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SENATE

MONDAY, June 16, 2008

The Senate met at I p.m., Eastern Daylight Saving Time.

The PRESIDENT (Lieutenant Governor Catherine Baker
Knoll) in the Chair.

PRAYER

The Chaplain, Reverend HAROLD W. SALLEE, Director of
the President's Council on Hunger with Convoy of Hope, Spring-
field, Missouri, offered the following prayer:

Thank you for this honor for me to come today. I represent
Convoy of Hope, which is a worldwide international relief
agency. As we pray today, I ask that you pray with us that the
Lord would be able to use us mightily as we travel around the
world bringing relief to individuals.

We are feeding over 20,000 children in countries like Haiti
and El Salvador, whose average income per day for families is
$10. There are people who are in need like that around the world.
When Katrina hit, we were one of the first responders, and we
are grateful to individuals who have helped us to do things like
that around the world. So as we look at opening this Senate with
prayer today, I ask that you pray for us at Convoy of Hope as we
endeavor to take food and to meet the needs of people around the
world.

Let us pray.
0 Father, which art in heaven, before You we humbly bow

and recognize that we are but mortal men and women, living in
a world that needs hope.

May those living in Myanmar who are unable to help them-
selves and will soon die unless food and pure water and medical
care reaches them soon, 0 God, would You give them hope
through the hands of men and women who care. Continue to
change the hearts of the leadership of that country, so that those
who care can truly bring hope and rescue those close to death.

We are mindful of those in China who are homeless and help-
less, who have lost family members as a result of these massive
earthquakes. 0 God, would You bring hope to each one of them
today.

To those in our homeland who have been displaced by floods
and tornadoes over the last few weeks and months, 0 God, would
You bring hope to them as individuals reach out to them.

Father, every 5 seconds, somewhere in the world, a child un-
der the age of 5 dies because of hunger. That is 17,000 children

today who will die unless someone brings them hope. Help us to
understand this great need and help those who cannot help them-
selves, 0 God, we pray.

God, I thank You for this great country. Let us never lose
sight of Your blessings upon us. Unto whom much is given,
much is required. May we always be ready to give a cup of cold
water, food, clothing, and shelter to those who are less fortunate
here at home and around the world. That is Your heart, 0 God.
For it is by our love for one another that all will know we are the
children of God.

Father, I now bring the Members of this august body before
You, the Governor, and those others in leadership. Thank you for
each one of them and for the people they represent. Give them,
this day, the wisdom of Solomon, for the responsibility that they
have is enormous, and the State of Pennsylvania deserves no less.
May they be careful, and may they consider the impact of each
decision they make and the effect it will have upon every citizen
of this State and even beyond. Lord, as they deliberate, let them
do so in the spirit of the great founder of Pennsylvania, William
Penn. 0 God, it is with gratitude and expectation that I make
these petitions today for this body and for the leadership of this
State, and not only the leadership of this State, but the leadership
of the United States.

Now, 0 Lord, may You bless and may You keep and may
You make Your face shine upon this body. Would You be gra-
cious unto them. Lord, would You turn Your face toward them
and would You give them peace. We humbly ask these things in
the name of our Lord and Savior, Jesus Christ. Amen.

The PRESIDENT. The Chair thanks Reverend Sallee, who is
the guest today of Senator Greenleaf. We also thank you for your
help on the President's Council on Hunger and Convoy of Hope.

PLEDGE OF ALLEGIANCE

(The Pledge of Allegiance was recited by those assembled.)

COMMUNICATIONS FROM THE GOVERNOR

NOMINATIONS REFERRED TO COMMITTEE

The PRESIDENT laid before the Senate the following com-
munications in writing from His Excellency, the Governor of the
Commonwealth, which were read as follows and referred to the
Committee on Rules and Executive Nominations:

MEMBER OF THE BOARD OF TRUSTEES
OF EBENSBURG CENTER

June 12, 2008



To the Honorable, the Senate
of the Commonwealth of Pennsylvania:

MEMBER OF THE BOARD OF TRUSTEES OF
SOUTH MOUNTAIN RESTORATION CENTER

June 12, 2008

To the Honorable, the Senate
of the Commonwealth of Pennsylvania:
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In conformity with law, I have the honor hereby to nominate for the
advice and consent of the Senate, Gloria C. Eberhart, 1427 Third Street,
Cresson 16630, Cambria County, Thirty-fifth Senatorial District, for
reappointment as a member of the Board of Trustees of Ebensburg
Center, to serve until the third Tuesday of January 2013, and until her
successor is appointed and qualified.

EDWARD G. RENDELL
Governor

MEMBER OF THE BOARD OF TRUSTEES
OF EBENSBURG CENTER

June 12, 2008

To the Honorable, the Senate
of the Commonwealth of Pennsylvania:

In conformity with law, I have the honor hereby to nominate for the
advice and consent of the Senate, Darlene A. Lutch, 113 Benedict
Street, P.O. Box 675, Carrolltown 15722, Cambria County, Thirty-fifth
Senatorial District, for reappointment as a member of the Board of
Trustees of Ebensburg Center, to serve until the third Tuesday of Janu-
ary 2013, and until her successor is appointed and qualified.

