
o

HOUSE OF  REPRESENTATIVES
COMMONWEALTH OF  PENNSYLVANIA

COMMERCE COMMITTEE

IN  RE :  HOUSE B ILL  2725

RYAN OFF ICE  BUILD ING
ROOM 205

HARRTSBURG,  PENNSYLVANIA

THURSDAY,  SEPTEMBER L4 ,  2004 ,  1 :05  P .M .

BEFORE:
HON.  GEORGE C .  HASAY,  MAJORTTY CHATRMAN
HON.  THOMAS CALTAGTRONE,  M INORITY  CHAIRMAN
HON.  RAYMOND BUNT,  JR .  .
HON.  BOB ALLEN
HON.  MATTHEW BAKER
HON.  SCOTT BOYD
HON.  GORDON DENL INGER
HON.  R ICHARD GETST
HON.  KE ITH  G ILLESPIE
HON.  MATTHEW GOOD
HON.  ADAM HARRIS
HON.  DAVID  MILLARD
HON.  ]ERRY NAILOR
HON.  STEVEN N ICKOL
HON.  DAVID  REED
HON.  MARIO  SCAVELLO
HON.  MATTHEW WRIGHT
HON.  ]AMES CASORIO
HON.  TED HARHAI
HON.  HAROLD JAMES
HON.  PHYLL IS  MUNDY
HON.  LAWRENCE ROBERTS
HON.  THOMAS TANGRETTI
HON.  CURTIS  THOMAS
HON.  GUY TRAVAGLIO
HON.  JAMES WANSACZ
HON.  THOMAS YEWCIC

SHANNON L .  MANDERBACH

ARCHIVE REPORTING SERVICE
2336 N. Second Street
Harr isburg, PA 17110

(7171234-5922
FAX (717) 234-6190

{ao>'f -/oo



I

z

o

9

1 . 0

1 1

L Z

1 4

1 q

I O

1 ?

1 8

I Y

2 0

2 t

2 2

2 3

INDEX

WITN ES  S

BRIAN HUDSON

GAR WEBB

KEVIN  WHITE

PAGE

9

38

.42



1

2

4

o

1

I

9

1 0

1 1

I J

1 4

I O

1 ?

1 8

L v

2 0

2 T

z z

Z J

2 4

2 5

.  CHAIRMAN HASAY:  The hou l  o f  1 :00

hav ing ar r ived,  the Commerce Commit tee wi l l  now

come. to  order .  We are  hav ing a  pub l ic  hear ing

today on House B i l l  2725 which is  a  d i f fe rent

approach to  he ' l  p  ou r  f  o l  ks  that  he l  p  us  out  and

vo lunteer ,  r  our^  vo lunteer  f i  re f igh ters  and our

emerger lcy  medica l  peop le .  rh is  would  he lp  them

and perhaps ass is t  them in  purchas ing a  home.

As we I  ook a t  vo l  unteer  f i  re f i  gh ters

and vo lunteer  EMTs,  yoU have to  look a t  the fac t

that  th .ere 's  a  mi  nor i  ty  o f  them and there 's  I  ess

of  them.  They prov ide a  great  dea l  o f  ass is tance

and serv ice  to  the res idents  o f  the Commonweal th .

So th i  s  i  s  an out -o f - the box approach f rom

Harr isburg  in t roduced by Representa t ive  Ray Bunt .

Mr .  Bunt  is  to  my r ight  and he wi l l  have some

remarks on i  t  .  Then we have some peop ' l  e  he re  to

tes t ' i  fy  regard i  ng that

we have Br ian Hudson,  the Execut ive

.  o i  rec tor  o f  the Pennsy l  van i  a  Hous i  ng F i  nance

Agency whi  ch  i  s  the l  eg i  s l  a t i  on  we woul  d  wo rk

through.  we have Gar  webb wi th  Moore land

Fi  nanc i  a l  serv i  ces  and Kev i  n  wh ' i  te ,  Pres i  dent  o f

Ame r i  ca '  s  Home Mo r tgage Co rpo ra t i  on  .  I  '  I  I  s tar t

w i th  Representa t ive  Bunt  on remarks.
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.  REPRESENTATIVE BUNT:  Thank you,  Mr .

Chai  rman.  Mr .  Chai  rman,  I  apprec i  a te  your

indu lgence here  today and that  o f  you and the

fe l  I  ow Commi t tee membe rs  and a l  so  the i  nd i  v i  dua l  s

s i  t t i  ng  i  n  on you r  commi  t tee .  r  app rec i  a te  the

oppor tun ' i  ty  to  tes t ' i  fy  before  the House commerce

and Economic  Deve lopment  Commit tee on an impor tant

p ' i  ece o f  I  eg i  s l  a t i  on  that  r  i  n t roduced th i  s  year .

eme rgency se rv i  ce  pe rsonnel  are  Pennsy l  van i  a  ' ' s

f ront - l , ine  defenders  in  the face o f  f i re ,

emergenc ies ' ,  te r ror is t  th reats ,  inc idents  w i th

hazardous mater i  a l  s  and o ther  emergenc i  es .

However ,  th rough the years ,  i t  i s  becoming

i  ncreas i  ng l  y  d i  f f i  cu l  t  to  a t t rac t  new vo l  unteers

or  to  re ta i  n  ex i  s t i  ng  vo l  untee rs  i  n  
.  
ou  r

communi  t i  es .

t - i  ke  eve ry  o the r  membe r  o f  the Gene ra l

Assembly ,  r  am commi t ted to  advanc ing innovat ive .

po l icy  proposa ls  that  address the issue o f

dec l  i  n i  ng vo l  unteers  by  es tab l  i  sh ' i  ng  programs that

wi  I  I  a t t  rac t  new and re ta i  n  ex i  s t ' i  ng  vo l  untee r

f i  re f igh ters  and EMS personnel  in  the i  r  respect ive

communi  t i  es .

r  be l  i  eve House e i  I  I 2725,  wh ich would
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prov i  de vo l  unteer  f i  re f i  gh ters  and emergency

se rv i  ce  pe rsonnel  w i  th  homeowne rsh i  p  ass i  s tance ,

woul  d  he l  p  loca l  governments  recru i  t  I  oca l

vo l  unteer  f i  re f i  gh ters  and emergency medi  ca l

responders  in  order  to  ensure that  the i r

communi t ies  are  adequate ly  prepared to  respond to

eme rgenc l  es  .

By way o f  background,  in  L975 there

were an es t i  mated 210,000 vo l  unteer  f i  re f i  gh ters

in  penn.sy lvan ia .  By 2000,  twenty- f ive  years

la t€ f ,  th is  number  dropped to  an es t imated 70,000.

The Pennsy lvan ia  r . i re  and Emergency serv ices

rnst i  tu te  es t i  mates that  i  f  thg  commonweal  th  woul  d

have to  rep lace th is  vo lunteer  sys tem wi th  a

f  u l  l  - t i  r .ne  pa i  d  muni  c i  pa ' l  f  i  re  depar tment  sys tem,

i t  wou ld  cost  about  four  and a  ha l f  b i l l ion

do l  I  a rs  annua ' l  1y .  rh i  s  f  und i  ng expense woul  d  fa l  l

most ly  on loca l  governments ,  many o f  wh ich are

a1 ready exper i  enc i  ng f i  nanc i  a l  d i  f f i  cu l  t i  es .

ou r i  ng  the L999-2000 l  eg i  s l  a t i  ve

sess- i  on ,  the  House o f  Representa t i  ves  adopted

House Reso l  u t i  on  67 whi  ch  charged the Governor 's

cente  r  f  o  r  uoca l  Gove rnment  Se rv i  ces  and the .Sta te

F i  re  Commi ss i  one r  to  exami  ne cu r  rent  I  eve l  s  o f

f i  nanc i  a l  suppor t  by  muni  c ' i  pa1 governments  for

o
L l .

t 2

1 3

1 5

1 6

1 7

1 8

1 9

2 0

2 T

2 2

Z J

2 4

2 5



6

I

9

1 0

1 1

L 2

1 ?

1 4

1 5

I O

1 ?

1 8

1 9

2 2

2 3

Z J

f i re  serv ices that  are  prov ided by  vo lunteer  f i re

compan ' r  e  s  .

one o f  the occur r i  ng  i  ssues deta i  I  ed

i  n  the Center  fo r  Loca l  Government  serv i  ces '

repor t .was the dec l ine  o f  vo lunteers  and new ,

vo l  unteer  recru i  tment  cha l  1  enges.  Spec i  f i  ca l  I  y ,

the repor t  s ta ted that  changing demograph ies ,  work

hab i  ts  ,  j  ob  I  ocat i  ons ,  j  us t  the ove ra l  I  economi  c

env i ronment  that  we l i ve  in ,  persona l  l i v ing

habi ts ,  they a l l  have a  negat ive  impact  on

vo l  unteer  f i  re  serv i  ces  i  n  the commonweal  th .

Therefore ,  i t  i s  a  ro le  o f  s ta te  and loca l

governments  to  o f fse t  these hardsh i  ps  and

cha l lenges by  o f fer ing incent ives  such as  the one

presented here  today i  n  th i  s  1eg ' i  s l  a t i  on .

House B i  I  I  2725 wi  I  I  es tab l  i  sh  a

program that  prov i  des vo l  unteer  f i  re f i  gh ters  and

af f i  I  i  a ted emergency serv i  ce  personnel  w i  th

c l  os ' i  ng  costs  and down payment  ass i  s tance to

purchase a  home i  n  the muni  c i  pa1 i  t i  es  where they

serve.  The program would  be admin is tered by  the

pennsy lvan ia  Hous ing F inance Agency operat ing

under  the acronym of  PHFA.  "

They would  prov ide grants  not  to

exceed $5,000 for  vo l  unteer  f i  re f i  gh ters  and
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af f i  I  i  a ted eme rgency se rv i  ce  pe rsonnel  that  vow to

purchase and res ide in  the home for  a  min imum of

f  i  ve  years .  Any vo l  unteer  f  i ' re f  i  gh ter  or  EMs

personnel  who moves or  res igns f rom h is  or  her

pos i  t i  on  wi  th i  n  the f i  rs t  f i  ve  years  o f  rece i  v i  ng

a grant  would  be requ i  red to  repay that  grant  back

tO  PHFA

Whi le  there  are  cur rent ly  no programs

at  the s ta te  leve l  to  prov ide the type o f

homeownersh ip  ass is tance that  House B i l l  2725 is

propos ing,  there  is  a  nat iona l  program known as

commun' i  ty  so l  u t i  ons that  es tab l  i  shes an a f  fo rdab l  e

mor tgage product  fo r  fu l  I  - t i  me f i  re f i  gh ters ,

po i . i  ce  o f  f  i  ce  rs  and teache rs .  to  become homeowne rs  .

communi ty  so lu t ions o f fers  a  sweep o f

f lex ib le  mor tgage opt ions for  low and moderate

i  ncome bor rowers  and i  s  ava i  I  ab l  e  through Fanni  e

Mae approved lenders .  wh i le  r  commend the e f for ts

o f  Fann ie  Mae to  es tab l ish  th is  program,  r  fee l . i t

fa l ls  shor t  in  that  i t  exc ludes vo lunteer

f i  re f i  gh ters  and a f f i  I  i  a ted emergency personnel

f  rom par t i  c ' i  pa t i  on .

