s always t h e r e 

a g a i n , h o n o r i n g the dead by h e l p i n g the l i v i n g . 

To be s u r e , we meet our m i s s i o n i n p a r t 

t h r o u g h the v o l u n t e e r hours we commit e v e r y day 

throughout the yea r . Out time i s immensely v a l u a b l e , but 

we a l s o need adequate f i n a n c i a l r e s o u r c e s a v a i l a b l e t o 

a c h i e v e our g o a l s . Among the key ways we r a i s e funds i s 

thr o u g h these games o f chance. 

We su p p o r t House B i l l 2379 because i t w i l l 

b r i n g the e x i s t i n g s t a t e law i n t o the 21st c e n t u r y by 

r a i s i n g the p r i z e l i m i t s on the s e games. In v e r y s i m p l e 

terms, r a i s i n g the p r i z e l i m i t s makes the s e games more 

a p p e a l i n g t o our p a t r o n s , thus making them more l i k e l y t o 
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p l a y . The more peopl e t h a t p l a y , the more r e s o u r c e s 

we're a b l e t o a p p l y t o the programs t h a t our communities 

have come t o r e l y on throughout the y e a r s . 

T h i s i s e s p e c i a l l y i m p o r t a n t now, as 

o r g a n i z a t i o n s l i k e ours have not been immune t o the 

problems caused by the economic t u r b u l e n c e o f the p a s t 

two y e a r s . We've seen r i s i n g c o s t s and d e c l i n i n g 

revenues i n our p o s t , and I'm sure o t h e r s are f e e l i n g the 

economic p a i n as w e l l . T h i s b i l l i s one way f o r us t o 

h e l p overcome these f i s c a l c h a l l e n g e s and put our 

o r g a n i z a t i o n s on a p o s i t i v e course f o r the f u t u r e . 

C o n t r a r y to what you may be h e a r i n g from a 

v o c a l m i n o r i t y o f c l u b s , we a l s o b e l i e v e t h a t l o c a l 

t a v e r n s s h o u l d be a l l o w e d t o o f f e r t h e s e same s m a l l games 

of chance. 

We don't see t h i s as a t h r e a t t o our 

a b i l i t y t o r a i s e funds or t o support our m i s s i o n . L i k e 

us, t h e s e v e r y same t a v e r n owners have been w o r k i n g t o 

overcome t h i s v e r y tough economy, so the added revenue 

w i l l be welcome f o r them. And the f a c t t h a t a p o r t i o n o f 

what t h e y r a i s e i s t u r n e d over t o the s t a t e i n the form 

of t a x e s h e l p s the e n t i r e Commonwealth. 

F i n a l l y , t hey w i l l have t o d e s i g n a t e 

c h a r i t a b l e causes t h a t r e c e i v e e x t r a r e s o u r c e s as w e l l . 

Whatever we r a i s e remains untaxed u n l i k e p r e v i o u s p l a n s 
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con t e m p l a t e d by the l e g i s l a t u r e . 

I know t h a t you're e v a l u a t i n g many 

d i f f e r e n t p l a n s , but I b e l i e v e i n my h e a r t t h a t House 

B i l l 2379 i s the one t h a t makes the most sense f o r a l l o f 

P e n n s y l v a n i a . I hope t h a t you w i l l move s w i f t l y t o get 

t h i s l e g i s l a t i o n t o the Governor's desk as soon as 

p o s s i b l e . 

And I thank you gentlemen v e r y much f o r 

your t i m e . 

EXEC. DIRECTOR CHRISTIE: Thank you. 

Chairman S a n t o n i , Chairman Schroder, and members of the 

committee, good morning. 

On b e h a l f o f more than 200,000 

P e n n s y l v a n i a n s who are employed by family-owned t a v e r n s 

a c r o s s P e n n s y l v a n i a , I a p p r e c i a t e the o p p o r t u n i t y t o 

appear b e f o r e you t o e x p l a i n why the P e n n s y l v a n i a Tavern 

A s s o c i a t i o n and the s m a l l b u s i n e s s e s we r e p r e s e n t 

w h o l e h e a r t e d l y support House B i l l 2379. 

A l s o j o i n i n g me today i s Jonathan Grimes, 

the P e n n s y l v a n i a Tavern A s s o c i a t i o n b o a r d t r e a s u r e r and 

p r e s i d e n t o f the Luzerne County c h a p t e r o f the 

P e n n s y l v a n i a Tavern A s s o c i a t i o n and a Commonwealth 

l i c e n s e e . 

B e f o r e I e l a b o r a t e on why t h i s l e g i s l a t i o n 

i s so i m p o r t a n t to our members, I want t o p r o v i d e some 
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c o n t e x t on the impact o f our i n d u s t r y i n P e n n s y l v a n i a . 

I am not aware o f a s i n g l e l e g i s l a t i v e 

d i s t r i c t t h a t does not have a t l e a s t one f a m i l y or 

i n d e p e n d e n t l y owned t a v e r n w i t h i n i t s b o u n d a r i e s . Each 

one i s a t a x - g e n e r a t i n g , j o b - c r e a t i n g , 

community-supporting s m a l l b u s i n e s s . 

Our members pay an e s t i m a t e d $140 m i l l i o n 

a n n u a l l y i n l o c a l s a l e s and l i q u o r t a x e s each year based 

on an a n a l y s i s conducted f o r us by the M e r c y h u r s t C o l l e g e 

C e n t e r f o r I n t e l l i g e n c e , Research, A n a l y s i s , and 

T r a i n i n g . 

C o l l e c t i v e l y , our members c o n t r i b u t e 

m i l l i o n s more i n cash and i n - k i n d c o n t r i b u t i o n s t o 

c h a r i t a b l e , e d u c a t i o n a l , and o t h e r causes i n our 

communities, from L i t t l e League b a s e b a l l teams t o 

v o l u n t e e r f i r e companies t o r e l i g i o u s o r g a n i z a t i o n s t o 

R e l a y R e l a y f o r L i f e and many, many more. 

I n c l u d e d w i t h t h i s t e s t i m o n y i s a l i s t i n g 

o f j u s t some o f the c h a r i t a b l e causes we s u p p o r t . And 

t h a t ' s on the back, and i t ' s a t t a c h e d , and t h a t — t h a t 

l i s t i s comprised o f a hundred t a v e r n s . So t h a t ' s j u s t a 

hundred t a v e r n s of what t h e y c o n t r i b u t e t o i t each y e a r . 

Many o f our member t a v e r n s have been i n the 

same f a m i l y f o r g e n e r a t i o n s and we are i m p o r t a n t 

community i n s t i t u t i o n s where l o c a l s and v i s i t o r s g a t h e r 
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t o r e l a x w i t h f r i e n d s and f a m i l y members, conduct 

b u s i n e s s , and d e s p i t e what you may have heard, they do 

t a l k p o l i t i c s t h e r e . 

In f a c t , the C o n t i n e n t a l Congress engaged 

i n s e r i o u s p o l i t i c a l d i s c u s s i o n s about the f o u n d i n g o f 

our r e p u b l i c a t the Tun Tavern a t P h i l a d e l p h i a , which 

a l s o was the b i r t h p l a c e o f the U.S. Ma r i n e Corps. In 

s h o r t , t a v e r n s have l o n g been p a r t o f the f a b r i c o f 

P e n n s y l v a n i a . 

Because o f the tough economic times we a l l 

have been c o n f r o n t i n g , however, w i t h what we b e l i e v e i s 

an u n l e v e l p l a y i n g f i e l d on which we are f o r c e d t o 

compete, we f e a r f o r the f u t u r e of the s e family-owned 

b u s i n e s s e s . 

I t ' s becoming i n c r e a s i n g l y d i f f i c u l t f o r 

many of our members t o s t a y a f l o a t , l e t a l o n e expand, 

because of the d r a m a t i c a l l y i n c r e a s i n g c o s t o f d o i n g 

b u s i n e s s . Our members are f a c i n g h i g h e r c o s t s o f 

p r o d u c t s and s e r v i c e s , h i g h e r c o s t o f i n s u r a n c e f o r t h e i r 

employees, and h i g h e r t a x e s . A l r e a d y more than 900 

t a v e r n s a c r o s s P e n n s y l v a n i a have c l o s e d t h e i r doors o r 

put t h e i r l i c e n s e s on h o l d because o f the tough economy, 

d e c l i n i n g revenues, and u n l e v e l p l a y i n g f i e l d . 

The f o l l o w i n g i s a v e r y s i m p l e i l l u s t r a t i o n 

o f j u s t some o f the s t a t e r u l e s or p o l i c i e s and how th e y 
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impact c l u b s , c a s i n o s , and t a v e r n s . 

And, a g a i n , a n other c o l o r v e r s i o n i s 

a t t a c h e d t o the back o f your t e s t i m o n y . 

A n o t h e r consequence o f t h i s economic 

c l i m a t e i s t h a t many o f our members have s c a l e d back and 

i n some cases have been f o r c e d t o e l i m i n a t e t h e i r 

c h a r i t a b l e c o n t r i b u t i o n s u n t i l the economy rebounds. 

House B i l l 2379, however, i s a welcome, and 

w i n n i n g , s o l u t i o n . 

T h i s b i l l i s much l i k e one t h a t was 

c o n s i d e r e d by the l e g i s l a t u r e i n 1987 t h a t c r e a t e d the 

Sm a l l Games o f Chance A c t law w i t h c l u b s and t a v e r n s 

i n c l u d e d . C l u b s , i n c l u d i n g VFWs, American L e g i o n p o s t s , 

and o t h e r f r a t e r n a l o r g a n i z a t i o n s and t a v e r n s were 

w o r k i n g i n tandem f o r t h a t b i l l ' s passage, and I am 

h o p e f u l we can do the same i n 2010. 

I t i s i m p o r t a n t t o note t h a t the f i n a l 

l e g i s l a t i o n a t t h a t time u n f o r t u n a t e l y d i d not i n c l u d e 

the t a v e r n s d e s p i t e the p a r t n e r s h i p t h a t we f o r g e d . 

Based on our a n a l y s i s o f House B i l l 2379, 

our p a r t i c i p a t i n g members w i l l c o n t r i b u t e a p e r c e n t a g e o f 

t h e i r weekly gros s revenue t o a c h a r i t a b l e o r g a n i z a t i o n 

d e s i g n a t e d i n t h e i r l i c e n s e a p p l i c a t i o n s , such as f i r e 

companies, and an a d d i t i o n a l p e r c e n t a g e o f t h e i r weekly 

g r o s s revenues t o the Commonwealth. 
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Put another way, the t a v e r n s w i l l pay an 

e x t r a t a x on t h e i r g r o s s revenues, i n a d d i t i o n t o the 

o t h e r t a x e s t h e y pay w h i l e c l u b s and o t h e r v o l u n t e e r 

c h a r i t a b l e o r g a n i z a t i o n s t h a t o f f e r s m a l l games of chance 

w i l l n o t . 

Indeed, we're p r o b a b l y the o n l y i n d u s t r y i n 

P e n n s y l v a n i a r i g h t now t h a t i s s a y i n g , p l e a s e t a x us. 

In a d d i t i o n , a new weekly assessment w i l l 

o n l y a p p l y t o newly l i c e n s e d e s t a b l i s h m e n t s , and i t ' s 

v e r y i m p o r t a n t t o note t h a t the weekly assessment would 

not impact c l u b s o r v o l u n t e e r o r c h a r i t a b l e o r g a n i z a t i o n s 

a l r e a d y l i c e n s e d t o conduct s m a l l games o f chance. 

Whil e a s m a l l but v o c a l group has argued 

t h a t P e n n s y l v a n i a s h o u l d not a l l o w s m a l l games i n 

t a v e r n s , our s t a t e would not be c h a r t i n g a new course by 

p a s s i n g House B i l l 2379. S i x t e e n o t h e r s t a t e s today 

a l l o w t a v e r n s t o o f f e r t h e s e games, i n c l u d i n g our 

n e i g h b o r s and P e n n s y l v a n i a ' s r e g i o n a l c o m p e t i t o r s , 

M a r y l a n d , Ohio, and West V i r g i n i a . 

A n o t h e r s t a t e , I n d i a n a , t h a t r e c e n t l y 

p a s s e d the s m a l l games o f chance i n t a v e r n s law i n 2008, 

has a c t u a l l y proven v e r y b e n e f i c i a l f o r t h e i r s t a t e 

budget. The s t a t e agency t h a t r e g u l a t e s c h a r i t a b l e 

gaming t h e r e had a v e r y p o s i t i v e r e p o r t on the impact o f 

s m a l l games i n the H o o s i e r s t a t e , s p e c i f i c a l l y the impact 
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o f the r u l e s t h e r e t h a t -- have had on the n o n p r o f i t 

o r g a n i z a t i o n s t h a t have a l r e a d y e x i s t e d . 

Not o n l y has t h e r e been an i n c r e a s e i n 

n o n p r o f i t s a p p l y i n g f o r c h a r i t a b l e gaming, c l u b s and 

f r a t e r n a l o r g a n i z a t i o n s have not complained about l o s i n g 

any revenue due to s m a l l games o f chance b e i n g p l a y e d i n 

t a v e r n s . 

And t h a t i s a d i r e c t quote from L a r r y 

Delaney, who was Deputy D i r e c t o r For C h a r i t a b l e Gaming o f 

the I n d i a n a Gaming Commission Board. 

In a d d i t i o n , the I n d i a n a VFW S t a t e 

H eadquarters A d j u t a n t and Qu a r t e r m a s t e r , T e r r y B r u n i n g , 

s h a r e d w i t h me t h a t h i s o r g a n i z a t i o n d i d not oppose 

l e g i s l a t i o n t h a t a l l o w e d t a v e r n s t o o f f e r some games o f 

chance i n I n d i a n a . And he a l s o n o t e d t h a t the VFWs 

c o n s i d e r e d t h a t they are members-only f a c i l i t i e s and d i d 

not want t o p r o h i b i t the a b i l i t y o f the g e n e r a l p u b l i c 

from e n j o y i n g these games i n p u b l i c t a v e r n s . 

