
COMMONWEALTH OF PENNSYLVANIA

Legislative Journal
WEDNESDAY, FEBRUARY 6, 2013

SESSION OF 2013 197TH OF THE GENERAL ASSEMBLY No. 9

SENATE
WEDNESDAY, February 6, 2013

The Senate met at 11 a.m., Eastern Standard Time.

The PRESIDENT (Lieutenant Governor Jim Cawley) in the
Chair.

PRAYER

The Chaplain, Reverend DAVID BISER, of Crosspoint
United Methodist Church, Harrisburg, offered the following
prayer:

On behalf of all faithful, let us bow our heads before our
Almighty God.

Divine and gracious, King of all things, Creator of all nations,
maker of all people, we thank You for this day. We ask, O Lord,
that You will watch out over our nation, the United States.
Protect our President, our Vice President, all of those who make
major decisions for us in Washington, D.C. Be with our military,
those men and women who serve on the front lines and at home,
who keep us safe and provide us with freedom. The cost is great,
Lord, and we give them over into Your hands.

The weight of our decisions today lay upon our shoulders. We
pray Your guidance, Your wisdom, Your knowledge, Your
direction in our lives. Be with each one of us, our families, and
those we care about. Bring health, wholeness, and healing to our
nation and to the great Commonwealth of Pennsylvania. During
a season of flu and sickness and illness, Lord, we pray for Your
healing in the lives of all those who are hurting and suffering and
who depend on the decisions made in this room.

We thank you, Lord, for the opportunity to serve You. We do
not take it lightly. Give us courage, Lord. Give us a backbone to
stand before You with wisdom given to us by You. Lord, on
behalf of all the faiths represented in this room and represented
in our Commonwealth, in a place where faith is free, and on
behalf of my own faith in the name of Jesus Christ, we pray.
Amen.

The PRESIDENT. The Chair thanks Reverend Biser, who is
the guest today of Senator Teplitz.

PLEDGE OF ALLEGIANCE

(The Pledge of Allegiance was recited by those assembled.)

BILLS INTRODUCED AND REFERRED

The PRESIDENT laid before the Senate the following Senate
Bills numbered, entitled, and referred as follows, which were
read by the Clerk:

February 6, 2013

Senators BAKER, RAFFERTY, YUDICHAK, ERICKSON,
FONTANA, YAW, MENSCH, VANCE, VULAKOVICH,
SOLOBAY, GORDNER, BROWNE, WASHINGTON,
SCHWANK and FERLO presented to the Chair SB 35, entitled:

An Act amending Title 35 (Health and Safety) of the Pennsylvania
Consolidated Statutes, in emergency management services, further
providing for definitions and for purposes of part; providing for penalty
for false application; extensively revising provisions relating to
Commonwealth services and to local organizations and services; further
providing for disaster duties, for acceptance, for interstate
arrangements, for immunity, for special powers, for workers'
compensation and for penalties; providing for authority of Federal law
enforcement officers, for confidentiality, for adverse interests and for
public health emergency measures; establishing a system for the use of
volunteer health practitioners; providing reasonable safeguards to assure
that health practitioners are appropriately licensed and regulated to
protect the public's health; providing for limitations on civil liability and
for applicability of workers' compensation and occupational disease
law; and making a related repeal.

Which was committed to the Committee on VETERANS
AFFAIRS AND EMERGENCY PREPAREDNESS, February 6,
2013.

Senators COSTA, BREWSTER, WASHINGTON,
KITCHEN, KASUNIC, TEPLITZ, YUDICHAK, FONTANA,
STACK, VULAKOVICH, FERLO, HUGHES, SOLOBAY,
BLAKE, TARTAGLIONE, FARNESE and BOSCOLA pre-
sented to the Chair SB 200, entitled:

An Act establishing the PA Works Fund; and imposing duties on
the State Treasurer.

Which was committed to the Committee on COMMUNITY,
ECONOMIC AND RECREATIONAL DEVELOPMENT, Feb-
ruary 6, 2013.

Senators COSTA, WASHINGTON, BREWSTER,
KASUNIC, TEPLITZ, YUDICHAK, GREENLEAF,
FONTANA, VULAKOVICH, SMITH, FERLO, HUTCHIN-
SON, SOLOBAY, BLAKE, BROWNE, TARTAGLIONE
FARNESE, HUGHES and BOSCOLA presented to the Chair SB
233, entitled:

An Act amending the act of March 4, 1971 (P.L.6, No.2), known
as the Tax Reform Code of 1971, in corporate net income tax, further
providing for the definition of "taxable income."

Which was committed to the Committee on FINANCE, Feb-
ruary 6, 2013.

Senators COSTA, KASUNIC, BREWSTER, FONTANA,
SOLOBAY, WASHINGTON, FERLO, TARTAGLIONE,
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FARNESE, SCHWANK, HUGHES and WILLIAMS presented
to the Chair SB 234, entitled:

An Act amending the act of March 4, 1971 (P.L.6, No.2), known
as the Tax Reform Code of 1971, providing for alternative payment; in
capital stock and franchise tax, further providing for imposition of tax
and for expiration; and providing for alternative minimum tax.

Which was committed to the Committee on FINANCE, Feb-
ruary 6, 2013.

Senators GORDNER, VULAKOVICH, SCHWANK, RAF-
FERTY and BOSCOLA presented to the Chair SB 419, entitled:

An Act amending the act of August 11, 1967 (P.L.205, No.69),
entitled "An act to validate conveyances and other instruments which
have been defectively acknowledged," extending the date for validation
of certain conveyances and other instruments.

Which was committed to the Committee on JUDICIARY,
February 6, 2013.

Senators WARD, ALLOWAY, PILEGGI, BROWNE,
STACK, TARTAGLIONE, ERICKSON, GREENLEAF,
WHITE, WOZNIAK, MENSCH, YUDICHAK, SOLOBAY,
RAFFERTY, COSTA, SMITH, BOSCOLA, LEACH, BAKER,
VULAKOVICH, FERLO, McILHINNEY, SCHWANK, WILEY
and ROBBINS presented to the Chair SB 420, entitled:

An Act providing for middle income student debt reduction.

Which was committed to the Committee on EDUCATION,
February 6, 2013.

Senators WARD, BROWNE and WOZNIAK presented to the
Chair SB 421, entitled:

An Act amending the act of March 10, 1949 (P.L.30, No.14),
known as the Public School Code of 1949, establishing recovery
schools.

Which was committed to the Committee on EDUCATION,
February 6, 2013.

Senators COSTA, KITCHEN, GREENLEAF, BROWNE,
FERLO, FONTANA, BREWSTER, HUTCHINSON,
SOLOBAY, RAFFERTY, WAUGH, TARTAGLIONE,
SCHWANK, HUGHES and BOSCOLA presented to the Chair
SB 429, entitled:

An Act amending Title 20 (Decedents, Estates and Fiduciaries) of
the Pennsylvania Consolidated Statutes, further providing for payments
to family and funeral directors.

Which was committed to the Committee on JUDICIARY,
February 6, 2013.

Senator SMUCKER presented to the Chair SB 436, entitled:
An Act amending the act of June 3, 1937 (P.L.1333, No.320),

known as the Pennsylvania Election Code, further providing for Voting
Standards Development Board.

Which was committed to the Committee on STATE GOV-
ERNMENT, February 6, 2013.

Senators FOLMER, VULAKOVICH, ALLOWAY, RAF-
FERTY,  BAKER,  SCHWANK,  WARD,  WHITE,  VOGEL, 

SCARNATI, TARTAGLIONE, BRUBAKER and BROWNE
presented to the Chair SB 437, entitled:

An Act amending the act of March 10, 1949 (P.L.30, No.14),
known as the Public School Code of 1949, in teacher certification, fur-
ther providing for qualifying certificates and kinds of certificates.

Which was committed to the Committee on EDUCATION,
February 6, 2013.

Senators ERICKSON, VULAKOVICH, EICHELBERGER,
WAUGH, BOSCOLA, BAKER and BROWNE presented to the
Chair SB 438, entitled:

An Act amending the act of March 10, 1949 (P.L.30, No.14),
known as the Public School Code of 1949, further providing for funding
for charter schools.

Which was committed to the Committee on EDUCATION,
February 6, 2013.

Senators ERICKSON, KASUNIC, TARTAGLIONE,
SOLOBAY, FERLO and BOSCOLA presented to the Chair SB
441, entitled:

An Act providing for plumbing contractors licensure; establishing
the State Board of Plumbing Contractors and providing for its powers
and duties; conferring powers and imposing duties on the Department
of Labor and Industry; establishing fees, fines and civil penalties; creat-
ing the Plumbing Contractors Licensure Account; and making an appro-
priation.

Which was committed to the Committee on CONSUMER
PROTECTION AND PROFESSIONAL LICENSURE, February
6, 2013.

APPOINTMENT BY THE
PRESIDENT PRO TEMPORE

The PRESIDENT. The Chair wishes to announce the Presi-
dent pro tempore has made the following appointment:

Senator Robert B. Mensch as a member of Children's Health
Advisory Council.

APPOINTMENT BY THE
MINORITY LEADER

The PRESIDENT. The Chair wishes to announce the Minor-
ity Leader has made the following appointment:

Mr. Ross Nese as a member of the Board of the Pennsylvania
Housing Finance Agency.

BILLS REPORTED FROM COMMITTEES

Senator VOGEL, from the Committee on Agriculture and
Rural Affairs, reported the following bills:

SB 155 (Pr. No. 368) (Amended)

An Act amending the act of December 15, 1986 (P.L.1610,
No.181), known as the Rabies Prevention and Control in Domestic
Animals and Wildlife Act, further providing for findings, for legislative
intent, for definitions, for Statewide system for rabies control, for pow-
ers and duties of department, for testing, for vaccination required and
certificate and tag, for antirabies clinics, for veterinarians participating
in low-cost rabies clinics, for powers and duties of department relating
to wildlife.
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HB 84 (Pr. No. 62)

An Act amending the act of June 30, 1981 (P.L.128, No.43), known
as the Agricultural Area Security Law, further providing for the pur-
chase of agricultural conservation easements; and abrogating regula-
tions.

Senator VULAKOVICH, from the Committee on Communi-
cations and Technology, reported the following bill:

SB 114 (Pr. No. 367) (Amended)

An Act amending the act of December 22, 2005 (P.L.474, No.94),
known as the Breach of Personal Information Notification Act, further
providing for notification of breach.

LEGISLATIVE LEAVES

The PRESIDENT. The Chair recognizes the gentleman from
Delaware, Senator Pileggi.

Senator PILEGGI. Mr. President, I request a temporary
Capitol leave for Senator Smucker, and a legislative leave for
Senator Ward.

The PRESIDENT. The Chair recognizes the gentleman from
Allegheny, Senator Costa.

Senator COSTA. Mr. President, I request a temporary Capitol
leave for Senator Tartaglione.

The PRESIDENT. Senator Pileggi requests a temporary
Capitol leave for Senator Smucker, and a legislative leave for
Senator Ward.

Senator Costa requests temporary Capitol leave for Senator
Tartaglione.

Without objection, the leaves will be granted.

LEAVE OF ABSENCE

Senator PILEGGI asked and obtained a leave of absence for
Senator McILHINNEY, for today's Session, for personal reasons.

CALENDAR

SECOND CONSIDERATION CALENDAR

SB 5 CALLED UP OUT OF ORDER

SB 5 (Pr. No. 144) -- Without objection, the bill was called
up out of order, from page 1 of the Second Consideration Calen-
dar, by Senator PILEGGI, as a Special Order of Business.

BILL RECOMMITTED

SB 5 (Pr. No. 144) -- The Senate proceeded to consideration
of the bill, entitled:

An Act establishing the Community-Based Health Care Subsidy
(CHCS) Program in the Department of Health; providing for hospital
health clinics and for mobile prenatal and natal care demonstration
project.

On the question,
Will the Senate agree to the bill on second consideration?

The PRESIDENT. The Chair recognizes the gentleman from
Delaware, Senator Pileggi.

Senator PILEGGI. Mr. President, I move that the bill be
recommitted to the Committee on Public Health and Welfare.