Mr .  Chai  rman,  d i  s t i  ngu i  shed members ,

buy i  ng a  house for  many peop l  e  may be the i  r  most

s i  gn i  f i  cant  I  i  fe t i  me i  nvestment  dec i  s i  on.  r t  i  s
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the  f ,oundat i  on upon whi  ch  many i  nd i  v i  dua l  s  bu i  I  d

the i  r  f  u tu  re  and upon whi  ch  the s tab i ' l  i  ty  and

v i  ta ' l  i  ty  o f  many communi  t i  es  depends.  ass i  s t i  ng

vo l  untee r  f i  re f  i  gh te  rs  and a f f i  l  i  a ted eme rgency.

serv ice  personnel  w i th  purchas ing a  home in  the

communi ty  they serve is  a  v iab le  approach to

address i  ng dec l  i  n i  ng vo l  unteer i  sm i  n  the

commonweal  th  whi  I  e  i  ncreas i  ng homeownersh i  p  for

I  ow and mi  dd l  e  i  ncome fami  I  i  es  across th i  s

commonweal  th .

date ,  s i  mi  I  a r  
' l  

eg i  s l  a t i  on  has 'been

i  n t roduced i  n  th  ree o the r  s ta tes :  connect i  cu t ,

co lorado and New Jersey.  Pennsy lvan ia  shou ld

p ioneer  th is  in i t ia t ive  to  reaf f i  rm our  commi tment

to  our  vo l  unteer  emergency serv i  ce  personnel  and

to  serve as  the model  fo r  the res t  o f  the nat ion

to  fo l  I  ow.

Aga- i  n ,  Mr .  cha i  rman,  r  thank you for

permi t t ' ing  me to  appear  before  you today.  r  look

forward to  hear ing f rom my fe l low tes t i f ie rs .  Mr .

and Mrs .  webb are  here .  rhey f i rs t  b rought  i t  to

my a t tent i  on  .  They .  a re  const i  tuents  o f  mi  ne i  n  an

ad jo in ' ing  townsh- i  p .  r  cer ta ' in1y apprec ia te  th is

i  dea.  From ou r  I  oca l  c i  t i  zens come the

suggest ions for  th is  leg is la t ion .  I  wou ld  hope
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tha t  the.  Commi  t tee woul  d  see f i  t  to  re l  ease th i  s

b i l l  so  that  the overdue proposa l  can be voted on

by the House.  Thank yoU,  Mr .  cha i rman.

CHAIRMAN HASAY:  Thank you,  Secre tary

Bunt  .  fh i  s  i  s  ce  r ta i  n1 y  a  d i  f fe  rent  app roach .

I ' r  go- i  ng to  be anx i  ous to  hear  what  the

Pennsy lvan ia  Hous ing r inance Agency has to  say.

We have Execut ive  o i rec tor  er ian A.  Hudson,  SF. ,

he re  and h i  s  ass i  s tant .

r f  you want  to  jo ' i  n  us  a t  the tab1e,

you can go r i  gh t  ahead,  p l  ease.  we woul  d  l  i  ke  to

take as  much input  as  we can on th is  d i f fe rent

approach to  he lp ing our  vo lunteers  and hear  what

the hous i  ng agency has to  say i  n  th i  s  regard.

Then we wi l l  go  f rom there .  Mr .  Hudson?

MR. HUDSON: Thank you,  Mr .  cha i  rman

and members  o f  the commi t tee.  Good a f ternoon;  r

ce  r ta i  n1y wel  come the i  nv i  ta t i  on  to  prov ' i  de

comment .s  on House B i  I  I  2725.  I  am the Execut i  ve

o i  rec tor  o f  the Pennsy ' lvan i  a  t tous ' i  ng  F i  nance

Agency.  Here wi th  me today is  my Di rec tor  o f

Human af fa i  rs ,  -  B i  I  I  Fogar ty .

The Pennsy ' l  van ' i  a  Hous i  ng F i  nance

Agency i  s  the commonweal  th 's  1  ead i  ng prov i  der  o f

cap ' i  ta ' l  fo r  a f  fo rdab l  e  hous i  ng.  n l  though the
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meet i  ng today i  s  focused on House e i  I  I  2725,  r

would  l i ke  to  prov ide a  br ie f  overv iew of  eHFA and

what  ou r  ac t i  v i  t i  es  cove r .  ou r  core  mi  ss i  on

remains ' the same and unchanged s ince i t  was

created by  the ueg is la ture  in  L972,  to  f inance

af fordab le  homes and apar tments  a t  min imal  expense

to  Commonweal th  taxpayers .

The agency 's  ac t iv i t ies  can be broken

down i  n to  three genera l  areas:  homeownersh i  p

renta l  hous ing and emergency mor tgage ass is tance.

Homeownersh i  p ,  wh i  ch  i  s  our  f  1  agsh ' i  p  program,  was

star ted i  n  1-982 .  r t  p  rov i  des mo r tgage money f  o  r

f i rs t= t ime home buyers .  PHFA so far  has prov ided

$6 b i  I  I  i  on  i  n  mor tgage funds to  he l  p  over  L00,000

Pennsy l  van i  ans a t ta i  n  the i  r  d  ream.

,doub le  A by  Moody 's  and Standard and Poors  which

are the ra t ing  serv ices that  bas ica l ly  cover

cred i t  markets  and bond issuance o f  taxab le  and

taxab l  e  secu r i  t i  es  .  ou r  second most  popu l  ar

program is  renta l  hous ing.  PHFA works  for  both

for -pro f  i  t  and not - for -pro f  i  t  deve ' l  opers  to  make

af fordab le  apar tments  ava i lab le  for  the e lder ly ,

I  ow- i  ncome fami  I  i  es  and pe rsons wi  th  d i  sab i  I  i  t i  es .

The d  r i  v i  ng  fo  rce  beh i  nd ou r  renta l
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house product ion is  the low- income hous ing tax

cred i  t  p rogram.  Tax cred i  ts  a l  I  ow hous i  ng

sponsors  to  ra ise  pr iva te  cap i ta ' l  to  lower  the

cost  o f  deve lopment .  The agency admin is ters  the

federa l  in i t ia t ive  in  the commonweal th .

To date ,  the agency has f i  nanced , the

const ruc t i  on  and rehab i  I  i  ta t i  on  'o f  65 ,000

af fordab le  renta l  un i ts  in  the commonweal th .  o f

th is  amount ,  more than 36,000 apar tments  have been

targeted to  Pennsy lvan ians 55 years  o f  age or

o lder .  Another  5 ,000 apar tments  have.been

targeted to  c i  t i  zens wi  th  spec i  a1 needs.

The th i rd  program that  PHFA operates

is  the Homeowners '  Emergency Mor tgage ass is tance

Program created i  n  1-983 to  prov ' i  de  forec l  osure

ass is tance to  those homeowners  that  are  threatened

wi th  forec losure  through no fau l t  o f  the i r  own.

'  r t  was o  r i  g - i  na1 1  y  c  reated as  a  resu l  t  o f  the

downturn  o f  the s tee l  indust ry  and PHFA lent  over

$338 mi  I  I  i  on  and saved over  33,000 homes f rom

forec losure .

r  wou l  d  I  i  ke  to  touch

Bi  I  I  2725 as  i  t  re l  a tes  to  PH FA'  s

unders tand ing is  that  i t  requ i res

deve l  op ,  i  n  coope ra t i  on  wi  th  par t i

b r ie f ly  on House

operat i  on .  My

the agency to

c i  pat i  ng
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muni  c i  paf  i  t i  es ,  the f i  re f i  gh ten mor tgage

ass is tance program to  encourage vo lunteer

f i  re f i  gh ters  to  I  i  ve  i  n  a  res i  dent i  a l  p roper ty  i  n

the muni  c i  pa ' l  i  ty  they se rve .  The 
' l  

eg i  s l  a t i  on

fur ther  d i  rec ts  the agency to  bor row up to  $ i -0

mi l l ion  and to  a11ow,  t  be l ieve,  $5,000 grants  to

be made ava i  I  ab l  e .

theb i l l tha td i rec ts thatgrantSbeforg ivenat

the ra te  o f  $J- ,000 per  year  and that  the grants

would  be to ta l ' l y  fo rg iven over  a  f ive-year  per iod.

wi th  that  be ing the case,  r  am fur ther  assuming

that  the agency would  be mak ing mor tgage loans

a l  ong wi  th  g  rants  o f  $  5  ,  000 to  he l  p  f i  re f i  gh te  rs

become .homeowners .

rn  that  regard,  t  wou l  d  I  i  ke  to  make

severa l  comments  and then answer  any quest ions you

may have.  The agency is  ab le  to  make mor tgage

loans a t  be low market  ra tes  because o f  the pHFA

i  nvestor  c red i  t  ra t i  ng  reputa t i  on ,  i  n  o ther  words,

those bonds that  are  ra ted by  S&P ung Moody 's  in

the market .  Agency bonds are  tax-exempt  because

the rec ip ients  o f  the benef i t  have to  meet  cer ta in

requ i  rements  ,  f i  rs t - t i  me home buye r  ,  pu  rchase

p r i  ce  l . i  mi  ts  that  are  set  county  by  county



L3

th roughout  the state .  r i  re f i  ghte rs

meet  these standards to be abl  e to

of  those lower rates;

wi l l  have to

take advantage

,  w€ earn  our  money each year  f rom

act iv i t ies .  The major i ty  o f  pHFArs  funds are

app l  i  ed  back i  n to  those p  rev i  ous th  ree p  rog rams

that  r  jus t  ment ioned.  House a i l l  2725 appears  to

d i  rec t  the Sgency to  g i  ve  qua l  i  fy i  ng  app l  i  cants

$5,000 wi thout  prov id ing for  a  source o f  pay ing.

the debt  serv ice  on the bonds.  uook ing a t  the

numbe rs  ,  a  $ l -0  mi  I  I  i  on  bond woul  d  requ ' i  re  an

annual  debt  serv ice  repayment  o f  approx imate ly

660,000.  So there  is  no source to  repay those

bondhol  ders  i  f  the  grants  are  ac tua l  1  y  g i  ven.

that  is  a  concern to  PHFA.
'  

we have the author i ty  to  c reate

spec i f ic  programs to  target  i t .  so  r  wou ld  l i ke

to  a l  so  suggest ,  i  f  r  cou l  d ,  some a l  te  rnat i  ves

that  cou l  d  be deve l  oped .  r  ce  r ta i  n ' l  y  app l  aud t l "

leg is la t ion  to  he lp  the f i re f igh ters  and we are

in teres ted a t  PHFA in  prov ' id ' i  ng  ass is tance to  the

f i re f igh ters .  However ,  to  prov ide 10 mi l l ' i  on ,

there  needs to  be a  source o f ,  as  r  ment ioned,

about  660,000 to  prov i  de for  repayment  o f  that  l -0

mi l l ion .  our  ab i l i t y  to  ra ise  these funds in  the
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cred i t  market  w i l l  be  c lose ly  scru t in ized i f  we

were to  se l l  bonds wi th  no source o f  re fund ing or

pay ing the bonds o f f ,  in  that  case,  by  the cred i t

markets .  nnd that  is  a  concern to  pHFA.  An

a l ternat ive  would  be to  deve lop coord inated

p rog rams wi  th  I  oca l  communi  t i  es  .

PHFA,  for  i  ns tance,  cou l  d  prov i  de a

f i rs t  mor tgage fund which then cou ld  be combined

wi  th ,  fo r  i  ns tance,  Hous i  ng Trust  Act  L37 funds to

p rov ' i  de  the g  rant  sou rce .  some of  ou r  mo r tgage

rates  are  very  a t t rac t ive  throughout  the

commonweal th .Foraf i rs t - t ime ' ,homebuyer , those

rates  would  range anywhere f rom 4.5  percent  and

5 .  62 5  pe rcent  wh i  ch  i  s  ve  ry  a t t  rac t i  ve  i  n  30 year

f ixed ra te  mor tgages in  today 's  market .