EDWARD G. RENDELL
Governor

MEMBER OF THE BOARD OF TRUSTEES
OF EBENSBURG CENTER

June 12, 2008

To the Honorable, the Senate
of the Commonwealth of Pennsylvania:

In conformity with law, I have the honor hereby to nominate for the
advice and consent of the Senate, Rose C. Planinsek, 546 Youngstown
Road, Latrobe 15650, Westmoreland County, Thirty-ninth Senatorial
District, for reappointment as a member of the Board of Trustees of
Ebensburg Center, to serve until the third Tuesday of January 2013, and
until her successor is appointed and qualified.

EDWARD G. RENDELL
Governor

MEMBER OF THE PENNSYLVANIA ECONOMIC
DEVELOPMENT FINANCING AUTHORITY

June 12, 2008

To the Honorable, the Senate
of the Commonwealth of Pennsylvania:

In conformity with law, I have the honor hereby to nominate for the
advice and consent of the Senate, David E. Landau, 11 Oak Knoll
Drive, Wallingford 19086, Delaware County, Ninth Senatorial District,
for appointment as a member of the Pennsylvania Economic Develop-
ment Financing Authority, to serve for a term of four years and until his
successor is appointed and qualified, vice William Davis, Williamsport,
resigned.

EDWARD G. RENDELL
Governor

In conformity with law, I have the honor hereby to nominate for the
advice and consent of the Senate, Thomas J. White, 16 Greenway Drive,
Mechanicsburg 17055, Cumberland County, Thirty-first Senatorial
District, for appointment as a member of the Board of Trustees of South
Mountain Restoration Center, to serve until the third Tuesday of Janu-
ary 2013, and until his successor is appointed and qualified, vice Rich-
ard Wiscott, Shippensburg, resigned.

EDWARD G. RENDELL
Governor

MEMBER OF THE STATE BOARD OF VEHICLE
MANUFACTURERS, DEALERS AND SALESPERSONS

June 12, 2008

To the Honorable, the Senate
of the Commonwealth of Pennsylvania:

In conformity with law, I have the honor hereby to nominate for the
advice and consent of the Senate, Daniel Saltzgiver, 397 St.
Bartholomew Road, Hanover 17331, York County, Twenty-eighth
Senatorial District, for appointment as a member of the State Board of
Vehicle Manufacturers, Dealers and Salespersons, to serve for a term of
four years and until his successor is appointed and qualified, but not
longer than six months beyond that period, vice Edwin Galbreath, New
Castle, whose term expired.

EDWARD G. RENDELL
Governor

MEMBER OF THE PENNSYLVANIA ECONOMIC
DEVELOPMENT FINANCING AUTHORITY

June 13, 2008

To the Honorable, the Senate
of the Commonwealth of Pennsylvania:

In conformity with law, I have the honor hereby to nominate for the
advice and consent of the Senate, Fred P. Rinaldi, Esquire, One Lee
Court, Old Forge 18518, Lackawanna County, Twenty-second Senato-
rial District, for appointment as a member of the Pennsylvania Eco-
nomic Development Financing Authority, to serve for a term of four
years and until his successor is appointed and qualified, vice C. Talbot
Heppenstall, Jr., Pittsburgh, resigned.

EDWARD G. RENDELL
Governor

MEMBER OF THE WORKERS'
COMPENSATION APPEAL BOARD

June 13, 2008

To the Honorable, the Senate
of the Commonwealth of Pennsylvania:
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In conformity with law, I have the honor hereby to nominate for the
advice and consent of the Senate, B.J. Clark, 611 East Darby Road,
Havertown 19083, Delaware County, Seventeenth Senatorial District,
for appointment as a member of the Workers' Compensation Appeal
Board, to serve until the third Tuesday of January 2011, and until his
successor is appointed and qualified, vice Richard Block, Philadelphia,
deceased.

EDWARD G. RENDELL
Governor

2008 REAL PROPERTY DISPOSITION PLAN

The PRESIDENT laid before the Senate the following com-
munication, which was read by the Clerk as follows:

COMMONWEALTH OF PENNSYLVANIA
Office of the Governor

Harrisburg

June 12, 2008

Mark R. Corrigan, Secretary Roger Nick, Chief Clerk
Senate of PA PA House of Representatives
462 Capitol Building 129 Capitol Building
Harrisburg, PA 17120 Harrisburg, PA 17120

Re: 2008 Real Property Disposition Plan

Dear Mr. Corrigan and Mr. Nick:

In accordance with Act 48 of 1981, as amended, 71 P.S. Section
651.1 et seq., I am hereby transmitting to you the 2008 Real Property
Disposition Plan (June 11, 2008 Revision) for consideration by the
General Assembly. The Plan was prepared by the Department of Gen-
eral Services, reviewed by the House and Senate State Government
Committees, and revised at the request of several members of the Gen-
eral Assembly. Additional copies of the Plan are available on the De-
partment of General Services website at www.dgs.state.pa.us .