On the question,
Will the Senate agree to the motion?

The yeas and nays were required by Senator PILEGGI and
were as follows, viz:

YEA-49

Alloway Farnese Rafferty Vulakovich
Argall Ferlo Robbins Ward
Baker Folmer Scarnati Washington
Blake Fontana Schwank Waugh
Boscola Gordner Smith White
Brewster Greenleaf Smucker Wiley
Browne Hughes Solobay Williams
Brubaker Hutchinson Stack Wozniak
Corman Kasunic Tartaglione Yaw
Costa Kitchen Teplitz Yudichak
Dinniman Leach Tomlinson
Eichelberger Mensch Vance
Erickson Pileggi Vogel

NAY-0

A majority of the Senators having voted "aye," the question
was determined in the affirmative.

The PRESIDENT. The bill will be recommitted to the Com-
mittee on Public Health and Welfare.

SPECIAL ORDER OF BUSINESS
GUESTS OF SENATOR MICHAEL BRUBAKER

PRESENTED TO THE SENATE

The PRESIDENT. The Chair recognizes the gentleman from
Lancaster, Brubaker.

Senator BRUBAKER. Mr. President, it is my privilege and
honor today to introduce two women who represent the Lancas-
ter Chamber of Commerce Women in Business Mentor Program,
Donna Deerin Ward and Victoria Byler. The Lancaster Chamber
of Commerce Women in Business Mentor Program was created
7 years ago in an effort to pair local businesswomen with young
women who are juniors in high school. The program provides an
opportunity for students to explore a businesswoman's field of
interest prior to entering the workforce, applying to college, or
a trade school.

Donna Deerin Ward is the owner of LMS Commercial Real
Estate Company, which is a full-service real estate company
based in Lancaster County. Donna is responsible for acquisitions,
new development, and overseeing leasing and sales activities for
her company. Her 28 years in the real estate field, along with
serving on Susquehanna Bank's Regional Board of Directors, the
Central Pennsylvania Easter Seals, and the 2012 MS Leadership
Team, has made her an ideal mentor for the Women in Business
Mentor Program.

Donna was paired with Victoria Byler, who is a junior at
Warwick High School. Victoria is an honors student and an
AAU National Softball Champion who plans to study interna-
tional business after she graduates from Warwick High School
in 2014. Victoria is the granddaughter of John Byler of Lancaster
County, and the daughter of Kathleen and John Byler of Lititz.
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Please join me, Mr. President, in giving these two very distin-
guished ladies our warm appreciation for their attendance today.

The PRESIDENT. Would the guests of Senator Brubaker
please rise so that the Senate may give you its usual warm wel-
come.

(Applause.)

CONSIDERATION OF CALENDAR RESUMED

THIRD CONSIDERATION CALENDAR

BILL OVER IN ORDER

SB 150 -- Without objection, the bill was passed over in its
order at the request of Senator PILEGGI.

SECOND CONSIDERATION CALENDAR RESUMED

BILL LAID ON THE TABLE

SB 75 (Pr. No. 41) -- The Senate proceeded to consideration
of the bill, entitled:

An Act amending Titles 18 (Crimes and Offenses) and 42 (Judi-
ciary and Judicial Procedure) of the Pennsylvania Consolidated Stat-
utes, extensively revising the law on human trafficking in the areas of
prosecution, prevention, victim protection, evidentiary confidentiality,
limitation of actions and victim impact statements; and making editorial
changes.

Upon motion of Senator PILEGGI, and agreed to by voice
vote, the bill was laid on the table.

BILL OVER IN ORDER

SB 82 -- Without objection, the bill was passed over in its
order at the request of Senator PILEGGI.

BILL ON SECOND CONSIDERATION

SB 84 (Pr. No. 49) -- The Senate proceeded to consideration
of the bill, entitled:

An Act amending Title 42 (Judiciary and Judicial Procedure) of the
Pennsylvania Consolidated Statutes, further providing for six months
limitation and for deficiency judgments.

Considered the second time and agreed to,
Ordered, To be printed on the Calendar for third consider-

ation.

BILL OVER IN ORDER

SB 99 -- Without objection, the bill was passed over in its
order at the request of Senator PILEGGI.

BILL LAID ON THE TABLE

SB 164 (Pr. No. 114) -- The Senate proceeded to consider-
ation of the bill, entitled:

An Act amending the act of April 9, 1929 (P.L.177, No.175),
known as The Administrative Code of 1929, further providing for the
Environmental Quality Board.

Upon motion of Senator PILEGGI, and agreed to by voice
vote, the bill was laid on the table.

BILLS OVER IN ORDER

SB 194 and SB 196 -- Without objection, the bills were
passed over in their order at the request of Senator PILEGGI.

BILLS REREFERRED

SB 302 (Pr. No. 213) -- The Senate proceeded to consider-
ation of the bill, entitled:

An Act amending the act of August 9, 1955 (P.L.323, No.130),
known as The County Code, further providing for compilation of war
records and the director of veterans' affairs.

Upon motion of Senator PILEGGI, and agreed to by voice
vote, the bill was rereferred to the Committee on Appropriations.

SB 305 (Pr. No. 214) -- The Senate proceeded to consider-
ation of the bill, entitled:

An Act amending Titles 42 (Judiciary and Judicial Procedure) and
61 (Prisons and Parole) of the Pennsylvania Consolidated Statutes, in
other criminal provisions, further providing for supervisory relationship
to offenders; and, in Pennsylvania Board of Probation and Parole, fur-
ther providing for supervisory relationship to offenders.

Upon motion of Senator PILEGGI, and agreed to by voice
vote, the bill was rereferred to the Committee on Appropriations.

BILLS ON SECOND CONSIDERATION
AND REREFERRED

SB 333 (Pr. No. 311) -- The Senate proceeded to consider-
ation of the bill, entitled:

A Joint Resolution proposing integrated amendments to the Consti-
tution of the Commonwealth of Pennsylvania, eliminating the Traffic
Court of Philadelphia.

Considered the second time and agreed to,
Ordered, To be printed on the Calendar for third consider-

ation.
Upon motion of Senator PILEGGI, and agreed to by voice

vote, the bill just considered was rereferred to the Committee on
Appropriations.

SB 334 (Pr. No. 312) -- The Senate proceeded to consider-
ation of the bill, entitled:

An Act amending Title 42 (Judiciary and Judicial Procedure) of the
Pennsylvania Consolidated Statutes, further providing for the makeup,
jurisdiction and venue of the Philadelphia Municipal Court; restricting
and eliminating the Traffic Court of Philadelphia; and making an edito-
rial change.
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Considered the second time and agreed to,
Ordered, To be printed on the Calendar for third consider-

ation.
Upon motion of Senator PILEGGI, and agreed to by voice

vote, the bill just considered was rereferred to the Committee on
Appropriations.

BILL ON SECOND CONSIDERATION

SB 371 (Pr. No. 294) -- The Senate proceeded to consider-
ation of the bill, entitled:

An Act repealing the act of December 14, 1967 (P.L.746, No.345),
known as the Savings Association Code of 1967, eliminating provisions
for incorporation and organization, for names, for offices, for directors,
officers, employees and attorneys, for members, for corporate powers,
for savings operations, earnings, account insurance and reserves, for
investment operations, for amendment of articles, for mergers, consoli-
dations, conversions and reorganizations, for voluntary and involuntary
dissolution and distribution of assets upon insolvency, for foreign and
Federal associations, for provisions applicable to Department of Bank-
ing and Securities and for penalties and criminal provisions.

Considered the second time and agreed to,
Ordered, To be printed on the Calendar for third consider-

ation.

BILL LAID ON THE TABLE

SB 379 (Pr. No. 302) -- The Senate proceeded to consider-
ation of the bill, entitled:

An Act amending the act of May 17, 1921 (P.L.682, No.284),
known as The Insurance Company Law of 1921, adding provisions
relating to medical professional liability insurance; and further provid-
ing for the expiration of children's health care provisions.

Upon motion of Senator PILEGGI, and agreed to by voice
vote, the bill was laid on the table.

BILLS OVER IN ORDER

SB 380 and SB 381 -- Without objection, the bills were
passed over in their order at the request of Senator PILEGGI.

UNFINISHED BUSINESS
CONGRATULATORY RESOLUTIONS

The PRESIDENT laid before the Senate the following resolu-
tions, which were read, considered, and adopted by voice vote:

Congratulations of the Senate were extended to Joshua R.
Dudash by Senator Argall.

Congratulations of the Senate were extended to Reverend and
Mrs. Thurston Shumway, Reverend Thurston Shumway and to
Mountain View Junior/Senior High School Boys' Soccer Team
by Senator Baker.

Congratulations of the Senate were extended to Ethan Warren
Constable by Senator Boscola.

Congratulations of the Senate were extended to Mr. and Mrs.
Jere Tangert and to Mr. and Mrs. John Weber by Senator
Brubaker.

Congratulations of the Senate were extended to Richard
Neidermyer by Senators Brubaker and Smucker.

Congratulations of the Senate were extended to Sergei Vladi-
mir Maguire by Senator Dinniman.

Congratulations of the Senate were extended to the Sheetz
family and to Alice Henrietta Branche by Senator Eichelberger.

Congratulations of the Senate were extended to Cate Dorr and
service dog Ford by Senator Farnese.

Congratulations of the Senate were extended to Gage Thomas
Shaffer, Karl T. Myhre, Daniel Evan Yastishock and to the citi-
zens of Columbia County by Senator Gordner.

Congratulations of the Senate were extended to Matthew
Thomas Cole, Joseph McGlade, Matthew Robert Gilman, Chris-
topher Burg, Shawn Gilman and to I. M. Jarrett and Son by Sen-
ator Greenleaf.

Congratulations of the Senate were extended to William D.
Sheatz and to Austin J. Best by Senator Hutchinson.

Congratulations of the Senate were extended to Dr. John M.
Cornish by Senators Hutchinson and Scarnati.

Congratulations of the Senate were extended to Josh McCue
by Senator Kasunic.

Congratulations of the Senate were extended to Willie G.
Richet, Maharsi Raju Naidu, Michael Regan, Christopher Scott
Regan and to Suhaas Reddy by Senator Leach.

Congratulations of the Senate were extended to Pennsbury
High School Girls' Cross Country Team by Senator McIlhinney.

Congratulations of the Senate were extended to Marian Elaine
Wear, Anna Dinicola, Louise Reynolds Witman, Irene C. Taylor,
Dorothy V. Matlack and to Kyle Thomas Auger by Senator
Pileggi.

Congratulations of the Senate were extended to Albert Jenkin
by Senator Rafferty.

Congratulations of the Senate were extended to the Reverend
Marc Stockton, Tess Marie Grinnell, Cristy Arlene Ennis,
Shanna Marie McGowan, Autumn Marie Campbell, Eric Alan
Johnston, Cassandra J. Mozes, Alexis J. Grinnell, Daniel Wil-
liams, Channellock, Inc., Hagan Business Machines of
Meadville, Inc., Women's Services, Inc., of Crawford County,
Vernon Township Volunteer Fire Department and to the Center
for Family Services, Inc., of Meadville by Senator Robbins.

Congratulations of the Senate were extended to Dr. Anil G.
Pradhan, Scott L. Anthony, Jennifer Roberts and to George
Blaisdell Duke by Senator Scarnati.

Congratulations of the Senate were extended to Dr. Amelia A.
Par and to Whitehall Public Library by Senator Smith.

Congratulations of the Senate were extended to Christa Ziefel
by Senator Solobay.

Congratulations of the Senate were extended to John Loftus
by Senator Stack.

Congratulations of the Senate were extended to Betty
Holmboe by Senators Teplitz and Vance.

Congratulations of the Senate were extended to Wanda
Jensen, Robert Johnson, Thomas Wheeler, Jessica White and to
Chanelle Lyons by Senator Tomlinson.

Congratulations of the Senate were extended to Chief David
Weaver by Senator Vance.

Congratulations of the Senate were extended to Joseph J.
Ollio by Senator Vulakovich.

Congratulations of the Senate were extended to Cody
Scherer by Senator Ward.