In .  u t i  I  i  z i  ng  the Hous i  ng Trust  Act  t37

funds f rom the munic ipa l i ty ,  r  th ink  we can o f fer

th is  lype o f  ass is tance that  is  cer ta in ly

requested to  the f i re f igh ters .  rn  add i t ion  to

that ,  PHpR cou ld  a lso  br ing to  the tab le  homebuyer

counse l ing and that  would  be prepurchase-cred i t ,

post -purchase,  any type o f  emergency counse l ing

that  woul  d  be needed on beha l  f  o f  the

f i  re f  i  gh te  rs  .  we cu r rent l  y  have a  network  o f

about  seven counse l ing agenc ies  throughout  the
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sta te  to  prov ide th is  type o f  ass is tance.

we cer ta i  n ' l  y  woul  d  be happy to  work

wi th  the Genera l  Assembly  to  deve lop a  grant

program that  meets  the needs o f  the f i re f igh ters

wi th  the rea l iza t ion that  a  source o f  fund ing for

the grant  must  be found to  make the program work

to  i ts  fu l l  po tent ia l  .  rhat  is  the on ' l  y  concern

that  PHFA would  have wi th  regard to  leg is la t ion

and r  woul  d  suggest  some'  o f  those a l  te  rnat i  ves  .  
'

we would  be happy to  answer  any

quest i  ons you have.  regard i  ng .PHFA's  tes t i  mony.

rhank you.

'  CHAIRMAN HASAY:  Thank.  you,  D i rec tor .

Your  concern wi th  the bonds was

MR.  HUDSoN:  Repayment  o f  the bonds.

r f  there 's  a  grant ,  in  o ther  words,  i f  there  is  no

source o f  money to  repay the bond,  where would

that  fund ing source come to  repay the bondholders?

we woul .d  need some sor t  o f  appropr i  a t i  on  to  repay

the L0 mi  I  I  i  on  that  woul  d  fo l  I  ow f  rom the cap i  ta ' l

bond.

CHAIRMAN HASAY:

gradua ' l  l y  pay them of f  in  the

appropr ia t ion  budget  par t  o f

Coul  dn. ' t  we j  us t

gene ra l

i t?

was not  par t  o f  theMR.  HUDSON:  Tha t
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1 eg i  s l  a t i  on  as  we read i  t .

waY,  yes:

r t  cou l  d  be done that

CHATRMAN HASAY:  How is  i t  done now?

MR. HUDSoN:  we se l l  bonds and we

bas ica11y put  a  mor tgage on that  proper ty .  rhe

homeowner  repays us  the money.  We take that

repayment  to  pay the bondholder .  rn  th is

par t i  cu l  a r  case,  w€ are  say- i  ng we have $L0 mi  I  I  i  on

which would  be in  a  grant .  They are  not  requ i red

to  repay i t .  so  we are  miss ing that  s t ream.

CHATRMAN HASAY:  r  see your  po in t

there .  The Commerce Commi t tee over .sees hous i  ng

and bank ing.  we 've had a  good share o f  mor tgage

forec losures in  the pr iva te  sector .

CHAIRMAN HASAY:  There were

i  n te  res t i  ng  reasons why .  we had 6  ,  l -00

forec losures in  Monroe county  a lone and a  great

dea l  i  n  ph i  I  ade l  ph i  a  as  wel  I  .  rhe commi  t tee may

go i  n  that  d i  rec t i  on  to  research some of  that  ar .ea

for r  why we have so many.  But  r  unders tand your

agency i  s  i  n  good shape as far ,  as  that  goes,

MR.  HUDSON:  YES.

CHAIRMAN HASAY:

your  c l ien ts  wel l  and you do

I  th i  nk  you.  screen

a good job.
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MR. HUDSoN :  we are  ac tua l  
' l  

y  t  ry ' i  ng  to

he lp  out  Monroe County  now.  r  was work ing wi th

the Secretary  o f  gank ing,  Secre tary  Schenck,  fo r

Monroe county .  we deve loped th is  homebuyer

counse ' l ing  network  as  a  resu l t  o f  wh 'a t  occur red in

Monroe county .  we are  ac tua l ly  o f fer ing some

cred i t  counse l ing to  those homeowners  in  Monroe

couhty .  those that  do qua l i fy  fo r  the HEMAe

r - - a - ^  * U - - ^ , , ^ U  | .  E i t A i tprogram,  we are  process ing through HeuRp.

CHAIRMAN HASAY:  Thank you very  much.

Do members  have any quest ions? Representa t ive

Mi  I  I  a rd?

REpRESENTATTvE MTLLARD:  r  jus t  have

one quest i  on .  Thank you,  Mr .  Chai  rman.  Number  4

i  n  your  commentary  here  says that  PHFA a ' l  ready has

the author i ty  to  c reate  a  spec i f ic  program to

serve f i rs t  responders  and has prov ided mor tgage

I  oans to  f i  re f i  gh te  rs  ,  po l  i  ce  o f f i  ce  rs  ,  e tc .  Now,

we '  re  ta1 k ' i  ng  wi  th  th i  s  
' l  

eg ' i  s l  a t i  on  a  g  rant  .

You '  re  ta1 k i  ng a  I  oan

MR.  HUDSON: Ri  ght .

REpRESENTATTvE MTLLARD:  How d id  you

:  ta rget  these ind iv idua ls? r  d idn ' t  see any o f

that  . i  n  he re  ,  whe re  th i  s  1  eg i  s l  a t i  on  woul  d  target

these i  nd i  v i  dua l  s  .
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MR. HUDSON: For  ins tance,  we are

embark ing on an ass is ted hous ing program.  we are

bas i  ca l  I  y  encou rag i  ng any emp' l  oye rs  that  want  to

of fer  homeownersh ' ip  to  the i r  employees,  i f  they

are wi  1  1  i  ng  to  put  some money on the tab l  e ,  we

wi I I  o f fe r  them our  Iow mor tgage ra tes .  Rnd

that '  s  th  rough an ex tens i  ve  market i  ng  campa' i  gn

wo rk i  ng w ' i  th  the empl  oye r  communi  ty  to  say we have

money ava i  I  ab l  e .

Now,  those homeowners  s t i l l  have to

meet  our . requ i rements ,  sure .  But  our  requ i rements

are ,  I  e t 's  sE ly ,  not  as  s t r i  c t  as  Fanni  e  tv tae woul  d

be .  rhe i  r  i  ncome and pu rchase p  r i  ce  I  i  mi  ts  are '

j  us t  € Is , .  I  i  be  ra l  as  Fanni  e  Mae .  r  th i  nk  the i  r

i  n teres t  ra tes  are  not  market  ra tes .  We are .

ta1 k ' i  ng  be l  ow market  ra tes .  those ra tes  range

f rom,  ds  r  ment ioned,  four  and a  ha l f  to  f i ve  and

f ive-e ighths  O. rcent .

REPRESENTATIVE

Mr.  Chai  rman.

MTLLARD:  Thank  you ,

CHAIRMAN HASAY:  Representa t i  ve  Good.

REPRESENTATTVE GOOD: Thank You,  Mr .

cha i  rman.  r  have one quest i  on .  woul  d  th i  s

ass is tance br  th is  benef i t  under  th is  leg is la t ion

s imply  be for  those who app ly  through PHFA or
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would  i t  be  o f fered as  wel l  to  o ther  mor tgage

sou rces such as  Wel  I  s  Fargo,  PNC F i  nanc i  a l  ?  fs  i  t

simplv a 
"';:1":::,::'^',:l:l':::'i:"n.". is

net -wi  de,  s ta tewi  de.  ,  we l  I  s  Fargo and those

I  ende rs  are  i  n  ou r  prog ram.  so we cou l  d

admin is ter  i t  on  a  s ta tewide bas is  to  any lender

to  par t i  c i  pa  r t ivethat  wants  to  par t i  c ' i  pa te .  From an admi  n i  s t re

s tandpoi  n t ,  r  th i  nk  you want  to  have that  sor t  o f

cont ro l  but  have i t  open to  a l l  lenders .

REPRESENTATTvE GooD:  The o ther : '

quest i  on  
.  
r  had on the 1  eg i  s l  a t i  on  i  s  about

res i  dent i  a l  requ i  rements  because r  have many

people  who vo lunteer  and r  have a l l  vo lunteer  f i re

depar tments  who I  i  ve  wi  th i  n  a  muni  c i  pa1 i  ty  that 's

a  pa i  d  f i  re  depar tment .

unde r  the 1  eg i  s l  a t i  on  ,  wou l  d  i  t  be  a

res i  dent i  a l  requ i  rement  they I  i  ve  i  n  a

muni  c i  paf  i  ty  that  i  s  vo l  unteer?  Does anybody know

how that  would  be determined? For  those who might

I  i  ve  wi  th i  n  the j  u  r i  sd i  c t i  on  o f  a  muni  c i  pa1 i  ty

that 's  a  p l id  f i re  depar tment  but  c ross borders

and vo lunteer ,  wou ld  they have to  l i ve  wi th in  that

muni  c i  pa1 i  ty  that  i  s  vo l  unteer  or  cou l  d  they do

that?
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:  MR.  HUDSON: I  am not  sure .  We hadn ' t

rea l  I  y  d i  scussed that .  My suggest i  on  woul  d  be

where you work .  r  mean,  i f  you happen to  work  as

a vo lunteer ,  then you would  qua l i fy  to  get  that

ass is tance regard less  o f  where 'you l i ve

REPRESENTATIVE GOOD: Thank you.

CHATRMAN HASAY:  The $ l -0  mi  I  I  i  on  that

i  t  wou l  d  take to  f  und th i  s  ,  w€ have been g ' i  v i  ng

the vo l  unteer  f i  re f i  gh ters  and ambul  ance peop l  e  a

$25 mi l l ion  a l lo tment  now for  the las t  coup ' l  e  o f

years  and $10 mi l l ion  out  o f  that  cou ld  go back

i  n to  the bonds.  I  mean,  that 's  an avenue the

Generar 4"";: l ' , : : : , : :  
":r. : ' l ; , ,  

i r  we so,d the

bonds fo  r  10 mi  I  I ' i  on  ,  then you woul  d  on ' l  y  need

that  annual  s t ream to  guarantee the bond i f  tha t

serv ice  was a t  about  s ix  hundred and some thousand

a year .

CHAIRMAN HASAY: Representa t i  ve

Scave l  I  o?

REeRESENTATTvE scAVE.LLo:  rhank you,

Mr .  cha i  rman,  and thank you,  o i  rec tor .  I 'm f  ro fn

Monroe County  and I  know the work  you are  do ing

there .  r  thank you for  that .  rhe prob lem in

Monroe,  a  lo t  o f  i t  has to  do wi th  taxes,  proper ty
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taxes.  A I  o t  o f  i  t  has to  do wi  th  peop ' l  e  buy i  ng a

home and rea l  1  y  not  qua l  i  fy i  ng .

when they made that  dec is ion to

purchase that  home,  they l i ved in  New york  and

they moved up.  Rnd r  was one o f  them.  r  d i  d  the

same th ing.  rhey d id  not  incorporate  in to  those

numbers  the cost  o f  the commute which is  between

8,000 to  l -0 ,000 a  year .  end when you now s tar t

see ing your  proper ty  taxes and expenses on homes

and you have neve r  owned a  home bef  o  r .e  so you

d i  dn ' t  know about  assoc i  a t i  on  dues and you d i  dn ' t

know about  heat ' i  ng  and you d i  dn ' t  know about

expenses that  m' i  gh t  occu r ,  you s tar t  get t i  ng  those

b i l l s  and then suddenly  you h i t  a  br ick  wal l .

un f  o  r tunate ' l  y  ,  when you make a

dec is ion then to  say,  we l l ,  r  can ' t  a f fo rd  i t  and

r  have to  go back and the re  i  s  no way r 'm go ' i  ng '  to

be ab l  e  to  make th i  s ,  you f i  nd  out  that  because o f
I

the  overabundance o f  homes on the 'market ,  tha t

your  house isn ' t 'wor th  what  you pa ' i  d .

we had a t  one t ime over  5 ,000 homes.

r  th i  nk  that  market  has s tar ted,  to  change now and

p rope r ty  va l  ues have i  nc  reased s i  gn i  f i  cant l  y  i  n

the las t  coup le  o f  years .  There are  some

deve lopments  that  s t i l l  a ren ' t .  As  a  mat ter  o f
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fac t ,  r 'm go ing to  be wi th  the bank ing group a t

Penn Sta te  th i  s  com' i  ng satu  rday.  I  se t  that

meet i  ng up.  I  th i  nk  i  t ' s  impor tant  to  get  i  n to

those deve lopments  because r  th ink  that 's  where

most  o f  the prob lems have occur red.  So r  thank

you for  that

rn  regard to  th is  b i11,  f i rs t - t ime

homebuyers  Act  !37,  r  was a  member  o f  the

board.  r t ' s  fo r  f  i  rs t - t i  me homebuye ' rs .  r f  we

expand i  t ,  to  i  nc l  ude f i  re f i  gh ters ,  i  f  th i  s  i  s

o f  your  recommendat ions,  they would ,  have i t

based pre t ty  much on income.  So some of  them

now

one

t s

mi ght  not  qua l  i  fy .  You woul  d  have to  ch lnge that

program to  make i t  workI l q N g  I  L  Y I V '  N

MR. HUDSON: That 's  cor rec t .