Expanding the S m a l l Games o f Chance Law t o 

a l l o w t a v e r n s t o o f f e r games i s our o r g a n i z a t i o n ' s top 

l e g i s l a t i v e p r i o r i t y f o r the s e s s i o n . 

Back i n March more than 500 t a v e r n owners 

and s u p p o r t e r s from e v e r y p a r t o f the s t a t e took time 

away from t h e i r e s t a b l i s h m e n t s t o t r a v e l t o t h e i r s t a t e 

c a p i t a l t o demonstrate j u s t how i m p o r t a n t t h i s b i l l i s t o 
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them, t h e i r employees, t h e i r communities, and t h e i r 

s t a t e . Many more would have been here but th e y c o u l d n ' t 

a f f o r d t o ta k e a day o f f work t o make t h a t t r i p . 

The P e n n s y l v a n i a F i r e and Emergency 

S e r v i c e s I n s t i t u t e s t o o d w i t h us i n su p p o r t o f t h i s 

p l a n . The l a r g e s t VFW i n P e n n s y l v a n i a and one o f the 

l a r g e s t i n the U n i t e d S t a t e s s t o o d w i t h us i n support o f 

t h i s p l a n . 

Many o f your c o l l e a g u e s from b o t h s i d e s o f 

the a i s l e a l s o s t o o d w i t h us i n support o f t h i s p l a n . 

And i n the p a s t weeks I've hea r d from n e a r l y 1,000 

i n d i v i d u a l s who are a f f i l i a t e d w i t h f r a t e r n a l and s o c i a l 

c l u b s a c r o s s P e n n s y l v a n i a who a l s o s u p p o r t t h i s p l a n . 

A t l e a s t one t a v e r n owner d i d not make i t 

t h a t day. For him t h i s p r o p o s a l i s j u s t too l a t e . A f t e r 

90 y e a r s o f -- as a family-owned b u s i n e s s , Mark 

D r u m h e l l e r o f H a l i f a x , Dauphin County, c l o s e d h i s t a v e r n 

doors l a s t y e a r . Others have t a k e n d r a m a t i c s t e p s t o c u t 

c o s t s . 

For example, a t a v e r n owner who i s a c t u a l l y 

here today, from York County, J e s i D i c k e n s h e e t s , had t o 

l a y o f f her own f a t h e r e a r l i e r t h i s year j u s t t o be a b l e 

t o keep on p a y i n g the b i l l s , w h i l e o t h e r s have had t o c u t 

back on h i r i n g , bypass g i v i n g r a i s e s t o employees and 

more. 
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As we approach summer v a c a t i o n , t h e r e are 

undou b t e d l y many c o l l e g e s t u d e n t s who are e x p e c t i n g t o 

w a i t t a b l e s o r o t h e r w i s e f i n d a good summer j o b who won't 

be a b l e t o f i n d one i n a P e n n s y l v a n i a t a v e r n . 

We ca n ' t a f f o r d t o l e t another year go 

by -- or o t h e r f a m i l y b u s i n e s s c l o s e -- w i t h o u t g i v i n g 

our members the o p p o r t u n i t y t o compete and s u r v i v e . I 

urge you and your c o l l e a g u e s t o pass House B i l l 2379 i n 

t h i s s e s s i o n . 

I a l s o r e a l l y a p p r e c i a t e the o p p o r t u n i t y t o 

appear b e f o r e you today, and we'd be happy t o answer any 

q u e s t i o n s you may have. 

And j u s t f o r your r e f e r e n c e , over the p a s t 

t h r e e weeks we have d i s t r i b u t e d these l e t t e r s t o c l u b s o f 

a l l manner a c r o s s the s t a t e , f i r e companies, s o c i a l 

c l u b s , v e t e r a n s ' c l u b s , sportmen's c l u b s , and i t ' s over a 

thousand i n j u s t a few weeks t h a t s u p p o r t d i r e c t l y House 

B i l l 2379. 

Thank you. 

CHAI^IAN SANTONI: Have you co n c l u d e d , 

everybody has c o n c l u d e d w i t h your t e s t i m o n y ? 

Okay. W e ' l l open i t up f o r q u e s t i o n s . 

F i r s t q u e s t i o n e r i s R e p r e s e n t a t i v e 

Kauffman. 

REPRESENTATIVE KAUFFMAN: Thank you, 
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Mr. Chairman. And I j u s t wanted t o s t a r t out by t h a n k i n g 

the gentleman from C h a r l e s N i t t e r h o u s e VFW Post 1599 from 

Chambersburg, from the h e a r t o f my d i s t r i c t , f o r b e i n g 

here and a t t e s t t o the the good work t h a t Mr. Hershey 

h i g h l i g h t e d i n h i s t e s t i m o n y . 

There's v e r y , v e r y few times t h a t I'm out 

on a h o l i d a y weekend t h a t I don't see Mr. G e r h a r t and h i s 

C o l o r Guard a t a -- a t a p u b l i c event p r o v i d i n g s e r v i c e 

t o the community and I a p p r e c i a t e what the p o s t does f o r 

our e n t i r e community, which i s one re a s o n t h a t I've been 

a -- a huge s u p p o r t e r o f House B i l l 169, which d i r e c t l y 

p r o v i d e s r e l i e f f o r o r g a n i z a t i o n s such as y o u r s . 

And I've heard from an e x t r a o r d i n a r y number 

of f o l k s i n the community from -- from your p o s t and from 

community s e r v i c e o r g a n i z a t i o n s a c r o s s my d i s t r i c t 

s u p p o r t i n g House B i l l 169, and I've been a a b i g 

s u p p o r t e r o f t h a t . 

I'm wondering as as you're here today 

s u p p o r t i n g a d d i t i o n a l l y -- which I -- I assume you s t i l l 

s u p p o r t House B i l l 169, t h a t you haven't withdrawn your 

s u p p o r t of t h a t . 

MR. HERSHEY: I f I had my d i t h e r s , I would 

s u p p o r t 2379 o f the two. 

REPRESENTATIVE KAUFFMAN: Sure. But but 

House B i l l 169 p r o v i d e s you r e l i e f as w e l l . 
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MR. HERSHEY: I t ' s i m p e r a t i v e t h a t we get 

some k i n d o f l e g i s l a t i v e -¬

REPRESENTATIVE KAUFFMAN: Sure. 

MR. HERSHEY: changes, yes. 

REPRESENTATIVE KAUFFMAN: Sure. Now, as 

you're s u p p o r t i n g t h i s , do t h e r e you have no f e a r 

of -- o f -- o f c o m p e t i t i o n between the two e n t i t i e s ? I s 

t h a t a p p r o p r i a t e ? 

MR. HERSHEY: A b s o l u t e l y n o t . As a m a t t e r 

of f a c t , over the ye a r s i t seems t h a t as p e o p l e become o f 

age, the younger f o l k s t e n d t o p a t r o n i z e t h e s e t a v e r n s . 

Over a p e r i o d o f y e a r s , those f o l k s t e n d t o congregate 

t h r o u g h the c l u b s and th r o u g h a t t r i t i o n i t j u s t seems t o 

be a c o n t i n u o u s c y c l e . 

But as f a r as competing o r f e a r f u l o f 

l o s i n g our b u s i n e s s t o the t a v e r n s , no, I have a b s o l u t e l y 

no no f e a r o f t h a t a t a l l . 

REPRESENTATIVE KAUFFMAN: Okay. A l l 

r i g h t . W e l l and and t h a t ' s been something t h a t 

I've I've a c t u a l l y s a i d m y s e l f and b e l i e v e i s the 

case. You know, t h e r e are d i f f e r e n t c l i e n t e l e s at 

d i f f e r e n t t imes i n t h e i r l i f e go t o d i f f e r e n t p l a c e s and 

-- and -¬

MR. HERSHEY: A b s o l u t e l y . 

REPRESENTATIVE KAUFFMAN: -- and I -- I --
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I t h i n k , a l t h o u g h t h a t ' s been one i s s u e t h a t ' s been 

brought to me t o why t h i s l e g i s l a t i o n i s needed, i s 

because of the c o m p e t i t i o n , I -- you know, I t h i n k t h a t 

c o m p e t i t i o n p r o b a b l y i s n ' t as as g r e a t as as 

a c c e n t u a t e d , but I ' l l l e a v e i t a t t h a t . 

And I -- I a p p r e c i a t e you gentlemen b e i n g 

here and, as always, you know, I w i l l do my b e s t t o -- t o 

s u p p o r t you as you s e r v e our community. And e s p e c i a l l y 

g r e a t thanks t o your s e r v i c e over the y e a r s i n the Armed 

F o r c e s , which i s why you're you're p a r t o f t h a t p o s t . 

So thank you, Mr. Hershey and Mr. — 

MR. HERSHEY: Mr. Kauffman, thank you v e r y 

much. A p p r e c i a t e i t . 

REPRESENTATIVE KAUFFMAN: -- G e r h a r t and 

the r e s t o f you f o r your s e r v i c e t o the g r e a t e r 

Chambersburg community. 

CHAI^IAN SANTONI: R e p r e s e n t a t i v e B a r b i n . 

REPRESENTATIVE BARBIN: Thank you, 

Mr. Chairman. 

And thank you, a l l o f the t e s t i f i e r s today, 

f o r -- f o r the a d d i t i o n a l i n f o r m a t i o n t h a t r e g a r d s t h i s 

i s s u e , b o t h House B i l l 169 and t h i s b i l l t h a t we have 

b e f o r e us here, 2369 79. 

But the q u e s t i o n I would have i s one t h a t ' s 

come up, I t h i n k , d u r i n g the 169, which was i s -- i s 
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t h e r e a -- w i l l we have a problem r e g u l a t i n g the -- the 

i n d u s t r y i f we expand s m a l l games of chance? 

And I I'd l i k e to know and I don't 

know i f you have t h i s i n f o r m a t i o n f o r us today, but i f 

you can, i f you c o u l d p r o v i d e us how t h e y r e g u l a t e i n the 

16 o t h e r s t a t e s t h a t a l l -- t h a t a l l o w the s m a l l games of 

chance t o a l s o be used f o r the -- the p r i v a t e t a v e r n s , 

t h a t would be h e l p f u l . 

Because t h a t ' s the b i g i s s u e t h a t we always 

get from the S t a t e P o l i c e or -- i s t h a t i t w i l l be too 

h a r d t o r e g u l a t e . We won't have r e s o u r c e s . And and 

o b v i o u s l y t h e y ' r e d o i n g i t i n these 16 o t h e r s t a t e s . 

So i f you -- do you have any i n f o r m a t i o n -¬

EXEC. DIRECTOR CHRISTIE: I do. 

REPRESENTATIVE BARBIN: -- as t o how 

t h a t -¬

EXEC. DIRECTOR CHRISTIE: I do have some 

i n f o r m a t i o n today t h a t I can share w i t h you. 

Even c l u b s i n P e n n s y l v a n i a r i g h t now and 

o t h e r s t a t e s have the a b i l i t y t o use a system. In 

P e n n s y l v a n i a a p o p u l a r one i s c a l l e d JarCheck, and what 

t h a t does i s -- i s a scanner, an e l e c t r o n i c scanner, t h a t 

reads the bar code on a s m a l l games of chance bag b e f o r e 

i t i s opened and a l l the i n f o r m a t i o n goes d i r e c t l y t o a 

c e n t r a l i z e d computer system. 
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Now, t h a t c e n t r a l i z e d computer system then 

a l s o r e q u i r e s , a f t e r the bag i s c l o s e d and the s m a l l 

games o f chance i s p a i d out, t h a t you a l s o code t h a t w i t h 

the b a r code d e v i c e as w e l l . That a u t o m a t i c a l l y t r a c k s 

e v e r y t i c k e t s o l d , e v e r y payout t h a t has been g i v e n , and 

what the e s t a b l i s h m e n t has kept i n p r o f i t . 

So as -- as an answer t o a p r e v i o u s 

q u e s t i o n about a c e n t r a l i z e d commuter system, we do have 

t h a t a v a i l a b l e and t h a t would be a b l e t o be used i n t h i s 

f a s h i o n as w e l l . 

REPRESENTATIVE BARBIN: Okay. And then the 

o n l y o t h e r q u e s t i o n I have i s would you have any 

o b j e c t i o n t o l i m i t i n g the -- i f the t a v e r n owners were t o 

be p r o v i d e d w i t h t h i s a d d i t i o n a l b e n e f i t f o r s m a l l games 

of chance, would t h e r e be -- would you have any o b j e c t i o n 

t o u s i n g those proceeds, the ones t h a t are g o i n g t o the 

s t a t e , f o r a s p e c i f i c purpose t h a t we're we're not 

not now p r o v i d i n g ? 

For i n s t a n c e , t h e r e has been d i s c u s s i o n i n 

the p a s t o f p r o v i d i n g the proceeds f o r t r a u m a t i c b r a i n 

i n j u r y o r p o s t - t r a u m a t i c s t r e s s d i s o r d e r i n j u r i e s w i t h 

a l l the peop l e t h a t are coming back from A f g h a n i s t a n o r 

I r a q . Would you have an o b j e c t i o n t o t h a t type of an 

amendment? 

EXEC. DIRECTOR CHRISTIE: No, s i r . 
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REPRESENTATIVE BARBIN: Thank you, 

Mr. Chairman. That's the o n l y q u e s t i o n s I have. 

CHAIRMAN SANTONI: R e p r e s e n t a t i v e 

P a s h i n s k i . 

REPRESENTATIVE PASHINSKI: Thank you, 

Mr. Chairman. 

And thank a l l o f you f o r your t e s t i m o n y 

today. 

P e n n s y l v a n i a i s i n a unique s i t u a t i o n due 

t o the f a c t t h a t we have the c a s i n o s t h a t have -- t h a t 

have become v e r y prominent, t h a t b r i n g f o r t h a l o t o f 

d o l l a r s to P e n n s y l v a n i a . I t has r e a l l y been a source of 

income t h a t we d i d n ' t count on b e f o r e . 

