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P R O C E E D I N G S 

CHAIRMAN DALEY: 

T h i s Hous e Commerce Commi t t e e m e e t i ng 

w i l l come t o o r d e r . T h i s i s a p u b l i c h e a r i n g 

s c h e d u l ed f o r t h i s d a t e and t i me t o h a v e a h e a r i ng on 

t h e e c o n o m i c d e v e l o p m e n t . My name i s P e t e D a l e y . I 

am t h e Maj o r i t y C h a i rman o f t h e Hous e Commerce 

C o m m i t t e e . I am f r o m W a s h i n g t o n and F a y e t t e C o u n t i e s . 

My hometown i s C a l i f o r n i a , P e n n s y l v a n i a . I ' v e b e e n i n 

t h e l e g i s l a t u r e f o r 28 y e a r s . I am t h e House o f 

R e p r e s e n t a t i v e . P r i o r t o t h a t I was e i g h t y e a r s t h e 

mayor o f C a l i f o r n i a , P e n n s y l v a n i a . We h a v e s e v e r a l 

l e g i s l a t o r s h e r e t o d a y . And I know t h a t w e ' r e g o i n g 

t o h a v e a v e r y g o o d d i s c u s s i on on e c o n o m i c d e v e l opment 

f o r t h i s r e g i o n . We've b e e n d o i n g t h i s i n and a r o u n d 

t h e s t a t e . We've done i t i n P h i l a d e l p h i a . We've done 

one o u t w e s t . We've done one i n t h e J o h n s t o w n a r e a . 

And w e ' r e g o i n g t o c o n t i n u e t o move a r o u n d . We're 

g o i ng t o h a v e one i n t h e Mon V a l l ey, one i n 

G e t t y s b u r g , a n o t h e r one i n H a r r i s b u r g and a n o t h e r two 

o f them i n P h i l a d e l p h i a . We're g o i n g t o come up w i t h 

a c o m p r e h e n s i ve p a c k a g e o f what we b e l i eve was 

n e c e s s a r y i n o r d e r t o r e v i t a l i z e P e n n s y l v a n i a ' s 

economy. 



Now, my b a c k g r o u n d , p r i o r t o b e i ng i n t h e 

l e g i s l a t u r e , was as an e c o n o m i c d e v e l opment manager 

f o r a g r o u p c a l l e d S t i l l w a t e r ( p h o n e t i c ) C a s h 

D e v e l o pments , w h i c h i s , i f you know a n y t h i ng a b o u t 

wes t e r n P enns y l v a n i a, t h a t i s t h e h e a r t o f t h e 

M o n o n g a h e l a V a l l e y , C l a r i t o n , H o m e s t e a d . And I was 

t h e m anager o f e c o n o m i c d e v e l opment d u r i ng t h e t i me i n 

w h i c h t h e s t e e l m i l l s h a d s t a r t e d t o d e c l i n e . So I 

h a v e t h e d i s t i n c t u n d e r s t a n d i ng o f e c o n o m i c 

d e v e l o p m e n t and i t s g r o w t h . We h a v e g r e a t members o f 

o u r c o m m u n i t y . And I'm g o i n g t o s t a r t w i t h 

R e p r e s e n t a t i v e S i p t r o t h t o i d e n t i f y h i m s e l f . A nd 

w e ' l l go r i g h t down t h e l i n e . 

REPRESENTATIVE SIPTROTH: 

Good m o r n i n g . I'm S t a t e R e p r e s e n t a t i v e 

J o h n S i p t r o t h . I'm g l a d t o be up h e r e i n 

W i l l i a m s p o r t . I'm f r o m M o n r o e and P i k e C o u n t i e s . 

From t h e s i de o f t h e s t a t e t h a t i s v e r y g l ad t o s ee 

some o f t h a t snow gone. And w e ' r e a b l e t o t r a v e l 

a r o u n d t h e s t a t e . 

MR. M I L L E R : 

Good m o r n i n g . I'm Rob M i l l e r . I'm t h e 

E x e c u t i v e D i r e c t o r o f t h e House Commerce C o m m i t t e e . 

And I'm f r o m P e r r y C o u n t y . 

REPRESENTATIVE MIRABITO: 



R i c k M i r a b i t o . I'm t h e S t a t e 

R e p r e s e n t a t i v e o f t h e 8 3 r d D i s t r i c t . 

REPRESENTATIVE L O N G I E T T I : 

H e l l o, M a r k L o n g i e t t i , S t a t e 

R e p r e s e n t a t i v e f r o m M e r c e r C o u n t y . And I want t o 

t h a n k t h e C h a i rman and R e p r e s e n t a t i ve M i r a b i t o f o r 

l i s t i n g t h i s h e a r i n g t h i s m o r n i n g . R e p r e s e n t a t i v e 

M i r a b i t o has b e e n a s t r o n g a d v o c a t e f o r e c o n o m i c 

d e v e l o p m e n t . And Mr. C h a i r m a n , h e r e i n my d i s t r i c t we 

h a v e - - - you h a v e R e p r e s e n t a t i ve M i r a b i t o i n t r o d u c e 

t h e b i l l on t h e s e c o n d s t a g e l oan p r o g r a m t o h e l p 

p r o v i d e c a p i t a l f o r more b u s i n e s s e s . And I want t o 

t h a n k h i m and t h a n k you f o r t h a t e f f o r t . 

MS. BITER: 

I'm J u s t i n e B i t e r . A n d I'm an a n a l y s t 

f o r R e p r e s e n t a t i ve D a l ey and t h e Hous e Commerce 

C o m m i t t e e . And I'm a l s o a L y c o m i n g C o l l e g e g r a d u a t e . 

CHARIMAN: 

L e t me j us t s ay t h a t I s e r v e on s e v e r a l 

B o a r d s o f T r u s t e e s and Couns e l s o f T r u s t e e s a r o u n d t h e 

s t a t e f rom P e n n , C a l i f o r n i a U n i v e r s i t y t o Wi d e n e r Law 

S c h o o l . A nd I h a v e n e v e r I'm b e e n t o 

W i l l i a m s p o r t , I ' d n e v e r h a d t h e o p p o r t u n i t y t o be on 

campus. T h i s i s one o f t h e most g o r g e o u s campuses 

e v e n a t t h i s p a r t o f e a r l y s p r i n g , t h a t I ' v e e v e r 



s e e n . I t ' s b e a u t i f u l . Thank you f o r t e l l i n g us a b o u t 

i t . I t ' s g o r g e o u s . And I am a b s o l u t e l y a b e l i e v e r . 

F o r a n y o n e who i s g o i ng t o t e s t i f y, I 

w o u l d a s k you t o p l e a s e i d e n t i f y y o u r s e l f . R h o n d a , 

o u r s t e n o g r a p h e r , has g i v e n me abs o l u t e i ns t r u c t i ons , 

b e c a u s e i f you d o n ' t s h e ' s g o i n g t o e l e c t r o c u t e y o u . 

And a l s o p l e a s e t a k e y o u r t i m e . I d e n t i f y who you 

r e p r e s e n t and y o u r a d d r e s s . And a t t h i s p o i n t i t i s 

my p l eas u r e t o t u r n t h e m e e t i ng o v e r t o R e p r e s e n t a t i ve 

M i r a b i t o . 

REPRESENTATIVE MIRABITO: 

Good m o r n i n g . Welcome. I want t o t h a n k 

a l l o f y o u f o r c o m i n g . And I want t o t h a n k C h a i r m a n 

D a l ey f o r b r i n g i ng t h e commi t t e e h e r e f o r t h e o t h e r 

r e p r e s e n t a t i v e s . B u t e s p e c i a l l y f o r y o u . E s p e c i a l l y 

f o r t h o s e o f you who a r e t e s t i f y i ng and t h o s e o f you 

who a r e n o t t e s t i f y i ng b u t c a r e a b o u t j ob d e v e l opment 

and e c o n o m i c d e v e l o p m e n t i n L y c o m i n g C o u n t y . You 

know, i n December o f t h i s y e a r we h a d 9.8 p e r c e n t o f 

o u r c i t i z e n s i n L y c o m i n g C o u n t y o u t o f w o r k . I t 

amounts t o a b o u t 6,000 p e o p l e . And t h a t was p r e t t y 

much t h e c a s e a c r o s s P e n n s y l v a n i a . The s c a r y p a r t , 

and w e ' r e g o i n g t o g e t i n t o some o f t h i s , as we h e a r 

f rom r e p r e s e n t a t i v e s i s t h a t f o r r u r a l P e nns y l v a n i a, 

and o f t h e 6 7 c o u n t i es i n Penns y l v a n i a, 1 9 a r e 



c o n s i d e r e d u r b a n , and t h e r e s t a r e c o n s i d e r e d r u r a l . 

F o r r u r a l P e nns y l v a n i a t h e u n e m p l oyment r a t e among 

p e o p l e i n t h e age g r o u p o f 18 t o 34 was 14 p e r c e n t . 

And q u i t e f r a n k l y , when you l o o k a t t h e t o t a l l a b o r 

f o r c e a l mos t 4 4 p e r c e n t o f t h e r u r a l u n e m p l o y e d a r e 

y o u n g e r a d u l t s . So t h i s i s a v e r y i m p o r t a n t h e a r i n g . 

I t ' s an i m p o r t a n t h e a r i n g f o r t h e f u t u r e g e n e r a t i o n o f 

o u r s t a t e . So h a v i n g s a i d t h a t I want t o j u s t c a l l 

o u r f i r s t p a n e l now. What w e ' r e g o i n g t o do i s we 

h a v e a s p e c i a l r e q u e s t by J a s on F i nk who has - - - he' s 

w i t h t h e Chamber o f Commerce and who has t o go t o 

a n o t h e r a p p o i n t m e n t . We're g o i n g t o p u l l h i m f i r s t . 

A n d h e ' s t h e J o b C r e a t i o n E c o n o m i c D e v e l o p m e n t . So 

J a s o n , w e ' r e g o i n g t o accommodate you by h a v i n g you 

come up f i r s t . A n d t h e n w e ' r e g o i n g t o g e t b a c k t o 

t h e g o v e r n m e n t p a n e l . 

CHAIRMAN: 

J a s o n , l e t me j u s t r e m i n d you t h e r e ' s n o t 

a m i c r o p h o n e up h e r e f o r you t o b r o a d c a s t . So f o r a l l 

t h o s e t e s t i f i e r s t o d a y , p l eas e a r t i c u l a t e l i ke 

R e p r e s e n t a t i v e M i r a b i t o j u s t d i d . 

MR. FINK: 

I h a v e f o u r k i d s . I t h i n k t h e p a n e l . 

REPRESENTATIVE MIRABITO: 

I s e v e r y o n e a b l e t o h e a r ? The a c o u s t i c s 



i n t h i s room a c t u a l l y do n o t n e c e s s i t a t e mi c s i s what 

we've b e e n t o l d by L y c o m i n g C o l l e g e . So o k a y , 

J a s o n , so w e ' r e c o u n t i n g on you t o . 

MR. FINK: 

Throw s o m e t h i ng a t t h e b a c k o f my h e a d i f 

you n e e d t o . I ' l l s p e a k up. My name i s J a s o n F i n k . 

I'm t h e E x e c u t i v e V i c e P r e s i d e n t o f t h e W i l l i a m s p o r t -

L y c o m i n g Chamber o f Commerce. I l i v e h e r e i n t h e C i t y 

o f W i l l i a m s p o r t . Our o f f i c e s f o r t h e Chamber a r e 100 

West T h i r d S t r e e t , W i l l i a m s p o r t . And I want t o t h a n k 

t h e commi t t e e h e r e f o r t a k i ng t h e t i me t o come t o 

W i l l i a m s p o r t t o s p e a k w i t h us t o d a y . F i r s t l e t me l e t 

you know t h a t we r e a l l y do a p p r e c i a t e t h i s o p p o r t u n i t y 

t o be a b l e t o h a v e you h e r e and t o be a b l e t o t a l k t o 

you a b o u t t h e e c o n o m i c c l i mate h e r e i n o u r p a r t o f 

P e n n s y l v a n i a . 

The f i r s t t h i ng, and p r o b a b l y t h e b i gges t 

t h i n g t h a t I ' l l be t a l k i n g a b o u t i s t h e p r i m a r y 

e c o n o m i c d r i v e r and j ob c r e a t o r d u r i ng t h i s w h o l e 

e c o n o m i c c r i s i s f o r o u r communi t y has b e e n M a r c e l l us 

S h a l e p l i g h t . The o v e r w h e l m i n g new b u s i n e s s 

d e v e l opment o p p o r t u n i t i es t h a t went i n t o w o r k , l i ke i n 

t h e Chamber o f Commerce and t h e I ndus t r i a l P r o p e r t i es 

C o r p o r a t i on, w h i c h i s an e n t i t y t h a t we a l s o o p e r a t e , 

a r e s e r v i c i ng p r i m a r i l y t h e e m e r g i ng n a t u r a l gas 



i n d u s t r y h e r e i n o u r c o m m u n i t y . We've b e e n s e e i n g 

t h i s i n t e r e s t by t h e o i l f i e l ds s e r v i c e s i ndus t r y 

s i n c e m i d 2 0 0 8 . I n i t i a l i n t e r e s t was c a u t i o u s , 

u n d e r s t a n d a b l y c a u t i ous , s i n c e t h e r e was no t r u e 

u n d e r s t a n d i ng t o e x a c t l y what was t o be f o u n d when 

t h e y b e g a n d r i l l i n g . The d e p t h and q u a l i t y w h i c h t h e y 

t h o u g h t was t h e r e c a n o n l y be p r o v e n t h r o u g h a c t u a l 

d r i l l i n g o f t h e w e l l s . W h i l e we s t a r t e d s e e i n g t h i s 

a c t i v i t y h e r e i n mi d 2 0 0 8 , i t r e a l l y d i dn' t p i ck up 

u n t i l t h e s p r i n g o f 2 0 0 9 . S i n c e t h a t t i m e i t i s 

c o n s e r v a t i v e l y e s t i m a t e d t h a t o v e r 50 c o m p a n i e s h a d 

s e t up t h e i r o p e r a t i on h e r e i n Wi l l i ams p o r t , L y c o m i ng 

C o u n t y a r e a . They r a n g e i n b o t h s i z e and s e r v i c e t o 

p r o v i d e t o t h e i n d u s t r y . A nd now t h a t i t ' s b e c o m i n g 

more e v i d e n t t h a t i s b e i ng v i ewed by t h e i ndus t r y as a 

g e n e r a t i o n a l p l i g h t , m e a n i ng t h a t t h i s w i l l be h e r e i n 

t h e r e g i on f o r s e v e r a l d e c a d e s , we a r e s t a r t i ng t o s ee 

g r e a t e r commi t m e n t s i n t e r m s o f l o n g - t e r m l eas es and 

p u r c h a s ed by b o t h l and and b u i l d i ngs f o r t h e i r 

o p e r a t i o n s . T h r e e e x a m p l e s o f t h e t y p e s o f 

a r r a n g e m e n t s c o m p a n i es a r e m a k i ng, i n c l u d e s one 

company i s l eas i ng i n t h e a r e a , has s i g n e d a 1 5 - y e a r 

l e a s e , w i t h a f i v e - y e a r r e n e w a l . W h i l e a n o t h e r one, 

who i s l o o k i ng t o p u r c h a s e has s i g n e d a t e n - y e a r 

l e a s e , w i t h two f i v e - y e a r i n t e r v a l s . T h i s p a r t i c u l a r 



company, S o o n e r ( p h o n e t i c) P i pe, w h i c h p r o v i des s ampl e 

c a s i ng p i pe us ed i n t h e d r i l l i ng p r o c e s s es , i s one o f 

o u r t o p c u s t o m e r s o f an e x i s t i ng P e nns y l v a n i a company, 

w h i c h i s U.S. S t e e l i n P i t t s b u r g h . S o o n e r P i p e h a d 

w a n t e d t o p u r c h a s e b u t was u n a b l e t o f i nd a n y t h i ng 

t h a t t h e y c o u l d l e a s e . They h a v e c h o s e n t o b u i l d on 

l and owned by t h e Wi l l i ams p o r t R e g i o n a l A i r p o r t , t h a t 

p r i o r t o t h i s p o i n t was u n d e v e l o p e d . I t h a d b e e n t h a t 

way f o r s e v e r a l y e a r s , b u t h a d l i t t l e i n t e r e s t by 

d e v e l o p e r s p r i o r t o i t s i n t e r e s t . One o f t h e p r i m a r y 

r e a s ons i s b e c a u s e t h e a i r p o r t a u t h o r i t y c a n n o t s e l l 

t h a t p r o p e r t y t h e y i n t e n d t o l e a s e . S o o n e r w i l l be 

c o n s t r u c t i n g b u i l d i n g s , t h a t a t some p o i n t , when t h e i r 

l eas e d o e s e x p i r e w i l l r e v e r t b a c k t o t h e a i r p o r t 

a u t h o r i t y . S o o n e r has p r o j e c t e d t h a t when t h e y may 

a r e up and f u l l y o p e r a t i o n a l , t h e i r f a c i l i t y w i l l be 

e m p l o y i n g a p p r o x i m a t e l y 50 p e o p l e . They h a v e s t a t e d 

t h a t t h e y i n t e n d t o h i r e a l l o f t h e i r empl o y e e s i n t h e 

W i l l i a m s p o r t , L y c o m i n g C o u n t y a r e a . 

I w i l l a l s o s h a r e w i t h you a n o t h e r 

company t h a t has made a s i z e a b l e commi t m e n t t o t h e 

c o m m u n i t y , w h i c h i s H a l l i b u r t o n . Some may be aware o f 

t h e f a c t t h a t H a l l i b u r t o n has b e e n o p e r a t i ng i n 

P e n n s y l v a n i a f o r o v e r 50 y e a r s i n Homer C i t y . 

H a l l i b u r t o n i n J u l y 2 0 0 9 p u r c h a s ed a 2 4 - a c r e r a i l 



s e a r c h p r o p e r t y o v e r t h e s o u t h e a s t e r n p o r t i on o f 

L y c o m i n g C o u n t y , n e a r M o n t g o m e r y . H a l l i b u r t o n h as 

s t a t e d t h a t t h i s w i l l be t h e i r l a r g e s t o p e r a t i on i n 

t h e n o r t h e a s t . W i t h j u s t a b o u t e v e r y p r o d u c t l i n e 

go o u t t o t h e f a c i l i t y t o s e r v e t h e n a t u r a l gas 

i n d u s t r y . They h a v e p r o j e c t e d t h a t t h e y w i l l e m p l o y 

257 p e o p l e h e r e a t t h i s f a c i l i t y w i t h i n a t w o - y e a r 

p e r i od when t h e i r p l a n t i s c o n s t r u c t e d and 

o p e r a t i o n a l . The p l a n t i s e x p e c t e d t o be o p e n J a n u a r y 

o f 2 0 1 1 . And one a d d i t i o n a l p o i n t a b o u t H a l l i b u r t o n 

i s t h a t t h e y do n o t i n t e n d t o do a n y t h i ng a d v e r s e l y a t 

t h e i r Homer C i t y o p e r a t i o n s . W h i c h means t h a t t h e y 

i n t e n d t o m a i n t a i n t h e i r e m p l o y m e n t l e v e l s t h e r e as 

w e l l . One t h i n g t h a t H a l l i b u r t o n h as a l s o s h a r e d w i t h 

us i s t h e f a c t t h a t t h e y do e x p e c t t o h i r e b e t w e e n 7 0 

t o 80 p e r c e n t o f t h e p e o p l e h e r e l o c a l l y . T h e r e a r e 

g o i ng t o be s ome s k i l l s e t s t h a t a r e n o t h e r e w i t h i n 

t h e a r e a . T h a t t h e y w i l l n e e d t o b r i n g i n t o h e l p 

them w i t h o p e r a t i o n s o f t h e f a c i l i t y . 

Now, w i t h a l l t h i s , what has i t meant f o r 

o u r l o c a l e x i s t i ng i ndus t r y , t h e l o d g i ng communi t y has 

s e e n a s i g n i f i c a n t jump i n t h e i r o c c u p a n c y r a t e s . 

E x i s t i ng new h o t e l s h a v e a l l b e n e f i t e d f rom t h i s 

i n d u s t r y . The r e a s o n f o r t h i s i s t h a t c u r r e n t l y t h e 

maj o r i t y o f o u r w o r k f o r c e d o e s n o t po s s es s t h e s k i l l s 



a s s o c i a t e d w i t h t h e n a t u r a l gas i n d u s t r y . A n d u n t i l 

t h e p o i n t t h a t we do, c o m p a n i es h a v e b e e n p r e s s ed t o 

b r i ng i n t h o s e f rom o u t o f t h e a r e a t o p e r f orm t h e 

w o r k . O c c u p a n c y r a t e s f o r t h e W i l l i a m s p o r t m a r k e t a r e 

now among t h e t o p s i n P e n n s y l v a n i a . A l o n g w i t h t h e 

h o t e l s t h e hos p i t a l i t y i ndus t r y h a s s een an i n c r e a s e 

i n b u s i n e s s e s a t r e s t a u r a n t s . Many o f t h e l o c a l 

r e s t a u r a n t s h a v e s h a r e d t h a t t h e y h a v e s een g r o w t h i n 

bus i nes s as s o c i a t e d w i t h o u t - o f - a r e a w o r k e r s h e r e w i t h 

t h e s t a r t up o f t h e n a t u r a l gas i n d u s t r y . 

I s h o u l d p o i n t o u t t h a t many o f t h e 

c o m p a n i es a r e v i e w i ng t h i s as a t e m p o r a r y s i t u a t i on i n 

u s i n g o u t - o f - m a r k e t w o r k e r s . T h e i r d e s i r e i s t o h i r e 

as many q u a l i f i ed empl o y e e s l o c a l l y t o f i l l t h e s e 

p o s i t i o n s . The c o l l e g e s h e r e l o c a l l y a r e w o r k i n g v e r y 

h a r d t o be a b l e t o p r o v i de t r a i n i ng f o r t h o s e who want 

t o g e t i n v o l v e d w i t h t h i s i n d u s t r y t h a t l i v e h e r e . 

The i ndus t r y i t s e l f f i nds i t more e f f e c t i ve f o r them 

t o do t h i s i n t h e l ong r u n , as i t b e n e f i t s them i n 

t e r m s o f s t a b i l i z i ng t h e i r w o r k f o r c e , i f t h e empl o y e e s 

r e s i d e h e r e i n t h e c o m m u n i t y . 

B o t h c o m m e r c i a l and r e s i d e n t i a l r e a l t o r s 

h a v e b e e n k e p t bus y w i t h t h e ons e t o f t h i s i ndus t r y i n 

t h e a r e a as w e l l . The a v a i l a b l e b u i l d i n g s t o c k o p e n l y 

and t h e r a i l s e r v e p r o p e r t y h a s b e e n b r i s k d u r i ng t h e 



p a s t e i g h t t o t e n m o n t h s . I t i s o n l y p r o j e c t e d t o 

become t i g h t e r as more c o m p a n i es b e g i n t o f o c u s t h e i r 

a t t e n t i o n s t o t h i s p l i g h t . H o u s i n g h e r e i n o u r 

communi t y i s p r e s e n t and a v a i l a b l e f o r b o t h r e n t e r and 

s i n g l e f a m i l y u n i t p u r c h a s e r . A g a i n , as more 

c o m p a n i e s come h e r e i t ' s a n t i c i p a t e d t h a t t h e c a p a c i t y 

o f r e a l e s t a t e w i l l a l s o i n c r e a s e . 

We've a l s o s e e n o t h e r l o c a l c o m p a n i e s , 

s u c h as m a c h i ne s h o ps and t r a i n and b r i d g i ng c o m p a n i es 

b e n e f i t f r o m t h e i n d u s t r y . Our one l o c a l b r i d g i n g 

company e a r l y on was a b l e t o es t a b l i s h thems e l v e s w i t h 

s e v e r a l o i l f i e l d s s e r v i c e c o m p a n i e s . From t h o s e 

r e l a t i o n s h i p s t h e y ' v e b r a n c h e d o u t t o a l s o r u n w a t e r 

f o r t h e d r i l l i n g . T h i s company has r u n an a d d i t i o n a l 

5 0 p l us j obs o v e r t h e p a s t 1 8 m o nths due i n l a r g e p a r t 

t o t h e n a t u r a l gas i n d u s t r y . A l l o f them h a v e b e e n 

l o c a l h i r e s . 

A n o t h e r company i n o u r communi t y i s a 

t r u c k i ng company who w i l l be b e n e f i t i ng f rom t h e 

o p e n i ng o f S o o n e r P i pe, who I e a r l i e r r e f e r e n c e d as 

c o m i n g t o t h e p r o p e r t y o f t h e l o c a l a i r p o r t . T h i s 

t r u c k i ng company i s a d j a c e n t t o t h e S o o n e r f a c i l i t y 

and has s hown t h e S o o n e r o f f i c i a l s t h a t t h e y do 

pos s es s t h e e q u i pment and s k i l l s s e t n e e d e d t o 

t r a n s p o r t t h e t y p e o f p i pe S o o n e r w i l l be p r o v i d i ng 



f r o m t h e i r f a c i l i t y t h e r e . 

The Wi l l i ams p o r t , L y c o m i ng C o u n t y 

communi t y has b e e n p r o a c t i v e l y p r e p a r i ng t o be i n a 

p o s i t i on t o w ork w i t h t h i s i ndus t r y f o r n e a r l y two 

y e a r s now. T h r o u g h t h e p a r t n e r s h i p o f t h e L y c o m i n g 

C o u n t y C o m m i s s i o n e r s and Chamber o f Commerce t h e y ' v e 

i d e n t i f i ed v a r i ous i ndus t r y and p u b l i c s e t s f o r 

r e p r e s e n t a t i v e s t h a t h a v e b e e n m e e t i ng as a communi t y 

n a t u r a l gas t a s k f o r c e . T h a t i s w o r k i n g t o b e s t 

p o s i t i on o u r a r e a f o r t h e new i ndus t r y c o m i ng t o o u r 

c o m m u n i t y . T h e i r w ork has n o t o n l y h e l p e d o u r 

communi t y b e t t e r p r e p a r e b u t i t has a l s o w e l comed - - -

b e e n w e l c o m e d and v i e w e d p o s i t i v e l y by t h e n a t u r a l gas 

i n d u s t r y . 

Our communi t y i s now s t i l l a t t h e e a r l y 

s t a g e s o f t h e M a r c e l l u s Gas p l i g h t . The p o t e n t i a l i s 

g r e a t e r s h o u l d i t b e a r o u t t o be what many a r e now 

p r e d i c t i n g i t w i l l be as a g e n e r a t i o n a l i n d u s t r y . I t 

i s i n c u mbent upon us t o d a y t o c o n t i nue t o w ork w i t h 

t h o s e w a n t i ng t o come and i n v e s t i n o u r communi t i es 

t h r o u g h c r e a t i ng j ob o p p o r t u n i t i es t o w h e r e o t h e r s 

j u s t d o n ' t e x i s t . We must c o n t i n u e t o p a r t n e r a t a l l 

l e v e l s o f g o v e r n m e n t and a c r o s s v a r i ous i ndus t r y 

s e c t o r s t o ens u r e t h a t we m a x i mi z e t h i s o p p o r t u n i t y 

f o r a l l t h a t w i s h t o b e n e f i t f rom i t s p r e s e n c e h e r e i n 



o u r c o m m u n i t y . 

Now, w i t h a l l t h i s b e i n g s a i d , a b o u t t h e 

o i l f i e l d s e r v i ce i ndus t r y , and what i s g o i ng on w i t h 

t h a t p a r t i c u l a r i ndus t r y , I w i s h I c o u l d s ay t h e s ame 

t h i ng a b o u t t h e v a r i ous o t h e r i ndus t r y s e c t o r s h e r e i n 

L y c o m i n g C o u n t y . T h e r e a r e c e r t a i n i n d u s t r y s e c t o r s 

t h a t we h a v e l e a r n e d t h r o u g h bus i nes s r e t e n t i on 

e x p a n s i o n p r o g r a m s , t h e BREP p r o g r a m v i s i t s t h a t we 

c o n d u c t , t h a t a r e w o r k i ng h a r d t o m a i n t a i n what t h e y 

a r e c u r r e n t l y . Some h a v e s h a r e d t h a t t h e y w o u l d l i k e 

t o t a k e on new p r o j e c t s , b u t a r e f i n d i ng i t d i f f i c u l t 

t o s o u r c e t h e n e c e s s a r y c a p i t a l t o w i t h s t a n d . The 

l a s t s t a t e b u d g e t , u n d e r s t a n d a b l y n e e d e d t o be c u t , 

due t o t h e r e v e n u e s h o r t f a l l t h a t t h e s t a t e 

e x p e r i e n c e d . I t a p p e a r s f r o m t h e p r o p o s e d b u d g e t by 

t h e g o v e r n o r l as t month t h a t r e v e n u e p r o j e c t i ons w i l l 

n o t do much b e t t e r . U n f o r t u n a t e l y i t d o e s a p p e a r t h a t 

t h e p r o g r a m s t h a t a r e des i g n e d t o as s i s t bus i nes s es t o 

a c c e s s l o a n s h a v e b e e n c u t d i s p r o p o r t i o n a t e t o o t h e r 

s t a t e b u d g e t p r o g r a m s . I t makes i t d i f f i c u l t n o t o n l y 

f o r t h e l o c a l e c o n o m i c d e v e l opment p r a c t i t i o n e r s 

a c r o s s t h e s t a t e b u t a l s o t h o s e s t a t e - f u n d e d o n e s , 

s u c h as t h e g o v e r n o r ' s a c t i o n team o f f i c i a l s . 

Our o r g a n i z a t i ons f o u n d a g o o d p a r t n e r t o 

w o r k w i t h h e r e l o c a l l y w i t h o u r r e g i o n a l g o v e r n o r ' s 



a c t i o n team r e p r e s e n t a t i v e . The i s s u e t h a t we a r e 

f i n d i ng n o t o n l y t h r o u g h o u r e f f o r t s b u t a l s o w o r k i ng 

w i t h t h e GAP i s t h a t t h e r e i s l i t t l e t o no f u n d i ng 

a v a i l a b l e t h r o u g h v a r i o u s ECED p r o g r a m s . A c c e s s t o 

f u n d i n g f o r i t e m s s u c h as m a c h i n e r y and e q u i p m e n t 

l o a n s a r e n o t a v a i l a b l e a t t h e t i me t h e c o m p a n i es a r e 

l o o k i n g f o r ways t o b e t t e r e q u i p t h e i r o p e r a t i o n s . 

Many o f t h e s e i n v e s t m e n t s w o u l d b r i ng new j obs by 

l o n g s t a n d i n g i n d u s t r i e s h e r e i n o u r s t a t e . H o w e v e r , 

f u n d i ng has b e e n p u l l ed away f rom t h e j ob c r e a t i on 

s e c t o r t o o t h e r a r e a s o f t h e b u d g e t . We w o u l d 

e n c o u r a g e t h e g o v e r n o r and l e g i s l a t u r e t o l ook a t n o t 

c u t t i n g p r o g r a m a r e a s t h a t h a v e b e e n h i s t o r i c a l l y 

p r o v e n t o r e g e n e r a t e r e v e n u e g e n e r a t o r s . T h o s e 

s t a t e s t h a t h a v e b e e n a b l e t o m a i n t a i n t h e i r b u d g e t s 

a r e a l r e a d y p r o v e n t o be t h e a r e a w h e r e new j ob 

c r e a t i o n i s o c c u r r i n g . 

On b e h a l f o f t h e bus i nes s communi t y h e r e 

i n Wi l l i ams p o r t and L y c o m i ng C o u n t y I do want t o t h a n k 

you t o d a y f o r t a k i ng t h e t i me t o h o l d t h i s h e a r i ng and 

f o r g i v i n g us t h e t i m e t o meet w i t h you t o d a y . And I 

a l s o want t o t h a n k you f o r a c c o m m o d a t i ng my s c h e d u l e 

h e r e as i t i s a l i t t l e t i g h t t o d a y . 

REPRESENTATIVE MIRABITO: 

Thank y o u . Thank y o u , J a s o n . Do any o f 



t h e members h a v e q u e s t i o n s ? R e p r e s e n t a t i v e S i p t r o t h . 

REPRESENTATIVE SIPTROTH: 

Thank y o u . Mr. F i n k , you h a d m e n t i o n e d a 

l i t t l e b i t a b o u t t h e KOC a t t h e a i r p o r t i t s e l f . A n d 

c e r t a i n l y t h e t r a n s p o r t a t i on commi t t e e and 

s ubcommi t t e e and commi t t e e , and t h e l eas e o f t h e s p a c e 

a t t h e a i r p o r t , what p r e c l u d e s t h e s a l e o f t h e 

p r o p e r t y on t h e a i r p o r t p r o p e r and w h a t ' s t h e a v e r a g e 

l eas e l e n g t h f o r t h e p r o p e r t y a t t h e a i r p o r t ? 

MR. FINK: 

T h i s I'm n o t p r i v y t o a l l t h e d e t a i l s 

w i t h r e g a r d s t o t h e o t h e r l eas es t h a t t h e a i r p o r t 

a u t h o r i t y may h a v e . B u t f r o m my u n d e r s t a n d i n g w o r k i n g 

w i t h them on t h i s p a r t i c u l a r i ns t a n c e , i t was s h a r e d 

t h a t t h e y a r e n o t i n a p o s i t i o n t o s e l l t h a t p r o p e r t y . 

I b e l i e v e i t ' s b e c a u s e o f c e r t a i n l a n d s t h a t t h e y a r e 

r e q u i r e d t o h a v e f o r s p a c e t h a t t h e y must m a i n t a i n . 

And by them o w n i n g t h i s s e c t i o n t h e y ' r e a b l e t o l e a s e 

i t , i t won't i m p a c t t h e i r o p e r a t i o n s f o r t h e f l i g h t 

s e r v i c e s . B u t t h e y c a n n o t r e l i n q u i s h t h e c o n t r o l o f 

t h e p r o p e r t y . 

REPRESENTATIVE SIPTROTH: 

Okay. T h a t makes s e n s e . And I d i d n ' t 

know how f a r o u t e x a c t l y i t was f r o m t h e a i r p o r t ' s 

p r o p e r t y . 



MR. FINK: 

I t ' s a c t u a l l y w i t h i n t h e c o n f i n e s o f t h e 

f e n c e d a r e a o f t h e a i r p o r t . 

REPRESENTATIVE SIPTROTH: 

I s t h e a i r p o r t c u r r e n t l y b e i ng s e r v e d by 

c o mme r c i a l t r a f f i c a t a l l ? 

MR. FINK: 

Y e s . We do h a v e s e r v i c e t h r o u g h U.S. 

A i r . We h a v e t h r e e s e r v i c e f l i g h t s a d a y . 

REPRESENTATIVE SIPTROTH: 

Thank y o u v e r y much . 

REPRESENTATIVE MIRABITO: 

R e p r e s e n t a t i v e L o n g i e t t i . 

REPRESENTATIVE L O N G I E T T I : 

Thank y o u f o r y o u r t e s t i m o n y , Mr. F i n k . 

You m e n t i o n e d i n y o u r t e s t i mony t h a t y o u r BREP v i s i t s , 

one o f t h e r e s u l t s o f t h a t was t h a t s ome o f t h e 

e x i s t i ng bus i n es s es a r e h a v i ng s ome d i f f i c u l t y f i n d i ng 

c a p i t a l t o e x p a n d . And I'm j u s t c u r i o u s , i f y ou c o u l d 

c h a r a c t e r i z e t h o s e b u s i n e s s e s . A r e some o f them more 

m a t u r e bus i n es s es t h a t h a v e b e e n i n t h e a r e a f o r s ome 

t i me, o r a r e t h e y new o r s t a r t u p s ? 

MR. FINK: 

No. A c t u a l l y t h e o n e s w i t h t h e BREP 

bus i n es s we t e n d t o f o c u s f rom o u r o r g a n i z a t i on t o us e 



t h a t as a t o o l t o r e a c h o u t t o t h o s e l ongs t a n d i ng 

b u s i n e s s e s i n o u r c o m m u n i t y . We h a v e r e l a t i o n s h i p s 

w i t h t h e newer s t a r t u p s i n o t h e r w a y s . And we deem 

t h a t as a way t o be a b l e t o work w i t h t h e e x i s t i ng 

l o n g e r - s t a n d i n g b u s i n e s s e s i n o u r a r e a . A nd t h o s e a r e 

t h e o n e s who h a v e b e e n s h a r i ng w i t h us t h a t t h e y w o u l d 

l i k e t o do c e r t a i n i n v e s t m e n t s i n t h e i r b u s i n e s s e s . 

You know, t h e MALF ( p h o n e t i c ) p r o g r a m , f o r e x a m p l e , I 

t h i nk y o u a r e a l l aware o f t h e f a c t t h a t was p r e t t y 

much a z e r o f u n d e d p r o g r a m ? T h e r e a r e m o n i es 

a v a i l a b l e t o GAP t o be a b l e t o us e t h o s e, b u t t h o s e 

a r e d i f f i c u l t f o r us t o be a b l e t o work w i t h somebody. 

I n w h i c h h i s t o r i c a l l y , we, t h e e c o n o m i c d e v e l o p m e n t 

p r a c t i t i o n e r s , n o t o n l y h e r e , b u t a c r o s s t h e s t a t e , 

w e re a b l e t o a t l eas t a c c e s s t h o s e f unds i n w o r k i ng 

w i t h b u s i n e s s e s t o g e t some a s s i s t a n c e . 

REPRESENTATIVE L O N G I E T T I : 

I s us p e c t e d t h a t y o u were g o i ng t o 

i n d i c a t e t h a t t h e y a r e more m a t u r e b u s i n e s s e s . A nd I 

t h i nk t h a t i s s o m e t h i ng t h a t we s aw a t an e a r l i e r 

h e a r i n g we h a d i n a n o t h e r p a r t o f t h e s t a t e . A n d 

R e p r e s e n t a t i ve M i r a b i t o h a d i n t r o d u c e d l e g i s l a t i on on 

t h e s e c o n d s t a g e one o f t h e p r o g r a m w h i c h w o u l d 

a c t u a l l y p r o v i d e some c a p i t a l . T h a t p r o g r a m , as you 

know, was f o r bus i nes s es t h a t a r e y o u n g e r bus i nes s es , 



two y e a r t o s e v e n y e a r . I n t h e l e g i s l a t i o n t h a t 

R e p r e s e n t a t i ve M i r a b i t o h a d i n t r o d u c e d w o u l d e x t e n d 

t h a t o u t t o more m a t u r e bus i nes s es t o p r o v i de them 

c a p i t a l and a l s o i n c r e a s e t h e amount o f t h o s e l oan 

g u a r a n t e e s . And t h a t b i l l h a s w o r k e d i t s way t h r o u g h 

t h e House and has b e e n p a s s e d by t h e H o u s e . We're 

j us t w a i t i ng on t h e S e n a t e t o h o p e f u l l y a c t t o h e l p 

p r o v i de s ome o f t h e c a p i t a l t h a t y o u m e n t i o n e d t h e s e 

b u s i n e s s e s n e e d . 

MR. FINK: 

And t h a t ' s t h e t y p e o f t h i n g t h a t we do 

n e e d t o be s e e i n g more o f . I t h i n k t h a t i f t h a t d o e s 

g e t p a s s e d t h a t ' s g o i n g t o be v e r y p o s i t i v e f o r o u r 

b u s i n e s s e s h e r e i n t h e s t a t e . The f a c t o f t h e m a t t e r 

i s t h e s e bus i nes s es a r e n o t as k i ng f o r g r a n t s , w h i l e 

t h e y w o u l d d e f i n i t e l y t a k e s g r a n t s , o b v i o u s l y , t h e y ' r e 

n o t l o o k i n g f o r g r a n t s . They u n d e r s t a n d t h a t l o a n s 

a r e a g o o d o p t i o n f o r them as w e l l . A nd b e i n g a b l e t o 

a c c e s s e v e n t h e l o a n s u n f o r t u n a t e l y a r e n o t eas y 

t o d a y . 

REPRESENATIVE L O N G I E T T I : 

Thank you v e r y much. Thank y o u , Mr. 

C h a i rman. 

