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SESSION OF 2009 193RD OF THE GENERAL ASSEMBLY No. 49

SENATE
WEDNESDAY, July 1, 2009

The Senate met at 1 p.m., Eastern Daylight Saving Time.

The PRESIDENT (Lieutenant Governor Joseph B. Scarnati III)
in the Chair.

PRAYER

The Chaplain, Reverend ROBERT SIEBER, Retired Pastor
of Faith Bible Baptist Church, Mifflintown, offered the following
prayer:

Shall we pray.
Almighty God, Creator of heaven and earth and giver of all

that we have, we stand before You here, this afternoon, with
thankful hearts and a desire to please You. As such, we come to
Your throne through no works of our own but only by the grant-
ing of Your infinite love, mercy, and grace, all of which You
have so freely bestowed upon us. And for this, we are thankful.

Heavenly Father, this nation is on the verge of celebrating her
233rd birthday, a birthday that has given us a Constitution which
guarantees to us certain freedoms, one of which is the coming
together as elected leaders to enact legislation giving us the abil-
ity to pursue life, liberty, and happiness. For this blessing, we
also pause and say, thank You, Lord.

Heavenly Father, we have come here today to look to You in
prayer, and it is because of this freedom that we have of
self-government that we can come to You in prayer here in this
Senate body today. This Senate body has convened this after-
noon to work upon various proposals pertaining to the Common-
wealth's budget, and then to eventually compile and vote upon a
new State budget. So, Heavenly Father, as this honorable Assem-
bly begins its work this afternoon, may each Member do so in a
spirit of cooperation with each other and an attitude of doing
what is right and fair for each person who resides within the
confines of this great and beautiful State.

For this reason, most gracious and loving Lord, we now hold
these elected officials up to You, simply asking that You would
work Your perfect will in each and every one of them as they
begin today's deliberations. This we ask in Your magnificent and
holy name. Amen.

The PRESIDENT. The Chair thanks Reverend Sieber, who is
the guest today of Senator Corman.

PLEDGE OF ALLEGIANCE

(The Pledge of Allegiance was recited by those assembled.)

HOUSE MESSAGES

HOUSE CONCURS IN SENATE BILL

The Clerk of the House of Representatives returned to the
Senate SB 241, with the information the House has passed the
same without amendments.

HOUSE BILLS FOR CONCURRENCE

The Clerk of the House of Representatives presented to the
Senate the following bills for concurrence, which were referred
to the committees indicated:

July 1, 2009 

HB 1 and 746 -- Committee on Banking and Insurance.
HB 120, 1607 and 1648 -- Committee on Judiciary.
HB 1152 -- Committee on Aging and Youth.
HB 1312 -- Committee on State Government.

BILL SIGNED

The PRESIDENT (Lieutenant Governor Joseph B. Scarnati
III) in the presence of the Senate signed the following bill:

SB 241.

BILL REPORTED FROM COMMITTEE

Senator YAW, from the Committee on Urban Affairs and
Housing, reported the following bill:

SB 900 (Pr. No. 1246) (Amended)

An Act amending Title 53 (Municipalities Generally) of the Penn-
sylvania Consolidated Statutes, providing for neighborhood blight recla-
mation and revitalization.

RESOLUTION REPORTED FROM COMMITTEE

Senator YAW, from the Committee on Urban Affairs and
Housing, reported the following resolution:

SR 142 (Pr. No. 1227)

A Resolution directing the Legislative Budget and Finance Com-
mittee to complete a study and cost analysis of the implementation of
a Statewide blighted property database and report its findings, conclu-
sions and recommendations to the Senate.
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The PRESIDENT. The resolution will be placed on the Calen-
dar.

LEGISLATIVE LEAVES

The PRESIDENT. The Chair recognizes the gentleman from
Delaware, Senator Pileggi.

Senator PILEGGI. Mr. President, I request a legislative leave
for Senator Wonderling.

The PRESIDENT. The Chair recognizes the gentleman from
Lackawanna, Senator Mellow.

Senator MELLOW. Mr. President, I request a temporary
Capitol leave for Senator Dinniman.

The PRESIDENT. Senator Pileggi requests a legislative leave
for Senator Wonderling.

Senator Mellow requests a temporary Capitol leave for Sena-
tor Dinniman.

Without objection, the leaves will be granted.

LEAVE OF ABSENCE

Senator PILEGGI asked and obtained a leave of absence for
Senator BAKER, for today's Session, for personal reasons.

SPECIAL ORDER OF BUSINESS
JOURNAL APPROVED

The PRESIDENT. The Journal of the Session of June 23,
2009, is now in print.

The Clerk proceeded to read the Journal of the Session of
June 23, 2009.

Senator PILEGGI. Mr. President, I move that further reading
of the Journal be dispensed with and that the Journal be
approved.

On the question,
Will the Senate agree to the motion?

The yeas and nays were required by Senator PILEGGI and
were as follows, viz:

YEA-49

Alloway Folmer One Vogel
Argall Fontana Piccola Ward
Boscola Gordner Pileggi Washington
Browne Greenleaf PiPPY Waugh
Brubaker Hughes Rafferty White, Donald
Corman Kasunic Robbins White, Mary Jo
Costa Kitchen Scarnati Williams
Dinniman Leach Smucker Wonderling
Ear11 Logan Stack Wozniak
Eichelberger McIlhinney Stout Yaw
Erickson Mellow Tartaglione
Famese Musto Tomlinson
Ferlo O'Pake Vance

NAY-0

A majority of the Senators having voted "aye," the question
was determined in the affirmative.

The PRESIDENT. The Journal is approved.

LEGISLATIVE LEAVES CANCELLED

The PRESIDENT. Senator Dinniman and Senator Wonderling
have returned, and their respective leaves are cancelled.

SPECIAL ORDER OF BUSINESS
GUESTS OF SENATOR DAVID G. ARGALL

PRESENTED TO THE SENATE

The PRESIDENT. The Chair recognizes the gentleman from
Schuylkill, Senator Argall.

Senator ARGALL. Mr. President, I have three interns today
whom I would like to introduce who are seated in the gallery.
David Delay of Tamaqua is a recent graduate of West Chester
University, with a bachelor's degree in political science;
Katelynn McAuliffe of Hamburg is a student at Andrews Univer-
sity in Michigan, majoring in business administration; and Malea
Hetrick of Port Matilda is a student at Juniata College, majoring
in international studies.

Malea is working with me in the Harrisburg office as a repre-
sentative of the Finnegan Fellowship Foundation, which is a
program that has been granting internships to students interested
in State government since the 1950s. And as a former Finnegan
intern, I would like the Senate to give Malea as well as my other
two interns a special warm welcome today.

The PRESIDENT. Would the guests of Senator Argall please
rise to be welcomed by the Senate.

(Applause.)

GUEST OF SENATOR MICHAEL J. STACK
PRESENTED TO THE SENATE

The PRESIDENT. The Chair recognizes the gentleman from
Philadelphia, Senator Stack.

Senator STACK. Mr. President, I would like to welcome Pat-
rick Ragan, who is interning at my district office in northeast
Philadelphia and is visiting us today at the Capitol. Patrick is a
student at Temple University studying human resource manage-
ment, and he plans to graduate in January with a bachelor's de-
gree in business administration. He is a member of the Temple
Society for Human Resource Management. For the past 6 years,
Pat has worked at Acme Markets, where he has gained experi-
ence in customer service. I am confident that Patrick will make
a great member of my district office team this summer, where he
will gain experience in State government and public service. Mr.
President, I ask that my colleagues join me in giving Patrick
Ragan our usual warm Senate welcome.

The PRESIDENT. Would the guest of Senator Stack please
rise to be welcomed by the Senate.

(Applause.)

GUESTS OF SENATOR LeANNA WASHINGTON
PRESENTED TO THE SENATE

The PRESIDENT. The Chair recognizes the gentlewoman
from Philadelphia, Senator Washington.

Senator WASHINGTON. Mr. President, this afternoon, it
gives me great pleasure to introduce two very fine young ladies
who are serving as guest Pages today.

Jamila Carol Hall is a student at Alabama Agricultural and
Mechanical University in Normal, Alabama, working toward her
bachelor of science degree in communicative sciences and disor-
ders, with an expected graduation date of May 2011. She serves
as president of the Gamma Mu chapter of Alpha Kappa Alpha
Sorority, Inc. Jamila is a graduate of Philadelphia-Montgomery
Christian Academy in Erdenheim, Pennsylvania, and is working
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on her third consecutive summer internship with my office in
Philadelphia.

My next guest is my granddaughter, Bry'Ana Crocker. She
attends Holy Cross Parish School, where she is student council
president. She will be an eighth-grade student there in the fall.
She is also a longtime member of the Act II Soliloquy in Motion
Dance Company, and I am very proud that she is my
granddaughter. She has been visiting with me here at the Capitol
since my days in the House of Representatives, and I foresee a
political career in her future.

Thank you.
The PRESIDENT. Would the guests of Senator Washington

please rise to be welcomed by the Senate.
(Applause.)

GUEST OF SENATOR MICHAEL W. BRUBAKER
PRESENTED TO THE SENATE

The PRESIDENT. The Chair recognizes the gentleman from
Lancaster, Senator Brubaker.

Senator BRUBAKER. Mr. President, it is a privilege of mine
to introduce Aaron Garman. Aaron is a senior at Manheim Cen-
tral High School in Lancaster County. He attends Lancaster
County Bible Church, and he formerly attended LEFC. He is a
member of both the swimming and the tennis teams. He is presi-
dent of his high school student council. He is involved in the
National Honor Society and the Spanish Honor Society. He is
currently working as a swimming coach, and he enjoys skiing,
traveling, and photography, and he has a significant interest in
our State government. Mr. President, I ask for an enthusiastic
welcome.

The PRESIDENT. Would the guest of Senator Brubaker
please rise to be welcomed by the Senate.

(Applause.)

REQUEST FOR RECESS

The PRESIDENT. The Chair recognizes the gentleman from
Delaware, Senator Pileggi.

Senator PILEGGI. Mr. President, I request a recess of the
Senate for purposes of, first, a meeting of the Committee on
Rules and Executive Nominations to be held in the Rules room
immediately, to be followed by a Republican caucus to be held
in the Majority Caucus Room. I expect the caucus to last approx-
imately 1 hour.