But we can't l e t one b u s i n e s s p r o s p e r and 

a l l o w another b u s i n e s s t o f a i l . And what's so r e w a r d i n g 

here today i s t h a t we do have the p r i v a t e c l u b s as w e l l 

as the t a v e r n owners s p e a k i n g i n tandem, and I t h i n k t h a t 

t h a t ' s v e r y i m p o r t a n t . Because a l l we need t o do r i g h t 

now i s t o be a b l e t o b a l a n c e the gaming i n d u s t r y and 

i n c l u d e the s m a l l t a v e r n s , as w e l l as the c l u b s , and 

a l l o w f o r a l l o f you t o p r o s p e r . I f t h a t system i s 

b a l a n c e d p r o p e r l y , i t can i n d e e d do t h a t . 

I t h i n k i t ' s i m p o r t a n t t o note Amy, by your 

t e s t i m o n y , t h a t you guys are a c t u a l l y s a y i n g t a x us. 

EXEC. DIRECTOR CHRISTIE: A b s o l u t e l y . 
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REPRESENTATIVE PASHINSKI: And I -- I want 

t o make a p o i n t t h a t the c a s i n o s were never o f f e r e d a KOZ 

zone. They were never o f f e r e d any k i n d o f t a x i n c e n t i v e s 

i n o r d e r t o b r i n g t h e i r b u s i n e s s h e r e . 

And -- and f a m i l y i n s t i t u t i o n s -- the 

f a m i l y t a v e r n s and those s m a l l b u s i n e s s e s have been here, 

as you've p o i n t e d out, f o r y e a r s and y e a r s , p a y i n g t h e i r 

way, p a y i n g t h e i r t a x e s , you know, t o the p e o p l e o f 

P e n n s y l v a n i a so we c o u l d i n d e e d conduct our s t a t e the way 

we need t o . 

Amy, do you have, by any chance, an amount 

of money t h a t those 900 t a v e r n s t h a t have c l o s e d i n 

P e n n s y l v a n i a c o n t r i b u t e d t o the s t a t e t a x c o f f e r s ? 

EXEC. DIRECTOR CHRISTIE: O f f the top o f my 

head, I do n o t . I can r e s e a r c h t h a t t h r o u g h the 

M e r c y h u r s t a n a l y s i s t h a t we had r e c e i v e d on our 

i n d u s t r y . 

But j u s t w i t h 900 t a v e r n s c l o s i n g , o f f the 

top o f my head, t h a t would have r e s u l t e d i n a minimum of 

about 4,000 t o 5,000 j o b s . So you've l o s t t hose j o b s , 

p l u s you've l o s t the income wage t a x e s 

REPRESENTATIVE PASHINSKI: R i g h t . 

EXEC. DIRECTOR CHRISTIE: p l u s you've 

l o s t a l l o f the l i q u o r t a x e s from the Johnstown f l o o d 

t a x e s t h a t we pay, p l u s the p r o p e r t y t a x e s and s c h o o l 
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d i s t t a x e s f o r those d i s t r i c t s . 

REPRESENTATIVE PASHINSKI: And you d i d have 

about 12,000 members t o the -¬

EXEC. DIRECTOR CHRISTIE: We d i d have 

REPRESENTATIVE PASHINSKI: -- s m a l l 

t a v e r n s ? 

EXEC. DIRECTOR CHRISTIE: There are 

a c t u a l l y a l i t t l e over 14,000 l i c e n s e e s i n P e n n s y l v a n i a 

r i g h t now. 3,022 o f them are p r i v a t e c l u b s t h a t have 

l i q u o r l i c e n s e s . S e v e r a l o t h e r thousand are Red 

L o b s t e r s , O l i v e Gardens, and whatnot. There's p r o b a b l y 8 

to 9,000 mom and pops l e f t i n P e n n s y l v a n i a , and t h a t 

number has d r a m a t i c a l l y dropped from 15 ye a r s ago t o 

around from around 18,000. 

REPRESENTATIVE PASHINSKI: And t h a t i s a 

s i g n i f i c a n t amount o f -- o f t a x d o l l a r s t h a t P e n n s y l v a n i a 

does en j o y . C o r r e c t ? 

EXEC. DIRECTOR CHRISTIE: Yes, s i r . 

REPRESENTATIVE PASHINSKI: Okay. A l l 

r i g h t . W e l l , I want t o thank everybody h e r e . Now, I 

t h i n k t h a t we need t h i s sense o f c o o p e r a t i o n , and I do 

b e l i e v e you've s t a t e d i t doesn't m a t t e r how you s p l i t up 

the the t a x e s r e l a t i v e t o R e p r e s e n t a t i v e B a r b i n ' s 

p r o p o s a l t h a t some o f i t goes t o s p e c i f i c a r e a s . 

You're not opposed t o any o f t h a t ? You're 
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j u s t concerned t o make sure t h a t you are a t the t a b l e and 

you get a p i e c e of the cake? 

EXEC. DIRECTOR CHRISTIE: Yes, s i r . 

REPRESENTATIVE PASHINSKI: R i g h t ? 

MR. HERSHEY: Yes. 

REPRESENTATIVE PASHINSKI: A l l r i g h t . 

Thank you v e r y much. 

EXEC. DIRECTOR CHRISTIE: Thank you. 

CHAI^IAN SANTONI: R e p r e s e n t a t i v e Gabig. 

REPRESENTATIVE GABIG: Thank you, 

Mr. Chairman. 

I j u s t wanted t o c l a r i f y something from the 

l a s t q u e s t i o n e r . I I thought I he a r d a l t h o u g h I'm 

i n the back here so sometimes i t ' s h a r d t o hear because 

of the echo i n t h i s v e r y l a r g e M a j o r i t y Caucus Room 

t h a t I -- t h a t I used t o s i t i n when I f i r s t got up here, 

and u n f o r t u n a t e l y I have t o walk up the s t a i r s . I t ' s 

h e l p e d my h e a l t h . 

I have something from PANCO, the 

P e n n s y l v a n i a A s s o c i a t i o n o f N a t i o n a l l y C h a r t e r e d 

O r g a n i z a t i o n s , and i t -- t h a t was p a r t o f the e a r l i e r 

p a n e l where the P e n n s y l v a n i a F e d e r a t i o n o f F r a t e r n a l and 

S o c i a l O r g a n i z a t i o n s a l s o gave t e s t i m o n y and -- and th e y 

say t h e y oppose HB 2379, a l t h o u g h t h e y were major, major 

s u p p o r t e r s , as I r e c a l l , o f HB 169, which we a l l I t h i n k 



88 

might have pass e d unanimously or -- or v e r y -- you know, 

I'm sure t h e r e was one a t one l e a s t member t h a t v o t e d 

a g a i n s t i t . 

But so I guess t h e r e ' s some d i v i s i o n 

here among the -- the a n a l y s i s o f the m e r i t s o f t h i s b i l l 

from the from the c l u b s . And the Chambersburg VFW i s 

here, i s p r o b a b l y a member of PANCO? 

MR. HERSHEY: We b e l o n g t o PFFSO, yes. 

REPRESENTATIVE GABIG: Okay. So some 

peo p l e i n t h a t group, a m a j o r i t y o f the -- o f them, I 

guess, oppose t h i s b i l l , but t h e r e ' s t h e r e ' s some, 

such as y o u r s e l f , t h a t s u p p o r t i t , I guess. I s t h a t 

MR. HERSHEY: W e l l , i t 

REPRESENTATIVE GABIG: -- the d i v i s i o n ? 

MR. HERSHEY: S o r r y . S i r , i n Chambersburg 

we -- we have l e t t e r h e a d forms t h a t are s i g n e d by a l l the 

c l u b s i n Chambersburg t h a t are i n s u p p o r t o f 2379. 

REPRESENTATIVE GABIG: No, I mean on a 

s t a t e w i d e b a s i s . T h i s i s the P e n n s y l v a n i a A s s o c i a t i o n . 

MR. HERSHEY: Amy a l s o has, I b e l i e v e , a 

thousand c l u b s members s t a t e w i d e or am I m i s u n d e r s t a n d i n g 

the q u e s t i o n ? 

REPRESENTATIVE GABIG: Here -- here -- i s 

t h e r e some d i v i s i o n then? Because i t sounds l i k e a l l the 

c l u b s were f o r i t from t h i s group, but we h e a r d from an 
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e a r l i e r group t h a t s a i d t h e y were a g a i n s t i t . So t h e r e 

must be some d i s -- a disagreement o r -- o f o p i n i o n on a 

s t a t e w i d e b a s i s ? I s t h a t a f a i r statement? 

I guess I c o u l d ask Amy t h a t q u e s t i o n . She 

might she has a l l the paperwork i n f r o n t o f h er. 

EXEC. DIRECTOR CHRISTIE: I'm s o r r y . 

MR. HERSHEY: C e r t a i n l y not t h a t I'm aware 

o f . But the the f o l k s t h a t I come i n t o c o n t a c t w i t h 

i n the c l u b environment are i n support o f 2379. I don't 

know. 

( D i s c u s s i o n h e l d o f f the r e c o r d between 

E x e c u t i v e D i r e c t o r C h r i s t i e and Mr. Hershey.) 

MR. HERSHEY: Yeah. A g a i n , p r i o r — p r i o r 

t o I f o l l o w where you're a t now. With PFFSO, they've 

been l o b b y i n g f o r us f o r q u i t e a few ye a r s on 169. 

A g a i n , l i k e I s a i d , i t ' s i m p e r a t i v e as f a r as a time 

s t r u c t u r e goes t h a t something happens f o r us p r e t t y 

i m m e d i a t e l y . 

With the advent -- and s i t t i n g down and 

t r y i n g t o -- t o -- t o work t o g e t h e r w i t h Amy and the 

Tavern A s s o c i a t i o n on t h i s 2379, we j u s t f e l t t h a t t h i s 

would be a b e t t e r avenue f o r us. 

REPRESENTATIVE GABIG: Okay. So I guess 

t h a t answers my q u e s t i o n . That the PFFSO, the 

P e n n s y l v a n i a F e d e r a t i o n o f F r a t e r n a l and S o c i a l 
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O r g a n i z a t i o n s , which t e s t i f i e d e a r l i e r , and a l s o 

t e s t i m o n y was p r o v i d e d t o us from the P e n n s y l v a n i a 

A s s o c i a t i o n o f N a t i o n a l l y C h a r t e r e d O r g a n i z a t i o n s , 

t h e y ' r e i n o p p o s i t i o n , but t h e r e ' s must be a d i v i s i o n 

t hroughout the Commonwealth. Some of the c l u b s are f o r 

i t and some are a g a i n s t i t . That seems t o be a f a i r 

a n a l y s i s based on the competing t e s t i m o n y t h a t we have 

b e f o r e us on the committee. I s t h a t r i g h t ? 

PAST COMMANDER GEORGE KOHLER: No. 

EXEC. DIRECTOR CHRISTIE: No. 

PAST COMMANDER KOHLER: No. George K o h l e r 

from VFW Post 1599. I go t o almost a l l the F e d e r a t i o n 

c l u b ' s meetings. I I don't make a l l the Tavern 

A s s o c i a t i o n meetings. 

We're more concerned w i t h the output o f the 

s m a l l b u s i n e s s e s . And we are a s m a l l b u s i n e s s even 

though we're n o n p r o f i t . 

N o t h i n g has been done i n t h r e e y e a r s . We 

need something t o be done. The b i l l t h a t you have here 

we f e e l i s more -- a t our p o s t we f e e l i s more i n l i n e 

w i t h what we need. 

We have a l a r g e p o s t and a l o t o f 

membership. But we a l s o see eve r y day and when she 

t a l k e d about -- when I was younger, when I f i r s t got out 

of the s e r v i c e , t h e r e was p r o b a b l y 18 or 19 t a v e r n s i n 
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Chambersburg. Now t h e r e ' s seven. And most of those are 

b a r e l y making i t . 

We b e l i e v e i n s m a l l b u s i n e s s . A l l v e t e r a n s 

do. And we don't want t o h u r t the s m a l l b u s i n e s s e s . 

REPRESENTATIVE GABIG: Okay. W e l l , I guess 

MR. HERSHEY: I f I c o u l d h e l p c l a r i f y , t o o , 

I mean i n r e f e r e n c e t o t o Teddy's t e s t i m o n y , we met i n 

Chambersburg some months back and t h i s was a f e d e r a t i o n 

o f c l u b s meeting and we were k i n d o f h a s h i n g out the two 

b i l l s , and t h e r e -- t h e r e was some c o n f l i c t t h e r e a t t h a t 

p a r t i c u l a r meeting. 

But, as I s a i d , you know, we -- we have 

thes e forms t h a t Amy had f i l l e d out, and v i r t u a l l y 

everyone t h a t I have spoken t o i n Chambersburg -- and 

you've g o t t e n , what, a thousand s t a t e w i d e t h a t are i n 

s u p p o r t of t h i s — t h i s 2379. 

REPRESENTATIVE GABIG: A l l r i g h t . W e l l , 

I I don't want t o b e l a b o r t h i s p o i n t , because we have 

w r i t t e n t e s t i m o n y from PANCO, the P e n n s y l v a n i a 

A s s o c i a t i o n o f N a t i o n a l l y C h a r t e r e d O r g a n i z a t i o n s . 

I t says our membership i n c l u d e s those from 

the American L e g i o n , the VFW, the E l k s , the Moose, the 

E a g l e s , and s e v e r a l s m a l l o r g a n i z a t i o n s . And then i t 

says on -- on the i s s u e s t h a t they p o i n t out r e g a r d i n g 
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2379, we oppose HB 2379. 

They have s e v e r a l i s s u e s , and t h e y say as 

c u r r e n t l y w r i t t e n . Now, I'm sure t h a t t h e r e are 

amendments t h a t they might want to have, e t c e t e r a . 

Would you oppose t h i s k i n d o f amendment i f 

you were asked? A l l t h i s money i s g o i n g t o a -- a 

p e n s i o n fund. Do you do you car e where or t h e r e ' s 

a l a r g e , 20 p e r c e n t . Say i t went t o p r o p e r t y t a x i n s t e a d 

o f -- o f a s t a t e p e n s i o n fund, do you have any p o s i t i o n 

on t h a t at t h i s time? 