REpRESENTATTvE scAVELLo:  By the wdy,

i  n  tv ton roe a l  so  ,  I  have eve ry  one o f  you r

pamphl  e ts .  r  have about  40 pamphl  e t  racks i  n  my

di  s t r i  c t .  You have pamphl  e ts  that  are  ava i  I  ab l  e

i  n  supe rmarkets  and muni  c i  pa1 bu i  I  d i  ngs and

l ib rar ies  because you have some great  programs out

there  to  I  e t  peop l  e  know what 's  ava i  I  ab l  e .  So I

jus t  want  you to  know that  you have got  more f ree

press in  Monroe than anywhere e lse .

That  Act  L37 i  s  a  quest i  on .  Rnd how
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_are we go ing to  fund that?  rn .  some areas,  i t  does

wel  I  .  rn  Mon roe,  they don ' t  rea l  1  y  lake advantage

of  the f i rs t - t ime homebuyers  program.  we have

about  400,000,  500,000 there  now and we might  get

one or  two or  th ree.  We have been he lp- ing sen ior

c i  t i  zens and bu i  I  d  sen i  or  c i  t i  zen hous i  ng more so.

But  we 'need to  tweak those numbe rs  to  have more

people  qua l i fy .
'  

MR.  HUDSON: That 's  exact l  y  cor rec t .

r  thought  that  out  as  a  suggest ion,  another

a l  te  rnat i  ve  poss i  b l  e .

REpRESENTATTvE scAVELLo:  Thank you

very  much.

CHAIRMAN HASAY:  Representa t ive  gaker?

REPRESENTATfVE BAKER:  Thank you,  Mr .

Chai  rman.  r  wou l  d  I  i  ke  to  commend Representa t ive

Bunt  fo r  a  great  idea through h is  const i tuents .

cer ta i  n1 y ,  the vo l  unteer  f i  re f i  gh ters  and EMS are

wor thy  and deserv ing o f  some ass is tance.  r  do

have a  coup le  o f  quest ions,  one jus t  fo r

c l  a r i  f i  ca t i  on  purposes on the cr i  te r i  a .  rhe

purpose o f  th is  grant ,  r  assume,  is  pr imar i ' l y  fo r

f i  rs t - t i  me homebuye rs?

, ' *=PRESENTATIVE 
BUNT: .  In  my remarks,  I

i  nd i  ca ted I  ow to  moderate  i  ncome.  cenera l  1  y ,
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those that  norma' l  
' l  

y  woul  d  not  t ry  to  buy or  peop l  e

who have a  d i f f i cu l t  t ime,  pr imar i ly  f i rs t - t ime

homebuyers  hav ing 'a  tough t ime wi th  the down

payment ,  th is  cou ld  be s t ruc tured in  many,  many

d i  f  fe rent  ways

We are  put t ing  a  proposa l  out  there

and th  rough the i  ndu ' l  gence o f  th i  s  commi  t tee,

maybe we can make i t  work ,  wh ich is  what  we do

wi th  every th ing e lse .  I t  s tar ts  out  w i th  a  good

idea.  there  are  qu i te  a  few programs that  are  out

there  that  are  s imi la r  in  nature  for  teachers  and

pol ice  o f f icers  and jus t  a  few tweaks r  th ink  are

necessary  here .  rhat  is  the purpose o f  the

commi  t tee meet i  ng and peop l  e  to  tes t i  fy .

REPRESENTATIVE BAKER:  rhank You.  I

a t tend about  20,  25 to  30 f i re  banquets  a  year .  r

ant ic ipate  some of  our  vo lunteer  f i re f igh ters

ask i  ng .me,  we l  l  ,  does th i  s  app l  y  to  f  i  rs t - t i  me

homeowners , .  second mor tgages,  r€ f i  nanc i  ng? Is

th is  an ent i t lement?  rs  there .  a  l i tmus tes t

cr i te r ia? There 's  jus t  a  lo t  o f  quest ions that . r

don ' t  seem to  have any answer  today on but  perhaps

we can work  on :some of  that

Hudson.

My quest ion is  to  our

rn  your  comment ,  you sa id

presenter ,  Mr .

that  i  f  the
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borrowing o f  $1-0  mi l l ion  t ransp ' i red,  i t  cou ld  have

an adverse impact  on your  c red i t  markets  and how

they v i  ew th i  s  and a  resu ' l  t i  ng  drop i  n  the cred i  t

ra t ing  would  resu l t  in  the cost  o f  bor rowing to

r i  se .  woul  d  that  be a  s i  gn i  f i  cant  you seem to

be ra th .er  unequivoca l  about  that .  rs  that  a

s i  gn i  f i  cant  r i  se  you ant i  c i  pa te?

MR.  HUDSoN:  r t  cou ld  be and the

reason be ' i  ng  i  s  that  i  f  you se l  I  bonds and you

have no source o f  repayment ,  that  is  v iewed by

both  Moody 's  and s&P as a  negat ive .  rhe f i rs t

quest ion they ask is ,  how are  you go ing to  repay

th is  money? we are  in  the cred i t  market  four  or

f ive ,  s ix  t imes a  year  and i t ' s  hard  to  measure

that  impact .  r t  cou ld  be s ign i f icant  on a
' l  

ong- term bas i  s .

REPRESENTATIVE BAKER:  You had a lso

ind icated that  would  impact  a l l  o f  your

act iv i t ies ,a ] ]o fyourprogramSadverse1y?

MR.  HUDSoN:  pr i  mar : i  1y  because we

borrow through those markets .  so  i t  cou ld  have.  a

t r i  ck l  e -down ef fec t .

REpRESENTATTvE BUNT:  rn  a l  I  fa i  rness,

in  your  book le t ,  you have someth ing we d id  here  on

the on- l  o t  sept i  c  sys tems that  p  r i  mar i  1  y  ex i  s ted
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in  most  o f  our  areas that  come f rom rura l  a reas

suburban areas o f  the commonweal th .  you do

p rov i  de $2 5  ,  000 and ve ry  I  ow i  n te  res t  ra tes  .  The

Genera l  Rssembly  has done someth ing to  ass is t  you

in  the:  amor t iza t ion o f  those bonds to  make those

dol  I  a rs  ava i  I  ab l  e .

A l  I  we ' re  do- i  ng i  s  say i  ng the same

th ing here .  We have a  program l ike  your  low

in teres t  loan program and th is  w i l l  be  a  grant .

Rnd that 's  s i  mpl  y  because the cost  o f  rep l  ac i  ng

these vo lunteers  as  munic ipa ' l  employees is  cost

p  roh i  b i  t i  ve  fo  r  the  commonweal  th  and the I  oca l

mun ' i  c i  pa l  i  t i  es .

MR.  HUDSON: Ri  ght .

REPRESENTATTvE BUNT:  so there  is

go ing to  h"ave to  be a  cost  somewhere and probab ly

not  a t  your  end but  a t  our  end to  ass is t  you in

the amor t i  za t i  on  o f  those $L0 mi  | ' l  i  on .

MR.  HUDSON: Exact l  y .

REPRESENTATIVE  BUNT:  SO ANY

suggest ions that  you may have to  ass is t  the

members  to  get  to  that  po in t  would  be very

app rec i  a ted .

MR.  HUDSON: Exact l  y .  Rnd that 's  why

i f  there 's  a  s t ream of  that  25 mi l l ion ,  you would

1 A

8

9

1 0

1 1

t 2

1 5

1 6

t 7

1 8

1 9

2 0

2 L

2 2

z 5

2 4



27

I need but  an annual  appropr - i  a t i  on  f  rom that  s t ream,

whi  ch  i  s ,  $600,000,  to  ,pay that  10 mi  I  I  i  on .  That 's

exact ly  r igh t .  I f  there  is  a  s t ream to  pay for

i t ,  there ' is  no negat ive  impact .  r f  there  is  no

st  ream ,  the re  i  s  a  negat i  ve  i  mpact  .

REPRESENTATIVE  BUNT:  So  t he

amo r t i  za t i  on  o f  660 ,  000 to  the 1-O mi  I  I  i  on  i  n  
'

bonds?

MR.  HUDSoN:  over  a  30 year  per iod.

REpRESENTATTvE BUNT:  How much o f  the

do l  I  a rs  do we have ava i  I  ab l  e  i  n  the Pennvest  on

the on- lo t  sewage sys tem?

MR. HUDSON: We rece ive those monies

d i  rec t ' l  y  f  rom Pennvest .  That 's  not  a  bor row' i  ng  o f

ours .  we ' re  the admin is t ra tor  fo r  Pennvest .  We

have the in f ras t ruc ture  in  p lace to  make those

loans.  so  what  we d id  was reach out  to  the

lenders  in  those rura l  a reas and use Pennvest

money to  make the loans.

REPRESENTATIVE  BUNT:  ThE  GCNCTA]

essembl  y  makes  those  do l  I  a rs  ava i  I  ab l  e  to

PennVes t?

MR.  HUDSON:  Tha t ' s  co r rec t .

REPRESENTATIVE BUNT:  They  g - i ve  those

do l la rs  to  you  wh ich  you  loan  a t  l ow in te res t
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rates?

.  MR.  HUDSON: That 's  cor rec t .

REPRESENTATTvE BUNT:  so somewhereREPRESENTAT SOMCWh

down the road through th is  whole  sys tem,  the

Genera l  Assemb' ly  or  the agency i  s  go i  ng to  pay for

the amor t iza t ion to  s tar t  up th is

.  MR.  HUDSoN:  That 's  exact l  y  r i  gh t .

that  would  work

REPRESENTATIVE  BAKER:  WOUId  t hC

f i rs t - t ime issuance o f  grants  through your  agency

'  our  federa l  income taxcomprom-rse - rn  any way y

exempt ' i  on  's ta tus  on a  payment?

MR.  HUDSoN:  No,  not  a t  a l  I  .  rhat

wouldn ' t  be  a  prob lem.  r t ' s  jus t ,  dga in ,  how i t ' s

s t  ruc tu  red .

REPRESENTATTvE BAKER: '  My las t

quest i  on  i  s  I  am very  i  n t r i  gued by  your
i

al  te rnat i  ve  suggest i  on .  cou l  d  you j  us t  e l  aborate

on that  a  b i t?  under  No.  5 ,  you say that  you

cou ld  prov ide an a l te rnat ive  program that  would '

not  be as  prob lemat ic  costwise for  your  agency.

would  you exp la in  how that  would  work  and walk  us

th  rough that  a  I  i  t t l  e  b i  t  be t te  r?