CHAIRMAN DALEY: 

I was d e l i g h t e d t o h e a r you s a y t h a t 



M a r c e l l u s S h a l e i s g o i n g t o p l a y a r o l e . I h a d n o t 

r e a l i z e d f r o m a l l t h e maps t h a t I ' v e s e e n t h a t i t has 

e x t e n d e d i t s e l f up i n t o t h i s r e g i o n . A n d I t h i n k 

t h a t ' s g r e a t . B e c a u s e i n s o u t h w e s t e r n P e n n s y l v a n i a 

i t ' s s o r t o f t h e w h o l e i t s t a r t s and goes t o w a r d s 

t h e S t a t e C o l l e g e a r e a . I t d o e s n ' t go o v e r h e r e . As 

t h e f a t h e r o f t h e MALF P r o g r a m a l s o t h e G o v e r n o r ' s 

A c t i o n Team, w h i c h u l t i m a t e l y becomes t h e G o v e r n o r ' s 

R e s p o n s e Team, we c r e a t e d i t y e a r s ago, I'm g r e a t l y 

c o n c e r n e d . L i k e y o u a r e . T h a t we h a v e l o s t s i g h t o f 

t h e t h i ngs we n e e d t o d r i ve t h i s s t a t e o u t o f t h i s 

p r o b l em w i t h o u r economy, and t h a t i s t o s t i mul a t e 

b u s i n e s s and t o p r o v i d e f u n d i n g t o h e l p a t t r a c t and 

e n h a n c e b u s i n e s s e s . E n t e r p r i s e z o n e , h a v i n g w o r k e d 

h e r e , a r e t h e y b e n e f i c i a l , s h o u l d we e x p a n d t h o s e . 

And s p e c i f i c a l l y what k i nd o f t o o l s do y o u n e e d t o 

r e a c h o u t and p u l l p e o p l e i n h e r e , i f i t ' s n o t a MALF 

p r o g r a m , i f i t ' s n o t p a r t o f t h e o t h e r g r a n t s t h a t we 

h a v e , what do you t h i nk w o u l d be a goo d hook i n o r d e r 

t o b r i ng bus i nes s t o t h i s p a r t o f n o r t h c e n t r a l 

P e n n s y l v a n i a . 

MR. FINK: 

I t h i n k what w e ' r e l o o k i n g a t and what 

w e ' r e f i n d i n g i s t h e E n t e r p r i s e z o n e s work f o r u s , 

when w e ' r e a b l e t o g e t a p a r t i c u l a r i n d u s t r y t h a t c a n 



f i t i n t o t h e s p a c e . One o f t h e t h i n g s we a r e r u n n i n g 

i n t o i s w i t h t h e gas i ndus t r y , t h e y a r e p i c k i ng up t h e 

b u i l d i n g s . B u t t h e e x i s t i n g b u s i n e s s e s and t h i s i s 

t h e p r i mary t h i n g, i s b e i ng a b l e t o work w i t h o u r 

e x i s t i ng bus i n es s es b e c a u s e new c o m p a n i es c o m i ng i n, 

r e l o c a t i n g t o P e n n s y l v a n i a , t h a t ' s s t i l l n o t o c c u r r i n g 

i n l a r g e p a r t due t o t h e g l o b a l economy, I mean, i f 

you l o o k a t e x p a n s i o n s . So i t ' s more b e i n g a b l e t o be 

p o s i t i o n e d w h e r e y o u ' r e w o r k i n g w i t h a company who has 

f a c i l i t i e s h e r e i n P e n n s y l v a n i a , l e t ' s j u s t s a y h e r e 

i n t h e Wi l l i ams p o r t a r e a , and t h e n t h e y may h a v e 

f a c i l i t i es i n two o t h e r l o c a t i ons i n t h e U n i t e d 

S t a t e s . A n d t h e y a l l p r o d u c e t h e same p r o d u c t . A nd 

i n s t e a d o f j u s t s a y i n g t h a t y o u ' r e now g o i n g t o b i d 

t h i s o u t , y o u ' r e now b e i n g g o i n g t o b i d f o r t h i s . 

B e i n g a b l e t o go and s a y , o k a y , h e r e ' s t h e t o o l s , we 

c a n w ork b e c a u s e i t may r e q u i r e t h a t t h e y n e e d a p i e c e 

o f e q u i p m e n t t o be a b l e t o b r i n g a p r o d u c t l i n e o n . 

R i g h t now t h e y c a n ' t w ork w i t h t h e s t a t e . We c a n ' t 

r e a l l y w o rk w i t h them t o be a b l e t o g e t a MALF l o a n . 

A n d t h a t ' s one o f t h e f r u s t r a t i n g t h i n g s t h a t w e ' r e 

r u n n i n g i n t o . A n d what w e ' r e h e a r i n g f r o m t h e s t a t e 

i s t h e s e l o c a l p l a n t m a n a g e r s who s ee o p p o r t u n i t i es t o 

be a b l e t o b r i ng - - - e v e r y b o d y l o v e s t o be a b l e t o s ay 

we've g o t a b r a n d new company t o t h i s a r e a . A nd 



t h a t ' s n i c e . You know, t h a t makes g r e a t p r e s s . The 

f a c t o f t h e m a t t e r i s i t w o u l d be n i ce i f t h e p r e s s 

a l s o p l a y e d up on t h e f a c t t h a t , y o u know, t h e l o c a l 

f a c i l i t y who's b e e n h e r e f o r 40 y e a r s e m p l o y i n g p e o p l e 

j us t b r o u g h t on t e n new j obs , b e c a u s e t h e y were a b l e 

t o l a n d a p r o d u c t l i n e . T h a t ' s t h e t y p e o f t h i n g 

t h o s e a r e t h e t y p e s o f t o o l s t h a t we n e e d t o be a b l e 

t o h a v e a c c e s s t o . I mean P e n n s y l v a n i a d o e s h a v e 

i n p l a c e , b u t i t ' s n o t f u n d e d . 

CHAIRMAN DALEY: 

Wel l , and b e s i des t h a t , I t h i nk 

g e n e r a t i o n a l l y you s ee a l o t o f t h e s e bus i nes s es a r e 

c h a n g i n g t o t h e y o u n g e r g e n e r a t i o n o f o w n e r s h i p , b e i n g 

s ons o r d a u g h t e r s and s o f o r t h , b r i n g i ng o t h e r p e o p l e 

i n . A n d I know t h e r e ' s a l w a y s a new i m p e t u o u s t o 

e x p a n d , grow and a t t r a c t . A nd I a g r e e . I t h i n k t h a t 

t h i s i s an i s s ue t h a t we r e a l l y h a v e t o d e a l w i t h i n 

t h i s b u d g e t . I t ' s s o m e t h i n g t h a t u n f o r t u n a t e l y as 

you know o u r b u d g e t i s h o r r e n d o u s f o r t h e l a s t y e a r . 

T h i s c o m i n g y e a r i s g o i n g t o be b a d t o o . B u t I c a n 

s t i l l b e l i e v e i n my h e a r t t h a t i t ' s s o m e t h i n g we c a n ' t 

n e g l e c t . We c a n ' t make t h e economy grow i f we do n o t 

p r o v i de t h o s e t h i ngs t h a t were p l a c e d i n o u r p a r t o f 

communi t y and d e v e l opment o r o t h e r a g e n c i es t h a t t h a t 

c a n h e l p s t i m u l a t e t h e b u s i n e s s . So I want t o t h a n k 



you f o r y o u r p a r t i c i p a t i o n on t h a t . 

REPRESENTATIVE MIRABITO: 

J a s o n , I know you h a v e t o r u n , I know 

y o u ' r e c o m i n g b a c k . B u t a c t u a l l y we a r e b l e s s e d t o d a y 

t o h a v e t h e g o v e r n o r h a s s e n t two p e o p l e h e r e . We 

i n v i t e d h i m and he t o o k a f i r s t r a t e i n t e r e s t i n o u r 

a r e a . A n d w e ' r e g o i n g t o h e a r on t h e g o v e r n o r ' s 

b e h a l f f rom D e p u t y S e c r e t a r y o f t h e DCED, as w e l l as 

t h e r e g i o n a l d i r e c t o r o f t h e g o v e r n o r ' s n o r t h e a s t 

o f f i c e . So w e ' r e d e f i n i t e l y s t a n d i n g up and b e i n g 

n o t i c e d . A n d a l s o , I know you w i l l be b a c k l a t e r , we 

p u r p o s e l y, f o r t h o s e i n t h e a u d i e n c e , t r i ed t o p u t 

t o g e t h e r c e r t a i n i n d u s t r y s e c t o r s and a l s o some f o l k s 

t o e x a m i n e t h e r u r a l p r o b l e m . So t h a n k y o u f o r y o u r 

t e s t i m o n y and w e ' l l s e e you l a t e r . 

MR. FINK: 

Thank y o u . 

REPRESENTATIVE MIRABITO: 

I'm g o i n g t o keep m o v i n g b e c a u s e we h a v e 

a l o t . The p a n e l w e ' r e g o i n g t o h a v e now and I 

h a d a s k e d Mr. S i d e r and Mr. Lombardo t o come f o r w a r d . 

As I m e n t i o n e d we d i d i n v i t e t h e g o v e r n o r . T h i s i s 

t h e g o v e r n o r ' s p a n e l . A n d I ' l l l e t y ou g e n t l e m a n 

i n t r o d u c e y o u r s e l v e s . 

MR. SIDER: 



My name i s J o h n S i d e r . I'm D e p u t y 

S e c r e t a r y f o r t h e T e c h n o l ogy I n v e s t m e n t Of f i ce hous ed 

w i t h i n t h e Penns y l v a n i a D e p a r t m e n t o f Communi t y and 

E c o n o m i c D e v e l o p m e n t . 

MR. LOMBARDO: 

And I'm M i c h a e l L o m b a r d o , I'm D i r e c t o r o f 

t h e G o v e r n o r ' s N o r t h e a s t O f f i c e . 

REPRESENTATIVE MIRABITO: 

Thank you f o r c o m i n g . Do you want t o 

s h a r e t o d a y ? 

MR. SIDER: 

I n t h e i n t e r e s t o f t i m e I won't r e a d my 

w h o l e summary, I ' l l j u s t s u m m a r i z e i t . A n d f i r s t I 

want t o t h a n k C h a i rman D a l ey and R e p r e s e n t a t i ve 

M i r a b i t o and members o f t h e commi t t e e f o r h a v i ng t h i s 

h e a r i n g and i n v i t i n g us t o p a r t i c i p a t e . I'm s t i l l 

k i n d o f a p a l e shadow o f t h e g o v e r n o r . So a l o t o f 

t i m e s I'm a l l y o u ' v e g o t . B u t . 

REPRESENTATIVE MIRABITO: 

W e ' l l t a k e i t . 

MR. SIDER 

I a p p r e c i a t e t h a t . I a p p r e c i a t e t h a t . 

L i s t e n , t h e r e ' s r e a l l y t h r e e t h i n g s t h a t I came h e r e 

t o t a l k a b o u t , t h a t I t h i nk w i l l h a v e a p o s i t i ve 

i m p a c t on e c o n o m i c g r o w t h i n r u r a l c o m m u n i t i e s . The 



f i r s t i s b r o a d b a n d d e p l o y m e n t . A nd I t h i n k I h a v e 

some goo d news and I'm s u r e many o f you a r e aware o f 

some o f t h a t . I'm g o i n g t o ec h o t h e e a r l i e r s p e a k e r s ' 

s u p p o r t f o r e x i s t i n g s m a l l and m e d i u m - s i z e d 

b u s i n e s s e s . A n d I'm g o i n g t o e m p h a s i z e m a n u f a c t u r e r s . 

An d t h e t h i r d i s c o n t i n u e d s u p p o r t o f i n n o v a t i o n - b a s e d 

e n t r e p r e n e u r s h i p, w h i c h i s r e a l l y what I s p e n t my t i me 

on i n t h e d e b a t e t h a t I r u n . 

S o f i r s t i n r e g a r d s t o b r o a d b a n d 

d e p l o yment, t h e g o v e r n o r and t h e l e g i s l a t u r e h a d a l o t 

o f f o r e s i g h t i n t h i s a r e a . B a c k i n 2004 you a l l 

p a s s e d A c t 183 and i n s i s t e d t h a t a l l c o m m u n i t i e s e v e n 

i n t h e most r u r a l a r e a s h a v e b r o a d b a n d a c c e s s by 2 0 1 5 . 

Wel l , y o u t a x e d t h e DCED w i t h t r y i ng t o a c c e l e r a t e 

t h a t as much as p o s s i b l e . A n d we've b e e n b u s y d o i n g 

t h a t , p a r t i c u l a r l y t h r o u g h t h e b r o a d b a n d o u t r e a c h and 

a g g r e g a t i o n f u n d . So f a r t h a t p r o g r a m h as p r o v i d e d 

f o u r mi l l i on d o l l a r s , a l mos t a l l o f i t t o r u r a l 

communi t i es t o a g g r e g a t e and m a r k e t demand t o t h e 

p r o v i d e r s . O r g a n i z e t h e m s e l v e s and s a y h e r e a r e some 

l a r g e i ns t i t u t i ons and r e s i d e n t i a l a r e a s t h a t r e a l l y 

want t o make u s e o f b r o a d b a n d . A nd we've b e e n p u t t i n g 

o u t a l o t o f goo d g r a n t s t h a t I t h i nk a r e h a v i ng an 

i mpact i n a c c e l e r a t i ng and g e t t i ng t h e p r o v i d e r s t o 

p a y a t t e n t i o n t o w h a t ' s new. 



The o t h e r t h i ng I want t o n o t e i s i n 

r e g a r d s t o t h e f e d e r a l s t i m u l u s p a c k a g e . A nd I'm s u r e 

t h a t y o u ' v e a l l b e e n r e a d i n g t h e n o t i c e s , b u t so f a r 

P e n n s y l v a n i a h a s p u l l e d down $132 m i l l i o n f o r 

b r o a d b a n d d e p l o y m e n t f r o m ARRA. $2.25 m i l l i o n t o 

i mprove t h e m a p p i ng t h a t t h e s t a t e d o e s , w h e r e and 

what t y p e o f s e r v i c e s a r e l o c a t e d . T h i s i s 

p a r t i c u l a r l y i m p o r t a n t t h a t we h a v e a c c u r a t e m a p p i ng 

d a t a f o r r u r a l a r e a s t o ens u r e t h a t t h e gaps a r e 

f i l l e d . So w e ' r e g e t t i n g t h e f u n d s f r o m t h e f e d e r a l 

g o v e r n m e n t f o r t h a t . They a l s o w o u l d l i k e us t o u s e 

t h a t t o h e l p a c c e l e r a t e d e p l o y m e n t . So we t h i n k we 

c a n c o n t i n u e t o h a v e some o f t h a t f u n d i n g w i t h o u r 

e x i s t i n g b r o a d b a n d o u t r e a c h and a g g r e g a t i o n f u n d . I 

w i l l s ay t h a t b e c a u s e o f y o u r f o r e s i g h t w i t h A c t 1 8 3 , 

we ' r e i n a r e a l l y g o o d p o s i t i o n t o a p p l y f o r t h i s 

f e d e r a l s t i m u l u s money. And I t h i n k t h a t ' s one o f t h e 

r e a s o n s we won t h i s $2.25 m i l l i o n r e l a t i v e l y q u i c k l y . 

B e c a u s e we a c t u a l l y were one o f t h e f ew s t a t e s t h a t 

a l r e a d y h a d a map i n p l a c e . A n d I know t h a t t h a t 

h e l p e d o u r a g g r e g a t i o n . 

A l s o t h e E x e c u t i v e O f f i c e o f t h e G o v e r n o r 

and t h e O f f i c e o f A d m i n i s t r a t i o n j u s t r e c e i v e d $28.8 

m i l l i o n f o r ARRA b r o a d b a n d money. I'm s u m m a r i z i n g a 

l o t t o t e l l y o u t h a t t h i s w i l l h e l p o p e n up t h e s t a t e 



h o u r s t h a t a r e i n t h e r u r a l m o u n t a i nous n o r t h e r n a r e a s 

o f P e nns y l v a n i a t o p r i v a t e p r o v i d e r s s o t h a t t h e y c a n 

p r o v i de a c c e s s t o t h e r u r a l communi t i es t h e r e i n t h e 

h o l l ows t h e r e t h a t a r e j us t n o t o r i ous l y d i f f i c u l t t o 

g e t f i b e r t o . And t h e s t a t e has t h o s e a s s e t s and t h i s 

i s g o i n g t o h e l p them o p e n t h a t up. 

An d t h e n f i n a l l y , t h i s i s v e r y e x c i t i n g , 

$99.7 m i l l i o n f o r a c o a l i t i o n l e d by Penn S t a t e 

U n i v e r s i t y t o l a y 1,700 m i l e s o f f i b e r t o c o n n e c t 60 

c r i t i c a l communi t y a n c h o r i ns t i t u t i ons , s u c h as 

hos p i t a l s , a l l t h e Penn S t a t e campus es , o t h e r 

u n i v e r s i t i es , i n 3 9 , mos t l y r u r a l c o u n t i es i n c e n t r a l 

P e n n s y l v a n i a , m o s t l y s o u t h o f I 8 0 . I was t r y i n g I 

was t a l k i ng t o my b r o a d b a n d p e r s on, and I t h o u g h t t h i s 

i s f a n t a s t i c f o r t h e h o s p i t a l s and t h e u n i v e r s i t i e s . 

A n d i t w i l l c e r t a i n l y h e l p c o n s t r u c t i on and h e a l t h 

c a r e s e r v i c e s t h e r e . B u t what d o e s i t mean t o t h e 

r e s i d e n t s . And my b r o a d b a n d p e r s o n t o l d me, w e l l , y o u 

know, t h e p r o v i d e r s w o u l d n e v e r h a v e l a i d t h i s c a b l e . 

And w h a t ' s g o i n g t o h a p p e n i s t h i s i s c a l l e d t h e 

m i d d l e m i l e p o i n t . What's g o i n g t o h a p p e n i s now t h a t 

t h a t g e t s p u t i n t h e g r o u n d t h e c a b l e o r l as t mi l e 

s e r v i ce i n s ome o f t h e r u r a l communi t i es i s g o i ng t o 

be s o much more c o s t e f f e c t i ve f o r r e s i d e n t i a l 

c o m m u n i t i e s i n r u r a l a r e a s . So t h a t ' s r e a l l y t h e g o o d 



news t o t h e a v e r a g e p e r s o n on t h e s t r e e t . So i n 

s ummary we r e a l l y b e l i eve t h a t b r o a d b a n d i s one o f t h e 

f o u n d a t i o n a l a s s e t s n e e d e d i n t o d a y ' s economy. And 

t h e s e p r o j e c t s w i l l ens u r e t h a t r u r a l P e nns y l v a n i a 

p a r t i c i p a t e s i n t h a t . 

S e c o n d l y, v e r y q u i c k l y, I t h o u g h t t h e 

f i r s t s p e a k e r made an o u t s t a n d i ng c a s e f o r s u p p o r t i ng 

t h e e x i s t i n g s m a l l and m e d i u m - s i z e d b u s i n e s s e s . A t 

t h e 2 0 0 1 r e c e s s i on, a c c o r d i ng t o t h e S PA, s m a l l 

bus i nes s es t h o s e w i t h u n d e r 5 0 0 empl o y e e s , a d d e d 

4 4 , 0 0 0 j obs , w h i l e l a r g e bus i nes s es a c t u a l l y r e d u c e d 

t h e i r p a y r o l l by 108,000 j o b s . And t h a t ' s i n 

P e n n s y l v a n i a , t h o s e a r e P e n n s y l v a n i a s t a t i s t i c s . So 

we know t h a t i n t i mes o f r e c e s s i on, s m a l l bus i nes s es 

a r e what d r i v e g r o w t h . And I r e a l l y want t o e m p h a s i z e 

t h a t I'm n o t g o i n g t o d u p l i c a t e what my g o o d f r i e n d , 

J i m S h i l l en, i s g o i ng t o t a l k a b o u t , w i t h t h e I RCs , I 

t o l d h i m I w o u l d s o r t o f be h i s J o h n t h e B a p t i s t h e r e . 

B u t t h e manuf a c t u r e r s a r e abs o l u t e l y c r i t i c a l i n t h e 

r u r a l c o m m u n i t i e s . O f t e n t i m e s t h e y ' r e t h e v a l u e a t 

a n c h o r o f r u r a l e c o n o m i e s . And I c a l l them t h e p e o p l e 

who know how t o make t h i n g s . And o n c e a c o m m u n i t y 

l os es t h o s e t y p e s o f p e o p l e, who h a v e t h e e n g i n e e r i ng 

k n o w l e d g e , t h e v a l ue a t k n o w l e d g e , t h e y r e a l l y 

s t r u g g l e t o come b a c k f r o m t h a t . So I r e a l l y b e l i e v e 



t h a t we n e e d t o do e v e r y t h i ng we c a n t o h e l p t h o s e 

s m a l l and m e d i um- s i z ed manuf a c t u r e r s i n o u r r u r a l 

c o m m u n i t i e s . And so j u s t some s t a t i s t i c s h e r e i n 

L y c o m i n g C o u n t y o f why t h e y ' r e i m p o r t a n t , 31 p e r c e n t 

o f t h e e c o n o m i c a c t i v i t y i n L y c o m i n g C o u n t y i s t i e d 

d i r e c t l y t o i t s m a n u f a c t u r e r s 25 p e r c e n t o f t h e j o b s . 

And t ho s e j o bs pa y o ne t h i r d h i g he r t ha n s o me o f t he 

o t h e r i n d u s t r i e s i n L y c o m i n g C o u n t y . I'm t o l d t h a t 

t h i s i s v e r y t y p i c a l o f r u r a l communi t i es , t h o s e - - -

t h a t t y p e o f s t a t i s t i c s . One t h i r d o f t h e e c o n o m i c 

a c t i v i t y , one q u a r t e r o f t h e j obs , d i r e c t l y t i ed t o 

m a n u f a c t u r i n g . So what do t h e y n e e d . W e l l , t h e y n e e d 

t o IRCs and t h e y n e e d them i n a b i g way. One o f t h e 

t h i ngs t h a t I t a l k e d a b o u t t h e I RCs , t h e i ndus t r i a l 

r e s o u r c e p r o g r a m , when I t a l k a b o u t them i s t h e s e a r e 

t h e c h i e f i n n o v a t i on o f f i c e r s o f t h e f i ve o r s i x 

t h o u s a n d m a n u f a c t u r e r s i n P e n n s y l v a n i a t h a t c a n ' t 

a f f o r d t o h i r e o n e . Okay. And t h e s t a t e w e ' r e 

one o f t h e f ew s t a t e s t h a t r e a l l y p a r t i c i p a t e s w i t h 

t h e f e d e r a l manuf a c t u r i ng e x t e n s i on p a r t n e r s h i p t h a t 

comes i n . We m a t c h i t i n a l a r g e way, we h a v e 

h i s t o r i c a l l y . Of c o u r s e , t h e c u r r e n t b u d g e t t r i e s t o 

r e f l e c t a new r e a l i t y . B u t t h e I R C s , l i k e I s a i d , 

t h e y ' r e t h a t new p r o d u c t d e v e l o p m e n t . The new m a r k e t , 

t h e h e l p i ng and t h e e x p o r t s , w o r k i ng c l os e l y w i t h t h e 



r e g i o n a l e x p o r t n e t w o r k s , h e l p i ng manuf a c t u r e r s become 

g l o b a l l y c o m p e t i t i ve by b r i n g i ng i n I S O c e r t i f i c a t i ons 

and new m a n u f a c t u r i n g t e c h n i q u e s . When you t a l k t o 

t h e a v e r a g e m a n u f a c t u r e r t h e y ' l l s a y , I grew up on t h e 

shop f l o o r , I know how t o make my p r o d u c t s , b u t I'm 

p r o b a b l y n o t as g o o d as I s h o u l d be on s ome o f t h e s e 

o t h e r t h i n g s . W e l l , t h e IRCs a r e g r e a t a t i t . A n d 

t h a t ' s why we n e e d one t o a s s i s t t h o s e . 

The o t h e r t h i n g, t o e c h o s o m e t h i ng t h e 

e a r l i e r s p e a k e r s a i d , I ' v e a c t u a l l y j u s t c o n c l u d e d 

s e v e r a l m e e t i ngs w i t h t h e manuf a c t u r e r s a r o u n d t h e 

s t a t e and I a s k e d them w h a t ' s on t h e i r m i n d t h e s e 

d a y s , what a r e t h e r e a l t o p c o n c e r n s . F i r s t i s h e a l t h 

c a r e c o s t s . A nd I t h i n k w e ' r e p r o b a b l y g o i n g t o h e a r 

s o m e t h i n g a b o u t t h a t . H o p e f u l l y s o o n e r , r a t h e r t h a n 

l a t e r . S e c o n d i s e l e c t r i c i t y r a t e s . The t h i r d i s 

a c c e s s t o c a p i t a l . A n d t h e f o u r t h i s j o b t r a i n i n g f o r 

t h e w o r k e r s , s k i l l s d e v e l o p m e n t . So t h e f i r s t two, 

DCED d o e s n ' t h a v e a l o t t o s a y a b o u t . B u t t h e l a s t 

t wo, a c c e s s t o c a p i t a l and j ob t r a i n i ng, we h a v e 

p r o g r a m s t h a t a r e r e a l l y c r i t i c a l f o r t h a t . 

I do want t o e c h o t h e i m p o r t a n c e o f 

R e p r e s e n t a t i v e ' s M i r a b i t o ' s e f f o r t s on t h e s e c o n d 

s t a g e l o a n g u a r a n t e e p r o g r a m . T h a t p r o g r a m i s 

a b s o l u t e l y d o r m a n t . I t h i n k o n l y maybe f o u r o r f i v e 



y e a r s we o n l y p u t o u t $2.7 m i l l i o n , a nd t h e r e was 50 

p u t a s i d e f o r i t . A n d t h e c h a n g e s t h a t R e p r e s e n t a t i v e 

M i r a b i t o i s s p o n s o r i ng i s s o m e t h i ng t h e admi n i s t r a t i on 

i s v e r y s u p p o r t i v e o f . And i t ' s j u s t one o f t h o s e 

t h i ngs we c a n p u t on t h e t a b l e f o r t h e b a n k s t o h e l p 

i n c e n t them t o p a r t i c i p a t e w i t h s ome o f t h e s e e x i s t i ng 

b u s i n e s s e s . So w e ' r e v e r y s u p p o r t i v e o f t h e 

mo d i f i c a t i ons on t h e s e c o n d s t a g e l oan g u a r a n t e e 

p r o g r a m . 

And t h e n t h e o t h e r t h i ng I want t o t a l k 

a b o u t i s t h e c u s t o m i z e d j o b t r a i n i n g a nd WEDNet 

p r o g r a m . I t ' s n o t s o m e t h i n g I'm an e x p e r t i n . I t ' s 

u n d e r 50 s e c o n d a r y D K a p l a n ( p h o n e t i c ) , b u t I h e a r 

a b o u t i t f r o m m a n u f a c t u r e r s a l l t h e t i m e . I t ' s money 

t h a t y o u c a n n o t was t e b e c a u s e i t goes r i g h t i n t o o u r 

P e n n s y l v a n i a e m p l o y e e s and i t i m p r o v e s t h e i r s k i l l s . 

A n d t h a t a c t u a l l y s t a y s i n t h e c o m m u n i t y . A nd I do 

u n d e r s t a n d t h a t t h e b u d g e t r e f l e c t s an i n c r e a s e t o $ 1 1 

m i l l i o n , f r o m $9 m i l l i o n . B u t l e t ' s remember t h a t ' s 

down f r o m $30 m i l l i o n a y e a r . B u t I know t h a t w e ' r e 

a l l f a c i n g a m a j o r r e v e n u e c r u n c h . 

An d f i n a l l y , t h e t h i r d t h i n g t h a t I t h i n k 

i s r e a l l y i m p o r t a n t i s s u p p o r t i ng t h e i n n o v a t i o n - b a s ed 

e n t r e p r e n e u r s h i p . A n d when I t a l k a b o u t t h a t a l o t o f 

p e o p l e i n c o r r e c t l y as s ume t h a t a l l o f t h e a c t i v i t y f o r 



t h a t h a p p e n s i n t h e b i g c i t y . A n d I'm h e r e t o t e l l 

y o u t h a t ' s a b s o l u t e l y n o t t r u e . As a m a t t e r o f f a c t , 

j us t t h i s week one o f o u r p a r t n e r v e n t u r e c a p i t a l 

f i rms o u t o f P h i l a d e l p h i a gave me t h e i r d e a l s h e e t as 

t o what c o m p a n i e s t h e y ' r e l o o k i n g a t , what 

P e n n s y l v a n i a c o m p a n i e s t h e y ' r e l o o k i n g a t . And t h e 

v e r y f i r s t one, t h e one t h a t t h e y ' r e g o i n g t o 

abs o l u t e l y i n v e s t i n i s one mi l l i on d o l l a r s g o i ng i n t o 

a s o f t w a r e company, b u b b l i ng o u t o f a r u r a l 

n o r t h w e s t e r n c o u n t y . I'm n o t a l l o w e d t o s a y t h e name 

b e c a u s e i t ' s n o t p u b l i c y e t . B u t i t ' s when i t i s 

p u b l i c y o u ' l l r e c o g n i z e t h a t i t i s a v e r y r u r a l 

c o u n t y . B u t i n n o v a t i o n h a p p e n s a l l o v e r t h i s s t a t e . 

We h a v e g r e a t e n t r e p r e n e u r s e v e r y w h e r e . So t h e r e ' s 

one mi l l i on d o l l a r s o f v e n t u r e c a p i t a l o f $ 5 5 mi l l i on 

t h a t has gone i n t o r u r a l a r e a s t h r o u g h o u r v e n t u r e 

c a p i t a l p r o g r a m . 

B u t t h e r e ' s two t h i n g s I want t o 

emphas i z e as f a r as p r o g r a m s - - - h a v i ng r e a l l y an 

i m p a c t on r u r a l a r e a s . The f i r s t i s t h e k e y s t o n e 

i n n o v a t i o n z o n e s . T h i s i s s o m e t h i n g t h a t t h e g o v e r n o r 

and t h e l e g i s l a t u r e p u t t o g e t h e r as p a r t o f t h e 

s t i m u l u s p a c k a g e . I t i s meant t o c r e a t e k n o w l e d g e 

n e t w o r k s a r o u n d c o l l e g e s and u n i v e r s i t i es and 

i n s t i t u t i o n s o f h i g h e r e d u c a t i o n . As you a l l know, 



t h i s i s an as s e t t h a t many r u r a l communi t i es h a v e , i s 

an i n s t i t u t i o n o f h i g h e r e d u c a t i o n . A nd s o m e t h i n g 

t h a t a l l t h e b e s t p r a c t i ce m a n u a l s w i l l t e l l y o u i s 

you h a v e t o g e t y o u r u n i v e r s i t i es and c o l l e g e s a l i g n e d 

i n e c o n o m i c d e v e l opment and p a r t i c i p a t i ng i n e c o n o m i c 

d e v e l o p m e n t . And L y c o m i n g C o l l e g e i s one o f t h e g r e a t 

p a r t n e r s i n t h e W i l l i a m s p o r t , L y c o m i n g K I Z . To g i v e 

y o u s ome s t a t i s t i c s as t o how I know t h i s i s w o r k i ng, 

i n j u s t t h e f o u r y e a r s s i n c e we've r u l e d o u t t h e 

p r o g r a m t h e r e ' s b e e n 176 i n t e r n s f r o m l o c a l c o l l e g e s 

p l a c e d i n r u r a l P e n n s y l v a n i a t e c h n o l o g y c o m p a n i e s . 

And t h a t ' s k e e p i n g t h o s e a r r a i g n e d a s s e t s i n t h e l o c a l 

c o m m u n i t i e s , e x c i t i n g them a b o u t t h e o p p o r t u n i t i e s 

t h a t a r e i n t h e i r l o c a l c o m m u n i t i e s . 

F o r i ns t a n c e , i n t h i s Wi l l i ams p o r t , 

L y c o m i ng C o u n t y K I Z , i n 2 0 0 5 t h e r e were j us t t h r e e 

c o m p a n i es e l i g i b l e f o r K I Z as s i s t a n c e o r t h e k i nd o f 

t e c h n o l o g y company t h a t c o u l d g e t t h a t a s s i s t a n c e . 

Now t h e r e ' s 18. And so t h a t i s some r e a l g r o w t h . And 

I r e a l l y b e l i eve t h a t b e c a u s e t h e r e a r e s ome as s e t s on 

t h e t a b l e t h a t t h e s e y o u n g t e c h n o l ogy c o m p a n i es c a n 

t a k e a d v a n t a g e o f . The K e y s t o n e I n n o v a t i o n ' s own t a x 

c r e d i t s , t h i s i s n o n - owed c a p i t a l t h a t g oes s t r a i g h t 

i n t o t h e s e e a r l y s t a g e c o m p a n i e s . S i x t y - f i v e (65) 

p e r c e n t , 1 1 5 K I Z t a x c r e d i t s went t o r u r a l t e c h n o l ogy 



c o m p a n i e s . T h a t ' s 65 p e r c e n t o f t h e t o t a l . E i g h t y 

( 8 0 ) o f t h e $ 1 2 mi l l i on went i n t o i n n o v a t i ve c o m p a n i es 

i n r u r a l a r e a s . 

And t h e n f i n a l l y, a w r a p - up w i t h t h e Ben 

F r a n k l i n t e c h n o l o g y p a r t n e r s , I c a n ' t s a y e n o u g h a b o u t 

how i m p o r t a n t t h e s e g u y s a r e t o t h e r u r a l c o u n t i e s . 

We h a v e two t h a t a r e b a s i c a l l y t h e i r e n t i r e 

g e o g r a p h i e s a r e d e v o t e d t o r u r a l a r e a s . And on t h e 

s h o r t i f i t , i f an e a r l y s t age t e c h n o l ogy company 

n e e d s s e e d o r v e n t u r e c a p i t a l t h i s i s t h e o n l y p l a c e 

t h e y c a n go. An i n v e s t o r , i n v e s t m e n t i s s t r o n g i n 

P e n n s y l v a n i a . B u t i t has s c a l e d b a c k , g i v e n t h e 

economy. As t h e n e t w o r k i n d i v i d u a l s h a v e s e e n t h e i r 

n e t w o r k d e c r e a s e, a l t h o u g h t h a t i s r e c o v e r i ng, v e n t u r e 

c a p i t a l i s t s h a v e gone f a r ups t r e a m as f a r as t h e r i s k 

c a p i t a l t y p e t h a t t h e y h a v e . So t h e Ben F r a n k l i n s e e d 

v e n t u r e c a p i t a l i s a b s o l u t e l y c r i t i c a l . A n d j u s t two 

e x a m p l e s o f c o m p a n i e s t h a t I ' v e s e e n i n my t i m e w i t h 

t h e d e p a r t m e n t , my f i ve y e a r s w i t h t h e d e p a r t m e n t , 

I ' l l g i v e you two e x a m p l e s , S a l v a g e D i r e c t i n 

T i t u s v i l l e, t h i s i s a company t h a t g o t a s e e d 

i n v e s t m e n t f rom t h e Ben F r a n k l i n c e n t r a l n o r t h e r n o u t 

o f S t a t e C o l l e g e . T h a t ' s 100 j o b s i n T i t u s v i l l e . A n d 

t h e y a r e t h e empl o y e r o f c h o i ce f o r y o u n g p e o p l e i n 

t h a t c o m m u n i t y . They d o n ' t h a v e t o move away t o g e t a 



j o b i n t e c h n o l o g y . They c a n h a v e i t r i g h t t h e r e i n 

T i t u s v i l l e . A n d t h e CEO w o u l d t e l l y o u he w o u l d n o t 

be t h e r e w i t h o u t t h a t s e e d c a p i t a l . A n d S c h o o l w i r e s 

i n B e l l e f o n t e , a n o t h e r 1 0 0 - j o b company. A l l o f t h a t 

has h a p p e n e d i n t h e l a s t few y e a r s . A n d a g a i n , t h e y 

w o u l d t e l l y o u - - - t h e y j us t c l os ed an $ 8 mi l l i on 

v e n t u r e c a p i t a l r o u n d i n t h e l a s t y e a r . T h o s e 100 

j obs w o u l d n o t be t h e r e w i t h o u t t h e s e e d c a p i t a l t h a t 

Ben F r a n k l i n p r o v i d e d . 

So I ' l l w rap t h a t up, t h e Bens and t h e 

KI Z s a r e u n d e r t h e Ben F r a n k l i n t e c h n o l o g i es b i l l , 

u n d e r l i n e i t e m . T h a t l i n e i t e m h a s c u t 60 p e r c e n t i n 

t h e b u d g e t l a s t y e a r . A n d I r e a l l y t h i n k t h a t ' s w h e r e 

t h e i n n o v a t i o n - b a s ed e n t r e p r e n e u r s h i p i s g o i ng t o 

b u b b l e up. And I l e a v e i t t h e r e . T h a n k s f o r y o u r 

t i m e v e r y much. 

REPRESENTATIVE MIRABITO: 

Thank y o u . I t h i n k w e ' l l h e a r f r o m Mr. 

L o m b a r d o . I know y o u d o n ' t h a v e w r i t t e n t e s t i m o n y 

s u b m i t t e d . B u t b e f o r e we go t o q u e s t i o n s . 

MR. LOMBARDO: 

Do you want i t now? 

REPRESENTATIVE MIRABITO: 

Yes . 

MR. LOMBARDO: 



Okay. G r e a t . I j u s t want t o b e f o r e 

I s t a r t , j u s t f r o m a p e r s p e c t i v e s t a n d p o i n t , p r i o r t o 

f i l l i ng t h i s p o s i t i on I s p e n t two t e r m s as mayor o f 

D i c k s on C i t y and I a l s o h a v e s p e n t t h r e e y e a r s as CFO 

and a c t i n g CEO o f t h e G r e a t e r W i l k e s - B a r r e Chamber. 

S o I want t o f rame s o r t o f my comments , i n a d d i t i on t o 

t h e e x p e r i e n c e t h a t I ' v e h a d i n t h i s o f f i c e . L e t me 

s ay t h a t p r i o r t o t h e l as t y e a r and a h a l f and t h e 

e c o n o m i c d o w n t u r n , I t h i nk t h a t t h e admi n i s t r a t i on and 

t h e Hous e and t h e S e n a t e h a v e done a t r e m e n d o u s j ob 

m a k i ng e c o n o m i c d e v e l opment i n t h e Commonweal t h a 

p r i o r i t y . T h e r e were s i g n i f i c a n t f u n d s o v e r t h e l a s t 

c o u p l e o f y e a r s t h a t were d e d i c a t e d t o many o f t h e 

t h i n g s t h a t o u r two p r e v i o u s s p e a k e r s s p o k e a b o u t . 

And we saw g r e a t r e s u l t s f r o m t h o s e . So t h e n p a r t o f 

t h e i s s ue i s how do we g e t b a c k f rom s ome o f t h o s e 

l e v e l s o f f u n d i n g t h a t we h a d . And how do we l e a r n 

f r o m some o f t h e t h i n g s t h a t h a p p e n e d . And t h e n how 

do we a l s o t a k e i n t o c o n s i d e r a t i on, I t h i nk w h e r e 

we've b e e n as a s t a t e . A nd t h e n a r g u a b l y t h e 

Commonweal t h h i s t o r i c a l l y was a t t h e c e n t e r o f t h e 

e c o n o m i c r e v o l u t i o n i n t h i s c o u n t r y . And we've b e e n 

t h r o u g h a f i r s t p h a s e a l o t l o n g e r t h a n s ome o f t h e 

o t h e r s t a t e s t h a t a r e i n t h e u n i o n . You know, we saw 

t h e d e c l i ne i n c o a l and we s aw t h e d e c l i ne i n t h e 



s t e e l i ndus t r y , w h i c h made us as a s t a t e r e s p o n d and 

r e d i r e c t f unds and r e a l l y l ook a t b r o a d l y t h e b a s e o f 

o u r economy and n o t m a k i n g i t r e l y on one i n d u s t r y . 

So we've g o t some d a t a t o l e a r n and t o o l s t h a t a r e o u t 

t h e r e and l es s ons i n t e r m s o f h i s t o r y t h a t a r e o u t 

t h e r e . 