Congratulations of the Senate were extended to Algard P.
Shaffer by Senator Waugh.
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Congratulations of the Senate were extended to David Jacob
Gress, Edward J. Sheehan, Jr., and to the Delta Sigma Chi Frater-
nity at the University of Pittsburgh at Johnstown by Senator
Wozniak.

CONDOLENCE RESOLUTIONS

The PRESIDENT laid before the Senate the following resolu-
tions, which were read, considered, and adopted by voice vote:

Condolences of the Senate were extended to the family of the
late Patrick R. Kilkenny by Senator Hughes.

Condolences of the Senate were extended to the family of the
late Theodore T. Fusco and to the family of the late Donna Lou-
ise Gailloux by Senator McIlhinney.

BILLS ON FIRST CONSIDERATION

Senator WHITE. Mr. President, I move that the Senate do
now proceed to consideration of all bills reported from commit-
tees for the first time at today's Session.

The motion was agreed to by voice vote.
The bills were as follows:

SB 114, SB 155 and HB 84.

And said bills having been considered for the first time,
Ordered, To be printed on the Calendar for second consider-

ation.

ANNOUNCEMENTS BY THE SECRETARY

The following announcements were read by the Secretary of
the Senate:

SENATE OF PENNSYLVANIA

COMMITTEE MEETINGS

MONDAY, FEBRUARY 11, 2013

12:30 A.M. APPROPRIATIONS (to consider Senate Room 461
Bills No. 302, 333 and 334) Main Capitol

TUESDAY, FEBRUARY 12, 2013

10:00 A.M. LABOR AND INDUSTRY (to consider Room 461
Senate Bill No. 145; and House Bill No. Main Capitol
124)

10:30 A.M. EDUCATION (to consider Senate Bills Room 8E-A
No. 193, 267, 360, 442, 443 and 470) East Wing

11:00 A.M. ENVIRONMENTAL RESOURCES Room 8E-B
AND ENERGY (to consider Senate Bills East Wing
No. 258 and 411; and Senate Resolution
No. 29)

11:30 A.M.  JUDICIARY (to consider Senate Bills Room 8E-B
No. 117, 328, 340, 391 and 428) East Wing

12:30 P.M. STATE GOVERNMENT (to consider Room 8E-B
Senate Bills No. 308 and 436) East Wing

  3:00 P.M. TRANSPORTATION (public hearing Hrg. Rm. 1
with Secretary Barry Schoch on the North Off.
Governor's Transportation Funding
Package)

WEDNESDAY, FEBRUARY 13, 2013

  9:00 A.M. EDUCATION and VETERANS AFFAIRS Hrg. Rm. 1
AND EMERGENCY PREPAREDNESS North Off.
(joint hearing on School Emergency
Plans and Security Measures)

  9:30 A.M. COMMUNICATIONS AND Room 8E-A
TECHNOLOGY (public hearing on East Wing
Technology, Communications and
E-Health Issues)

10:00 A.M. FINANCE (to consider Senate Bills No. 4, Room 461
67, 68, 141, 266 and 286) Main Capitol

TUESDAY, FEBRUARY 19, 2013

  9:30 A.M. APPROPRIATIONS (Budget Hearing - Hrg. Rm. 1
Governor's Office/Governor's Budget North Off.
Office/Executive Offices)

  1:00 P.M. APPROPRIATIONS (Budget Hearing - Hrg. Rm. 1
Public Utility Commission) North Off.

  3:00 P.M. APPROPRIATIONS (Budget Hearing - Hrg. Rm. 1
Independent Fiscal Office - Economic North Off.
Outlook & Revenue Overview)

WEDNESDAY, FEBRUARY 20, 2013

  9:30 A.M. APPROPRIATIONS (Budget Hearing - Hrg. Rm. 1
Treasury Department) North Off.

11:00 A.M. APPROPRIATIONS (Budget Hearing - Hrg. Rm. 1
Attorney General) North Off.

  1:30 P.M. APPROPRIATIONS (Budget Hearing - Hrg. Rm.1
Auditor General) North Off.

THURSDAY, FEBRUARY 21, 2013

  9:30 A.M. APPROPRIATIONS (Budget Hearing - Hrg. Rm. 1
State Police/Homeland Security) North Off.

  1:00 P.M. APPROPRIATIONS (Budget Hearing - Hrg. Rm. 1
Department of General Services) North Off.

  2:00 P.M. APPROPRIATIONS (Budget Hearing - Hrg. Rm. 1
Department of Insurance) North Off.

  3:00 P.M. APPROPRIATIONS (Budget Hearing - Hrg. Rm. 1
Gaming Control Board) North Off.

MONDAY, FEBRUARY 25, 2013

  9:30 A.M. APPROPRIATIONS (Budget Hearing - Hrg. Rm. 1
Liquor Control Board) North Off.

11:00 A.M. APPROPRIATIONS (Budget Hearing - Hrg. Rm. 1
Department of State) North Off.

  1:00 P.M. APPROPRIATIONS (Budget Hearing - Hrg. Rm. 1
Department of Military & Veterans North Off.
Affairs)

  3:00 P.M. APPROPRIATIONS (Budget Hearing - Hrg. Rm. 1
Department of Conservation & North Off.
Natural Resources)

TUESDAY, FEBRUARY 26, 2013

  9:30 A.M. APPROPRIATIONS (Budget Hearing - Hrg. Rm. 1
Department of Revenue) North Off.
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  1:00 P.M. APPROPRIATIONS (Budget Hearing - Hrg. Rm. 1
Department of Drug & Alcohol North Off.
Programs)

  3:00 P.M. APPROPRIATIONS (Budget Hearing - Hrg. Rm. 1
Department of Health) North Off.

WEDNESDAY, FEBRUARY 27, 2013

  9:30 A.M. APPROPRIATIONS (Budget Hearing - Hrg. Rm. 1
SERS/PSERS) North Off.

10:00 A.M. VETERANS AFFAIRS AND Room G-50
EMERGENCY PREPAREDNESS (joint Irvis Bldg.
hearing with the House Veterans Affairs &
Emergency Preparedness committee on
legislative goals of the War Veterans
Council and PA Veterans Commission)

  1:00 P.M. APPROPRIATIONS (Budget Hearing - Hrg. Rm. 1
Department of Aging) North Off.

  2:30 P.M. APPROPRIATIONS (Budget Hearing - Hrg. Rm. 1
Department of Environmental North Off.
Protection)

THURSDAY, FEBRUARY 28, 2013

  9:30 A.M. APPROPRIATIONS (Budget Hearing - Hrg. Rm. 1
Lincoln University; Penn State University; North Off.
Temple University and University of
Pittsburgh)

MONDAY, MARCH 4, 2013

  9:30 A.M. APPROPRIATIONS (Budget Hearing - Hrg. Rm. 1
Department of Education) North Off.

  1:00 P.M. APPROPRIATIONS (Budget Hearing - Hrg. Rm. 1
Department of Corrections/Office of North Off.
Probation and Parole)

  3:00 P.M. APPROPRIATIONS (Budget Hearing - Hrg. Rm. 1
Department of Community & North Off.
Economic Development)

TUESDAY, MARCH 5, 2013

  9:30 A.M. APPROPRIATIONS (Budget Hearing - Hrg. Rm. 1
Department of Public Welfare) North Off.

  1:00 P.M. APPROPRIATIONS (Budget Hearing - Hrg. Rm. 1
PASSHE) North Off.

  3:00 P.M. APPROPRIATIONS (Budget Hearing - Hrg. Rm. 1
Department of Agriculture) North Off.

WEDNESDAY, MARCH 6, 2013

  9:30 A.M. APPROPRIATIONS (Budget Hearing - Hrg. Rm. 1
Department of Transportation) North Off.

  1:00 P.M. APPROPRIATIONS (Budget Hearing - Hrg. Rm. 1
Department of Labor & Industry) North Off.

  3:00 P.M. APPROPRIATIONS (Budget Hearing - Hrg. Rm. 1
Department of Banking & Securities) North Off.

The PRESIDING OFFICER (Senator John C. Rafferty,
Jr.) in the Chair.

PETITIONS AND REMONSTRANCES

The PRESIDING OFFICER. The Chair recognizes the gentle-
man from Allegheny, Senator Costa.

Senator COSTA. Mr. President, I rise today to discuss with
my colleagues this morning our Senate Democratic response to
the Governor's Budget Address. When I conclude my remarks,
Mr. President, I believe you will hear from a number of my col-
leagues who share many of the same sentiments about some of
the concerns we have about this budget proposal. Mr. President,
we believe very clearly and very strongly that this budget contin-
ues the course that brings Pennsylvania down the wrong road,
down the wrong path, and the wrong direction. We look at three
areas, Mr. President, where we think this budget fails. In the area
of job creation, probably the single-biggest and most important
issue of the residents of this Commonwealth, this plan is void of
any type of language, discussion, proposals, ideas, or vision for
Pennsylvanians in terms of how we grow jobs, and you will hear
from my colleagues along those lines.

Mr. President, it also lacks adequate funding, again, for public
education. More specifically, Mr. President, as we know, this
Governor in his 2 years has cut education by nearly $1 billion,
despite what he says about the largest single investment in edu-
cation. When we look at the numbers and look at the previous
budgets under the Rendell administration, when we made invest-
ments in education and we were a State that was the leader
among States with the scores to prove it, we have regressed over
the past several years. Our scores have gone down, our invest-
ments have languished, and our school property taxes across the
Commonwealth have gone up. Mr. President, as it relates to the
issue that I probably find most troubling is the fact that we have
a proposal that links investments, short-term very discretionary
investments in education that will end in 4 years to the privatiza-
tion of Wine & Spirits shops. We think that is totally inappropri-
ate, not the level of policy in this Commonwealth that our stu-
dents and our kids require and deserve. We must have a very
serious and sincere conversation about how we make the appro-
priate level of investments in public education. This budget does
not do that. It links and pulls together one very important issue
with an issue, quite frankly, Mr. President, that for the last sev-
eral years has not been able to generate an appropriate level of
consensus in this General Assembly. We need to move forward
with the appropriate level of funding for basic education, higher
education, and most importantly in our early learning programs.

And, Mr. President, finally, when we look at some of the so-
cial safety net programs, one in particular stands out. This ad-
ministration's decision at this point in time to not allow Pennsyl-
vania, to not allow nearly 1.5 million, let me be clear, 1.5 million
working Pennsylvanians who fall within an income level that
does not permit them to have health insurance. This Medicaid
expansion will provide the working poor--and I am not talking
about folks simply in the city of Pittsburgh or Philadelphia, I am
talking about folks in every single county of this
Commonwealth--folks who are the working poor, who are not in
a position to purchase health insurance. And those are the same
folks, Mr. President, the same 40,000 folks who were kicked off
of the adultBasic program just a few short years ago by this ad-
ministration. We believe that these are major concerns that war-
rant a very serious conversation in this Chamber as we go for-
ward and discuss how we craft an appropriate budget proposal,
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an appropriate budget for the people of Pennsylvania. We know
that job creation is the number-one priority, and we know that
people want us to make investments in public education and in
education generally. We know folks are very concerned about
the social safety net that they have before them to allow them to
be comfortable knowing that they have healthcare insurance in
this Commonwealth.

Mr. President, I did not get a chance to talk a little bit about
the economic impact as it relates to the Medicaid expansion pro-
gram for our working poor. We must remember that. Mr. Presi-
dent, my colleagues are going to talk a little bit more about some
of these issues this morning and this afternoon. I thank you very
much for your patience.

The PRESIDING OFFICER. The Chair recognizes the gentle-
man from Philadelphia, Senator Hughes.

Senator HUGHES. Mr. President, I want to rise on the back
of our Leader, our Democratic Senate Leader, Senator Costa, to
continue observations from yesterday's budget proposal by Gov-
ernor Corbett. To say that this is a proposal that clearly takes
Pennsylvania in the wrong direction would be an understatement.
To say that this proposal that the Governor presented to the Gen-
eral Assembly gathered yesterday, that it advantages those who
have money and clearly disadvantages those who do not or those
who are working strenuously hard to try to move themselves up
the economic ladder, that proposal puts another foot on their
collective necks, Mr. President. It is a budget proposal that con-
tinues the direction of this Commonwealth over the last couple
of years to be a State that is only welcome to those who are of
the wealthiest class, not the rest of us, not middle-class working
families, not average people trying to make a difference, and
definitely not for those individuals who are at the lowest rung of
the economic ladder, those who are just trying to put everything
together to get through their day.