Thank you for your cooperation in this matter. Should additional
information be required, please contact Secretary Creedon at 787-5996.

Sincerely,

EDWARD G. RENDELL
Governor

The PRESIDENT. This will appear on the Calendar as Real
Property Disposition Plan No. 1 of 2008.

HOUSE MESSAGES

HOUSE BILLS FOR CONCURRENCE

The Clerk of the House of Representatives presented to the
Senate the following bills for concurrence, which were referred
to the committees indicated:

June 12, 2008

HB 2295 -- Committee on Urban Affairs and Housing.
HB 2302 -- Committee on Community, Economic and Recre-

ational Development.
HB 2428 -- Committee on Banking and Insurance.

BILLS INTRODUCED AND REFERRED

The PRESIDENT laid before the Senate the following Senate
Bills numbered, entitled, and referred as follows, which were
read by the Clerk:

June 12, 2008

Senators BROWNE, FOLMER, RAFFERTY, BAKER,
PIPPY, ORIE, ERICKSON, EARLL, WONDERLING,
WAUGH, SCARNATI, BOSCOLA, O'PAKE, RHOADES,
PILEGGI, BRUBAKER, WOZNIAK, VANCE and CORMAN
presented to the Chair SB 1432, entitled:

An Act amending the act of April 9, 1929 (P.L.177, No.175),
known as The Administrative Code of 1929, further providing for
program evaluation.

Which was committed to the Committee on FINANCE, June
12, 2008.

Senators ORIE, BROWNE, LOGAN, PUNT and
WASHINGTON presented to the Chair SB 1444, entitled:

An Act amending Titles 42 (Judiciary and Judicial Procedure) and
75 (Vehicles) of the Pennsylvania Consolidated Statutes, providing for
bail for second-time DUI offenders; and further providing for
definitions and for penalties.

Which was committed to the Committee on JUDICIARY,
June 12, 2008.

June 16, 2008

Senators PICCOLA, BAKER, ORIE, FOLMER,
WONDERLING, WAUGH, ARMSTRONG, PIPPY and
RHOADES presented to the Chair SB 1488, entitled:

An Act amending Title 65 (Public Officers) of the Pennsylvania
Consolidated Statutes, in lobbying disclosure, further providing for
definitions, for reporting and for prohibited activities.

Which was committed to the Committee on STATE GOV-
ERNMENT, June 16, 2008.

Senators O'PAKE, MELLOW, COSTA, STOUT,
TARTAGLIONE, LAVALLE, FERLO, FONTANA,
RAFFERTY, DINNIMAN, MUSTO, BOSCOLA, LOGAN,
BROWNE, HUGHES and C. WILLIAMS presented to the Chair

SB 1489, entitled:
An Act amending Title 35 (Health and Safety) of the Pennsylvania

Consolidated Statutes, regulating toxic chemicals found in products
specifically designed for and commercially marketed toward children;
and providing for penalties.

Which was committed to the Committee on PUBLIC
HEALTH AND WELFARE, June 16, 2008.

Senators COSTA, ORIE, FONTANA, FERLO, LOGAN,
PIPPY and GREENLEAF presented to the Chair SB 1490,

entitled:
An Act amending the act of July 28, 1953 (P.L.723, No.230),

known as the Second Class County Code, prohibiting preemption of
ordinances.
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Which was committed to the Committee on PUBLIC
HEALTH AND WELFARE, June 16, 2008.

Senators BRUBAKER, KASUNIC, BOSCOLA, RHOADES,
ERICKSON, WOZNIAK, BROWNE and D. WHITE presented
to the Chair SB 1491, entitled:

An Act amending the act of February 1, 1966 (1965 P.L.1656,
No.581), known as The Borough Code, further providing for regulation
of contracts; and providing for additional contracting authority for
electric power and energy.

Which was committed to the Committee on LOCAL GOV-
ERNMENT, June 16, 2008.

Senator ARMSTRONG presented to the Chair SB 1492,
entitled:

An Act amending the act of March 10, 1949 (P.L.30, No.14),
known as the Public School Code of 1949, in State System of Higher
Education, further providing for annual report; and providing for State-
related university reporting.

Which was committed to the Committee on EDUCATION,
June 16, 2008.

Senators VANCE, BRUBAKER, WAUGH, FONTANA,
EICHELBERGER, MADIGAN, ERICKSON, FOLMER,
TOMLINSON, PICCOLA, PUNT, BAKER, RAFFERTY,
MUSTO, ORIE, EARLL, REGOLA, WONDERLING,
BROWNE and COSTA presented to the Chair SB 1493, entitled:

An Act providing for nutrient and sediment reduction credits;
establishing the Nutrient Credit Trading Board and providing for its
powers and duties; and providing for powers and duties of the
Department of Environmental Protection, the Environmental Quality
Board and the Pennsylvania Infrastructure Investment Authority.