What we've done I t h i n k o v e r t h e y e a r s i s 

r e a l l y t a k e n t h o s e l as t t h i ngs i n and s o r t o f 

r e d i r e c t e d f unds and a l l owed us t o grow t h e s t a t e i n 

t e r m s o f o u r c o m p e t i t i v e n e s s w i t h o t h e r s t a t e s , i n 

t e r m s o f e n t i c i n g b u s i n e s s . B u t when I l o o k e d a t t h e 

t i t l e o f t h e p r e s e n t a t i on t o d a y , e c o n o m i c d e v e l opment 

and j o b c r e a t i o n , and b o t h s p e a k e r s h i t on t h i s , I 

t h i n k i t s h o u l d be, and j o b r e t e n t i o n . B e c a u s e t h a t 

i s r e a l l y a c r i t i c a l p a r t o f what we do. And s p e n d i n g 

t i me now i n t h i s p o s i t i on and a l s o a t t h e Chamber, 

we've g o t some g r e a t c o m p a n i e s t h a t a r e h e r e and h a v e 

b e e n b o r n i n t h e Commonwealth. And a r e a t t h a t s o r t 

o f l e v e l w h e r e t h e y s t o o d t h e t e s t o f t i m e and t h e y ' r e 

l o o k i ng r e a l l y t o maybe go t o t h e n e x t l e v e l and 

e x p a n d . T h o s e s m a l l b u s i n e s s e s and most b u s i n e s s e s 

t h a t a r e h e r e a r e r e a l l y t h e f o u n d a t i on o f a l o t o f 

what we do. And when I'm o u t and a b o u t one o f t h e 

t h i ngs t h a t I h e a r i s f r u s t r a t i on f rom t h o s e 

i n d i v i d u a l s t h a t h a v e t h o s e c o m p a n i es i n t e r m s o f 



a v a i l a b l e f unds , t o s us t a i n what t h e y h a d and t o grow 

and a l s o t o r e s p o n d t o demands t h a t a r e o u t t h e r e . So 

I t h i n k t h a t t h a t ' s s o m e t h i n g t h a t we r e a l l y c o n s i d e r 

v e r y s i g n i f i c a n t l y g o i ng f o r w a r d on how you a d d r e s s 

t h o s e n e e d s f r o m what we a l r e a d y h a v e h e r e . I t ' s 

i m p o r t a n t t o grow and b r i n g new c o m p a n i e s i n . B u t 

i t ' s a l s o I t h i n k e q u a l l y i m p o r t a n t and p r o b a b l y more 

i m p o r t a n t t o s us t a i n t h o s e c o m p a n i es i f we h a d made a 

l ongs t a n d i ng i n v e s t m e n t i n t h e i r communi t y t h e n w i t h 

t h e Commonwealth. 

The o t h e r t h i ng t h a t I w o u l d s ay i s 

r e a l l y a l l o f t h i s , a nd I t h i n k i t ' s b e e n h i t v e r y 

c l e a r l y by b o t h o f t h e p r e v i o u s s p e a k e r s , i s t h a t we 

n e e d t o c r e a t e an e n v i r o n m e n t t h a t ' s c o n d u c i v e t o 

bus i n e s s and i t ' s c o n d u c i ve t o a t t r a c t i ng new bus i n es s 

and d r a w i n g b u s i n e s s e s t h a t we h a v e . So when you t a l k 

a b o u t t h a t I t h i nk s ome o f t h e o t h e r c e n t r a l i s s u es 

a r e n o t o n l y i n t e r m s o f t h e new t e c h n o l ogy 

i n f r a s t r u c t u r e b u t a l s o l o o k i ng a t - - - be c a u s e we a r e 

an o l d e r s t a t e , l o o k i ng a t o u r c u r r e n t i n f r a s t r u c t u r e 

and t h e n e e d s t h a t e x i s t t h e r e i n t e r m s o f w a t e r 

s u p p l y, i n t e r m s o f s e w e r s , i n t e r m s o f r o a d s and i n 

t e r m s o f e v e n t h e a b i l i t y , as J o h n p o i n t e d o u t , on 

g a s . I mean, t h o s e a r e c r i t i c a l t h i n g s t h a t r e a l l y 

n e e d t o f i g u r e i n t o t h e e q u a t i o n . They make s u r e t h a t 



we s p e n d t i me n o t o n l y on t h e new t e c h n o l o g i es - - - and 

t h e y a r e e q u a l l y i m p o r t a n t , b u t a l s o on t h a t o l d 

i n f r a s t r u c t u r e t h a t i n s ome p l a c e s i s j us t r e a l l y, I 

t h i n k i n a c r i t i c a l mass p o i n t . We've s e e n , I ' v e s e e n 

s ome d i f f e r e n t r e a l l y s i g n i f i c a n t b r e a k d o w n s , n o t o n l y 

i n o u r r o a d and b r i dge t r a n s p o r t a t i on s ys tem b u t a l s o 

i n t e r m s o f t h e w a t e r and s ewer i n f r a s t r u c t u r e t h a t 

e x i s t s i n some o f t h e s e c o m m u n i t i e s . So p r o g r a m s l i k e 

t h e s e and s ome o f t h e o t h e r t h i ngs t h a t h a v e b e e n 

r o l l ed o u t , h a v e b e e n v e r y h e l p f u l i n a d d r e s s i ng 

t h o s e . B u t I t h i n k i t ' s s o m e t h i n g t h a t we r e a l l y n e e d 

t o t h i n k more a b o u t . 

I t h i n k t h e o t h e r r e a l l y g r e a t p o i n t t h a t 

J o h n made t h a t I w o u l d t o u c h on i s t h a t t h e 

Commonweal t h i s I t h i nk r e a l l y b l es s ed w i t h s ome g r e a t 

i ns t i t u t i ons o f h i g h e r l e a r n i ng, t h a t r e a l l y p r o v i de 

t r e m e n d o u s o p p o r t u n i t i es f o r us t o r e s p o n d and t o 

r e d i r e c t when we n e e d t o . And we n e e d t o c o n s i d e r 

t h o s e i ns t i t u t i ons as r e a l l y v a l u a b l e p a r t n e r s w i t h 

t h e Commonwealth. And I t h i n k f u n d i n g t h a t has b e e n 

s p e n t on s ome o f t h o s e i ns t i t u t i ons , a l t h o u g h 

s o m e t i mes we g e t c r i t i c i s m f o r i t , has b e e n v e r y 

i m p o r t a n t f u n d i n g . I f you l o o k o v e r t h e l a s t y e a r 

y o u ' l l f i n d t h a t most o f t h e c o l l e g e s a r e r e p o r t i n g 

t h a t t h e i r e n r o l l m e n t s h a v e i n c r e a s e d . B e c a u s e i n 



t o u g h e c o n o m i c t i mes one o f t h e p l a c e s p e o p l e go a r e 

t o o u r c o l l e g e s and o u r t e c h n i c a l s c h o o l s t o g e t t h e 

t r a i n i ng t h e y n e e d t o r e s p o n d t o - - - y o u know, a d r y -

up i n t h e j ob m a r k e t o r a new j ob m a r k e t t h a t w a r r a n t s 

them g o i n g on t o l e a r n i n g new s k i l l s . 

To t h a t l i s t I w o u l d a l s o a d d , e v e n a t 

t h e h i gh s c h o o l l e v e l o r t e c h n i c a l s c h o o l s and how we 

f u n d t h o s e and r e a l l y what we l o o k a t o u r p r i o r i t i e s . 

B e c a u s e t h e y p r o v i d e some v e r y v a l u a b l e r e s o u r c e s . 

A n d I t h i n k y o u ' l l s e e w i t h M a r c e l l u s S h a l e y o u ' l l 

h a v e s ome s t u d e n t s t h a t come o u t o f s ome o f t h e 

t e c h n i c a l s c h o o l s , r i g h t o u t o f h i gh s c h o o l t h a t h a v e 

r e a l l y some t r e m e n d o u s o p p o r t u n i t i e s . So we n e e d t o 

keep t h o s e on t h e r a d a r s c r e e n . You know, o u r 

w o r k f o r c e i n v e s t m e n t b o a r d s , C a r e e r L i nk, t h o s e a r e 

i m p o r t a n t a r e a s a l s o t o m a i n t a i n . We n e e d t o l o o k a t 

f u n d i ng and keep them a t t h e l e v e l s t h a t t h e y were i n 

t h e p a s t . 

The l as t t h i ng I want t o s ay i s t h a t t h a t 

s ome o f t h e i n v e s t m e n t s t h a t h a v e b e e n made - - - and 

I ' l l u s e , c i t e an e x a m p l e , t h e r e i s a b u s i n e s s 

i n c u b a t o r t e c h n o l ogy r i g h t o u t o f t h e G r e a t e r Wi l k e s -

B a r r e chamber t h a t h a s p r o d u c e d , t h r o u g h i t ' s d o o r s , 

two r e a l l y s i g n i f i c a n t c o m p a n i e s , E p p e r j a m ( p h o n e t i c ) 

b e i n g one, i t ' s on t h e F o r t u n e 500 l i s t a nd one o f t h e 



f a s t e s t g r o w i n g c o m p a n i e s . I t was a c t u a l l y s o l d a 

y e a r ago. They s t a y e d i n t h e G r e a t e r W i l k e s - B a r r e 

a r e a , t h e y came t o t h e p o i n t w h e re t h e y a r e a t a r o u n d 

1 0 0 empl o y e e s now o f h i gh- end j obs , t h a t t h e y a c t u a l l y 

w i t h i n t h e l as t s e v e r a l m onths p u t on t h e t a b l e an 

o f f e r t o a c t u a l l y b u y t h e i n n o v a t i on c e n t e r w h i c h 

w o u l d a l l ow t h e Chamber t o do a n o t h e r p r o j e c t l i ke 

t h a t . W h i c h I t h i n k i s a c r i t i c a l r e u s e o f some o f 

t h e c u r r e n t e x i s t i ng as s e t s t h a t we h a v e i n v a r i ous 

c o m m u n i t i e s . B r o w n v e e l s ( p h o n e t i c ) , B r a i d v e e l s 

( p h o n e t i c ) , t h o s e f u n d s h a v e r e a l l y b e e n i m p o r t a n t . I 

t h i n k some o f t h e g r o w t h t h a t we've s e e n , t h e c h a m b e r s 

and t h e i r e c o n o m i c d e v e l o p e r s h a v e done a t r e m e n d o u s 

j o b . F o r t h e p a s t 50 y e a r s p r o b a b l y t h e y ' v e b e e n some 

o f t h e o n l y o n e s t h a t h a v e b e e n s t e p p i ng up and d o i ng 

d e v e l opment o f l as t r e s o r t i n s ome o f t h e s e - - - where 

t h e y ' r e c r e a t e d p r e t t y v i a b l e i n d u s t r i a l d e v e l o p m e n t 

p a r k s . I t ' s i n t e r e s t i n g i n t h e n o r t h e a s t t h a t we've 

s een now o v e r t h e l as t two y e a r s , t h a t bus i n es s has 

c h a n g e d d r a m a t i c a l l y and s ome o f t h e c h a m b e r s and t h e 

e c o n o m i c d e v e l opment and t h e i ndus t r y - - - i ndus t r i a l 

d e v e l opment g r o u p s a r e g e t t i ng away f rom t h a t now 

b e c a u s e t h e p r i v a t e s e c t o r h a s s t e p p e d up and d o i ng 

i t . 

So we've I t h i n k we've done a g o o d 



j o b . A nd I t h i n k t h a t we j u s t I t h i n k w e ' l l f i n d 

o u r way t h r o u g h t h i s t h i n g . I mean, i t ' s some 

t r e m e n d o u s o p p o r t u n i t i e s w i t h M a r c e l l u s S h a l e . My 

l as t comment i s t h a t I t h i nk we n e e d t o c o n t i nue t o 

l ook a t t h o s e b r o a d i n v e s t m e n t s and d i v e r s i f y o u r 

economy and n o t r e a l l y e v e r g e t b a c k t o t h e p o i n t 

w h e r e we r e a l l y p u t a l l o u r eggs i n one b a s k e t . And I 

t h i n k i f we k eep f o c u s e d on t h a t w e ' l l move f o r w a r d . 

I want t o commend t h e c h a i rman and t h e r e p r e s e n t a t i v e s 

o f t h i s p a n e l f o r p u t t i n g t o g e t h e r t h i s o p p o r t u n i t y . 

I t h i nk i f you h e a r f rom p e o p l e i n t h e j ob c r e a t i on 

and t h e i n d u s t r i a l s i d e i t ' s w h e r e v e r you f i n d o u t t h e 

i n f o r m a t i o n o f what we n e e d t o do as g o v e r n m e n t t o 

r e s p o n d . And o b v i o u s l y we p l a y a c r i t i c a l r o l e i n 

w h e r e w e ' r e g o i n g t o go. B u t t h a n k you f o r y o u r t i m e . 

REPRESENTATIVE MIRABITO: 

Thank you b o t h . You know, a p a r t o f t h e 

r e a s o n t h a t w e ' r e h o l d i n g t h i s i s t o t r y t o e d u c a t e 

t h e p u b l i c a l s o a b o u t what r o l e g o v e r n m e n t c a n p l ay i n 

i t . A n d a l s o i f you l o o k a t who's c o m i n g up on t h e 

p a n e l w e ' r e g o i n g t o h a v e some f o l k s f r o m 

m a n u f a c t u r i n g . And w e ' r e t h r i l l e d t o h a v e them h e r e . 

As w e l l as t h e i s s u e o f d i v e r s i f i c a t i o n . A nd you 

m e n t i o n e d we h a v e t h e h e a l t h c a r e s y s t e m h e r e . F i r s t 

o f a l l , a r e t h e r e any q u e s t i o n s f r o m t h e ? 



REPRESENTATIVE SIPTROTH: 

I j us t - - - s ome o f i t i s a comment and 

some o f i t a q u e s t i o n . A b o u t s i x weeks ago, maybe two 

m onths ago t h e p r e s i d e n t a n n o u n c e d t h a t h e ' s g o i n g t o 

d i v e r t m o n i e s , h a v i n g s e t a s i d e a b o u t $30 b i l l i o n t h a t 

h a s b e e n u s e d i n t h e c o m m e r c i a l b a n k i n g i n d u s t r y . A nd 

t h a t was g o i n g t o come b a c k t o t h e l o c a l b a n k s . Have 

e i t h e r one o f you s een any o u t c o m e o f t h a t s t a r t i n g, 

a r e y o u g e t t i ng any f e e d b a c k f rom l o c a l l y s m a l l b a n k s 

i f t h i s money i s , i n f a c t , c o m i ng b a c k t o them? 

MR. SIDER: 

I h a v e n o t . 

MR. LOMBARDO: 

No, I h a v e n o t e i t h e r . 

MR. SIDER: 

I w i l l s ay t h a t s o m e t h i ng t h a t I am 

h e a r i ng, I h a d l u n c h w i t h one o f o u r , what I w o u l d 

s ay, a s m a l l r e g i o n a l b a n k , i n t h e H a r r i s b u r g a r e a , an 

e x e c u t i v e t h e r e . A nd she was t e l l i n g me t h a t t h e y ' r e 

r e a l l y e n j o y i n g t h i s p e r i o d b e c a u s e t h e y ' r e l e n d i n g an 

a w f u l l o t . And t h e y ' v e s e e n a l o t o f new 

o p p o r t u n i t i e s . B e c a u s e some o f t h e l a r g e r b a n k s h a v e 

b e e n t o l d by t h e r e g u l a t o r s t h a t y o u ' v e g o t t o r e s e r v e 

a l o t more c a p i t a l , so t h e y ' r e p u l l e d b a c k . And t h a t 

h a s c r e a t e d a r e a l o p p o r t u n i t y f o r s ome o f t h e s m a l l e r 



b a n k s . I t h i n k i t ' s i m p o r t a n t n o t t o p a i n t a l l b a n k s 

w i t h t h e s ame p i c t u r e t h a t none o f them a r e l e n d i ng 

b e c a u s e I t h i nk s ome o f o u r s m a l l r e g i o n a l b a n k s f rom 

Penns y l v a n i a a r e abs o l u t e l y l e n d i ng and l e n d i ng 

s t r o n g . T h a t ' s n o t t o s a y we d o n ' t n e e d t h e s e c o n d 

s t a g e l o a n g u a r a n t e e p r o g r a m . I t h i n k t h a t ' s 

i m p o r t a n t f o r d e a l s t h a t d o n ' t h a v e a p e r f e c t 

u n d e r w r i t i n g c r i t e r i a . T h i s b i l l i s a g r e a t 

o p p o r t u n i t y . B u t I do t h i n k t o some e x t e n t t h a t t h e 

w o r k i ng c a p i t a l c r i s i s c a n be a d d r e s s ed a t s omewhat 

s m a l l e r r e g i o n a l . 

MR. LOMBARDO: 

Y e s . I t h i n k t h a t ' s v e r y p o i g n a n t . When 

t h e b a n k s i t u a t i on s t a r t e d t o u n f o l d t h e i n i t i a l 

r e s p o n s e I s aw f rom s ome o f t h e s m a l l e r b a n k s was 

r e a l l y f r u s t r a t i on i n t h a t t h e y f e l t l i ke t h e y were 

d o i ng goo d e t h i c a l bus i nes s , h a d good l e n d i ng 

p r a c t i c e s , r e a l l y w e r e n ' t c o n c e r n e d a b o u t m o r t g a g e 

d e f a u l t . I f y o u l o o k a t c o m m u n i t i e s t h a t h a v e t h o s e 

l o c a l b a n k s , i f y o u l ook a t m o r t g a g e i s s u es and s ome 

o f t h e o t h e r i s s u e s y o u d o n ' t r e a l l y s e e i t . T h a t 

f r u s t r a t i on I t h i nk q u i c k l y t u r n e d t o r e c o g n i t i on o f 

o p p o r t u n i t y and t h a t was a p e r i od o f t i me t h a t when 

s ome o f t h e l o c a l b a n k s now h a v e b e e n r e a l l y 

a g g r e s s i ve and a r e l o o k i ng a t o p p o r t u n i t i es t h e n t o 



c r e a t e o u t o f t h i s . A n d w e ' r e a l m o s t g o i n g b a c k t o 

s o r t o f t h e o l d s c h o o l m o d e l where t h o s e bus i n es s es 

h a v e r e l a t i ons h i ps and p e o p l e u n d e r s t o o d who t h e y 

w e r e . And t h a t ' s one o f t h i n g s we l o s e w i t h t h e s e 

b i g g e r b a n k s . And I'm n o t b e i n g c o m p l e t e l y c r i t i c a l 

o f l a r g e r b a n k s . B u t i t i s one o f t h e t h i n g s t h a t y o u 

l os e w i t h a l a r g e r b a n k s , them n o t r e a l l y k n o w i ng t h e 

v a l u e o f a company t h a t ' s b e e n i n t h e c o m m u n i t y f o r 50 

y e a r s and what t h e y ' v e gone t h r o u g h . So w e ' r e s o r t o f 

s e e i n g a r e v i s i t o f t h a t . A nd I t h i n k i t ' s a g o o d 

t h i n g . 

CHAIRMAN: 

You know, o u r c o m m i t t e e o v e r s e e s b a n k s , 

b e s i des e c o n o m i c d e v e l opment and hous i ng and a s e r i es 

o f e x p a n s i o n . As I s a i d , we've p l a y e d a lawman r o l e 

o v e r t h e l a s t t h r e e y e a r s r e g a r d i n g b a n k s . And i f you 

t r y t o a s k a q u e s t i o n up i n R e p r e s e n t a t i v e L o n g i e t t i ' s 

d i s t r i c t t h a t t h e l a r g e r b a n k s , PNC Bank, f o r e x a m p l e, 

w a s n ' t l e n d i n g t o b u s i n e s s e s . B u t we s e e c o m m u n i t y 

b a n k s , l i k e y o u ' r e s a y i n g , a c t u a l l y s t e p up i n r e a l l y 

f i l l i n g t h a t r o l e . A n d w e ' r e e x c i t e d a b o u t t h a t . 

Mos t communi t y b a n k s , a t l eas t a l l t h e communi t y b a n k s 

i n Penns y l v a n i a h a v e r e a l l y w e a t h e r e d t h e s t o r m v e r y 

w e l l . They were v e r y c a u t i o u s t h e l o c a l b a n k i n 

b e i n g w i t h t h e c o m m u n i t y . And we s e e t h a t . A nd I 



g u e s s t h a t ' s t h e same t h i n g t h a t ' s g o i n g on i n t h i s 

r e g i o n t o o , i s t h a t t h e r e ' s a h e s i t a n c e t o i t ' s 

v e r y d i d a c t i c f o r t h e b i g b a n k s , t h e y h a v e t o - - -

t h e y ' v e s u f f e r e d many c o n s e q u e n c e s w i t h t h e e c o n o m i c 

d o w n t u r n b u t a l s o l i ke I s a i d, t h a t t h e f eds a r e 

r e q u i r i n g t h a t t h e f u l l r e s e r v e s be k e p t on f i l e . A n d 

t h e r e s e r v e , t h a t ' s a c o n c e r n . 

B u t l e t me j u s t s h i f t h e r e r e a l q u i c k . 

You two a r e a s e r v e r as a p r e p and p a r a m e t e r o f 

e c o n o m i c d e v e l opment f o r t h e s t a t e , o u t s i de o f t h e 

S e n a t o r who i s s i t t i n g h e r e t a l k i n g t o u s . Now, i n 

t h i s s h o p p i ng c a r t o f e c o n o m i c d e v e l opment t h a t was 

u s e d o v e r t h e l a s t number o f y e a r s , w h i c h one do you 

t h i nk n e e d s t h e g r e a t e s t a t t e n t i on, b e c a u s e o f t h e 

b u d g e t and s h o r t f a l l s ? We n e e d t o f o c u s t h i s 

commi t t e e on t r y i ng t o f und s ome o f t h o s e p r o g r a m s , 

e v e n t h o u g h w e ' r e t o l d we c a n ' t do t h a t . I f I 

d o n ' t want t o p u t you on t h e s p o t , b u t I do want t o 

p u t you on t h e s p o t . What do you t h i n k ? I mean 

w h a t ' s t h e number one p r o g r a m t h a t ' s g o i n g t o h e l p 

s t i m u l a t e b u s i n e s s i f . 

OFF RECORD DISCUSSION 

MR. SIDER: 

I h a v e t o s e e t h e I R C s , r i g h t . W e l l , 

l o o k , I c a n ' t p u t i t down f o r one b e c a u s e you h a v e t o 



h a v e a t o o l k i t , o k a y . B e c a u s e t h e r e i s n ' t a one s i z e 

f i t a l l . 

CHARIMAN: 

B u t we d o n ' t h a v e t h a t t o o l k i t r i g h t 

now. I mean i s t h a t s a f e t o s a y ? 

MR. SIDER: 

T h a t ' s r i g h t . T h a t ' s r i g h t . The 

s t a t e m e n t t h a t I h a v e p r o v i d e d i n w r i t i ng and what I 

m e n t i o n e d t o d a y a r e t h e on e s t h a t I r e a l l y t h i nk a r e 

p r i o r i t i e s . P a r t i c u l a r l y f o r t h e t y p e s o f t h i n g s t h a t 

t h i s c o m m i t t e e i s i n t e r e s t e d i n . B u t I ' l l j u s t go 

t h r o u g h them a g a i n . The DFTDA t h r o u g h t h e Ben 

F r a n k l i n s a nd t h e N I T s a r e , I t h i n k t h e y ' r e i n c r e d i b l y 

i m p o r t a n t . The I R C s , I c a n ' t e m p h a s i z e t h a t e n o u g h . 

B e c a u s e a g a i n t h i s - - - t h e t y p e o f t e c h n i c a l 

as s i s t a n c e t h a t t h e I RCs p r o v i de a r e abs o l u t e l y 

c r i t i c a l t o k e e p i ng t h o s e manuf a c t u r e r s i n o u r r u r a l 

c o m m u n i t i e s . A n d t h e y ' r e t h e a n c h o r . T h e y ' r e t h e 

a n c h o r o f t h o s e e c o n o m i e s . I w o u l d s a y t h a t as I 

m e n t i o n e d , c u s t o m i z e d j o b t r a i n i n g l i k e WEDNet. I t ' s 

n o t s o m e t h i n g t h a t I work on b u t i t ' s s o m e t h i n g t h a t I 

r e a l l y b e l i e v e i n . B e c a u s e i f o u r we c a n h a v e 

l o t s o f p e o p l e l o o k i n g f o r j o b s , b u t t h e r e ' s g o t t o be 

a m a t c h b e t w e e n t h e s k i l l s t h a t t h e empl o y e r s want 

w i t h p e o p l e l o o k i n g f o r j o b s . A n d what I do h e a r o v e r 



and o v e r f rom manuf a c t u r e r s i n p a r t i c u l a r i s e v e n when 

I'm h i r i n g I h a v e a h a r d t i m e f i n d i n g p e o p l e t h a t h a v e 

t h e s k i l l s . A n d I r e a l l y b e l i e v e t h a t e v e r y d o l l a r we 

p u t i n t o t h a t p r o g r a m i s s o m e t h i n g w e ' r e g e t t i n g a 

r e a l l y g o o d and l o n g t e r m r e t u r n o n . I a l s o am a 

b e l i e v e r i n s m a l l b u s i n e s s d e v e l o p m e n t c e n t e r s . I 

d i d n ' t m e n t i o n t h o s e . B u t I t h i n k t h a t ' s s o m e t h i n g . 

I know t h a t p r o b a b l y a l l o f y ou i n y o u r d i s t r i c t s s end 

f o l ks t o t h o s e S PDCs f o r h e l p on bus i nes s p l a n n i ng and 

t h i n g s l i k e t h a t . So I know I'm p r o b a b l y g o i n g t o 

make s omebody a n g r y by l e a v i ng s o m e t h i ng o u t b u t t h o s e 

a r e t h e o n e s I w o u l d p r o b a b l y s a y . 

CHAIRMAN: 

W e l l , I t h i n k t h i s r e g i o n h a s an a s s e t . 

And I know w e ' r e g o i n g t o h e a r f r o m them i n t h e n e x t 

g r o u p , i t ' s t h e P e n n s y l v a n i a C o l l e g e o f T e c h n o l o g y . 

And I p r o p o s e t h a t w e ' r e g o i n g t o h e a r a b o u t t h e 

g o v e r n o r c r e a t e d t e c h n i c a l c o l l e g e p r o g r a m when he 

e n t e r e d t h i s l e g i s l a t i o n a nd he d i d . He c r e a t e d t h a t 

a s s e t . I t h a s n ' t r e a l l y g r o w n . I t h i n k t h a t ' s one 

t h i n g . I'm w a i t i n g t o h e a r f r o m t h e f a c u l t y . We're 

e x c i t e d a b o u t what t h e y do h e r e . You w o u l d t h i n k y o u 

n e e d more o f t h o s e a l l o v e r t h e s t a t e . You g e t h i g h e r 

b r i d g e m a k e r s and t h o s e who make b r i d g e s , b u t t h e r e ' s 

a n o t h e r p r o b l e m i n o u r economy and w e ' r e f i n d i n g i s 



t h a t a c c o r d i ng t o t h e l as t bus i nes s s c h o l a r o f 

P e n n s y l v a n i a who's l o o k i n g f o r i n d i v i d u a l s f o r 400 

j o b s . They f i l l e d o u t a p p l i c a t i o n s , t h e y h a d 2,000 

a p p l i c a n t s . A l m o s t 80 p e r c e n t o f t h e p e o p l e f a i l e d 

t h e d r u g t e s t . A n d t h a t was a b i g p r o b l e m . A n d I 

know t h a t I d o n ' t t h i n k t h a t t h a t ' s j u s t t h e 

p r o b l e m o f w e s t e r n P e n n s y l v a n i a . We s e e t h a t so many 

y o u n g p e o p l e now a r e n ' t p a s s i n g t h e d r u g t e s t s t o be 

a b l e t o h i r e d . I mean, h a v e y o u h e a r d t h a t ' s t r u e as 

a s e t b a c k ? 

MR. SIDER: 

Y e s . U n f o r t u n a t e l y . I n f a c t , l i k e I 

s a i d , I j u s t c o n c l u d e d some m e e t i n g s w i t h s e v e r a l 

m a n u f a c t u r i n g c o m p a n i e s and t h a t ' s s o m e t h i n g t h a t 

t h e y ' r e p r e t t y t i c k e d o f f a b o u t . A n d t h e y were p r e t t y 

c a n d i d w i t h me and t h e y s a i d t h a t t h e r e a r e t i mes when 

t h e y ' r e so d e s p e r a t e t h a t i f t h e y made p e r f e c t i o n on 

p a s s i ng a d r u g t e s t n e c e s s a r y f o r empl oyment t h e y 

c o u l d n ' t p o s s i b l y g e t t h e i r w o rk d o n e . A nd t h a t I 

t h i nk goes t o t h e s k i l l s s h o r t a g e t h a t t h e r e i s o u t 

t h e r e . A n d so i t ' s s o m e t h i n g y o u n e e d t o a d d r e s s . 

MR. LOMBARDO: 

I w o u l d s a y and I a g r e e w i t h y o u 

t o t a l l y . I mean, e v e n d u r i n g t h i s t o u g h t i m e we 

c o n t i nue t o g e t phone c a l l s f rom c o m p a n i es t h a t a r e 



f r u s t r a t e d t h a t t h e y a r e g r o w i n g and t h e y ' r e t r y i n g t o 

f i n d p e o p l e and t h e y c a n ' t f i n d t h e m a t c h f o r t h o s e 

p e o p l e . So I t h i n k t h i n g s l i k e WEDNet and s m a l l 

bus i nes s d e v e l opment and t h o s e e d u c a t i o n a l p i e c e s a r e 

r e a l l y i m p o r t a n t i n t e r m s o f one, f i n d i ng who i s o u t 

t h e r e , two, f i n d i ng r e a l l y i n t e r m s o f as s es s ment what 

t h e i r s k i l l s e t s a r e and what i m p r o v e m e n t s n e e d t h e r e 

b e . We h a v e t h e t e c h n i c a l s c h o o l s and t h e c o l l e g e s , 

as I s a i d , t o t r a i n them. And some o f o u r c o m m u n i t y 

c o l l e g e s I t h i n k y o u s a i d s o m e t h i n g , J o h n , h a v e done a 

v e r y g o o d j o b d o i n g t h a t . So i t r e a l l y i s t h a t 

i n f o r m a t i on c o u r s e, and I t h i nk t h e y do t h e p r o p e r 

m a r r i a g e b e t w e e n who's o u t t h e r e and t h e s k i l l s . A n d 

i f t h e y d o n ' t h a v e t h e s k i l l s , g e t t i n g t h e t r a i n i n g . 

S o I t h i nk t h o s e a r e r e a l l y, r e a l l y i m p o r t a n t , 

i m p o r t a n t t h i ngs t h a t we do i n t e r m s o f what we f i nd 

REPRESENTATIVE MIRABITO: 

Thank y o u . You know, t h e p o i n t t h a t was 

made a b o u t t h e j o b r e t e n t i o n . I t h i n k i n t h e 

l e g i s l a t u r e a l o t o f t i mes we t h i nk a b o u t f i n d i ng t h e 

e m p l o y e r w i l l come t o town and b r i n g 300 t o 400 j o b s . 

B u t i f we l ook a t t h i s as f i n d i ng t h e p r o g r a m s t h a t 

a l l ow 4 0 0 e x i s t i ng bus i nes s es t o add one more p e r s on, 

and I t h i nk t h i s was a l es s on t a u g h t t o me by J i m 



S h i l l enn, a t t h e I RC, we' d h a v e a b e t t e r c h a n c e o f 

k e e p i n g t h o s e j o b s i n t h e l o n g t e r m and o f g r o w i n g i t . 

And I t h i n k t h a t ' s what y o u ' r e s a y i n g so . 

MR. LOMBARDO: 

And j u s t t o add I'm s o r r y t o 

i n t e r r u p t what I w o u l d s a y i s t o o t h a t , y o u know, 

s o m e t i m e s i t ' s y o u know, we t h r o u g h t h e t e r m 

a r o u n d s e x y i n t e r m s o f c o m m u n i t y d e v e l o p m e n t . 

T h e r e ' s 400 j o b s c o m i n g i n w i t h t h i s b i g new company 

b u t r e a l l y, when y o u l ook a t t h e economy and r e a l l y 

t h e l i f e b l o o d o f i t and t h e s o l i d b a s e o f i t i s t h e 

s m a l l bus i nes s t h a t h a v e e i g h t t o t h e empl o y e e s o r 2 0 

e m p l o y e e s . A n d t h e r e ' s a l o t o f f r u s t r a t i o n I t h i n k 

o u t t h e r e r i g h t now w i t h t h o s e g r o u p s who I t h i nk 

o f t e n f e e l n e g l e c t e d , t h a t t h e r e ' s n o t h i n g o u t t h e r e . 

And t h e y s ee t h e s e f r o n t page b i g s t o r i es o f , y o u 

know, a g o v e r n o r o r s omebody c u t t i ng a r i b b o n and 2 0 0 

new j o b s . A n d t h e y s a y , w e l l , what a b o u t u s . We've 

b e e n h e r e f o r 50 y e a r s and t h e y ' r e t e n o f u s , t e n 

t i m e s t e n , do t h e m a t h . So I t h i n k we n e e d n o t t o 

l o s e s i g h t o f t h a t . T h a t ' s r e a l l y i m p o r t a n t . A n d 

t h o s e a r e s us t a i n a b l e j obs t h a t i f y o u l ook a t 2 0 

y e a r s f r o m now t h e r e ' s r e a l l y a l o t l e s s r i s k 

as s o c i a t e d w i t h them t h a n w i t h s ome o f t h e s e l a r g e r I 

t h i nk more t r a n s i e n t c o m p a n i es t h a t l ook f o r t h e n e x t 



b e s t d e a l , you know, t h e n g e t a 5 0 p e r c e n t b e t t e r d e a l 

on p o w e r , and t h e y move t o A r i z o n a . I mean, t h e r e ' s 

n o t h i n g we c a n do t o s t o p t h a t u n l e s s w e ' r e g e n e r a t i n g 

CHAIRMAN: 

Or t h e y move o u t o f t h e c o u n t r y . Y e s . 

MR. LOMBARDO: 

Or o u t o f t h e c o u n t r y . I d i d n ' t want t o 

o p e n t h a t d o o r . 

REPRESENTATIVE MIRABITO: 

Thank you b o t h . I want t o k eep us 

m o v i n g . B u t t h a n k you v e r y much. And t h a n k t h e 

g o v e r n o r f o r s e n d i n g you b o t h . We a p p r e c i a t e i t . The 

n e x t p a n e l up i s g o i ng t o be j ob c r e a t i on and e c o n o m i c 

d e v e l o p m e n t . And i t ' s James S h i l l e n . A nd I 

u n d e r s t a n d L a r r y M i c h a e l who i s n o t i n t o be h e r e 

t o d a y . He h a d a d e a t h i n t h e f a m i l y . So T r a c y 

B r u n d a g e i s h e r e . And i f J i m and T r a c y and B a r r y Denk 

and Tim K e o h a n e c o u l d come f o r w a r d t h a t w o u l d be 

f a n t a s t i c . 

CHAIRMAN: 

Maybe w e ' l l s t a r t and i f you c o u l d j u s t 

i n t r o d u c e y o u r s e l f . W e ' l l s t a r t w i t h y o u , J i m , and go 

r i g h t down. I t h i n k what w e ' l l do i s h o l d o u r 

q u e s t i o n s u n t i l t h e end . I f we s t i l l h a v e t i m e . 



MR. S H I L L E N : 

Okay. J i m S h i l l e n . I am t h e S e c o n d 

D i r e c t o r and CEO o f I MC w h i c h i s one o f t h e i ndus t r i a l 

r e s o u r c e c e n t e r s . 

MS. BRUNDAGE: 

My name i s T r a c y B r u n d a g e . I am t h e 

M a n a g i ng D i r e c t o r o f W o r k f o r c e D e v e l opment and 

C o n t i n u i ng E d u c a t i on a t Penns y l v a n i a C o l l ege o f 

T e c h n o l o g y . 

MR. DENK: 

Good m o r n i n g , e v e r y o n e , I'm B a r r y Denk. 

I'm t h e D i r e c t o r f o r t h e C e n t e r f o r R u r a l 

P e n n s y l v a n i a , w h i c h i s a l e g i s l a t i v e r e s e a r c h a g e n c y 

w i t h t h e P e n n s y l v a n i a House and S e n a t e . 

MR. KEOHANE: 

Good m o r n i n g . Tim K e o h a n e . I'm t h e 

D i r e c t o r o f t h e S m a l l Bus i n es s D e v e l opment C e n t e r a t 

L o c k Haven U n i v e r s i t y . 

CHAIRMAN: 

By t h e way, C a l i f o r n i a U n i v e r s i t y I t h i nk 

b e a t y o u i n f o o t b a l l . 

MR. KEOHANE: 

And we w e r e n ' t t h e o n l y o n e s . 

REPRESENTATIVE MIRABITO: 

W e ' l l s t a r t w i t h Mr. S h i l l e n . Thank y o u . 



MR. S H I L L E N : 

A l l r i g h t . Thank you v e r y much. And 

C h a i rman D a l ey I a p p r e c i a t e you b r i n g i ng members o f 

t h e commerce c o m m i t t e e h e r e t o d a y . And I ' l l a l s o 

t h a n k t h e commerce commi t t e e f o r b e i ng h e r e and 

R e p r e s e n t a t i v e R i c k M i r a b i t o f o r h o s t i n g t h i s e v e n t . 

I'm f r o m IMC. And l e t me g i v e you a l i t t l e b a c k g r o u n d 

on I MC f o r t h o s e who may n o t be f ami l i a r , e i t h e r h e r e 

w i t h t h e commi t t e e , o r o f t h o s e who a r e l i s t e n i ng h e r e 

t o d a y . 

I MC i s one o f s e v e n i ndus t r i a l r e s o u r c e 

c e n t e r s i n P e n n s y l v a n i a . The i n d u s t r i a l r e s o u r c e 

c e n t e r p r o g r a m i s a p r o g r a m t h a t i s f o c u s e d s o l e l y on 

s m a l l and m e d i u m - s i z e d m a n u f a c t u r e r s . T h e s e a r e s e v e n 

r e g i o n a l c e n t e r s , and by s m a l l and m e d i u m - s i z e d 

manuf a c t u r e r s , I mean manuf a c t u r e r s who h a v e 5 0 0 o r 

f e w e r e m p l o y e e s . A l o t o f you d o n ' t r e a l i z e and 

i t ' s b e e n s u g g e s t e d by a c o u p l e o f p r e v i o u s s p e a k e r s , 

how many s m a l l and m e d i um- s i z ed manuf a c t u r e r s t h e r e 

a r e . B u t o v e r 95 p e r c e n t o f t h e m a n u f a c t u r e r s i n 

P e nns y l v a n i a a r e s m a l l and m e d i um- s i z ed manuf a c t u r e r s , 

most o f them a r e f a m i l y - o w n e d b u s i n e s s e s . So we a r e 

s e r v i ng a v e r y , v e r y i m p o r t a n t p a r t o f t h e economy as 

J o h n S i d e r h a d m e n t i o n e d . And IMC i s one o f t h o s e . 

IMC i s p r o b a b l y t h e most r u r a l o f a l l t h e I R C s . We 



s e r v e 12 c o u n t i e s h e r e i n r u r a l c e n t r a l P e n n s y l v a n i a . 

S n y d e r , U n i on, N o r t h u m b e r l an d , M o n t o u r , L y c o m i ng, 

C l i n t o n , C e n t r e , B l a i r , B e d f o r d , J u n i a t a , and a l s o - - -

t h e r e ' s one more, M i f f l i n C o u n t i e s . So i t g i v e s y o u 

an i d e a o f t h e r e a l a r e a t h a t we s e r v e . 1,100 s m a l l 

and m e d i u m - s i z e d m a n u f a c t u r e r s i n t h a t a r e a . N i n e t y -

n i n e (99) p e r c e n t o f t h e m a n u f a c t u r e s i n t h i s a r e a a r e 

s m a l l and m e d i u m - s i z e d m a n u f a c t u r e s . 

A l i t t l e b i t o f my b a c k g r o u n d , I ' v e b e e n 

w i t h t h e IMC f o r 15 y e a r s . A n d I ' v e a c t u a l l y b e e n 

w i t h t h e IRC p r o g r a m f o r o v e r 20 y e a r s . So I h a v e 

q u i t e a b i t o f e x p e r i e n c e w i t h t h e p r o g r a m . I s t a r t e d 

w i t h t h e p r o g r a m r i g h t a f t e r i t was e s t a b l i s h e d u n d e r 

G o v e r n o r C a s e y i n 1988. I t h i n k we c a n l e a r n some 

h i s t o r y , as one o f t h e p r e v i o u s s p e a k e r s m e n t i o n e d . 

As we a r e d e a l i n g w i t h t h i s e c o n o m i c c r i s i s . T h i s 

i s n ' t t h e f i r s t e c o n o m i c c r i s i s t h a t h a s e v e r c r o s s e d 

o u r h i s t o r y . B a c k i n 1988 when t h i s p r o g r a m was 

es t a b l i s h e d we were r e s p o n d i ng t o an e c o n o m i c c r i s i s 

t h a t h a d o c c u r r e d i n t h e ^80s. F o r some o f you you 

remember t h e e a r l y '80s we h a d two r e c e s s i o n s i n t h r e e 

y e a r s . We h a d l o s t 20 t o 25 p e r c e n t o f t h e 

m a n u f a c t u r i n g j o b s i n t h e c o u n t r y . The 40 t o p 

m a n u f a c t u r e r s h a d c u t 50 p e r c e n t o f t h e i r e m p l o y e e s . 