The PRESIDENT. The Chair recognizes the gentleman from
Lackawanna, Senator Mellow.

Senator MELLOW. Mr. President, I request that the Demo-
cratic Members report to our caucus room upon conclusion of the
meeting of the Committee on Rules and Executive Nominations.

SPECIAL ORDER OF BUSINESS
ANNOUNCEMENT BY THE SECRETARY

The SECRETARY. Consent has also been given for the Com-
mittee on Appropriations to meet during today's Session to con-
sider Senate Bill No. 711, Senate Bill No. 973, and House Bill
No. 262.

RECESS

The PRESIDENT. For purposes of a meeting of the Commit-
tee on Rules and Executive Nominations to be held immediately
in the Rules room, to be followed by Republican and Democratic
caucuses, without objection, the Senate stands in recess.

AFTER RECESS

The PRESIDENT. The time of recess having expired, the
Senate will come to order.

CALENDAR

THIRD CONSIDERATION CALENDAR

BILL REREPORTED FROM COMMITTEE
AS AMENDED OVER IN ORDER

SB 949 -- Without objection, the bill was passed over in its
order at the request of Senator PILEGGI.

BILL OVER IN ORDER

SB 14 -- Without objection, the bill was passed over in its
order at the request of Senator PILEGGI.

BILL AMENDED AND LAID ON THE TABLE

HB 48 (Pr. No. 2092) -- The Senate proceeded to consider-
ation of the bill, entitled:

An Act amending the act of April 12, 1951 (P.L.90, No.21), known
as the Liquor Code, further providing for definitions and for limited
number of retail licenses to be issued in each county.

On the question,
Will the Senate agree to the bill on third consideration?

RAFFERTY AMENDMENT A2290

Senator RAFFERTY offered the following amendment No.
A2290:

Amend Bill, page 1, line 18, by inserting after "p-rm;ts".
, for interlocking businesses prohibited, for number and kinds

of licenses allowed same licensee
Amend Bill, page 1, line 22, by striking out "entity' and inserting:

entity," "performing arts facilities"
Amend Bill, page 4, by inserting between lines 20 and 21:
"Performing arts facilities" shall mean those halls or theaters in

which live musical, concert, dance, ballet and legitimate play book-
length productions are performed. Performing arts facilities shall not
mean those halls or theaters in which burlesque shows or reviews are
performed. If the operator of the performing arts facility is a nonprofit
entity, the facility must have seating for at least [five hundred (500)]
two hundred fifty (250) people; otherwise, the facility must have seating
for at least twenty-five hundred (2,500) people.

* * *
Amend Bill, page 7, by inserting between lines 5 and 6:
Section 2. Sections 411(e) and 438(c) of the act are amended to

read:
Section 411. Interlocking Business Prohibited.--* * *
(e) Except as herein provided, no hotel, restaurant, retail dispenser

or club licensee, and no officer, director or stockholder, agent or
employe of any such licensee shall in any wise be interested, directly or
indirectly, in the ownership or leasehold of any property or the equip-
ment of any property or any mortgage lien against the same, used by a
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distributor, importing distributor, or by an importer or sacramental wine
licensee, in the conduct of his business; nor shall any hotel, restaurant,
retail dispenser or club licensee, or any officer, director, stockholder,
agent or employe of any such licensee, either directly or indirectly, lend
any moneys, credit, or give anything of value or the equivalent thereof,
to any distributor, importing distributor, importer or sacramental wine
licensee, for equipping, fitting out, or maintaining and conducting,
either in whole or in part, an establishment used in the conduct of his
business.

The purpose of this section is to require a separation of the finan-
cial and business interests between manufacturers and holders of hotel
or restaurant liquor licenses and, as herein provided, of club licenses,
issued under this article, and no person shall, by any device whatsoever,
directly or indirectly, evade the provisions of the section. But in view
of existing economic conditions, nothing contained in this section shall
be construed to prohibit the ownership of property or conflicting interest
by a manufacturer of any place occupied by a licensee under this article
after the manufacturer has continuously owned and had a conflicting
interest in such place for a period of at least five years prior to July
eighteenth, one thousand nine hundred thirty-five: Provided, however,
That this clause shall not prohibit any hotel, restaurant or club liquor
licensee from owning land which is leased to, and the buildings thereon
owned by, a holder of a retail dispenser's license; and nothing in this
clause shall prevent the issuance of a retail dispenser's license to a les-
see of such lands who owns the buildings thereon: And, provided fur-
ther, That nothing contained in this section shall be construed to pro-
hibit any hotel, restaurant, retail dispenser or club licensee or any offi-
cer, director or stockholder, agent or employe of any such licensee from
having a financial or other interest, directly or indirectly in the owner-
ship or leasehold of any property or the equipment of any property or
any mortgage lien against same, used, leased by an importer or sacra-
mental wine licensee for the exclusive purpose of maintaining commer-
cial offices and on the condition that said property is not used for the
storage or sale of liquor or malt or brewed beverages in any quantity[.]:

more retail licenses or acts as
Section 438. Number

Licensee.--* * *
(c) No person shall possess more than one class of license, except

that a holder of a retail dispenser's license may also be a holder of a
retail liquor license[.]: Provided, however, That nothing contained in

one
more retail licenses. 

Section 3. Section 443(g) of the act, amended May 31, 1996
(P.L.312, No.49), is amended to read:

Section 443. Interlocking Business Prohibited.--* * *
(g) The purpose of this section is to require a separation of the

financial and business interests between the various classes of business
regulated by subdivision (B) of this article, and no person or corporation
shall, by any device whatsoever, directly or indirectly, evade the provi-
sions of this section. But in view of existing economic conditions, noth-
ing contained in this section shall be construed to prohibit the owner-
ship of property or conflicting interest by a malt or brewed beverage
manufacturer of any place occupied by a distributor, importing distribu-
tor or retail dispenser after the manufacturer has continuously owned
and had a conflicting interest in such place for a period of at least five
years prior to the eighteenth day of July, one thousand nine hundred
thirty-five: Provided, however, That a holder of a manufacturer's license
under section 431(a) who is eligible to operate a brewery pub under
section 446(2) or a limited winery as provided for under section 505.2
may also hold and operate under a hotel liquor license, a restaurant
liquor license or a malt and brewed beverages retail license on the man-
ufacturer's or limited winery's licensed premises. The hotel liquor li-
cense or restaurant liquor license or the malt and brewed beverages

retail license shall be acquired by the manufacturer or limited winery
subject to section 461 and shall satisfy all requirements for each respec-
tive license[.]: And, provided further, That nothing contained in this
section shall be construed to prohibit a member of the governing board
of a public authority created under subdivision (n) of Article XXIII of
the act of August 9, 1955 (P.L.323, No.130), known as "The County
Code," from having an interest in a distributor or importing distributor
license notwithstanding the fact that the public authority has an interest
in one or more retail licenses or acts as a landlord for one or more retail
licenses. 

The term "manufacturer" as used in this section shall include manu-
facturers of malt or brewed beverages as defined in this act and any
person manufacturing any malt or brewed beverages outside of this
Commonwealth.

Amend Bill, page 7, line 6, by striking out "2" and inserting:

Amend Bill, page 8, line 2, by striking out "3" and inserting:
5

On the question,
Will the Senate agree to the amendment?
It was agreed to.

On the question,
Will the Senate agree to the bill on third consideration, as

amended?

LOGAN AMENDMENT A2298

Senator LOGAN offered the following amendment No.
A2298:

Amend Bill, page 7, by inserting between lines 5 and 6:
Section 2. Section 409 of the act, amended February 17, 1956

(P.L.1078, No.349), December 21, 1998 (P.L.1202, No.155) and De-
cember 9, 2002 (P.L.1653, No.212), is amended to read:

Section 409. Sacramental Wine Licenses; Fees; Privileges;
Restrictions.--(a) Subject to the provisions of this act in general and
more particularly to the following provisions of this section, the board
shall issue sacramental wine licenses to qualified applicants.

(b) Every applicant for a sacramental wine license shall file a writ-
ten application with the board in such form as the board shall from time
to time prescribe, which shall be accompanied by a filing fee and a
license fee as prescribed in section 614-A of the act of April 9, 1929
(P.L.177, No.175), known as "The Administrative Code of [1929," and
a license fee of one hundred dollars.] 1929." Every such application
shall contain a description of the premises for which the applicant de-
sires a license and shall set forth such other material information as may
be required by the board.

(c) If the applicant is a natural person, his application must show
that he is a citizen of the United States or a resident alien and a resident
of this Commonwealth. If the applicant is an association or partnership,
each and every member of the association or partnership must be a
citizen of the United States or a resident alien and a resident of this
Commonwealth. If the applicant is a corporation, the application must
show that the corporation was created under the laws of Pennsylvania
or holds a certificate of authority to transact business in Pennsylvania,
and that all officers, directors and stockholders are citizens of the
United States or resident aliens.

(d) [Holders] Except as otherwise provided under subsection (d.1),
holders of such licenses may purchase from manufacturers or bring or
import into this Commonwealth wine to be used for sacramental or
religious purposes only, and bottle and sell the same to priests, clergy-
men and rabbis for use in the cathedral, church, synagogue or temple,
or for sustaining members of the congregation or members of the faith
who attend religious services, duly certified by such priests, clergymen
or rabbis. The sale and use of wine for sacramental or religious pur-
poses shall be subject to and in accordance with the regulations of the
board.

(d.1) In addition to the privileges conferred under subsection (d),
the holder of a sacramental wine license who owns or operates an eating
place or a restaurant may sell food for consumption on or off the pre-

Allowed
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mises and sell for consumption on the premises only the wine that it
may acquire and sell pursuant to its license. In addition, the holder of
a sacramental wine license may allow persons who have purchased but
only partially consumed a bottle of wine on the premises to remove the
bottle from the premises so long as the bottle was purchased in conjunc-
tion with a meal that was consumed on the premises and so long as the
bottle is resealed. 

(e) [Any] Except as provided under subsection (d.1), any wine
purchased under the authority of this section shall not be used for any
other than sacramental or religious purposes. Sacramental wine may not
be sold by any person except the holder of a sacramental wine license.