MR.  HUDSoN:  Let  me say f i rs t  tha t
I

hav ing heard that  there  is  a  poss ib le  fund ing
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sou rce,  r  wou l  d  I  i  ke  to  pu rsue that  a l  so .

Real iz ing that  pr io r  to  my tes t imony r  was look ing

for  a l te rnat ives  that  would  work  a lso  and now

you ' re  I  ook i  ng a t  the Act  t37 Trust  Fund,  r  know

that  many count ies  have funds s i t t ing  there  which

we cer ta in ' ly  would  be wi l l ing  to  par t  w i th .

r f  the  PHFA cou ld  deve lop the

underwr i t ing  cr i te r ia ,  whether  i t ' s  f i rs t - t ime or

second- t ime or  th i rd- t ime homeowner ,  we cou ld  buy

the admin is t ra t ion ,  because we have a  network

there ,  and work  wi th  those.  count ies  because there

are some funds that  are  ava i  I  ab l  e .  each county  i  s

d i  f fe  rent  but  .  tha t '  s  ce  r ta i  n1 y  someth i  ng that  we

woul  d  be wi  1 ' l  ' i  ng  to  exp l  ore  and coord i  nate .

REpRESENTATTvE BAKER:  My concern wi th

that  i  dea and r  be l  i  eve r  have a t  l  east  one,  i  f

no t  two,  o f  those count ies  is  that  there  are

many count i  es  that  do not  par t i  c i  pa te  i  n  that  and

do not  have those funds.  so  what  woul  d  happen to

our  vo lunteers  that  would  l i ke  such a  grant  but

does not  have that  poo ' l  o f  resou rces ava i  I  ab l  e  to

them through the i r  respect ive  count ies?

MR.  HUDSON: I f  those count ies  were

ident i f ied ,  then we would  use another  source o f

fund ing to  cover  those count ies .  But  that  a lso
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woul  d ,  s t  re tch the commonweal  th  '  s  resou rces .  So

those count i  es  that  d i  d  not  have an Act  L37 fund,

I  d  be used tothen maybe that  fund ing s t ream cou '

se rve those count i  es  the reby I  eve rag ' i  ng  ou t1

do l  I  a rs  fu  r the r ,  i  f  tha t  was a  suggest i  on  .  Aga i  n ,

that 's  j  us t  a  suggest i  on .

REPRESENTATIVE BAKER:  thank you very

much,  Mr .  Hudson

CHATRMAN HASAY:  Mr .  Hudson,  r  have a

bo rough that  has mal  f  unct i  on ' i  ng .  sept i  c  sys tems and

they are  ta lk ing about  put t ing  pub l ic  sewers  in .

woul  d  those i  nd i  v i  dua l  peop l  e  qua l  i  fy  fo r  th i  s

on- lo t  sewage loan?

MR. HUDSON: For  the Pennvest  program,

r  would  have to  take a  look a t  that .  rhe in i t ia l

in tent  was to  he lp  the that 's  a ,  rura l  a rea?

CHAIRMAN HASAY:  YCS.

MR.  HUDSON:  To  repa i r  ou r  damaged

sep t i  c  sys tems.

CHAIRMAN HASAY:  BUt  NOt  fOr  A  NCW

sys tem to  hook  up  on to  i  t?

MR.  HUDSON:  We wou ld  have  to  take  a

look  a t  tha t .  I 'm  no t  su re  whe ther  tha t .

qua l  i  f i  es .  r f  Pennves t  d i  dn ' t  have  a  p rob l  em,  we

wou l  d  ce r ta i  n ' l  y  admi  n i  s te r  i  t  tha t  way .
o
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CHAIRMAN HASAY:

Representa t i  ve  eoyd?

Thank you.

. l REPRESENTATIVE BOYD:  Thank you,  Mr .

Chai  F i l r?n.  r  The d i  scuss i  on on the repayment  o f

bonds t r iggered a  thought  as  I  was read ing through

the b i l l .  Ac tua ' l  1y ,  the b i l l  re fers  to ,  i t  seems

to f f i€ ,  two d i  f fe rent  poss i  b i  I  i  t i  es .  one i  s  on

page 3 ,  l ine  !7 ,  the agency sha l l  p rov ide low.

in teres t  loans.  Then fur ther  down i t  ta lks  about

grants  up to  5 ,000 which r  assume would  be for

c ' l  os i  ng costs . .

r f  r  unders tand the way th is  is

dra f ted cor rec t l !  : -  and th is  may be in tended for

Rep rese.n ta t i  ve  Bunt  a l  so  the re  w i  I  I  be  some

res idua l  payback f rom the loans i f  a  f i re f igh ter

bor rows money to  pay o f f  h i  s  mor tgage but  he a l  so

qua l  i  f i  es  fo  r  the  $  5  ,  000 g  rant  to  meet  c1  os i  ng

costs .  so  i  t '  s  not  that  the ent i  re  1-0  mi  I  I  i  on

wi l l  no t  have some res idua l  payback.  Am r  c lear '

the  re?

.  REPRESENTATIVE  BUNT:  I  dON ' t  KNOW thc

di f fe rent  in teres t  ra tes  that  PHFA charges and r

don ' t  know i f  they have them s t ruc tured as  to

income thresho lds .  You probab ly  do.

MR.  HUDSON:  Yes ,  we  do .
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REPRESENTATIVE BUNT:  I  dON' t  Know

what  those d i f fe rent  ca tegor ies  are  o f  in teres t

ra tes  that  su f f ice  to  amor t ize  what  those bonds

are go i  !g  to  cost  .  That '  s  why i  t '  s  i  mpe ra t i  ve

that  pHFA work  wi  th  the Genera l  Assembl  y  i  n  t ry ' i  ng

to  deve lop such a  program to  renunc ia te  what  we

wi  I  I  pay.

REpRESENTATTvE BoYD:  Do you conce ive

a f i re f igh ter  who may qua l i fy  fo r  the grant  to  be

c los ing costs  but  not  necessar i ly  bor row through

th i  s  program?

REPRESENTATIVE  BUNT:  I  t h iNK  WhAtCVET

ass is tance PHFA cou ld  prov ide to  a  f i rs t  homebuyer

and/or  a  young person peop ' le  l i ke  you and r

don ' t  become vo l  unteer  f i  remen.  tomorrow.  But

there  was a  po in t  in  my ear ly  20s when r  d id  i t .

They were perhaps maybe the wors t  economic  t imes

of  my marr ied l i fe  too.  where r  d idn ' t  work  a

par t - t ime job and cou ld  have saved ext ra  money, ' r

was vo lunteer ing wi th  the f i re  company and

ambul  ance.

r t ' s  a t  that  po in t  where peop le  need a

he l  p- i  ng  hand,  i  f  you wi  I  I  ,  because i  t ' s  the most

cruc ia l  t ime,  €spec ia l ly  now,  because i t ' s  not

Lg75.  rh i  s  i  s  today.  we ' re  down 70,000
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vo lunteers  as  o f  2000.  Those who are  in  the f i re

and emergency medica l  serv ices f ie ld  today wi l l

te l  I  you the recru i  tment  i  s  te r r i  b l  e ,  and

retent i  on .

REPRESENTATIVE BOYD:  ' I  j  us t  want  to

emphas ize that  i t ' s  not  a l l  1 -0  mi l l ion  in  grant .

there  would  be the fac t  that  there  would  be money

coming back in to  the sys tem. .

:  REPRESENTATTvE BUNT:  r  apprec ia te

that .

-  -  -  r r m - i  n a  r - lMR. HUDSON: We were.  assuming that

that  was to  make $2 ,000,  $5,000 grants .  r f  tha t 's

not  the case that '  s  what  we we re  assum- i  ng

CHAIRMAN HASAY:  Representa t ive

t la i Io r?

REPRESENTATTVE NATLOR:  Thank you,  t t

cha i  rman.  r  cou l  dn ' t  I  e t  Mr .  Hudson get  away

wi  thout  ask i  ng a  few quest i  ons here .  F i  rs t ,  we

a l l  owe Representa t ive  Bunt  a  thank you for  th is

b i  I  I  .  r  th i  nk  on both  s i  des o f  thg a i  s l  e  we

recognize there  is  a  rea l  need to  address the

i  ssue o f  encou rag i  ng par t i  c ' i  pa t i  on  i  n  I  oca l

vo lunteer  f i re f igh ters .  we know what  we are

fac ing wi th  the loss  o f  the vo lunteers  over  the

years  and so many are  go i  ng up i  n  age and not
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get t ing  young fo lks  invo lved as  we d id .

we had o ther  ideas.  r  know we dea l t

w i  th  h i  gher  educat i  on  ass i  s tance for  our  vo l  unteer

f i re f igh ters .  r  th ink  th is  is  def in i te ' l y  in  l ine

wi th  what  we need to  do.  rs  i t  the  per fec t  b i l l?

wel l ,  pFobably  not .  I 'm sure  Representa t ive  Bunt

p  robab l  y  rea l  i  zes  that  but  he '  s  get t i  ng  the ba l  I

ro1 1  i  ng  i  n  an area that  ce  r ta i  n1 y  needs ou r

a t tent i  on  .  You ta l  ked about  $650,000 ove r

That 's  the earn ings on the L0 mi I I ion  that

be ava i  I  ab l  e  on an annual  bas i  s?

I t n  l l l l n e n  r l .MR. HUDSoN:  No,  that  woul  d  be the

repayment  requ i  rement  based on se1 1  i  ng  a  $10

mi l l ion  bond a t  5  percent  or  a  l i t t le  over  5

pergent  in  today 's  cap i ta l  market .  In  o the

words,  we would  se l l  a  30 year  bond for  l -0  mi l l ion

and to  repay that  bond over  that  per iod o f  t ime

wi th . in teres t  and pr inc ipa l  would  be 600,000.

,  REpRESENTATTvE NATLoR:  Rnd we would

have a  pr i  nc i  pa1 cons i  s tent l  y  unt i  I  i  t ' s  gone?

MR.  HUDSON:  Tha t ' s  r . i  gh t .

REPRESENTATIVE NAILOR:  Once  i  t . s

gone,  '  
t : :  gone?

MR.  HUDSON:

mi l l ion  is  not  a  grant

here .

woul  d

Ri  ght .  r f  a l  I  o f  the  L0

and par t  o f  that  10 woul  d
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be a  loan,  then you.  have some repayments  coming

back that  cou l  d  be re- l  en t .

REPRESENTATIVE NAILOR:  Representa t ive

soyd made a  good po in t  there .

MR.  HUDSON: Ri  ght .  We need to

separate  how .much o f  the L0 mi  I  I  i  on  woul  d  be a

I  oan and how much o f  the 10 mi  l . l  i  on  woul  d  be a

grant ,  fo r  i  ns tance,  towards the 5 ,000.

EPRESENTATIVE NAILOR:  The ass is tance

of  the c los ing costs  that  were ment ioned by

Representa t ive  eoyd d iscussed to  sponsor  the b i l l ' ,

r  th ink  that 's  a  good idea.  r t  cer ta ' in1y cou ld  be

of  ass i .s tance,  f  i  rs t - t i  me ass i  s tance to  a

f i re f igh ter .  R long wi th  some of  the lo ther

benef  i  ts  that  we '  re  t ry ' i  ng  to  cons i  der ,  i  t  cou l  d

be a  rea l  pos i t ive  e f fec t .