T h i s i s n o t t h e f i r s t t i m e t h a t w e ' r e f a c i n g an 



e c o n o m i c c r i s i s . B u t i t seems l i k e w e ' r e r e s p o n d i n g a 

l i t t l e d i f f e r e n t l y a t t h i s p o i n t i n o u r h i s t o r y . B a c k 

t h e n G o v e r n o r Cas ey es t a b l i s h e d t h e i ndus t r i a l 

r e s o u r c e c e n t e r p r o g r a m . B u t i n t e r e s t i n g l y i n 1988 we 

were on t h e way t o r e c o v e r y . T h e r e was as m o d e s t 

r e c o v e r y g o i ng on, es p e c i a l l y when R e a g a n was 

P r e s i d e n t o f t h e U n i t e d S t a t e s . L a r g e r c o m p a n i e s were 

s t a r t i n g t o do q u i t e w e l l . The o n l y p r o b l e m i s t h e r e 

was a g r o u p t h a t w a s n ' t d o i n g w e l l , s m a l l and medium-

s i z e d m a n u f a c t u r e r s . They were b e c o m i n g l e s s and l e s s 

i n v o l v e d i n t h e economy as g l o b a l i z a t i o n t o o k o v e r . 

They were f a c i ng c o m p e t i t i on now f rom o t h e r c o u n t r i es , 

o t h e r p l a c e s a r o u n d t h e w o r l d . They were b e i n g b e a t 

on p r i c e , t h e y were b e i ng b e a t on q u a l i t y , t h e y were 

b e i ng b e a t on t e c h n o l ogy, t h e y were b e i ng b e a t on 

i n n o v a t i o n . So t h a t i s why t h e i n d u s t r i a l r e s o u r c e 

c e n t e r p r o g r a m was es t a b l i s h e d i n o r d e r t o h e l p t h e s e 

s m a l l and m e d i um manuf a c t u r e r s become c o m p e t i t i ve and 

become r e a l p l a y e r s i n t h e g l o b a l economy. 

S i n c e t h e p r o g r a m was es t a b l i s h e d t h e 

I RCs , and as t h o s e who h a v e f o l l owed t h e p r o g r a m o v e r 

t h e y e a r s h a v e o b s e r v e d , we've b e e n q u i t e s u c c e s s f u l 

i n r e a l l y h e l p i ng many, many s m a l l and m e d i um- s i z ed 

manuf a c t u r e r s grow t h e i r bus i n es s es , r e d u c e t h e i r 

c o s t s and r e a l l y become c o m p e t i t i v e . E v e n t h o u g h i t 



was f o u n d e d by s t a r t e d by G o v e r n o r C a s e y , i t ' s t r u l y 

b e e n a b i p a r t i s a n p r o g r a m . G o v e r n o r R i d g e was t h e 

f o u n d e r who s i g n e d A c t 31 i n 2 0 0 1 , t h a t was p a s s e d by 

t h e g e n e r a l as s embl y m a k i ng t h e I RC p r o g r a m a k e y 

l e g i s l a t i ve p r i o r i t y as w e l l as a s t a t e p r i o r i t y f o r 

t h i s v e r y , v e r y i m p o r t a n t s m a l l and m e d i um- s i z ed 

m a n u f a c t u r e r s . So what h a v e t h e IRCs done s i n c e t h a t 

t i m e . We h a v e w o r k e d w i t h 8,200 s m a l l and medium-

s i z e d m a n u f a c t u r e r s i n P e n n s y l v a n i a . W i t h r e s p e c t 

t h a t t h e r e ' s r o u g h l y 15,000 s m a l l and m e d i u m - s i z e d 

m a n u f a c t u r e r s i n P e n n s y l v a n i a we've w o r k e d w i t h o v e r 

h a l f o f them o v e r t h e y e a r s . 26,000 i n d i v i d u a l 

p r o j e c t s w i t h t h o s e c o m p a n i e s t o h e l p them become more 

c o m p e t i t i v e . So we h a v e h a d a v e r y l o n g h i s t o r y o f 

s u c c e s s . Many c o m p a n i e s h a v e w o r k e d w i t h u s . And 

when I s a y p r o j e c t s t h e y ' r e n o t g i v e away p r o j e c t s , 

t h e y ' r e n o t g r a n t s . C o m p a n i e s a c t u a l l y p a i d a goo d 

p a r t o f t h e c o s t f o r t h e s e p r o j e c t s t o i mprove t h e i r 

c o m p e t i t i v e n e s s . So i t ' s n o t a g o v e r n m e n t g i v e a w a y 

p r o g r a m . I t ' s a p r o g r a m t h a t m e r e l y l e v e r a g e s t h e 

p u b l i c as s e t s t o r e a l l y a l l ow g r o w t h and j ob c r e a t i on 

i n t h e s e c o m p a n i e s . 

I f y o u l ook a t t h e h i s t o r y o f t h e I RC 

p e r f o r m a n c e , e v e n j u s t l a s t y e a r . L e t ' s t a k e a l o o k 

a t l a s t y e a r . We've c r e a t e d 1,876 j o b s . We've 



r e t a i n e d 5,533 j o b s . We've p r o d u c e d o v e r 900 m i l l i o n 

i n new o r r e t a i n e d s a l es as a r e s u l t o f h e l p i ng 

c o m p a n i es i n c r e a s e t h e i r s a l es o r keep t h e i r c u r r e n t 

c u s t o m e r s . $149 m i l l i o n i n c o s t s a v i n g s . O v e r 232 

mi l l i on i n new i n v e s t m e n t s made by t h e c o m p a n i es , new 

i n v e s t m e n t s i n t h i n g s l i k e e q u i p m e n t and f a c i l i t i e s . 

I f y o u t a k e a l ook a t j us t t h e p e r s o n a l i ncome t a x 

t h a t we g e t a q u i ck es t i mate o f t h a t , t h a t was c r e a t e d 

o r r e t a i n e d by t h e j obs t h a t were c r e a t e d o r r e t a i n e d , 

$ 1 1 mi l l i on i n p e r s o n a l i ncome t a x t h a t t h e s t a t e was 

a b l e t o keep o r i n c r e a s e as a r e s u l t o f t h e j obs 

r e t a i n e d o r c r e a t e d i n m a n u f a c t u r i n g . 

B u t t h e t h i n g i s i s t h a t t h e j o b i s n o t 

do n e . I f y ou were l i s t e n i n g t o a l i t t l e b i t o f t h e 

news t o d a y i s t h a t c o u n t r i es l i ke C h i n a , t h e i r 

e c o n o m i es a r e a c c e l e r a t i ng w h i l e o u r s i s s t i l l k i nd o f 

i n t h e d o l d r u m s . G l o b a l c o m p e t i t i o n i s i n c r e a s i n g f o r 

t h e s e s m a l l and m e d i u m - s i z e d m a n u f a c t u r e r s . F o r them 

t o c o n t i n u e t o become g l o b a l l y c o m p e t i t i v e t h e y ' r e 

g o i n g t o h a v e t o c o n t i n u e t o c h a n g e . T h e y ' r e g o i n g t o 

ha v e t o c o n t i n u e t o do b e t t e r . T h e y ' r e g o i n g t o h a v e 

t o c o n t i n u e t o i n n o v a t e . T h e y ' r e g o i n g t o h a v e t o 

c o n t i n u e t o i n v e s t i n new t e c h n o l o g y . A n d as J o h n 

S i d e r m e n t i o n e d , where a r e t h e y g o i ng t o go - - - t o 

ha v e a c h i e f i n n o v a t i on o f f i c e r o r a c e n t r a l p r o j e c t s 



p e r s o n , w h i c h t h e y d o n ' t h a v e i n s m a l l c o m p a n i e s . B i g 

c o m p a n i es t h e y - - - b i g s t a f f s o f p e o p l e who a r e 

r e s p o n s i b l e , h e l p t h e c o m p a n i e s grow and c h a n g e . 

S m a l l c o m p a n i e s d o n ' t h a v e t h e s e s t a f f . I n d u s t r i a l 

r e s o u r c e c e n t e r s p r o v i de them w i t h t h a t s p e c i a l 

p r o j e c t s , t h a t i n n o v a t i on s e t , t h a t h e l ps them 

u n d e r s t a n d how t o manage t h e i r bus i nes s r u l es w i t h t h e 

many r e s o u r c e s t h a t a r e o u t t h e r e t o i mprove t h e i r 

bus i nes s , i mprove t h e i r p r o f i t a b i l i t y and t o i n c r e a s e 

t h e j o b s t h a t t h e y n e e d as t h e y grow as c o m p a n i e s . 

The IRCs do t h a t . We h e l p them i d e n t i f y t h e 

r e s o u r c e s . W h e t h e r i t ' s a c o l l e g e o r u n i v e r s i t y l i k e 

P enn C o l l e g e , w h i c h we work w i t h , and we've r e f e r r e d 

many o f o u r c o m p a n i e s t o t h e i r t e c h n i c a l e x p e r t i s e . 

We r e f e r them t o t h e s m a l l bus i nes s d e v e l opment 

c e n t e r s w i t h many o f t h e t r a i n i ng p r o g r a m s t h a t t h e y 

h a v e and s ome o f t h e bus i nes s as s i s t a n c e and e n e r g y 

c o n s e r v a t i o n p r o g r a m s t h a t t h e y a r e d o i n g . So t h a t we 

r e f e r them t o t h e many r e s o u r c e s t h a t a r e a v a i l a b l e 

o u t t h e r e t h a t t h e y d o n ' t r e a l l y h a v e t h e t i m e t o 

r e a l l y do t h e r e s e a r c h t o f i n d o u t who's t h e r e t o h e l p 

them, t o s u p p o r t t h e i r d i f f e r e n t p r o j e c t s and 

i n i t i a t i v e s . 

So why m a n u f a c t u r i n g . W e l l , J o h n S i d e r I 

t h i nk has done a v e r y g o o d j ob o f r e a l l y i d e n t i f y i ng 



why m a n u f a c t u r i n g i s so i m p o r t a n t . N o t o n l y t h e 

number o f f i rm, b u t o v e r 1 6 , 0 0 0 manuf a c t u r i ng f i rms i n 

P e nns y l v a n i a o v e r h a l f a mi l l i on j obs a r e i n 

m a n u f a c t u r i n g . The number o f s m a l l m a n u f a c t u r e r s , as 

I m e n t i o n e d , i s 9 5 p e r c e n t o v e r a l l o v e r f rom 

P e n n s y l v a n i a . And i n r u r a l a r e a s , i t ' s 99 p e r c e n t . 

N i n e t y - f o u r ( 9 4 ) p e r c e n t o f P enns y l v a n i a e x p e r t s and 

a l s o 4 3 p e r c e n t o f a l l s t a t e and l o c a l t a x e s come f rom 

m a n u f a c t u r i n g . I do t h o u g h u n d e r s t a n d when w e ' r e 

t a l k i ng a b o u t t h e d i f f i c u l t d e c i s i ons t h a t h a v e t o be 

made, and s i n c e t h i s i s a b o u t j obs and j ob c r e a t i on, 

l e t ' s k i n d o f l o o k a t t h e b l e a k s i d e . S i n c e December 

o f 2007, P e n n s y l v a n i a has l o s t o v e r 200,000 j o b s . 

E a c h week Penns y l v a n i a p a y s o u t $ 7 0 t o $ 7 5 mi l l i on i n 

u n e m p l o y m e n t b e n e f i t s , b e c a u s e o f t h e s e j o b l o s s e s . 

The s o l u t i on i s n o t c u t t i ng j ob c r e a t i on 

p r o g r a m s . T h a t i s n o t t h e s o l u t i o n . I t a p p e a r s t h a t 

t h e s o l u t i on i s t o p a y p e o p l e more u n e m p l oyment, n o t 

t o c r e a t e new j o b s o r t o r e t a i n j o b s t h a t a r e c u r r e n t . 

We c u t t h e e c o n o m i c d e v e l opment j ob c r e a t i on p r o g r a m s 

l a s t y e a r . I d o n ' t t h i n k i t w o r k e d v e r y w e l l . We a r e 

s t i l l l o s i n g j o b s b e c a u s e o f t h a t . The IRC p r o g r a m i s 

j u s t one p a r t o f a s o l u t i o n . A nd t o s a y what h a p p e n e d 

t o us l a s t y e a r and what i s i n t h e g o v e r n o r ' s b u d g e t 

t h i s y e a r we a r e now i n t h e b u d g e t , p r o p o s ed b u d g e t 



f o r $6.88 m i l l i o n . T h a t ' s a 55 p e r c e n t r e d u c t i o n f r o m 

two y e a r s ago. B u t l e t ' s l o o k a t t h e p e r f o r m a n c e o f 

t h i s p r o g r a m . L e t ' s l o o k a t t h e e c o n o m i c s o f what i s 

k i n d o f g o i n g on h e r e . I t d o e s n ' t make any s e n s e a t 

a l l . F o r e a c h m i l l i o n d o l l a r s i n v e s t e d i n t h e IRC 

p r o g r a m , t h a t ' s 500 j o b s c r e a t e d o r r e t a i n e d . A n d so 

e a c h m i l l i o n d o l l a r s i s 500 j o b s c r e a t e d o r r e t a i n e d . 

T h a t ' s $2,000 f o r a j o b c r e a t e d o r r e t a i n e d . Now, 

compare t h a t t o t h e a v e r a g e u n e m p l oyment b e n e f i t s t h a t 

one o f t h o s e p e o p l e who l os t t h e i r j obs i s g o i ng t o 

g e t . Somewhere b e t w e e n , and t h i s i s , m a n u f a c t u r i n g 

j o b s t h a t a r e h i g h e r t h a n a v e r a g e , t h e y ' r e g o i n g t o 

g e t $24,000 t o $30,000 i n u n e m p l o y m e n t b e n e f i t s . 

An d l i k e I s a i d , h e r e i n r u r a l 

Penns y l v a n i a we may t h i nk a l i t t l e b i t d i f f e r e n t l y, 

b u t i t makes more s ens e t o i n v e s t $ 2 , 0 0 0 i n t o 

r e t a i n i ng a j ob v e r s us p a y i ng $ 2 4 , 0 0 0 t o $ 3 0 , 0 0 0 i n 

u n e m p l o y m e n t b e n e f i t s . I hope t h a t makes b e t t e r s e n s e 

t o y o u t o do t h a t k i n d o f i n v e s t m e n t . B e c a u s e r e a l l y 

t h e g o a l t h a t we r e a l l y h a v e t o e m b r a c e now i s r e a l l y 

j o b c r e a t i o n . T h a t has t o be r e a l l y t h e m e s s a g e . 

B e c a u s e t h i s i s n o t my o r i g i n a l p h r a s e b u t q u i t e 

f r a n k l y , u n e m p l o y m e n t i s n o t w o r k i n g . B u t I hope I ' v e 

g i v e n you a l i t t l e b i t o f an o v e r v i ew o f t h e I RC 

p r o g r a m . And h o p e f u l l y by j u s t l o o k i n g a t some o f t h e 



f a c t s and f i g u r e s and u n d e r s t a n d i ng o f t h e i m p o r t a n c e 

o f manuf a c t u r i n g, i n t h i s p r o g r a m , and how i t 

l e v e r a g e s many o f t h e o t h e r p r o g r a m s t h a t a r e o u t 

t h e r e , t o s u p p o r t manuf a c t u r i ng and j ob d e v e l opment, 

t h a t y o u w i l l s end a s t r o n g mes s age t o y o u r l e a d e r s h i p 

a b o u t t h e i m p o r t a n c e o f t h e s e k i nd o f p r o g r a m s s o t h a t 

t h e y may h o p e f u l l y make s ome b e t t e r d e c i s i ons t h i s 

y e a r a b o u t j ob c r e a t i on and i n v e s t i ng i n j ob c r e a t i on 

t h a n we've s e e n i n t h e l a s t two y e a r s . Thank y o u . 

REPRESENTAITVE MIRABITO: 

Thank y o u . Ms. B r u n d a g e , we h a v e L a r r y 

M i c h a e l ' s t e s t i m o n y , i s t h e r e a n y t h i n g y o u w a n t e d t o 

d i d y o u want t o comment o r ? 

MS. BRUNDAGE: 

Yes . 

REPRESENTATIVE MIRABITO: 

Okay. Good. Okay. 

MS. BRUNDAGE: 

Y e s . S u r e . T-R-A-C-Y. And t h e l a s t 

name i s B r u n d a g e , B-R-U-N-D-A-G-E. I ' d l i k e t o t h a n k 

t h e C h a i rman and t h e commi t t e e f o r t h e o p p o r t u n i t y t o 

be h e r e t o d a y and t o o f f e r some o f my comments. As 

you know and as R e p r e s e n t a t i ve M i r a b i t o j us t 

m e n t i o n e d , L a r r y M i c h a e l , who p r e p a r e d t h e w r i t t e n 

t e s t i mony, i s u n a b l e t o be h e r e t o d a y , due t o a d e a t h 



i n t h e f a m i l y . B u t I am p r e p a r e d t o j u s t o f f e r a few 

comments on h i s t e s t i m o n y i n summary. 

CHAIRMAN: 

F i r s t o f a l l , t h e commi t t e e , we 

u n d e r s t a n d how t r a g i c t h e s e t h i n g s a r e . I t i n t e r r u p t s 

o u r l i v e s a nd s c h e d u l e s . 

MS. BRUNDAGE: 

Thank y o u . I w i l l r e l a y t h a t . I g u e s s I 

h a d w a n t e d t o s t a r t b e f o r e I g e t i n t o s ome o f t h e 

comments on t h e s ummary, t o j us t t e l l y o u a l i t t l e b i t 

a b o u t t h e P e n n s y l v a n i a C o l l e g e o f T e c h n o l o g y . 

Penns y l v a n i a C o l l ege o f T e c h n o l ogy i s a s p e c i a l 

a d m i s s i o n a f f i l i a t e o f Penn S t a t e U n i v e r s i t y t h a t i s 

commi t t e d t o p r o v i de t e c h n o l ogy e d u c a t i on and t o 

p r o v i de a t r a n s f e r o f t e c h n o l ogy r e s o u r c e s i n many 

f i e l d s . J u s t f o r some e x a m p l e s f o r t h e c o m m i t t e e as 

w e l l as f o l ks i n t h e a u d i e n c e , h e a v y e q u i pment 

o p e r a t i on, h e a v y e q u i pment m a i n t e n a n c e , d i es e l 

t e c h n o l o gy, m e c h a n i c a l s ys tems , e l e c t r o n i c s , w e l d i n g, 

a u t o m a t i on, c o n s t r u c t i on management, c i v i l e n g i n e e r i ng 

and s u r v e y i n g . A n d t h a t ' s n o t e v e n t h e c o m p r e h e n s i v e 

l i s t . We h a v e s e v e r a l h u n d r e d d i f f e r e n t p r o g r a m s , 

b o t h two and f o u r - y e a r p r o g r a m s , as w e l l as a v e r y 

s i g n i f i c a n t o f f e r i ng i n n o n - c r e d i t w o r k f o r c e 

d e v e l o p m e n t r e l a t e d p r o g r a m s . One o f t h e t h i n g s I 



w o u l d l i k e t o e c h o t o you i s we've h e a r d many o f t h e 

s pe ake r s he r e t o d a y and t o l e t you know t h a t we a r e a 

s t r a t e g i c p a r t n e r w i t h many o f t h e f o l ks t h a t h a v e 

b e e n s p e a k i n g h e r e t o d a y . And we h a v e v e r y c l o s e 

p r o f e s s i o n a l w o r k i n g r e l a t i o n s h i p s w i t h many o f them. 

We w ork w i t h J i m v e r y c l os e l y i n t h e I MC and t h e I RC 

n e t w o r k . We a r e a s t r a t e g i c WEDNet p a r t n e r . We w o rk 

w i t h i n and a r o u n d t h e C J P s . We a l s o w o rk w i t h J i m i n 

t h e SPDCs. We a r e i n v o l v e d i n t h e KOZs, t h e K I Z s . We 

w o rk v e r y c l o s e l y w i t h t h e Ben F r a n k l i n p r o g r a m . We 

w o rk w i t h J a s on as a s t r a t e g i c p a r t n e r w i t h t h e 

L y c o m i n g Chamber o f Commerce. We a r e i n v o l v e d 

s i g n i f i c a n t l y w i t h t h e w o r k f o r c e i n v e s t m e n t f o r c e , n o t 

o n l y i n t h e c e n t r a l r e g i on h e r e b u t a l s o i n t h e 

n o r t h e r n t i e r and many a c r o s s t h e s t a t e . We a r e n o t 

o n l y a r e g i o n a l p r o v i d e r o f t e c h n o l ogy e d u c a t i on b u t 

we go w h e r e v e r we a r e n e e d e d and t h e o p p o r t u n i t y i s 

t h e r e . We a l s o a r e a s t r a t e g i c p a r t n e r w i t h t h e 

C a r e e r L i n k s . And I'm g o i n g t o t a l k a t t h e end o f my 

comments a b o u t a s p e c i f i c p r o g r a m t h a t w e ' r e d o i n g 

r i g h t now t h a t I t h i nk w i l l a d d r e s s s ome o f t h e 

c o n c e r n s t h a t t h e C h a i rman h a d r e g a r d i ng s ome o f t h e 

a t t r i t i o n and some o f t h e t h i n g s t h a t we a r e s e e i n g . 

And I'm g o i n g t o make t h o s e comments s p e c i f i c t o t h e 

n a t u r a l g a s . 



We s e r v i ce o v e r 6 , 0 0 0 s t u d e n t s i n o u r two 

and f o u r - y e a r p r o g r a m s a y e a r a t t h e Penns y l v a n i a 

C o l l ege o f T e c h n o l ogy i n a number o f d i f f e r e n t p r o g r a m 

a r e a s . A n d we s e r v i c e b e t w e e n 5,000 and 6,000 a d u l t s , 

n o n - t r a d i t i o n a l s t u d e n t s , a y e a r i n o u r w o r k f o r c e and 

n o n - c r e d i t p r o g r a m m i n g . I n t h e Penn S t a t e s y s t e m , i f 

you were t o l ook a t i t l i ke t h a t , o u t s i de o f 

U n i v e r s i t y P a r k , we a r e t h e l a r g e s t s e r v i c i ng e n t i t y 

w i t h i n t h e Penn S t a t e s y s t e m , b e s i d e s U n i v e r s i t y P a r k . 

And t h e a c t i v i t y i s c o n t i n u i n g , t h e g r o w t h i s t h e r e . 

I f y o u ' v e h a d an o p p o r t u n i t y t o d r i v e a r o u n d o u r 

campus we h a v e m u l t i p l e e x p a n s i o n s g o i n g on r i g h t now. 

We a r e c o m m i t t e d t o t e c h n o l o g y e d u c a t i o n . A n d we a r e 

commi t t e d t o w o r k f o r c e and e c o n o m i c d e v e l opment, n o t 

o n l y f o r L y c o m i n g C o u n t y b u t t h e r e g i o n . 

CHAIRMAN: 

T r a c y , l e t me i n t e r r u p t one s e c o n d . 

MS. BRUNDAGE: 

A b s o l u t e l y . 

CHAIRMAN: 

And I a s k Rob t o t a l k t o y o u a f t e r . We 

want t o b r i n g t h e c o m m i t t e e o u t t o t h e s c h o o l . 

MS. BRUNDAGE: 

G r e a t . 

CHAIRMAN: 



I want t o s e e what y o u ' r e d o i n g , how 

y o u ' r e d o i n g i t . Y o u ' r e t h e s u c c e s s s t o r y o f 

P e n n s y l v a n i a . Of a l l t h e s e p l a c e s y o u a r e t h e s u c c e s s 

s t o r y . A n d I ' v e h e a r d so much a b o u t y o u r c u l i n a r y 

p r o g r a m s and t h e o t h e r t h i ngs y o u g u y s do a r e 

r e m a r k a b l e . I ' d l i k e t o t a l k t o K e v i n a b o u t s t a y i n g 

a f t e r s o we c a n b r i ng t h e commi t t e e up - - - i s i t 

12,000 t o t a l s t u d e n t s y o u ' r e d e a l i n g w i t h ? 

MS. BRUNDAGE: 

W e l l , o v e r 6,000 i n t h e c r e d i t s i d e . 

CHAIRMAN: 

R i g h t . 

MS. BRUNDAGE: 

A n o t h e r 5,000 t o 6,000 i n t h e n o n - c r e d i t 

s i d e . 

CHAIRMAN: 

An d d o y o u p o s t i t o u t s i d e o f t h i s c o u n t y 

o r --- ? 

MS. BRUNDAGE: 

Y e s , we do. We're s t a t e w i d e . A n d 

s o m e t i m e s w e ' r e e v e n i n o t h e r s t a t e s and w e ' r e e v e n 

g l o b a l . We do a l o t o f o u r a v i a t i o n t y p e o f t r a i n i n g . 

I t ' s m u l t i - n a t i o n a l , we go a l l o v e r t h e w o r l d t o 

p r o v i d e t h a t t r a i n i n g . 

CHAIRMAN: 



We n e e d t o b r i ng t h e commi t t e e t o - - -

b e c a u s e we want t o e x p a n d . B e c a u s e i f P e n n s y l v a n i a 

T e c h n o l ogy C o l l ege h a s t h e a b i l i t y t o do t h i s , and we 

r e a l l y n e e d t o do t h i s e v e r y w h e r e , e v e r y w h e r e . 

MS. BRUNDAGE: 

Y e s . A b s o l u t e l y . B e f o r e I g e t s t a r t e d 

i n t e r m s o f t h e e c o n o m i c j ob c r e a t i on o p p o r t u n i t i es , 

j us t t o k i nd o f ec h o what y o u h a d j us t s a i d, when we 

t a l k a b o u t w h a t ' s h a p p e n i n g i n o u r c o u n t r y , we were 

t a l k i ng a b o u t s ome o f t h e ARRA f u n d i ng and s ome o f t h e 

s t i m u l u s d o l l a r s . The o t h e r a r e a i n P e n n s y l v a n i a 

C o l l ege o f T e c h n o l ogy when we l ook a t j ob c r e a t i on and 

e c o n o m i c d e v e l o p m e n t , i s i n r e g a r d s t o t h e 

w e a t h e r i z a t i o n a r e a . Y o u ' v e h e a r d many comments a b o u t 

t h a t . We h a v e a m e t e r w e a t h e r i z a t i o n t r a i n i n g 

f a c i l i t y . A n d a c t u a l l y up u n t i l t h e l a s t y e a r we were 

t h e o n l y we were t h e s t a t e ' s d e s i g n a t e d 

w e a t h e r i z a t i o n t r a i n i n g c e n t e r . A n d we a r e r e a l l y a 

n a t i o n a l m o d e l . A b e s t p r a c t i c e m o d e l . We've 

e x p a n d e d . We a r e s e r v i c i n g o v e r 1,000 s t u d e n t s a 

s e m e s t e r i n o u r w e a t h e r i z a t i o n t r a i n i n g c e n t e r . A n d 

we a r e b e i ng us ed n o t o n l y w i t h i n t h e s t a t e b u t w i t h 

t h e o t h e r p r o v i d e r s a c r o s s t h e s t a t e t h a t a r e g e t t i ng 

s t a r t e d t o h e l p them w i t h t h e t e c h n i c a l as s i s t a n c e , t o 

g e t them up and r u n n i n g . B u t we a r e a n a t i o n a l m o d e l , 



where we c o n s t a n t l y a r e h a v i ng o t h e r s t a t e s c o m i ng t o 

o u r c e n t e r t o l o o k a t how w e ' r e d o i n g t h i n g s , as i t 

r e l a t e s t o o t h e r s t a t i o n t r a i n i n g . I t e l l y o u t h a t 

b e c a u s e t h a t g i v e s you an i dea o f what o u r r e p u t a t i on 

i n how we l ook a t t e c h n i c a l e d u c a t i on and t h e r e s p o n s e 

and t h e p a r t n e r s h i ps b e t w e e n DCV and L a b o r and 

I ndus t r y and how i n v e n t i ve we a r e i n e c o n o m i c 

d e v e l opment and how s e r i ous a p a r t o f o u r mi s s i on t h a t 

i s . 

When we t a l k e d a l i t t l e b i t a b o u t what 

I'm h e r e t o d a y t o f o c u s on, t h e e c o n o m i c and j o b 

c r e a t i on o p p o r t u n i t i es r e s u l t i ng f rom t h e n a t u r a l gas 

e x p l o r a t i o n o f t h e M a r c e l l u s S h a l e , I ' l l t e l l y o u a 

l i t t l e b i t a b o u t w h a t ' s h a p p e n e d as a r e s u l t i n 

w e a t h e r i z a t i o n i n some o f t h e s e o t h e r a r e a s . And I 

f o r e s ee t h e s ame t y p e o f o p p o r t u n i t y t h e r e w i t h i n t h e 

M a r c e l l u s S h a l e p l i g h t as w e l l . We b e l i e v e t h a t t h e 

e c o n o m i c and w o r k f o r c e o p p o r t u n i t i es p r e s e n t e d by t h e 

M a r c e l l us S h a l e d e v e l opment h a v e t h e p o t e n t i a l t o h a v e 

t h e s i n g l e l a r g e s t i m pact o f a n y t h i ng e v e r e x p e r i e n c e d 

i n o u r r e g i o n . The m a g n i t u d e o f t h i s o p p o r t u n i t y w i l l 

n o t o n l y t r a n s f orm t h i s r e g i on o f t h e s t a t e b u t I 

b e l i eve w i l l p r o v i de t h e f o u n d a t i o n a l r e s o u r c e s t o 

g r e a t l y e n h a n c e t h e o v e r a l l e c o n o m i c h e a l t h and j ob 

c r e a t i o n o p p o r t u n i t i e s f o r t h e e n t i r e s t a t e . The 



m a j o r i t y o f t h e 8,000 t o 12,000 f u l l - t i m e e q u i v a l e n t 

j o b s f o r e c a s t e d i n t h e n e x t f i v e y e a r s f o r t h e 14 

c o u n t i es i n t h e n o r t h e r n t i e r w o r k f o r c e i n v e s t m e n t 

a r e a and t h e c e n t r a l w o r k f o r c e i n v e s t m e n t a r e a 

p r i m a r i l y i n c l ude b l ue c o l l a r j obs , r e q u i r i ng n o n -

c r e d i t t r a i n i ng i n v a r i ous l e v e l s o f o c c u p a t i o n a l 

c e r t i f i c a t i ons , s u c h as w e l d i ng, s a f e t y , e q u i pment 

o p e r a t i ons , meas u r e m e n t s , e l e c t r o n i c s , j us t t o name a 

few. Now, t h a t ' s c e r t a i n l y n o t an e x h a u s t e d l i s t . 

The P e nns y l v a n i a economy l eague r e c e n t l y es t i m a t e d 

t h a t e a c h d i r e c t j ob i n t h e P e nns y l v a n i a o i l and gas 

i n d u s t r y c r e a t e s an a d d i t i o n a l 1.5 t o i n d i r e c t and 

i n d u c e j o b s t h r o u g h o u t t h e economy. And we've a l r e a d y 

h e a r d many o f t h e o t h e r members s p e a k t o d a y a b o u t s ome 

o f t h a t i m p a c t as i t r e l a t e s t o w h a t ' s h a p p e n i n g i n 

t h e a r e a i n t e r m s o f h o t e l s , r e s t a u r a n t s , s e r v i ce 

c o m p a n i es and a v a r i e t y o f o t h e r i n d i r e c t t y p e o f 

o c c u p a t i o n s . 

U t i l i z i ng t h e P e nns y l v a n i a economy w i t h 

e a c h m u l t i p l i e r t h e p r o j e c t e d j o b i n c r e a s e s by 2013 

f o r n o r t h c e n t r a l P e nns y l v a n i a w o u l d r a i s e t h e 

empl oyment t o t a l t o o v e r 2 0 , 0 0 0 f u l l - t i me e q u i v a l e n t 

j o b s . 

We b e g a n l o o k i ng a t t h i s a b o u t a y e a r and 

a h a l f ago. And we p u b l i s h e d a meet a s s e s s m e n t on t h e 



M a r c e l l us S h a l e b e c a u s e we s t a r t e d t o s ee what was 

h a p p e n i ng i n t h e r e g i on and d e c i d e d t o t a k e a l ook a t 

t h e a n a l ys i s o f t h e d a t a t h a t we were g a t h e r i ng us i ng 

a w o r k f o r c e p r o j e c t i on m o d e l t h a t was b a s ed on a p e r 

w e l l and a p e r m i l e o f p i p e l i n e s t y p e o f p r o j e c t i o n . 

A n d t h a t t h a t w o u l d i n d i c a t e t h e d i r e c t w o r k f o r c e 

i m p a c t t h a t ' s n e e d e d t o d r i l l a s i n g l e w e l l i n t h e 

M a r c e l l u s S h a l e r e g i o n . And I d o n ' t know i f y o u ' v e 

h e a r d t h e s e numbers b e f o r e b u t t o d r i l l a s i n g l e w e l l 

i t ' s c o m p r i s e d o f o v e r 410 i n d i v i d u a l s w o r k i n g w i t h i n 

a n e a r l y 150 d i f f e r e n t o c c u p a t i o n s . And t h e t o t a l 

h o u r s w o r k e d by t h e i n d i v i d u a l s a r e t h e e q u i v a l e n t o f 

11.53 f u l l - t i m e e q u i v a l e n t d i r e c t j o b s o v e r t h e c o u r s e 

o f a y e a r . And i f you l o o k a t what h a p p e n e d i n 

J a n u a r y t o S e p t e m b e r o f 2009 i n t e r m s o f t h e number o f 

w e l l p e r m i t s , b e t w e e n t h e M a r c e l l us and t h e n o n -

M a r c e l l us w e l l s t h r o u g h o u t t h e s t a t e and you t a k e a 

l ook a t t h o s e number o f f o l ks and t h e f u l l - t i me 

e q u i v a l e n t t o t h e number o f j obs t h a t c o u l d be a 

s t a g g e r i ng number f o r n o t o n l y t h i s r e g i on b u t 

t h r o u g h o u t t h e s t a t e . 

P e n ns y l v a n i a C o l l ege o f T e c h n o l ogy, one 

o f t h e t h i ngs t h a t we t r i ed t o do t o r e s p o n d t o what 

we s ee as a s i g n i f i c a n t a r e a o f g r o w t h and o p p o r t u n i t y 

we d e v e l o p e d w h a t ' s c a l l e d t h e M a r c e l l u s S h a l e 



e d u c a t i on and t r a i n i ng c e n t e r , w h i c h i s a p a r t n e r s h i p, 

es t a b l i s h e d t o p r o v i de b o t h t h e r e g i o n a l communi t y and 

t h e n a t u r a l gas i ndus t r y w i t h a c e n t r a l r e s o u r c e f o r 

w o r k f o r c e d e v e l opment and communi t y e d u c a t i on n e e d s 

r e l a t e d t o M a r c e l l u s S h a l e g a s . And t h i s p a r t n e r s h i p , 

when we l ook a t t h e s t r a t e g i c p a r t n e r s b e y o n d t h e 

P e n ns y l v a n i a C o l l ege o f T e c h n o l ogy we a l s o a r e 

p a r t n e r i n g w i t h Penn S t a t e U n i v e r s i t y ' s c o o p e r a t i v e 

e x t e n s i on, w h i c h i s a c e n t r a l s o u r c e f o r a v a r i e t y o f 

communi t y - r e l a t e d t o p i c s , i n c l u d i ng t h e i m pact o f 

n a t u r a l gas i n t h e r e g i o n . So b e t w e e n t h e c o m b i n e d 

e f f o r t s o f what we b r i ng r e g a r d i ng t h e t e c h n i c a l 

e d u c a t i o n and what t h e y b r i n g i n t e r m s o f t h e 

c o m m u n i t y o u t r e a c h , i t ' s a v e r y s t r o n g p a r t n e r s h i p , i t 

p r o v i d e s a l o t o f o p p o r t u n i t y . And I ' l l t a l k i n a 

moment a b o u t some o f t h e t h i n g s t h a t w e ' r e d o i n g 

t h e r e . 

The w o r k f o r c e t h a t n e e d s as s es s ment i s 

t h e p l a c e w h e r e we d e c i d e d we n e e d e d t o s t a r t , b e c a u s e 

we r e a l l y n e e d e d t o u n d e r s t a n d what was h a p p e n i ng i n 

t h e r e g i on and u n d e r s t a n d how t o r e s p o n d i n a 

w o r k f o r c e d e v e l o p m e n t e n v i r o n m e n t . So we l o o k e d a t i t 

i n t e r m s o f f i v e p r i m a r y a r e a s . We've b e e n w o r k i n g 

v e r y h a r d t o c r e a t e a number o f n o n - c r e d i t c o u r s es 

d i r e c t l y r e l a t e d t o t h e i n d u s t r y ' s n e e d s . We've b e e n 



a d d i ng e q u i pment s p e c i a l l y a l l o c a t e d t o t h e gas and 

o i l t e c h n o l o g y i n d u s t r y . And we've b e e n w o r k i n g v e r y 

c l os e l y w i t h i ndus t r y t o be a b l e t o es t a b l i s h t h o s e 

p a r t n e r s h i p s . We c o n v e n e d a s t a t e w i d e f o r u m i n 

December o f e d u c a t i on and t r a i n i ng p r o v i d e r s w i t h 

t h e i r b e s t p r a c t i c e s and s t a n d a r d i z e d c u r r i c u l u m . 

We're i n t h e p r o c e s s o f p r e p a r i n g an i n d u s t r y s p e c i f i c 

c u r r i c u l u m t o s h a r e w i t h t h e Commonwealth's c a r e e r and 

t e c h n i c a l e d u c a t i o n c e n t e r . We're v e r y a c t i v e w i t h 

g r a n t s and a r e l o o k i n g a t NSF g r a n t s and l o o k i n g a t 

two p l us two and how do we go a h e a d and t r y t o g e t 

s ome o f t h i s c u r r i c u l um i n t o t h e c a r e e r and t e c h 

c e n t e r s . 

And w e ' r e a l s o a l i g n i n g many o f o u r 

c u r r e n t two t o f o u r - y e a r d e g r e e p r o g r a m s , c r e d i t 

d e g r e e p r o g r a m s i n t h e s u p p o r t a r e a s o f c i v i l 

e n g i n e e r i ng, c o n s t r u c t i on management, d i es e l 

t e c h n o l ogy, e l e c t r o n i c p ower g e n e r a t i on, h e a v y 

c o n s t r u c t i on e q u i pment, w e l d i ng and f a b r i c a t i on t o be 

a b l e t o meet t h e i n d u s t r i e s n e e d s . So when we t a l k 

a b o u t i n t e r n s h i p s and w e ' r e t a l k i n g a b o u t f o l k s t h a t 

a r e j ob r e a d y , t h a t a r e c o m i ng o u t o f o u r p r o g r a m s , 

t h a t t h e y c a n go t o w o r k . And i f y o u ' v e s e e n any o f 

t h e p r e s s we've h a d a number o f o u r g r a d u a t e s t h a t 

h a v e gone r i g h t i n t o t h e i ndus t r y and h a v e b e e n d o i ng 



a m a z i n g l y w e l l . 

I n s ummary, we b e l i eve t h a t t h e e c o n o m i c 

and w o r k f o r c e o p p o r t u n i t i e s h e r e a r e h u g e . The 

m a g n i t u d e o f t h i s o p p o r t u n i t y w i l l n o t o n l y t r a n s f orm 

t h i s r e g i on o f t h e s t a t e b u t w i l l p r o v i de t h e 

f o u n d a t i o n a l r e s o u r c e s t o g r e a t l y e n h a n c e t h e o v e r a l l 

e c o n o m i c h e a l t h and j ob c r e a t i on o p p o r t u n i t i es f o r t h e 

e n t i r e s t a t e . A n d what I w o u l d l i k e t o do i s j u s t 

t a k e a moment j us t t o g i ve y o u a v e r y s h o r t e x a m p l e o f 

a m o d e l t h a t w e ' r e d o i n g now and we ' r e p a r t n e r i n g . 