(f) Every sacramental wine licensee shall maintain on the licensed
premises such records as the board may prescribe. No deliveries of
sacramental wine shall be made unless and until an order therefor is on
file at the principal place of business in Pennsylvania. All shipments
into Pennsylvania of wine to be used [for sacramental or religious pur-
poses] as prescribed in this section shall be consigned to the principal
place of business maintained by the licensee.

(g) Any such license may be suspended or revoked by the board
upon proof satisfactory to it that the licensee has violated any law of
this Commonwealth or any regulation of the board relating to liquor and
alcohol. The procedure in such cases shall be the same as for the revo-
cation and suspension of hotel, restaurant and club licenses.

(h) For purposes of this section the term "sacramental wine" shall
mean any wine that is clearly marked on the bottle by the manufacturer
as being produced or manufactured in accordance with religious law,
practice or custom. 

Amend Bill, page 7, line 6, by striking out "2" and inserting:
3

Amend Bill, page 8, line 2, by striking out "3" and inserting:
4

On the question,
Will the Senate agree to the amendment?
It was agreed to.

And the question recurring,
Will the Senate agree to the bill on third consideration, as

amended?

LOGAN AMENDMENT A2310

Senator LOGAN offered the following amendment No.
A2310:

Amend Bill, page 1, line 18, by striking out "and" and inserting:
; providing for an enhanced restaurant license; and further

providing
Amend Bill, page 7, by inserting between lines 5 and 6:
Section 2. The act is amended by adding a section to read:

3
Amend Bill, page 8, line 2, by striking out "3" and inserting:

4

On the question,
Will the Senate agree to the amendment?

The yeas and nays were required by Senator LOGAN and
were as follows, viz:

YEA-42

Alloway Greenleaf Piccola Vogel
Argall Hughes Pileggi Ward
Boscola Kasunic PiPPY Washington
Browne Kitchen Rafferty Waugh
Corman Leach Robbins White, Donald
Costa Logan Scarnati White, Mary Jo
Dinniman Mcllhinney Stack Williams
Earll Mellow Stout Wozniak
Erickson Musto Tartaglione Yaw
Ferlo O'Pake Tomlinson
Fontana One Vance

NAY-7

Brubaker Famese Gordner Wonderling
Eichelberger Folmer Smucker

A majority of the Senators having voted "aye," the question
was determined in the affirmative.

And the question recurring,
Will the Senate agree to the bill on third consideration, as

amended?
Upon motion of Senator PILEGGI, and agreed to by voice

vote, the bill was laid on the table.

SPECIAL ORDER OF BUSINESS
SENATE RESOLUTION ADOPTED

Senator WONDERLING, by unanimous consent, offered
Senate Resolution No. 148, entitled:

A Resolution designating the month of September 2009 as "Women
in Pain Awareness Month" to recognize the need to raise awareness
concerning gender disparity in pain assessment and treatment.

On the question,
Will the Senate adopt the resolution?

The PRESIDENT. The Chair recognizes the gentleman from
Montgomery, Senator Wonderling.

Senator WONDERLING. Mr. President, very briefly, I ask
the Members to support this resolution, which designates the
month of September 2009 as "Women in Pain Awareness
Month."

GUEST OF SENATOR ROBERT C. WONDERLING
PRESENTED TO THE SENATE

Senator WONDERLING. This whole issue of the disparity
between men and women and various chronic diseases associated
with pain was brought to my attention by a constituent of mine,
Ms. Carol Jay Levy. She is the author of "A Pained Life: A
Chronic Pain Journey," and she is also in the gallery today. So
Mr. President, if it would be appropriate to not only support this
resolution but to recognize Ms. Levy, I would very much appre-
ciate it. Thank you.

The PRESIDENT. Would the Senate join in welcoming Sena-
tor Wonderling's guest. Please stand in the gallery.

(Applause.)
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And the question recurring,
Will the Senate adopt the resolution?
A voice vote having been taken, the question was determined

in the affirmative.

CONSIDERATION OF CALENDAR RESUMED

THIRD CONSIDERATION CALENDAR RESUMED

HB 48 TAKEN FROM THE TABLE

Senator PILEGGI. Mr. President, I move that House Bill No.
48, Printer's No. 2368, be taken from the table and placed on the
Calendar.

The motion was agreed to by voice vote.
The PRESIDENT. The bill will be placed on the Calendar.

BILL ON THIRD CONSIDERATION
AND FINAL PASSAGE

HB 89 (Pr. No. 2180) -- The Senate proceeded to consider-
ation of the bill, entitled:

An Act amending Title 18 (Crimes and Offenses) of the Pennsylva-
nia Consolidated Statutes, in minors, further providing for the offense
of sexual abuse of children.

Considered the third time and agreed to,
And the amendments made thereto having been printed as

required by the Constitution,

On the question,
Shall the bill pass finally?

The yeas and nays were taken agreeably to the provisions of
the Constitution and were as follows, viz:

YEA-49

Alloway Folmer One Vogel
Argall Fontana Piccola Ward
Boscola Gordner Pileggi Washington
Browne Greenleaf PiPPY Waugh
Brubaker Hughes Rafferty White, Donald
Corman Kasunic Robbins White, Mary Jo
Costa Kitchen Scarnati Williams
Dinniman Leach Smucker Wonderling
Earl Logan Stack Wozniak
Eichelberger McIlhinney Stout Yaw
Erickson Mellow Tartaglione
Famese Musto Tomlinson
Ferlo O'Palce Vance

NAY-0

A constitutional majority of all the Senators having voted
"aye," the question was determined in the affirmative.

Ordered, That the Secretary of the Senate return said bill to
the House of Representatives with information that the Senate
has passed the same with amendments in which concurrence of
the House is requested.

BILL OVER IN ORDER

SB 746 -- Without objection, the bill was passed over in its
order at the request of Senator PILEGGI.

BILL LAID ON THE TABLE

SB 893 (Pr. No. 1147) -- The Senate proceeded to consider-
ation of the bill, entitled:

An Act amending the act of June 14, 1961 (P.L.324, No.188),
known as The Library Code, further providing for waiver of standards;
and providing for State aid for fiscal year 2009-2010.

Upon motion of Senator PILEGGI, and agreed to by voice
vote, the bill was laid on the table.

BILL ON THIRD CONSIDERATION
AND FINAL PASSAGE

SB 936 (Pr. No. 1241) -- The Senate proceeded to consider-
ation of the bill, entitled:

An Act amending Title 7 (Banks and Banking) of the Pennsylvania
Consolidated Statutes, in mortgage loan industry licensing and con-
sumer protection, further providing for scope, for definitions, for license
requirements, for exceptions to license requirements, for general re-
quirements, for powers of licensees in mortgage loan business, for mort-
gage lending authority and for license applications; providing for
prelicensing and continuing education; further providing for license
fees, for license issuance, for licensee requirements, for administration
and for sanctions; and providing for procedure for determination of
noncompliance with Federal law.

Considered the third time and agreed to,
And the amendments made thereto having been printed as

required by the Constitution,

On the question,
Shall the bill pass finally?

The yeas and nays were taken agreeably to the provisions of
the Constitution and were as follows, viz:

YEA-49

Alloway Folmer Ode Vogel
Argall Fontana Piccola Ward
Boscola Gordner Pileggi Washington
Browne Greenleaf PiPPY Waugh
Brubaker Hughes Rafferty White, Donald
Corman Kasunic Robbins White, Mary Jo
Costa Kitchen Scarnati Williams
Dinniman Leach Smucker Wonderling
Earll Logan Stack Wozniak
Eichelberger McIlhinney Stout Yaw
Erickson Mellow Tartaglione
Farnese Musto Tomlinson
Ferlo O'Pake Vance

NAY-0

A constitutional majority of all the Senators having voted
"aye," the question was determined in the affirmative.

Ordered, That the Secretary of the Senate present said bill to
the House of Representatives for concurrence.



2009 LEGISLATIVE JOURNAL - SENATE 837

BILL OVER IN ORDER

HB 1392 -- Without objection, the bill was passed over in its
order at the request of Senator PILEGGI.

RECESS

The PRESIDENT. The Chair recognizes the gentleman from
Delaware, Senator Pileggi.

Senator PILEGGI. Mr. President, I request a recess of the
Senate for the purpose of a meeting of the Committee on Appro-
priations to be held in the Rules room immediately.

The PRESIDENT. For the purpose of a meeting of the Com-
mittee on Appropriations to be held in the Rules room immedi-
ately, without objection, the Senate stands in recess.

AFTER RECESS

The PRESIDENT. The time of recess having expired, the
Senate will come to order.

CONSIDERATION OF CALENDAR RESUMED

SECOND CONSIDERATION CALENDAR

BILL ON SECOND CONSIDERATION

HB 92 (Pr. No. 1705) -- The Senate proceeded to consider-
ation of the bill, entitled:

An Act amending Title 34 (Game) of the Pennsylvania Consoli-
dated Statutes, in hunting and furtaking licenses, further providing for
license costs and fees.

HB 115 TAKEN FROM THE TABLE

Senator PILEGGI. Mr. President, I move that House Bill No.
115, Printer's No. 2093, be taken from the table and placed on
the Calendar.

The motion was agreed to by voice vote.
The PRESIDENT. The bill will be placed on the Calendar.

BILL OVER IN ORDER

SB 303 -- Without objection, the bill was passed over in its
order at the request of Senator PILEGGI.

BILL REREFERRED

HB 330 (Pr. No. 362) -- The Senate proceeded to consider-
ation of the bill, entitled:

An Act amending the act of February 1, 1966 (1965 P.L.1656,
No.581), known as The Borough Code, further providing for salaried
mayor not to receive fees and for duties of solicitor and outside counsel.

Upon motion of Senator PILEGGI, and agreed to by voice
vote, the bill was rereferred to the Committee on Appropriations.

BILLS OVER IN ORDER

SB 369, HB 372, HB 416 and SB 624 -- Without objection,
the bills were passed over in their order at the request of Senator
PILEGGI.

BILL ON SECOND CONSIDERATION

Considered the second time and agreed to,
Ordered, To be printed on the Calendar for third consider-

ation.