Mr. President, we should be ashamed about what it is that we
heard from our Governor yesterday. It is interesting, Mr. Presi-
dent, what we heard yesterday was another round of corporate
tax cuts for the largest corporations in the Commonwealth of
Pennsylvania, over $375 million, Mr. President, with a proposal
laid out in front of us that he wants to put in place, that he is
projecting to put in place, for a reduction in the CNI, not to take
effect in 2014, not in this coming budget cycle, but to take effect
in the next budget cycle. So, I am not sure which audience the
Governor was projecting for, was playing for, to offer a proposal
that takes effect a couple of years down the line, but it is a pro-
posal that has not benefitted well for the working people of the
Commonwealth of Pennsylvania. The tax reductions that we
have done for the wealthiest have already gotten, Mr. President,
in the last 2 years, over $550 million. This Governor has chosen
to walk away and abandon working people.

Yesterday's budget proposal offered nothing, absolutely noth-
ing with respect to an aggressive job creation program for work-
ing folks in the Commonwealth of Pennsylvania. Clearly, an-
other budget that takes this State in the wrong direction. Let us
be clear, let us look at Pennsylvania. Pennsylvania has an unem-
ployment rate now above the national average. When the Gover-
nor started, our unemployment rate was below the national un-
employment average, 1.5 points below the national unemploy-
ment average. The Pennsylvania that we live in now ranks 38th
in new job creation, 38th, at the bottom of the list of the 50 States

in new job creation. When this Governor started, we ranked 7th
in new job creation. We are going in the wrong direction.

Mr. President, the Institute on Taxation and Economic Policy
says that Pennsylvania is the 8th worst State in State and local
taxes. In the previous year, we were the 10th worst State. Again,
we are going in the wrong direction. Pennsylvania used to be
lauded for education performance, the only State in the country
with test scores going up every grade level and in every subject
matter. Now, test scores for every sector of the education com-
munity, whether you are in a traditional public school, whether
you are in a charter school, no matter what school you are in, the
test scores are going down.

Mr. President, 70 percent of local school districts have raised
property taxes in the last 2 years. So to say that this is a Gover-
nor who does not believe in tax increases is a Governor who does
not believe in his own tax increases. He wants to just force them
down to the local level because of almost $900 million in cuts to
basic education. And, Mr. President, 75 percent of our local
school districts have eliminated courses. To make matters worse,
we now have a reality for most of our athletes, our band mem-
bers, children who are performing and trying to participate in
extracurricular activities, it is a pay-to-play reality. They have to
pay $50, $100, $200 to participate in these activities that, be-
cause of cuts from the State, they no longer can enjoy. When you
are in a low-income school district, that makes it more onerous.

Mr. President, we are going in a wrong direction. Yesterday's
budget proposal was, in fact, just that, a wrong direction budget
proposal. The most glaring act was a decision to say that we are
not prepared to accept the implementation of the Affordable Care
Act; if you will, Obamacare. Incredibly, and I have to believe it
is because of politics, but incredibly, the Governor is making a
decision to walk away from $4 billion a year to provide health
insurance for 500,000 low-income working Pennsylvania citi-
zens. They are working, they are not making a lot of money, they
may be security guards, they may be working in institutions,
medical institutions, healthcare institutions who wash out bed-
pans and take care of our sick and elderly, they may be working
in the corner store, working in the neighborhood, they may be
small contractors who are living just on the edge. This insurance
program, provided by the Federal government, paid for
100 percent by the Federal government, Mr. President, this Gov-
ernor is walking away from. This program projects to create
485,000 new jobs over the next 10 years, to grow the State econ-
omy by at least $150 million a year. Mr. President, some projec-
tions even take us over $250 million a year in growth.

He is walking away from health insurance for working folks,
he is walking away from new job creation because of a growing
economy, he is walking away from savings that the budget could
reflect as money coming from the Federal government, which we
do not have to put up a dime for, at least not in the first 3 years.
At the same time, he is walking away from working people and
folks who are trying to live their lives and send their kids to
school and keep a roof over their heads. He is walking away
from them but he is walking right toward those who already have
the money with that huge tax cut. I do not understand this, Mr.
President. It is a bad policy, it is a bad idea, it is, again, a foot on
the neck of working individuals.

A budget proposal yesterday, Mr. President, that wants to take
5,000 families, working families who are already workers, and 
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say, you are out of a job. And the way that you are out of a job
is that we are going to put booze on every block, in every neigh-
borhood in the Commonwealth of Pennsylvania by privatization
of our liquor stores. Those 5,000 families are out of luck if that
proposal goes through, but there will be liquor in every neighbor-
hood and every community. It is interesting, most small school
districts are talking about closing schools. Now we are talking
about closing schools and opening up places that you can pur-
chase alcohol. I do not understand it, Mr. President. It is a wrong
direction budget proposal. The State is going in the wrong direc-
tion.

The transportation offering that was provided yesterday was
far too low, and I know, Mr. President, that is a great concern of
yours. Hopefully, we can tweak it, and tweak it mightily to make
it something that is worthwhile for the citizens of Pennsylvania.
But, Mr. President, I have to say that what we heard yesterday
seemed to only respond to a national political agenda, not to an
agenda where the people are in the Commonwealth of Pennsyl-
vania. Our unemployment rate is high, our education test scores
are going down, our class offerings are going down. Folks who
are looking to try to make their way through are having more and
more of a difficult time. This is a wrong-direction budget, and we
have to do a better job for every citizen in the Commonwealth of
Pennsylvania, every working family in the Commonwealth of
Pennsylvania, every person trying to hold their lives together,
hold their circumstances together. Mr. President, we have to do
a better job for the average middle-class families in this State or
we have failed them. We cannot allow this proposal that has been
offered up by the Governor yesterday to become the law of the
land. Wrong direction. It takes care of those who only have
money, and for those who do not have it, they will be cast to the
side.

Thank you, Mr. President.
The PRESIDING OFFICER. The Chair recognizes the gentle-

man from Dauphin, Senator Teplitz.
Senator TEPLITZ. Mr. President, this is my first time speak-

ing substantively on the floor, and I chose today because the
budget and the Governor's address yesterday was an important
issue to address. Following up on my colleague, Senator Hughes,
and his point that this State is moving in the wrong direction, I
think there is no greater evidence of that than the fact that I am
standing here, the first Democrat to represent this area in
76 years. That shows that the people of Dauphin and York Coun-
ties, and supporters across the State, felt that this administration
was moving our State in the wrong direction. They came together
last year to support great schools, good jobs, low taxes, govern-
ment reform and addressing the city of Harrisburg's fiscal crisis,
and I would like to discuss those issues as they relate to the State
budget yesterday, one at a time and very briefly.

Overall, the budget proposal yesterday was very disappoint-
ing. It presents a series of false choices and unrealistic revenue
projections. It creates a vision for Pennsylvania that I do not
think any of us would choose to live in, one where there are li-
quor stores in every neighborhood, where there is gambling in
every bar, and on every computer, due to the privatization of the
liquor system and the Lottery management contract. It is a vision
and budget that puts ideology over simple math, and we should
be solving our budget problems. We do have challenges, but we
should be solving them based on mathematics and facts, not
based on ideology.

One example of that is the issue of State pensions. It is impor-
tant to understand, Mr. President, that there is this myth that
somehow the structure of the current pension plan, being a de-
fined benefit plan, has caused the fiscal challenges in that plan.
Simply not true. There is an ideological reason, there may be
other reasons to move from a defined benefit to a defined contri-
bution plan, none of which I agree with, but not mathematical
reasons. It is not the structure of the plan that have created chal-
lenges. It is the fact that the State, the Commonwealth, has failed
in its obligations to put its share of funding into the plan over
many years. If we look at it more simply, in a more accessible
way: if you have a box, it does not matter what the shape of the
box is, if it is empty, it is empty, and in this case it is the State's
fault that it is empty. That is one of many examples in the pro-
posal that we heard yesterday where ideology takes a greater
place than simple math.

We did not hear anything substantive on good jobs. We heard
a transportation and infrastructure plan that is lacking, even by
the standards of the Governor's own commission. Mr. President,
you have been a leader on this issue, you know this. On educa-
tion, public schools, the pittance that was offered will never
make up for the cuts that have been devastating over the last few
years which have hurt our standing in terms of delivering a qual-
ity, public education to every student, and that has caused prop-
erty taxes to increase across the State. There was nothing to re-
lieve the tax burden for individuals in a way that would make a
difference. We hear a lot that government does not create jobs,
that business creates jobs, and that may be true in part, but really
it is consumers that create jobs. If we do not find ways through
tax relief for families and other ways that the State can help
struggling families, they will not have money in their pockets to
buy goods and services and create jobs across our State at a time
when they are very sorely needed.

Most importantly, as representing the city of Harrisburg,
which is facing a fiscal crisis here, I was very disappointed to see
that the Governor proposes only $2.5 million for Capitol fire
protection. We are very lucky to have the Capitol in the city of
Harrisburg. The city has a special honor in hosting the Capitol,
but it also has certain burdens. The city provides fire and emer-
gency services to the Capitol, and those cost about $4 million a
year, only $2.5 million was budgeted, same as last year. In the
2010-11 and 2011-12 budgets, the Governor provided only
$500,000 a year and, frankly, this contributed to Harrisburg's
structural deficit of nearly $4 million a year. This goes into more
than this current administration. For more than a decade, Harris-
burg has been grossly underfunded, never receiving more than
$1.2 million for Capitol fire protection services. There are many
reasons why Harrisburg is in the situation that it is, but this is a
piece of it and a piece that we should address. Not a bailout for
the city, but compensation for services that are provided, and
when they are needed, when the time comes that those services
are needed, we are going to want to make sure that they are
there.

The other issue, Mr. President, relating to Harrisburg's special
burden is the issue of tax-exempt property. According to the Act
47 plan, about half of the total assessed properties in the city are
tax-exempt. Forty-one percent of those are owned by the Com-
monwealth, and these are State buildings for which the city re-
ceives no tax revenue. That needs to be addressed. Again, not a
bailout for the city at a time when it is struggling, but fair com-
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pensation for lost revenue. These issues need to be addressed.
We need to make sure that we treat our capital city fairly. We put
out a plan earlier this year, actually late last year, dealing with
struggling third class cities across the Commonwealth, and I
want to make sure that this budget addresses those, not just for
Harrisburg but for all third class cities. That is what I will be
looking for and fighting for in the months ahead.

Thank you, Mr. President.
The PRESIDING OFFICER. The Chair recognizes the gentle-

man from Allegheny, Senator Fontana.
Senator FONTANA. Mr. President, I rise to make a few brief

remarks about the Governor's budget proposal. While it is com-
mendable that this Governor is attempting to address some of the
State's most pressing issues, I was disappointed that he continues
to treat economic development and job creation as secondary
issues. Mr. President, working to improve our economy should
be at the top of our priority list. We should be working to en-
hance proven programs and strategies, and invest in promising
ways to attract new businesses and to create jobs. Only then will
we generate the kind of revenue that will enable us to cut taxes,
revitalize our transportation infrastructure, fund our schools,
maintain human service programs, and continue services that
Pennsylvanians rely on.

A prime example of an incentive program that has a proven
track record is the State's film production tax credit. Mr. Presi-
dent, from 2007 to 2012, this program pumped $1.4 billion into
our economy at a cost of only $300 million in tax credits. We
should be embracing ideas and strategies like that to provide
such an impressive return in revenue, investment dollars, and
jobs. Last year, and again this year, my Democratic colleagues
and I introduced a wide-ranging legislative package that focused
attention on stimulating the economy through job creation and
economic development programs. As part of this, I have authored
legislation that would loosen restrictions and refocus the Second
Stage Loan Guarantee Program to insure that the funding origi-
nally allocated to the program is utilized more effectively. This
restructuring of $50 million of the Small Business Investment
Guarantee Program would provide a needed catalyst to provide
banks and other commercial lenders access to capital for small
businesses and encourage lending in what remains a tight credit
market. While the Governor addressed this program in the bud-
get, my plan would expand eligibility to local governmental
agencies that make loans and opens the program to all industry
sectors, not limited to just a chosen few.