EXEC. DIRECTOR CHRISTIE: Are you a s k i n g 

the -¬

REPRESENTATIVE GABIG: Yeah. Anybody on 

the p a n e l . 

EXEC. DIRECTOR CHRISTIE: I b e l i e v e t h a t 

the p e n s i o n fund i s a g r e a t -- a g r e a t -- has a g r e a t 

need, and I t h i n k i t would h e l p t h a t . 

But u l t i m a t e l y wherever the G e n e r a l 

Assembly deems the revenue t o go n e c e s s a r y -¬

REPRESENTATIVE GABIG: Okay. 

EXEC. DIRECTOR CHRISTIE: we s u p p o r t . 

REPRESENTATIVE GABIG: So i f t h e r e was an 

amendment t o put i t i n t o p r o p e r t y t a x -- or a t l e a s t a 

s i g n i f i c a n t p o r t i o n o f i t i n t o p r o p e r t y t a x r e l i e f , which 

i s what my c o n s t i t u e n t s i n my d i s t r i c t have been up i n 
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arms about f o r t e n y e a r s , s i n c e I've been up here, you 

would not have any o p p o s i t i o n t o t h a t i t sounds l i k e ? 

EXEC. DIRECTOR CHRISTIE: No, s i r . 

REPRESENTATIVE GABIG: Then i t would be up 

t o the G e n e r a l Assembly. 

EXEC. DIRECTOR CHRISTIE: No, s i r . 

REPRESENTATIVE GABIG: Okay. And and 

how about -- you know, I h e a r d from the f i r e 

commissioner, we h e a r d from the f i r e commissioner, 

t h e r e ' s n o t h i n g i n here t h a t p u t s i t i n t o f i r e 

companies. I t ' s up t o the i t ' s up t o the d i s c r e t i o n , 

I guess, o f the p r i v a t e f o r - p r o f i t b u s i n e s s e s where t h e y 

would put t h e i r money. 

They c o u l d g i v e i t t o the ACLU, which 

some -- some members might be -- t h i n k i t would be f i n e , 

b u t , you know, i f -- i f we were more -- i f we were more 

s p e c i f i c on where i t c o u l d go t o , and p r i o r i t i z i n g t o the 

f i r e companies and and t o the v e t e r a n s ' groups, e t 

c e t e r a , t h a t do t h i s good work, would you have any 

o b j e c t i o n t o t h a t ? 

EXEC. DIRECTOR CHRISTIE: I do not b e l i e v e 

so, s i r . 

REPRESENTATIVE GABIG: So you'd support 

t h a t then? 

MR. HERSHEY: Yes, s i r . 
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REPRESENTATIVE GABIG: Okay. Thank you 

v e r y much. 

MR. KONKLE: R e p r e s e n t a t i v e , j u s t r e a l 

q u i c k l y . I mean o b v i o u s l y we wouldn't have a problem 

w i t h i t g o i n g i n t o the f i r e companies. 

But t h i s b i l l a c t u a l l y has the p o t e n t i a l t o 

h e l p e v e r y f i r e company i n the s t a t e o f P e n n s y l v a n i a , 

whereas the p r e v i o u s b i l l s t h e r e ' s a v e r y s m a l l m i n o r i t y 

o f f i r e departments t h a t a c t u a l l y have s m a l l games o f 

chance. 

So w h i l e i t h e l p s t h o s e , t h i s b i l l would 

have the o p p o r t u n i t y t o see some revenue. 

REPRESENTATIVE GABIG: W e l l , no, I'm not 

t a l k i n g about the the c l u b p i e c e o f i t . I'm t a l k i n g 

about the f o r - p r o f i t t a v e r n s and -¬

MR. KONKLE: E x a c t l y . The proceeds from 

t h a t would h e l p -- have the p o t e n t i a l t o h e l p e v e r y f i r e 

company i n P e n n s y l v a n i a . 

REPRESENTATIVE GABIG: But r i g h t now i t ' s 

i n the i t c o u l d h e l p none o f them. They they c o u l d 

g i v e not a penny under the c u r r e n t way t h a t i t ' s w r i t t e n 

and i f we would -- i n s t a t u t e make sure t h a t t h e y get a 

p o r t i o n of i t , you would -- I would t h i n k t h a t you would 

p r o b a b l y s u p p o r t t h a t . I s t h a t — i s t h a t c o r r e c t ? 

MR. KONKLE: We would s u p p o r t t h a t . But we 
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t h i n k we w i l l do w e l l f o r the way the b i l l as i t ' s 

c u r r e n t l y w r i t t e n . I mean w e ' l l have t o l o b b y f o r t h a t 

at -- w i t h i n d i v i d u a l t a v e r n owners, but we would s u p p o r t 

e i t h e r language a c t u a l l y . 

REPRESENTATIVE GABIG: Thank you v e r y 

much. 

Thank you, Mr. Chairman. 

CHAI^IAN SANTONI: J u s t one q u e s t i o n from 

me, maybe a r e q u e s t . You've heard some of the p r e v i o u s 

t e s t i f i e r s ' c o ncern w i t h the enforcement p r o v i s i o n s and 

how -- p a r t i c u l a r l y the f i r e commissioner and the S t a t e 

P o l i c e . 

I j u s t wonder i f anybody would have a 

comment as t o -- have any i d e a s of how we can r e s o l v e 

some of t h a t ? 

EXEC. DIRECTOR CHRISTIE: Yes, s i r . 

A c t u a l l y the amendments t h a t R e p r e s e n t a t i v e Gene 

DePasquale and R e p r e s e n t a t i v e Ron M i l l e r had spoke about, 

would a c t u a l l y a l l o w o r g i v e the LCE department a p e r c e n t 

of the proceeds, and t h a t , we f i g u r e d , would t o t a l 

s e v e r a l m i l l i o n d o l l a r s t o enable them t o i n c r e a s e the 

number of enforcement b o d i e s t h a t t h e y needed and i t 

would a c t u a l l y a l s o -- the p e r c e n t t h a t would go t o the 

Department o f Revenue would t a k e c a r e o f any 

a d m i n i s t r a t i v e c o s t s above and beyond o f what they would 
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need. 

P l u s w i t h the JarCheck system t h a t I had 

spoke about e a r l i e r , where you a u t o m a t i c a l l y r e a d the b ar 

code, i t goes i n t o a c e n t r a l i z e d computer system, I 

b e l i e v e t h a t we have a l o t o f unused c e n t r a l i z e d computer 

systems r i g h t now from the l a c k of s l o t s t h a t would be 

a b l e t o go r i g h t i n t o t h e r e t h a t would m o n i t o r e v e r y 

t a x p a y i n g and I'm not t a l k i n g about the c l u b s b e i n g 

m o n i t o r e d t h i s way, but I'm t a l k i n g about the t a v e r n s 

t h a t p a r t i c i p a t e i n t h i s program. 

I t would a c t u a l l y be a b e n e f i t t o the 

t a v e r n s as w e l l , because t h e y would not have t o s i t down 

and w r i t e out f i g u r e s l e f t and r i g h t . T h i s would be a 

p r i n t o u t from the Department o f Revenue t o -- and us t h a t 

would show e x a c t l y how much money i s spent, how much 

wagered, how much was g a i n e d i n p r o f i t , and how much i s 

owed t o the s t a t e , t o the c h a r i t i e s , and t o the l i c e n s e e . 

CHAIRMAN SANTONI: So t h a t the J a r --

JarCheck system t h a t you're t a l k i n g about, the c o s t s 

would be borne by the money coming out o f the amendment 

t h a t ' s b e i n g proposed? 

Or who would -- where would we get the 

money f o r t h a t ? And how much? Do you have any i d e a how 

much t h a t would c o s t ? 

EXEC. DIRECTOR CHRISTIE: R i g h t now whoever 
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opts t o purchase the JarCheck system, w i t h t h i s not b e i n g 

a t a x e d -- a t a x revenue source i n the s m a l l -- i n the 

s m a l l p r i v a t e c l u b s , c l u b s w i l l opt t o buy i t or not buy 

i t . 

Depending on -- on t h e i r -- on t h e i r 

p r o c e e d s , i f t h e y do a whole l o t and t h e y don't want t o 

have t o keep on, you know, d o i n g a l l the r e p o r t i n g 

c o n s t a n t l y , then t h e y w i l l purchase t h i s JarCheck 

system. 

I b e l i e v e t h a t the p e r c e n t a g e from the 

Department o f Revenue would more than t a k e c a r e of 

a n y t h i n g t h a t t hey would need f o r any l i c e n s e e who 

chooses to p a r t i c i p a t e i n the program, and i t would get 

r i d o f any k i n d of q u e s t i o n s t h a t anyone may ask or may 

need answered r e g a r d i n g a c c o u n t a b i l i t y . 

CHAI^IAN SANTONI: Okay. You s a i d you 

s a i d the s t a r t e s t system? That's another system? 

EXEC. DIRECTOR CHRISTIE: The JarCheck 

system. I t ' s 

CHAI^IAN SANTONI: Or JarCheck. 

EXEC. DIRECTOR CHRISTIE: I t ' s j u s t a 

system -¬

CHAIRMAN SANTONI: I thought you s a i d 

a n o t h e r . Okay. 

EXEC. DIRECTOR CHRISTIE: I t ' s a system 
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t h a t ' s out t h e r e now. 

CHAIRMAN SANTONI: I he a r d you 

i n c o r r e c t l y . Okay. 

R e p r e s e n t a t i v e V u l a k o v i c h has a q u e s t i o n . 

REPRESENTATIVE VULAKOVICH: Thank you, 

Ms. C h r i s t i e . I have a few q u e s t i o n s f o r you. 

The 900 t a v e r n s t h a t you s a i d have c l o s e d ? 

EXEC. DIRECTOR CHRISTIE: Yes, s i r . 

REPRESENTATIVE VULAKOVICH: How back -- how 

f a r back are you g o i n g w i t h t h a t ? How many ye a r s ? 

EXEC. DIRECTOR CHRISTIE: W i t h i n about the 

p a s t 18, 19 months. 

REPRESENTATIVE VULAKOVICH: The l a s t 19 

EXEC. DIRECTOR CHRISTIE: And t h i s and 

t h i s goes i n -- the l i c e n s e s go i n t o s a f e k e e p i n g o r the 

l i c e n s e s have been s o l d t o o t h e r p e o p l e l o o k i n g to 

purchase the l i c e n s e . 

But we've been w a t c h i n g the PLCB's r e c o r d 

o f l i c e n s e s i n s a f e k e e p i n g and -- and t h e y have i t 

v e r y e a s i l y t o be a c c e s s e d . So we can keep a m o n i t o r 

on t h a t j u s t t o be a b l e t o , you know, watch out b e t t e r 

f o r our t a v e r n s . 

REPRESENTATIVE VULAKOVICH: So i n the l a s t 

18 or 19 months you have had 900 t a v e r n s c l o s e ? 

EXEC. DIRECTOR CHRISTIE: Yes, s i r . 
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REPRESENTATIVE VULAKOVICH: The l i c e n s e s 

t h a t are b e i n g -- t h a t are b e i n g p i c k e d up, are they 

b e i n g p i c k e d up by p o t e n t i a l l y o t h e r s m a l l b u s i n e s s e s o r 

are t h e y p i c k e d up by, you know, l i k e a c h a i n ? 

EXEC. DIRECTOR CHRISTIE: Some are b e i n g 

p i c k e d up by p o t e n t i a l s m a l l b u s i n e s s owners. Others are 

b e i n g p i c k e d up by l i k e G i a n t E a g l e s and Wegmans and some 

are b e i n g p i c k e d up by O l i v e Gardens and Red L o b s t e r s . 

REPRESENTATIVE VULAKOVICH: The -- and j u s t 

because I'm not sure the the word you're u s i n g , t h a t 

computer system -¬

EXEC. DIRECTOR CHRISTIE: Yes, s i r . 

REPRESENTATIVE VULAKOVICH: You s a i d , i s 

i t -- i s i t s t a r check? 

EXEC. DIRECTOR CHRISTIE: J a r . JarCheck. 

J-A-R. 

REPRESENTATIVE VULAKOVICH: J-A-R Check? 

EXEC. DIRECTOR CHRISTIE: Yes, s i r . 

REPRESENTATIVE VULAKOVICH: And -¬

EXEC. DIRECTOR CHRISTIE: And I'm not 

s a y i n g t h a t t h a t would be the system t h a t I would t h i n k 

the l i c e n s e e s would have t o use. Of c o u r s e , i f the s t a t e 

would be a b l e t o come up w i t h a s i m i l a r system, then by 

a l l means. 

REPRESENTATIVE VULAKOVICH: Yeah. I s t h a t 
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system c o s t l y ? 

EXEC. DIRECTOR CHRISTIE: I t can be c o s t l y , 

yes. The i n i t i a l c o s t f o r the JarCheck system i s s e v e r a l 

thousand d o l l a r s . 

REPRESENTATIVE VULAKOVICH: I do -- I do 

agree w i t h you though, a f t e r h e a r i n g S t a t e P o l i c e 

t e s t i m o n y , t h a t the -- the bookkeeping i s p r o b a b l y g o i n g 

t o be a problem. Everybody i s g o i n g t o do i t t h e i r own 

way and then, you know, t h e y ' r e g o i n g t o have t o come i n 

and i t ' s g o i n g t o be l a b o r i n t e n s i v e . 

EXEC. DIRECTOR CHRISTIE: I agree. We 

we were, i n the b e g i n n i n g o f t h i s c o n v e r s a t i o n , w i t h -¬

w i t h c e r t a i n i n d i v i d u a l s , you know, we -- we had p i c t u r e d 

t h i s b e i n g a -- k i n d o f a one-pager a p p l i c a t i o n r e p o r t i n g 

system t h a t has always been t o u t e d as, you know, what the 

c l u b s use t o r e p o r t . And I have no no l a c k o f 

c o n f i d e n c e i n my l i c e n s e e s , t h a t t h e y would be 

r e s p o n s i b l e and r e p o r t i n g l i c e n s e e s , because t h e y are the 

most h e a v i l y r e g u l a t e d i n d u s t r y i n P e n n s y l v a n i a 

c u r r e n t l y . 