BILL REREFERRED

HB 93 (Pr. No. 85) -- The Senate proceeded to consideration
of the bill, entitled:

An Act amending the act of July 31, 1968 (P.L.805, No.247),
known as the Pennsylvania Municipalities Planning Code, in planning
agencies, further providing for appointment, term and vacancy of plan-
ning commission members and for conduct of business of planning
commission.

Upon motion of Senator PILEGGI, and agreed to by voice
vote, the bill was rereferred to the Committee on Appropriations.

BILL LAID ON THE TABLE

HB 115 (Pr. No. 2093) -- The Senate proceeded to consider-
ation of the bill, entitled:

An Act amending the act of April 12, 1951 (P.L.90, No.21), known
as the Liquor Code, providing for an exception to the interlocking busi-
ness prohibition; further exempting certain hotels from certain require-
ments; and further providing for responsible alcohol management.

Upon motion of Senator PILEGGI, and agreed to by voice
vote, the bill was laid on the table.

SB 628 (Pr. No. 673) -- The Senate proceeded to consider-
ation of the bill, entitled:

An Act amending Title 42 (Judiciary and Judicial Procedure) of the
Pennsylvania Consolidated Statutes, in post-trial matters, prohibiting
the imposition of the death sentence in cases of mental retardation.

Considered the second time and agreed to,
Ordered, To be printed on the Calendar for third consider-

ation.

BILL REREFERRED

SB 629 (Pr. No. 1202) -- The Senate proceeded to consider-
ation of the bill, entitled:

An Act amending the act of March 10, 1949 (P.L.30, No.14),
known as the Public School Code of 1949, in professional employees,
further providing for definitions; and providing for school social work-
ers.

Upon motion of Senator PILEGGI, and agreed to by voice
vote, the bill was rereferred to the Committee on Appropriations.

BILL OVER IN ORDER

SB 639 -- Without objection, the bill was passed over in its
order at the request of Senator PILEGGI.
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BILL REREFERRED

SB 700 (Pr. No. 823) -- The Senate proceeded to consider-
ation of the bill, entitled:

An Act providing loans for health information technology.

Upon motion of Senator PILEGGI, and agreed to by voice
vote, the bill was rereferred to the Committee on Appropriations.

BILLS OVER IN ORDER

HB 703, SB 765, SB 778, SB 820, SB 821 and SB 825 --
Without objection, the bills were passed over in their order at the
request of Senator PILEGGI.

BILL ON SECOND CONSIDERATION

SB 851 (Pr. No. 1242) -- The Senate proceeded to consider-
ation of the bill, entitled:

An Act amending the act of July 31, 2003 (P.L.73, No.17), known
as the Volunteer Fire Company and Volunteer Ambulance Service
Grant Act, providing for an exemption from the Right-to-Know Law.

BILLS OVER IN ORDER

SB 929, SB 951, SB 968, SB 971 and HB 1533 -- Without
objection, the bills were passed over in their order at the request
of Senator PILEGGI.

HB 263 TAKEN FROM THE TABLE

Senator PILEGGI. Mr. President, I move that Senate Bill No.
263, Printer's No. 268, be taken from the table and placed on the
Calendar.

The motion was agreed to by voice vote.
The PRESIDENT. The bill will be placed on the Calendar.

REPORT FROM COMMITTEE ON RULES
AND EXECUTIVE NOMINATIONS

Senator ROBBINS, from the Committee on Rules and Execu-
tive Nominations, reported the following nominations made by
His Excellency, the Governor of the Commonwealth, which were
read by the Clerk as follows:

MEMBER OF THE BOARD OF CLAIMS

Considered the second time and agreed to,
Ordered, To be printed on the Calendar for third consider-

ation.

BILLS OVER IN ORDER

SB 881 and SB 891 -- Without objection, the bills were
passed over in their order at the request of Senator PILEGGI.

BILL REREFERRED

SB 896 (Pr. No. 1083) -- The Senate proceeded to consider-
ation of the bill, entitled:

An Act amending Title 65 (Public Officers) of the Pennsylvania
Consolidated Statutes, further providing for registration fees, fund es-
tablished, system and regulations.

In conformity with law, I have the honor hereby to nominate for the
advice and consent of the Senate, Andrew Sislo, 40 W. Southampton
Avenue, Philadelphia 19118, Philadelphia County, Fourth Senatorial
District, for reappointment as a member of the Board of Claims, to
serve until November 15, 2016, and until his successor is appointed and
qualified.

EDWARD G RENDELL
Governor

MEMBER OF THE PENNSYLVANIA
HUMAN RELATIONS COMMISSION

Upon motion of Senator PILEGGI, and agreed to by voice
vote, the bill was rereferred to the Committee on Appropriations.

BILLS OVER IN ORDER

SB 899, SB 908, SB 909, SB 910, SB 911, SB 912, SB 913,
SB 917, SB 919 and SB 920 -- Without objection, the bills were
passed over in their order at the request of Senator PILEGGI.

BILL ON SECOND CONSIDERATION

SB 925 (Pr. No. 1115) -- The Senate proceeded to consider-
ation of the bill, entitled:

An Act amending the act of October 9, 2008 (P.L.1438, No.118),
known as the Massage Therapy Law, further providing for qualification
for licensure and for other professions.

Considered the second time and agreed to,
Ordered, To be printed on the Calendar for third consider-

In conformity with law, I have the honor hereby to nominate for the
advice and consent of the Senate, Stephen A. Glassman, 1600 Hampden
Boulevard, Reading 19604, Berks County, Eleventh Senatorial District,
for reappointment as a member of the Pennsylvania Human Relations
Commission, to serve for a term of five years or until his successor is
appointed and qualified.

EDWARD G RENDELL
Governor

MEMBER OF THE BOARD OF TRUSTEES OF
THE NORRISTOWN STATE HOSPITAL

June 8, 2009

To the Honorable, the Senate
of the Commonwealth of Pennsylvania:

ation. In conformity with law, I have the honor hereby to nominate for the
advice and consent of the Senate, Elizabeth Anne Gargan, 113 Treetop
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Lane, PO Box 327, Wallingford 19086, Delaware County, Ninth Sena-
torial District, for reappointment as a member of the Board of Trustees
of the Norristown State Hospital, to serve until the third Tuesday of
January 2015, and until her successor is appointed and qualified.

EDWARD G RENDELL
Governor

NOMINATIONS LAID ON THE TABLE

Senator ROBBINS. Mr. President, I request that the nomina-
tions just read by the Clerk be laid on the table.

The PRESIDENT. The nominations will be laid on the table.

EXECUTIVE NOMINATIONS

EXECUTIVE SESSION

Motion was made by Senator ROBBINS,
That the Senate do now resolve itself into Executive Session

for the purpose of considering certain nominations made by the
Governor.

Which was agreed to by voice vote.

NOMINATIONS TAKEN FROM THE TABLE

Senator ROBBINS. Mr. President, I call from the table certain
nominations and ask for their consideration.

The Clerk read the nominations as follows:

MEMBER OF THE BOARD OF CLAIMS

April 9, 2009

To the Honorable, the Senate
of the Commonwealth of Pennsylvania:

In conformity with law, I have the honor hereby to nominate for the
advice and consent of the Senate, Andrew Sislo, 40 W. Southampton
Avenue, Philadelphia 19118, Philadelphia County, Fourth Senatorial
District, for reappointment as a member of the Board of Claims, to
serve until November 15, 2016, and until his successor is appointed and
qualified.

EDWARD G RENDELL
Governor

MEMBER OF THE PENNSYLVANIA
HUMAN RELATIONS COMMISSION

April 8, 2009

To the Honorable, the Senate
of the Commonwealth of Pennsylvania:

In conformity with law, I have the honor hereby to nominate for the
advice and consent of the Senate, Stephen A. Glassman, 1600 Hampden
Boulevard, Reading 19604, Berks County, Eleventh Senatorial District,
for reappointment as a member of the Pennsylvania Human Relations
Commission, to serve for a term of five years or until his successor is
appointed and qualified.

EDWARD G RENDELL
Governor

MEMBER OF THE BOARD OF TRUSTEES OF
THE NORRISTOWN STATE HOSPITAL

June 8, 2009

To the Honorable, the Senate
of the Commonwealth of Pennsylvania:

In conformity with law, I have the honor hereby to nominate for the
advice and consent of the Senate, Elizabeth Anne Gargan, 113 Treetop
Lane, PO Box 327, Wallingford 19086, Delaware County, Ninth Sena-
torial District, for reappointment as a member of the Board of Trustees
of the Norristown State Hospital, to serve until the third Tuesday of
January 2015, and until her successor is appointed and qualified.

EDWARD G. RENDELL
Governor

On the question,
Will the Senate advise and consent to the nominations?

The yeas and nays were required by Senator ROBBINS and
were as follows, viz:

YEA-49

Alloway Folmer One Vogel
Argall Fontana Piccola Ward
Boscola Gordner Pileggi Washington
Browne Greenleaf PIPPY Waugh
Brubaker Hughes Rafferty White, Donald
Corman Kasunic Robbins White, Mary Jo
Costa Kitchen Scarnati Williams
Dinniman Leach Smucker Wonderling
Earl! Logan Stack Wozniak
Eichelberger Mcllhinney Stout Yaw
Erickson Mellow Tartaglione
Farnese Musto Tomlinson
Ferlo O'Pake Vance

NAY-0

A constitutional majority of all the Senators having voted
"aye," the question was determined in the affirmative.

Ordered, That the Governor be informed accordingly.

EXECUTIVE SESSION RISES

Senator ROBBINS. Mr. President, I move that the Executive
Session do now rise.

The motion was agreed to by voice vote.