Whether you want to attribute it to politics or a failure to fo-
cus on our economy, most of those worthy proposals were not
even mentioned in the Governor's Budget Address. Mr. Presi-
dent, we all know that a great deal of work still needs to be done
on crafting a new budget. As we move forward in the process, it
is my hope that my colleagues in both Chambers and the Gover-
nor are more willing to make jobs and economic development a
greater priority this year. It is a priority we can no longer afford
to ignore.

Thank you, Mr. President.
The PRESIDING OFFICER. The Chair recognizes the gentle-

woman from Berks, Senator Schwank.
Senator SCHWANK. Mr. President, I would like to speak this

morning about the administration's proposal to privatize the sale
of liquor in Pennsylvania, specifically, the possible unintended
impacts of the proposal that too few voices have mentioned.

While the administration portrays this as a matter of convenience
and choice, it conveniently omits another key aspect of the pro-
posal - the expansion, or I would say the explosion, of availabil-
ity of alcoholic beverages and what effects it might have on our
communities and our youth. In the research that my staff has
done on the proposal, we have learned that there will be 5,000
new wine and beer licenses issued for big box, grocery--those are
two different categories--convenient stores, and pharmacies. The
total number of these licenses statewide would be limited by
category to 100 for big box stores, 2,400 for groceries, 800 for
convenient stores, and 1,700 for pharmacies. I cannot imagine
selling beer at the CVS. Can you? It is going to happen. Box
stores could sell case beer and six bottles of wine. Groceries and
pharmacies can sell two six-packs and six bottles of wine, conve-
nience stores will be selling six-packs. Finally, there would be
1,000 enhanced beer distribution licenses, which would permit
our existing beer distributors to sell six-packs, bottles of wine,
and to break cases. All beer distributors could simultaneously
hold a Wine & Spirits license. Additionally, existing restaurants,
hotels, taverns, and bars would be allowed to sell up to six bot-
tles of wine to go under their existing licenses, and obtain a
30-pack permit to sell 30-packs.

So after all of this is said and done and the proposal is imple-
mented, for all practical purposes, we are going to have at least,
at least 5,000 new retail outlets in Pennsylvania just for beer and
wine. Here is what I am thinking. At least some of those licenses
will end up in my district, and that is a big concern to me. Just
recently, a crime summit was held in Berks County. The summit
was attended by more than 100 law enforcement professionals,
elected officials, business leaders, juvenile justice experts, school
leaders, and others. We held this summit after an extended crime
wave which included several murders and assaults, not just in the
city of Reading, but throughout the entire county. By the way, to
his credit, the Governor was there and listened attentively and
offered some great suggestions. My personal hope is that the
summit is the beginning of a more coordinated effort to address
crime and public safety in our community. But I think any prog-
ress we can make to prevent crime might be thwarted by the
proposal before us on the expansion of liquor sales.

Here are some facts that I want everybody to hear. Almost 4
in 10 violent crimes involve alcohol, this is according to the
crime victims, as do 4 in 10 fatal motor vehicle accidents. Alco-
hol availability is closely related to violent assaults. Communi-
ties and neighborhoods that have more bars and liquor stores per
capita experience more assaults. Mr. President, these are facts
from the U.S. Department of Justice that I was able to gather last
evening. There is more out there that will substantiate my argu-
ment on this. Experts in my community on substance abuse tell
me that across the State, alcohol is the most used and abused
drug by youth, and increasing access will only make this prob-
lem worse. They indicate that it is already too easy for kids to get
alcohol, and they are fearful of the impacts on our kids if this
proposal goes forward. That is why I am so puzzled by this push
to increase the availability of alcohol in the Commonwealth.

How can we, in good conscience, proclaim that this will be
good for Pennsylvania? Are increased rates of violent crime and
DUIs considered good for our economy? The way I see it, conve-
nience and choice will also bring the expanded opportunity for
alcohol abuse and the violence that is linked with it. The poten-
tial monetary gain from the sales of licenses will ultimately cost
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us more in just law enforcement and health costs. The money
will be gone, but the problem of alcohol abuse will linger on.

Mr. President, this proposal leaves a very bad taste in my
mouth. I cannot help but conclude that the consequences of con-
venience and choice may well be human misery. I urge the pro-
ponents of the privatization of liquor sales as presented to think
carefully about supporting this proposal. I think it is the wrong
thing to do and could have tragic impacts on the future of the
Commonwealth.

Thank you, Mr. President.

LEGISLATIVE LEAVE CANCELLED

The PRESIDING OFFICER. Senator Smucker has returned,
and his temporary Capitol leave is cancelled.

PETITIONS AND REMONSTRANCES
(Continued)

The PRESIDING OFFICER. The Chair recognizes the gentle-
man from Lackawanna, Senator Blake.

Senator BLAKE. Mr. President, I rise today to join my col-
leagues, my Leader, as well as our Democratic chairman of the
Committee on Appropriations, and my other colleagues in the
Senate Democratic Caucus, to discuss our reaction to the Gover-
nor's budget proposal yesterday. A couple of things, I guess giv-
ing credit where it is due, the Governor did step up on the trans-
portation issue, although we feel it is certainly inadequate against
our needs. The Governor also stepped up on providing additional
support to persons with intellectual disabilities, and I think that
should be acknowledged as positive news. But, Mr. President,
while the Governor expressed confidence and optimism about
the Commonwealth, not a lot in his Budget Address conveys that
confidence or optimism to our people.

I rise importantly, Mr. President, to talk about a very impor-
tant element of the Governor's proposal. It had already been
mentioned by some of my other colleagues but it is worthy of
additional discussion here, Mr. President, having to do with the
Pennsylvania State pension, in particular the Public School Em-
ployee Retirement System and the State Employee Retirement
System. The Governor has speculated that he can obtain some
savings with respect to these pension systems and he has pro-
posed some reforms that are of deep concern to me and others in
our Caucus. I would like to give a little bit of data, if I can, Mr.
President, on PSERS, the Public School Employee Retirement
System. The average annual salary of the Commonwealth school
employee is about $46,500, and the average annual pension
amount of an annuitant is $25,323, not really big numbers. The
SERS, the average annual salary of a current State employee is
about $50,000, and the average annual pension amount of a
SERS annuitant is $24,448. I know a woman back home, Mr.
President, who taught for 44 years in our public schools. Her
pension is just above $59,000 a year for as long as she will be
able to enjoy it. I do not think that is extraordinarily generous.

By law and by contract, Mr. President, State workers and
teachers have paid their share into the pension fund. They have
done what they need to do, they have done their part. It is State
government that has failed to keep its financial commitment.
Employers have not paid their actual cost of the pension obliga-
tion since about 1997. So, the State and our school districts have

basically foregone an obligation of about $13 billion as a result
of some legislative tinkering.

The pension issue boils down to addressing contracted bene-
fits of the two pension systems that must be paid no matter what
reform is adopted. Fully 77 percent of the costs going forward
are to address the unfunded liability of $41 billion. Mr. President,
$41 billion represents the cost to the Commonwealth if every-
body in the entire system retired tomorrow. That is not going to
happen. The fact of the matter is that what has been suggested in
switching to a defined contribution system from a defined benefit
plan is not free. Nothing is free here. There are significant trans-
action costs. And I am also concerned about that transition be-
cause I am not sure that we are fully confident of how it will
protect our future workers. Basically, deferring payments into the
current pension systems, going into their own accounts, if any-
body has any illusion about the risks associated with that, one
need only talk to people in the private sector who watched their
401(k) plans tank between 2008 and 2010. We need to guarantee
that our employees and our workers and our teachers can build
an appropriate nest egg for their retirement and not be subject to
the vagaries of a market that could take their wealth in a mo-
ment.

The other issue, Mr. President, that needs to be addressed--we
have heard an awful lot even from my own remarks about what
has been failing with respect to the past decade or more with
regard to employer contributions. What has gotten less attention
and what I think really needs to get a little more attention is what
we did in the General Assembly in 2010 with Act 120. It was a
Pension Reform Act that had significant reforms to the pension
that ought to be given time to take proper effect. Included in Act
120 was reducing pension benefits for new employees by lower-
ing the multiplier used to calculate retirement benefits from 2.5
percent to 2 percent, increasing the retirement age from 60 to 65
for new employees, and extending the period for employee bene-
fits to vest from 5 to 10 years. Also implementing, and this is an
important provision of Act 120, a shared risk provision for new
employees that increases employee contributions if the actual
investment returns fall below assumed returns. This provision is
important because it protected against us lawmakers making
shortsighted decisions in case the economy went south. It is a
shared risk provision that I think is an important reform.

This issue of going to a defined contribution plan, Mr. Presi-
dent, has been done in other States, and there are issues that
ought to be considered with respect to its impact. The moment
that we make that transition, that means any new employee is no
longer contributing to the existing pension system. Those obliga-
tions, again, as I said, do not go away. That $41 billion unfunded
obligation continues. If they go into their own accounts, we have
a circumstance where the full cost of meeting those prior obliga-
tions, again, owed obligations of the Commonwealth, falls on the
taxpayers. In Alaska, there was a circumstance where they did
exactly this. What happened in Alaska since 2005 is the
employer contribution rate for the Alaska teachers' defined bene-
fit plan increased from 15 to 39 percent since the plan stopped
taking in new members. There are some significant economic
consequences of transitioning, and I will use the words of my
colleague, Senator Teplitz, who indicated that perhaps we should
be careful about ideologically driven motives as opposed to those
that rely on math.
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Reducing the pension benefits for current employees has
never been done before in Pennsylvania. Governor Thornburgh
attempted to make current employees pay more for their pension
benefits in 1984, but the Supreme Court ruled such unilateral
change was an impairment of contract and the Governor was
forced to return the employees' contribution rate to the previous
level. The payments that Governor Corbett feels are significantly
high, again, would be far worse without the payment deferment
contained in Act 120 of 2010. The expected total contributions
for 2013 would have been about $5 billion for both pension sys-
tems, but Act 120 could only defer these payments, not erase
them. Total unfunded liability, again as I said, is $41 billion.
These are obligations owed for work already done by our teach-
ers and our workers. The debt cannot be erased, it must be paid.
Of the two things that were accomplished in Act 120, again, was
the amortization over 24 years of that obligation. Those
payments, if we simply met them, would get us close to the infla-
tion rate by 2018 or 2019, and level-off the obligations not only
for the State, but the school districts.

Again, I think it is important to understand that we have
well-managed pension systems. Investment returns by the two
funds have been close to the assumed rate of return. Indeed,
PSERS has achieved its assumed rate of return of 8 percent until
2010, and 7.5 percent since then. Nearly every year SERS has
achieved their stated assumed rate of return in 13 out of the last
20 years. Mr. President, our Caucus is not unwilling to consider
appropriate pension reform, but it is of deep concern to us the
risks associated with radical reform that could come back and
bite us, particularly if it goes to court and we end up in a circum-
stance where our debt is increased and not reduced.

I want to just go on the record here, Mr. President, that I am
looking forward to working with my colleague and friend, Sena-
tor Brubaker, the Republican chair of the Committee on Finance,
to discuss the reforms that are proposed, but I think we had better
be very deliberate, very careful, and I think we should be respon-
sible to respect and honor the social, moral, and legal contract we
have with our teachers and our workers.

Mr. President, in closing, this is a very delicate matter,
brought about in part by shortsighted and poor decisions in this
Chamber and by previous Governors. The workers deserve our
proper deliberation on these matters, and they certainly should
not be bearing the consequences of poor decisions made by the
Commonwealth in the past 10 or 12 years.