So t h e y are c o n s t a n t l y r e p o r t i n g and 

c o n s t a n t l y r e p o r t i n g f i g u r e s . So I don't have any l a c k 

o f f a i t h i n them, but t h i s j u s t might make i t e a s i e r f o r 

them, f o r the Department of Revenue, and f o r the G e n e r a l 

Assembly t o be a b l e t o p a s s . 
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REPRESENTATIVE VULAKOVICH: Ano t h e r 

q u e s t i o n . I I come from w e s t e r n P e n n s y l v a n i a , so we 

have the v i d e o machines out t h e r e i n a l l the b a r s . 

And has t h e r e been any t a l k from your 

p e o p l e t h a t are p a r t o f your o r g a n i z a t i o n where, i f we 

would pass t h i s law, where t h e y would say, you know what, 

the v i d e o machine i s n i c e but do cause us some problems 

f o r v a r i o u s r e a s o n s , t h a t t h e y would maybe opt out o f the 

v i d e o machines because o f t h i s passage o f t h i s 

l e g i s l a t i o n ? 

EXEC. DIRECTOR CHRISTIE: R e s p e c t i v e l y , 

r e p r e s e n t a t i v e , I ca n ' t speak t o any k i n d o f i l l e g a l 

games b e i n g p l a y e d r i g h t now. 

REPRESENTATIVE VULAKOVICH: Oh, we're not 

t a l k i n g about t h a t . We're j u s t t a l k i n g about the v i d e o 

machines t h e m s e l v e s . They're s i t t i n g t h e r e . Would t h e y 

get r i d of the v i d e o machines? 

EXEC. DIRECTOR CHRISTIE: I don't b e l i e v e 

so. 

REPRESENTATIVE VULAKOVICH: I t ' s t h a t 

s i m p l e . 

EXEC. DIRECTOR CHRISTIE: A b s o l u t e l y . I 

I do not b e l i e v e so. The the v i d e o machines t h a t are 

l e g a l and do not pay out, I do not f e e l t h a t t h e y have 

any k i n d o f t h r e a t o f b e i n g removed once -- once t h i s 
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b i l l would be passed. 

REPRESENTATIVE VULAKOVICH: Okay. 

EXEC. DIRECTOR CHRISTIE: And a c t u a l l y I 

t h i n k the makers and the d i s t r i b u t o r s o f those machines 

are a l s o e l i g i b l e t o be s e l l i n g t hese s m a l l games o f 

chance t o the l i c e n s e d e s t a b l i s h m e n t s f o r a s m a l l 

l i c e n s e , a f e e , I t h i n k , o f $1,200 t o the Commonwealth. 

So i t ' s a c t u a l l y i t c o u l d be an a c t u a l revenue source 

f o r machine vendors. 

REPRESENTATIVE VULAKOVICH: W e l l , t h a t was 

my next q u e s t i o n . I wanted t o know t h a t the s m a l l games 

of chance, you know, the vendors are b u s i n e s s p e o p l e , 

t o o . 

EXEC. DIRECTOR CHRISTIE: Yes, s i r . 

REPRESENTATIVE VULAKOVICH: And I'm 

wondering -¬

EXEC. DIRECTOR CHRISTIE: We've had s e v e r a l 

machine vendors approach us and are v e r y m o n i t o r i n g -¬

h e a v i l y m o n i t o r i n g what i s happening here because t h e y 

would a l s o l i k e t o -¬

REPRESENTATIVE VULAKOVICH: P a r t i c i p a t e . 

EXEC. DIRECTOR CHRISTIE: P a r t i c i p a t e . 

They a l r e a d y are i n our e s t a b l i s h m e n t s and d o i n g the 

machines. So why would t h e y not be i n our e s t a b l i s h m e n t s 

d o i n g the machines and s e l l i n g the s m a l l games o f 
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chance? 

REPRESENTATIVE VULAKOVICH: So you t h i n k 

t h a t the -- the -- the vendor p e o p l e c o u l d come a l o n g 

w i t h s u pport o f t h i s b i l l i f t h e y haven't a l r e a d y ? Have 

they? 

EXEC. DIRECTOR CHRISTIE: I have not spoken 

d i r e c t l y t o the PAAMA board, I I'm s u p p o s i n g , but I've 

had s e v e r a l machine vendors c o n t a c t me i n s u p p o r t . 

REPRESENTATIVE VULAKOVICH: Okay. W e l l , 

I've I've p e r s o n a l l y always been r e a l i m p r essed w i t h 

your t e s t i m o n y . 

EXEC. DIRECTOR CHRISTIE: Thank you. 

REPRESENTATIVE VULAKOVICH: You're always 

v e r y f a c t u a l . You're p a s s i o n a t e f o r your p e o p l e . I 

t h i n k you would be a good spokesman maybe t o speak w i t h 

those vendors and see i f p o s s i b l y something c o u l d be 

worked out t h e r e . 

Maybe i t doesn't have t o be i n a form o f 

l e g i s l a t i o n , b u t , as we know, e s p e c i a l l y i n P e n n s y l v a n i a , 

t h e r e ' s a l o t o f t r a d i t i o n s t h a t e x i s t t h a t ' s between 

p e o p l e who c a r e about each o t h e r , j u s t l i k e we see today 

the coming t o g e t h e r o f the -- the v e t e r a n s and the 

f i r e m e n and s a y i n g we'd a l l l i k e t o see t h i s work f o r 

us. 

So I thank a l l o f you f o r your t e s t i m o n y 



104 

today. And, once a g a i n , Ms. C h r i s t i e , you've you've 

always g i v e n e x c e l l e n t t e s t i m o n y . 

EXEC. DIRECTOR CHRISTIE: Thank you. 

REPRESENTATIVE VULAKOVICH: And t o the 

p o i n t and always been v e r y f o r w a r d w i t h your -- w i t h your 

comments and answering q u e s t i o n s . So thank you. 

EXEC. DIRECTOR CHRISTIE: Thank you. 

CHAIRMAN SANTONI: Thank you a l l f o r your 

t e s t i m o n y . We a p p r e c i a t e your time and w e ' l l c e r t a i n l y 

i n c o r p o r a t e your comments and i d e a s i n t o our 

d i s c u s s i o n s . Thank you so much. 

EXEC. DIRECTOR CHRISTIE: And, Chairman, I 

was g o i n g t o copy a l l o f t h e s e and drop t h e s e a t -- a t 

your o f f i c e so t h a t you have them. 

MR. HERSHEY: I s t h a t t h ese? 

CHAI^IAN SANTONI: Oh, t h a t ' s f i n e . Sure. 

EXEC. DIRECTOR CHRISTIE: Thank you. 

CHAIRMAN SANTONI: Our f i n a l t e s t i f i e r 

t oday i s Mr. B i l l Walker, who i s the H a r r i s b u r g 

r e p r e s e n t a t i v e o f the L a n c a s t e r Bingo Company. 

Mr. Walker, when you're ready, you may 

p r o c e e d . 

MR. WALKER: Thank you. Chairman S a n t o n i 

and Schroder, members of the Gaming O v e r s i g h t Committee, 

my name i s B i l l Walker. I'm the s a l e s manager of Lanco 
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-- L a n c a s t e r Bingo Company l o c a t e d i n the P i t t s b u r g h a r e a 

and c o v e r i n g the w e s t e r n a r e a o f P e n n s y l v a n i a . 

I have been w o r k i n g i n P e n n s y l v a n i a i n t h i s 

i n d u s t r y f o r j u s t under 21 y e a r s . We a l s o have a second 

r e g i o n l o c a t e d here i n H a r r i s b u r g , and our s a l e s manager, 

Ted Trapuzzano, i s a l s o here w i t h me today and Ted has 

worked i n t h i s i n d u s t r y s i n c e 1990. 

We employ 18 i n d i v i d u a l s who l i v e here i n 

P e n n s y l v a n i a . We d i s t r i b u t e c h a r i t a b l e gaming s u p p l i e s 

i n an a d d i t i o n a l seven s t a t e s and have been i n b u s i n e s s 

s i n c e 1983. 

And i f I can add r i g h t now, some o f those 

s t a t e s r e q u i r e us t o do r e p o r t i n g o f j u s t what's been 

t a l k e d about here today on the p r o f i t s and the amount o f 

s a l e s t h a t we make t o the c h a r i t a b l e games, how much 

p r o f i t t h ey make on t h o s e . We generate r e p o r t s a l l the 

ti m e . E i t h e r d i r e c t l y t o the s t a t e s o r the o r g a n i z a t i o n s 

so t h e y c o u l d submit them t o the s t a t e . 

As a d i s t r i b u t o r o f s m a l l games o f chance 

i n P e n n s y l v a n i a , I'm here today to p r o v i d e an o v e r v i e w o f 

e x a c t l y what i s c o n s i d e r e d a s m a l l game of chance, and t o 

p r o v i d e a d d i t i o n a l i n f o r m a t i o n r e l a t e d t o our l i n e o f 

b u s i n e s s i n P e n n s y l v a n i a . 

Many peopl e i n P e n n s y l v a n i a are f a m i l i a r 

w i t h s m a l l games o f chance. These games are used by 
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o r g a n i z a t i o n s o f a l l k i n d s t o r a i s e money f o r a v a r i e t y 

o f p u rposes. I su s p e c t t h a t many members o f the 

committee a t one time o r another t r i e d t h e i r l u c k on a 

s m a l l game of chance d u r i n g a f u n d r a i s i n g i n t h e i r 

communities. 

S t a t e law s p e c i f i c a l l y d e f i n e s s m a l l games 

of chance. 

P e n n s y l v a n i a L o c a l O p t i o n s S m a l l Games of 

Chance A c t was passed i n 1988. The A c t a l l o w s e l i g i b l e 

n o n p r o f i t o r g a n i z a t i o n s t o conduct s m a l l games o f chance 

f o r the purpose of r a i s i n g funds f o r the pr o m o t i o n o f the 

p u b l i c i n t e r e s t purpose. The law i s q u i t e s p e c i f i c 

r e g a r d i n g the games o f chance t h a t are a l l o w e d and the 

manner i n which they may be conducted. 

A l i c e n s e d e l i g i b l e -- e l i g i b l e 

o r g a n i z a t i o n may conduct f i v e t ypes o f games under the 

A c t , i n c l u d i n g punchboards, p u l l t a b s , r a f f l e s , d a i l y 

d r awings, weekly drawings. 

The b a s i c d e f i n i t i o n s f o r the s e games -¬

and much more -- are a v a i l a b l e on the P e n n s y l v a n i a 

Department o f Revenue web s i t e . And I w i l l show you a 

co u p l e o f the s e games a t the end o f my t e s t i m o n y . 

Our b u s i n e s s i s h e a v i l y r e g u l a t e d by the 

s t a t e . Both m a n u f a c t u r e r s and d i s t r i b u t o r s o f s m a l l 

games have t o be approved by the Department o f Revenue, 
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and I have i n c l u d e d a copy o f the r e q u i r e d a p p l i c a t i o n 

w i t h my t e s t i m o n y and i t i s i d e n t i f i e d as E x h i b i t A. 

In P e n n s y l v a n i a t h e r e are more than 100 

d i s t r i b u t o r s l i c e n s e d o r c e r t i f i e d t o s e l l s m a l l games o f 

chance t o l i c e n s e d , e l i g i b l e o r g a n i z a t i o n s w i t h i n 

P e n n s y l v a n i a . 

C u r r e n t l y t h e r e are a l s o 34 m a n u f a c t u r e r s 

l i c e n s e d t o manufacture and s e l l s m a l l games o f chance t o 

l i c e n s e d d i s t r i b u t o r s w i t h i n P e n n s y l v a n i a . I n 

P e n n s y l v a n i a , i t i s o n l y l e g a l t o purchase s m a l l games o f 

chance from l i c e n s e d m a n u f a c t u r e r s . 

Those who make and d i s t r i b u t e s m a l l games 

not o n l y are r e g u l a t e d but the l i s t i s p u b l i c l y and 

e a s i l y a c c e s s i b l e on the Department o f Revenue's web 

s i t e . 

I n a d d i t i o n , c h a r i t a b l e o r g a n i z a t i o n s t h a t 

w i s h t o s e l l s m a l l games o f chance f o r p u b l i c i n t e r e s t 

purposes have t o seek a p p r o v a l from the county where t h e y 

are l o c a t e d i n o r d e r t o s e l l t hese games. A copy o f t h i s 

a p p l i c a t i o n i s i n c l u d e d and i s E x h i b i t B. 

House B i l l 2379, by a l l o w i n g t a v e r n s t o 

o f f e r s m a l l games o f chance and by b o o s t i n g the p r i z e 

l i m i t s on the games, w i l l be immensely h e l p f u l t o 

b u s i n e s s e s l i k e mine and the o t h e r over 100 d i s t r i b u t o r s 

and m a n u f a c t u r e r s l i c e n s e d t o conduct b u s i n e s s here i n 
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P e n n s y l v a n i a . 

House B i l l 2379 w i l l a l s o have a p o s i t i v e 

impact on the c h a r i t a b l e o r g a n i z a t i o n s , t a v e r n s , the 

communities t h e y s e r v i c e , and, most i m p o r t a n t l y , the 

s t a t e o f P e n n s y l v a n i a . 

We urge you t o support House B i l l 2379. I 

thank you. 

J u s t t o show you a l i t t l e b i t o f what we're 

t a l k i n g about, I mean t h i s i s a -- t h i s i s the t h i r d most 

p o p u l a r game we s e l l as a company, and t h e r e ' s o n l y 150 

t i c k e t s i n t h e r e . When i t ' s s o l d on the f l o o r a t a bi n g o 

game or sometimes i t ' s done a t a c l u b a l s o , but m o s t l y a t 

bin g o games, t h e r e ' s a $100 p r i z e awarded and the c h a r i t y 

pay makes $50, l e s s the c o s t of the bag o f t i c k e t s . 