I t ' s b e e n an o p p o r t u n i t y t o us w o r k i n g w i t h t h e 

w o r k f o r c e i n v e s t m e n t b o a r d s and a v e r y s t r o n g 

p a r t n e r s h i p w i t h o u r l o c a l C a r e e r L i n k o f f i c e s t o 

p r o v i de a p r e - empl oyment p r o g r a m f o r t h i s i ndus t r y f o r 

t h e g e n e r a l l a b o r e r . A n d i t ' s a p r o g r a m e n t i t l e d F i t 

f o r N a t u r a l Gas. And i t ' s a t h r e e - w e e k p r o g r a m . A nd 

i t a d d r e s s es t h e w o r k f o r c e w ork e t h i c s t h a t a r e n e e d e d 

by t h i s i n d u s t r y . A n d i t goes t h r o u g h a f i l t e r i n g 

s ys tem on t h e f r o n t and t h r o u g h s t r o n g o r i e n t a t i ons t o 

show what t h e i n d u s t r y i s . B e c a u s e t h e r e r e a l l y i s a 

l a c k o f a w a r e n e s s and e v e r y b o d y s ees t h e h i gh d o l l a r 

p a y i n g j o b s b u t r e a l l y i n many c a s e s d o n ' t u n d e r s t a n d 

t h e n a t u r e o f t h e work and w h a t ' s r e q u i r e d i n t e r m s o f 

t h e w ork s c h e d u l e s . So we work v e r y h a r d l o c a l l y t o 

l i s t e n t o i n d u s t r i e s . T h e y ' v e h e l p e d us d e v e l o p t h e 



c u r r i c u l u m . We're i n t h e p r o c e s s o f g o i n g t h r o u g h o u r 

s e c o n d c l a s s . We're d o i n g a m o d e l o f t h e r e g i o n . 

We've done one i n t h e n o r t h e r n t i e r . We're i n t h e 

p r o c e s s o f d o i n g one now i n Towanda. We're d o i n g one 

i n W i l l i a m s p o r t . We're d o i n g one i n L o c k H a v e n . And 

we've b e e n a s k e d by t h e s t a t e , n o t o n l y t o t a k e o u r 

w o r k f o r c e n e e d s as s es s ment m o d e l f rom t h i s r e g i on t o a 

s t a t e w i de p r o s p e c t i ve as w e l l as l ook a t how we t a k e 

t h i s p r o g r a m and a d d r e s s t h e n e e d s a c r o s s t h e s t a t e as 

f a r as t h e p r e - e m p l o y m e n t a s p e c t . I t d e a l s w i t h t h e 

d r u g t e s t i ng p a n e l s and t h e d r i v e r c h e c k s and i t t a k e s 

a l o o k a t a l l t h o s e t h i n g s . So by t h e t i m e t h e s e 

f o l k s g r a d u a t e f r o m t h i s n o n - c r e d i t t h r e e - w e e k p r o g r a m 

t h e y a r e r e a d y t o go i n t o t h e j o b m a r k e t . 

We're w o r k i n g w i t h t h e Chamber o f 

Commerce w i t h j o b f a r e s . A nd w e ' r e j u s t d o i n g so many 

i n t e r e s t i n g t h i n g s . And I w o u l d r e a l l y l o v e t h e 

o p p o r t u n i t y t o b r i ng you t o o u r campus and t o s howcas e 

s ome o f t h e e x c i t i ng t h i ngs t h a t I t h i nk a r e r e a l l y i n 

t u n e w i t h w h a t ' s h a p p e n i n g l o c a l l y and r e g i o n a l l y w i t h 

P e n n s y l v a n i a e c o n o m i c d e v e l o p m e n t and g r o w t h . Thank 

you . 

REPRESENTATIVE MIRABITO: 

We're g o i n g t o h o l d q u e s t i o n s . We're 

g o i n g t o go t o Mr. Denk. 



MR. DENK: 

Good m o r n i ng, C h a i rman D a l ey, Members o f 

t h e House Commerce C o m m i t t e e . Thank y o u , and i n 

p a r t i c u l a r , R e p r e s e n t a t i ve M i r a b i t o , f o r t h e 

i n v i t a t i o n t o be w i t h y o u h e r e t o d a y . I'm g o i n g t o 

r e a l l y s ummari z e my comments , b e c a u s e y ou h a v e more 

d i r e c t a c c e s s t o me t h a n t h e o t h e r p a n e l i s t s s i n c e t h e 

a g e n c y w o r k s on t h e i r b e h a l f . My comments a r e 

s u m m a r i z e d f r o m t h e s e a l e v e l p o i n t up t o 10,000 f e e t . 

A n d t h a t ' s b a s e d on a l i t t l e o v e r 30 y e a r s , i n v o l v i n g 

c o m m u n i t y e c o n o m i c d e v e l o p m e n t . I was i n J o h n s t o w n , 

w o r k i n g and l i v i n g t h e r e i n t h e e a r l y ^80s, d u r i n g 

u n e m p l o y m e n t r a t e s o f 23, 24 and 25 p e r c e n t . A n d I ' v e 

b e e n v e r y f o r t u n a t e t o be i n t h e c e n t e r o f r u r a l 

P e n n s y l v a n i a now f o r 18 y e a r s . A n d t h a t h a s a f f o r d e d 

me s ome o p p o r t u n i t i es a t t h e n a t i o n a l l e v e l w i t h s ome 

p o l i c y i s s u e s . So t h a t g i v e s me more t h a n a 1 0 , 0 0 0 -

f o o t p e r s p e c t i v e . 

And so w i t h t h a t I ' d l i k e t o s u m m a r i z e 

s ome t h o u g h t s f o r y o u r c o n s i d e r a t i on as you l ook a t 

e c o n o m i c d e v e l opment s t r a t e g i es t o s us t a i n t h e economy 

o f t h i s Commonwealth i n p a r t i c u l a r . B u t I ' l l g i v e y o u 

maybe some f o o d f o r t h o u g h t t h a t ' s a l i t t l e b i t more 

r u r a l s p e c i f i c i n g e n e r a l . So h e r e t h e y go. F i r s t o f 

a l l t h e r e r e a l l y i s no s e p a r a t e r u r a l economy, 



s e p a r a t e f r o m o u r o v e r a l l economy. I t i s i n t e g r a t e d 

t o g e t h e r . I t h i n k s o m e t i m e s we n e e d t o u n d e r s t a n d 

t h a t . T h a t what h a p p e n s i n P o t t e r C o u n t y a f f e c t s 

P h i l a d e l p h i a and v i c e v e r s a . So t h e r e i s one economy 

f o r t h e Commonwealth as a w h o l e . And we n e e d t o t h i n k 

a b o u t t h a t . E v e n o u r s m a l l t o w n s and o u r s m a l l 

communi t i es n e e d t o u n d e r s t a n d t h e d y n a m i c s o f a 

g l o b a l economy and t h e i n t e r r e l a t i o n o f i t a l l . And I 

t h i nk s o m e t i mes t h a t i s a c h a l l enge a t t h e l o c a l 

l e v e l . I t ' s a c h a l l e n g e a t t h e s t a t e l e v e l and 

s o m e t i mes a t t h e f e d e r a l l e v e l t o r e a l l y s ee t h e 

i n t e r - c o n d u c t i v i t y o f t h e e c o n o m i e s . And t h a t t h e r e 

i s i n t e r p l a y b e t w e e n b o t h . 

T h a t b e i n g s a i d , I t h i n k i t ' s most 

i m p o r t a n t t o u n d e r s t a n d t h a t a one s i z e f i t s a l l 

e c o n o m i c d e v e l opment s t r a t e g y r e a l l y may n o t w o rk i n 

P e n n s y l v a n i a , g i v e n t h e d i v e r s i t y o f t h i s economy. 

And when I l ook a t t h e d i v e r s i t y o f t h e d i s t r i c t s t h a t 

you a l l r e p r e s e n t , we've g o t s o u t h w e s t e r n 

P e nns y l v a n i a, and R e p r e s e n t a t i ve D a l ey t a l k e d a b o u t 

t h e o n g o i ng s t r u g g l es f rom t h e d e c l i ne o f s t e e l and 

c o a l . B u t I a l s o l o o k a t P i k e and M o n r o e C o u n t i e s and 

I l ook a t t h e 3 0 s ome p e r c e n t p o p u l a t i on g r o w t h t h e r e 

s i n c e 1970, and t h e d i v e r s i t y o f t h a t a r e a . Then you 

a l s o l ook a t t h e v i b r a n c y o f t h i s communi t y and t h i s 



r e g i o n . We a r e an e x t r e m e l y d i v e r s e economy. And we 

a r e an e x t r e m e l y d i v e r s e s t a t e . And w i t h i n t h a t s t a t e 

we a r e e x t r e m e l y d i v e r s e i n t e r m s o f o u r r u r a l i t y . 

A n d s o i t i s v e r y i m p o r t a n t t o u n d e r s t a n d t h a t w e l l -

i n t e n d e d p o l i c i es w i t h a o n e - s i z e- f i t s - a l l mi nds e t f o r 

a p p l i c a t i on w i l l be e x t r e m e l y c h a l l e n g i ng s o m e t i mes i n 

r u r a l a r e a s and i n s m a l l c o m m u n i t i e s . 

And t h a t ' s most i m p o r t a n t . And I t h i n k 

s o m e t i mes what f u e l s t h a t i s t h e mi nds e t t h a t r u r a l 

e q u a l s a g r i c u l t u r e . I f you l o o k a t t h e f e d e r a l l e v e l , 

I w o u l d o f f e r t h a t we do n o t h a v e any c a r e e r -

i n t e g r a t i v e r u r a l p o l i c y a t t h e f e d e r a l l e v e l a t a l l . 

And when you l o o k a t t h e f e d e r a l g o v e r n m e n t , t h e 

m i n d s e t m o s t l y , n o t t h a t i t ' s a b a d m i n d s e t o r 

i n t e n d e d i n a w r o n g way, b u t mos t o f t h e j u r i s d i c t i on 

f o r r u r a l i s p e r c e i v e d t o l i e w i t h i n t h e U.S. 

D e p a r t m e n t o f A g r i c u l t u r e . B u t when you l o o k a t t h e 

c r i t i c a l p r o g r e s s a t t h e f e d e r a l l e v e l o f g o v e r n m e n t , 

commerce, h e a l t h and human s e r v i c e s , t r a n s p o r t a t i on, 

t h e y a l l a f f e c t r u r a l . B u t a l l t o o o f t e n we l o o k a t 

t h e f arm b i l l f o r US DA as h a v i ng j u r i s d i c t i on o v e r 

r u r a l A m e r i c a . I 

I was a t a m e e t i ng j us t on Monday up i n 

N a n t i c o k e . And i t was an e f f o r t by t h e f e d e r a l 

g o v e r n m e n t t o g e t 1 2 a g e n c i es t o w o rk more c l os e l y 



t o g e t h e r as i t r e l a t e s t o t h e A p p a l a c h i a n r e g i o n . The 

c h a l l enge o f t h a t b i l l i s t h a t t h e o n l y two a g e n c i es 

who a t t e n d e d t h e m e e t i ng f rom t h e f e d e r a l g o v e r n m e n t 

were USDA and A p p a l a c h i a n R e g i o n a l C o m m i s s i o n . And so 

t o some e x t e n t we were p r e a c h i n g t o t h e c h o i r . So I 

t h i nk i t i s i m p o r t a n t a t t h e f e d e r a l l e v e l and t o t h e 

d e g r e e t h a t you c o u l d a d v o c a t e t h e r e , b u t e v e n a t t h e 

s t a t e l e v e l , t h e j u r i s d i c t i on o f t h e d i f f e r e n t 

commi t t e e s o f t h e Hous e and S e n a t e as t h e y r e l a t e t o 

r u r a l g o es f a r b e y o n d ag and r u r a l a f f a i r s . I t 

c e r t a i n l y i n v o l v e s commerce. I t c e r t a i n l y i n v o l v e s 

a l l t h e o t h e r a g e n c i es o f s t a t e g o v e r n m e n t and t h e 

c o m m i t t e e s o f s t a t e g o v e r n m e n t . The more t h a t we c a n 

g e t r u r a l i n t e g r a t e d i n t o t h e mi nds e t o f p o l i c y 

d e v e l opment, I t h i nk t h e b e t t e r t h i s e n t i r e 

Commonwealth c a n , i n f a c t , b e . 

L o c a l c a p a c i t y i s s o c r i t i c a l f o r any 

p r o j e c t t o be i m p l e m e n t e d . And i n P e n n s y l v a n i a , I ' v e 

g o t a map, and you s aw t h a t t h e d e p t h o f what we 

p r o v i d e d t o . B u t on page 15 one o f them maps, b a r e l y 

a doz en y e a r s f rom now r u r a l P e nns y l v a n i a w i l l be 

f a c e d w i t h t h e r e a l i t y t h a t we h a v e more f o l ks who a r e 

65 y e a r s o f age and o l d e r t h a n we do u n d e r age 20. 

And s o t h a t w i l l c o n t r i b u t e u n b e l i e v a b l e c h a l l e n g e s 

f o r r u r a l P e n n s y l v a n i a . E v e n down t o t h e p o i n t o f who 



w i l l be t h e v o l u n t e e r f i r e p e r s o n t o r u n t h e company. 

Who w i l l be t h e f i r s t r e s p o n d e r f o r t h e EMS c a l l ? Who 

i s g o i n g t o r u n f o r b o r o u g h c o u n c i l ? Who's g o i n g t o 

r u n a s u c c e s s f u l G i r l S c o u t c a m p a i gn? We r e a l l y n e e d 

t o f o c u s on l o c a l c a p a c i t y d e v e l o p m e n t . B e c a u s e a l l 

t o o o f t e n as we t r a v e l a r o u n d t h i s s t a t e we s ee t h e 

same p e o p l e d o i n g f i v e a nd t e n d i f f e r e n t j o b s . 

W r i t i ng t h e U n i t e d Way c a m p a i gn, s e r v i ng on t h e 

Chamber o f Commerce B o a r d , e t c e t e r a , e t c e t e r a . T h a t 

human i n f r a s t r u c t u r e n e e d s i n v e s t m e n t i n t h i s s t a t e . 

T h e r e i s one p a r t i c u l a r p r o g r a m o u t a t 

Penn S t a t e , t h e i r r u r a l l e a d e r s h i p p r o g r a m , w i t h a 

l i n e i t e m o f $ 2 5 0 , 0 0 0 . T h e r e a r e o t h e r v e r y v a l u a b l e 

l e a d e r s h i p p r o g r a m s . B u t i n t e r m s o f s t a t e i n v e s t m e n t 

and l e a d e r s h i p d e v e l opment I w o u l d o f f e r t h a t f o r y o u r 

c o n s i d e r a t i o n as t o what w e ' r e d o i n g t o i n v e s t i n 

human c a p i t a l a nd t h e p o t e n t i a l f o r who t h o s e l e a d e r s 

w i l l be down t h e r o a d . T h o s e a r e some o f t h e 

p r i n c i p l es f rom w h i c h I t h r o w o u t t o you f o r 

c o n s i d e r a t i o n as y ou t h i n k a b o u t p o l i c y . 

Now, I ' l l o f f e r some p o l i c y 

c o n s i d e r a t i ons t h a t r e a l l y, I t h i nk, a f f e c t p r o g r a m s 

and p o l i c i e s a nd l e g i s l a t i o n . A n d one has b e e n t a l k e d 

a b o u t . B u t I'm g o i n g t o come a t i t f r o m a d i f f e r e n t 

p e r s p e c t i v e . A n d t h a t ' s an i n c r e a s e d a c c e s s t o a 



us age o f b r o a d b a n d t e c h n o l ogy f rom an ope n a c c e s s 

m o d e l . We h e a r d f r o m J o h n S i d e r and o t h e r s a b o u t t h e 

mas s i ve i n v e s t m e n t , p a r t i c u l a r l y t h r o u g h t h e ARRA f und 

i n t h e b r o a d b a n d d e p l o y m e n t . A nd t h a t i s p h e n o m e n a l . 

And when you l ook a t t h e o u t c o m e s o f A c t 1 8 3 and 

w h a t ' s g o i n g on t h e r e . T h a t ' s a t r e m e n d o u s r e s o u r c e . 

B u t i f y ou l o o k a l i t t l e b i t f u r t h e r , y o u ' l l f i n d t h a t 

s o much o f t h e money i s d i s t r i b u t e d i n what we c a l l a 

s i l o a p p r o a c h . I t i s f o r e d u c a t i o n , i t i s f o r h e a l t h 

c a r e . T h e r e ' s $5 m i l l i o n t h a t ' s b e i n g p r o p o s e d now t o 

be b r o u g h t t o r u r a l a r e a s f o r f i r e c o m p a n i es , w h i c h i s 

f i n e a nd d a n d y . How do you g e t them i n t e r c o n n e c t e d 

and i n t e r r e l a t e d ? A n d I t h i n k t h a t i s a c h a l l e n g e i n 

how we d i s t r i b u t e t h e f u n d s . 

T h a t we n e e d t o l ook a t communi t i es as a 

w h o l e . A nd t o l o o k a t t h e d e p l o y m e n t and t h e b u i l d u p 

o f b r o a d b a n d f rom a c o n s umer- b a s ed m o d e l as c o m p a r e d 

t o an o w n e r / o p e r a t o r b a s e d m o d e l . A nd t h i s i s no p o o r 

r e f l e c t i o n on t h e p r o v i d e r s a t a l l . T h e y ' r e d o i n g t h e 

b e s t t h a t t h e y c a n b e c a u s e r e t u r n on i n v e s t m e n t i s 

a b s o l u t e l y c r i t i c a l t o t h e i r e c o n o m i e s . T h a t ' s why 

t h e y e x i s t . T h e y ' v e g o t t o e n s u r e t h e i r r e t u r n on 

i n v e s t m e n t . B u t when d e p l o y m e n t i s g o i n g o u t , b a s e d 

on t h a t o w n e r / o p e r a t o r m o d e l i t r e m o v e s t h e c o n s u m e r . 

The more t h a t we c a n a g g r e g a t e a t t h e c o n s umer l e v e l 



a c r o s s a l l t y p e s o f c a t e g o r i es , be i t e d u c a t i on, 

h e a l t h c a r e , c i t i z e n s a t w h o l e , u s e t h a t as a b a s i s . 

T h a t ' s w h e r e you r e a l l y a g g r e g a t e demand and you 

p r o v i d e r e t u r n on i n v e s t m e n t . 

And a c l as s i c e x a m p l e has b e e n a r o u n d f o r 

a number o f y e a r s , up i n C l i n t o n C o u n t y , w h i c h i s one 

o f t h e more r u r a l and r e m o t e c o u n t i es i n t h i s 

C ommonwealth. Where t h e y h a v e a v e r y s u c c e s s f u l C a s e y 

N e t p r o g r a m , t h a t ' s b e e n a r o u n d s i n c e t h e ^90s. And 

i t was b u i l t i n i t i a l l y b a s e d on o v e r c a p a c i t y o f L o c k 

Haven U n i v e r s i t y , who e x t e n d e d t h a t c a p a c i t y o u t i n t o 

t h e c o m m u n i t y . The f u r t h e r d e p l o y m e n t o f t h a t e f f o r t 

r e a l l y was d r i v e n by t h e c o n s u m e r s . By t h e c o m m u n i t y 

c o m i ng t o g e t h e r as a w h o l e and s a y i ng we know t h e 

v a l ue o f b r o a d b a n d , we know t h e v a l ue o f 

t e l ecommuni c a t i ons and we want i t f o r o u r s m a l l 

bus i nes s , we want i t f o r o u r l e i s u r e a c t i v i t i es , we 

want i t t o p r o m o t e t o u r i s m, we want i t f o r e d u c a t i on 

t h r o u g h a l l l e v e l s o f K t h r o u g h 12 and b e y o n d t h a t . 

And when t h e y a g g r e g a t e d t h a t a t t h e l o c a l l e v e l t h a t 

r e a l l y b r o u g h t t h e i n v e s t m e n t and t h e i n t e r e s t f rom 

t h e p r o v i d e r s and t h e r e t u r n on i n v e s t m e n t s t h a t we 

p r o v i d e d f o r them. 

So i t ' s a d i f f e r e n t way o f l o o k i n g a t 

b r o a d b a n d d e p l oyment and n o t t a k i ng what s ome w o u l d 



o f f e r as a t r a d i t i o n a l s i l o a p p r o a c h as t o who g e t s 

t h e money and where i t g o e s . I m p r o v i n g e d u c a t i o n a l 

a t t a i n m e n t . A n d t h a t ' s b e e n t a l k e d a b o u t q u i t e a b i t . 

And a l l t o o o f t e n I t h i nk we meas u r e t h e s u c c e s s o f 

h i gh s c h o o l s by t h e p e r c e n t o f s t u d e n t s who go on t o 

c o l l e g e . We a l l b r a g a b o u t t h a t , 82 p e r c e n t o f o u r 

h i g h s c h o o l g r a d u a t e s go on t o c o l l e g e . What a b o u t 

t h e 18 p e r c e n t who d o n ' t ? What a b o u t t h a t C s t u d e n t , 

who d i d n ' t h a v e t h e d r i v e o r t h e i n s p i r a t i o n , w h e r e 

w o u l d he o r s he s t a y i n t h e i r homet own? They a r e t h e 

l e a d e r s o f t o m o r r o w , by d e f a u l t o f by e n g a g e m e n t . And 

w h i l e i t i s i m p o r t a n t t o p r o m o t e h i g h e r e d u c a t i on f o r 

f o u r y e a r d e g r e e s , when you l o o k a t t h e t y p e s o f j o b s 

t h a t a r e b e i ng c r e a t e d and w i l l be c r e a t e d i n t h e 

f u t u r e , t h e y d o n ' t a l l r e q u i r e a f o u r - y e a r d e g r e e . 

P a r t i c u l a r l y when you l ook a t t h e o p p o r t u n i t i es o f 

M a r c e l l u s S h a l e . 

And so we n e e d t o e n c o u r a g e t h a t . F o r 

a b o u t 18 p e r c e n t o f h i g h s c h o o l s t u d e n t s who d o n ' t 

g r a d u a t e , we n e e d t o r a i s e t h e b a r f o r them and r a i s e 

t h e i m p o r t a n c e t h a t t h e y l i ve i n a r u r a l communi t y 

w h e r e t h e y ' r e s t a y i n g . B e c a u s e c h a n c e s a r e as my two 

k i ds a r e d o i ng i t and maybe y o u r s mi g h t be d o i ng i t , 

t h e y ' r e g o i n g on t o c o l l e g e o u t s i d e i n H a r r i s b u r g and 

c h a n c e s a r e t h e y ' r e n o t m o v i n g b a c k . B u t f o r t h o s e 



who g r a d u a t e f rom h i gh s c h o o l o r f o r t h o s e who d r o p 

o u t o f h i g h s c h o o l , t h e y ' r e s t a y i n g i n o u r own 

b a c k y a r d s . And we n e e d t o n u r t u r e t h o s e . We p r o v i d e 

a l l t y p e s o f s c h o l a r s h i ps f o r t h e a t h l e t e s and t h e 

a c a d e m i c s c h o l a r s . B u t what a r e we d o i n g t o e n c o u r a g e 

t h a t o t h e r c o h o r t who s t a y h e r e i n o u r own b a c k y a r d s , 

t o n u r t u r e them and grow t h e i r p o t e n t i a l as b e s t we 

p o s s i b l y c a n ? 

T h a t g e t s me t o l o c a l r e i n v e s t m e n t . The 

c e n t e r r e l e a s ed a s t u d y a b o u t a y e a r and a h a l f ago on 

w h a t ' s c a l l e d t h e t r a n s f e r o f w e a l t h . T h i s s t u d y has 

b e e n done i n a b o u t 18 o t h e r s t a t e s . A nd i t i d e n t i f i e s 

w i t h P e n n s y l v a n i a . T h a t o v e r a 5 0 - y e a r p e r i o d , f r o m 

2005 t o 2 0 5 5 , t h e r e w i l l be a $1.17 t r i l l i o n t r a n s f e r 

o f w e a l t h t h a t o c c u r s i n t h i s Commonwealth. I n j u s t 

t h e 1 5 - y e a r p e r i o d o f '05 t o '15, w e ' r e h a l f w a y 

t h r o u g h i t , $193 b i l l i o n w i l l be t r a n s f e r r e d f r o m one 

g e n e r a t i o n t o t h e n e x t . I f l o c a l c o m m u n i t i e s t h r o u g h 

communi t y f o u n d a t i ons o r o t h e r means who g a r n e r s ome 

o f t h a t w e a l t h b e f o r e i t g oes t o N o r t h C a r o l i na o r 

F l o r i d a , w h e r e v e r t h e i r h e i r s a r e l e a v i ng, t h a t money 

c o u l d be u s e d f o r v e r y c r e d i b l e w o r t h w h i l e p r o j e c t s . 

P r o j e c t s t h a t g o v e r n o r s mi g h t h a v e i n v e s t e d i n t h e 

p a s t b u t i n t o d a y ' s t i m e s j u s t d o e s n ' t h a v e t h e money 

t o do i t . P r o j e c t s t h a t a r e d e t e r m i n e d and b o u g h t 



i n t o a t t h e l o c a l l e v e l . A n d so when we t a l k a b o u t 

s us t a i nment o f i n v e s t m e n t and s us t a i nment, what b e t t e r 

way t h a n t o g e t t h e l o c a l s t o b u y i n t o t h a t . W h e t h e r 

i t ' s t h e r e s t o r a t i o n o f t h e l o c a l l i b r a r y t h r o u g h a 

$ 1 0 , 0 0 0 g r a n t f rom a r e t i r e d l i b r a r i an w i t h no h e i r s , 

who s ees a r e a s on t o i n v e s t i n t h a t communi t y , w h e t h e r 

i t i s a s c h o l a r s h i p f o r a C s t u d e n t t o go t o Penn T e c h 

C o l l ege t o f i nd s ome t y p e o f c a r e e r o p p o r t u n i t y t h a t 

w i l l k e ep them i n o u r own b a c k y a r d . 

The t r a n s f e r o f w e a l t h h o l ds g r e a t 

p o t e n t i a l . I t d o e s n ' t r e a l l y r e q u i r e l e g i s l a t i o n , b u t 

i t c e r t a i n l y r e q u i r e s an i n i t i a t i ve f a r b e y o n d what 

t h e c e n t e r i s c a p a b l e o f d o i n g . A nd I ' v e b e e n a r o u n d 

a b o u t t h e s t a t e t a l k i ng s o f a r t o a b o u t a doz en 

c o m m u n i t y f o u n d a t i o n s a b o u t t h i s p o t e n t i a l . A n d we've 

s e e n movement. I ' l l g i v e y o u o n c e q u i c k e x a m p l e . E l k 

C o u n t y i s a c o m m u n i t y f o u n d a t i o n . I s p o k e t o them 

a b o u t a y e a r o r s o ago and s t i r r e d s ome t h o u g h t s i n 

t h e i r m i n d s . They h a v e now c r e a t e d w i t h i n t h e i r own 

c o m m u n i t y f o u n d a t i o n a p r o g r a m c a l l e d Women Who C a r e . 

And i t ' s j u s t f o r women. And r i g h t now t h e y h a v e 80 

s u b s c r i b e r s . Many o f them no l o n g e r l i v e i n E l k 

C o u n t y . B u t b e c a u s e o f c o n n e c t i o n s t o E l k C o u n t y , o r 

h i s t o r y t o E l k C o u n t y t h e y a r e c o n c e r n e d a b o u t t h e 

f u t u r e o f E l k C o u n t y . I n j u s t s i x months t h e y h a v e 



o v e r $ 1 8 , 0 0 0 i n c a s h, i n t h e ba n k and p l e d g e s o f o v e r 

$25,000 t o come i n . T h a t money i s g e a r e d e x c l u s i v e l y 

t o w o rk w i t h d i s a d v a n t a g e d women i n E l k C o u n t y . 

T h a t ' s t h e t y p e o f s e e d t h a t c a n be p l a n t e d l o c a l l y , 

when y ou h a v e a l o c a l o w n e r s h i p and a l o c a l b u y - i n 

t h a t b r i n g s a b o u t s u s t a i n e d c h a n g e . A nd i t d i d n ' t 

c o s t t h e g o v e r n m e n t a d i m e . 

We n e e d t o e n c o u r a g e more o f t h a t . 

B e c a u s e t h e w e a l t h i s h e r e . Y e s , t h e r e c e s s i o n h a s 

a f f e c t e d us n e g a t i v e l y i n many o f o u r ba n k a c c o u n t s 

and s a v i n g s a c c o u n t s . B u t t h e s e f i g u r e s w ere a l s o 

g e n e r a t e d p r i o r t o t h e w e a l t h b e i ng c r e a t e d t h r o u g h 

M a r c e l l u s S h a l e . A n d when you l o o k a t t h e M a r c e l l u s 

S h a l e a c r o s s t h i s Commonweal t h a l o t o f r u r a l a r e a s 

t e n d t o b e n e f i t f rom t h a t money t h a t w i l l be c o m i ng 

i n . 

One o t h e r t h i n g i s l o c a l 

e n t r e p r e n e u r s h i p . S e v e n t y - s e v e n (77) p e r c e n t o f a l l 

bus i nes s es t h a t o p e r a t e i n r u r a l P e nns y l v a n i a empl oy 

n i n e p e o p l e o r l e s s . Of t h a t p e r c e n t a g e 52 p e r c e n t 

e m p l o y l e s s t h a n f i v e . S m a l l b u s i n e s s i s an e c o n o m i c 

e n g i n e f o r P e n n s y l v a n i a ' s r u r a l economy. I t ' s 

c r i t i c a l t o n u r t u r e t h a t t h e b e s t way t h a t we p o s s i b l y 

c a n . We d i d a s u r v e y o f s m a l l b u s i n e s s e s a b o u t a y e a r 

ago and f o u nd t h a t 2 8 p e r c e n t o f s m a l l bus i nes s es were 



h o m e - b a s e d o p e r a t i o n s . A n d t w o - t h i r d s o f a l l t h o s e 

b u s i n e s s e s were r e l a t e d t o t h e o w n e r ' s p r e v i o u s w ork 

o r o c c u p a t i o n . I n t i m e s o f r e c e s s i o n and h i g h 

u n e m p l oyment, i n my o p i n i on, t h e o p p o r t u n i t y i s t o 

l ook a t t h o s e f o l ks as what we c a n do t o f i nd s e l f 

e m p l o y m e n t f o r them. W o r k f o r c e d e v e l o p m e n t i s 

c r i t i c a l a nd i m p o r t a n t . 

Wi t h i n t h a t c o m p o n e n t s h o u l d be t h e 

o p t i on t o be s e l f empl o y e d as c o m p a r e d t o w o r k i ng f o r 

someone e l s e . L o c a l e n t r e p r e n e u r s h i p and t h e c r e a t i o n 

o f s m a l l j o b s and b u s i n e s s e s i s v e r y i m p o r t a n t . Of 

t h a t s ame g r o u p o f p e o p l e t h a t we s u r v e y e d t h e a v e r a g e 

age o f a b u s i n e s s owner was 53, y e t l e s s t h a n 25 

p e r c e n t o f t h o s e b u s i n e s s o w n e r s h a d n ' t e v e n t h o u g h t 

a b o u t a t r a n s i t i o n p l a n . What a r e t h e y g o i n g t o do 

when t h e y want t o h a n g up s hop? A r e t h e y g o i ng t o 

t r a n s i t i on, s e l l i t o r c l os e i t o u t ? A g a i n, i f you 

l ook a t t h a t C s t u d e n t who i s g o i ng t o s t a y i n t h a t 

a r e a , what a r e - - - d o i ng t o t r y t o c a r r y up l o c a l 

y o u n g p e o p l e w i t h e n t r e p r e n e u r i a l a c t i v i t i es ? S how t o 

them w i t h s ome e d u c a t i on and t r a i n i ng and s weat 

e q u i t y , t h e y mi g h t be a b l e t o b uy i n t o a l o c a l 

b u s i n e s s . A n d i s t h e f i n a n c i n g a v a i l a b l e ? 

We do h a v e f i n a n c i n g o u t t h e r e . A n d I 

was a t a w o r k s h o p a c o u p l e o f months ago. And t h e 



comment t h a t was made e a r l i e r a b o u t t h e s m a l l b a n k s , 

t h e communi t y b a n k s i n P e nns y l v a n i a a r e h a n g i ng i n 

t h e r e and s t i l l i n v e s t i n g . Some o f t h e l a r g e r b a n k s 

a r e u n d e r t h e s c r u t i n y t h a t we've h e a r d a b o u t . B u t 

t h e s m a l l communi t y - b a s ed b a n k s , many o f them s e r v i ng 

r u r a l communi t i es , t h e i r m e t h o d o f l e n d i ng has a l ways 

b e e n a l i t t l e b i t d i f f e r e n t . They know t h e c u s t o m e r , 

t h e y h a v e t h e t r a c k r e c o r d . I t ' s a l i t t l e b i t more o f 

a p e r s o n a l r e l a t i o n s h i p . So l e t ' s l o o k a t t h e t y p e o f 

f i n a n c i n g t h a t ' s o u t t h e r e , p a r t i c u l a r l y as i t r e l a t e s 

t o s m a l l b u s i n e s s e s . Many s m a l l b u s i n e s s e s g e t 

s t a r t e d b e c a u s e o f f ami l y i n v e s t m e n t o r c r e d i t c a r d s , 

b e c a u s e t h e y ' r e n o t b a n k a b l e o r t h e y d o n ' t h a v e t h e 

c o l l a t e r a l . What f u n d i n g i s o u t t h e r e , r i s k y , v e n t u r e 

c a p i t a l , i f y ou want t o c a l l i t t h a t , t o s p u r on t h e 

e n d e a v o r s . Be t h e y m a n u f a c t u r i n g , be t h e y r e t a i l 

s e r v i c e , what h a v e y o u . I t h i n k we n e e d t o l o o k a t 

t h a t . 

The l a s t p o i n t I ' d l i k e t o make f o r you 

a l l i s t h i s w h o l e i s s u e o f q u a l i t y o f l i f e m a t t e r s . 

We a r e h e r e t a l k i ng a b o u t e c o n o m i c d e v e l opment and j ob 

c r e a t i o n . And I w o u l d o f f e r t h a t t h a t d o e s n ' t o c c u r 

n o r i s i t s u s t a i n e d i n a vacuum. T h a t we n e e d t o be 

r e a l l y c o n c e r n e d a b o u t t h e q u a l i t y o f l i f e t h a t a 

c o m m u n i t y o f f e r s . Q u a l i t y o f l i f e d o e s n ' t j u s t h a p p e n 



b e c a u s e j o b s a r e c r e a t e d . I t ' s i m p o r t a n t t o t h i n k 

a b o u t t h e b i g g e r p i c t u r e . A n d I w o u l d o f f e r q u a l i t y 

o f l i f e as w h a t ' s r e a l l y i m p o r t a n t f o r j o b c r e a t i o n t o 

o c c u r . We n e e d t o make o u r c o m m u n i t i e s much more 

l i v a b l e , f o r p e o p l e who want t o come h e r e . A nd f o r 

t h e b a b y - boomer g e n e r a t i on, who i s , i n f a c t , c o m i ng 

b a c k t o r u r a l P e nns y l v a n i a we n e e d t o o f f e r q u a l i t y o f 

l i f e a nd t h a t i n c l u d e s g o o d h e a l t h c a r e s e r v i c e s . I t 

i n c l u d e s p a r k s and r e c r e a t i o n . I t i n c l u d e s c o n t i n u i n g 

e d u c a t i o n o p p o r t u n i t i e s . A nd i t c e r t a i n l y i n c l u d e s 

b r o a d b a n d d e p l o y m e n t . 

And I w o u l d o f f e r t o you t h a t f o r us t o 

w a i t u n t i l 2015 f o r a l l o f t h i s Commonwealth t o be 

s e r v e d by b r o a d b a n d w i l l n o t be i n t h e b e s t i n t e r e s t 

o f j ob c r e a t i on and e c o n o m i c d e v e l opment f o r t h i s 

Commonwealth. I was a t t h e d e n t i s t f o u r m onths ago, 

h a d x - r a y s t a k e n . I went b a c k two weeks ago, h a d t o 

h a v e a n o t h e r x - r a y t a k e n . I n t h r e e m onths t i m e s h e ' s 

t o t a l d i g i t a l . D i g i t a l i s c o m i n g . And i f we w a i t 

u n t i l 2 0 1 5 f o r b r o a d b a n d as we c u r r e n t l y u n d e r s t a n d i t 

t o be d e p l o y e d we w i l l h a v e s ome c h a l l e n g e s i n t h i s 

Commonwealth. 

S o w i t h t h a t I t h a n k you f o r i n d u l g i ng 

me. I ' v e t r i e d t o b r i n g k i n d o f a s n a p s h o t o f what 

we've s e e n and what we t h i n k c o u l d w ork f o r t h i s 



Commonwealth. Thank you v e r y much. 

REPRESENTATIVE MIRABITO: 

Thank you v e r y much. We a p p r e c i a t e i t . 

MR. KEOHANE: 

Good m o r n i n g , Mr. C h a i r m a n , members o f 

t h e commi t t e e and o t h e r l e g i s l a t o r s and p a r t i c i p a n t s 

i n t o d a y ' s h e a r i n g . I'm g o i n g t o t r y t o keep my 

comments b r i e f , s i n c e you a l r e a d y h a v e my w r i t t e n 

t e s t i m o n y . A nd you h a v e an e n t i r e o t h e r p a n e l t o go 

y e t . As I m e n t i o n e d , I'm t h e d i r e c t o r o f t h e l o c a l 

s m a l l bus i n es s d e v e l opment c e n t e r a t L o c k Haven 

U n i v e r s i t y . A n d i t i s my p r i v i l e g e t o d a y t o s p e a k t o 

you on b e h a l f o f t h e P e n n s y l v a n i a s m a l l b u s i n e s s 

d e v e l o p m e n t c e n t e r s . As some o f you may a l r e a d y know, 

t h e L o c k Haven S BDC i s one o f 1 8 s m a l l bus i n es s 

d e v e l o p m e n t s c e n t e r s a c r o s s t h e s t a t e . A n d a l l o f 

t h o s e a r e f a c i l i t a t i ng t h e e n t r e p r e n e u r s h i p and s m a l l 

bus i n es s d e v e l opment a c t i v i t i es t h a t w i l l h e l p i ns u r e 

a r o b u s t e c o n o m i c r e c o v e r y i n t h e Commonwealth. As 

has b e e n c o n f i rmed many t i mes o v e r , s m a l l bus i n es s es 

a r e t h e c r e a t o r s . A n d t h e L o c k Haven U n i v e r s i t y SBDC 

i s p r o v i d i ng as s i s t a n c e t o bus i n es s es t h a t w i l l c r e a t e 

and s us t a i n much n e e d e d j obs and g e n e r a t e t a x r e v e n u e s 

f o r t h e Commonwealth. 

The L o c k Haven U n i v e r s i t y S BDC c o v e r s 



b o t h C l i n t o n and L y c o m i ng C o u n t i es f o r o u r n e t w o r k and 

has b e e n p a r t o f t h e r e g i o n s i n c e 1992. I n t h a t t i m e 

t h e s m a l l bus i nes s d e v e l opment c e n t e r h a s l i t e r a l l y 

as s i s t e d h u n d r e d s o f bus i nes s s t a r t s , h e l p e d 

b u s i n e s s e s grow and p r o s p e r t h r o u g h o u t t h e a r e a . T h i s 

i s done i n c o n j u n c t i o n w i t h many o t h e r p a r t n e r s . B o t h 

r e g i o n a l and e c o n o m i c d e v e l opment h a v e w o r k e d w i t h 

them. L o c a l e c o n o m i c d e v e l o p m e n t o r g a n i z a t i o n s , t h a t 

we've a l r e a d y h e a r d f r o m t o d a y , s u c h as t h e Chamber o f 

Commerce, t h e i ndus t r i a l r e v i t a l i z a t i on c e n t e r , 

f i n a n c i a l i ns t i t u t i ons as w e l l as s t a t e and f e d e r a l 

a g e n c i e s , among o t h e r s . 

L o o k i n g s p e c i f i c a l l y a t some o f t h e 

a c c o m p l i s hments o f o u r s m a l l bus i nes s d e v e l opment 

c e n t e r o v e r t h e p a s t t e n y e a r s , we h a v e w o r k e d w i t h 

o v e r 1 , 0 0 0 c l i e n t s and p r o v i d e d them w i t h more t h a n 

31,750 h o u r s o f c o n s u l t i n g . T h e s e c l i e n t s h a v e 

r e p o r t e d c r e a t i n g o r r e t a i n i n g o v e r 1,200 j o b s . A n d 

t h e e n t r e p r e n e u r s h a v e r e p o r t e d s t a r t i ng 1 9 8 

b u s i n e s s e s d u r i n g t h a t t i m e . A c c e s s i n g $57.5 m i l l i o n 

i n f i n a n c i n g . T h e s e numbers a r e v e r y i n d i c a t i v e o f 

what o c c u r s on a d a i l y b a s i s a t a l l o f t h e s t a t e ' s 

SBDCs. I n 2009 t h e P e n n s y l v a n i a SBDC c l i e n t s r e p o r t e d 

s a v i n g 3,431 j o b s and c r e a t i n g 1,561 j o b s . J u s t f e w e r 

t h a n 5 0 o f t h o s e were r e p o r t e d j us t f rom o u r two 



c o u n t i e s , h e r e i n C l i n t o n and L y c o m i n g C o u n t y . 