UNFINISHED BUSINESS
BILLS REPORTED FROM COMMITTEES

Senator CORMAN, from the Committee on Appropriations,
reported the following bills:

SB 711 (Pr. No. 1247) (Amended) (Rereported)

An Act amending Title 4 (Amusements) of the Pennsylvania Con-
solidated Statutes, further providing for legislative intent and for the
definitions of "conviction," "licensed entity" and "slot machine
licensee"; providing for the definitions of "executive-level public em-
ployee," "licensed entity representative" and "trustee"; further providing
for the Pennsylvania Gaming Control Board, for powers of the board
and for code of conduct; providing for expenses of Pennsylvania Gam-
ing Control Board; further providing for license or permit application
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hearing process and public hearings, for board minutes and records, for
regulatory authority of board, for collection of fees and fines, for slot
machine license fee, for reports of board, for license or permit prohibi-
tion, for slot machine license application character requirements, for
applications for license or permit, for supplier licenses, for manufac-
turer licenses, for additional licenses and permits and approval of agree-
ments, for license renewals, for change in ownership or control of slot
machine licensees and for nonportability of slot machine license; pro-
viding for appointment of trustee; further providing for Pennsylvania
Gaming Economic Development and Tourism Fund, for transfers from
State Gaming Fund and for financial and employment interests; provid-
ing for prosecutorial and adjudicative functions; and further providing
for investigations and enforcement and for conduct of public officials
and employees.

SB 973 (Pr. No. 1248) (Amended) (Rereported)

An Act amending the act of October 17, 2008 (P.L.1645, No.132),
known as the Home Improvement Consumer Protection Act, providing
for the definition of "home improvement retailer"; and further providing
for procedures for registration as a contractor and for prohibited acts.

HB 262 (Pr. No. 1776) (Rcreported)

An Act regulating prescribed burning practices; providing for the
powers and duties of the Department of Conservation and Natural Re-
sources and the Department of Environmental Protection; and establish-
ing certain immunities.

Senator PILEGGI, from the Committee on Rules and Execu-
tive Nominations, reported the following bill:

SB 195 (Pr. No. 1144) (Rereported) (Concurrence)

An Act amending the act of May 11, 1972 (P.L.286, No.70), known
as the Industrialized Housing Act, further providing for definitions and
for regulations, insignia of certification required.

CONGRATULATORY RESOLUTIONS

The PRESIDENT laid before the Senate the following resolu-
tions, which were read, considered, and adopted by voice vote:

Congratulations of the Senate were extended to Mr. and Mrs.
James Shutt, Mr. and Mrs. Larry Zorbaugh and to Paul Fitts by
Senator Brubaker.

Congratulations of the Senate were extended to Mr. and Mrs.
Robert E. Dunn, Judith Stroup and to Joseph E. Hazel by Senator
Corman.

Congratulations of the Senate were extended to David C.
Rayburn and to James Edward Alexander by Senator Dinniman.

Congratulations of the Senate were extended to K. Stephen
Anderson by Senator Ear11.

Congratulations of the Senate were extended to Blair James
Howarth by Senator Kasunic.

Congratulations of the Senate were extended to Scott E.
Fisher by Senator Leach.

Congratulations of the Senate were extended to Senior Master
Sergeant Jean Ann Fisher by Senator Piccola.

Congratulations of the Senate were extended to Jacob Hayden
Stern by Senator Pippy.

Congratulations of the Senate were extended to Harry Shellito
and to Harry Onspaugh by Senator Robbins.

Congratulations of the Senate were extended to W. James
Newman by Senator Tomlinson.

Congratulations of the Senate were extended to Stephen L.
Patterson by Senator Waugh.

POSTHUMOUS CITATION

The PRESIDENT laid before the Senate the following cita-
tion, which was read, considered, and adopted by voice vote:

A posthumous citation honoring the late Albert P. Falcioni
was extended to the family by Senator Fontana.

BILL ON FIRST CONSIDERATION

Senator VANCE. Mr. President, I move that the Senate do
now proceed to consideration of the bill reported from committee
for the first time at today's Session.

The motion was agreed to by voice vote.
The bill was as follows:

SB 900.

And said bill having been considered for the first time,
Ordered, To be printed on the Calendar for second consider-

ation.

PETITIONS AND REMONSTRANCES

The PRESIDENT. The Chair recognizes the gentleman from
Centre, Senator Corman.

Senator CORMAN. Mr. President, it is July 1, and in previous
years, it would be very uncommon for us to be here in Harrisburg
on July 1. Unfortunately, it is becoming all too common, as this
is our seventh straight year we have been unable to come up with
a balanced budget prior to the June 30 deadline. This is my first
year, Mr. President, as chairman of the Committee on Appropria-
tions, and certainly, one of my goals--and I know this was Sena-
tor Costa's goal--was to get a budget done by June 30 of this
year. And unfortunately, it escaped us. It was not from lack of
effort or a lack of hard work on all parts.

And certainly, coming to the floor today, I think we have
heard a lot of posturing and a lot of aspersions back and forth
over the last few weeks. That is not going to move the ball for-
ward any. But I did think it was important to come to the floor
and talk about what we are trying to accomplish, why we think
it is important that we are here, and where we want to see Penn-
sylvania go in the future.

Mr. President, you know, this is a tough year. The June num-
bers are in, and now that the fiscal year has finally come to a
close, we have roughly about $3.25 billion less in revenues than
what the Governor had anticipated when he set the revenue esti-
mate last year. Pennsylvania, like the rest of the country, is in a
significant recession. And so when you are in a significant reces-
sion, and obviously, State governments are funded by consump-
tion taxes - sales tax and income tax make up about 70 percent
of our revenues - and clearly, when we as consumers are not out
consuming, and when we are having layoffs, the personal income
tax is hit, and so is the sales tax.

Therefore, Mr. President, as I stated earlier, our revenues
coming into the Commonwealth took a significant dip this year.
So that puts us all in a position to make very tough decisions.
And the one thing that we on this side of the aisle are trying to
accomplish in this budget impasse moment is not how we get to
2010, Mr. President, but where do we want to see Pennsylvania
in 2020? We want to look to the future. I think if we can learn
from our mistakes in the past--and it is easy now, I understand,
to play a sort of Monday morning quarterback on past legisla-
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tures and past Governors, but if I had to do that, you know, in
1991, when they faced probably the most significant recession
prior to this year, I think they focused on how to get to 1992.
And what they did was they raised a lot of taxes to cover a bil-
lion-dollar deficit with $3 billion of new revenue, $3 billion in
taxes, which a lot of people would claim, Mr. President, we have
never really recovered from.

Pennsylvania, because of the rise in business taxes, income
taxes, and so forth, has really never recovered, as far as being an
economically viable place for businesses to come and locate.
And so we are trying to learn from that, Mr. President, and look
to see how we project to the future. The Governor is certainly
well-intended and wants to provide services out there, and so he
believes, in his most recent proposal, that we need a tax increase,
that we cannot reduce expenditures and balance a budget. That
is his right, but my concern, Mr. President, is there is a little
more than $2 billion worth of new taxes. And when you are con-
stantly chasing after revenues to pay for services, which are
well-intended, understandable services that the Governor and
others who are advocating that position want to provide, what
you end up doing, Mr. President, is you are chasing revenue,
ultimately, by raising taxes, which then drives out economic
development. Basically, Mr. President, what you end up doing is
creating a service economy.

Look at all our number-one employers. You know, just look
at some of our big cities, particularly the city of Pittsburgh. The
number-one employers are nonprofits. You know, go down to
rural Pennsylvania, where the number-one employers are hospi-
tals, school districts, and universities, which are important cogs
to any economy. And certainly, an economy that we want to
have are those nonprofits, those hospitals, and, clearly, those
schools and universities. But they cannot be the only type of
economy that we have. They cannot be the lead job growers. We
need a productive economy as well, Mr. President.

You know, one of the great discussions in this battle is the
battle over the Marcellus Shale, which is an opportunity to grow
the economy in Pennsylvania that we have not seen in decades.
You know, in southwestern Pennsylvania, up over the northern
tier out to the northeast, are communities that have struggled to
move away from the steel, from the oil, and even some of the
coal is gone from those areas. Those were productivity economy
communities which really have struggled to rebound, and now,
all of a sudden, we have this opportunity with this Marcellus
Shale and natural gas deposit, which is one of the largest in the
world, and it really is a chance to revitalize those communities
and grow an economy.

I mean, if we can even have a fraction of what the State of
Texas has gotten--Texas is one of the States that is not really in
a budget deficit right now because of their natural gas with the
Barnett Shale. Well, the Marcellus Shale is much larger than the
Barnett Shale in Texas. It is much more regionally across Penn-
sylvania as opposed to more geographically centered in Fort
Worth, Texas. But there is a way to grow our economy, and
when we grow our economy, not only do we want to see people
drilling for natural gas in Pennsylvania, but we want to see com-
panies in there fixing those rigs that drill the natural gas, have a
whole economy that goes around the industry itself, and then that
will grow our revenues, which then will provide us with the ca-
pability of providing some of the services that I think the Gover-
nor and others would like to see us provide.

But you have to have the productivity part of the economy as
well, and we are very concerned, when you are looking at a $2
billion tax increase. You know, Senator Pileggi, yesterday, in his
comments, talked about Pennsylvania having the 11th-highest
tax burden of all 50 States in the nation. When you throw $2
billion more on that--and most of that is business. A lot of the
small businesses pay that personal income tax. You know, we are
going to raise the capital stock and franchise tax again, which
sends a terrible message to entrepreneurs and businesses that
may want to come to Pennsylvania - to say, you know, in tough
times, we are not going to keep our word in phasing out a tax; we
are going to go back and, not only slow down the phaseout, but
raise it back to the beginning of this year.

So again, I understand the advocates who want to do this be-
cause of the services they want to provide. But our concern, Mr.
President, is that we are just looking to get to next year, and we
are not projecting how to grow our economy here in Pennsylva-
nia. We have big challenges ahead of us, big challenges ahead of
us. We thought the budget this year, when we resolved it, that
next year, the revenues are all going to pick up, and our future
challenges are all met, and so therefore, we can just go on, well,
then maybe you would consider some of these short-term fixes.

But we have big challenges in front of us, and this is why we
have to focus on growing our economy. That is the only way out
of this problem. We cannot tax our way out of this problem. We
cannot cut our way out of this problem. We have to grow our
economy. And by growing our economy, we grow our revenues,
and then we provide those jobs for the people of Pennsylvania,
and we provide those jobs and improve our communities.