Most o f you are f a m i l i a r w i t h t i c k e t s l i k e 

t h i s . You've seen them a t your o r g a n i z a t i o n s t h a t you 

b e l o n g t o and churches and f i r e departments. 

Most o f the games we s e l l are l i k e t h a t . 

They're s m a l l bags o f t i c k e t s w i t h l i m i t e d income, but 

h e l p t o generate funds f o r the c h a r i t i e s t h a t we do 

b u s i n e s s w i t h a c r o s s the s t a t e o f P e n n s y l v a n i a . 

Anybody have any q u e s t i o n s ? 

CHAI^IAN SANTONI: Sure. R e p r e s e n t a t i v e 

P a s h i n s k i w i l l s t a r t . 

REPRESENTATIVE PASHINSKI: Thank you, 
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Mr. Chairman. 

Thank you f o r your t e s t i m o n y . S i r , you 

s a i d t h a t t h e r e are 34 m a n u f a c t u r e r s o f the s e -- o f thes e 

s m a l l games o f chance i n P e n n s y l v a n i a ? 

MR. WALKER: (Nods head up and down.) 

REPRESENTATIVE PASHINSKI: Do you have any 

i d e a what t h e y generate r e l a t i v e t o t a x e s ? 

MR. WALKER: Taxes w i t h i n P e n n s y l v a n i a ? 

REPRESENTATIVE PASHINSKI: Uh-huh. 

MR. WALKER: That's as f a r as 

m a n u f a c t u r e r s , i t ' s p r o b a b l y not a b i g number. Most o f 

those are o u t s i d e the s t a t e o f P e n n s y l v a n i a . 

The b u l k of t h a t money would be -- come 

from a $2,000 fee t h a t ' s p a i d p e r l i c e n s e so 68 6,800 

bucks. Would t h a t be what i t i s ? 

REPRESENTATIVE PASHINSKI: 68,000. 

MR. WALKER: $68,000 I mean. I'm s o r r y . 

REPRESENTATIVE PASHINSKI: Okay. L e t ' s 

l e t ' s come back to the i d e a o f c o n t r o l l i n g and r e g u l a t i n g 

and m o n i t o r i n g . 

MR. WALKER: Okay. 

REPRESENTATIVE PASHINSKI: So i f I'm g o i n g 

t o buy the punch boards from you -- by the way, what 

does -- what does a bag o f punchboards c o s t and what -¬

MR. WALKER: I t c o u l d be from $5 t o , l e t ' s 
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say, a hundred d o l l a r s , depending on what the e l i g i b i l i t y 

i s . 

REPRESENTATIVE PASHINSKI: Depending on 

what the p r i z e i s and how many? 

MR. WALKER: W e l l , how many t i c k e t s are i n 

the bag n o r m a l l y . 

REPRESENTATIVE PASHINSKI: Okay. 

MR. WALKER: So and the maximum we're 

a l l o w e d i n P e n n s y l v a n i a i s 4,000 t i c k e t s i n a game. 

REPRESENTATIVE PASHINSKI: So you heard one 

of our t e s t i f i e r s e a r l i e r say about the J a r tab system? 

MR. WALKER: Yes. 

REPRESENTATIVE PASHINSKI: So i f i f I'm 

go i n g t o purchase s e v e r a l bags o f the v a r i o u s games t h a t 

you have, how i s t h a t p r o c e s s e d ? Do you code i t , b a r 

code i t , and i s -- does t h a t a u t o m a t i c a l l y go i n t o your 

system? 

MR. WALKER: W e l l , t h e r e ' s t h e r e ' s two 

ways t h a t i t c o u l d be done, s i r . One i s when I i n 

i n v o i c e a bag o f t i c k e t s o r a j a r -- a bag o f J a r 

t i c k e t s t o a d i s t r i b u t o r -- a c h a r i t y , i t gen e r a t e s an 

i n v o i c e and i t shows r i g h t on the i n v o i c e how many 

t i c k e t s are i n t h e r e , what the t o t a l g r o s s t a k e of i t i s , 

depending whether i t ' s a d o l l a r t i c k e t , a 50 cent t i c k e t 

and a 25 cent t i c k e t and what the p r o f i t i s on t h a t 
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game. 

I a l s o have the a b i l i t y t o c r e a t e a r e p o r t 

t h a t I can s u p p l y t o the c h a r i t y t h a t says e x a c t l y how 

much I s o l d t o them over any g i v e n p e r i o d o f tim e . I t 

c o u l d be f o r one week. I t c o u l d be f o r one month. I t 

c o u l d be f o r one ye a r . 

And i n some s t a t e s i t ' s t h e y demand t h a t 

i n f o r m a t i o n . I s u p p l y i t t o the c h a r i t y , and the c h a r i t y 

has t o a p p l y i t -- s u p p l y i t t o the s t a t e so th e y know 

how much p r o f i t t h ey made on these games. And t h a t ' s a 

gr o s s p r o f i t . 

REPRESENTATIVE PASHINSKI: Okay now. And 

t h a t ' s t h rough the Department o f Revenue? 

MR. WALKER: In d i f f e r e n t s t a t e s . Not i n 

the s t a t e o f P e n n s y l v a n i a . I n o t h e r s t a t e s . 

REPRESENTATIVE PASHINSKI: What i s i t i n 

P e n n s y l v a n i a ? 

MR. WALKER: Nobody r e q u e s t s t h a t 

i n f o r m a t i o n t h a t I know o f u n l e s s the S t a t e P o l i c e are 

a s k i n g f o r i t because t h e y have a c h a r i t a b l e o r g a n i z a t i o n 

t h a t ' s under i n v e s t i g a t i o n . 

REPRESENTATIVE PASHINSKI: So r i g h t now i n 

P e n n s y l v a n i a you're s e l l i n g X amount o f p r o d u c t and no 

one i s t r a c k i n g t h a t ? 

MR. WALKER: I would say you're p r o b a b l y 
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r i g h t . 

REPRESENTATIVE PASHINSKI: And I'm a s k i n g 

t h e s e q u e s t i o n s because the r e g u l a t o r y commission, the 

gaming board spends i n c r e d i b l e amounts of time d e v e l o p i n g 

the system so t h a t when the p e o p l e o f P e n n s y l v a n i a went 

i n t o a c a s i n o and t h e y i n v e s t e d t h e i r d o l l a r s i n t h e i r 

games t h a t those d o l l a r s would a c t u a l l y be t r a c k e d and i t 

was done e l e c t r o n i c a l l y t o make sure t h a t the payouts 

were c o r r e c t f o r the p e o p l e who were p a y i n g as w e l l as 

the t a x e s t h a t came back t o the p e o p l e o f P e n n s y l v a n i a . 

I t seems t o me t h a t what's l a c k i n g i n t h i s 

whole p r o c e s s i s t h a t check and b a l a n c e system, you know, 

i n t h i s p r o c e s s of -- o f s e l l i n g t h e s e games and 

m o n i t o r i n g them and making sure t h a t the p e o p l e get a 

f a i r shot f o r what t h e y ' r e b u y i n g as w e l l as the p e o p l e 

i n P e n n s y l v a n i a i n i n the r e t u r n o f t a x e s . 

C o u l d you g i v e me an e s t i m a t e o f -- now, 

you're a l l d o i n g e v e r y t h i n g above b o a r d h e r e . That 

doesn't mean t h a t some of t h e s e f o l k s are g e t t i n g games 

from o u t - o f - s t a t e vendors w i t h -- w i t h no r e g u l a t i o n on 

t h a t . I s t h e r e a an abuse of t h a t p a r t o f i t as 

w e l l ? 

MR. WALKER: There's r i s k s i n v o l v e d t h e r e 

because the S t a t e P o l i c e are out c h e c k i n g t h i n g s . I 

don't see i t i n i n my b u s i n e s s . 
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Most o f the -- a l l the p e o p l e t h a t I do 

b u s i n e s s w i t h , I make sure t h a t they have a l i c e n s e . I 

keep a copy o f t h e i r l i c e n s e . They r e q u e s t a copy o f my 

l i c e n s e because t h e y ' r e l e g i t i m a t e and on the up and up. 

REPRESENTATIVE PASHINSKI: And you want t o 

p r o t e c t your b u s i n e s s f i r s t ? 

MR. WALKER: That's a hundred p e r c e n t . We 

got we're not a s m a l l b u s i n e s s . We're a f a i r l y good 

s i z e b u s i n e s s and we want t o make sure t h a t we s t a y i n 

b u s i n e s s . 

REPRESENTATIVE PASHINSKI: And I was 

wondering i f you c o u l d , i n a g e n e r a l term, g i v e us an 

i d e a o f how much money i s gene r a t e d , how much purchase o f 

thes e games goes t h r o u g h your company or those 23 

companies? 

I don't want t o put you on the s p o t . 

There's no IRS peopl e h e r e . 

MR. WALKER: W e l l , the 34 m a n u f a c t u r e r s I 

would have no i d e a . A t one time I used t o work f o r one 

of those m a n u f a c t u r e r s , and t h e y do a l o t o f b u s i n e s s but 

i t ' s s p r e a d over most s t a t e s i n the U n i t e d S t a t e s . 

As f a r as how much i s done i n P e n n s y l v a n i a , 

I c o u l d n ' t even v e n t u r e a guess what the what the 

number i s . I mean j u s t t o t e l l you what we do i n 

P e n n s y l v a n i a , i t ' s m u l t i p l e m i l l i o n s o f d o l l a r s of s a l e s . 
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REPRESENTATIVE PASHINSKI: How much i s i t ? 

MR. WALKER: M u l t i p l e m i l l i o n s o f d o l l a r s . 

REPRESENTATIVE PASHINSKI: M u l t i p l e 

m i l l i o n s ? 

MR. WALKER: I t ' s l e s s i t ' s p r o b a b l y 

about $6 m i l l i o n , say maybe $7 m i l l i o n . 

REPRESENTATIVE PASHINSKI: Do you o f f e r any 

c h a r i t a b l e c o n t r i b u t i o n ? 

MR. WALKER: Oh, yes. We are d e f i n i t e l y 

c h a r i t a b l e . I'm t e l l i n g you, we are a l e g i t i m a t e , 

honest, u p s t a n d i n g c o r p o r a t i o n . We had a huge food 

f u n d r a i s i n g d r i v e l a s t year which we -- we grew -- a 

hundred thousand d o l l a r s i n food we got donated from the 

employees o f our company, from the c h a r i t a b l e 

o r g a n i z a t i o n s we do b u s i n e s s w i t h , from p e o p l e t h a t come 

to b i n g o games, and from our m a n u f a c t u r e r s . We went t o 

them and s a i d , hey, we're d o i n g t h i s and we want you t o 

p a r t i c i p a t e , t o o . And we had g r e a t c o o p e r a t i o n and we 

r a i s e d a hundred thousand d o l l a r s f o r food f o r the needy, 

and t h a t ' s j u s t one one o f the t h i n g s t h a t we do. 

REPRESENTATIVE PASHINSKI: I know. And 

i t ' s v e r y commendable. And, a g a i n , f o r the t a v e r n owners 

I know t h a t t h e y do the same t h i n g and c e r t a i n l y the 

s e r v i c e c l u b s , they a l l , you know, p i t c h i n . 

Can you g i v e us an i d e a o f what you pay i n 
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t a x e s ? 

MR. WALKER: I have no i d e a . 

REPRESENTATIVE PASHINSKI: Okay. 

MR. WALKER: I am I'm the s a l e s 

manager. I'm not a p r i n c i p a l o f the o r g a n i z a t i o n . 

That t h a t kept i n f o r m a t i o n i s kept s e c r e t . 

But I do want t o s t r e s s , we do have r e p o r t s 

t h a t are a v a i l a b l e t o the s t a t e of P e n n s y l v a n i a . 

REPRESENTATIVE PASHINSKI: R i g h t . That 

w i l l be o n l i n e . 

MR. WALKER: I t ' s j u s t I mean i t ' s 

t h e r e . Even the the we've s u p p l i e d t h a t 

i n f o r m a t i o n the few times we've been asked by the S t a t e 

P o l i c e . They asked us f o r the i n f o r m a t i o n . We have t o 

g i v e i t to them and we v o l u n t a r i l y g i v e i t t o them. 

Because we t h i n k t h i s i s a l e g i t i m a t e , p o s i t i v e i n d u s t r y 

w i t h good p e o p l e who v o l u n t e e r t h e i r time t o make money 

f o r whatever t h e i r c h a r i t a b l e happens t o be -- c h a r i t a b l e 

o r g a n i z a t i o n happens t o be r a i s i n g money f o r and t h a t ' s 

who we work w i t h . And i t ' s a g r e a t i n d u s t r y . 

REPRESENTATIVE PASHINSKI: I thank you v e r y 

much f o r your t e s t i m o n y . 

CHAIRMAN SANTONI: Chairman Staback has a 

q u e s t i o n . 

REPRESENTATIVE STABACK: One q u i c k 
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q u e s t i o n . Can a m a n u f a c t u r e r a l s o be a d i s t r i b u t o r i n 

P e n n s y l v a n i a ? 

MR. WALKER: Yes, they can. As a m a t t e r o f 

f a c t , we are a ma n u f a c t u r e r and we pu r c h a s e d a 

ma n u f a c t u r e r ' s l i c e n s e and we are a d i s t r i b u t o r . 

Now, as f a r as these t i c k e t s are concerned, 

we don't manufacture t h o s e . We o n l y purchase those from 

o t h e r l i c e n s e d m a n u f a c t u r e r s . 

What we manufacture i s game boards t h a t 

might have a p r i z e o f a p i e c e o f merchandise as opposed 

to a cash p r i z e , and those we a l l have t o submit t o the 

s t a t e o f P e n n s y l v a n i a f o r a p p r o v a l t o make sure t h a t 

t h e y ' r e l e g a l . 