As you a l l know t h e p a s t two y e a r s h a v e 

p r e s e n t e d c h a l l e n g e s t h a t h a v e n o t b e e n s een f o r many 

y e a r s . S a l e s a r e down, c r e d i t i s t i g h t , e l e c t r i c i t y 

r a t e c a p s a r e e x p i r i n g, and g l o b a l c o m p e t i t i on i s 

i n t e n s i f y i n g . M e a n w h i l e t h o u s a n d s o f u n e m p l o y e d 

i n d i v i d u a l s a r e s t r u g g l i ng t o f i nd w o r k , a d d i ng t o t h e 

s t a t e ' s u n e m p l o y m e n t c o m p e n s a t i o n b u r d e n , as J i m has 

p o i n t e d o u t . T h i s s t r e s s c a n be s e e n i n t h e 20 

p e r c e n t i n c r e a s e i n c o m p a n i es t u r n i ng t o t h e S BDCs f o r 

h e l p . To s u c c e e d i n t h i s e m e r g i n g e c o n o m i c l a n d s c a p e 

c o m p a n i e s n e e d t o be n i m b l e ; t h e y n e e d t o t h i n k 

s t r a t e g i c a l l y , e m p l o y c r e a t i v i t y , and c r e a t e and 

l e v e r a g e , k n o w l edge and o f f e r u n i que e x p e r i e n c e s t o 

t h e i r c u s t o m e r s . T h i s i s w h e r e t h e SBDC's a s s i s t a n c e 

c a n be o f h e l p . 

We've h e a r d a l o t t h i s m o r n i n g a l r e a d y 

a b o u t t h e i m p act o f M a r c e l l us S h a l e i ndus t r y i n t h i s 

r e g i o n . L o c k Haven U n i v e r s i t y SBDC has b e e n a c t i v e l y 

o r g a n i z i ng e f f o r t s t o h e l p s m a l l bus i nes s es c a p i t a l i z e 

on t h e o p p o r t u n i t i es w i t h i n t h e M a r c e l l us S h a l e gas 

f i e l d s . J u s t t h i s p a s t f a l l we were a c o - h o s t o f t h e 

c e n t r a l S us q u e h a n n a gas and o i l expo a l ong w i t h t h e 

i n d e p e n d e n t o i l and gas as s o c i a t i on, t h e Wi l l i ams p o r t , 

L y c o m i ng Chamber o f Commerce and Penn S t a t e 



c o o p e r a t i v e e x t e n s i o n . A t t h i s b u s i n e s s t o b u s i n e s s 

s t y l e e v e n t i t i n c l u d e d 1 2 4 e x h i b i t o r s , b o t h n a t u r a l 

gas c o m p a n i es and s m a l l bus i nes s es , as w e l l as many 

o t h e r s . A n d i t drew o v e r 1,000 p e o p l e . We a r e a l s o 

w o r k i ng c l os e l y w i t h Penn S a t e c o o p e r a t i ve e x t e n s i on 

t o p r o v i de e d u c a t i o n a l o p p o r t u n i t i es v i a w e b i n a r 

s e r i es o f f e r i ngs a i med a t h e l p i ng t h e l o c a l bus i nes s es 

u n d e r s t a n d t h i s a r i s i ng bus i nes s o p p o r t u n i t i es 

s u r r o u n d i ng them i n t h e d e v e l o p i ng M a r c e l l us S h a l e 

r e g i o n . F o s t e r i n g t h e e s t a b l i s h m e n t o f l o c a l 

c o m p a n i es t o s u p p o r t t h i s i ndus t r y h e l ps t o as s u r e 

t h a t r e v e n u e s g e n e r a t e d by t h i s t r e m e n d o u s r e s o u r c e 

w i l l s t a y i n P e n n s y l v a n i a and t h e n i t c r e a t e s j o b s f o r 

P e n n s y l v a n i a n s . 

Now, a l l ow me p l eas e t o t e l l y o u a b o u t 

one o f o u r c l i e n t s t h a t we've a s s i s t e d o v e r t h e y e a r s . 

T h i s i s one o f o u r w e l l - es t a b l i s h e d c l i e n t s , who i s a 

g r e a t e x a m p l e o f t h e many Penns y l v a n i a e n t r e p r e n e u r s 

who h a v e b e n e f i t e d f rom t h e S BDC s e r v i c e s o v e r t h e 

y e a r s . A l o c a l d o c t o r o f c h i r o p r a c t i c , D r . J e n i f e r 

DeWal d, h a d a p p r o a c h e d t h e c e n t e r b a c k i n 2 0 0 1 , a f t e r 

s he h a d b e e n p r a c t i c i ng w i t h a n o t h e r c h i r o p r a c t i c 

o f f i c e f o r a number o f y e a r s . She was i n t e r e s t e d i n 

s t a r t i n g h e r own p r a c t i c e a t t h a t t i m e . She w o r k e d 

w i t h t h e S BDC t o c r e a t e a bus i nes s p l an and d e v e l op a 



l oan p a c k a g e and t o s eek f i n a n c i a l as s i s t a n c e t o b e g i n 

h e r o p e r a t i o n s . A f t e r s u c c e s s f u l l y o p e n i n g h e r d o o r s 

D r . DeWald r e m a i n e d a c l i e n t o f t h e SBDC f o r t h e n e x t 

s i x y e a r s , u t i l i z i ng a w i de r a n g e o f s e r v i c e s , 

i n c l u d i ng as s i s t a n c e w i t h human r e s o u r c e s , 

c o m p u t e r i z ed a c c o u n t i ng i mpl e m e n t a t i on, e v a l u a t i ng 

c a s h f l o w and f i n a n c i a l management. 

As a r e s u l t , o v e r a f i v e - y e a r p e r i o d D r . 

DeWald h a d grown h e r p r a c t i c e ' s a n n u a l r e v e n u e s by an 

a m a z i n g 572 p e r c e n t . And i n 2007 she r e c o g n i z e d t h a t 

i n o r d e r t o f u l l y c o n t r i b u t e t o t h e h e a l t h o f h e r 

c l i e n t e l e and t h e communi t y , as w e l l as a c c e p t i ng 

p a t i e n t s , i t w o u l d be n e c e s s a r y t o e x p a n d h e r 

p r a c t i c e . She was s u c c e s s f u l i n r e l o c a t i n g t o a 6,300 

s q u a r e f o o t f a c i l i t y on F o u r M i l e D r i ve i n 

Wi l l i ams p o r t and e x p a n s i on o f an a d d i t i o n a l 5 , 0 0 0 

s q u a r e f e e t o f o p p o r t u n i t y . T h i s l o c a l e c o n o m i c 

d e v e l opment i n v e s t m e n t i n c l u d e d t h e p u r c h a s e and 

r e n o v a t i on o f t h e e x i s t i ng s i t e f o r t h e c h i r o p r a c t i c 

o f f i c e , as w e l l as t h e a d d i t i on o f a t h i r d 

c h i r o p r a c t i c d o c t o r , a f u l l - t i me c e r t i f i ed mas s age 

t h e r a p i s t , and one a d m i n i s t r a t i v e s t a f f member. Dr . 

DeWal d c o n t i n u e s t o u t i l i z e t h e S BDC f o r as s i s t a n c e 

w i t h p e r i o d i c t a x c o m p l i a n c e i s s u e s . 

The SBDC's a p p r o a c h t o h e l p i n g 



e n t r e p r e n e u r s t h i nk l ong t e r m and p r o v i d i ng them w i t h 

t h e r e s e a r c h and t o o l s t h e y n e e d t o i mpl ement 

s t r a t e g i es has r e s u l t e d i n l i t e r a l l y t h o u s ands o f 

s m a l l c o m p a n i e s a c h i e v i n g s u s t a i n e d s u c c e s s . T h i s h as 

meant s o l i d empl oyment o p p o r t u n i t i es f o r h u n d r e d s o f 

t h o u s ands o f Penns y l v a n i ans and t h e o n g o i ng g e n e r a t i on 

o f m i l l i o n s o f d o l l a r s o f s a l e s t a x r e v e n u e s . The 

f i rms h e l p e d by t h e Penns y l v a n i a s m a l l bus i nes s 

d e v e l opment c e n t e r n e t w o r k r e p r e s e n t t h e f o u n d a t i on o f 

t h e Commonwealth's economy. 

Y e t a t t h e v e r y moment when t h e SBDCs c a n 

h a v e t h e g r e a t e s t i mpact on bus i nes s es , f ami l i es and 

c o m m u n i t i e s , o u r a b i l i t y t o r e s p o n d i s c o n s t r a i n e d 

b e c a u s e o f d i m i n i s h e d r e s o u r c e s . S i n c e t h e f i s c a l 

y e a r 2 0 0 7 , s t a t e f unds t o t h e S BDC h a v e b e e n r e d u c e d 

by h a l f . W i t h t h e most s i g n i f i c a n t r e d u c t i o n c o m i n g 

i n t h i s c u r r e n t f i s c a l y e a r . As a r e s u l t , e s s e n t i a l 

c l i e n t s e r v i c e s h a v e b e e n c u t . R e s p o n s e t i m e h as 

i n c r e a s e d and i m p a c t h as b e e n r e d u c e d . F o r i n s t a n c e , 

j us t a t o u r l o c a l c e n t e r a l one we h a v e h a d t o 

e l i mi n a t e 3 0 p e r c e n t o f o u r s t u d e n t empl o y e e s , w h i c h 

i s a g r e a t o ppo r t u n i t y f o r t he s t ude n t s a t L y c o mi ng 

U n i v e r s i t y t o g a i n e x p e r i e n c e s o u t s i de o f t h e 

c l a s s r o o m . We h a v e a l s o h a d t o r e d u c e t h e number o f 

e d u c a t i o n a l p r o g r a m s t h a t we o f f e r . We've h a d t o 



e l i mi n a t e o n l i ne e d u c a t i o n a l p r o g r a m s , w h i c h a r e v e r y 

i m p o r t a n t f o r t h e r u r a l c e n t e r w i t h i n t h e n e t w o r k o f 

SBDCs. And we h a v e a l s o e l i m i n a t e d most o f t h e t r a v e l 

t o o u r c l i e n t b u s i n e s s e s . 

I hope t h a t you a l l a g r e e t h a t t h e S BDCs 

a r e an i m p o r t a n t as s e t t o o u r s m a l l bus i nes s communi t y 

a c r o s s t h e s t a t e . We l o o k f o r w a r d t o w o r k i n g w i t h you 

and y o u r f e l l ow l e g i s l a t o r s t o as s u r e t h a t s u f f i c i e n t 

f u n d i ng i s i n p l a c e and t o p r o v i de e n t r e p r e n e u r s w i t h 

t h e e x p e r t i s e, t o o l s and p r o g r a m s t o r e s p o n d t o t h e s e 

e m e r g i ng t r e n d s and c o n t r i b u t e t o m a k i ng t h e 

Commonwealth a 2 1 s t c e n t u r y g l o b a l p o w e r h o u s e . A g a i n , 

I t h a n k you f o r t h e o p p o r t u n i t y t o s p e a k t o you t o d a y . 

And I w o u l d h a p p y t o a n s w e r any o f y o u r q u e s t i o n s . 

REPRESENTATIVE MIRABITO: 

Thank you v e r y much. You know, we 

r e p e a t e d t h e t h i r d t h e c u t s . And I t h i n k i t ' s 

i m p o r t a n t , one o f t h e r e a s ons t h a t t h i s h e a r i ng i s 

i m p o r t a n t t o d a y i s t o e d u c a t e t h e p u b l i c a b o u t what 

h a p p e n s , es p e c i a l l y when we j us t h a v e a c r o s s t h e b o a r d 

c u t s i n s t a t e b u d g e t s . You know, we hope t h a t we c a n 

f i nd a way t o e d u c a t e p e o p l e, es p e c i a l l y s ome o f t h e 

p r o g r a m s t h a t you d e s c r i b e d t h a t a r e n o t g r a n t s . They 

p r o v i d e s e r v i c e s , b u t b u s i n e s s e s p a y f o r i t . I s t h a t 

c o r r e c t ? 



MR. KEOHANE: 

T h a t ' s r i g h t . Y e s . 

REPRESENTATIVE MIRABITO: 

Do y ou h a v e any q u e s t i o n s ? 

CHAIRMAN: 

J u s t r e a l q u i c k . B e c a u s e u n f o r t u n a t e l y I 

h a v e t o l e a v e . You were a t t h e h e a r i n g w i t h t h e 

s e c r e t a r y . 

MR. KEOHANE: 

Y e s , I was. 

CHAIRMAN: 

And y o u were q u e s t i o n e d by t h e s e c r e t a r y 

and w e ' r e t o c o n t i n u e t h a t . I c h a i r t h e ag 

commi t t e e u n d e r t h e r u r a l , o t h e r t h a n t h e f i ve maj o r 

m e t r o p l e x e s o f P e n n s y l v a n i a . O t h e r t h a n S t a t e C o l l e g e 

a r e y o u - - - i n November, S e p t e m b e r and O c t o b e r , o u r 

m a j o r c e n t e r s a r e a l l r u r a l i n P e n n s y l v a n i a . So 

y o u ' r e d o i n g a g r e a t j o b and we ' r e a l l p r o u d o f what 

y o u ' r e d o i n g . L o c k H a v e n , y o u ' r e d o i n g what y o u ' r e 

d o i n g up t h e r e , a l l t h e t i m e . So y o u ' r e d o i n g a g r e a t 

j o b . A n d I'm g o i n g t o u n f o r t u n a t e l y I do h a v e t o 

l e a v e r i g h t now. And we ' r e g o i n g t o t u r n t h e c h a i r 

o v e r t o R e p r e s e n t a t i v e M i r a b i t o . A n d you c a n h a v e t h e 

g a v e l . Thank y o u a l l f o r t e s t i f y i n g . W e ' l l l e t t h e 

q u e s t i o n s f l o w f r o m e i t h e r . Thank y o u v e r y much. 



REPRESENTATIVE MIRABITO: 

R e p r e s e n t a t i v e S i p t r o t h . 

REPRESENTATIVE SIPTROTH: 

Thank y ou v e r y much. And I'm g o i n g t o be 

v e r y b r i e f . I want t o t h a n k y o u a l l f o r t e s t i f y i n g 

. W e l l done and a l o t o f i n f o r m a t i o n . A n d I want 

t o t h a n k y o u f o r t h e 18 p e r c e n t I know t h e v a l u e 

o f a c o l l ege e d u c a t i on, h o w e v e r I do a l s o know t h a t 

h i g h s c h o o l i s v e r y much n e e d e d . And t h i s i s g o i n g t o 

l e a d i n t o T r a c y . When we v i s i t e d t h e T h a d d e u s S t e v e n s 

C o l l ege, w h i c h i s v e r y s i mi l a r t o y o u r s - - - was t h i s 

f a c i l i t y a t one t i me Wi l l i ams p o r t T e c h n i c a l I ns t i t u t e 

o r was t h a t ? 

MS. BRUNDAGE: 

I t was Wi l l i ams p o r t A r e a Communi t y 

C o l l e g e . 

OFF RECORD DISCUSSION 

REPRESENTATIVE SIPTROTH: 

Okay. I was s t a t i n g b e f o r e I d o n ' t 

now i t ' s p a r t o f t h e Penn S a t e o r g a n i z a t i o n ; i s t h a t 

c o r r e c t ? 

MS. BRUNDAGE: 

C o r r e c t . 

REPRESENTATIVE SIPTROTH: 

Do you h a v e any t r a c k i n g r e c o r d on t h e 



i n d i v i d u a l s who c o m p l e t e d t h e i r s t u d i es h e r e ? As f a r 

as do t h e y l e t y o u know f rom t i me t o t i me as t o 

w h e t h e r t h e y a r e i n t h e c o m m u n i t y , what t h e y ' r e d o i n g 

and t h e i r e c o n o m i c o p p o r t u n i t i es ? 

MS. BRUNDAGE: 

I d o n ' t h a v e any . 

REPRESENTATIVE SIPTROTH: 

You d o n ' t h a v e i t h e r e ? 

MS. BRUNDAGE: 

Yes . 

REPRESENTATIVE SIPTROTH: 

B u t I'm l o o k i n g f o r w a r d t o v i s i t i n g t h a t 

s c h o o l so . 

MS. BRUNDAGE: 

I c a n d e f i n i t e l y make t h o s e c o n n e c t i ons 

f o r t h e f o l ks on my s t a f f s o t h a t t h e y c a n p r o v i de 

t h a t . 

REPRESENTATIVE SIPTROTH: 

Okay. A nd t h e n i t ' s a goo d b a r o m e t e r f o r 

us t o l ook b a c k and - - - ? 

MS. BRUNDAGE: 

A b s o l u t e l y . 

REPRESENTATIVE SIPTROTH: 

Thank y o u . 

REPRESENTATIVE MIRABITO: 



R e p r e s e n t a t i v e L o n g i e t t i . 

REPRESENTATIVE L O N G I E T T I : 

More i n a n a t u r e o f a comment - - - b u t I 

a p p r e c i a t e a l l o f y o u r t e s t i m o n y . One o f t h e themes 

t h a t I t h i nk t h a t we h e a r d i s t h e i m p o r t a n c e o f 

e n t r e p r e n e u r s h i p . A n d I h a d an o p p o r t u n i t y t o v i s i t 

w i t h t h e d i r e c t o r o f t h e S BDC i n my r e g i on, Deb 

S t e i n e r ( p h o n e t i c ) f o r t h e C a n o n s b u r g S m a l l B u s i n e s s 

D e v e l o p m e n t C e n t e r , t o t o u c h on y o u r comments as w e l l . 

She p o i n t e d o u t t h a t P e n n s y l v a n i a , and I'm n o t s u r e 

how we m e a s u r e , P e n n s y l v a n i a i s a c t u a l l y 4 0 t h o u t o f 

50 s t a t e s i n e n t r e p r e n e u r s h i p . So i t ' s c e r t a i n l y an 

a r e a t h a t we n e e d t o work o n . And you t o u c h e d on some 

o f them. Some o f t h e t h i n g s t h a t p e r h a p s we n e e d t o 

do - - - any i n p u t o r f u r t h e r d i s c u s s i on t h a t y o u c a n 

p r o v i de t o us down t h e r o a d on what we c a n do i n 

Penns y l v a n i a t o t r y t o move up t h a t l a d d e r and 

e n c o u r a g e e n t r e p r e n e u r s h i p . 

REPRESENTATIVE MIRABITO: 

Thank y o u . I'm g o i n g t o move I know 

w e ' r e r u n n i n g b e h i n d . A n d I'm g o i n g t o move t o t h e 

n e x t p a n e l . A r e t h e r e any o t h e r q u e s t i o n s ? 

REPRESENTATIVE L O N G I E T T I : 

No . 

REPRESENTATIVE MIRABITO: 



I'm g o i n g t o move t o t h e n e x t p a n e l . A n d 

b e c a u s e a c t u a l l y t h i s i s y o u ' r e a l l i m p o r t a n t , b u t 

i t ' s a c t u a l l y t h e f o l k s who a r e on t h e g r o u n d c r e a t i n g 

j o b s and r e t a i n i n g j o b s . A n d we a r e v e r y b l e s s e d t o 

h e a r f r o m them t o d a y . So i f t h a t p a n e l w o u l d come 

f o r w a r d . Thank y o u a l l v e r y much. Thank y o u f o r 

i n d u l g i n g u s . I know w e ' r e r u n n i n g l a t e . A n d y o u ' r e 

a l l v e r y b u s y . B u t we a p p r e c i a t e i t . We a p p r e c i a t e 

t h e t i m e and t h e e n e r g y y o u ' v e p u t i n t o t h i s . Thank 

y o u . I ' v e h a d t h e p l e a s u r e o f r e a d i n g some o f t h e 

t e s t i m o n y a h e a d o f t i m e . What's f a n t a s t i c i s t h e way 

i t a l l g e l s t o g e t h e r . A n d I t h i n k t h a t ' s g r e a t f o r 

t h e r e c o r d . I f y ou c o u l d j u s t s t a r t a nd maybe 

i n t r o d u c e y o u r s e l v e s and t h e n w e ' l l s t a r t w i t h . 

MS. G R I F F I T H : 

Anna G r i f f i t h , CEO o f D i s c o v e r y M a c h i n e . 

MR. PELLEGRINO: 

F r a n k G. P e l l e g r i n o , E x e c u t i v e V i c e 

P r e s i d e n t o f PRIMUS T e c h n o l o g i e s C o r p o r a t i o n . 

MR. SANTANGELO: 

H i . I'm C h a r l e y S a n t a n g e l o , t h e C h i e f 

F i n a n c i a l O f f i c e r o f S u s q u e h a n n a H e a l t h . 

MR. BOSSERT: 

An d I a m T e r r y B o s s e r t , t h e V i c e 

P r e s i d e n t , G o v e r n m e n t A f f a i r s f o r C h i e f O i l and Gas. 



REPRESENTATIVE MIRABITO: 

L e t ' s s t a r t w i t h . 

MS. G R I F F I T H : 

Thank y o u f o r i n v i t i n g t o p r e s e n t t o 

t h i s h e a r i n g . My h u s b a n d and I s t a r t e d D i s c o v e r y 

M a c h i n e . A nd w e ' r e j u s t y o u r t y p i c a l mom and pop 

company. We b o t h grew up i n P e n n s y l v a n i a . I grew up 

i n P i t t s b u r g h and my h u s b a n d grew up i n W i l l i a m s p o r t . 

We b o t h went t o G e o r g i a T e c h f o r g r a d u a t e s c h o o l . A n d 

t h a t ' s w h e r e we met and l i v e d f o r s e v e n y e a r s . B u t we 

came h e r e and s t a r t e d D i s c o v e r y M a c h i ne i n 

W i l l i a m s p o r t b e c a u s e we w a n t e d t o l i v e h e r e . A n d many 

p e o p l e h a v e m e n t i o n e d t h e q u a l i t y o f l i f e . A n d t h a t ' s 

what b r o u g h t us h e r e . We w a n t e d t o r a i s e o u r f a m i l y 

h e r e . A n d we w a n t e d t o be w i t h f a m i l y . A n d we l o v e 

what t h i s r e g i on has t o o f f e r us i n r a i s i ng o u r k i ds 

and j u s t h a v i n g a g r e a t l i f e . 

B u t i t was n o t eas y t o come h e r e t o s t a r t 

t h e company. We b o t h h a v e a b a c k g r o u n d i n c o g n i t i v e 

s c i e n c e and a r t i f i c i a l i n t e l l i g e n c e . A n d i t t u r n s o u t 

t h e r e a r e n ' t a l o t o f j o b s t o g e t i n t h a t a r e a i n 

W i l l i a m s p o r t . So my h u s b a n d t a u g h t a t B u c k n e l l f o r a 

w h i l e w h i l e I w a s n ' t w o r k i n g . A n d a f t e r we h a d o u r 

f i r s t c h i l d we d e c i d e d t o s t a r t D i s c o v e r y M a c h i n e . 

And we g o t s t a r t e d w i t h t h e f e d e r a l SBIR p r o g r a m . A nd 



l u c k y f o r us t h e f i r s t one we a p p l i e d f o r we g o t . And 

t h a t ' s when t h e company s t a r t e d . And we i n c o r p o r a t e d 

i n 1999, b u t r e a l l y g o t s t a r t e d w i t h o u r SBIR f u n d i n g 

i n 2 0 0 1 . B u t i n a d d i t i o n t o g e t t i n g s t a r t e d w i t h t h e 

SBIR p r o g r a m we've h a d l o t s o f p e o p l e i n t h i s 

c o m m u n i t y h e l p u s . C o n g r e s s m a n C a r n e y has b e e n a 

f a b u l ous as s e t f o r us i n h e l p i ng us g e t c o n n e c t e d i n 

t h e DOD s p a c e . B e c a u s e o u r m a i n c u s t o m e r i s DOD. 

I MC has b e e n an e x c e l l e n t r e s o u r c e i n 

t e r m s o f m e n t o r i ng, u n d e r s t a n d i ng how t o do bus i nes s 

i n t h i s r e g i on, p r o v i d i ng i n t e r n s , h e l p i ng us t o 

u n d e r s t a n d how t o u s e i n t e r n s . And we h a v e h a d t h e 

o p p o r t u n i t y t o h i r e i n t e r n s t h a t IMC has f u n d e d . K I Z 

has f u n d e d p r o j e c t s t h a t we've done w i t h l o c a l 

c o m p a n i e s , W i r e Rope i s one e x a m p l e . T h a t was 

a c t u a l l y o u r f i r s t c o m m e r c i a l p r o j e c t t h a t we e v e r 

d i d . And i t s t i l l s e r v e s i t ' s i n o u r c a s e s t u d i e s 

and we t a l k a b o u t i t a l l t h e t i m e . Ben F r a n k l i n has 

f u n d e d us t h r o u g h l o a n s . And we a c t u a l l y j u s t 

r e c e i v e d t h e 2 0 1 0 Ben F r a n k l i n p r o d u c t i n n o v a t i on 

a w a r d . And t h a t f u n d i n g has g o t t e n us t h r o u g h b e i n g 

a b l e t o r e a l l y d e v e l op t h e bus i nes s as p e c t o f o u r 

b u s i n e s s . My h u s b a n d and I a r e b o t h e n g i n e e r s and so 

l e a r n i ng t h e bus i nes s s i de o f t h i ngs was way t o u g h e r 

f o r us t h a n g e t t i n g o u r p r o d u c t t o w o r k . I n a d d i t i o n 



we h a d l o c a l c o m p a n i e s be o u r c u s t o m e r s . T h e r e ' s 

p e o p l e i n t h i s room h e r e , i n c l u d i n g PRIMUS, who we've 

w o r k e d w i t h and t h a t ' s b e e n c r i t i c a l t o o u r s u c c e s s . 

As I s a i d o u r p r i m a r y c u s t o m e r i s DOD. And s i n c e 

DOD maybe i s o u r b i g g e s t c u s t o m e r . A nd so we do h a v e 

t o t r a v e l q u i t e a b i t t o o u r c u s t o m e r s . A n d t h a t 

i n f r a s t r u c t u r e i s v e r y i m p o r t a n t t o u s . 

B u t I ' d l i k e t o t a l k a b o u t one o f t h e 

a r e a s o f o u r company t h a t I t h i nk i s t h e mos t c r i t i c a l 

a s p e c t o f o u r s u c c e s s . A n d t h a t ' s h i r i n g t a l e n t i n 

t h i s a r e a . Our company r e c e n t l y h i r e d f o u r r e c e n t 

g r a d s f rom PA s c h o o l s , Templ e, L y c o m i ng, B l ooms b u r g 

and B u c k n e l l . Some o f t h o s e , I t h i n k two o f t h o s e 

s t u d e n t s were i n t e r n s and t h e n we h i r e d them d i r e c t l y . 

A n d I t h i nk t h a t t h i s i s s o m e t h i ng t h a t o u r communi t y 

r e a l l y n e e d s t o e m b r a c e and u n d e r s t a n d how t o b u i l d 

r e l a t i ons h i ps w i t h t h e p l e t h o r a o f u n i v e r s i t i es t h a t 

we h a v e h e r e . We h a v e a l s o e x p l o r e d how do we t a p 

i n t o t h e r e s o u r c e s o f t r a v e l i n g s p o u s e . How do we g e t 

p e o p l e who come h e r e t o work a t t h e hos p i t a l o r w i t h 

t h e gas and o i l i n d u s t r y . Maybe t h e y ' r e b r i n g i n g 

s omebody who has e x p e r i e n c e i n o p e r a t i ons r e s e a r c h , an 

i n s t r u c t i o n a l d e s i g n e r , a c o g n i t i v e c l i e n t . A n d i t 

h a p p e n s more o f t e n t h a n y o u t h i n k . A n d t h o s e p e o p l e 

come h e r e . A n d t h e y d o n ' t know how t o t a p i n t o a 



company l i k e D i s c o v e r y M a c h i n e . A nd t h e r e a r e a l o t 

o f c o m p a n i es t h a t do i n n o v a t i ve t h i ngs l i ke D i s c o v e r y 

M a c h i n e t h a t a r e n o t as p u b l i c as u s . We r e a l l y p u s h 

t h o s e p r e s s r e l e a s e s . B u t t h e r e ' s a l o t o f c o m p a n i e s 

o u t t h e r e who do t h i s s t u f f t h a t d o n ' t t h a t a r e n ' t 

as v o c a l as we a r e . And we a l s o t r y t o t a p i n t o t h e 

work p o o l o f p e o p l e who j u s t want t o move h e r e . 

T h e y ' v e l e f t W i l l i a m s p o r t f o r c o l l e g e and c a r e e r s , 

j u s t l i k e Todd and I d i d , my h u s b a n d , Todd. A nd t h e y 

want t o come b a c k h e r e f o r q u a l i t y o f l i f e r e a s o n s . 

And we h a v e a c t u a l l y h i r e d p e o p l e t h a t j us t moved b a c k 

t o W i l l i a m s p o r t b e c a u s e t h e y w a n t e d t o be h e r e . They 

w a n t e d t o be h e r e t o t a k e c a r e o f t h e i r a g i n g p a r e n t s 

and w a t c h t h e i r n i e c e s and nephews grow up. And 

t h a t ' s a r e s o u r c e t h a t we t h i n k we s t a r t e d t o f i g u r e 

o u t how t o t a p i n t o . B u t I t h i n k i t n e e d s t o be 

f a c i l i t a t e d a l i t t l e b i t more. 

And t h a t l e a d s me i n t o t a l k i ng a b o u t 

a n o t h e r o r g a n i z a t i o n t h a t I ' v e b e e n w o r k i n g a t g e t t i n g 

o f f t h e g r o u n d , and l o t s o f p e o p l e h e r e and a t t h i s 

t a b l e h a v e p a r t i c i p a t e d i n, t h e n o r t h c e n t r a l 

P e n n s y l v a n i a t e c h n o l o g i e s f u t u r e s o r g a n i z a t i o n . A n d 

t h i s w e ' r e d o i n g i n c o n j u n c t i o n w i t h IMC. And J i m 

S h i l l e n i s a g r e a t p e r s o n t o h e l p p u s h t h i s f o r w a r d . 

B u t w e ' r e a l s o w o r k i n g w i t h Ben F r a n k l i n and t h e 



Chamber and some o t h e r g o v e r n m e n t t y p e o r g a n i z a t i o n s . 

An d t h e i d e a i s t o r e a l l y b u i l d r e l a t i o n s h i p s b e t we e n 

s c h o o l s , b u s i n e s s and g o v e r n m e n t . H i g h l i g h t 

t e c h n o l o g y t h a t ' s c u r r e n t i n t h e c o m m u n i t y , g e t t h e 

c o m m u n i t y aware o f w h a t ' s g o i n g o n . And f i g u r e o u t 

how we c a n work t o g e t h e r t o do t e c h n o l ogy e c o n o m i c 

d e v e l o p m e n t . We t y p i c a l l y h a v e a y e a r l y c o n f e r e n c e . 

We h a v e one c o m i n g up i n A p r i l . A p r i l 9 t h I t h i n k i t 

i s . I s h o u l d h a v e b r o u g h t o u r f l y e r s . A n d we a l s o do 

a math and s c i e n c e n i g h t , w h i c h w e ' r e a c t u a l l y d o i n g 

t o n i g h t a t C o c h r a n E l e m e n t a r y S c h o o l w h e r e we h a v e 

b u s i n e s s e s . A nd t h e r e ' s a l s o g o i n g t o be s t u d e n t s 

f r o m Penn C o l l e g e and L y c o m i n g C o l l e g e c o m i n g t o do 

g r o u p s , t o p r e s e n t d i f f e r e n t c a r e e r s p a t h s , what 

c o m p a n i e s a r e d o i n g f o r t e c h n o l o g y . A nd i t ' s a g r e a t 

way t o g e t t h e s t u d e n t s and t h e p a r e n t s and t h e 

t e a c h e r s u n d e r s t a n d i n g w h a t ' s h a p p e n i n g i n t h e 

c o m m u n i t y and t o g e t more a w a r e n e s s g o i n g . A nd i t 

r e a l l y h e l ps t h e k i ds u n d e r s t a n d what c a r e e r p a t h s 

t h e r e a r e and t h a t t h e r e a r e o p p o r t u n i t i e s h e r e . 

S o my l as t p o i n t t h a t I want t o b r i ng up 

i s a b o u t t h e i n f r a s t r u c t u r e . As I s a i d , we h a v e h a d 

l o c a l c u s t o m e r s , b u t mos t o f o u r c u s t o m e r s a r e n o t 

l o c a l . We go t o T e x a s o r A t l a n t a , t o W a s h i n g t o n , 

D.C., a r e t h e p r i m a r y l o c a t i o n s t h a t we go. B u t as 



w e ' r e g r o w i n g w e ' r e f i n d i n g t h a t we n e e d t o be a b l e t o 

go t o more and more p l a c e s w h e r e t h e r e a r e mi l i t a r y 

b a s es t h a t a r e i ns t a l l i ng t h e t r a i n i ng s i mul a t i ons 

t h a t we b u i l d . A nd a c t u a l l y i t ' s p r e t t y e a s y t o g e t 

t o t h o s e f r o m h e r e . I t ' s p r e t t y e a s y t o d r i v e t o 

B a l t i m o r e and g e t w h e r e v e r you n e e d t o go. Or t a k e a 

hop t o P h i l a d e l p h i a . S o m e t i m e s we f l y o u t o f 

H a r r i s b u r g . I t ' s n o t so b a d t o t a k e a day t r i p f r o m 

h e r e t o W a s h i n g t o n , D.C. We do t h a t a l l t h e t i m e . So 

b e i ng c e n t r a l l y l o c a t e d w h e r e we a r e has a c t u a l l y 

w o r k e d o u t way b e t t e r f o r us t h a n we a n t i c i p a t e d i t . 

B u t one t h i ng t h a t I w i l l s ay i s t h a t w i t h o u t 

b r o a d b a n d I t h i n k i t ' s r e a l l y l i m i t i n g o u r c o m m u n i t y 

and t h e way o t h e r c o m p a n i es , l i ke D i s c o v e r y M a c h i ne, 

c a n g e t s t a r t e d . T h e r e ' s l o t s o f o p p o r t u n i t i e s w i t h 

c l oud c o m p u t i ng, c o n s u l t i n g, t e l e c o m m u t i ng, m a r k e t i ng, 

d i f f e r e n t f orms o f s e l l i ng p r o d u c t s and s e r v i c e s on 

t h e I n t e r n e t , t h a t p e o p l e i n t h i s c o m m u n i t y j u s t c a n ' t 

t a k e a d v a n t a g e o f , u n l es s you l i ve i n v e r y s p e c i f i c 

a r e a s o f t h i s r e g i o n . So l i k e many o t h e r p e o p l e h e r e 

I w o u l d r e a l l y e n c o u r a g e a t t e n t i on b e i ng p l a c e d on 

t h a t . 

S o i n s ummary, I t h i nk my mes s age t o t h e 

c o m m i t t e e i s t h a t W i l l i a m s p o r t i s a w e l l - l o c a t e d town 

on t h e eas t c o a s t and has r e a l l y b e e n a g r e a t p l a c e 



f o r my h u s b a n d and I t o h a v e o u r company, se e i t grow. 

T h e r e a r e l o t s o f h i g h e r e d u c a t i on i ns t i t u t i ons i n 

t h i s a r e a . And I t h i n k t h a t c o m p a n i e s and t h e s c h o o l s 

w o r k i ng t o g e t h e r c a n r e a l l y f a c i l i t a t e d e v e l o p i ng t h a t 

t a l e n t p o o l and k e e p i n g t h o s e p e o p l e h e r e . And 

s u p p o r t i ng i n n o v a t i on t h r o u g h s m a l l bus i nes s es a r e 

r e a l o p p o r t u n i t i e s f o r t h i s r e g i o n . Thank y o u . 

REPRESENTATIVE MIRABITO: 

Thank y o u . W e ' l l go down t o Mr. 

S a n t a n g e l o . 

MR. SANTANGELO: 

Good a f t e r n o o n . My name i s C h a r l e s 

S a n t a n g e l o . And I'm t h e C h i e f F i n a n c i a l O f f i c e r f o r 

t h e S u s q u e h a n n a H e a l t h . A l s o w i t h me t o d a y i s 

R i t a S p a n g l e r ( p h o n e t i c ) o u r V i c e P r e s i d e n t o f o u r 

f a c i l i t y . On b e h a l f o f o u r B o a r d o f D i r e c t o r s and o u r 

P r e s i d e n t , S t e p h e n J o h n s on ( p h o n e t i c) who c o u l d n o t be 

h e r e t o d a y , I w o u l d l i ke t o e x p r e s s o u r a p p r e c i a t i on 

t o t h e commi t t e e f o r a l l o w i ng us t h e o p p o r t u n i t y t o 

p r o v i de i n p u t r e g a r d i ng e c o n o m i c d e v e l opment and j obs 

c r e a t i on f rom t h e p e r s p e c t i ve o f t h e h e a l t h c a r e 

i n d u s t r y . What I ' d l i k e t o do f o r you t o d a y i s g i v e 

y o u , one, a s n a p s h o t o f o u r o r g a n i z a t i on and two, t h e 

r o l e o f o u r l o c a l and r e g i o n a l economy; t h r e e , how o u r 

s t r a t e g i c f a c i l i t i e s p r o j e c t w i l l c r e a t e j o b s i n t h e 



communi t y , and f o u r , c h a l l e n g e s we f a c e as we move 

f o r w a r d w i t h t h e i m p l e m e n t a t i o n o f o u r p l a n s . 

F i r s t o f a l l , I ' l l t e l l y o u a l i t t l e b i t 

a b o u t S u s q u e h a n n a H e a l t h . Our h e a d q u a r t e r s i s l o c a t e d 

i n W i l l i a m s p o r t . A n d t h e s y s t e m i n c l u d e s t h e r e 

h o s p i t a l s . The W i l l i a m s p o r t R e g i o n a l M e d i c a l C e n t e r 

i s o u r f l a g s h i p w i t h 224 b e d s . I t ' s a t e r t i a r y c a r e 

i n s t i t u t i o n . A n d i t was o p e n e d i n 1878, h e r e i n 

W i l l i a m s p o r t . One o f t h e o l d e s t h o s p i t a l s i n t h e 

r e g i o n , c e r t a i n l y and maybe e v e n i n t h e s t a t e . 

Bes i des t e r t i a r y - l e v e l s e r v i c e s i t a l s o o p e r a t e s a 

f ami l y p r a c t i ce r e s i d e n c y p r o g r a m e d u c a t i ng 2 1 

r e s i d e n t s , many o f whom who c h o o s e t o r e s i d e i n t h e 

s u r r o u n d i n g a r e a a f t e r t h e y c o m p l e t e t h e i r r e s i d e n c y . 

An o t h e r h o s p i t a l i n o u r s y s t e m i s D i v i n e 

P r o v i d e n c e H o s p i t a l , l o c a t e d i n W i l l i a m s p o r t . T h a t 

h o s p i t a l was f o u n d e d i n 1951 by t h e S i s t e r s o f 

C h r i s t i a n C h a r i t y o f Mendham, New J e r s e y . The 

s e r v i c e s o f D i v i ne h a v e d r a m a t i c a l l y b e e n c h a n g e d o v e r 

t h e y e a r s . A n d i t ' s a s p e c i a l t y h o s p i t a l , w h i c h i s 

p r i m a r i l y o u t p a t i e n t o r i e n t e d , p r o v i d i ng b r e a s t h e a l t h 

s e r v i c e s , p a i n management s e r v i c e s , e n d o s c o p i c 

s e r v i c e s , a s p o r t s m e d i c i ne c e n t e r and a maj o r c a n c e r 

c e n t e r . I t a l s o h o u s e s a 3 1 - b e d i n p a t i e n t p s y c h i a t r i c 

u n i t as w e l l . 



Muncy V a l l ey Hos p i t a l i s t h e t h i r d 

h o s p i t a l i n o u r s y s t e m . And i t ' s l o c a t e d i n t h e 

s o u t h e a s t e r n end o f L y c o m i n g C o u n t y . The h o s p i t a l was 

f o u n d e d i n 1937. I t has t h r o u g h t h e l a t t e r h a l f o f 

t h e 2 0 t h c e n t u r y e x p a n d e d i t s s e r v i c e s t o i n c l u d e 

e m e r g e n c y s e r v i c e s , o u t p a t i e n t c l i n i c s and a 1 3 8 - b e d 

n u r s i n g u n i t . 