Which was committed to the Committee on ENVIRONMEN-
TAL RESOURCES AND ENERGY, June 16, 2008.

GENERAL COMMUNICATION

ANNUAL REPORT ON THE BUREAU
OF DOG LAW ENFORCEMENT

The PRESIDENT laid before the Senate the following com-
munication, which was read by the Clerk as follows:

COMMONWEALTH OF PENNSYLVANIA
Department of Agriculture
2301 North Cameron Street

Harrisburg, PA 17110

June 11, 2008

The Honorable Mark Corrigan, Secretary-Parliamentarian
Senate of Pennsylvania
462 Main Capitol Building
Harrisburg, PA 17120

Dear Secretary-Parliamentarian Corrigan:

Attached please find an updated version of the Pennsylvania De-
partment of Agriculture's Annual Report on the Bureau of Dog Law
Enforcement to the Pennsylvania General Assembly. In accordance with
Act 225 of 1982, the Dog Law, the Department has provided the Agri-
cultural and Rural Affairs Committees with a report of the progress,
activity and expenditure for the calendar year 2007.

This updated version replaces an incor rect table (appendix C - Dog
License Sales in 2007), and provides additional information on the 2006
annual report (see page 5, Citation Issuance). Please discard the previ-
ous version of the report you received.

I believe this year's report demonstrates the improvements made to
the Bureau of Dog Law Enforcement in 2007. Through the efforts of
Governor Edward G. Rendell, the Bureau of Dog Law Enforcement was
greatly enhanced from years prior. Many of these changes occurred in
late 2006. However, their impact could not be fully gauged until the
2007 year came to a close and a full year's review could take place.

Thank you for your continued support of Pennsylvania agriculture.

Sincerely,

DENNIS C. WOLFF
Secretary

The PRESIDENT. This report will be filed in the Library.

LEGISLATIVE LEAVES

The PRESIDENT. The Chair recognizes the gentleman from
Delaware, Senator Pileggi.

Senator PILEGGI. Madam President, I request legislative
leaves for Senator Mcllhinney, Senator Punt, and Senator
Tomlinson.

The PRESIDENT. Senator Pileggi requests legislative leaves
for Senator Mcllhinney, Senator Punt, and Senator Tomlinson.

The Chair recognizes the gentleman from Berks, Senator
O'Pake.

Senator O'PAKE. Madam President, I request a legislative
leave for Senator Washington.

The PRESIDENT. Senator O'Pake requests a legislative leave
for Senator Washington.

Without objection, the leaves will be granted.

SENATE CONCURRENT RESOLUTION

WEEKLY RECESS

Senator PILEGGI offered the following resolution, which was
read as follows:

In the Senate, June 16, 2008

RESOLVED, (the House of Representatives concurring), Pursuant
to Article II, Section 14, of the Pennsylvania Constitution, that when the
Regular Session of the Senate recesses this week, it reconvene on Mon-
day, June 23, 2008, unless sooner recalled by the President Pro Tem-
pore of the Senate; and be it further

RESOLVED, Pursuant to Article II, Section 14, of the Pennsylva-
nia Constitution, that when the Regular Session of the House of Repre-
sentatives recesses this week, it reconvene on Monday, June 23, 2008,
unless sooner recalled by the Speaker of the House of Representatives.

On the question,
Will the Senate adopt the resolution?

The yeas and nays were required by Senator PILEGGI and
were as follows, viz:

YEA-50

Armstrong Fontana O'Pake Tartaglione
Baker Fumo One Tomlinson
Boscola Gordner Piccola Vance
Browne Greenleaf Pileggi Washington
Brubaker Hughes Pippy Waugh
Corman Kasunic Punt White, Donald
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Costa Kitchen Rafferty White, Mary Jo
Dinniman LaValle Regola Williams, Anthony H.
Earil Logan Rhoades Williams, Constance
Eichelberger Madigan Robbins Wonderling
Erickson Mcllhinney Scarnati Wozniak
Ferlo Mellow Stack
Folmer Musto Stout

NAY-0

A majority of the Senators having voted "aye," the question
was determined in the affirmative.

Ordered, That the Secretary of the Senate present the same to
the House of Representatives for concurrence.

SPECIAL ORDER OF BUSINESS
GUESTS OF SENATOR JANE C. ORIE

PRESENTED TO THE SENATE

The PRESIDENT. The Chair recognizes the gentlewoman
from Allegheny, Senator Orie.