MR.  HUDsoN:  Exact l  y .  For  i  ns tance,

we assumed that  the ent i re  L0 mi I I ion  was grants .

so i  f  we '  re  do ' i  ng  5  ,000 1oans,  i  f  we cou l  d  do

2 ,000,  5  ,000 1  oans,  we cou l  d  ac tua l  1  y  p i  ggyback

that  w i th  pHFA's  low ra te  in teres t  and i f  they met

cer ta i  n  i  ncome requ i  rements ,  they cou l  d  s t i  I  I

qua ' l  i f y  fo r  another  $2,000 f  rom PHFA.  we would '

look a t  coord inat ing a1 l  o f  our  programs wi th  the

1 eg i  s l  a t i  on .  we j  us t  need to  c l  a r i  fy  what 's  the
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L repayment  s t ream on the L0 mi I I lon .  Is  a l I  o f  i t

loans or  grants  and what  type o f  repayments  are

go i  ng to  be ded i  ca ted to  repay those bonds?

That '  s  rea ' l  1y  the i  ssue.  lve  cer ta i  n ' l  y  suppor t  ' the

b i  I  I

REPRESENTATIVE  NA ILOR:  I  WaS  l ooK ing

dt ,  s ince i t  was ment ioned.  ear l ie r ,  some of  the

remarks i  n  No .  4  ,  tha t  you have a l  ready p  rov ' i  ded

mo r tgage I  oans to  f i  re f  i  gh te  rs  ,  po l  i  ce  o f f i  ce  rs

and nurses and so for th .  There 's  a  l i t t le

def in i t ion  that  probab ly  shou ld  be added to  the

b i  11 as  wel ' l  .

'  When we dea l t  w i th  some of  the o ther

benef i  ts ,  w€ faced the d i  s t i  nc t i  on  as  to  what

would  qua l - i fy  to  be a  vo lunteer  f i re f igh ter  o ther

than pay i  ng annual  dues.  rhey had to  make so many

ca l ls ,  number  o f  ca ' l  1s ,  percentages.  rhey had to

at tend so much t  ra i  n ' i  ng  that  was be i  ng o f  f  e  red so

they s tay  up to  date

Any one o f  us  cou l  d  be wi  1  1  i  ng  to  s i  gn

up.  rhey are  so happy to  hear  th i  s .  They s ' i  gn  up

and then would  be ava i lab le  for  a  grant  or  a  low

in teres t  loan.  r  th ink  the def in i t ion  o f  t ru ' l y

those ac t ive ,  i  f  you wi  l  l  ,  vo l  unteer  f i  re f i  gh ters

probably  shou ld  a lso  be inc luded in  the b i1 l . .
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Have you faced that  before  when you have g iven

MR.  HUDSON: Wi  th  d i  f fe rent  programs,

yes.  we found out  you have to  be very  care fu l

about  how you s t ruc ture  that .  so  that  would  be

one o f  our  suggest ions,  to  work  wi th  you to  make
.

sure that  we have covered the r igh t  group and the

cr i te r ia  is  in  p ' l  ace.

Because you '  re  r i  gh t .  someone cou l  d

wal  k  i  n  and s ' i  gn  up and sdy,  I  ook,  r  w i  I  I

vo lunteer  fo r  the day and r  shou ld  qua l i fy  fo r  the
' l  

oan.  and that 's  not  who we are  i  n tend i  ng to  he l  p

he re  .  we 
'wou l  

d  wo rk  to  make su re  that  that  was.  .

p inned down.  we have seen that  in  a  number  o f

p  rog rams .

REpRESENTATTvE NATLoR:  your  s ta f f  o r

those banks or  whatever  that  would  work  wi th  you

would  make that  determinat ion?

MR.  HUDSoN:  wel  I  ,  we woul  d  g i  ve  them

the c  r i  te  r i  a  gu ' i  de l  i  nes o f  what  to  I  end .  t l te

woul  dn ' t  a l  I  ow i  t  up  to  the I  ende rs  themsel  ves .

vve would  Sdy,  okay,  once we have a l l  agreed,

ce r ta i  n1y wi  th  the 1  eg ' i  s l  a tu  re  ,  tha t  th i  s  i  s  the '

.g roup that  we want  to  he1p,  then PHFA would  come

back to  you wi th  some cr i te r ia  fo r  you to  accept .

I f  we want  to  broaden that ,  then we would  present

I
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tha t  to  ou r  I  ende rs  and sEry  ,  he re  are  . the

ind iv idua ls  that  we want  to  qua l i fy  fo r  those

I  oans and that 's  the way that  we woul  d  recommend,

to  avo i  d  that

REPRESENTATIVE  NA ILOR :

cha i  rman.

rhank you,  Mr .

CHAIRMAN HASAY:  Thank you very  much,

Mr .  Hudson and Mr .  Fogar ty .  we apprec ia te  your

coming here  today and tes t - fy ing and g iv ing us

your  op in- i  on  on that .  r 'm sure  the Genera l

Assembly  probab ly  would  add to  that  25 mi l l ion ,  i f

need be,  to  ensure on the bond issue.  r  th ink

you ' re  go ' i  ng  to  become a very ,  very  busy agency.

There are  a  lo t  o f  new issues popp ing up out

the re  ,  espec ' i  a1  1y  i  n  Mon roe County  and

phi  I  ade l  ph ' i  a .  Thanks aga i  n  f  o  r  comi  ng .

MR.  HUDSON: Thank you.  we are

ce r ta i  n1 y  i  n te  res ted i  n  wo rk ' i  ng  wi  th  you :  r t '  s  a

g reat  i  n i  t i  a t i  ve  .

CHATRMAN HASAY:  Thank you.  Next  we

have Gar  webb o f  Moor l  and '  r i  nanc i  a l  serv i  ces .

Thanks for  coming today.  we apprec ia te  your

at tendance.  You may s tar t  a t  your  conven ience.

members  o f

MR.  WEBB:  Thank  you ,  Mr .  Cha i rman and

the  Commi  t tee .  cood  a f te  rnoon  .  My
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name is  Gar  webb. I  am a l i censed mor tgage broker

i  n  the .Commonweal  th  o f  Pennsy l  van i  a .  r  am a

member  o f  the Pennsy lvan ia  Assoc ia t ion  o f  Mor tgage

Brokers  known as PAMD and r  am a lso a  member  o f

the Nat iona l  Assoc ia t ion  o f  Mor tgage Brokers  known

as NAMB.  As a  mor tgage broker  and a  smal l

bus i  ness owne r  i  n  the I  oca l  commun' i  ty ,  t  work  w i  th

new and,  cur rent  homeowners  every  day.  r  am ab le

to  o f  f  e r  them a wi  de var - i  e ty  o f  mor tgage products

to  best  f i  t  the i  r  mor tgage needs.

The commonweal th  o f  Pennsy lvan ia  has a

very  l  a rge communi  ty  o f  vo l  unteer  f i  re f i  gh ters ,  
'

f i  re  pof  ice  and EMTs who 1oya l1y  serve our

communi  t i  es  a t  a l  I  hou rs  o f  the day and n ' i  gh t .

;e l  f i  sh  i  n  g i  v i  ng  the i  r  t i  me,  the i  rThey are  unse l  f i  sh  i  n  g

ene rg ' i  es  ,  the i  r  moni  es  and the i  r  hear ts  i  n  keep i  ng

ou r  communi  t i  es  safe .  They use the i  r  vacat i  on

t ime to  t ra in .  They use the i r  days o f f  to  serve

the communi  t i  es  that  need the i  r  he1 p .  They are

there  when t ragedy s t r ikes .

Many months ago we were approached

wi  th  a  .quest i  on  about  moni  es  that  we re  ava i  I  ab l  b

to  the vo l  unteer  f i  re f i  gh ter  communi  ty .  ta l  k i  ng

wi  th  var i  ous vo]  untee r  f  i  re  compani  es  ,  we had

become aware o f  the d i  f f i  cu l  t i  es  for  these
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vo lunteers  who wished to  be homeowners .  o f  the

cu r rent  programs ava i  I  ab l  e ,  .  none are  targeted to

he lp  the vo lunteer  f i re f igh ter  commun' i ty .  fo r  the

purchase o f  the i r  new homes.

'  rhe b iggest  issue conf ront ing buyers

I  home.  In  PennsYlvan ' i  a ,is  the cost  to  obta in  i  Pennsy lvan i ,

these cost t ,  ayp ica l ' l y  average 7  to  10 percent  o f

the to ta l  sa le  pr ice  before  any down payment

monies  are  added.  rhe c los ing costs  for  owning a

home have become a major  obstac le .  We saw the i r

po in t  o f  v iew.  Thus,  the idea for  th is  grant  was

i  n t  roduced .

we would  l i ke  to  he lp  the vo lunteer

f i re f igh ter  communi ty  w i th  a  homebuy ing grant .

Th is  grant  would  have the vo lunteer  f i re f igh ter ,

f  i  re  po1 - i  ce  o  r  EMTs wo rk i  ng wi  th  the f  i  re  company

for  one year  before  becom' i  ng e1 i  g i  b l  e  fo r  the

grant .  The grant  program is  based on o ther

successf  u ' l  p rograms cur rent l  y  be i  ng used i  n  o ther

areas.

Upon meet i  ng ce r ta i  n  c  r i  te  r i  a ,  a

qua l  i  f i  ed  i  nd i  v i  dua l

a l Iocated grant  money.  rhe grant  would  s tay  in

p lace for  f i ve  years  a f ter  the purchase o f  the

home.  Wi th  each year  o f  serv ice ,  there  would  be
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$L,00O cred i ted towards the grant  w i th  the f i f th

year  o f  the grant  be ing forg iven.  r f  a t  any t ime

in  that  f i ve-year  per iod the home is  so ld ,  vacated

or  used as  investment  or  income-produc ing

proper ty ,  the  grant  would  be payab le  in  fu l l .

Th is  grant  is  a  s tep to  he lp

communi t ies  re ta i  n  the i  r  t ra ined f i  re f igh ters ,

f i re  po l ice  and EMTs.  we unders tand the many

d i  f f i  cu l  t i  es  faced by  the vo l  untee r  f i  re f i  gh t i  ng

communi  ty  and wi  sh  to  he1 p  them i  n  par t  w i  th

homeownersh ip .  House B i l l  2725 is  a .s tep in  the

r i  ght  d i  rec t i  on .  rhank you.

CHAIRMAN HASAY:  Thank You,  Mr .  Webb.

Any quest ions o f  Mr .  webb? Representa t ive

wans acz?

REPRESENTATIVE  WANSACZ:  ]US t  A

comment ,  Mr .  Chai  rman .  I  wou l  d  j  us t  l  i  ke  to  say

that  is  a  very  good suggest ion.  r ,  jus t  l i ke ,

.  Rep resenta t i  ve  Nai  1  o  r  ,  had a  conce rn  w i  th  the

act i  ve  vo l  untee r  f i  re f i  gh te  rs  ,  say i  ng you shou l  d

be work ing for  a t  least  one year  f i rs t .  tha t  was

my concern.  r  wanted to  apprec ia te  that

suggest i  on .

MR.  WEBB:  Su re .  rhank you .  rhey

have to  have some type o f  investment  in  order  to
o

:
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be e l ig ib le  for  th is .  No quest ion.

CHATRMAN HASAY:  How is  your

wi  th  ' f  o rec l  osu res  th i  s  year?

MR.  WEBB:  Ou r  ra t i  ng  i  s  exce l  I  en t .

We have none.

CHAIRMAN HASAY:  GOOd.  G ]Ad  tO  hCAT

tha t .  rhank you,  Mr .  webb:  R€presenta t ive

scave l  I  o?

:

ra t i  ng

i  s  the

pe rcent

REPRESENTATIVE  SCAVELLO:  ThC

same wdy,  by  the way.  r t ' s  5  years

forg iveness

Act  L37

and 20

' r  r  youa year  and then to ta l

l i ve  in  the house.

rhank you, '  Mr .  webb.