You know, Republicans and Democrats and Independents
alike, what do we all want? We want good schools for our chil-
dren to go to. We want safe communities for our families to grow
in. We want good jobs for us to be able to provide for our fami-
lies. We want good healthcare for when we have those problems,
so we can go somewhere and be treated. We all agree on that. I
do not think there is anyone in this Chamber or in this building
who does not want that, Mr. President, but of course, the ques-
tion is, how do we get there? And we just do not think we can get
there by constantly taxing the productivity side of the economy
to provide the services that are needed by the nonproductive side
of the economy.

And so the best way we can get ourselves out of this is to
make the difficult decisions today. You know, Washington, D.C.,
sort of gives you this illusion that we do not have to make tough
decisions. We can print money in Washington and run up defi-
cits, so therefore, we can provide new healthcare, we can provide
all the stimulus money, we can pour all this money into this par-
ticular area, we can provide all new sorts of healthcare, and we
do not have to raise taxes in Washington, because we can just
run deficits, no big deal. Well, at the State level, that is not the
case. We have to balance the budget every year by a constitu-
tional mandate.

So how we balance it--there are only two ways of doing it:
Either we lower expenditures, or we raise taxes. That is the only
way to accomplish that, Mr. President. And so we believe, by
looking to the future, not looking to get to next year but looking
to the future, and how we position Pennsylvania to grow its
economy so that our communities can grow, we can provide the
climate so that entrepreneurs can provide the jobs that can sus-
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tamn our families, sustain our communities, and grow wealth in
our communities.

If you look, Mr. President, the communities in Pennsylvania
that are struggling with education, struggling with healthcare, or
struggling with crime, Mr. President, those are communities that
are struggling economically. They are not creating the wealth in
their communities with good jobs. You know, we want everyone,
whether you live in the cities or whether you live in the rural
parts of the State or the suburban parts of the State, to be able to
have good jobs in your communities. The worst thing we all have
is we raise our children, and they graduate from high school or
college, and then they cannot live in our communities because
there are no good jobs there. There is no place for them to go to
work so they can raise their families. You know, if they want to
go off and start their own new lives, that is great. That is cer-
tainly their option. But if they wanted to stay in their communi-
ties but cannot because there are not jobs, then, Mr. President,
that is one of the saddest things that we could have happen to us.

So as we stand here, we think this is sort of a tipping point of
where Pennsylvania is going to go. Are we going to continue to
go back to the old ways of just trying to get year to year to year
and making bad decisions based on short-term results, or are we
going to plan for the future? And we think by getting our fiscal
house in order first, which is the most important thing we can do
for Pennsylvanians, to get our fiscal house in order, you know,
not raise taxes on entrepreneurs in Pennsylvania, not raise taxes
on the middle class in Pennsylvania, not raise taxes on families
in Pennsylvania who are struggling right now, that we can get
our fiscal house in order.

Are we going to have some pain going through that? Abso-
lutely. There is no question about that. Some people who have
depended on State government are not going to have the services
maybe at the level they have had in the past, or are not going to
have the increase in services that have been increased year-to-
year. But Mr. President, if we get our fiscal house in order, begin
to lay the groundwork for the future so that we can grow our
economy, that is the answer to the future for all of us. That is
what we are fighting for over here on this side.

I am sure, again, I do not think there is anything I said that the
other side would not agree with as far as trying to accomplish
this thing in a timely fashion. But Mr. President, these next cou-
ple of weeks, hopefully, we will get it done, and sooner rather
than later. But we just think it is worth fighting for. We think it
is worth staying here. We think it is worth drawing a line in the
sand that we need a budget that does not raise taxes on Pennsyl-
vanians, that projects out into the future, Mr. President, and that
provides the services that we need at the level that we can afford.
That is what we are trying to accomplish right now, and we are
going to continue that battle.

We are certainly open for any negotiation with the Governor,
the Senate Democrats, and the House Democrats. Again, we are
all in this together, and we want to come out with a budget that
can grow Pennsylvania into the future. And it is July 1. It is dis-
appointing. I am sure people in Pennsylvania look at us and ask,
why can they not work this out? But some things are worth
standing up for, Mr. President, and we believe in the principle of
living within our means, and that spending today to pay for it in
the future is just wrong. And so we are going to stand by our
principles. Again, we are going to negotiate and are ready to be
part of a compromise. Any bill for a budget that passes the Sen-

ate has to pass the House and has to be signed by the Governor.
This is not a unicameral body where we are just going to pass it
and that is it. We certainly understand that we are one leg of a
three-legged stool.

But Mr. President, there are certain things that are worth
standing up for, and we are going to stand on those issues. We
are going to stand for Pennsylvania, stand to grow Pennsylvania
into the future, and hopefully come to a compromise with all
parties and get a budget done that can position Pennsylvania to
be a powerhouse in the northeast again and, as Tom Ridge used
to always say, be "a leader among States and a competitor among
nations." That is our vision for Pennsylvania, and that is what we
are going to stand for and try to provide for the people of Penn-
sylvania.

Thank you, Mr. President.
The PRESIDENT. The Chair recognizes the gentleman from

Allegheny, Senator Costa.
Senator COSTA. Mr. President, let me first say, I want to

commend my colleague for his comments, and I think they are
very important comments. And I think, I will say, in my first year
serving in this important capacity as the Democratic chair of the
Committee on Appropriations, it is a daunting task. Nonetheless,
both of us feel we are up for the challenge, have been, and will
be through this process.

We, too, are disappointed that we were not able to get to a
budget that would have allowed us to close out this fiscal year
with an appropriate budget in place by June 30. I appreciate the
olive branch extended by my colleagues and their willingness to
negotiate. We, too, want to be in that position to be able to do
that and work with them. We, too, share the concern about mak-
ing certain that Pennsylvania is "a leader among States," and I
think we have an opportunity to do that. We, too, share the con-
cern about making certain that we do not position ourselves in
Pennsylvania in a few years that we may be dealing with this
issue in a very similar manner as we are today.

We have all acknowledged the number of challenges that we
have as we go forward in future budgets, more specifically, the
loss of revenue from the Federal stimulus money, and we also
look at our pension situation, which needs to be addressed for
SERS and PSERS. We have challenges that we have to begin to
deal with. I think where we differ, however, is how we get there
to be that "leader among States," and I think it is important that
we have this dialogue and allow this dialogue to take place.

I just have a couple more comments on my colleague's com-
ments about the Governor's budget this year, as it relates to this
year's funding projections. We need to be clear that, as my col-
league stated just a few moments ago, this process is about get-
ting legislation passed through the Senate, through the House,
and getting the Governor to sign it. And as it relates to the esti-
mates that were projected last year, we now find ourselves
$3.245 billion short. That is a collective number that we all
signed off on. This Chamber voted, back in July, that is what we
thought our revenues would be. We did not meet that number. So
to suggest that it was only the Governor's number, I think, is not
appropriate. It was a number that the General Assembly signed
off on and the Governor voted for.

I would also be remiss if I did not again bring up the issue
with respect to Senate Bill No. 850. At this point in time, as we
stand here, the fact remains that Senate Bill No. 850 continues to
be $1.5 billion short, out of whack, out of budget. It is important
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to note that the only budget, the only balanced budget--and I
commend Senator Corman for again raising the issue that we do
not have the luxury that our Federal colleagues have of printing
money or making statements about just going and passing a bud-
get and worrying about it later and doing the deficit spending.
We do not have that luxury here in Pennsylvania. We are re-
quired to have a constitutionally balanced budget.

Mr. President, I submit to you that the only budget that has
been recommended at this point has been the Governor's pro-
posal, which, in fact, is balanced. Now, granted, it is balanced
with a few proposed tax increases, a cigarette tax increase for 10
cents and a couple of other taxes that he has recommended. But
most importantly, he has also recommended a budget that is bal-
anced, unlike Senate Bill No. 850, which currently sits in the
House. I think that is an important distinction we need to draw.

Secondly, I think it is important that we recognize that the
spending number that the Governor has put forward is a respon-
sible and a reasonable number, a number that already includes
the elimination of 100 line items. One hundred line items have
been eliminated from the Governor's recommended budget. An
additional 300-plus line items have been reduced significantly,
and I think it is important that we recognize that. Over the past
2 nights, my colleagues and I and our staffs have spent in excess
of 10 hours poring over the budget at the Governor's Mansion,
line by line.

And I do want to take a moment to commend the Governor,
because it is my understanding that no other Governor has done
that. At least in the 13 years that I have been here, I have not
heard that to have been done before. I think it is great that we
have a Governor who also has the dual role of Budget Secretary,
because typically, that is a function reserved for that particular
Budget Secretary's responsibility. But I thought it was informa-
tive for the Members who were there to go through the process
of looking at each individual line and determining where we
could ultimately agree upon. And I think there were a number of
the 600 lines that we examined, you know, the 38 or so pages of
budget line items that we examined over the 2 days, that allowed
us the opportunity to really take a close and hard look at even
further reductions that we need to talk about.

But let us be clear. The Governor's proposed budget in
2008-09, we cut out from that budget in excess of $1 billion.
Going forward in 2009-10, an additional $1 billion is being cut
from government spending. That is $2 billion in cuts, and I think
that is something that we recognize as very, very important in
this process.

I also want to address the issue that has been raised with re-
spect to payments, the participation of the business community
and hampering the business community and not allowing them
to grow. I think we need to be clear that over the past 6 years,
this administration's work with this General Assembly has re-
sulted in a savings of in excess of $2 billion for our businesses
in this Commonwealth, $2 billion in tax savings to our business
community. I think it is a significant number.

Clearly, there is more that we can do when times are appropri-
ate. When times are good, there is more that we can do, and we
are scheduled to do more. We are going to continue to do the
capital stock and franchise tax phaseout when the time is right.
Mr. President, in my opinion, now is not the right time to do that.
That is my opinion, and I need to convince my colleagues in this
Chamber that is somewhere we need to go. Let us not lose sight

of the fact that we have $2 billion in cuts that have been incorpo-
rated into last year's numbers and this year's number. We have
given the business community $2-plus billion in business tax
cuts. At the end of the day, we need to have a spend number that,
I think, is appropriate for our Commonwealth residents and what
we can live with.