Senator ORIE. Madam President, I would like my colleagues
to welcome Zara Moss. Zara is 8 years old. She attends Eden
Christian Academy and lives in Cranberry Township. Zara re-
cently wrote to me expressing interest in government. She wanted
a chance to experience a day in Harrisburg and the action on the
Senate floor to learn more about Pennsylvania government.

I am thrilled that 8-year-old Zara has a sincere interest in the
legislative process. She has indicated to me, Madam President,
that she is going to run for the Senate when she comes of age. So
please take a moment to welcome Zara and her family. Her
mother, Julie, is here; her father, Greg; her grandmother, Ethel;
her 5-year-old sister, Ava; and her 3-year-old sister, Bianca.

The PRESIDENT. Would Zara Moss and her mother, Julie,
and father, Greg, and grandmother, Ethel, and her two sisters all
please rise so we can welcome you to the Pennsylvania Senate.

(Applause.)

GUESTS OF SENATOR JOHN R. PIPPY
PRESENTED TO THE SENATE

The PRESIDENT. The Chair recognizes the gentleman from
Allegheny, Senator Pippy.

Senator PIPPY. Madam President, it is my pleasure today to
introduce two wonderful young women. Jocelyn Grecko and
Reva Singh are both interns from my district office in Moon
Township. They are here visiting for the day to get a better ap-
preciation and understanding of how we operate in the Capitol.

Jocelyn is a recent graduate of Our Lady of the Sacred Heart
High School. She is a resident of Clinton, Pennsylvania, and her
parents are Jennifer and Christopher Grecko. In the fall, she will
attend the Catholic University of America in Washington, D.C.,
where she plans to study media relations and political science.

Reva is a sophomore at George Washington University in
Washington, D.C., where she is majoring in journalism. She is a
resident of Sewickley Heights, and her parents are Dr. Amar and
Neeta Singh. Would you please give them a warm Senate wel-
come. They are seated in the gallery.

The PRESIDENT. Would Jocelyn Grecko and Reva Singh
please rise so we can welcome you to the Pennsylvania Senate.

(Applause.)

GUESTS OF SENATOR JANE C. ORIE
PRESENTED TO THE SENATE

The PRESIDENT. The Chair recognizes the gentlewoman
from Allegheny, Senator Orie.

Senator ORIE. Madam President, I am pleased, today, to in-
troduce Jenna Nelson from my district. Jenna is the daughter of
Doug and Ellen Nelson. She just finished the eighth grade at
Pine-Richland Middle School, and she lives in Wexford.

Each year in my district, Madam President, I sponsor a "There
Ought To Be A Law" contest, and Jenna has been selected by
judges from all walks of life, from judicial and business leaders
to political. She got the winning proposal, and it is to require
restaurants to hang a sign or poster in their establishment ex-
plaining how to perform the Heimlich maneuver in the event of
an emergency. I find it extremely encouraging to see youths like
Jenna in Pennsylvania taking an interest in the political process,
but it is even more heartening to see them take an interest in the
health and well-being of others in the Commonwealth.

Please welcome and congratulate Jenna, along with her par-
ents, Doug and Ellen, and her brother, Ryan.

The PRESIDENT. Would Jenna and her parents and her
brother, Ryan, all please rise so we can welcome you to the Penn-
sylvania Senate.

(Applause.)

RECESS

The PRESIDENT. The Chair recognizes the gentleman from
Delaware, Senator Pileggi.

Senator PILEGGI. Madam President, I request a recess of the
Senate for the purpose of a Republican caucus to be held in the
Majority Caucus Room. I expect the caucus will last approxi-
mately 2 hours.

The PRESIDENT. The Chair recognizes the gentleman from
Berks, Senator O'Pake.

Senator O'PAKE. Madam President, I ask Democrats to report
to our caucus room immediately.

The PRESIDENT. For purposes of Republican and Demo-
cratic caucuses, without objection, the Senate stands in recess.

AFTER RECESS

The PRESIDENT. The time of recess having expired, the
Senate will come to order.

CALENDAR

HB 1863 CALLED UP OUT OF ORDER

HB 1863 (Pr. No. 2549) -- Without objection, the bill was
called up out of order, from page 4 of the Third Consideration
Calendar, by Senator PILEGGI, as a Special Order of Business.

BILL ON THIRD CONSIDERATION
AND FINAL PASSAGE

HB 1863 (Pr. No. 2549) -- The Senate proceeded to consider-
ation of the bill, entitled:
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An Act designating a bridge on PA Route 120 crossing the railroad
tracks at the east end of Renovo Borough in Clinton County, Pennsylva-
nia, as the Western Clinton County Veterans Bridge.

Considered the third time and agreed to,

On the question,
Shall the bill pass finally?