Lynn K i  tson r  don ' t  be l  i  eve i  s  here .  we had to

cance l  that .  we have Kev i  n  whi  t€ ,  Pres i  dent  o f

the Amer ica 's  Home Mor tgage corporat ion.  rhahk '

you,  Mr .  wh ' i  te ,  fo r  comi  ng here  today and g iv i  ng

us your  comments  on House B i l l  2725.  Thank you.

You can go r i  gh t  ahead

MR. WHITE:  fhank You,  Mr .  Chai rman

and members  o f  the commi t tee.  Good a f ternoon,

I  ad i  es  and gent l  emen.  My name ev i  n  whi  te .  r

am a mor tgage broker  and owner  o f  Rmer ica 's  Home

Mor tgage Corporat ion.  My wi fe  and I  have four

daughte  rs  ages 18 ,  LZ and l -0  years  o l  d  and ou r
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baby is  22 months.  r  have been in  the mor tgage

bus iness for  e ight  years  and thoroughly  en joy  my

caree r  .

what  r  en joy  most  is  he lp ing peop le

obta i  n  the Ame r i  can d  ream ,  homeowne rsh i  p  .

Everyone has a  dream,  be i t  you,  the person

s i t t ing  next  to  you,  your  husband,  your  w i fe ,  your

ch i ld ren,  your  ne ' i  ghbor ,  your  const i tuents .

w i thout  goa ls  and dreams,  we have no d i rec t ion,  no
I

sense o f  purpose,  no commi tment  to  the fu ture .

oa i ly  r  go to  work  wi th  a  goa1,  to

he lp  as  many peop le  as  poss ib le  obta in  th .e i r  d ream

wi  th  the knowl  edge that  a t  any_ moment ,  a t  any

moment ,  my team and I  may be ca l  I  ed  to  save

.  someone 's  dream.  You see,  r  am a lso a  vo lunteer

f i  re f i  gh ter  w i  th  wh i  teha l  I  r i  re  company i  n

p i t tsburgh.  Not  on ly  do r  car ry  my ce l l  phone

wi  th  me at  a l  I  t i  mes so that  r  am ava i  I  ab l  e  to  my

mor tgage bus i  ness,  but  an a l  e r t  pager  i  s  c1  i  pped

to  my be l  t  r i  gh t  next  to  i  t .

cumula t ive ly ,  r  have been in  the f i re

serv ice  for  L4 years .  My fe l low f i re f igh ters  are

men and women jus t  l i ke  you.  You serve your

const i  tuents  ,  you r  fami  1  y  and you r  f r i  ends

honorab ' l  y  on a  da i ' l y  bas is .  A f i re f igh ter  is  no
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di f fe rent ,  but  comp' l  e te ly  a l ike  in  the sense that

as  our  fo re fa thers  dreamed,  We are  here  today to

serve our  communi t ies  in  th is  Iand we ca l I  the

un i ted s ta tes .  we are  un i ted today because o f  our

dreams, :  our  goa1s,  our  love for  f reedom and our .
. .

love for  th is  count ry .

My fe l low f i re f igh ters  and r  are  on

ca l l  24  hours  a  day,  365 days per  year ,2 :00 in

the a f ternoon or  2 :00 i  n  the morn i  ng,  Chr i  s tmas,

Thanksg ' iv ing,  b i r thdays and ann iversar ies  o f

f r i  ends and fami  1  y  ,  tndependence Day o  r  wh i  I  e

eat i  ng  d i  nne r  w i  th  ou r  fami  I  i  es  .

each and every  minute ,  my fe l low

f i re f igh ters  and r  are  l i s ten ing for  the ca l l  to

duty .  We are  pa id  for  our  serv ice  to  our

communi ty  on ly  w i th  the sat is fac t ion that  we were

there  to  he lp .  that  is  our  reward.  we make the

commi tment  because we want  to .  we have a  goa1,  a

dream,  a  bond that  keeps us  go ing through whatever

emergency s i tuat ion has requested our  serv ice .

We t ra in  so that  we are  constant ly

prepared.  when the ca l l .  comes,  we get  the job

done.  we respond not  on l  y  to  f  i  res ,  but  a . l  so  for .

f l  oods,  veh i  c l  e  acc i  dents  ,  smel  I  s  o f  natu  ra l  gas 
:

hazardous mate r i  a l  I  eaks ,  r i  ve  r  rescue ,  s tuck

1 9

z v

2 T

2 2

z 5

Z J
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el  evators  ,  I  os t  ch i  I  d  ren ,  p1 ane crashes ,  fue l

sp i  1  1  s ,  s i  tua t i  ons o f  nat i  ona l  emergency and,  y€s,

even for  ca ts  s tuck  in  t rees.

We p r i  de  ou rse l  ves i  n  be i  ng the re  when

you need uS,  whatever  or  whenever  that  may be.  My

fe l  I  ow f i  re f i  gh te  rs  and r  are  not  supe rhuman.

However ,  many a  ch i ld  th inks  that  we are .  we are

model  s  fo  r  ou r  fu tu  re  c i  t i  zens .

Now whenever  my baby g i  11 hears  a

s i  ren,  
.pof  

ice  car ,  ambul  ance or  f i  re  eng ' i  ne ,  she

says,  bye daddy.  At  22 months o1 d ,  she knows that

that  s i  ren means that  daddy may be on h i  s  way to

he1 p  someone i  n  need.  No,  she doesn ' t  fu1  1  y

unders tand.  she doesn ' t  unders tand the dangers .

She doesn ' t  even unders tand where r  may be go ing

and she ce r ta i  n - l  y  doesn '  t  unde rs tand that  the re  i  s

a  chance that  daddy may not  come home,  that  that

may be her  f ina l  bye daddy unt i l  we meet  aga in .

My o lder  daughters  do know.  My wi fe

knows.  But  they a lso  unders tand why r  r tespond to

the ca l  I  .  fhey know that  someone needs me and

they know that  r  must  go.  My wi fe  and ch i1dren

are proud o f  me.and that  is ,  in  i tse l f  ,  reward ing.

eeop l  e  ca l  I  us  he roes .  we are  on- l  y  do i  ng ou r  j  ob  .

But  r  w i  sh '  you cou l  d  know what  r  fee l
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I  want  to  read to  you,  a  cou.p l  e  o f

th i  ngs wr i  t ten  by  o the rs .  The f i  rs t  i  s  ent i  t1  ed,

" r  w ish you cou ld  see. "  r  w ish you cou ld  know

what  i t  i s  l i ke  to  search a  burn ing bedroom for

t  rapped ch i  I  d  ren wi  th  f l  ames ro1 1  i  ng  above you r

head,  your  pa lms and knees burn ing as  you crawl  ,
'  

the  f loor  sagg ing under  your  we ight  as  the k i tchen

bel  ow you burns.

I  w ish you to  comprehend a  wi fe 's

.hor ror  a t  th ree in  the morn ing as  r  check her

husband o f  40 years  for  a  pu1 se and f i  nd  none.  r

s tar t  cPR anyway hop ' i  ng  to  b  r i  ng  h i  m back know' i  ng

i  n tu i  t i  ve l  y  i  t '  s  too l  a te  'bu t  want i  ng h i  s  w i  fe  and

f  ami ' l  y  to  know eve ry th i  ng poss i  b l  e  was done to  t  ry

to  save h is  l i fe  
:

r  w ish you knew the un ique smel l  o f

bu rn i  ng i  nsu l  a t i  on  ,  the  tas te  o f  soot - f i  I  I  ed

mucus,  thb fee l ' ing  o f  in tense heat  th rough your

turnout  gear ,  the sound o f  f lames crack l ing ,  the

eer iness o f  be ing ab le  to  see abso lu te ly  noth ing

and 'dense smoke sensat ions that  r ' ve  become too

fami  I  i  a r  w i  th .

fee l  s

spent

r  w ish you cou ld  unders tand how i t

to  go to  wo rk  i  n  the mo rn i  ng a f  te  r  hav ' i  ng

most  o f  the n ' i  gh t  hot  and soak i  ng wet  a t  a
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mul  t i  p ' l  e  a l  a rm.  r

r  respond to  a  bu i

a larm or  a  work ing

const ruc ted? what

t rapped? or  to  an

the pat i  en t?  rs  i

w i  sh  you cou l  d

1 d i  ng f i  re .  rs

f i  re? How i  s

hazards awai  t ,

EMS ca l l ,  what

t  minor  or  l i fe

in  d is t ress  or

read my mi  nd as

th is  a  fa lse

the bu i  I  d i  ng

me? Is  anyone

i  s  wrong wi  th

th  reaten i  ng? Is

is  he wai t ing  forthe ca l Ier  rea ' l ' l  y

us  wi th  a  two by
:

four  or  a gun?

r  w ish you cou ld  be in  the emergency

room as a  doctor  pronounces dead a  beaut i fu l

f i ve-year -o ld  g ' i  r ' l  tha t  r  have been t ry ing to  save

dur ing the past  25 minutes  who wi l l  never  go to

her  f i rs t  date  or  say the words r  love you mommy

. . 'again '  

r  w ish you cou ld  know the f rus t ra t ion

r  fee l  i  n  the cab o f  the eng i  ne squad or  my

persona l  veh ic ' le ,  the  dr iver  w i th  h is  foot

press i  ng down hard on the peda ' l  ,  f f i y  arm tugg i  ng

again  and aga in  a t  the a i r  horn  cha in  as  r  fa i l  to

y i  e1 d  the r i  gh t -o f -way a t  an i  n te  rsect i  on  o  r  i  n

t  ra f f i  c  .

when you need us,  however ,  your  f i rs t

comment  upon our  ar r iva l  w i l l  be ,  i t  took you

forever  to  get  here .  r  w i  sh  you co.u l  d  know my

thoughts  as  r  he ' l  p  ex t  r i  ca te  a  g i  11 o f  teenage
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years  f rom the remains o f  her  automobi le .  what  i f

th i  s  was my s i  s ter ,  my g i  r ' l  f  r i  end or  a  f  r i  end?

what  w i l l  her  parents '  react ion be when they open

the door  to  f ind  a  po l ice  o f f icer  w i th  hat  in

hand?

r  w i  sh  you cou l  d  know how i  t  fee l  s  to

wal  k  i  n  the back door  and greet  my parents  and

fami ly ,  not  hav ing the hear t  to  te l l  them that  r

near ly  d id  not  come home f rom that  las t  ca l l .  r

w i  sh  you cou l  d  know how i  t  fee l  s  d i  spatch i  ng

of f icers ,  f i remen and EMTs out  and when we ca l l

fo r  them,  our  hear t  d rops because no one answers

back,  or  to  hear  a  bone-ch i  11 i  ng 9 l - l -  ca l  I  o f  a

ch i  I  d  or  a  w i  fe  need i  ng ass i  s tance.

r  w ish you cou ld  fee l  the hur t  as

peopl  e  ve rba ' l  1y  and somet i  mes phys i  ca l  I  y  abuse us

or 'be l i t t le  what  we do or  as  they express the i r

a t t i tudes o f ,  i t  w i l l  never  happen to  me.  r  w ish

you cou ld  rea l ize  the phys ica l ,  .emot iona l  and

menta ldra in , themissedmeals ,1osts1eepand

foregone soc i  a l  ac t i  v i  t i  es  i  n  add i  t i  on  to  a l  I  the

t ragedy my eyes have seen

r  w ish you cou ld  know,  the bro therhood '

and se l  f -sa t i  s fac t i  on  o f  he1 p i  ng save a  I  i  fe  or .

preserv ing someone 's  proper ty  or  be ing ab le  to  be

8

9

t 1

t 2

1 3

1 4

1 5

1 6

1 1

1 8

1 9

2 0

2 t

2 2

2 3

:

2 5



I

z

49

there i  n  t i  me o f  c r i  s i  s  or  c reat i  ng  order  f rom

tota l  chaos.

r  w ish you cou ld  unders tand what  i t

fee ls  l i ke  to  have a  l i t t le  boy tugg ing on your ,

arm and ask ing,  is  mommy okay;  not  even be ing ab le

to  look in to  h is  eyes wi thout  tears  f rom your  own

and not  know' i  ng  what  to  say o  r  to  have to  ho l  d

back a  I  ong- t i  me f r i  end who watches h i  s  buddy

hav ing rescue breath ing done on h im as they takb

h im away in  the ambulance when you know a l l  a long

he d i  d  not  have h i  s  seat  be l  t  on .  r t ' s  a

sensat i  on  that  r  have become too fami  I  i  a r  w i  th .

un less  you have l i ved wi th  th is  k ind

of  l i fe ,  you wi l l  never  t ru ly  unders tand or

apprec ia te  who r  ?m,  we are  and,what  our  job

rea11y means to  us .  r  w ish you cou ld ,  though.