A c t u a l l y even th e s e games have t o be 

s u b m i t t e d t o the s t a t e o f P e n n s y l v a n i a t o make sure t h a t 

t h e y ' r e l e g a l and f a l l w i t h i n the r u l e s . And we do t h a t 

a hundred p e r c e n t . We make sure t h a t we o n l y s e l l games 

t h a t have been produce -- approved by the s t a t e and we 

make sure t h a t e v e r y merchandise game t h a t we manufacture 

i s approved by the s t a t e b e f o r e we put i t out on our 

t r u c k s and s e l l those p r o d u c t s . 

REPRESENTATIVE STABACK: Now, the peopl e 

t h a t manufacture those t i c k e t s t h a t you j u s t a l l u d e d t o , 

c o u l d they s e r v e as a d i s t r i b u t o r f o r those t i c k e t s ? 

MR. WALKER: I don't know any t h a t do. I 
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don't know o f any t h a t do. Ted? 

MR. TRAPUZZANO: No. 

MR. WALKER: I don't t h i n k a t t h i s time any 

of them have a d i s t r i b u t o r ' s l i c e n s e and a m a n u f a c t u r e r ' s 

l i c e n s e . There are some d i s t r i b u t o r s t h a t man 

manufacture merchandise games t h a t have a m a n u f a c t u r e r ' s 

l i c e n s e but none o f the m a n u f a c t u r e r s -- and r e a l l y i n 

t h i s i n d u s t r y t h e r e ' s o n l y a few m a n u f a c t u r e r s l e f t . I 

don't t h i n k t h e r e ' s more than e i g h t , seven maybe. You 

know, t h e r e used t o be a l o t more but not anymore. 

REPRESENTATIVE STABACK: Okay. Thank you. 

CHAIRMAN SANTONI: R e p r e s e n t a t i v e 

V u l a k o v i c h . 

REPRESENTATIVE VULAKOVICH: How many s t a t e s 

do you do b u s i n e s s i n ? 

MR. WALKER: We do b u s i n e s s i n seven 

s t a t e s . M o s t l y around here, M a r y l a n d , V i r g i n i a , 

P e n n s y l v a n i a , Ohio, West V i r g i n i a , I n d i a n a , Kentucky, and 

I l l i n o i s . 

REPRESENTATIVE VULAKOVICH: Now, i n any o f 

those s t a t e s i s t h e r e any type o f paperwork t h a t you have 

to send i n t o any o f those s t a t e s where i t b a s i c a l l y 

says -- i t i n f o r m s them as t o how many o f the s e games o f 

chance you s o l d t o any p a r t i c u l a r o r g a n i z a t i o n ? 

Or i s i t j u s t -- or c o u l d i t be a g e n e r a l 
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t h a t we've j u s t s o l d t h i s much i n your s t a t e ? Or does i t 

have t o be more s p e c i f i c w i t h e v e r y o r g a n i z a t i o n ? 

MR. WALKER: E v e r y s t a t e i s d i f f e r e n t . 

Some s t a t e s I have t o g i v e the i n f o r m a t i o n t h a t you're 

t a l k i n g about t o -- f o r each account t h a t we do b u s i n e s s 

w i t h . Some of them I j u s t have to s u p p l y the i n f o r m a t i o n 

t o the account and t h e y have t o make sure t h a t i t ' s 

a v a i l a b l e i f somebody comes t o a u d i t them. 

And t h e r e ' s some s e c t i o n s o f M a r y l a n d where 

I a c t u a l l y have to c o l l e c t the t a x and you f i l l out a 

r e p o r t and send a copy o f the r e p o r t w i t h a copy o f the 

i n v o i c e and a copy o f the t a x based on what type o f 

c h a r i t a b l e o r g a n i z a t i o n i t i s or a t a v e r n , and they have 

d i f f e r e n t t a x l e v e l s , and I have t o go t h r o u g h a l l t h a t 

paperwork and do t h a t and s u p p l y them w i t h i n f o r m a t i o n on 

e v e r y t h i n g t h a t we s e l l . 

REPRESENTATIVE VULAKOVICH: Where's your 

company l o c a t e d ? 

MR. WALKER: Our h e a d q u a r t e r s are 

L a n c a s t e r , Ohio. My o f f i c e i s i n P i t t s b u r g h , o u t s i d e o f 

M o n r o e v i l l e , and Ted's o f f i c e i s over by the a i r p o r t . 

MR. TRAPUZZANO: H a r r i s b u r g . 

MR. WALKER: Not t e n minutes from here, 

i n H a r r i s b u r g . 

REPRESENTATIVE VULAKOVICH: So your company 
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i s a m a n u f a c t u r e r and a s u p p l i e r ? 

MR. WALKER: Yes, s i r . 

REPRESENTATIVE VULAKOVICH: A t l o c a l 

l e v e l s ? 

MR. WALKER: Yes, s i r . 

REPRESENTATIVE VULAKOVICH: Okay. So i f a 

s m a l l b u s i n e s s wanted t o come t o your b u s i n e s s and say we 

would l i k e t o a l s o be a s u p p l i e r , would t h a t be a 

c o n f l i c t o f i n t e r e s t f o r you guys o r do you see i t as 

j u s t volume s a l e s ? 

MR. WALKER: You mean i f somebody came t o 

me and s a i d t h e y would l i k e t o buy p r o d u c t from me? We 

don't n o r m a l l y do t h a t . But at l e a s t we've never done 

i t t o t h i s p o i n t , and r e a l l y most o f them don't want t o 

do t h a t because t h e y ' r e our c o m p e t i t i o n o r t h e y l o o k a t 

us as our c o m p e t i t i o n . And we might be c o n s i d e r e d one o f 

the b i g guys on the b l o c k . So... 

REPRESENTATIVE VULAKOVICH: Are t h e r e -¬

you s a i d t h e r e ' s s i x or seven companies l i k e yours now 

t h a t e x i s t ? 

MR. WALKER: No. There's s i x or seven 

m a n u f a c t u r e r s . 

REPRESENTATIVE VULAKOVICH: M a n u f a c t u r e r s . 

MR. WALKER: That make the s e t i c k e t s . 

REPRESENTATIVE VULAKOVICH: Yes. 
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MR. WALKER: And so t h a t the o t h e r 3 0 

l e t ' s say 27 companies are l i k e mine t h a t buy t i c k e t s 

l i k e t h i s from those seven m a n u f a c t u r e r s -¬

REPRESENTATIVE VULAKOVICH: R i g h t . 

MR. WALKER: — but th e y a l s o make t h e i r 

own merchandise t i c k e t s . 

REPRESENTATIVE VULAKOVICH: Okay. But your 

company make those because you a l s o make the bag. 

MR. WALKER: No. No. There's 

t h e r e ' s t h e r e ' s 34 m a n u f a c t u r i n g l i c e n s e s i n the s t a t e 

of P e n n s y l v a n i a . 

REPRESENTATIVE VULAKOVICH: Okay. 

MR. WALKER: Seven o f them are the 

ma n u f a c t u r e r s o f the s e t i c k e t s . And I'm g u e s s i n g t h a t 

number i s seven. I t might be e i g h t . 

REPRESENTATIVE VULAKOVICH: Oh, okay. 

MR. WALKER: The o t h e r 2 7 t h a t have a 

ma n u f a c t u r e r ' s l i c e n s e most l i k e l y have a l s o a 

d i s t r i b u t o r ' s l i c e n s e and th e y o n l y manufacture 

merchandise bags l i k e I do. 

So I t h i n k r i g h t now t h e r e ' s a t o t a l o f 130 

d i s t r i b u t o r s i n P e n n s y l v a n i a . 27 o f those 130 p r o b a b l y 

have a m a n u f a c t u r e r ' s l i c e n s e a l s o . 

REPRESENTATIVE VULAKOVICH: Okay. Thank 

you. 
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CHAIRMAN SANTONI: I want t o thank you 

gentlemen t u r n the microphone. I want t o thank you 

gentlemen f o r your t e s t i m o n y . We a p p r e c i a t e i t . 

MR. WALKER: Thank you. 

CHAIRMAN SANTONI: I want t o thank a l l the 

t e s t i f i e r s t h a t t e s t i f i e d today at today's h e a r i n g . As I 

s a i d e a r l i e r , we w i l l i n c o r p o r a t e a l l o f your statements 

and your q u e s t i o n s and comments i n t o our d e l i b e r a t i o n s as 

we move f o r w a r d . 

One f i n a l comment. I do have some t e s t i m o n y 

t h a t I would l i k e t o add t o the o f f i c i a l r e c o r d from 

C a s i n o F r e e P e n n s y l v a n i a . 

T h i s h e a r i n g o f the House Gaming O v e r s i g h t 

Committee i s now a d j o u r n e d . Thank you. 

(The f o l l o w i n g are w r i t t e n remarks s u b m i t t e d 

f o r the r e c o r d . The c o n t e n t was not a l t e r e d t o c o r r e c t 

any e r r o r s i n s p e l l i n g , grammar or p u n c t u a t i o n . ) ) 

(The f o l l o w i n g i s the w r i t t e n remarks s u b m i t t e d 

by Thomas H e l s e l , J r . , on b e h a l f o f the P e n n s y l v a n i a 

A s s o c i a t i o n o f N a t i o n a l l y C h a r t e r e d O r g a n i z a t i o n s : ) 

My name i s Thomas H e l s e l , J r . and I am the 

s e c r e t a r y o f the P e n n s y l v a n i a A s s o c i a t i o n o f N a t i o n a l l y 

C h a r t e r e d O r g a n i z a t i o n s . PANCO i s comprised o f v e t e r a n 

and f r a t e r n a l a e r i e s , l o d g e s and p o s t s t h a t are c h a r t e r e d 

by n a t i o n a l o r g a n i z a t i o n s . Our membership i n c l u d e s those 
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from the American L e g i o n , the VFW, the E l k s , the Moose, 

the E a g l e s and s e v e r a l s m a l l e r o r g a n i z a t i o n s . 

The b i l l i n q u e s t i o n , HB 2379, seeks t o 

s u b s t a n t i a l l y change and expand on A c t 156 o f 1988, the 

L o c a l O p t i o n f o r S m a l l Games of Chance A c t . 

While s i g n i f i c a n t p o r t i o n s o f HB 2379 are 

add r e s s e d i n HB 169, which t h i s chamber pass e d 

o v e r w h e l m i n g l y a month ago, i t f u r t h e r expands s m a l l 

games o f chance to o t h e r e n t i t i e s , imposes what can be 

p e r c e i v e d as a t a x and i g n o r e s the l e g i s l a t i v e i n t e n t o f 

the o r i g i n a l A c t . We b e l i e v e t h a t t h e s e changes 

d r a s t i c a l l y a l t e r the purpose and m i s s i o n o f A c t 156. On 

thes e i s s u e s , we oppose HB 2379. 

The l e g i s l a t i v e i n t e n t o f A c t 156 o f 1988 

s t a t e s t h a t "the p l a y i n g o f s m a l l games o f chance f o r the 

purpose of r a i s i n g funds, by c e r t a i n n o n p r o f i t 

a s s o c i a t i o n s (emphasis mine), f o r the p r o m o t i o n of 

c h a r i t a b l e o r c i v i c p u r poses, i s i n the p u b l i c i n t e r e s t . " 

I t f u r t h e r s t a t e s t h a t the "General Assembly r e c o g n i z e s 

the p o s s i b i l i t y of a s s o c i a t i o n between commercial 

gambling and o r g a n i z e d c r i m e , and wishes t o d i s c o u r a g e 

c o m m e r c i a l i z a t i o n o f s m a l l games o f chance..." 

The f i r s t o b s t a c l e t h a t comes i s the e x p a n s i o n 

of s m a l l games t o " l i c e n s e d e s t a b l i s h m e n t s . " These 

e s t a b l i s h m e n t s are d e f i n e d as a r e s t a u r a n t , e a t i n g p l a c e 
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or h o t e l as d e f i n e d under S e c t i o n 2 o f the A c t o f A p r i l 

12, 1951 (P.L. 90, No. 21), t h a t o p e r a t e s under a v a l i d 

l i q u o r , malt o r brewed beverage l i c e n s e under A r t i c l e VI 

of the L i q u o r Code. T h i s c l e a r l y c o m m e r c i a l i z e s the use 

of s m a l l games o f chance c o n t r a t o the l e g i s l a t i v e i n t e n t 

o f A c t 156. 

The members o f PANCO and those o f o t h e r 

a s s o c i a t i o n s such as the PA F e d e r a t i o n o f F r a t e r n a l and 

S o c i a l O r g a n i z a t i o n s r e l y on s m a l l games o f chance t o 

fund the v a r i o u s c h a r i t a b l e programs w i t h which they are 

i n v o l v e d w i t h . Our o r g a n i z a t i o n s c o n t r i b u t e h e a v i l y t o 

c i v i c programs, v e t e r a n programs, youth s p o r t i n g 

programs, c o l l e g e s c h o l a r s h i p programs, and h e a l t h and 

w e l f a r e programs. 

Many o f our r u r a l o r g a n i z a t i o n s c o n t r i b u t e 

s i g n i f i c a n t l y t o m u n i c i p a l i t i e s by p r o v i d i n g equipment 

f o r p o l i c e , ambulance and f i r e companies t h a t would not 

be o t h e r w i s e a f f o r d e d . Expanding s m a l l games o f chance 

t o commercial v e n t u r e s would s e r i o u s l y impact an a l r e a d y 

d w i n d l i n g source o f c h a r i t a b l e r e s o u r c e s . 

Our o r g a n i z a t i o n s are ex p e c t e d t o do more w i t h 

l e s s . U s i n g the P e n n s y l v a n i a E l k s S t a t e A s s o c i a t i o n as 

an example, i n 2009 P e n n s y l v a n i a E l k s donated #2.1 

m i l l i o n i n cash to v a r i o u s c h a r i t a b l e programs i n c l u d i n g 

$590,000 t o i t s PA Home N u r s i n g Program. 
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In 2010 PESA members c o n t r i b u t e d i n excess o f 

$2.1 m i l l i o n w i t h more than 2,000 l e s s members. A l a r g e 

p o r t i o n of t h i s money was r a i s e d t h r o u g h s m a l l games of 

chance. These f i g u r e s are c o m p i l e d a n n u a l l y by the Grand 

Lodge o f the Be n e v o l e n t and P r o t e c t i v e Order o f E l k s . 