Thank you very much.
The PRESIDING OFFICER. The Chair recognizes the gentle-

man from Allegheny, Senator Brewster.
Senator BREWSTER. Mr. President, I want to shift gears just

for a moment, I will be brief, and talk about process. It is a little
early to critique the budget as much as we would like. One of the
things I noticed in the past two budgets was the lack of inclusion,
particularly from our Caucus. There are some great ideas on both
sides of the aisle, and let me give you a couple of examples very
quickly.

The alleged education reform. Let us think about what has
happened in the last 24 months. With $1 billion in cuts to public
education, we have seen 20,000 teachers lose their jobs. Think
about that. Where have they gone? What was our responsibility
to those teachers? Eighty percent of the public school districts
have raised their school taxes, caused by an administration that
insisted it would not raise taxes. Well, sometimes your actions

result in a reaction. That is exactly what has occurred. I wonder
if the people who live in those 80 percent of the 500 school dis-
tricts are pondering now how that happened. Test scores, while
they have improved in some areas, they have not improved in the
areas where we had hoped. They have not improved in the pri-
vate schools. For those of us who are trying to embrace educa-
tion reform and choice by students, we really want to get there,
but we have not been included in the process. That process was
reflected in the Governor's speech yesterday.

I found it interesting when he noted that there were 100,000
new jobs. I suppose anybody could have been Governor when
the Marcellus Shale industry started. What a wonderful opportu-
nity we have to improve the quality of life of the people in this
Commonwealth. When some of us suggested that 80 percent of
those jobs should be Pennsylvania, you did not even get a re-
sponse. As a former mayor, I can tell you that residency was an
important thing for me. Our police officers and firemen live in
our city. That is a contractual agreement. The cracker plant in
Beaver County, I supported that. Some of my colleagues sup-
ported it. Tax credits, one of the largest tax credits in the history
of our Commonwealth, 15,000 new jobs. Do any of you know
how many will actually come from Pennsylvania? I do not. Will
they come from the corporate office, will they come from an-
other State? We have a responsibility to represent 12 million
people.

One of the most recent events that just occurred was the clos-
ing of two prisons. I found it interesting that there was no discus-
sion in last year's budget about $23 million in savings by closing
those prisons. Are we to believe that that just happened in the
past 2 months, or was that discussed 24 months ago when Secre-
tary Wetzel was brought before this body for approval? I think
it was. Why would we not have told 800 employees that their
lives were going to change? Now in the banking business, we
were always a little worried about losing customers. I do not
think that was the issue in closing down two prisons. So I am not
sure why we would not reveal to 800 families that their lives
were going to change and possibly have to transfer across the
State if they wanted to keep their jobs.

So if you look at the 20,000 teachers, the 800 prison employ-
ees, and now the potential of 5,000 liquor store employees, you
can see the number starts to climb. I did not see any offset in the
Governor's presentation to reflect the loss of jobs. And I am even
more disturbed by the fact that we only tell half the truth. Just for
a second, let us look at the $23 million that was supposedly the
number that we will save and we have an obligation to do, by the
way, with the prisons. I am in support of that. Go back to those
municipalities and see how much revenue will be lost by the
sewer authorities, the water authorities, the service stations, and
restaurants. All of those budgets are now going to be in disarray.
So the real savings is probably more like $15 million. Probably
still should do it. But the lack of disclosure, and the word that we
use a lot around here, transparency, is used very conveniently.

So as we go forward, I worry about the privatization of the
State stores. As a banker, I understand that there are opportuni-
ties, but when we do not talk to each other, we have individuals
over here who have worked in DCED, we have businesspeople,
we have local elected officials, folks who are involved in social
services, with great ideas and never an opportunity to share them.
I know that the public is probably listening and saying, well, gee,
we will be able to buy liquor anywhere from 5,000 to 20,000
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new locations. As a consumer, I get that. As a banker, I will tell
you that once that $2 billion that we will receive in the privatiza-
tion is spent, this Governor will be gone 6 or 7 years from now
and somebody else will have to figure out why we no longer
have that revenue coming into our General Fund. For all those
folks who are enjoying the opportunity to go to a remote site,
they may end up paying more taxes because of this transaction. 

Not to debate the issue of whether we should or should not do
it, but nobody is asking those questions. There are 50 people in
this room, all with different backgrounds, all with different expe-
riences. I know that someone is probably saying, well, it always
happens, whether it is a Democrat or a Republican. Well, I was
not here the last 20 years. I am only here now. I think it is about
time we do a bipartisan budget and recognize that we represent
the poor, the elderly, the young, small businesses, big businesses
alike, and make sure that we do not let our personal agendas, our
political agendas get in the way of doing the right thing.

You know, if we did not stand up here and give our opinion,
Mr. President, we would only perpetuate our insignificance in the
process, and when we do that we betray the people we represent,
and the oath of office we took to represent not only the people in
our districts, but the people in this Commonwealth. I know, Mr.
President, I look to you for leadership in transportation. I know
you are excited about that, you are an expert in it. I have great
regard for what you are going to do, and I, as a Member of that
committee, am excited about your ideas, and I know that we
have had dialogue, and that is important to us. At the end of the
day, we will do what is right for all. But again, I ask that you
would request the Lieutenant Governor to speak on our behalf to
the Governor for inclusion, because we do represent an awful lot
of people. When we go back to our districts, we should have an
opportunity to give them the facts as we know them.

So on behalf of our Caucus, Mr. President, I thank you for the
time.

The PRESIDING OFFICER. The Chair recognizes the gentle-
man from Philadelphia, Senator Farnese.

Senator FARNESE. Mr. President, always nice to look up and
see your face at the head of the room. First of all, again, as I start
my second term, I thank the people of the 1st Senatorial District
in Philadelphia for affording me the privilege and the honor to
represent them for another 4 years. I thank them for their faith
and trust in me, and I look forward to representing them and
representing the city of Philadelphia and, as my colleague duly
noted, the people of Pennsylvania.

As I begin my fifth year, Mr. President, with the Budget Ad-
dress of yesterday, and of course the moves and the strategies
that were employed by the Governor in identifying people and
rolling them out and showing how the budget affects each and
every one of them, I think that is a move that is worthy of our
recognition. I think it certainly underscored some of the points he
was trying to make. But I think when you take a step back and
really look at what happened yesterday, I think one point be-
comes very clear, that no matter how many people the Governor
identifies or recognizes during the Budget Address, there is noth-
ing that he can do to take away from the glaring fact that what
we saw was an attempt to put a human face on what we all know
to be very, very inhumane policies and initiatives. Since taking
office, this administration has proven time and time again that it
is more interested in taking care of corporations than the great
people of this State. The Governor's very own legislation, Mr.

President, that purported to save the Pennsylvania economy by
creating jobs and getting our fiscal health back on track does not
seem to be helping those who need it most.

When you look at how those policies have played out over the
last 2 years, we are left wondering just who has it benefitted. The
Governor talked about the great experience of Mr. Greg Vasquez
and the experience he has had with the Keystone Works Pro-
gram. On a personal level, I am very thankful that at least one
person has benefitted from this program. However, if we ask
who else has benefitted, we are left with very, very few specifics.
I do know, however, Mr. President, that the Senate Democrats
have introduced a detailed plan to get at least 28,000 people back
to work and save the Commonwealth over a billion dollars now
for the third time, for the third time in a row. Unfortunately, like
many of the ideas, not just on this side of the aisle, but in this
building, this plan has fallen on deaf ears.

So when the Governor says that now is not the time to be
timid in our approach, or that now is not the time to cling to old
ideas and the status quo, I begin to wonder where this adminis-
tration has been and why has serious consideration not been
given to the ideas and the policy initiatives that have been dis-
cussed and presented from this side of the aisle. Clearly, Mr.
President, when you look at the latest round of elections in the
Commonwealth, the administration may not be listening, but
there is no doubt whatsoever that the people of Pennsylvania, the
people who cast their votes, they certainly have been listening.
Because as we stand here today, this side of the aisle is three
Members stronger than we were when we left last October. And
of course, the row offices have all switched parties to Demo-
cratic as well.

Mr. President, when you look at the policies that this adminis-
tration has advocated and implemented, we see stagnation, if not
failure, in our economic, educational, and most importantly,
human needs. For example, the Governor is giving a give-me to
an overseas company--and this really is, when you take a look at
this and step back and consider it, this really is astonishing--he
is giving a give-me to an overseas company so he could disman-
tle a State-run Lottery system that has been a national leader in
providing funding to our seniors. And at the same time, he is
risking the real possibility of displacing at least 160 Pennsylvani-
ans who will lose their jobs. Is that really the direction that we
need to be going at this time? We see our sales tax revenues
coming in woefully below the administration's projections, an
indication that this administration's economic development and
job policies are failing Pennsylvania.

More than 2 years ago when the Governor took office, Penn-
sylvania was eighth in national job creation. Today as we stand
here, as he begins his third year, Pennsylvania is 34th. That is
truly, Mr. President, a sobering number. How did we get to 34th?
Some of the budget decisions that this administration has made
over the last 2 1/2 years have led to hundreds of millions of dol-
lars in key economic development cuts, you heard it already
today, nearly $1 billion in education cuts have led to 15,000 jobs
lost, not to mention 80 percent of school districts that have been
forced to raise taxes. Let me say that again, 80 percent of school
districts have been forced to raise taxes. So when the people of
Pennsylvania hear this administration consistently say that they
are not raising taxes, you should ask the next question, has your
school district raised taxes? And if they have, why?
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Nine hundred State employee positions have been eliminated,
400 employees have been laid off. On top of these poor choices,
we are now looking at a proposal to sell off another well-run
State asset, our Wine & Spirits stores, as the Governor uses,
again, astonishingly, schoolchildren as pawns against a privat-
ized market with no concrete job security for more than 5,000
people. These are people, Mr. President, that we all know in this
room and in this building who rely on family-sustaining jobs.

If that was not enough, yesterday, during his nearly 1 hour
long speech, the Governor again failed to include the wonderful
tax cut policies that he plans to implement this year that will
continue his trend of cutting business taxes while also cutting the
social safety nets that so many of the people in this State desper-
ately rely upon and critically need. And again, this administration
continues in a manner to bargain away the well-being of individ-
uals in favor of the well-being of multimillion and multibillion
dollar corporations. I was actually amused when I heard his
statement that it is time, quote, for oil and gas companies to pay
their fair share, end quote. As far as I am concerned, and I am
sure as far as many of my colleagues are concerned, Mr. Presi-
dent, it is well past the time for these individuals, these corpora-
tions, these neighbors and partners, because let us call it what it
is, they are our partners in Pennsylvania, to pay their fair share.

So let me wrap up with this, because the message I think is
clear that what you are seeing here today is only the beginning.
We have at least 3 months and we will continue to advocate for
our policies and our initiatives that we believe will set Pennsyl-
vania back on the right track. But I said this before and I will say
it again, a lesson I learned from my parents, my mom and dad,
that it is never too late to correct a mistake and it is never too late
to admit that you were wrong. I asked this administration to do
it last year and the year before, and now in February before we
really begin the negotiations, I am truthfully hoping this adminis-
tration takes the advice, not my advice but the advice of two
people that I love very dearly and I have the utmost respect for,
which are my parents, that this administration begins to see the
wrong direction in which it is taking the Commonwealth, to stop
and listen to the good advice and good suggestions and good
policy initiatives that come not just from this side of the aisle,
but from all the elected representatives in this building.

Thank you, Mr. President.
The PRESIDING OFFICER. The Chair recognizes the gentle-

woman from Philadelphia, Senator Kitchen.
Senator KITCHEN. Mr. President, I rise to express concern

and disappointment concerning the budget proposal that the Gov-
ernor presented yesterday. Mr. President, among other things, a
number of school districts in Pennsylvania are in a crisis state.
All over Pennsylvania, there are certain schools that are experi-
encing hardships. Some of the schools in my district, which, of
course, I represent, are closing. Thirty-seven schools will be
closing. Now, the Philadelphia School District has suffered cuts
of almost $450 million over the past couple of years. This year,
restoration will be about $14 million, and that is leaving our
schools in a bankrupt situation. The suggestion that charter
schools will be the answer to this problem is also going in the
wrong direction. There are good charter schools just like there
are good public schools. All charter schools are not working.
They are not a substitute for a school district shutting down. I
think we are truly, truly creating a shortcut for the children of
Pennsylvania. They are our future. We should be there for them

and at least provide funding and step up to do our part. We
should look at these proposals and changes that we make instead
of making them and just walking away and saying they are work-
ing.