The second is  a  poem ent i t led  . "Daddy 's

Day: "  Her  ha i r  up in  a  ponyta i I ,  her  favor i te

dress t ied  wi th  a  bow,  today was daddy 's  day a t '

schoo l  and she cou ' l  dn ' t  wa i  t  to  go.  But  he r  mommy

tr ied to  te l l  her  that  she probab ly  shou ld  s tay

home,  why the k ids  might  not  unders tand i f  she

went  to  schoo l  a l  one.  But  she was not  a f ra i  d .

She knew jus t  what  to  s ; ry ,  what  to  te l l  her

c l  assmates on th i  s  daddy 's  day.

I

1 0

1 1

t 2

1 ' l

1 4

1 q

1 6

L 1

1 e

1 9

Z L

t ?

Z J



50

. 1

2

J

4

5

7

5

1 0

1 1

t 2

1 4

I f ,

1 6

! 7

1 8

1 0

2 0

2 L

2 2

2 3

2 4

2 5

But  s t i  I  I  her  mother  worr i  ed  for  her

to  face th is  day a lone and that  was why,  once

again , '  she t r ied  to  keep her  daughter  home.  But

the l i t t le  g ' i  r1  went  to  schoo l  eager  to  te l l  them

al l  about  a  dad she never  sees and a  dad who never

ca l ls .

there  were dadd ies  a long the wal l  in

the back f  o  r  eve ryone to  meet . ,  ch i  I  d  ren .  squ i  rm' i  ng

i  mpat i  ent l  y  and anx i  ous i  n  the i  r  seats .  one by

one the teacher  ca l led  a  s tudent  f rom the c lass  to

in t roduce the i r  daddy as  seconds s lowly  passed.

At  las t ,  the  teacher  ca l led  her  name.

Every  ch i ld  tu rned to  s tare .  each o f  them were

search i .ng fo  r  a  man who wasn '  t  the  re  .  whe re '  s  he r

daddy a t ,  she heard a  boy ca l l  ou t .  'She probab ly

doesn ' t  have one,  another  s tudent  dared to  shout .

end f rom somewhere near  the back,  she heard a

daddy say,  looks l i ke  another  dead-beat  dad too

busy to  waste  h is  day.

The words d id  not  o f fend her  as  she

smi led a t  her  f r iends and looked back a t  her

teache r  who to l  d  he r  to  beg ' i  n  .  w i  th  he r  hand

behind her  back,  s lowly  she began to  speak and out

f rom the mouth  o f  a  ch i ld  came words incred ' ib1y

un i  que.
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meet  h im,  r

how much he

stor i  g t .  He

surpr i  sed me

f ly  a  k i te .

' rce  cream' l

My daddy cou ldn ' t  be  here  because he

I  i  ves  so f  a r  away.  But  r  know he 
,w i  

shes he cou l  d

be wi  th  me on th i  s  day.  and though you cannot

wanted you know a l  I  about  my daddy and

I  oves me so.  'He I  oved to  te l  I  me

taught  me to  r i  de  a  b i  ke .  He

wi  th  p i  nk  roses and he taught  me to

We used to  share fudge sundaes and.

n  a  cone

Rnd though you cannot  see h im,  r  am

not  s tand i  ng he re  a1 one ,  because my daddy '  s  a ' l  ways

wi  th  me even though we are  apar t .  r  know because

he to ld  me he ' l l  fo rever  be here  in  my hear t .

w i th  that ,  her  l i t t le  hand reached up and lay

across her  chest  feef  i  ng  her  own hear tbeat  beneath

her  favor i te  dress.  Rnd f rom somewhere in  the

crowd of  dads,  ,h€r  mother  s tood i  n  tears  proud ' l  y

watch ' i  ng  he r  daughte  r  who was wi  se  beyond h"  I

years .

For  she s tood up for  the love o f  a  man

not  in  her  l i fe ,  do ing what  was best  fo r  her ,

do ' i  ng  what  was r i  gh t .  Rnd when she d  ropped he r :

hand back down s tar i  ng  s t ra ' i  gh t  i  n to  the crowd ,

she f i  n i  shed wi  th  a  vo i  ce  so sof t  but  i  ts  message

c l  ear  and I  oud
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o t .  love my daddy very  much.  He 's  my

sh inn ' ing  s tar .  and i f  he  cou ld ,  he 'd  be here  but

heaven ' .s  j  us t  too far .  But  somet i  mes when r  c l  ose

my eyes,  i t ' s  l i ke  he never  went  away.  And then

she c lo1ed her  eyes and saw h im there  that  day,

Rnd to  her  mother 's  amazement ,  she wi tnessed wi th

surpr ise  a  room fu l l  o f  dadd ies  and ch i ld ren a l l '

s tar t ing  to  c lose the i r  eyes.

who knows what  they saw before  them.

Who knows what  they fe l t  ins ide.  eerhaps for

mere ly  a  second ' they saw h im at  her  s ide.  I  know

you '  re  w i  th  me daddy to  the s i  I  ence she ca l  I  ed

out .  what  happened next  made be l ievers  o f  those

once f i  I  I  ed  wi  th  doubt .  Not  one i  n  that  room

could  exp la in  i t ,  fo r  each o f  the i r  eyes had been

c losed,  but  there  p laced on her  desktop was a

beaut i  f  u ' l  p i  nk  rose.  and a  ch i  I  d  was b l  essed,  i  f

on ' ly  fo r  a  moment ,  by  the love o f  her  sh inn ing

br ight  s tar  and g iven the g i f t  o f  be l iev ing that

heaven is  never  too far .

rh is  cou ld  be my daughter  or  i t  cou ld

be yaur5. .  vo lunteer  f i re  depar tments  have been

around for  a  1ong t ime.  rhe man who estab l ished

the f i rs t  vo lunteer  f i re  depar tment  a ls ,o  invented

b i foca ls ,  wro te  and pr in ted poor  n ichard 's
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41 manac ,  s tud i  ed e l  ec t  r i  c i  ty  and

oec l  ara t i  on  o f  tndependence.  H i  s

een jamin Frank l in .

The f i r :s t  vo lunteer  f i re  depar tment

began i  n  ph i  I  ade l  ph ' i  a ,  r i  gh t  he re  i  n  th i  s  s ta te ,

on December  7 , l -736.  Ben jamin Frank l in  in  h is

essay,  "Brave Men a t  F i  res" ,  exp ' l  a i  ned the

unspoken creed o f  a l  l  f i  re f i  gh ters  when he ,wrote ,

ne i  ther  co ld  nor  darkness wi  I  I  de ter  good peop ' le

who are  ab le  f rom hasten ing to  the dreadfu l  p lace

and g iv ing the i r  best  ass is tance to  quench the

f l  ames.

i  In  the best  t rad i t ions o f  humani ty ,

you serve because you fee l  compass ion for  those in

and you are  brave enough to  defy  dangerous 
.

consequences to  he lp  them.  o ther  famous Amer icans

who served as  f i re f igh ters  inc lude ceorge

washington,  Thomas :e f ferson,  Samuel  Rdams,  John

Hancock,  pau l  Revere,  A l  exander  Hani i  I  ton ,  John

JEly ,  lohn Barry ,  Aaron Burr ,  B€nedic t  erno ld

James euchanan and u i  I  I  a rd  r i  I  I  more.  Women
:

served i  n  th i  s  nob l  e  t rad i  t i  on .  some of  the

promi  nent  women f i  re f i  gh ters  i  nc l  ude Mo1 1y

wi  11 i  ams,  Mdr i  na Bet ts  and t - i  I  I  i  e  H i  tchcock.

Less famous Amer icans inc lude my Unc le

he lped dra f t  the

name was

t

al  so

most
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Wayne,  a  re t i red capta in  o f  the cr i f f in  F i re

Depar tment  in  Georg ia ,  who would  take me to  the

sta t ion as  a  ch i ld .  overa11,  r  have 36

f i  re f i  gh te  rs  i  n  my extended fami  I  y ,  pa i  d  and

vo lunteer .  Some say . t t ' s  in  our  b lood.  I  say

i t ' s  in  our  hear t .

uad i  es  and gent l  emen,  these peop l

ca l  I  my bro thers  and s i  s ters  are  t i  re l  ess  i  n

serv ing the i r  communi ty  but  they are  few and

between.  House e i  I  I  2725 wi  I  l '  no t  on1 y  he l  p

reward them for  the i r  serv ' ice ,  but  w i l l  a lso

er

fa r

to .

he1 p

those wi th in  the cur rent  ranks to  recru i t  new

volunteers  to  pro tec t  our  fu ture .  Thank you.

CHAIRMAN HASAY:  Thank you,  Mr .  wh i te .

probab ly  most  o f  us  here  a t  the tab le  were

vo l  untee r  f i  re f i  gh te  rs  i  n  ou r  younge r  days .

ce  r ta i  n ' l  y  was i  nvo l  ved .  The '  I  as t  house f  i  re  we

. fought  in  Sh icksh inny we have a  lo t  o f

spor tsmen up that  way.  I  th ink  the scar ies t  th ing

were those e l  ec t r i  c  w i  res .  once they mel  ted f rom

that  house,  they were spark l ing  around out  o f

cont ro l .

there 's

and

of

a

f i

r t ' s  a lways la te  a t  n ight  when

f  i  re ,  E l t  I  east  i  n  Sh i  cksh i  nny.  you go i  n

ght  the ' f i re .  up that  wty ,  we have a  lo t
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spor tsmen.  When the bu l le ts  s tar t  go ing o f f  in

the house,  you have to  run around.  beh ind the o ther

s ide o f  the f i re  t ruck  and you would  have to  wai t

unt i  I  the  res t  o f  the case went  o f f  i  n  the house.

r t ' s  scary .  r  mean;  €V€r  i  n  Sh i  cksh i  h f ,y ,  i  t ' s

scary ,  the same as Ph i lade lph ia .  They are  brave

and they take a  lo t  o f  chances.  There is  a  lo t .

r i  sk

we apprec i  a te  your  tes t i  mony,  Mr .

whi te ,  today on vo lunteer  f i remen and apprec ia te

the a t tendance o f  the membersh ip  here  today in

th i  s  House commerce commi  t tee.  rh i  s  hear i  ng i  s

now ad journed.  rhank you.

, ( rhe hear i  ng conc luded a t  2 tLO p.m.)
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r  hereby cer t i fy  that  the proceedings

and ev i  dence are  conta i  ned f  u l  I  y  and accu ra te l  y  ' i  n

the notes  taken by  me on the wi th in  proceedings

and that  th is  is  a  cor rec t  t ranscr ip t  o f  the same.

Notary  Pub l  i  c

ffinr-
I Sh"nnon L. Manderbach, NotarY
| 
- 

Enola, Cumberland Counti

I My Gommission Expires June 6'

L! f iande rbach
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