S us q u e h a n n a H e a l t h , t h e s ys tem, was 

f ormed i n 1 9 9 4 as a j o i n t v e n t u r e o f t h e t h r e e 

h o s p i t a l s . The P e n n s y l v a n i a A t t o r n e y G e n e r a l ' s o f f i c e 

c r e d i t e d t h e j o i n t v e n t u r e w i t h s a v i n g $105 m i l l i o n 

w h i l e r e t u r n i n g $117 m i l l i o n t o t h e c o m m u n i t y d u r i n g 

i t s f i r s t f i v e y e a r s o f i t s e x i s t e n c e . 

I n a d d i t i on t o t h e t h r e e hos p i t a l s i n o u r 

s ys tem, S us q u e h a n n a H e a l t h p a r t n e r s w i t h t h e B u c k t a i l 

M e d i c a l C e n t e r i n R e n o v o , i n C l i n t o n C o u n t y , t h e 

J e r s ey S h o r e Hos p i t a l i n L y c o m i ng C o u n t y , t h e S o l d i e r s 

and S a i l o r s M e m o r i a l Hos p i t a l i n Wel l s b o r o , T i oga 

C o u n t y , t o c o n n e c t them w i t h s t a t e - o f - t h e - a r t s h a r e d 

i n f o r m a t i o n s y s t e m s . S u s q u e h a n n a H e a l t h p r o v i d e s 

o p p o r t u n i t i es f o r m e d i c a l s t u d e n t s f rom u r b a n s e t t i ngs 

t o g a i n h a n d s - o n e x p e r i e n c e i n a r u r a l s e t t i n g . 

A p p r o x i m a t e l y 5 0 s t u d e n t s e a c h y e a r come f o r a f o u r t o 

s i x - w e e k c l e r k s h i p a t S u s q u e h a n n a H e a l t h . C o m i n g f r o m 

Templ e, D r e x e l U n i v e r s i t y , Penn S t a t e - H e r s h e y and 



t h e P e n n s y l v a n i a C o l l e g e o f O s t e o p a t h i c M e d i c i n e . 

Mos t r e c e n t l y, S us q u e h a n n a H e a l t h has e n t e r e d i n t o an 

a c a d e m i c a f f i l i a t i on w i t h t h e Commonweal t h M e d i c a l 

C o l l ege w h e r e b y S us q u e h a n n a w i l l become t h e wes t e r n 

campus f o r t h e m e d i c a l s c h o o l . As s u c h , s t u d e n t s i n 

e a c h y e a r o f m e d i c a l s c h o o l w i l l r o t a t e i n c l i n i c a l 

c l e r k s h i ps t h r o u g h t h e i n p a t i e n t and o u t p a t i e n t 

s e r v i c e s a t S u s q u e h a n n a H e a l t h h o s p i t a l s . T h i s n e w l y 

c r e a t e d a f f i l i a t i on w i l l h e l p c o n t r i b u t e t o t h e 

s u c c e s s o f t h e s t a t e ' s n e w e s t m e d i c a l s c h o o l . 

So what i s o u r r o l e i n t h e l o c a l economy? 

When p e o p l e t a l k a b o u t t h e economy, e c o n o m i c 

d e v e l o p m e n t and j o b c r e a t i o n , t h e f i r s t t h i n g t h a t 

us u a l l y comes t o mi nd i s t h e manuf a c t u r i ng s e c t o r , o r 

t h e r e t a i l s e c t o r , o r t h e c o m m e r c i a l o f f i c e s . B u t i n 

t o d a y ' s economy, e s p e c i a l l y i n r u r a l a r e a s , h e a l t h c a r e 

i s o f t e n t h e f o u n d a t i o n o f t h e economy. W i t h o v e r 

3 , 0 0 0 empl o y e e s S us q u e h a n n a H e a l t h i s one 

P e n n s y l v a n i a ' s l a r g e s t n o n g o v e r n m e n t a l e m p l o y e r s 

l o c a t e d n o r t h o f I n t e r s t a t e 80. Our e c o n o m i c i m p a c t 

e x c e e d s o v e r $ 8 0 0 mi l l i on p e r y e a r , and we s e r v e as an 

i m p o r t a n t e c o n o m i c s t a b i l i z i ng e l ement, h e l p i ng t o 

o f f s e t t h e r e g i o n ' s i n c r e a s i n g l y f r a g i l e m a n u f a c t u r i n g 

s e c t o r . As o f M a r c h 1 o u r o r g a n i z a t i o n h a d 3,065 

e m p l o y e e s on o u r p a y r o l l . I n a d d i t i o n , we c o n t r a c t 



w i t h ARAMARK t o p r o v i d e o v e r 353 e m p l o y e e s , who 

s u p p o r t p r o v i des s u p p o r t s e r v i c e s s u c h as n u t r i t i on 

c a r e , hous e k e e p i ng, p l a n t o p e r a t i ons and p a t i e n t 

t r a n s p o r t . A f u l l - t i m e e m p l o y e e a t S u s q u e h a n n a H e a l t h 

has an a v e r a g e wage o f $ 5 6 , 5 3 4 , w h i c h i s 6 6 p e r c e n t 

h i g h e r t h a n t h e c o u n t y - w i d e a v e r a g e o f $ 3 4 , 0 6 8 . As 

e s t i m a t e d by t h e U.S. C e n s u s B u r e a u ' s L o c a l E c o n o m i c 

D y n a m i c . I t i s e s t i m a t e d t h a t f o r e v e r y t e n e m p l o y e e s 

i n t h e h e a l t h c a r e i ndus t r y , an a d d i t i o n a l 1 2 r i p p l e-

e f f e c t j obs a r e c r e a t e d as a r e s u l t o f o p e r a t i o n a l 

s p e n d i n g and h o u s e h o l d s p e n d i n g by e m p l o y e e s . 

A n o t he r obs e r v a t i on a b o u t o u r i m pact on 

t h e l o c a l economy l i e s i n t h e s o u r c e o f o u r r e v e n u e s . 

Whi l e p a t i e n t s we s e r v e may come f rom t h e l o c a l a r e a , 

9 9 p e r c e n t o f t h e p a y m e n t s f o r o u r s e r v i ce we p r o v i de 

come f rom t h i r d - p a r t y p a y o r s t h r o u g h p r i v a t e i ns u r a n c e 

c o m p a n i e s , M e d i c a r e , M e d i c a i d . P a y m e n t s f r o m M e d i c a r e 

and M e d i c a i d make up 40 p e r c e n t o f o u r r e v e n u e s . 

R e v e n u e s f rom p r i v a t e s o u r c e s r e p r e s e n t r e c y c l i ng o f 

l o c a l d o l l a r s . H o w e v e r , r e v e n u e f r o m M e d i c a r e and 

M e d i c a i d r e p r e s e n t s f e d e r a l d o l l a r s t h a t a r e b e i ng 

r e i n t r o d u c e d i n t o t h i s economy. 

J u s t t o g i ve y o u an e x a m p l e o f $ 3 9 0 o f 

r e v e n u e i n o u r t h r e e hos p i t a l s - - - and a p p r o x i m a t e l y 

5 0 p e r c e n t o f o u r r e v e n u e s c o m i ng f rom t h e M e d i c a r e 



p r o g r a m a l o n e . T h a t w o u l d be a l m o s t $150 m i l l i o n 

f e d e r a l money t h a t j u s t comes i n t o t h i s l o c a l a r e a . 

Our e c o n o m i c i m pact on t h e r e g i on g oes f a r b e y o n d j ob 

c r e a t i o n . We a l s o g i v e b a c k t o t h e c o m m u n i t y t h a t we 

s e r v e i n ways t h a t h e l p r e l i eve t h e b u r d e n o f s o c i a l 

a s s i s t a n c e f r o m l o c a l g o v e r n m e n t s . W h i l e p r o v i d i n g 

a d d i t i o n a l t a x r e v e n u e s , e v e n t h o u g h w e ' r e a n o n p r o f i t 

o r g a n i z a t i o n . 

I n 2 0 0 8 S us q u e h a n n a H e a l t h s p e n t more 

t h a n $43.7 m i l l i o n i n c h a r i t y c a r e , n o n - r e i m b u r s e d 

s e r v i c e s t o t h e communi t y t h r o u g h s e r v i c e s i n l i eu o f 

t a x e s and s u b s i d i z e d c a r e . W i t h o u r b a c k g r o u n d and 

o u r e c o n o m i c r o l e as a b a c k d r o p , I ' l l s p e n d a few 

mi n u t e s t a l k i ng a b o u t s ome o f t h e c h a l l e n g e s t h e 

h e a l t h c a r e i ndus t r y i s f a c i ng, as i l l us t r a t e d by o u r 

e x p e r i e n c e . Our m i s s i o n as a f a i t h - b a s e d h e a l t h c a r e 

p r o v i d e r i s t o p r o v i de t h e h i ghes t q u a l i t y h e a l t h c a r e 

p o s s i b l e t o t h e r e s i d e n t s o f o u r a r e a . One o f t h e 

b i gges t c h a l l e n g e s we f a c e r i g h t now i s t h e l a c k o f 

s p a c e and o u t d a t e d e q u i p m e n t . E v e n t h o u g h we o p e r a t e 

as a r u r a l - - - a r e g i o n a l r e f e r r a l c e n t e r no maj o r 

f a c i l i t y w ork has b e e n c o m p l e t e d a t t h e Wi l l i ams p o r t 

R e g i o n a l M e d i c a l C e n t e r f o r o v e r t h e p a s t 20 y e a r s . 

And S us q u e h a n n a H e a l t h i s now f a c e d w i t h t h e c h a l l enge 

o f i n a d e q u a t e s p a c e t o accommodate i n c r e a s ed p a t i e n t 



c a r e n e e d s . The E m e r g e n c y D e p a r t m e n t a t t h e 

Wi l l i ams p o r t R e g i o n a l M e d i c a l C e n t e r i s one o f t h e 2 5 

bus i es t i n Penns y l v a n i a, a c c o r d i ng t o t h e Penns y l v a n i a 

D e p a r t m e n t o f H e a l t h w e b s i t e . I t i s d e s i g n e d t o s e r v e 

3 5 , 0 0 0 p a t i e n t s p e r y e a r , b u t i s s e r v i ng o v e r 5 5 , 0 0 0 

p a t i e n t s . Our a g i n g f a c i l i t i e s a nd o u t - o f - c o d e 

c o m p o n e n t s a r e n o t c o n d u c i ve t o a q u a l i t y , s e r v i c e -

f r i e n d l y e n v i r o n m e n t , o r f o r a t t r a c t i ng t o p 

p h y s i c i ans , t h e b e s t c l i n i c a l s t a f f o r e v e n new 

b u s i n e s s e s t o t h e a r e a . 

A f t e r e x p l o r i n g o p t i o n s t o b u i l d a n e w 

f a c i l i t y on a g r e e n f i e l d s i t e , i n 2 0 0 5 , S us q u e h a n n a 

H e a l t h e n t e r e d i n t o an a g r e e m e n t w i t h t h e C i t y o f 

Wi l l i ams p o r t t h a t w o u l d e n a b l e t h e M e d i c a l C e n t e r t o 

r e m a i n i n t h e c i t y and e x p a n d i t s c u r r e n t l o c a t i o n . 

The c i t y has w o r k e d w i t h us t o r e z one p r o p e r t i es i n 

t h e b l o c k s s u r r o u n d i ng t h e Wi l l i ams p o r t R e g i o n a l 

M e d i c a l C e n t e r . The S u s q u e h a n n a H e a l t h h as a c q u i r e d 

104 p r o p e r t i e s , c o m p r i s i n g 14.4 a c r e s a t t h e c o s t o f 

o v e r $ 1 5 mi l l i on w i t h i n t h o s e b l o c k s f o r r e d e v e l opment 

and e x p a n s i o n . The r e z o n i n g w i l l a l s o a l l o w f o r 

a d d i t i o n a l c o m m e r c i a l and i ns t i t u t i o n a l us es i n t h e 

a r e a s u r r o u n d i ng t h e M e d i c a l C e n t e r , i n c r e a s i ng t h e 

o p p o r t u n i t y f o r more p r i v a t e i n v e s t m e n t . I n O c t o b e r 

o f 2 0 0 9 we b r o k e g r o u n d on a $ 2 5 0 mi l l i on e x p a n s i on 



p r o j e c t , a p r o j e c t t h a t w i l l be b u i l t on an e x i s t i ng 

i n f r a s t r u c t u r e and s t e e r i n v e s t m e n t b a c k i n t o t h e C i t y 

o f W i l l i a m s p o r t . O v e r 500 t e m p o r a r y c o n s t r u c t i o n j o b s 

w i l l be c r e a t e d e a c h y e a r d u r i ng t h e e x p a n s i on 

p r o j e c t ' s c o n s t r u c t i o n p h a s e t h r o u g h 2 0 1 2 . As a 

r e s u l t o f t h e new f a c i l i t i es 2 3 0 p e r m a n e n t new j obs 

w i t h f ami l y- s us t a i n i ng wages w i l l be c r e a t e d , and an 

a d d i t i o n a l 2 7 0 r i p p l e- e f f e c t s u p p o r t j obs w i l l be 

c r e a t e d a c r o s s t h e r e g i o n a l c o m m u n i t y . 

Whi l e t h e g r o u n d b r e a k i ng was a c r i t i c a l 

mi l es t o n e f o r t h e p r o j e c t , g e t t i ng t o t h a t p o i n t was a 

s i g n i f i c a n t c h a l l e n g e . L i k e many o t h e r e n t i t i e s , f o r -

p r o f i t a nd n o n - f o r - p r o f i t a l i k e , t h e r e c e n t r e c e s s i o n 

has t h r e a t e n e d o u r a b i l i t y t o move f o r w a r d w i t h t h e 

p r o j e c t . W i t h t h e 17 p e r c e n t o f t h e c o s t o f t h e 

p r o j e c t f i n a n c e d by t h e s y s t e m ' s e q u i t y , d e c l i n i n g 

i n v e s t m e n t i ncome has t h r e a t e n e d t h e a v a i l a b i l i t y o f 

e q u i t y f u n d s . The c o s t o f f i n a n c i n g a l s o i n c r e a s e d 

s i g n i f i c a n t l y . A n d o f c o u r s e , we've b e e n f a c e d w i t h 

t h e c h a l l e n g e s o f a c c e s s i n g c a p i t a l . H owever i n t h e 

f a l l o f 2 0 0 9 we were a b l e t o move f o r w a r d w i t h a $ 1 6 7 

mi l l i on t a x exempt b o n d i s s u e d , whos e p r o c e e d s w i l l 

f i n a n c e a l i t t l e o v e r h a l f t h e c o s t o f t h e p r o j e c t . 

Many o t h e r h e a l t h c a r e p r o v i d e r s a c r o s s t h e s t a t e h a v e 

n o t b e e n as f o r t u n a t e and h a v e h a d t o r e s o r t t o s t a f f 



c u t s o r d e l a y s i n c a p i t a l p r o j e c t s . 

U n l i ke o t h e r s e c t o r s o f t h e economy, s u c h 

as manuf a c t u r i ng, r e t a i l s e r v i c e s and t e c h n o l ogy, 

h e a l t h c a r e ' s p r i c e s a r e i n l a r g e r p a r t n o t m a r k e t 

d r i v e n , i . e , t h e y a r e i n f l u e n c e d by what g o v e r n m e n t 

and t h i r d - p a r t y p a y o r s , s u c h as M e d i c a r e , M e d i c a i d and 

c o m m e r c i a l p l a n s , w i l l d i c t a t e . C o n s e q u e n t l y , 

h e a l t h c a r e i s c o n s t a n t l y r u n n i ng on t h i n n e r o p e r a t i ng 

m a r g i ns , as t h e y c a n n o t f u l l y r e c o u p t h e a c t u a l c o s t s 

o f p r o v i d i n g h e a l t h c a r e t h r o u g h r e i m b u r s e m e n t s . T h i s 

i n t u r n has an i m p a c t on o u r c a p i t a l p r o g r a m m i n g . 

I t h i nk what t h e commi t t e e i s d o i ng t o d a y 

c o u l d be one o f t h e most i m p o r t a n t i n i t i a t i v e s t h a t 

you as l e g i s l a t o r s c a n do t o as s i s t h e a l t h c a r e 

p r o v i d e r s i n o v e r c o m i n g some o f t h e c h a l l e n g e s . I 

b e l i eve i t i s c r i t i c a l t h a t p u b l i c o f f i c i a l s , as w e l l 

as t h e g e n e r a l p u b l i c, u n d e r s t a n d t h e t r u e r o l e o f 

h e a l t h c a r e p r o v i d e r s i n t h e l o c a l economy. A r o l e 

t h a t g oes b e y o n d p r o v i d i ng h e a l t h c a r e s e r v i c e s , a r o l e 

t h a t i s i n c r e a s i n g l y b e c o m i ng t h e b a c k b o n e o f t h e 

economy and as i n t h e c a s e o f S us q u e h a n n a H e a l t h , a 

c a t a l y s t f o r c o m m u n i t y r e v i t a l i z a t i o n . As t h e 

u n d e r s t a n d i ng o f t h e i ndus t r y c h a n g e s , i t i s o u r hope 

t h a t a s t a t e p r o g r a m w i l l be e x p a n d e d t o n o t o n l y 

a l l ow t h e p a r t i c i p a t i on o f h e a l t h c a r e p r o v i d e r s , b u t 



w i l l be des i g n a t e d t o t a r g e t h e a l t h c a r e p r o v i d e r s , 

ens u r i ng s t r a t e g i c p u b l i c i n v e s t m e n t t h a t i s d i r e c t e d 

t o p r o j e c t s t h a t s u p p o r t j ob g r o w t h i n one o f 

P e n n s y l v a n i a ' s k e y i n d u s t r i e s , t h e h e a l t h c a r e 

i n d u s t r y . Thank you f o r y o u r a t t e n t i o n and t h e 

o p p o r t u n i t y t o a p p e a r b e f o r e y o u t o d a y . 

REPRESENTATIVE MIRABITO: 

Thank y o u . And I know we do h a v e some 

q u e s t i o n s . I want t o g e t i n t h e t e s t i m o n y . A n d t h e n 

I t h i n k w e ' r e g o i n g t o g e t i s t h a t o k a y ? 

MR. FINK: 

Y e s , s i r . 

MR. PELLEGRINO: 

Thank y o u . Good a f t e r n o o n , g l a d t o be 

h e r e . R e p r e s e n t a t i v e M i r a b i t o , y o u ' r e a g r e a t f r i e n d 

and a l l y t o a l l o f t h e c o n s t i t u e n t s o f t h e 8 3 r d 

D i s t r i c t . A n d t o t h e o t h e r r e s i d e n t s o f t h i s 

C ommonwealth as w e l l . A n d f o r o u r o t h e r 

r e p r e s e n t a t i v e s h e r e t o d a y , t h a n k y o u f o r y o u r s e r v i ce 

and c ommitment t o s e r v e . I am F r a n k G. P e l l e g r i n o , 

E x e c u t i ve V i ce P r e s i d e n t o f PRI MUS T e c h n o l o g i es , 

l o c a t e d h e r e i n Wi l l i ams p o r t and a l s o s i x o t h e r 

b u s i n e s s e s t h a t I own i n t h i s c o u n t y . I'm a f o u n d i n g 

e x e c u t i v e o f PRIMUS T e c h n o l o g i e s . I'm e x t r e m e l y 

e x c i t e d t o be h e r e and b e i ng p a s s i o n a t e a b o u t o u r 



s t a t e and t h e Commonwealth o f P e n n s y l v a n i a . 

PRI MUS i s a s m a l l bus i nes s i n v o l v e d i n 

manuf a c t u r i ng e l e c t r o n i c s and e l e c t r o n i c s ubs ys tems 

f o r a v a r i e t y o f a p p l i c a t i ons i n t h e m e d i c a l , 

t e l ecommuni c a t i ons , a u t o m o t i v e , mi l i t a r y , a e r o s p a c e 

and i n d u s t r i a l c o n t r o l s m a r k e t p l a c e . Our p r o d u c t s a r e 

s o l d and s h i p p e d t h r o u g h o u t t h e w o r l d . And we e m p l o y 

4 7 5 t a l e n t e d i n d i v i d u a l s , d e d i c a t e d men and women, 

t h a t l i v e h e r e i n t h i s t o w n . Of w h i c h a p p r o x i m a t e l y 

6 8 o f t h e s e i n d i v i d u a l s a r e d e g r e e d i n e n g i n e e r i ng and 

e n g a g e d i n s p e c i f i c e n g i n e e r i ng d r i v e n w ork and 

s e r v i c e s . So a g a i n t h a n k you f o r a l l o w i n g me t h e 

o p p o r t u n i t y . 

I b e l i eve i n t h e e n t r e p r e n e u r s p i r i t and 

I b e l i eve t h a t t h i s i s what l e a d s t h e way i n e c o n o m i c 

r e v i t a l i z a t i o n and i n c r e a t i n g j o b s . S m a l l b u s i n e s s 

has t h e e n e r g y and t h e s p a r k , t h e y a r e t h e r i s k 

t a k e r s , t h e d r e a m e r s , t h e d o e r s , t h e c a t a l y s t s . S e v e n 

o u t o f e v e r y t e n new j obs comes f rom a s m a l l 

e n t r e p r e n e u r . The t h r e e l a r g e s t i n h i b i t o r s t o 

e n t r e p r e n e u r s h i ps a r e r i s k i n w i l l i n g n e s s t o e n g a g e , 

t i me and e f f o r t r e q u i r e d , and d i f f i c u l t y i n r a i s i ng 

c a p i t a l . T h r e e p a r t n e r s a r e r e q u i r e d f o r s u c c e s s f u l 

e n t r e p r e n e u r s h i p . T h a t f i r s t p a r t n e r s h i p as you h e a r d 

e a r l i e r t o d a y i n t e s t i m o n i es f rom g o o d c o l l e g e s and 



u n i v e r s i t i e s . T h e i r r o l e i s t o g e t t h i s i n t e l l e c t u a l 

p r o p e r t y , t h i s k n o w l e d g e , t h e b r a i ns , t h e m o t i v a t i on, 

b a c k i n t o t h e m a r k e t p l a c e . To be c o m p e t i t i v e . T h a t 

c r i t i c a l t h i n k i n g, a p p l i c a t i on, s p e c i f i c s k i l l s , b a c k 

i n t o o u r w o r l d , b a c k i n t o h e r e i n t h e U n i t e d S t a t e s . 

Two t h a t I h a v e e x p e r i e n c e s w i t h h e r e i s 

o f t h e c o l l e g e s and u n i v e r s i t i es a r e t h e EET p r o g r a m 

a t B l o o m s b u r g U n i v e r s i t y . A n d I t h a n k t h e s t a t e f o r 

d e v e l o p i ng t h a t p r o g r a m , p r o d u c i ng e n g i n e e r s t h a t want 

t o s t a y i n r u r a l P e n n s y l v a n i a . A b o u t s e v e n y e a r s ago 

t h i s p r o g r a m was new, i t was an i n f a n t p r o g r a m . A nd 

t h e y came t o t h e s t a t e s ys tem o f h i g h e r e d u c a t i on and 

a s k e d f o r l e g i s l a t u r e a p p r o v a l . A n d i t was g r a n t e d t o 

come o u t o f t h e p h y s i c s p r o g r a m , p h y s i c s d e p a r t m e n t a t 

B l o o m s b u r g U n i v e r s i t y . T h a t p r o g r a m i s p r o d u c i n g 

i n t e r n s t h a t we h i r e and a t g e t t i ng EET, ABET 

a c c r e d i t e d e n g i n e e r s t h a t want t o s t a y i n r u r a l 

P e n n s y l v a n i a and s u p p o r t o u r t y p e s o f i n d u s t r i e s . 

The P l as t i c P o l ymers i s a n o t h e r one, t h e 

c e n t e r a t Penn C o l l e g e . A n d y o u ' v e h e a r d a l o t o f 

good a b o u t t h e P e n n s y l v a n i a C o l l e g e o f T e c h n o l o g y . I t 

s u p p o r t s t h e l o c a l i n d u s t r i e s . We h i r e d o u r 

i n t e r n s h i p s , we do c o - o p s . I s i t on t h e p u r p o s e 

b o a r d , a g a i n w i t h f e d e r a l f unds and o v e r s e e i ng t h e 

d e p l o y m e n t o f t h o s e f e d e r a l f u n d s . A w o n d e r f u l 



u n i v e r s i t y , a w o n d e r f u l c o l l e g e . And w e ' r e g r a t e f u l 

f o r t h a t as w e l l . E v e r y o n e i s a w i n n e r h e r e . How we 

e d u c a t e o u r c h i l d r e n i s a c o m p e t i t i v e a d v a n t a g e . I t ' s 

a v e r y i m p o r t a n t p a r t , a g a i n, on b e i ng c o m p e t i t i ve i n 

t h e w o r l d . 

The s e c o n d p a r t o f t h e p a r t n e r s h i p i s you 

t h e g o v e r n m e n t . And a l l o f u s , t h e r e s p o n s i b i l i t y o f 

g o v e r n m e n t . T h e y ' r e r e s p o n s i b l e f o r t h e p u s h o u t o f 

t h i s money i n t o r e s e a r c h , i n t o e d u c a t i o n . T h e y ' r e t h e 

s p a r k o f c o n f i d e n c e f o r t h e economy and f o r t h e 

b u s i n e s s . T h e y ' r e t h a t p a r t n e r s h i p t h a t makes a t r u e 

e n t r e p r e n e u r s h i p c l i m a t e . An e n v i r o n m e n t t h a t i s 

f r i e n d l y t o b u s i n e s s , f r i e n d l y t o s m a l l r i s k t a k e r s . 

They e n c o u r a g e and s h a r e i n t h e r i s k . They b e l i e v e i n 

t h e v a l u e o f I.D. How we p r o t e c t o u r i n t e l l e c t u a l 

p r o p e r t y . And t h e y ' r e w i l l i n g t o p r o t e c t i t . They 

remove t h e d i f f i c u l t y i n r a i s i ng c a p i t a l , e n c o u r a g e 

and m o t i v a t e e n t r e p r e n e u r s t o w o rk e v e n h a r d e r . And 

t h e y s h a r e w i t h t h a t e n t r e p r e n e u r i n t h e A m e r i c a n 

d r eam. 

The t h i r d p a r t n e r s h i p o f t h i s 

e n t r e p r e n e u r g r o w t h i n o u r e c o n o m i c r e v i t a l i z a t i on i s 

t h e b u s i n e s s i t s e l f and t h e owner o f t h e c o r p o r a t i o n . 

I t ' s an u n d e r s t a n d i n g . The t h o u g h t o f t h e A m e r i c a n 

dream, o f r e n e w e d c a p i t a l i s m . To b e l i e v e i n home 



o w n e r s h i p , t o b e l i e v e i n o w n i n g y o u r own b u s i n e s s . 

The b e l i e f as an e n t r e p r e n e u r s y o u c a n be s u c c e s s f u l , 

you c a n do i t , y o u c a n h a v e t h e o p p o r t u n i t y t o make 

m i l l i o n s a nd s u c c e s s i s n o t i m p o s s i b l e . Red t a p e i s 

n o t o b s t r u c t i n g y o u r dream. I t ' s a p a r t i c i p a n t f o r 

t h e s p i r i t t h a t a l l t h r e e w o rk t o g e t h e r t o s h a r e . 

T a x a t i on i n c e n t i v e s f o r s t a r t u p s f o r bus i n es s g r o w t h , 

p a i l t h e e x p a n s i o n s . G r a d u a t e s t h a t a r e s u p p o r t e d t o 

work i n P e n n s y l v a n i a . T h i n k o f t h o s e PhDs, what i s i t 

we ' r e g i v i n g them t o s t a y h e r e and want t o work h e r e 

i n Penns y l v a n i a o n c e t h e y g a i n t h a t PhD, t h a t PhD, 

p e r i o d . E I T C e x p a n s i o n , n o t c u t s t o p r o d u c e t h e b e s t 

h i g h s c h o o l g r a d u a t e s p o s s i b l e . We t a l k e d a l i t t l e 

b i t a b o u t t h e e a r n e d i ncome t a x c r e d i t s f o r o u r 

p r i v a t e s c h o o l s . Why w o u l d we n o t want t o g i v e t h e 

o p p o r t u n i t y f o r t h e b e s t e d u c a t i o n p o s s i b l e . I f 

t h e r e ' s 600 k i d s on o u r p r i v a t e s c h o o l s y s t e m s a v i n g 

more t h a n s i x m i l l i o n a n n u a l l y , why w o u l d n ' t we n o t 

want t o e n h a n c e t h e E I TC o p p o r t u n i t y t o g i ve them 

s c h o l a r s h i p s f o r t h a t p r i v a t e e d u c a t i o n . T r a i n i n g 

i n i t i a t i v e s f o r w o r k e r s i n t h e M a r c e l l us S h a l e 

p r o g r a m . A l l p o l i c i e s f r o m t h e f e d e r a l g o v e r n m e n t , 

s t a t e g o v e r n m e n t , c o u n t y and l o c a l g o v e r n m e n t mus t 

s u p p o r t e n t r e p r e n e u r s h i p t o l e a d us o u t o f t h i s 

e c o n o m i c s l u m p . H i s t o r y h a s p r o v e n i t s e l f t i m e and 



t i me a g a i n, s m a l l bus i nes s , i n n o v a t i ve c o m p a n i es w i l l 

c r e a t e new j o b s . They w i l l f u e l o u r economy. B u t 

i t ' s a p a r t n e r s h i p t h a t r e q u i r e s a s p i r i t o f 

c o o p e r a t i o n o f a l l p a r t i e s . 

One o f t h e c u t s a g a i n was t h e G o v e r n o r ' s 

S c h o o l . I ' l l t e l l y o u we h a v e one o f t h e b e s t a s s e t s 

a t t h e I a c o c c a I ns t i t u t e , L e h i gh U n i v e r s i t y , t h e 

G o v e r n o r ' s S c h o o l f o r E n t r e p r e n e u r s h i p and I n n o v a t i o n . 

The G o v e r n o r ' s S c h o o l t h i s p a s t summer was c u t . I'm 

w e l l e x p e r i e n c e d w i t h t h e g r a d u a t e s o f t h a t p r o g r a m 

and t h e o p p o r t u n i t i es t h e y s h a r e o v e r a f o u r - week 

p e r i o d . T h a t ' s a n o t h e r one, how do we go a h e a d and we 

e d u c a t e o u r p e o p l e on e n t r e p r e n e u r s h i p . B u t i t ' s 

r i g h t h e r e i n o u r b a c k y a r d and we c a n ' t l o s e i t . I 

t a l k e d - - - we t a l k e d a l i t t l e b i t a b o u t r u r a l A m e r i c a 

and r u r a l P e nns y l v a n i a and how we h a v e t o c r e a t e 

p r o g r a m s s p e c i f i c a l l y f o r e n g i n e e r s t o s t a y i n r u r a l 

y o u know, want t o be i n r u r a l P e n n s y l v a n i a . We 

c a n go g r a b a B u c k n e l l e n g i n e e r , t h e y ' r e h e r e w i t h us 

f o r a b o u t a y e a r o r two y e a r s , t h e n go b a c k t o t h e 

b i g g e r c i t i e s w h e r e t h e y come f r o m . So i t ' s v e r y 

i m p o r t a n t t h a t t h e y u n d e r s t a n d i f t h e y ' r e e d u c a t e d i n 

r u r a l A m e r i c a , t h e y s eem t o want t o s t a y , and t h e y 

u n d e r s t a n d what r u r a l A m e r i c a , what r u r a l P e nns y l v a n i a 

i s a b o u t . 



Our a i r p o r t i s s e r v i c e d by one c o m m e r c i a l 

s u p p l i e r a t t h i s p o i n t . I t ' s a v e r y h a r d s h i p . We 

h a v e c u s t o m e r s c o m i ng i n s e r v i ng o u r bus i nes s f rom a l l 

a r o u n d t h e w o r l d . B u t t h e a i r p o r t i s n o t c o n d u c i v e t o 

b u s i n e s s t r a v e l e r s . A l t h o u g h i t i s as I s a i d , i t 

i s s e r v e d by U.S. A i r . And i t i s v e r y d i f f i c u l t t o 

g e t i n and o u t o f P h i l a d e l p h i a . T h e r e was t h r e e 

f l i g h t s a d a y a t one p o i n t i n t i m e . We h a d s e r v i c e 

g o i n g b o t h t o P i t t s b u r g h and P h i l a d e l p h i a . F i v e 

f l i g h t s e a c h way. So t h a t a i r p o r t i s a v e r y p l u s t o 

o u r a r e a . B u t a g a i n , what o u r c u s t o m e r s a r e d e m a n d i n g 

i s t h e y want j e t s e r v i c e , r e g i o n a l j e t s , 50 t o 60 

p a s s e n g e r s , n o t t u r b o p r o p s e r v i c e . A nd a g a i n , t h e y 

n e e d more f r e q u e n c y . So t h a t ' s a v e r y i m p o r t a n t 

p i e c e . 

As I s a i d I'm v e r y p a s s i o n a t e a b o u t t h e 

Commonwealth, p a s s i o n a t e a b o u t t h e c o u n t y . I 

a p p r e c i a t e t h e o p p o r t u n i t y t o t a l k a b o u t 

e n t r e p r e n e u r s h i p . And I a p p r e c i a t e t h e o p p o r t u n i t y t o 

be w i t h you t o d a y . Thank y o u . 

REPRESENTATIVE MIRABITO: 

Thank y o u . Mr. B o s s e r t . 

MR. BOSSERT: 

Thank y o u . As I s a i d my name i s T e r r y 

B o s s e r t . I am t h e V i c e P r e s i d e n t o f G o v e r n m e n t 



A f f a i r s f o r t h e C h i e f O i l and Gas. A l s o w i t h me t o d a y 

i s D a r i a F i s h , who's o u r P u b l i c A f f a i r s M a n a g e r , who's 

h e a d q u a r t e r e d r i g h t h e r e i n o u r W i l l i a m s p o r t o f f i c e . 

I r e a l i z e t h e r e i s a d a n g e r o f b e i ng t h e o n l y p e r s on 

s t a n d i ng b e t w e e n y o u and l u n c h s o I w i l l keep my 

comments b r i e f a nd s u m m a r i z e what I h a v e t o s a y . 

I t h i n k i t ' s i m p o r t a n t t o keep i n m i n d 

t h a t t h e r e ' s b e e n a as we s i g n i f i c a n t l y know 

t h e r e ' s b e e n a n a t u r a l gas i n d u s t r y i n P e n n s y l v a n i a 

f o r more t h a n 100 y e a r s now. We're a p p r o a c h i n g 150 

y e a r s . B u t t h e M a r c e l l u s S h a l e i s r e a l l y a game 

c h a n g e r i n t e r m s o f n a t u r a l gas - - - and i n t e r m s o f 

t h e q u a n t i t y o f gas t h a t ' s t h e r e and o f c o u r s e , t h e 

demand f o r gas t h a t ' s e v o l v e d o v e r t h e y e a r s . 

I n c l u d i ng, w i t h more f o c u s on c l i mate c h a n g e i s s u es , 

t h e f a c t t h a t n a t u r a l gas has a l o t l es s c a r b o n t h a n 

o t h e r f o s s i l f u e l s . Many p e o p l e s e e i t as t h e b r i d g e 

f u e l f o r t h e new r e n e w a b l e e n e r g y t e c h n o l o g y . 

B r i e f l y C h i e f i s a p r i v a t e l y- h e l d 

company. And w e ' r e h e a d q u a r t e r e d i n D a l l a s , T e x a s . 

B u t o u r A p p a l a c h i a h e a d q u a r t e r s , o p e r a t i ons 

h e a d q u a r t e r s i s i n Wexf o r d , w h i c h i s o u t s i de o f 

P i t t s b u r g h . A n d t h a t h e a d q u a r t e r s h a n d l e s o u r 

M a r c e l l us S h a l e o p e r a t i ons t h r o u g h o u t t h e M a r c e l l us 

S h a l e p l a t e , n o t j u s t i n P e n n s y l v a n i a . We a l s o h a v e a 



s i g n i f i c a n t f i e l d o f f i ce r i g h t h e r e i n Wi l l i ams p o r t , 

more a c c u r a t e l y M o n t o u r s v i l l e . B u t we c a l l i t o u r 

W i l l i a m s p o r t o f f i c e . A nd w e ' r e n o t t h e o n l y company 

t h a t has o f f i c e and s t a f f i n t h i s a r e a . E n a r c o 

( p h o n e t i c ) i s h e r e i n W i l l i a m s p o r t . C h e s a p e a k e i s 

o v e r i n Towanda. So w e ' r e n o t j u s t d e v e l o p i n g t h i s 

r e s o u r c e f r o m a f a r . We h a v e a b o u t 200 p e o p l e now 

w o r k i n g on t h e M a r c e l l u s S h a l e . L y c o m i n g C o u n t y and 

B r a d f o r d C o u n t y a r e v e r y i m p o r t a n t t o us , a v e r y k e y 

p a r t o f o u r o p e r a t i o n s . We h a v e d r i l l e d a b o u t 50 

M a r c e l l u s S h a l e w e l l s . And I d i d n ' t c h e c k t h e 

d r i l l i n g r e p o r t t o d a y so i t m i g h t be 5 1 . B u t 16 o f 

t h o s e h a v e b e e n i n L y c o m i n g C o u n t y . So t h a t ' s a b i g 

p e r c e n t a g e . And I t h i n k w h a t ' s i m p o r t a n t a b o u t t h a t 

g r o u p i n t e r m s o f t h i s c o m m i t t e e i s i t c o s t s $3 t o $4 

m i l l i o n t o c o m p l e t e one w e l l . A nd much o f t h a t $3 t o 

$4 m i l l i o n g o es t o l o c a l c o n t r a c t o r s and s u p p l i e r s . 

Y o u ' v e h e a r d a b o u t t h e p i p e s u p p l i e r s , e a r t h m o v i n g 

c o n t r a c t o r s , meas u r e m e n t c o m p a n i es , t h e company, a 

r e g i o n a l company, a company i n t h i s r e g i on t h a t makes 

a l l o f o u r s i g n s . We're r e q u i r e d by DEP t o h a v e 

c e r t a i n k i n d s o f s i g n s on a l l o f o u r d r i l l s i t e s . A nd 

t h e y ' r e made r i g h t h e r e . And t h e n we t r a n s p o r t them 

o u t t o t h e d r i l l s i t e s . So t h e r e i s t h a t s p i n o f f . 

And I k i nd o f want t o f o c u s on n o t t o o much what we 



do, a l t h o u g h I ' l l m e n t i o n t h a t b r i e f l y , b u t more on 

t h e s p i n o f f t o t h e e x i s t i ng bus i n es s es and new 

b u s i n e s s e s t h a t a r e b e i n g c r e a t e d . 

A l o n g t h a t l i n e , a s y o u k n o w P e n n S t a t e 

d i d a s t u d y i n A u g u s t o f 2 0 0 9 . And t h e y made some 

p r o j e c t i ons a b o u t j obs and t a x r e v e n u e s t h a t w o u l d 

come f r o m t h e i n d u s t r y . They p r o j e c t e d t h a t i n 2009 

t h e r e w o u l d be a b o u t 2 9 , 0 0 0 j obs c r e a t e d t h r o u g h o u t 

t h e M a r c e l l u s S h a l e p l i g h t . A n d t h a t t h e r e w o u l d be 

a b o u t $ 4 0 0 mi l l i on a d d e d t o l o c a l and t h e s t a t e t a x 

r e v e n u e s . The i n d u s t r i e s now t h a t 2009 i s o v e r , 

t h e i ndus t r i es l o o k e d b a c k on t h a t and we t h i nk t h o s e 

numbers were p r e t t y much r i g h t o n . The t a x r e v e n u e s 

m i g h t a c t u a l l y go a l i t t l e b i t more. 

B u t what I t h i nk i s i m p o r t a n t a b o u t when 

you l ook a t t h o s e t a x r e v e n u e s i s w h e r e t h e y were 

p a i d . F o r e x a m p l e , t h e y were p a i d f o r f o o d and 

b e v e r a g e , t a x e s on f o o d and b e v e r a g e s . They were p a i d 

f o r h o t e l t a x e s . They were p a i d f o r l i q u i d f u e l s t a x . 