Also, I received several e-mails and calls concerning the ex-
pansion of Medicaid. Mr. President, that is one of the worst as-
saults on working people that we could even imagine. These are
people who work, who make a reasonable wage, but to pay for
medical care, they would not be able to pay their rent. So we are
talking about working people not being able to afford medical
care. We had the opportunity to give those people a chance at a
very meaningful life, but instead we are making excuses, the
Governor is making excuses as to why we cannot participate in
the Medicaid expansion program. I think that it is wrong. Once
again, it is putting people last, and the programs, we always say
we are saving money. Well, the programs that have been privat-
ized for the most part are not working. The program to help dis-
abled people and help senior citizens is not working. We have so
many calls where the attendants are not being paid.

So, Mr. President, I think it is time for us to put people first
and our own agendas last. Because to put our children, our most
precious resource, to play them against how much alcohol we
can put in our neighborhoods, to say that it is the only way we
can provide adequate funding for a couple of years is not good
policy. We can do better than that. We are better people than to
treat our children this way and in this manner.

Mr. President, I hope in the coming weeks that we can recon-
sider some of these proposals and that we can all be included,
both sides of the aisle, in the solution to some of these serious
problems facing Pennsylvania.

Thank you very much, Mr. President.
The PRESIDING OFFICER. The Chair recognizes the gentle-

woman from Philadelphia, Senator Washington.
Senator WASHINGTON. Mr. President, just when we

thought that Governor Corbett's budgets could not hurt Pennsyl-
vanians any more, he outdid himself this year. Yes, he did. As he
continues to make sweetheart deals with big businesses and pri-
vatize for the sake of privatization, Pennsylvanians are suffering.
It was difficult for me to sit and listen to him yesterday as he
gave his budget, and continued to replace and rename the same
kinds of Draconian cuts that he has made in the years before
hoping that Pennsylvania will not notice. His budget may sound
good on paper, but we are not fooled.

Mr. President, we have an education funding crisis on our
hands, and it is shameful that the Governor continues to play
games with our children's future. Leveraging basic education
funding in order to pass liquor privatization is a Washington,
D.C., beltway-style gimmick that has no place in Harrisburg.
Strong public schools are the backbones of our community, and
we must invest in both basic and higher education to show our
youth that we believe in them. A measly $200 million allocation
to a block grant is nowhere near enough to make up the horrific
cuts made in his 2011-12 budget. We must do more, we need to
do more.

During Governor Corbett's tenure, we have seen the middle
class shrink and numbers of the working poor swell. On top of
this, the Governor continues to cut vital human services
programs like General Assistance and food stamps. For
low-income families, an extra $200 a week can make all the
difference in facing hunger or homelessness. Additionally, I urge
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the Governor to show some political courage and opt-in for
Medicaid expansion. Over the next 4 years, Pennsylvania can see
$4 billion in Federal aid that could fully reinstate basic educa-
tion, giving hundreds of thousands of Pennsylvanians the afford-
able care they need.

The Governor is already grossly underfunding vital services
for children and youth and adults, including drug and alcohol
rehabilitation, and mental health treatment. Letting this great
opportunity slip by will be nothing short of unacceptable. Mr.
President, this is not the time for partisan allegiances as the Gov-
ernor starts his reelection campaign. This is time to help people
live healthy lives where they do not have to worry about whether
they can pay for their children's education, food, medication, or
housing. Pennsylvanians should not have to suffer as a result of
this budget. Pennsylvanians deserve the hand up they need to
succeed and help our Commonwealth grow and prosper again.
As a Member of the Committee on Appropriations, I will con-
tinue to fight to restore these programs.

Thank you, Mr. President.
The PRESIDING OFFICER. The Chair recognizes the gentle-

man from Allegheny, Senator Ferlo.
Senator FERLO. Mr. President, good afternoon, and to my

one other Republican colleague and Leader here in the Chamber
who is present, good afternoon to that colleague as well. I guess
a few of our Republican colleagues have emptied out of the
Chamber recognizing that we would take to the podium today
following the day of Governor Corbett's important Budget Ad-
dress to provide a counterbalance and a counterview to what he
presented yesterday.

I want to take a different tack, and actually before I launch
into my concerns and criticisms, I think it is important that we
Democrats on this side of the aisle actually give recognition and
thank our Republican colleagues on the aisle opposite, especially
some of the Leaders who are here today, because I think it is we
here in the State Senate, in a bipartisan fashion, who will actually
take control of this budget process, a budget process and a delin-
eation of programs and policies that, in my opinion, have run
amok based on Governor Corbett's Budget Address yesterday. I
think it will be up to the Senate, not the House, but this Senate of
both Republicans and Democrats alike, because as I sense from
many discussions with my colleagues on the aisle opposite, there
are major concerns and reservations and differences of opinion
on the grand pronouncements from the Land of Oz that were
presented by way of the Budget Address yesterday.

I know that many of my Republican colleagues have major
reservations and concerns about the transportation proposal, that
it is too little, too late, and that we need to step up to the plate
and fashion an appropriate capital budget and pass the appropri-
ate revenue, regardless of how distasteful that may be, to really
measure up to the needs of a capital transportation program. Cer-
tainly, at the minimal level, the recommendations from the Gov-
ernor's own transportation commission. I know there are col-
leagues on the opposite aisle who want to step up to the plate,
bite the bullet, and make sure that we can truly come up with
enough resources, however painful that may be, to engage in
critical infrastructure repair. I hope and pray that we do not build
new roads to nowhere, but we will basically reinvest in major
capital infrastructure, bridges, roads, and mass transit. I hope that
is the case.

I also believe that in a bipartisan fashion here in the State
Senate, with Republican Leadership working with the Democrats
ourselves, that there are many on the other side of the aisle who
also have reservations about leaving billions of dollars in Wash-
ington when those billions of dollars under the Federal
Healthcare Act, an act that has now been codified in law, an act
that has been now rendered constitutionally legal. I think some
of my colleagues were aware that I was not a fan of Obamacare,
I was a fan of the single-payer national healthcare plan. I thought
it was important that we join every other industrialized capitalist
country in the world and that we should provide, expand, and
improve Medicare for all. But the Affordability Care Act is the
law of the land. It is going to be that case for at least a decade. I
think it is unconscionable that we would leave so many working
class Pennsylvanians, especially those who work every day but
work for lower wages, that they would not be able to avail them-
selves of an expanded and improved Medicaid program here in
our great State. Senator Hughes has articulated this issue well for
at least the past year, and I hope, again, working in a bipartisan
fashion in this State Senate, that we can restore some integrity to
the budget pronouncement and what we will eventually vote on.

I know many of my colleagues, Republicans on the opposite
aisle, also believe strongly that the Governor has run amok on
the issue of so-called privatization. Consumers in Pennsylvania
want more convenience, and I think we can address the issues
involving the State store system and deal with issues of conve-
nience, including package reform at beer distributors and enhanc-
ing the profitability of many small businesses in the tavern and
liquor industry by a specific, targeted modernization effort, and
not give back the untold millions that accrue to the State budget
as a result of a very successful, profitable State store system.

I know that we can work together with our Republican col-
leagues and provide an appropriate roadblock to what I consider
completely inadequate policies and, quite frankly, grand pro-
nouncements from the man behind the curtain who was standing
upfront yesterday giving the Budget Address. So in those areas
and possibly more, I think we have to take control. We have to
be the adults here. The Governor has taken the power on that.
We have to take control even on the issue of pensions. I did not
get elected to support diminishing the quality of life for working
people including our own State employees and our teachers. I
find it continually disrespectful that we demean the work, the
contributions of our employees, whether it is those in the State
store system, whether it is those who are teaching every day with
all of the trials and tribulations that a teacher goes through on a
daily basis.

We keep feeding this rhetoric from pinheaded political pun-
dits on radio talk shows and the like that keep demeaning the
quality of the contribution that public sector workers make. They
deserve a quality living wage. This is part of the middle class
that is important to the growth of our economy and our State and
our country. We keep seeing that the middle class is shrinking
dramatically, and you know the statistics. It is an upside-down
reality in our society today. You are either very wealthy and have
disposable income or great wealth, or you are really at the bot-
tom rung of the ladder. And for people who work at human ser-
vice agencies, social service agencies, day in and day out, work-
ing overtime, are donating a lot of their time. They are working
for wages that basically make them eligible for food stamps. If 
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we do expand the Medicaid program, as Senator Hughes elo-
quently spoke about at length, we have the ability to open up and
provide emergency Medicaid healthcare to $500,000 to $600,000
Pennsylvanians, and most of these people work every day but
they work at lower wages. But when they are confronted with a
catastrophic healthcare illness, or they do not have the money to
continue COBRA benefits, or they do not have the money to go
to the ER and end up at one of the urgent care/surgical care kind
of clinics, that would be a great opportunity to enhance the qual-
ity of life for so many working people in our State.

We have to take control of this budget. We, the Senate Repub-
lican leadership, the Democratic leadership, need to take control
of this budget and refashion what we think is the appropriate
course that we should be taking in the days and weeks ahead. For
the second year in a row, Governor Corbett is proposing a budget
that continues to go down an unfair and unproductive path. He
is protecting his corporate special interest donors while diminish-
ing the quality of life in the middle class and lower-income wage
workers and earners throughout Pennsylvania.

I have numerous concerns obviously for our Commonwealth
if the policy proposals in this year's Budget Address by the Gov-
ernor are adopted. I am particularly worried about the dangerous
implications of privatizing the Wine & Spirits stores. Many of
my colleagues have already eloquently spoken about this, I have
spoken about this in the past, and I will certainly be speaking
about it in the future. But again, as many of my colleagues have
pointed out, it is just a cruel hoax to propose that a billion dollars
is going to be raised and then linking that temporary windfall to
expand or even begin to support public education. Public educa-
tion should be a number-one priority for State legislators, and it
should not come off the backs of a half-baked privatization pro-
posal.

When you really analyze the Governor's proposal, and his
whole Budget Address, it tenuously really represents a house of
cards. The passage of his grandiose programatic proposals rest
on the assumption that complicated issues which have not even
been introduced in the legislature, such as privatizing liquor
stores, privatizing the Lottery, pension reductions, and new edu-
cation programs will be resolved prior to the budget deadline.
This whole budget presentation is relying upon very complicated
policies, legislative initiatives that have yet to even be introduced
here in those four areas in particular. There are lengthy public
hearings, debates, dialogue. I guess he chose with the Lottery to
ignore us completely. I do not know why we spent 10 years try-
ing to bring in the casino and gaming industry. For some reason
or thought on a whim, he gets to introduce keno, which I thought
was gaming. It seems to be gaming, keno. I do not know how
you propose to avoid the process of the legislative oversight.
And I think if you read the Lottery law, in terms of statutory
construction, I do not see where you can extrapolate expanding
gaming from the existing Lottery law of the great Milton J.
Shapp's decades-ago legislation.

So again, the Governor announced his intention to privatize
the State stores and allocate what he questionably estimates to be
a billion-dollar profit to create a block grant which funds public
education without raising taxes. His attempt to fund public
schools with $1 billion from liquor sales is his attempt to beat a
shameful retreat from the $1 billion cuts he made from public
education in the first year in office. Again, cutting local school
district funding will result in increased property taxes at the local

level, and further reductions in school district reserves. That was
the reality of what happened in his first Budget Address. In the
following 2 years, you saw local property tax increases in many
of the school districts, or you saw them dipping into very limited
reserves. Propping up the public schools on the shaky ground of
private liquor sales is a dangerous precedent to set. We need to
turn our attention to modernizing the State liquor sale system in
order to protect middle class family-sustaining jobs while main-
taining the steady, consistent funding that State stores have pro-
vided.