I end by concluding that it has been a good opportunity for
me, again, as I mentioned, particularly the exercise we went
through the last two nights. And I want to commend you, Mr.
President, because you, along with Senator Corman and Senator
Pileggi, also spent a good 10 hours there with us, and I think it
was an important process for us to participate in. And I think it
is important for the public to know that while we did not get a
budget done by June 30, a considerable amount of effort was
made toward that end, to try to get to that point, by all parties
involved, and I think it is important.

As you know, we have had an opportunity to meet on a pretty
regular basis since February, and I think that was helpful and
informative. Unfortunately, though, each week that went on, I
think we found ourselves in a situation where our Common-
wealth was deteriorating in terms of its fiscal situation each week
that we met. But at the end of the day, I think it was important
that we were able to do that. We laid the groundwork. We laid a
good foundation that I think, clearly, will benefit us when the
time comes when we are able to have a negotiated budget that
will allow us to get it to the Governor's desk, which the Governor
will sign.

So I want to thank my colleagues on the other side of the aisle
for the opportunity to participate in a cooperative way. We know
we have a long way to go. We know we are a distance apart, but
the effort today to have a conversation and the willingness to
negotiate and to move the ball forward, I think, is what is impor-
tant for us today. And I look forward to working with my col-
leagues, and particularly Senator Corman and the work that he
has done and how he has reached out to our Caucus and has been
willing to work with us. We do very much appreciate it.

But as we go forward, I think it is important that these facts
that I just mentioned - Senate Bill No. 850 being $1.5 billion
short, and the fact that the Governor's budget is the only budget
that has been presented that is a balanced budget - I think are two
very key points that we should not lose sight of. I thank you for
the opportunity and for your patience, Mr. President.

The PRESIDENT. The Chair recognizes the gentleman from
Philadelphia, Senator Hughes.

Senator HUGHES. Mr. President, I rise to also, believe it or
not, reiterate some of the comments that my friend, the Majority
chairman of the Committee on Appropriations, made earlier.
Maybe this is a time when we are confronted with the reality of
having to really seriously look at how we do things here in the
Commonwealth and how we approach a number of the issues
that are historic in nature; how we look forward to creating an
environment where we can grow this State, grow the people in
this State; create opportunities for folks to realize their dreams
and take care of their families and educate their children and
have the healthcare that they need, the jobs that will pay them,
the wages that they need to have; live in a State where the envi-
ronment is protected, is safe and secure, live where their commu-
nities are safe, live where they can own homes and be productive
members of their communities.
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And I think this may be that time. We may be at that crucial
moment when we can seriously look at all of those issues and
work with our colleagues on both sides of the aisle and in both
Chambers and with the Governor, who has only had a history of
being passionate about these things and trying to get things done.
Maybe we are at that time. Maybe this is that moment. What I
have tried to communicate to all of the individuals or the various
groups who have come to my office, e-mailed me, mailed me, or
called my office, is that we may be at this moment, and they
have to look within themselves and really be about the business
of advocating for those things that are important to them, making
sure that the people that they represent, the institutions that they
work for or take care of, the programs that they are committed to,
are really vocally engaged in advocating for what they are con-
cerned about.

And what we know is that--and I think Senator Costa, my
good friend and colleague, said it earlier, and maybe even the
Majority chairman of the Committee on Appropriations said it
earlier--we cannot necessarily cut our way out of this problem.
We cannot tax our way out of this problem. That then presents us
with a very difficult situation, because if we cannot do either one
of those things, how do we get to, if you will, the promised land?
How do we get to the resolve that is necessary?

We have to be careful when we say we cannot do this and we
cannot do that, because then we wind up not being able to do
anything. We cannot cut. We cannot tax. What can we do? How
do we get there? You cannot eat the food if it is not on the table.
You know, you cannot get State services if there are no State
workers. And in a minute, I guess, commencing today, State
workers begin the process of working without a potential pay-
check. You cannot get State services if there are no State work-
ers. We are living in a Commonwealth where the State workforce
has reduced itself in the last 6 years under Governor Rendell's
leadership.

And we need to be clear about all of this. This problem that
we are operating under is not necessarily a problem that we have
created here in Pennsylvania. We are living and operating
in--and it has been very well documented across all news and
reporting agencies--a problem that this is a national recession
that we are dealing with, an international recession, if you will,
an international financial crisis, an international recession that we
are operating under. This is not the creation, if you will, of the
policies of the last 5 or 6 or 10 years, at least those policies that
exist here at the State level.

In fact, I would say that the work that we have done, working
with Governor Rendell, has postponed some of this pain that
other States around us have been suffering from. The State of
New Jersey has been in a debt crisis, has been in a deficit situa-
tion, for a long period. The State of New York has been in a
deficit situation for a much longer period than we have here in
Pennsylvania. I suggest that the work that we have done over the
years has prevented that, has postponed some of that problem.
But now, it is here.

Now, we have to figure out how to deal with this. But we are
hearing a lot of cannots. We have to figure out what we can do.
You know, if we cannot cut our way and we cannot tax our way,
we are confronted with a very significant problem. For example,
a report that was released recently by the hospital system across
the Commonwealth indicated that if we do not do something
dramatic, if we do not do something significant, we are facing a

potential job loss in our hospital system of over 13,000 jobs
statewide. In the area that I am from in southeastern Pennsylva-
nia, in Philadelphia, Montgomery County, that job loss in that
region is about 8,000 jobs. Now, that is jobs and employment,
but that is also a service reduction, a reduction in services to
people who need the help the most. Those hospitals and those
healthcare systems in southeastern Pennsylvania are economic
drivers to the whole region.

Without those institutions, the region suffers dramatically. We
benefitted, Mr. President, from the economic development funds
that were in the Governor's budget proposal when things started.
They were cut dramatically in Senate Bill No. 850. But just as an
example, we utilized one of the significant economic develop-
ment funds that are projected as being cut, and the creation of
over 1,000 jobs are in a retail complex, a 355,000-square-foot
retail complex in my district, in the Parkside community, directly
across from the Mann Music Center. Many of us from all across
the State, all across the region, come there during the fall and
spring and summer months to enjoy concerts and great entertain-
ment. And right across in that challenged neighborhood, there is
a new retail complex that has been operating there for about 2
years or so now. There are about 600 jobs in the construction of
that facility, about 1,000 jobs there now - a Lowe's, a ShopRite,
and a host of other retail stores that are operating there.

The creation of that complex, those jobs, those 1,000 jobs, is
benefitting that neighborhood, is benefitting that region, is a
great asset to that community. It is an example of how when you
do things smart and when you make good investments that chal-
lenge communities that historically never had the opportunity,
these challenged communities can come around. Good things can
happen. Significant things can happen in communities that have
been ignored for years and years and years.

But the fund is now threatened with being eliminated, so the
opportunity to replicate these kinds of extremely important, ex-
tremely vital projects, they are now on the chopping block. They
may not get a chance to be replicated. So the opportunity to real-
ize or see replicated another retail complex where 1,000 jobs
could be created, or 400 or 500 or 600 jobs could be made, could
occur in the construction phase, where hundreds of people who
normally do not have the opportunity to participate in the con-
struction of these kinds of facilities had that opportunity in this,
the one that I am referring to in my district, may not happen
again. That is real meat and potatoes right there. Those are real
jobs in challenged communities right there. They may not hap-
pen again if we operate in the context of cannot, when we should
be operating in the context of the possibilities. What can we do
to make things happen? What can we do to revitalize or recreate
the Commonwealth of Pennsylvania to go forward and not just
get through the budget crisis, but come up with new and exciting
different concepts that get us to move forward as a Common-
wealth? What can we do?

Now, if we operate on the "can't" philosophy, if we operate
under "we can't do this and can't do that," then we operate in the
context where, well, maybe our kids do not have the resources
that they need to have to attend college. I saw a report earlier
today that if we are not careful, if we are not cautious, that to
make up the ground with our students in our State System uni-
versities, our 14 State System universities, which are the jewels
of the Commonwealth, the low-cost, high-quality option for our
young people to attend college here in this Commonwealth--our
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14 State System universities all across the Commonwealth in all
kinds of areas are economic drivers to those regions and provide
thousands of jobs in those particular areas and, equally as impor-
tant, provide educational opportunities for children who may not
be able to have them.

Well, if we are not cautious and thoughtful about this, we may
close down opportunities for numbers of young people to go to
college, and not just now. Maybe they can wiggle through this
process now, because there might be some stimulus dollars avail-
able to them. But if we are not thoughtful about that in years
going forward, which the chairman has talked about, looking
visionary, looking down the line, we may create an environment
where there is no help for them. And the cuts that they may have
to deal with right now, the structural cuts that they may have to
deal with right now, could present--I saw a number that the cut
that they may have to deal with could project into a 14-percent
tuition increase, could project into a loss of 400 jobs. And these
are high-paying jobs. These are the instructors. These are the
college professors and the teachers, not just adjuncts. These are
$90,000-a-year jobs that we are talking about here, if we are not
careful, if we are not thoughtful, if we operate in the context of
cannot cut, cannot tax, cannot find new revenues, if we are not
thoughtful about this.

We need to be careful. If we cut State services--if we cut State
employees, we are cutting State services, in a challenged envi-
ronment where the demand for State services is going up. We are
driving close to 9-percent unemployment. We are driving close
to 10-percent unemployment. The demand for State services is
going to go up. Where are the people going to be to provide
those services for folks? Well, maybe we do not provide them.
Is that the kind of Commonwealth we want to have? And in all
of this, the conversation about what we do about our pension
system is kind of being left off to the side.

It is just kind of like over on the side somewhere. I guess
there is a fear of really wanting to address it and really wanting
to confront it. But we need to be thoughtful about that and not
necessarily leave it so far on the side that it gets forgotten. Some-
times, it is easy to forget, but at some point, that number is going
to come home to roost, and we will have to address it.

So I am not here to be combative. I am not here to thrust out
anything and be disrespectful or anything like that. I am just
saying that we have to be very thoughtful when we consistently
say no, no, no - no to this, no to that, cannot do this, cannot do
that, cannot have this, cannot have that. Well then, at some point,
what are we going to have?