They were p a i d f o r s a l e s t a x . A g a i n , what t h a t means 

i s t h o s e w e r e n ' t t h o s e were t a x e s t h a t r e f l e c t 

e c o n o m i c a c t i v i t y . You h a v e t o p a y s a l e s t a x e s when 

you buy s o m e t h i n g f r o m somebody l o c a l l y . T h a t ' s t h e 

k i n d o f e c o n o m i c e n g i n e t h a t ' s b e i n g d r i v e n . A nd 

o b v i ous l y as you h a v e more empl o y e e s you h a v e more 



p e o p l e p a y i n g i n c o m e t a x e s . I t ' s p r o j e c t e d t h a t i n 

2 0 1 0 t h e r e v e n u e s f o r s t a t e and l o c a l g o v e r n m e n t f rom 

t h e M a r c e l l u s S h a l e i n d u s t r y w i l l a p p r o a c h $1 b i l l i o n . 

T h a t i n c l u d e s s t a t e and l o c a l t a x e s , as w e l l as t h e 

money t h a t t h e s t a t e i s g e t t i ng d i r e c t l y f rom i t s 

l e a s i n g o f i t s m i n e r a l r e s e r v e s . 

I was g o i ng t o m e n t i on s ome o f t h e more 

l o c a l f i g u r e s b u t I t h i nk y o u a l r e a d y h e a r d t h o s e f rom 

a p r e v i ous p r e s e n t e r r e g a r d i ng t h e M a r c e l l us S h a l e 

e d u c a t i o n and t r a i n i n g c e n t e r . L e t me j u s t s a y i n 

a d d i t i on t o t h a t t h e e d u c a t i o n a l p r o g r a m s t h a t y o u 

h e a r d a b o u t , t h e y ' v e a l s o b e e n e d u c a t i o n a l p r o g r a m s 

d e v e l o p e d i n a t t h e U n i v e r s i t y o f P i t t s b u r g h i n 

B r a d f o r d and L a c k a w a n n a C o l l e g e and a t K e y s t o n e 

C o l l ege, w h i c h a g a i n, were f o c u s ed on t r a i n i ng f o r 

s k i l l s n e c e s s a r y i n t h e M a r c e l l u s S h a l e d e v e l o p m e n t . 

The i ndus t r y h a s s u p p o r t e d t h i s e f f o r t by m a k i ng 

f i n a n c i a l c o n t r i b u t i ons , by a l s o m a k i ng e q u i pment 

c o n t r i b u t i ons , s o t h a t p e o p l e c o u l d a c t u a l l y t r a i n on 

t h e r e l e v a n t e q u i p m e n t f o r t e c h n i c a l t r a i n i n g . I 

t h i nk when we s t a r t e d t o d e v e l op t h e gas r e n e w e d 

g e n e r a t i n g j o b s i n t h e gas f i e l d i t s e l f we d i d n ' t 

q u i t e f o l l ow t h r o u g h , t h a t i t w o u l d p r o b a b l y g e n e r a t e 

j o b s i n a c a d e m i a as w e l l . Somebody o b v i o u s l y w o u l d 

h a v e t o t r a i n t h e p e o p l e and c r e a t e t h e j o b s . 



Now, one t h i ng I w a n t e d t o f o c u s on i s we 

h e a r a l o t , w e l l , y o u ' v e c r e a t e d a b u n c h o f j o b s , b u t 

a r e n ' t t h e s e p e o p l e j u s t c o m i n g up h e r e f r o m T e x a s and 

t a k i n g j o b s . A n d b e l i e v e me i f you go t o a r i g s i t e 

a nd y o u s e e one T e x a s l i c e n s e p l a t e y o u know y o u ' r e 

g o i n g t o g e t t h a t q u e s t i o n . T h e r e c o u l d be 20 

P e n n s y l v a n i a l i c e n s e p l a t e s t h e r e , b u t y o u ' v e g o t one 

T e x a s l i c e n s e p l a t e . W e l l , I i n q u i r e d i n t o t h a t and 

a c t u a l l y t h e r e ' s a v e r y i n t e r e s t i n g a n s w e r t h a t I g o t . 

C l e a r l y s ome o f t h e p e o p l e, p a r t i c u l a r l y on t h e h i g h l y 

c o m p l ex new t e c h n o l ogy d r i l l i ng r i gs a r e c o m i ng f rom 

T e x a s , O k l ahoma, t h e R o c k y M o u n t a i n s t a t e s , t h e o t h e r 

p l a c e s A r k a n s a s , o t h e r p l a c e s w i t h s h a l e p l a t e s h a v e 

b e e n d e v e l o p e d . We c e r t a i n l y want t o d e v e l o p t h a t 

homegrown c a p a b i l i t y a nd I t h i n k t h a t ' s h a p p e n i n g 

t h r o u g h Penn T e c h n o l o g y and o t h e r s c h o o l s . B u t t h e 

o t h e r t h i n g t h a t w e ' r e f i n d i n g i s t h e r e a r e p e o p l e , 

p a r t i c u l a r l y b o t h h e r e and i n o u r Wexf o r d o f f i c e , 

t h e r e a r e p e o p l e who, y e s , t h e y came f rom T e x a s , b u t 

t h e y d i d n ' t j u s t come up f o r a week and t h e n go b a c k 

t o T e x a s . They and t h e i r f a m i l i e s t h e y moved h e r e , 

t h e y b o u g h t a hous e, t h e i r k i ds a r e i n s c h o o l h e r e , 

t h e y ' r e p a y i n g r e a l e s t a t e t a x e s . T h e y ' r e p a y i n g 

i n c o m e t a x e s . I d o n ' t want t o make t o o much o f i t b u t 

i n a s m a l l way i t ' s k i n d o f r e v e r s i n g t h e t r e n d 



e v e r y b o d y m o v i n g t o t h e s u n b e l t . W e l l , t h e y f o u n d 

some r e a s o n t o move b a c k t o t h e gas b e l t . 

The o t h e r t h i n g t h a t I'm f i n d i n g i s t h a t 

p e o p l e who h a v e b e e n e d u c a t e d i n P enns y l v a n i a and went 

t o t h e gas f i e l ds i n O k l ahoma and t h e g u l f s t a t e s a r e 

c o m i n g b a c k . We h a v e p e o p l e w i t h Penn S t a t e d e g r e e s , 

I UP d e g r e e s , B l ooms b u r g d e g r e e s and a number o f p e o p l e 

f r o m P e n n s y l v a n i a C o l l e g e o f T e c h n o l o g y . I n f a c t , I 

was s u r p r i s e d t o f i n d a l t h o u g h I o n l y h a d t o s p e a k 

w i t h them o n c e , and when I went t o D a l l as and s p o k e t o 

o u r s e n i o r v i ce p r e s i d e n t o f g e o l ogy I knew i n an 

i n s t a n t t h a t he w a s n ' t f r o m T e x a s . And as a m a t t e r o f 

f a c t he has h i s d e g r e e f r o m L e h i g h . So t h e r e ' s a l o t 

o f homegrown t a l e n t t h a t ' s b e i n g r e e m p l o y e d i n t h i s 

b u s i n e s s . D a r i a , who i s h e r e , i s a l o c a l l o n g - t i m e 

r e s i d e n t o f t h i s a r e a . A n o t h e r e x a m p l e we h i r e d a 

g e n t l eman by t h e name o f R i c h Adams who w o r k e d f o r 3 0 

p l us y e a r s f o r t h e D e p a r t m e n t o f E n v i r o n m e n t a l 

P r o t e c t i o n . A nd a f t e r he r e t i r e d we h i r e d h i m as o u r 

s e n i o r e n v i r o n m e n t a l a d v i s o r f o r t h e company. So 

t h o s e a r e and I'm a c t u a l l y a homegrown 

P e n n s y l v a n i a n . I t ' s i n t e r e s t i n g t o be h e r e i n 

L y c o m i n g . I g r a d u a t e d f r o m S u s q u e h a n n a U n i v e r s i t y 

j u s t down t h e r o a d . Many, many y e a r s b e f o r e Ms. S i d e r 

was i n t h a t company. B u t i t ' s i n t e r e s t i n g t o be b a c k 



h e r e and t o s ee - - - b e c a u s e we h a d o b v i ous l y an 

a t h l e t i c r i v a l r y so i t ' s b a c k t o t h e s c h o o l . 

To g i v e y o u an i d e a we've h i r e d l o c a l 

c o n t r a c t o r s and p e o p l e empl o y i ng l o c a l c i t i z ens i n 

s u r v e y i ng, s i g n a g e , c o n s t r u c t i on, e x c a v a t i on w o r k , 

e a r t h m o v i ng, p i p e l i ne c o n s t r u c t i on w o r k , w e l d e r s , 

w a t e r t e s t i n g , w a t e r t r e a t m e n t , m a t e r i a l s u p p l i e r s , 

t r u c k i n g, e n g i n e e r s , g e o l o g i s t s , e n v i r o n m e n t a l 

c o n s u l t a n t s , and e v e n a c o u p l e o f l a w y e r s . So we've 

h i r e d p e o p l e f r o m l o c a l l y i n a l o t o f d i f f e r e n t a r e a s . 

I j us t h a p p e n e d t o n o t i ce as I was p r e p a r i ng f o r t h i s , 

I g u e s s i t ' s a l e t t e r t o t h e e d i t o r o r i t may be f r o m 

a b l o g i n t h e Sun G a z e t t e . Where a g e n t l e m a n w r o t e i n 

a b o u t a f r i e nd o f h i s who h a d b e e n u n e m p l o y e d f o r a 

number o f months and j us t r e c e n t l y g o t a j ob w i t h a 

s e r v i c e company t h a t ' s s e r v i c i n g t h e M a r c e l l u s S h a l e . 

I a l s o s aw an a r t i c l e t h e o t h e r day a b o u t a company 

c a l l e d R i g N e t t h a t was s e t t i n g up h e a d q u a r t e r s h e r e i n 

t h e W i l l i a m s p o r t a r e a . J u s t t o k i n d o f t a k e i t down 

t o t h e C h i e f l e v e l . We're one o f t h e m a j o r e m p l o y e r s . 

B u t w e ' r e c e r t a i n l y n o t t h e b i g g e s t company i n t h e 

M a r c e l l u s S h a l e . B u t j u s t on t h e l e v e l o f C h i e f we 

u s e d 50 I'm s o r r y , 150 P e n n s y l v a n i a - b a s e d v e n d o r s . 

T w e n t y ( 2 0 ) o f t h o s e a r e r i g h t h e r e i n L y c o m i ng 

C o u n t y . Maybe you h a v e a l i s t h e r e a b o u t t h a t . I 



won' t b o r e you by r e a d i ng i t , b u t t h e r e a r e many names 

t h a t you w o u l d r e c o g n i z e . And we've s p e n t o v e r $150 

m i l l i o n on l o c a l v e n d o r s . And t h o s e a r e j u s t t h e j o b s 

p a y m e n t s , t h o s e a r e n ' t t a l k i n g a b o u t t h e l e a s e and 

r o y a l t y p a y m e n t s t h a t o b v i ous l y h a d t h e b u y i ng p ower 

o f t h e o v e r a l l c o m m u n i t y . 

So I t h i n k t h e r e ' s g r e a t o p p o r t u n i t i e s 

h e r e i n t h e M a r c e l l u s S h a l e d e v e l o p m e n t . We want t o 

o b v i ous l y c o n t i nue t o grow t h e w o r k f o r c e and grow t h e 

P e n ns y l v a n i a n a t u r e o f t h e w o r k f o r c e , t h e e d u c a t i o n a l 

i n i t i a t i v e s t h a t we've h e a r d a b o u t f r o m o t h e r 

s p e a k e r s , we t h i n k t h e y ' r e v i t a l l y i m p o r t a n t . And we 

c e r t a i n l y s u p p o r t t h o s e . I g u e s s i n c o n c l u s i o n I 

w o u l d j us t s ay t h a t we t h i nk t h a t t h i s i s a u n i que 

o p p o r t u n i t y . And maybe f o r a n o t h e r day we c a n t a l k 

a b o u t t h e s p e c i f i c s o f t h i s , b u t f o r us t h i s i s a 

u n i que o p p o r t u n i t y t o g e t more gas o u t o f t h e g r o u n d 

w i t h l es s i m pact on t h e s u r f a c e o f t h e g r o u n d t h a n 

we've e v e r h a d i n t h e h i s t o r y o f t h e gas d e v e l o p m e n t 

i n P e n n s y l v a n i a . As w e l l as an o p p o r t u n i t y t o grow 

t h e economy and c r e a t e t h o u s ands o f j obs and as one o f 

t h e p r e v i o u s s p e a k e r s t a l k e d a b o u t w e a l t h t r a n s f e r . 

T h o s e w e a l t h t r a n s f e r numbers a r e g o i n g t o c h a n g e . 

B e c a u s e t h e w e a l t h i s g o i ng t o be b r o u g h t t o p a r t s o f 

P e n n s y l v a n i a t h a t h a v e n ' t s e e n t h a t k i n d o f money 



s i n c e maybe t h e l u m b e r i n g d a y s . I t h i n k i t w i l l be 

s i g n i f i c a n t . A n d we l o o k f o r w a r d t o w o r k i n g w i t h a l l 

o f y o u t o h e l p t h i s i n d u s t r y c o n t i n u e t o grow. Thank 

you . 

REPRESENTATIVE MIRABITO: 

Thank y o u v e r y much. I r e a l l y t h a n k y o u 

a l l f o r s t i c k i n g i n h e r e w i t h u s . B e c a u s e I know i t ' s 

e x h a u s t i n g . A n d i t ' s h a r d f r o m w h e r e y o u ' r e s i t t i n g . 

B u t f r o m w h e r e w e ' r e s i t t i n g I s e e a l o t o f common 

t h e m e s . A nd I ' v e h e a r d a l o t o f common t h e m e s . 

R e p r e s e n t a t i ve S i p t r o t h , do y o u h a v e a ques t i on f o r 

REPRESENTATIVE SIPTROTH: 

V e r y q u i c k l y . 

REPRESENTATIVE MIRABITO: 

Y e s , p l e a s e . 

REPRESENTATIVE SIPTROTH: 

A n n a , I j u s t w a n t e d t o a s k you i s y o u r 

company l o c a t e d w i t h i n t h e hub z o n e , by any c h a n c e ? 

MS G R I F F I T H : 

I t i s n o t . 

REPRESENTATIVE SIPTROTH: 

I t i s n o t . I s t h e r e a hub zone c r e a t e d 

i n t h e W i l l i a m s p o r t a r e a t h a t y o u ' r e aware o f ? 

MS. G R I F F I T H : 



I b e l i e v e t h e r e i s . 

MR. PELLEGRINO: 

I t i s on t h i s s i de o f t h e i ndus t r i a l 

p a r k , F o u r t h S t r e e t t o A r c h and t h e n a l mos t a l l o f 

downtown b u t i t ' s n o t . 

MS. G R I F F I T H : 

Y e s . We're n o t e l i g i b l e f o r i t . As y o u 

h a v e t o h a v e - - - a c e r t a i n number o f y o u r empl o y e e s 

h a v e t o l i v e i n t h e hub z o n e . 

MR. PELLEGRINO: 

C o r r e c t . 

MS. G R I F F I T H : 

And o u r e m p l o y e e s do n o t l i v e i n t h e hub 

z o n e . A nd i t ' s i n t e r e s t i n g b e c a u s e a g r e a t p e r c e n t a g e 

o f o u r e m p l o y e e s l i v e w i t h i n a m i l e o f o u r o f f i c e . 

B u t a r e s t i l l n o t w i t h i n t h e hub z o n e . 

REPRESENTATIVE SIPTROTH: 

Okay. T h a t ' s a l i t t l e u n f o r t u n a t e 

b e c a u s e t h e r e a r e o p p o r t u n i t i e s . 

MS. G R I F F I T H : 

R i g h t , r i g h t , b e l i eve me we keep l o o k i ng 

i n t o i t , h o p i n g . B u t i t has n o t w o r k e d o u t f o r u s . 

REPRESENTATIVE SIPTROTH: 

F r a n k , and a g a i n, t h a n k y o u f o r h e l p i ng 

me o u t on t h a t o n e . J u s t two q u e s t i o n s t h e r e . F i r s t 



o f a l l , w i t h t h e G o v e r n o r ' s S c h o o l and L e h i g h V a l l e y , 

y o u w o u l d h a v e t h o u g h t t h a t t h e y w o u l d h a v e b e e n a b l e 

t o k eep t h a t p r o g r a m g o i ng w i t h no ques t i on a b o u t - - -

o r one o f my m a i n c o n c e r n s , b e c a u s e we went t h r o u g h 

t h a t p r o g r a m and s h e ' s done e x t r e m e l y w e l l and gone on 

t o c o l l e g e t h i s y e a r . L e t ' s t a l k a b o u t t h e a i r p o r t 

a g a i n and - - - b u t I want t o know w i l l t h e a i r p o r t 

s u p p o r t t h e s m a l l e r j e t s o r i s i t j us t - - - ? 

MR. PELLEGRINO: 

The r u n w a y r i g h t now and a g a i n o u r c o u n t y 

o f f i c i a l s may d i r e c t me b u t t h e r u n w a y r i g h t now i s a t 

6,800 s q u a r e f e e t 400 t o 500 e x p a n s i o n . So I'm 

n o t s u r e o f a l l t h e c a r r i e r s r e q u i r e m e n t s . We a r e n o t 

a t 10,000 s q u a r e f e e t . 

REPRESENTATIVE SIPTROTH: 

No, I don' t t h i nk t h e r e q u i r e m e n t s n e e d 

t o be a t 1 0 , 0 0 0 . I t d e p e n d s on t h e a i r c r a f t . 

OFF RECORD DI S CUS S I ON 

REPRESENTATIVE SIPTROTH: 

A g a i n i t ' s n o t t h e i n d u s t r y as l o n g as 

t h e i n s u r a n c e c a r r i e r . 

MR. PELLEGRINO: 

R i g h t . 

REPRESENTATIVE SIPTROTH: 

T h e y ' r e t h e o n e s who a r e m a n d a t i n g a l l o f 



t h e s e t h a n k y o u v e r y much. C h a r l e s , a r e you t h e 

o n l y h e a l t h s y s t e m w i t h i n a 2 5 - m i l e r a d i u s ? 

MR. SANTANGELO: 

We're t h e l a r g e s t h e a l t h s y s t e m i n 

L y c o m i n g C o u n t y . T h e r e ' s s m a l l e r h o s p i t a l s i n 

L y c o m i n g C o u n t y . J e r s e y S h o r e H o s p i t a l , w h i c h i s 

l o c a t e d a b o u t maybe t e n m i l e s e a s t w e s t o f u s . 

T h a t i s a s m a l l c r i t i c a l a c c e s s h o s p i t a l . 

I n d e p e n d e n t . B u t as I i n d i c a t e d we h e l p them o u t w i t h 

i n f o r m a t i o n t e c h n o l o g y . B u t t h e y ' r e t o t a l l y 

i n d e p e n d e n t f r o m u s . The o t h e r two h o s p i t a l s i n t h e 

c o u n t y , o t h e r t h a n Wi l l i ams p o r t R e g i o n a l M e d i c a l 

C e n t e r , a r e D i v i n e P r o v i d e n c e and you go 25 m i l e s 

t a k i n g y o u o u t s i d e o f t h e c o u n t y . I n U n i o n C o u n t y , 

y o u ' r e 23 m i l e s s o u t h o f us i s E v a n g e l i c a l H o s p i t a l , 

an i n d e p e n d e n t h o s p i t a l . T h i r t y - f i v e (35) m i l e s t o 

t h e e a s t i s G e i s i n g e r M e d i c a l C e n t e r . L a r g e t r a u m a 

c e n t e r o p e r a t i o n . Then y o u h a v e i n W e l l s b o r o , t h a t i s 

n o r t h o f h e r e a b o u t 55 m i l e s and 60 m i l e s . 

REPRESENTATIVE SIPTROTH: 

Okay. A r e you t h e o n l y non I'm 

a s s u m i n g y o u ' r e t h e o n l y n o n - p r o f i t h e a l t h c a r e s y s t e m 

MR. SANTANGELO: 

We're t h e l a r g e s t . 



REPRESENTATIVE SIPTROTH: 

So y o u ' r e n o t r e c e i v i n g t h e b e n e f i t f r o m 

M e d i c a r e d o l l a r s a t 2 5 mi l e - - - ? 

MR. SANTANGELO: 

No. I f y o u ' r e r e f e r r i n g t o S o l e 

C o m m u nity H o s p i t a l no. 

REPRESENTATIVE SIPTROTH: 

R i g h t . 

MR. SANTANGELO: 

We're a c t u a l l y c o n s i d e r e d an u r b a n a r e a 

u n d e r M e d i c a r e . A n d t h e M e d i c a r e t h e M e d i c a r e 

p r o g r a m p a y s us j u s t a t o u r r a t e . 

REPRESENTATIVE SIPTROTH: 

R i g h t . 

MR. SANTANGELO: 

B e c a u s e b e i n g t h a t i s i n a r u r a l a r e a 

t h e y h a v e some s p e c i a l c o n s i d e r a t i o n . T h e y ' r e g e t t i n g 

t h e H a r r i s b u r g r a t e , as i f t h e y were l o c a t e d i n 

H a r r i s b u r g . G e i s i n g e r i s a r u r a l r e f e r r a l c e n t e r . 

They h a v e a n o t h e r s p e c i a l i n c e n t i v e f o r them. They 

g e t t h e H a r r i s b u r g r a t e s . L i t e r a l l y we a r e p a i d s i x 

p e r c e n t l e s s t h a n t h e o t h e r t w o. And we've b e e n 

f i g h t i ng t h a t w i t h t h e M e d i c a r e p r o g r a m f o r a l ong 

t i m e . A n d I c o u l d e x p a n d on i t f o r a l o n g t i m e i f y ou 

want me t o . 



REPRESENTATIVE SIPTROTH: 

No. I j u s t w a n t e d t o p o s e t h a t q u e s t i o n 

t o y o u . B e c a u s e I t h i n k y o u d i d m e n t i o n a l a r g e 

number o f M e d i c a r e d o l l a r s . A n d i t i s c e r t a i n l y n o t 

and y o u m e n t i o n e d Bon S e c o u r s H o s p i t a l . Thank you 

f o r t h a t . 

REPRESENTATIVE MIRABITO: 

I know t h a t s o m e t i mes i n d i v i d u a l s h a v e 

t h i s mi nds e t t h a t t h e m e r g e r o f m e d i c a l f a c i l i t i es i s 

n o t n e c e s s a r i l y t h e b e s t t h i ng b u t I t h i nk i t i s 

b e c a u s e I t h i nk t h a t b r i ngs t e c h n o l o g i es and t h e 

o p p o r t u n i t i es f o r t e c h n o l o g i es t o be e x c h a n g e d w i t h i n 

t h e s y s t e m r a t h e r t h a n e v e r y b o d y t r y i n g t o go o u t and 

p u r c h a s e t h e i r own. A t t h e c o s t t h a t t h e m e d i c a l 

i ndus t r y m a n d a t e s t o d a y w o u l d j us t abs o r b e v e r y t h i ng 

t h a t y o u f o l k s h a v e done i n one f a c i l i t y . A n d we 

c e r t a i n l y w o u l d h a v e t h a t a b i l i t y t o s e r v i ce t h e 

p e o p l e . Thank you f o r t h a t . 

REPRESENTATIVE SIPTROTH: 

And B a r r y , I d o n ' t h a v e a q u e s t i o n t o 

o f f e r . I'm j u s t p l e a s e d t h a t we h a v e t h i s i n d u s t r y 

c o m i n g t o P e n n s y l v a n i a . I'm c e r t a i n we want t o make 

s u r e t h a t i t ' s m a i n t a i n e d and p e o p l e r e c e i v e s t a t e 

q u a l i t y o f l i f e and e n v i r o n m e n t and h a v e t h e i ndus t r y 

now o f f e r t h a t mi l l i on d o l l a r i n c e n t i ve - - - t h e f a c t 



t h a t o u r b u d g e t w i l l be e v e n w o r s e t h a n i t i s r i g h t 

now. So you r e c o g n i z e t h e i m p o r t a n c e o f h a v i n g 

t h e i n d u s t r y i n t h e s t a t e and welcome t h a t as w e l l . 

MR. BOSSERT: 

Thank y o u . 

REPRESENTATIVE SIPTROTH: 

Thank y o u . 

REPRESENTATIVE MIRABITO: 

Thank y o u . R e p r e s e n t a t i v e L o n g i e t t i . 

REPRESENTATIVE L O N G I E T T I : 

I j us t w a n t e d t o j us t make a b r i e f 

comment t o s ay t h a n k you f o r what you do t o d r i ve 

e c o n o m i c d e v e l o p m e n t i n t h e c o m m u n i t y , t o e m p l o y 

p e o p l e , t o make a b e t t e r q u a l i t y o f l i f e f o r t h e a r e a . 

A n d t h e y p r o b a b l y d o n ' t s a y t h a t e n o u g h . And 

h o p e f u l l y, you know, you m e n t i o n e d i n t h e t h r e e 

p a r t n e r s h i ps , h o p e f u l l y t h e g o v e r n m e n t i s a g o o d 

p a r t n e r t o y o u . We c a n a l w a y s i m p r o v e upon t h a t . 

We're t h a n k f u l what you do . 

REPRESENTATIVE MIRABITO: 

F r a n k , y o u m e n t i o n e d r e d t a p e i n y o u r 

t e s t i mony w i t h t h e PEETA ( p h o n e t i c) P r o g r a m i n 

p a r t i c u l a r . A n d I t h i n k y o u m e n t i o n e d d i d you 

want t o e l a b o r a t e on t h a t a l i t t l e b e c a u s e we h a v e 

t i me - - - ? 



MR. PELLEGRINO: 

I t comes a l i t t l e f r o m e x p e r i e n c e . B u t 

t h e g o v e r n m e n t r u l es on a l o t o f t h e s e p r o g r a m s and 

y o u ' l l s p e n d $80,000 on l a w y e r f e e s t o g e t t h e b o o k s 

r e a d y and p r e p a r e d . A nd y o u ' l l j u s t s u b m i t t h r o u g h 

t h e a p p l i c a t i o n p r o c e s s . So t h e r e i s n o t a v e r y 

f r i e n d l y and I s a t on t h e m a y o r ' s c o u n c i l , and 

e v e n t r y i ng t o g e t l o c a l s h o ps t o a c k n o w l edge t h a t and 

we've now moved t h a t f r o m t h e c i t y ' s c o f f e r s o v e r t o 

t h e Chamber o f Commerce. And t h e b i g g e s t t h i n g i n a l l 

o f t h e g r i p e s and i n a l l o f t h a t was t o make i t as 

eas y as p o s s i b l e t h a t y o u c a n us e t h e s ame d o c u m e n t s 

t h a t y o u u s e f o r a b a n k l o a n t h a t y o u s h o u l d be a b l e 

t o u s e f o r t h i s . V e r s u s , h e r e ' s two s e t s o f d o c u m e n t s 

a l l p r e p a r e d i n d i v i d u a l l y and a l l d i f f e r e n t l y . A n d 

e v e r y b o d y n e e d s - - - w e l l , i f you go t o t h e b a n k maybe 

you c a n g e t $ 4 mi l l i on and you go t o t h e s t a t e and you 

want $ 1 0 0 , 0 0 0 o r $ 2 0 0 , 0 0 0 , i t ' s a t o t a l s e p a r a t e b o o k , 

g o i n g t o t o t a l l y s e p a r a t e r e g i o n s . So somehow we h a v e 

t o r e a l l y w o rk w i t h t h a t . 

REPRESENTATIVE MIRABITO: 

T h a t i s a g o o d p o i n t . Good e n o u g h f o r a 

$4 m i l l i o n l o a n . You know, you a l s o m e n t i o n e d a b o u t a 

p a y r o l l t a x h o l i d a y . What was y o u r t h o u g h t on t h a t ? 

MR. PELLEGRINO: 



Y e s . You know I gave a s t a r t u p when 

you h a v e i n c u b a t o r s e t t e r s and we h a v e t o us e t h a t f o r 

t h i s p a y r o l l t a x h o l i d a y f o r somebody t h a t ' s w i l l i n g 

t o t a k e a c h a n c e . You know, a g a i n i t ' s r i s k r e d u c t i o n 

f o r t h a t e n t r e p r e n e u r . What i s i t ? What c a n we do? 

Can we o f f e r a p a y r o l l t a x h o l i d a y s o t h a t t h i s y o u n g 

company c o u l d u s e t h o s e e x t r a d o l l a r s t h e n t o e x p a n d . 

Okay. J o b g r o w t h i s so i m p o r t a n t b u t t h e t a x 

c o n s e q u e n c e s a r e t h e r e . You know, t o e v e n l o o k a t , 

you know, t h e t h e s t a r t u p s , t h e IPOs a r e a l l g o o d . 

And y o u h a v e n ' t h e a r d a w h o l e b u n c h a b o u t IPOs l a t e l y . 

You know, a r e t h o s e v e n t u r e c a p i t a l d o l l a r s , t h e 

d o l l a r s a l l t h e r e . W h a t e v e r . B u t i t ' s ways t h a t 

we've g o t t o g e t b a c k t o t h o s e I P O s . When you l o o k a t 

t h o s e IPOs t h e b i g guy who i s so l e t h a r g i c a nd c a n ' t 

move, o k a y , t h e I PO i s t h e c r e a t o r , t h e e d i t maker and 

t h e n t h e b i g guy c a n go hop a l o n g , t h a t ' s g r e a t . He's 

t a k i n g t h a t t e c h n o l o g y , h e ' s t a k i n g t h a t s p i r i t a nd 

i n c o r p o r a t i ng i t i n t o t h e GEs and i n t o t h e I BMs and 

t h o s e g u y s . So down h e r e h e ' s a b l e t o move, h e ' s a b l e 

t o m a n e u v e r and go a h e a d and g e t t h i s t e c h n o l ogy 

d e v e l o p e d . I t ' s o k a y , l e t t h e b i g guy g r a b , y o u know, 

as an IPO when he comes o u t o r w h a t e v e r . I t ' s s t i l l 

g o i n g t o h e l p j o b g r o w t h and e c o n o m i c e x p a n s i o n . B u t 

t h i s p a y r o l l t a x h o l i d a y f o r t h a t l i t t l e guy who's 



j us t s t r u g g l i ng t o make i t , we g i ve h i m a t a x h o l i d a y 

and h e ' s g o i n g t o e x p a n d and c r e a t e f o u r o r f i v e new 

j o b s . I t ' s o n l y g o i n g t o h e l p e v e r y b o d y . 

REPRESENTATIVE SIPTROTH: 

C o u l d I j u s t g e t i n t o t h e d e b a t e ? 

REPRESENTATIVE MIRABITO: 

S u r e . 

REPRESENTATIVE SIPTROTH: 

T h a t ' s a g r e a t i d e a . B u t w h e r e ' s t h e 

f a i r n e s s ? Where's t h e f a i r n e s s f o r t h e b i g guy t h a t 

w o u l d l ove t o h a v e a b a n k t a x h o l i d a y as w e l l s o t h a t 

he w i l l e n j o y a l i t t l e h i g h e r p r o f i t m a r g i n . A n d 

a g a i n , t h a t ' s my o n l y p r o b l e m w i t h t h a t , t h e r e ' s g o t 

t o be some . 

MR. PELLEGRINO: 

I d o n ' t know who s a i d i t b e s t , i s t h a t 

n o b o d y e v e r s a i d l i f e was f a i r . A n d i n a l l h o n e s t y , 

t h a t i s t r u e . You know. And we h a v e t o b a l a n c e . 

T h a t ' s what we h a v e t o do. We do h a v e t o b a l a n c e . 

A n d we h a v e t o u n d e r s t a n d i f i t ' s s m a l l b u s i n e s s o r 

t h e e n t r e p r e n e u r t h a t ' s s t a r t i n g t h o s e j o b g r o w t h s , 

o k a y , and we s aw how many t h e b i g g u y s l os t l as t y e a r , 

we h a v e t o r u n . We h a v e t o r o l l t h o s e d i c e s o m e t i m e s . 

REPRESENTATIVE MIRABITO: 

C h a r l ey, y o u m e n t i o n e d i n y o u r t e s t i mony 



a b o u t some t h i n g s y o u n e e d . What a r e t h e most 

i m p o r t a n t s t a t e p r o g r a m s t h a t y o u t h i nk t h e hos p i t a l 

p r o b a b l y n e e d s h e l p w i t h now? 

MR. SANTANGELO: 

R i g h t a t t h i s p o i n t i n t i me a r e f i l l , an 

a s s i s t a n c e c a p i t a l p r o g r a m . I t has a g r e a t p r o g r a m t o 

p r o v i d e e c o n o m i c i n v e s t m e n t i n t h e c o m m u n i t y . A nd we 

h a v e two a p p l i c a t i ons , two l e g i s l a t i ve a p p r o v a l s f o r 

b r o a d b a n d , one f o r $20 m i l l i o n a nd one f o r $10 

m i l l i o n . A n d e v e n w i t h i n o u r p r o j e c t t h a t we h a v e , we 

h a v e t h r e e s and f o u r s t h a t a r e s h e l l ed o u t , t h a t w i l l 

n o t be c o m p l e t e d . U n l e s s we g e t a d d i t i o n a l f u n d i n g . 

And I mean, i t ' s s m a r t t o p l a n f o r t h e f u t u r e b u t t h e n 

a g a i n we r e a l l y l i k e t o i m p l e m e n t i t . T h a t ' s t h e 

r e a s o n why w e ' r e b u i l d i n g . A n d so t h a t i s an 

e x c e l l e n t p r o g r a m t h a t we'd l i k e t o s e e t a r g e t e d 

t o w a r d s h e a l t h c a r e . I F I P , I t h i n k , i s j u s t g e t t i n g 

i n t o h e a l t h c a r e . We were f o r t u n a t e t h a t we were one 

o f t h e f i r s t o n e s t o be a w a r d e d an I F I P g r a n t . T h a t 

i s a 2 0 - y e a r g r a n t . A n d you c a n g e t one t w e n t i e t h o f 

t h a t e v e r y y e a r . A n d t h a t ' s f i n e . W e ' l l c o n t i n u e t o 

do t h a t . A n d t h e f o r m u l a i n t h a t i s a t l e a s t i t ' s a 

g r e a t f o r m u l a, i t p a y s - - - y o u h a v e t o demons t r a t e an 

i n c r e a s e i n t h e s t a t e i ncome t a x t o w a r d s p a y r o l l t h a t 

w i l l i n e s s e n c e c o v e r t h e g r a n t . So i t s o r t o f p a y s 



f o r i t s e l f w i t h g r o w t h . C o n t i n u e t o do t h a t t o f o c u s 

t h a t . 

A p r o g r a m I'm n o t r e a l f a m i l i a r w i t h i s 

MALF, b u t I u n d e r s t a n d t h a t i t ' s l i m i t e d t o how i t 

a p p l i e s t o t h e many h o s p i t a l s . I f we w a n t e d t o u s e 

t h a t money. 

REPRESENTATIVE SIPTROTH: 

T h a t ' s a l o a n ? 

MR. SANTANGELO: 

Y e s , t h a t ' s a l o a n p r o g r a m . 

REPRESENTATIVE SIPTROTH: 

T h e r e ' s a g r e a t o p p o r t u n i t y t h e r e f o r 

h o s p i t a l s . 

MR. SANTANGELO: 

I was t o l d i t was o n l y a v a i l a b l e f o r a 

l i m i t e d u s e , l i k e a p h a r m a c e u t i c a l and I P . 

REPRESENTATIVE SIPTROTH: 

I t h o u g h t i t was more l i k e a b r o a d e r . 

MR. SANTANGELO: 

W e ' l l l o o k i n t o t h a t . 

REPRESENTATIVE SIPTROTH: 

Maybe we n e e d t o e x p a n d t h e s c o p e . Why 

s h o u l dn' t y o u be a b l e t o - - - why s h o u l d y o u n o t be 

a b l e t o a p p l y f o r up- t o - d a t e t e c h n o l ogy and t h o s e 

t y p e s o f t h i n g s , t h a t ' s t h e p u r p o s e o f i t . A n d maybe 



t h a t ' s why t h a t r e s o u r c e h a s n ' t b e e n t a p p e d as much. 

A f ew y e a r s ago we t o o k money f rom t h e MALF p r o g r a m 

and s o r t o f r e s t r i c t e d i t and r o l l ed t h a t b a c k i n t o a 

r e g u l a r DCED b e c a u s e i t h a d n ' t b e e n t a p p e d . Maybe 

t h a t ' s why I t h i n k we maybe n e e d t o l o o k a t t h a t . 

REPRESENTATIVE MIRABITO: 

D i d y o u f i nd much h e l p w i t h t h a t o r n o t ? 

MR. SANTANGELO: 

I h a v e n o t a p p l i e d f o r i t . 

REPRESENTATIVE MIRABITO: 

I'm s o r r y , t h e I F I P . 

MR. SANTANGELO: 

The I F I P ? 

REPRESENTATIVE MIRABITO: 

The I F I P . 

MR. SANTAGELO: 

W e l l , we h a d f o r e c a s t e d o u r f i n a n c i a l ' s 

c o u r s e f o r t h e n e x t t e n y e a r s and h a d i t c e r t i f i e d . I 

mean, t h i nk w i t h t h a t k i nd o f commi t m e n t f rom t h e 

s t a t e y o u h a v e t o p u t t h e p r o p e r d e t a i l s - - - we were 

v e r y f o r t u n a t e b e c a u s e we h a d a maj o r p r o j e c t t h a t we 

h a d done a l l t h e w o r k . I t was j u s t s o r t o f r e c a s t i n g 

w o rk and p r e s e n t e d i t . So I t h i n k I F I P i s v e r y 

s u c c e s s f u l i n t h e r e t a i l s e c t o r and o t h e r a r e a s . I t ' s 

j u s t p o s s i b l y j u s t l e a r n i n g a b o u t i t . A n d I t h i n k 



t h a t t h a t ' s a go o d p r o g r a m . A nd we n e e d t o c o n t i n u e 

t o come up w i t h one o t h e r comment I ' d l i k e t o make 

i s t h a t t h e r e i s a l o t o f s t i mul us money t h a t i s 

a v a i l a b l e r i g h t now. So DEP i s d o i n g a w o n d e r f u l j o b 

i n g e t t i ng many p r o g r a m s o u t t h e r e , e n e r g y work i s a 

f a i r l y new o n e . T h e r e ' s some o t h e r o n e s t h a t a r e 

c o m i n g o u t . I c a n ' t e v e n keep t r a c k o f a l l o f them. 

However when s t i mul us - - - and when s t i mul us money goes 

by t h e ways i de t h o u g h a l l t h o s e g r e a t p r o j e c t s f rom a 

t i m e l y s t a n d p o i n t w e r e n ' t r e a d y when t h a t s t i m u l u s 

f u n d was t h e r e w e l l , t h e r e ' s o t h e r g r e a t p r o j e c t s 

t h a t a r e g o i n g t o be c o m i n g a l o n g . A n d t h e r e w i l l be 

t h e money. The f u n d i n g w i l l be a t w e n t y f i f t h o f what 

i t was b e f o r e s o maybe t h e s t i mul us money and t h e 

pos i t i ve e f f e c t i t has i n t h e e n e r g y s e c t o r - - - t h i s 

i s a n o t h e r i ndus t r y t h a t i s r e a l l y, r e a l l y e x p a n d i n g, 

a l l o v e r . Maybe t h e l e g i s l a t o r s w i l l l o o k and t r y t o 

e x t e n d t h a t t h r o u g h o t h e r means k n o w i n g t h a t t h a t ' s an 

a d d i t i o n a l i n v e s t m e n t . 

REPRESENTATIVE MIRABITO: 

Thank y o u a l l f o r c o m i n g . We a p p r e c i a t e 

i t and I hope t h a t we c a n - - - we a r e g o i ng t o 

d e f i n i t e l y p u t t h i s a l l t o g e t h e r . T h a t ' s what t h e 

a n a l y s t s w i l l do and s e e i f we c a n ' t f i n d some 

s o l u t i o n s t o some o f t h e p r o b l e m s . T h a t c o n c l u d e s 



t h i s h e a r i n g o f t h e Commerce C o m m i t t e e . Thank you a l l 

f o r c o m i n g . 

* * * * * * * * 

HEARING CONCLUDED AT 1:01 P.M. 
* * * * * * * * 

C E R T I F I C A T E 

I h e r e b y c e r t i f y t h a t t h e f o r e g o i n g 

p r o c e e d i ngs , h e a r i ng h e l d b e f o r e C h a i rman D a l ey was 

r e p o r t e d by me on 03/11/2010 and t h a t I Rhonda K. 

T h o r p e r e a d t h i s t r a n s c r i p t and t h a t I a t t e s t t h a t 

t h i s t r a n s c r i p t i s a t r u e and a c c u r a t e r e c o r d o f t h e 

p r o c e e d i n g . 

Cdurt Reporter 