The yeas and nays were taken agreeably to the provisions of
the Constitution and were as follows, viz:

YEA-50

Armstrong Fontana O'Pake Tartaglione
Baker Fumo One Tomlinson
Boscola Gordner Piccola Vance
Browne Greenleaf Pileggi Washington
Brubaker Hughes Pippy Waugh
Corman Kasunic Punt White, Donald
Costa Kitchen Rafferty White, Mary Jo
Dinniman LaValle Regola Williams, Anthony H.
Earll Logan Rhoades Williams, Constance
Eichelberger Madigan Robbins Wonderling
Erickson Mcllhinney Scarnati Wozniak
Ferlo Mellow Stack
Folmer Musto Stout

NAY-0

A constitutional majority of all the Senators having voted
"aye," the question was determined in the affirmative.

Ordered, That the Secretary of the Senate return said bill to
the House of Representatives with information that the Senate
has passed the same without amendments.

LEGISLATIVE LEAVES CANCELLED

The PRESIDENT. Senator Mcllhinney and Senator
Tomlinson have returned, and their legislative leaves are
cancelled.

CONSIDERATION OF CALENDAR RESUMED

SB 1442 CALLED UP OUT OF ORDER

SB 1442 (Pr. No. 2106) -- Without objection, the bill was
called up out of order, from page 4 of the Third Consideration
Calendar, by Senator PILEGGI, as a Special Order of Business.

BILL ON THIRD CONSIDERATION
AND FINAL PASSAGE

SB 1442 (Pr. No. 2106) -- The Senate proceeded to consider-
ation of the bill, entitled:

An Act amending the act of March 10, 1949 (P.L.30, No.14),
known as the Public School Code of 1949, in high schools, further
providing for academic degrees.

Considered the third time and agreed to,

On the question,
Shall the bill pass finally?

The yeas and nays were taken agreeably to the provisions of
the Constitution and were as follows, viz:

YEA-49

Armstrong Fontana O'Pake Tomlinson
Baker Fumo One Vance
Boscola Gordner Pileggi Washington
Browne Greenleaf Pippy Waugh
Brubaker Hughes Punt White, Donald
Corman Kasunic Rafferty White, Mary Jo
Costa Kitchen Regola Williams, Anthony H.
Dinniman LaValle Rhoades Williams, Constance
Earll Logan Robbins Wonderling
Eichelberger Madigan Scarnati Wozniak
Erickson Mcllhinney Stack
Ferlo Mellow Stout
Folmer Musto Tartaglione

NAY-I

Piccola

A constitutional majority of all the Senators having voted
"aye," the question was determined in the affirmative.

Ordered, That the Secretary of the Senate present said bill to
the House of Representatives for concurrence.

RECONSIDERATION OF SB 1442

BILL ON THIRD CONSIDERATION
AND FINAL PASSAGE

SB 1442 (Pr. No. 2106) -- Senator WOZNIAK. Madam Pres-
ident, I move that the Senate do now reconsider the vote by
which Senate Bill No. 1442, Printer's No. 2106, just passed fi-
nally.

A voice vote having been taken, the question was determined
in the affirmative.

On the question,
Shall the bill pass finally?

The yeas and nays were taken agreeably to the provisions of
the Constitution and were as follows, viz:

YEA-48

Armstrong Folmer Mellow Stack
Baker Fontana Musto Stout
Boscola Fumo O'Pake Tartaglione
Browne Gordner One Tomlinson
Brubaker Greenleaf Pileggi Vance
Corman Hughes Pippy Washington
Costa Kasunic Punt Waugh
Dinniman Kitchen Rafferty White, Donald
Earll LaValle Regola White, Mary Jo
Eichelberger Logan Rhoades Williams, Anthony H.
Erickson Madigan Robbins Williams, Constance
Ferlo Mcllhinney Scarnati Wonderling

NAY-2

Piccola Wozniak
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A constitutional majority of all the Senators having voted
"aye," the question was determined in the affirmative.

Ordered, That the Secretary of the Senate present said bill to
the House of Representatives for concurrence.

THIRD CONSIDERATION CALENDAR

PREFERRED APPROPRIATION BILL
OVER IN ORDER TEMPORARILY

SB 1389 -- Without objection, the bill was passed over in its
order temporarily at the request of Senator PILEGGI.

BILL LAID ON THE TABLE

HB 239 (Pr. No. 1441) -- The Senate proceeded to consider-
ation of the bill, entitled:

An Act amending the act of May 1, 1933 (P.L.103, No.69), known
as The Second Class Township Code, further providing for liens for
assessments and for connection to water system.

Upon motion of Senator PILEGGI, and agreed to by voice
vote, the bill was laid on the table.

HB 239 TAKEN FROM THE TABLE

Senator PILEGGI. Madam President, I move that House Bill
No. 239, Printer's No. 1441, be taken from the table and placed
on the Calendar.

The motion was agreed to by voice vote.
The PRESIDENT. The bill will be placed on the Calendar.

BILL OVER IN ORDER

SB 352 -- Without objection, the bill was passed over in its
order at the request of Senator PILEGGI.