Governor Rendell, and I think Senator Costa said it a few
moments ago, has laid out a budget path that has cut back dra-
matically--I think the number is $1 billion--I think $1.5 billion,
all right, in cuts already. The people need to understand, that
means people listening, maybe folks outside this Chamber need
to understand, that means a cut in services, right there. We are
reducing State expenditures by the $1.5 billion of cuts that the
Governor has already laid out. So that is happening. It is pulling
back services. Numbers of institutions that have historically re-
ceived dollars will not receive those dollars. Numbers of pro-
grams that have historically received support will not receive that
support, based on the Governor's proposal.

Now, he has said we need some extra dollars. He has recom-
mended a PIT, but maybe it does not come from that personal
income tax increase. Maybe it does not come from that. Maybe

it comes from other places, and hopefully, we will be creative
enough to figure out where it comes from. But that is the path
that he has talked about. That is a "can" kind of path. It is not a
"can't" kind of path. It is hard. It is difficult. It is painful. It helps
to kind of meet things in the middle somewhere. We need to be
thoughtful about how we go forward with this.

We need to be cautious about how we go forward with this.
If we keep saying no to everything, if we keep saying cannot -
cannot cut, cannot tax, cannot do this, cannot do that - then we
put ourselves in a position of not being able to create the Com-
monwealth that I think we all want to create, the kind of Com-
monwealth that, as the Majority chairman of the Committee on
Appropriations said a few moments ago, the Commonwealth that
we all want to have, a Commonwealth where our families can
work, and they can get a great education, and they can live in
safe and secure communities and have access to high-quality
healthcare services. We have to be very careful and cautious as
we go forward, Mr. President, of not being in a position where
we say no to everything, we say we cannot do this, and we can-
not do that, and let us figure out what we can do, what we can
achieve, with minimal pain and great investment in the people
we are charged to represent and take care of. Thank you.

The PRESIDING OFFICER (Senator Jane C. One) in the
Chair.

The PRESIDING OFFICER. The Chair recognizes the gentle-
man from Centre, Senator Corman.

Senator CORMAN. Madam President, I could not agree more
with the Senator from Philadelphia in that it is time to be
thoughtful. These are big decisions we are making right now, and
they have a significant impact, whether you reduce expenditures,
which are cuts in services, as the Senator described--they have
consequences, as well as tax increases. When you raise revenues
and you increase taxes, that has consequences as well.

I sat down with three dairy farmers in my district a couple of
weeks ago, and they came to me because there are significant
reductions in the agriculture budget. They came in to talk about
it and certainly were concerned about some of these line items.
And when we got done going through it, they said to me, you
know, as important as these line items are to us, you know, Sena-
tor, I am making about, right now, getting about $11 per hun-
dredweight for my milk. It is costing me about $15 per hundred-
weight to produce. So I am losing about $1,000 a cow. This is all
coming out of my equity. You can do your own math on how
many cows farms have and how much they are losing. It is com-
ing right out of my equity. It is my future. I have to work longer
to pay off what I am losing today. They said, as important as
these line items are to me, Senator, the one thing you cannot do
is raise my taxes. I just cannot sustain more taxes. You know, I
will lose my farm. And so those are the consequences we deal
with. Services, reductions--they are consequences, as the Senator
pointed out, and they are tough, and raising taxes have conse-
quences as well. And so we have to find how we can go forward,
as the Senator suggested.

Let me just make a couple of points. Senator Costa talked
about the revenue estimate, and to be clear, the revenue estimate
is set by the Secretary of Revenue and the Budget Secretary.
They come to the Governor with their proposed revenue esti-
mate, and the Governor signs it. In no way am I trying to indicate
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that the Governor is to blame that he was $3 billion off. We are
all in this. Even though we were probably more conservative
with the revenue estimate from last year, we did not have any
idea it was going to be anywhere near like this. This is a signifi-
cant recession. So in no way was I trying to put this $3.2 billion
all on the Governor. That clearly was not my intention.

In the old days, Tom Ridge used to try to do the budgets in
May, and then he would set the revenue estimates in June higher
so we would not spend all the money. So there is a little power
in that position, actually. That is why Senator Browne actually
introduced Senate Bill No. 1, to make that revenue estimate an
independent body. But nevertheless, it is what it is for now, and
it is a real deficit, and it is something we have to deal with.

And it was mentioned that Senate Bill No. 850 was out of
balance, and it is. It was balanced when we passed it in the first
week of May. Unfortunately, the revenue estimates got a little
larger than we had thought, but the Governor also added a lot
more new spending toward the end of the year that we had not
counted on.

So it was mentioned that the Governor's proposal is the only
balanced proposal out there. That may be, but it goes back to my
discussion earlier, Madam President, about the future. The Gov-
ernor's proposal, getting past the taxes that it raises right now of
$2 billion, getting past the fact that it drains all our one-time
sources, spends all the Rainy Day Fund money, spends all the
Healthcare Provider Retention Act money that is in our account
now, spends all the other one-time sources we have--when you
add that to the stimulus money we are getting from the Federal
government, in the year 2011-12, fiscal year 2011, we will lose
$2 billion of revenue from the Federal government. That is gone.
That is $2 billion worth of expenditures that we are paying for
today with money that will no longer be here. So we will have to
find $2 billion of revenue or a cut in expenditures to make up for
that lost revenue from the Federal government.

Now, Madam President, we have about a billion and a half of
mandated new costs in this year's budget. That is money for
Medicaid, money for Corrections, money for union contracts.
You know, in 2 years, this will probably be pushing $2 billion in
mandated costs if healthcare costs continue to grow at the level
they are. So that will be a $4 billion hole in our budget in the
third year out, and that is what I was talking about. This is about
the future. We cannot just spend today and leave a $4 billion
hole in 3 years for the next Governor and the next legislature to
deal with. That would be irresponsible on our part, and I do not
think anyone would advocate for that. But that is what the Gov-
ernor's proposal does, whether it is intended or not. There is no
revenue estimate in the future that will grow to that level to make
up for that $4 billion loss.

So again, our point is, whether Senate Bill No. 850 is out of
balance or not, it is the principle behind it. And there is no magic
to the spending in Senate Bill No. 850. We are certainly open to
more discussion on changing the spending. Senator Hughes
brings up some very good points, and we do need to be thought-
ful, and there are some things I would like to change in it as well.
But ultimately, you know, what is important that is in front of us
is not how many cuts we made in dollar amounts or line items,
or how many taxes we raise or do not raise. It is how much we
are going to spend, because that is what the people of Pennsylva-
nia have to pay for. How much can we afford to spend in this
coming year?

And in the recession at the level that we are in, to advocate
spending a billion dollars more than we did last year does not
make any sense. There is not a business or a family out there that
is looking to spend more. We are all trying to figure out ways to
do with less. And so, you know, our position is that this is not a
good time to raise taxes on the people of Pennsylvania. I think
one of my colleagues from Bethlehem, on the other side of the
aisle, said that the Governor's proposal is a slap in the face for
the middle class. I do not know if I would go that far, but that
was her comment. This is not the time to raise taxes on the peo-
ple of Pennsylvania. We should spend less money than we did
last year. We are certainly open to discussion on how to spend it
and where to spend it better. That is certainly up for negotiation.
But to advocate spending a billion dollars more when you cannot
pay for it in the out-years would be irresponsible on our part
right now.

So again, the Governor is well-intended in trying to meet
expenditures to provide services, and I get all that, and I under-
stand that, and I have a parade of people coming to my office,
day after day, talking about how this program is important and
how we will benefit as a Commonwealth if we do it. But we have
to have the resources to do it, Madam President, and if we do not
have the resources, the only way to get it is to tax the people of
Pennsylvania, and I just cannot look the people of Pennsylvania
in the eye right now and say, we need more of your money. I just
think that is the wrong thing to do.

So we have to be clever, we have to be smart, and we have to
be thoughtful and find ways to figure out more efficiencies. I
think the Governor's last 2 days, out at his residence, going
through line by line, I think we all found some ways to be more
efficient. I commend the Governor for putting us through that
process. We all learned a lot, I think, through that process, and
I think we have come up with some ways to try to make Pennsyl-
vania's government work more efficiently. But ultimately, we
have to come to how much we are going to spend, how much can
the people of Pennsylvania afford to spend on their State govern-
ment, and then try to find the most efficient and smart way to
provide those services that are necessary.

It is unfortunate that it is July 1 and we are all here. I am not
here to blame the Governor or the House Democrats or anyone
else. We are all in this together. We are all in this recession to-
gether. We just have to figure out a way to move forward. But
the principle we are standing on is we cannot just worry about
next year and how to balance the budget with short-term deci-
sions. We need to make long-term decisions as well, so we can
project Pennsylvania into the future, so that we can grow our
economy, so that we can create the climate for entrepreneurs to
come into Pennsylvania and create those jobs and create the
wealth in our communities that, A, lessen the services that will
be needed, and B, also provide the services that are needed. That
is our goal. We stand ready to do that.

Again, the Senate is one-third of a three-legged stool. We
have to work together to make this happen. The people of Penn-
sylvania expect it from us. We stand ready to do it. It is unfortu-
nate that we are here, but again, certain principles are worth
standing up for. And if it takes a few extra weeks to get to a bud-
get that matches those principles, we are prepared for that. How-
ever, we would certainly rather get there sooner rather than later.

So I commend my colleagues. They are both right on the
mark on what they want to do as well. My olive branch hand is
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out, and we will continue to hopefully work together and get this
done sooner rather than later.

Thank you, Madam President.

ANNOUNCEMENT BY THE SECRETARY

The following announcement was read by the Secretary of the
Senate:

SENATE OF PENNSYLVANIA

COMMITTEE MEETING

THURSDAY, JULY 2, 2009

9:45 A.M. STATE GOVERNMENT (to consider Rules Cmte.
Senate Bills No. 106, 107, 491 and 492; Conf. Rm.
and House Bills No. 109 and 348)

RECESS

The PRESIDING OFFICER. The Chair recognizes the gentle-
man from York, Senator Waugh.

Senator WAUGH. Madam President, I move that the Senate
do now recess until Thursday, July 2, 2009, at 10 a.m., Eastern
Daylight Saving Time.

The motion was agreed to by voice vote.
The Senate recessed at 5 p.m., Eastern Daylight Saving Time.