I introduced the modernization bill, and I hope and pray that
the Republican Majority will focus in more specifically on mod-
ernization which can address consumer issues, including direct
wine shipment. Consumers are not wedded to this notion of pri-
vatization. Most people probably do not even know or can really
analyze and discuss the issue. I think they can discuss that they
want convenience. They want to go to the supermarket and be
able to get a six-pack of beer or wine. I think through a modern-
ization proposal, we can achieve those ends. Something that this
nanny-state government does not allow the LCB to run like the
capitalist business it needs to be, we have to micromanage every-
thing in the State store system. And anybody who has been on
the Committee on Law and Justice knows it is a four-part pro-
cess, an elaborate process to get anything done in terms of re-
forming the Liquor Code. Again, I believe a more commonsense
approach would be to increase Commonwealth revenue, that we
should be taking steps such as closing the Delaware loophole.
We have talked about that over the years. Certainly, Senator
Tartaglione has consistently raised this issue. And again, we
need to require all corporations earning their profits within our
State to pay their fair share.

I also suggest that additional income should come from the
Marcellus Shale gas industry. These are multinational corpora-
tions, the big oil corporations of the world that have bought up
this land, the royalties, and all the drilling fields throughout
Pennsylvania, especially in southwestern Pennsylvania, and they
are not paying their fair share. We have an embarrassingly low
severence tax on Marcellus Shale, and I think that is reprehensi-
ble. I think we are the laughingstock of certain places. Even
Texas and West Virginia charge more. Let us get some meaning-
ful income. We need it at a time when we are struggling to deal
with other budgetary priorities and yet we let the Marcellus Shale
industry off the hook. I do not want to get started about Secretary
Krancer. I do not know if he works part-time for the Marcellus
Shale industry, but as far as I am concerned, he should be run out
of office. He has been an abysmal Secretary of DEP, he looks the
other way, basically holds hands with private industry, and he
has been a total disaster for anybody who lives at or near a
Marcellus Shale wellhead. He should be deposed, believe me. I
am sorry that he has not left the administration, just like a bunch
of other folks that seem to be leaving the sinking or crumbling
ship of the Corbett administration. There has been an unusually
large number of Secretaries and members of his palace guard
who have left office in the last 2 years. Which again, it is not a
very coherent administration. I would like to take advantage of
that, and I hope that we can actually take leadership here in the
Senate and put together a budget that really meets the needs of
the people we represent.

Again, I think the Governor's conservative agenda to disinvest
rather than invest in human capital as well as community eco-
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nomic development shines through his budget proposal. As a
board treasurer of the Urban Redevelopment Authority in the city
of Pittsburgh, I am very proud of the Ravenstahl administration,
and the Murphy administration prior to that. We have
transformed the city of Pittsburgh. I would give a lot of credit to
Governor Rendell, our previous Governor--and it is not just Pitts-
burgh, if you look around our Commonwealth, rather than the
notion that we continue the corporate tax cuts is going to some-
how trickle down to better employment and better economic
development, that is just not the reality. The reality is that if we
make prudent investments in appropriate community economic
development, not just the big windfall tax provisions that have
been afforded to the cracker plant in Beaver County, I did vote
for that, but the fact of the matter is, there is a plethora of pro-
grams that have been proven to create middle class jobs in this
Commonwealth and contribute to the growth.

As soon as 2 years ago, the Republican Majority began to
eliminate and reduce programs under DCED from Main Streets
to Business in Our Sites, I go through the whole litany of pro-
grams, we begin to see the disinvestment, including larger capital
reinvestment programs and the like. We keep hearing we are
going to have one at some point, but it is like "Waiting for
Godot," it has not happened yet. At least we in the Pittsburgh
area are ready to rock and roll with major capital projects that are
going to keep the building trades employed. It is going to pay
decent wages when jobs have been created post-construction.
Many of these jobs are in the area that contribute to the sales tax,
certainly to local property tax. We need to spend money to make
money. We need to make prudent investments that show a spe-
cific return that creates employment and contributes to the eco-
nomic health and well-being of our Commonwealth. I could go
on and on.

I do want to, at least, give the Governor one thank you. He
gave me a little bit of a shout-out yesterday, and I tried to get
some applause going because he did comment positively in a few
programmatic areas. Certainly, I would respect and thank the
Governor for his leadership in announcing yesterday about addi-
tional human service funds for families that struggle with young
children and older children and older adults who have intellectual
and physical disabilities. I think any money that we can put into
that, the Governor should be credited.

I particularly tried to get some applause going yesterday from
the floor when he spoke and eloquently stated that we should be
faced with the necessity of some prison closings in order to look
at the lack of sustainability of just continually adding to the pris-
oner population. He used a $34,000, I believe, per-year cost. I
think it is probably upwards in the low $40,000s at this point.
There are better strategies to deal with nonviolent offenders. I
think we need to get real about the criminalization of marijuana
and other minor drug use in our Commonwealth and across the
country. This so-called war on drugs has ended and we lost. We
should start spending the billions of dollars that are being wasted
in the criminal justice industry and try to redirect it through some
meaningful, productive policies that will actually deal with drug
and alcohol issues in our society rather than building more and
more prisons, creating a class of 2 million prisoners nationally,
creating a class of individuals, many of whom are young, who
will never work or get a job again in their life because of a crimi-
nal rap sheet. So the Governor did deserve applause from me and

others as well yesterday who felt that we need to redirect some
of those resources.

I do think Senator Brewster, our former mayor of
McKeesport, was correct when he pointed out the lack of sensi-
tivity. I think it has been known for quite some time that we are
on a path to reduce the prison population, i.e. close jails and pris-
ons. I think it should have been done. For a working person to
receive, late on a Friday as he or she is going home from work,
a notice that they no longer have a job, again, there could have
been some groundwork laid to look at how families could be
redirected to other jobs that may be in the criminal justice indus-
try, other opportunities to work at other facilities, or to work in
community treatment or renewal types of agencies. Again, I
think that was handled very poorly, and maybe we can intervene
and try to provide some guidance to the administration on that
issue.

Obviously, I could go on and on, but I will not. I want to get
back to Pittsburgh, just like I am sure the Chair wants to get back
home to do the good work that he always does in his community.
I am talking about my colleague, Senator Rafferty. I want to
thank him for the extra time, and God bless America.

The PRESIDING OFFICER. The Chair recognizes the gentle-
man from Philadelphia, Senator Williams.

Senator WILLIAMS. Mr. President, I am the Democratic
Whip and I am the last speaker from this side. I want to tell all
who are watching this that I am extremely proud of the 12 prior
Democratic speakers who made it quite clear that we have a long
way to go before we reach a conclusion about this budget. I want
to also say that I am quite proud of those who sit on the other
side of the aisle who agree. While every word does not necessar-
ily reflect their sentiments, the tone, the temperament, and the
concerns have been expressed across the Capitol. I will open
with a little bit of a kinder commentary for the Governor's Of-
fice, because I think some of the sharp rhetoric has been clear
enough and define lines that we will not cross.

But if the Governor, in his attempt to humanize this budget,
is sincere by putting human faces on his budget, then I want him
to be very clear. We too will be sincere in our commitment to
work with him to resolve our differences. There is, in fact, com-
mon ground when we discuss what he presented yesterday.
Clearly, we also agree that there is a need to fund and support
public education. We clearly understand there is a need to fix a
teetering pension process to protect pensioners and taxpayers.
We clearly understand the need to protect the vulnerable in our
society and State. We understand we need to control spending,
and we support that. We understand that the current system of
delivering alcohol across Pennsylvania is not modernized and
certainly needs to be more than tweaked; in fact, it needs to be
fixed. We need to increase funding for education. And finally, of
course, we obviously know we need to have more jobs created
in Pennsylvania. So it is the classic, is the glass half-full or half-
empty? We suggest to you that there is a lot more to pour into the
glass.

We certainly agree that fixing public education is a top prior-
ity, along with jobs. We just have an adamant, different perspec-
tive about how we do that. We do not think that you leverage it
against the possibility of selling fixed State stores, but commit-
ting to a budgetary process and finding the revenue to, in fact,
fund what already exists. Those include public schools that are 
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crumbling across Pennsylvania as we face them, as we see them,
the landscape of extra-curricular activities, the academics, the
teachers, the professionals being laid off and whole communities,
be they of affluence or struggling, that are dealing with these
dramatic changes.

The ability to change how we deliver alcohol in Pennsylvania
has long been a discussion amongst the Democrats and Republi-
cans. Clearly, it presides whether you are in rural Pennsylvania
or an urban community. We recognize, and frankly those who
are actually working in State stores recognize that the rules of the
game and the environment has changed. Competition will drive
it, bottom line revenues are important, and we have opportunities
in the millions, literally millions of dollars to do so, but it does
not require us to throw the baby out with the bath water, and it
certainly does not require us to sell off an asset which is generat-
ing revenues to our bottom line.

Protecting the vulnerable is most striking in the Governor's
deliberation and commentary. He brought Pennsylvanians to the
floor of the House of Representatives to say there are people who
need your attention and we are going to get that as part of this
budget. I was struck then as I was struck when I walked outside
the Chamber. There were a number of people who were on that
floor who reflected a particular demographic in Pennsylvania.
There were swells outside that Chamber who represented a larger
demographic of Pennsylvania. Those who, frankly, felt left out
by this Budget Address and came from all parts of Pennsylvania.
We have to right-size and reconcile their concerns and not sim-
ply play to one particular demographic, regardless of whether
you are Democrat, Republican, urban, rural, farmer, autoworker,
manufacturer, lawyer, architect, and you feel that you are part of
Pennsylvania and this budget reflects your needs and your strug-
gles.

To the pension process, an area of great controversy and one
that we have walked a fine line for far too long. Clearly, those
who are currently receiving pensions and those who are working
to expect those pensions should not be planning to exit out of
public service the day we pass a bill. We have far too many
high-performing, bright, and brilliant young people who have
begun their careers in public service and expect the return that
they signed up for when they first got here. We cannot compro-
mise that, nor can we frankly squash it or walk away from it. We
made a commitment, we have to honor it. Going forward is a
different conversation, and I think that is open for all of us to talk
about.

Finally, to the jobs. I guess that is why I scratched my head.
For some reason, we are beating our chests and pounding and
bragging because we created "X" hundreds of thousands of jobs
in Pennsylvania. That is nice. I am glad Pennsylvania is on the
mend. The problem is that we have lost double that amount over
the last 5 years. So, there are certain basics to math. Nothing
from nothing leaves nothing. So to suggest that you have two and
lost five is not an affirmative statement. It is only that we are
beginning to catch up. We have lost too much and left too much
on the table to get to that end. And while we are talking and
bragging about getting more jobs and cutting taxes, there is a
basic formula that all of us in America have finally recognized,
be they Democrat or Republican.

This haze of just simply cutting and cutting and cutting and
cutting has not generated any productive consequence in terms
of what government delivers, but more importantly, it has not

generated an economy. Surrounding States have finally under-
stood cutting taxes without reforming the tax structure does not
do anything other than cutting taxes. That means a few compa-
nies will benefit, but the economy will still suffer.

It is my hope that these few comments, these observations of
common ground, will allow that door to not only be open, but for
us to walk through, sit down with common interests, common
concerns, exchange ideas, and come up with a budget that truly
reflects the concerns of all Pennsylvanians, and, frankly, reflects
those concerns of those most humbly and severely affected by
this economy. It is my hope and prayer, but most importantly, the
13 Democratic Members who stood up today, it is their convic-
tion. This is the opening conversation, not volley, but the open-
ing conversation about how we feel about the ideas presented to
us and our suggestions thereupon. We believe, if they are sincere
in those comments about bipartisan behavior, our comments will
be treated and received in the manner in which they were deliv-
ered. And that is an effort to get a budget that is most appropriate
and most fair for all of Pennsylvania.

Thank you, Mr. President.

RECESS

The PRESIDING OFFICER. The Chair recognizes the gentle-
man from Venango, Senator Hutchinson.

Senator HUTCHINSON. Mr. President, I move that the Sen-
ate do now recess until Monday, February 11, 2013, at 1 p.m.,
Eastern Standard Time, unless sooner recalled by the President
pro tempore.

The motion was agreed to by voice vote.
The Senate recessed at 12:57 p.m., Eastern Standard Time.