BILL AMENDED

SB 768 (Pr. No. 2105) -- The Senate proceeded to consider-
ation of the bill, entitled:

An Act amending Title 64 (Public Authorities and Quasi-Public
Corporations) of the Pennsylvania Consolidated Statutes, further pro-
viding for the definitions of "commercial lending activities" and "com-
mercial lending institutions" and for the First Industries Program.

On the question,
Will the Senate agree to the bill on third consideration?
Senator MELLOW offered the following amendment No.

A7568:

Amend Sec. 2 (Sec. 1552), page 2, line 26, by striking out
"$100,000" and inserting: $250,000

On the question,
Will the Senate agree to the amendment?
It was agreed to.

And the question recurring,
Will the Senate agree to the bill on third consideration?
Senator ORIE offered the following amendment No. A7304:

Amend Sec. 3, page 4, line 19, by inserting after "LENDER": or
other commercial lender

Amend Sec. 3, page 4, lines 20 through 25, by striking out "ALL
LOAN AND LOAN GUARANTEE INFORMATION" in line 20 and
all of lines 21 through 25 and inserting: The report shall be posted on
the department's Internet website.

On the question,
Will the Senate agree to the amendment?
It was agreed to.
Without objection, the bill, as amended, was passed over in its

order at the request of Senator PILEGGI.

BILL OVER IN ORDER

SB 1274 -- Without objection, the bill was passed over in its
order at the request of Senator PILEGGI.

BILLS AMENDED

SB 1363 (Pr. No. 1948) -- The Senate proceeded to consider-
ation of the bill, entitled:

An Act amending the act of June 1, 1945 (P.L.1232, No.427), enti-
tled "An act providing for and regulating the appointment, promotion
and reduction in rank, suspension and removal of paid operators of fire
apparatus in boroughs, incorporated towns and townships of the first
class; creating a civil service commission in each borough, incorporated
town and township of the first class; defining the duties of such civil
service commission; imposing certain duties and expenses on boroughs,
incorporated towns and townships of the first class; imposing penalties;
and repealing inconsistent laws," further providing for general provi-
sions relating to examinations, for rejection of applicant and hearing, for
manner of filling appointments, for probationary period and for physical
examinations.

On the question,
Will the Senate agree to the bill on third consideration?
Senator REGOLA offered the following amendment No.

A7468:

Amend Sec. 2 (Sec. 13), page 3, lines 28 and 29, by striking out
" currently addicted to and "

Amend Sec. 2 (Sec. 16), page 6, line 5, by striking out " because of
addiction to, and the current use of, " and inserting: due to the use of

On the question,
Will the Senate agree to the amendment?
It was agreed to.
Without objection, the bill, as amended, was passed over in its

order at the request of Senator PILEGGI.

SB 1364 (Pr. No. 1949) -- The Senate proceeded to consider-
ation of the bill, entitled:

An Act amending the act of June 5, 1941 (P.L.84, No.45), entitled
"An act providing for and regulating the appointment, promotion and
reduction in rank, suspension and removal of paid members of the po-
lice force in boroughs, incorporated towns and townships of the first
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class maintaining a police force of not less than three members; creating
a civil service commission in each borough, incorporated town and
township of the first class; defining the duties of such civil service com-
mission; imposing certain duties and expense on boroughs, incorporated
towns and townships of the first class; imposing penalties, and repealing
inconsistent laws," further providing for general provisions relating to
examinations, for rejection of applicant and hearing, for manner of
filling appointments, for probationary period and for physical examina-
tions.

On the question,
Will the Senate agree to the bill on third consideration?
Senator REGOLA offered the following amendment No

A7467:

Amend Sec. 2 (Sec. 13), page 3, line 28, by striking out " currently
addicted to and "

Amend Sec. 2 (Sec. 16), page 6, lines 12 and 13, by striking out
" because of addiction to, and the current " and inserting: due to the

Amend Sec. 2 (Sec. 16), page 6, line 13, by removing the comma
after "of'

On the question,
Will the Senate agree to the amendment?
It was agreed to.
Without objection, the bill, as amended, was passed over in its

order at the request of Senator PILEGGI.

SB 1365 (Pr. No. 1950) -- The Senate proceeded to consider-
ation of the bill, entitled:

An Act amending the act of February 1, 1966 (1965 P.L.1656,
No.581), known as The Borough Code, as to civil service for police and
firemen, further providing for general provisions relating to examina-
tions, rejection of applicant and hearing, manner of filling appoint-
ments, probationary period and physical examination.

On the question,
Will the Senate agree to the bill on third consideration?
Senator REGOLA offered the following amendment No.

A7469:

Amend Sec. I (Sec. 1183), page 3, line 12, by striking out "currently
addicted to and"

Amend Sec. 3 (Sec. 1186), page 6, lines 9 and 10, by striking out
"because of addiction to. and cu rrent use of, " and inserting: due to the
use of

On the question,
Will the Senate agree to the amendment?
It was agreed to.
Without objection, the bill, as amended, was passed over in its

order at the request of Senator PILEGGI.