The a n n u a l l y c o m p i l e d c h a r i t a b l e r e p o r t a l s o 

shows i n 2009 an a d d i t i o n a l c o n t r i b u t i o n o f over $2.768 

m i l l i o n i n s e r v i c e s and goods. T h i s r e p r e s e n t s o n l y one 

of the many n a t i o n a l l y and s t a t e c h a r t e r e d o r g a n i z a t i o n s 

and what t h e y do f o r our Commonwealth. 

Those who f a l l i n t o " l i c e n s e d e s t a b l i s h m e n t s " 

attempt to make the case t h a t n o n - p r o f i t o r g a n i z a t i o n s 

u n f a i r l y compete i n the market p l a c e w i t h them. We would 

l i k e t o p o i n t out t h a t most o f our o r g a n i z a t i o n s were 

c h a r t e r e d and e x i s t e d w e l l b e f o r e the r e p e a l o f 

P r o h i b i t i o n and the advent o f the PA L i q u o r C o n t r o l 

Board. 

The E l k s was founded i n 1868, the American 

L e g i o n i n 1919, and many of our s o c i a l and e t h n i c 

o r g a n i z a t i o n s came i n t o e x i s t e n c e b e f o r e the t u r n o f the 

20th Century. 

Our l i q u o r l i c e n s e s p r o h i b i t us from s e l l i n g t o 

the p u b l i c and from s e l l i n g m a l t and brewed beverages f o r 

o f f premises consumption. In the y e a r s t h a t f o l l o w e d 

P r o h i b i t i o n and the A c t o f A p r i l 12, 1951 (P.L. 90, No. 
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21), we have seen p r i v i l e g e s a f f o r d e d t o us g i v e n t o 

thes e commercial e s t a b l i s h m e n t s such as Sunday s a l e s . We 

b e l i e v e t h a t s m a l l games o f chance i s e x c l u s i v e t o our 

n o n - p r o f i t s t a t u s and s h o u l d remain so. In t h a t v e i n , 

" l i c e n s e d e s t a b l i s h m e n t s " are u n f a i r l y competing w i t h 

n o n - p r o f i t s . 

To a much l e s s e r e x t e n t , a second o b s t a c l e i s 

the i n t e n t t o earmark funds d e r i v e d from s m a l l games 

revenue f o r s p e c i f i c purposes d e f i n e d by the 

Commonwealth. The proposed l e g i s l a t i o n imposes a 30 

p e r c e n t assessment o f which i s t o be used f o r a s p e c i f i c 

purpose o u t l i n e d by the l e g i s l a t i o n . I t can be c a l l e d an 

assessment, but n o n e t h e l e s s i t i s s i m p l y a t a x . 

We w i l l acknowledge t h a t t h i s a ssessment/tax i s 

s p e c i f i c t o those d e f i n e d under " l i c e n s e d 

e s t a b l i s h m e n t s " . 

What concerns us i s the i d e a o f impos i n g the 

assessment/tax i n the f i r s t p l a c e , even i f i t does not 

a f f e c t n o n - p r o f i t s on the o n s e t . Once an assessment/tax 

i s l e v i e d on any c l a s s o f e s t a b l i s h m e n t , what p r e v e n t s 

t h a t assessment/tax from b e i n g l e v i e d on a l l c l a s s e s i n 

the f u t u r e . 

N o n - p r o f i t s by t h e i r n a t u r e are a l r e a d y f u n d i n g 

p u b l i c i n t e r e s t purposes t h a t take the burden from 

government. By p o s s i b l y a s s e s s i n g / t a x i n g revenue b e i n g 
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g e n e r a t e d f o r those purposes would weaken and d i m i n i s h 

the a b i l i t y on n o n - p r o f i t s t o f u l f i l l t h e i r charge. 

R a t h e r than a l l o w i n g the n a t u r a l p r o g r e s s i o n o f c h a r i t y 

done o u t s i d e o f government i n f l u e n c e , t h a t government 

i n f l u e n c e would be f o r c e d t o i n c r e a s e i n i t s own c o s t and 

scope beyond i t s means. 

F i n a l l y , we b e l i e v e t h a t t h e s e changes and 

expansions c o r r u p t the i n t e n t o f the o r i g i n a l A c t . W h i l e 

we acknowledge the makers' i n t e n t , the b i l l w i t h t h e s e 

s i g n i f i c a n t changes i g n o r e s why A c t 156 was passed i n the 

f i r s t p l a c e , t o r a i s e funds f o r c h a r i t a b l e and c i v i c 

p u r p o s e s . 

We do not b e l i e v e t h a t commercial e n t e r p r i s e s 

have a p l a c e i n s m a l l games of chance. Nor do we b e l i e v e 

t h a t a s s e s s i n g / t a x i n g s m a l l games revenue, whether t o one 

c l a s s o r a l l c l a s s e s o f e s t a b l i s h m e n t s , i s good f o r the 

p u b l i c i n t e r e s t . 

We b e l i e v e t h a t the remedies p a s s e d w i t h HB 169 

are a major s t e p i n h e l p i n g n o n - p r o f i t s . HB 2379 

i n c o r p o r a t e s many of t h e s e remedies, but u n f o r t u n a t e l y 

w i t h the s i g n i f i c a n t d i f f e r e n c e s between the two b i l l s we 

can not support i t . With t h a t i n mind, we thank t h i s 

Committee and the House of R e p r e s e n t a t i v e s i n p a s s i n g HB 

169 but we must remain opposed t o HB 2379. 

I a p p r e c i a t e the o p p o r t u n i t y you have g i v e n me 
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today and I w i l l g l a d l y answer any q u e s t i o n s t h a t you may 

have. 

Thomas W. H e l s e l , J r . , S e c r e t a r y 

P e n n s y l v a n i a A s s o c i a t i o n o f N a t i o n a l l y 

C h a r t e r e d O r g a n i z a t i o n s . 

(This c o n c l u d e s the remarks s u b m i t t e d by Thomas 

W. H e l s e l , J r . , on b e h a l f o f the P e n n s y l v a n i a A s s o c i a t i o n 

o f N a t i o n a l l y C h a r t e r e d O r g a n i z a t i o n s . ) 

(The f o l l o w i n g i s the w r i t t e n remarks by Dianne 

B e r l i n , C o o r d i n a t o r , on b e h a l f o f CasinoFreePA. The 

c o n t e n t was not a l t e r e d t o c o r r e c t any e r r o r s i n 

s p e l l i n g , grammar or p u n c t u a t i o n . ) 

Chairman S a n t o n i and Members of the House 

Gaming O v e r s i g h t Committee: 

Thank you f o r a l l o w i n g t h i s t e s t i m o n y to be 

r e a d i n t o the r e c o r d . T h i s t e s t i m o n y i s s u b m i t t e d on 

b e h a l f o f CasinoFreePA by Dianne B e r l i n , c o o r d i n a t o r . 

C a s i n o F r e e P a ' s p o s i t i o n c o n t i n u e s t o be t h a t o f 

o p p o s i t i o n t o c a s i n o towns out of any wet community i n 

the Commonwealth. So, we s t a n d opposed t o HB 2379. 

Gambling i s a v e r y i n e f f i c i e n t way t o get t a x 

revenues or d o n a t i o n s f o r c h a r i t i e s . In a d d i t i o n , i t 

d r a i n s money from the p a r t o f our economy which f o s t e r s 

sound economic growth. 

We can sympathize w i t h the needs of t r u e 
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c h a r i t i e s t o f i n d funds but t h e i r r e l i a n c e on gambling 

w i l l r e s u l t i n an ever e s c a l a t i n g demand f o r more and 

more gambling. People w i l l depend on a "chance" t o get 

something f o r themselves r a t h e r than j u s t d o n a t i n g t o a 

worthy cause. 

PA L o t t e r y i s an example o f how the o r i g i n a l 

one drawing a week i s now k u d z u - l i k e . T racks had t o have 

s l o t s . The s l o t s are not enough t o s a t i s f y the 

i n s a t i a b l e greed o f the c a s i n o s . They had t o have t a b l e 

games. Soon t h e y w i l l be back a t the t r o u g h a g a i n . I f 

HB 2379 would be passed, c h a r i t i e s , b a r s and t a v e r n s w i l l 

be v e r y s i m i l a r . 

Many o f the n e g a t i v e f a l l o u t c o s t s o f gambling 

w i l l descend on many of the same c h a r i t i e s who n a i v e l y 

b e l i e v e t h a t t h i s gambling l e g i s l a t i o n w i l l h e l p them. 

C h a r i t i e s , not revenue poor government, w i l l be e x p e c t e d 

to h e l p c l e a n up more and more o f the mess gambling 

l e a v e s i n i t s wake as r e c e n t l e g i s l a t i o n has g i v e n a f r e e 

or almost f r e e pass on l i a b i l i t y f o r gambling's c o s t s t o 

s o c i e t y t o the p r o v i d e r s o f gambling. 

A number o f years ago, R i c h a r d M c M i l l a n who was 

the former head of the Rescue M i s s i o n s s a i d t h a t t h e i r 

o r g a n i z a t i o n d i d not ask the government f o r money but 

th e y d i d not want government t o add t o the a l r e a d y 

monumental t a s k they had. T h i s i s wise a d v i c e today as 
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w e l l . 

True c h a r i t a b l e g i v i n g i s done because one 

b e l i e v e s i n the cause o r purpose not because t h e r e MIGHT 

be something i n i t f o r him or her. 

C h a r i t i e s might be b e t t e r s e r v e d t o ask t o have 

the p l a y i n g f i e l d l e v e l e d by banning a l l gambling. 

Gambling does not c r e a t e new w e a l t h and t h e r e 

i s no p r o d u c t o r s e r v i c e . Most who gamble w i l l pay 

something f o r n o t h i n g . When t h a t happens i n most 

b u s i n e s s t r a n s a c t i o n s , i t i s c a l l e d consumer f r a u d . T h i s 

needs t o be t a k e n under s e r i o u s c o n s i d e r a t i o n by t h i s 

Committee and o t h e r e l e c t e d o f f i c i a l s when asked t o dump 

more and more gambling on P e n n s y l v a n i a n s . 

Gambling comes w i t h a m y r i a d o f r e l a t e d h a r m f u l 

impacts and c o s t s from b a n k r u p t c i e s , c r i m e s , d i v o r c e , 

d o m e s t i c v i o l e n c e , s u i c i d e s , e t c . Even i f one b e l i e v e s 

the gambling i n t e r e s t s ' f i g u r e o f one p e r c e n t o f the 

p o p u l a t i o n becoming problem o r p a t h o l o g i c a l gamblers, 

t h a t a lone s h o u l d g i v e e l e c t e d o f f i c i a l s a warning s i g n a l 

t o send t h i s k i n d o f l e g i s l a t i o n t o the s h r e d d e r . One 

p e r c e n t of the p o p u l a t i o n would not be d i s m i s s e d as 

i r r e l e v a n t by r e s p o n s i b l e e l e c t e d o f f i c i a l s . 

B e f o r e a l l o w i n g gambling a t a l c o h o l i c beverage 

e s t a b l i s h m e n t s , i t would be wise t o c o n s i d e r the f i g u r e s 

g i v e n i n a r e c e n t a r t i c l e by Dr. Robert DuPont, former 
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d i r e c t o r o f the N a t i o n a l I n s t i t u t e on Drug Abuse which i s 

a t t a c h e d t o the t e s t i m o n y . 

H i s a r t i c l e p o i n t s out t h a t a l c o h o l use c o s t s 

our n a t i o n $185 BILLION a n n u a l l y w h i l e the f e d e r a l and 

s t a t e t a x e s are a mere $14.5 b i l l i o n . As you can see, 

s o c i e t y i s a l r e a d y p i c k i n g up the h e f t y p r i c e t a g e f o r 

c o s t s caused by the use o f a l c o h o l . 

In P h i l a d e l p h i a County, t h e r e are 2,797 

a l c o h o l i c beverage l i c e n s e s . I n A l l e g h e n y County t h e r e 

are 2,939, Adams County has 160, Dauphin County 542, 

Bucks County 710, and I c o u l d c o n t i n u e county by county. 

How many m i n i - c a s i n o s are enough? A d r a m a t i c and 

n e g a t i v e change would be made i n e v e r y one o f the 

c o u n t i e s i n the Commonwealth and i n each wet community. 

L e g a l i z i n g a h a r m f u l a c t i v i t y o r substance 

never removes the harm. I t j u s t changes the l e g a l 

consequences. We have many r e a l l i f e s t o r i e s o f r e a l 

l i f e p e o p l e t o prove t h i s v e r y p o i n t . 

We are a s k i n g a "NO" vo t e on HB 2379 and any 

s i m i l a r l e g i s l a t i o n as p r o o f t h a t the c i t i z e n s ' h e a l t h , 

s a f e t y and w e l l - b e i n g are o f prime c o n s i d e r a t i o n i n t h i s 

Committee. 

A g a i n , thank you f o r a l l o w i n g t h i s t e s t i m o n y t o 

be r e a d i n t o the r e c o r d . 

Dianne M. B e r l i n . 
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(This c o n c l u d e s the w r i t t e n remarks by Dianne 

M. B e r l i n on b e h a l f o f CasinoFreePA. The c o n t e n t was not 

a l t e r e d to c o r r e c t any e r r o r s i n s p e l l i n g , grammar or 

p u n c t u a t i o n . ) 

(This c o n c l u d e s the w r i t t e n remarks s u b m i t t e d 

f o r the r e c o r d . ) 

(The p r o c e e d i n g s were c o n c l u d e d a t 11:47 a.m.) 
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I hereby c e r t i f y t h a t the p r o c e e d i n g s and 

e v i d e n c e are c o n t a i n e d f u l l y and a c c u r a t e l y i n the notes 

t a k e n by me on the w i t h i n p r o c e e d i n g s and t h a t t h i s i s a 

c o r r e c t t r a n s c r i p t o f the same. 

Brenda S. H a m i l t o n , RPR 
R e p o r t e r - N o t a r y P u b l i c 