SB 1366 (Pr. No. 2054) -- The Senate proceeded to consider-
ation of the bill, entitled:

An Act amending the act of June 24, 1931 (P.L.1206, No.331),
known as The First Class Township Code, further providing for general
provisions relating to examinations, for rejection of applicant and hear-
ing, for manner of filling appointments, for probation period and for
physical examinations.

On the question,
Will the Senate agree to the bill on third consideration?
Senator REGOLA offered the following amendment No.

A7470:

Amend Sec. 2 (Sec. 637), page 3, line 17, by striking out "currently
addicted to and"

Amend Sec. 4 (Sec. 640), page 6, lines 17 and 18, by striking out
"because of addiction to the habitual " and inserting: due to the

On the question,
Will the Senate agree to the amendment?
It was agreed to.
Without objection, the bill, as amended, was passed over in its

order at the request of Senator PILEGGI.

BILL OVER IN ORDER

SB 1367 -- Without objection, the bill was passed over in its
order at the request of Senator PILEGGI.

BILL AMENDED

SB 1368 (Pr. No. 2136) -- The Senate proceeded to consider-
ation of the bill, entitled:

An Act amending the act of May 31, 1933, (P.L.1108, No.272),
entitled, as amended "An act providing for the appointment, promotion,
reduction, removal and reinstatement of paid officers, firemen and
employes of fire departments and of fire alarm operators and fire box
inspectors in the bureaus of electricity in cities of the third class; defin-
ing the powers and duties of civil service commissions for such pur-
poses; and fixing penalties," further providing for civil service examina-
tions and eligibility lists.

On the question,
Will the Senate agree to the bill on third consideration?
Senator REGOLA offered the following amendment No.

A7471:

Amend Sec. 2 (Sec. 5), page 4, line 1, by striking out " currently
addicted to and"

Amend Sec. 2 (Sec. 6), page 6, lines 20 and 21, by striking out
"because of current addiction to the habitual " and inserting: due to the

On the question,
Will the Senate agree to the amendment?
It was agreed to.
Without objection, the bill, as amended, was passed over in its

order at the request of Senator PILEGGI.

BILLS ON THIRD CONSIDERATION
AND FINAL PASSAGE

SB 1385 (Pr. No. 2139) -- The Senate proceeded to consider-
ation of the bill, entitled:

An Act amending the act of March 4, 1971 (P.L.6, No.2), known
as the Tax Reform Code of 1971, further providing, in corporate net
income, for the definition of "taxable income."
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Considered the third time and agreed to,
And the amendments made thereto having been printed as

required by the Constitution,

On the question,
Shall the bill pass finally?

The PRESIDENT. The Chair recognizes the gentleman from
Allegheny, Senator Costa.

Senator COSTA. Madam President, I rise to express my oppo-
sition and my intent to vote in the negative on Senate Bill No.
1385. In addition to that, it is my intent to vote in the negative on
Senate Bills No. 1386, 1387, and 1388.

Madam President, this series of bills represents a business tax
cut package that has been proposed by some of our colleagues.
I think it is important that our colleagues recognize, and I would
like to point out to them, that the total cost of this business tax
cut package that is before us, these four bills, represents a $210
million reduction in taxes in this Commonwealth. Madam Presi-
dent, beyond that, the cost of these tax cuts over the years grows
by another $30 million, on top of the $210 million already stated.
This would be revenue that would be eliminated from our Gen-
eral Fund.

Madam President, in a tight budget year, when we are looking
at the fine print of State expenditures, looking under every rock
to try to find a way in which we can conserve revenues simply to
stay out of real fiscal trouble, the last thing we need to do, in my
opinion, Madam President, at this time, given the juncture that
we are at, is to give one sector of our economy a business tax cut,
or a cut, at the expense of others. Madam President, in my opin-
ion, it is not good fiscal policy to cut revenues so much in this
particular year that we may force ourselves into deficits in the
following years, and next year in particular. To me, that is not
responsible policy. That is not conservative policy. It is
short-sighted policy.

Madam President, the problem is that we have a real problem
here in terms of revenues for this Commonwealth. The truth of
the matter is, in this Chamber, many of us, if not all of us, we all
want to vote for business tax cuts. And, Madam President, I think
it is important that we point out that over the past 5 years, we
have cut more than $1 billion in business tax cuts in this Com-
monwealth. But, Madam President, this year is not the right year
to do this. More importantly, Madam President, we are less than
2 weeks away from concluding, hopefully, our--

POINT OF ORDER

Senator MELLOW. Madam President.
The PRESIDENT. The Chair recognizes the gentleman from

Lackawanna, Senator Mellow.
Senator MELLOW. Madam President, this is a very important

issue. It deals with the fiscal responsibilities of this Chamber and
the fiscal health of the Commonwealth over the next several
years. I think that the gentleman should be offered more consid-
eration so that the Members will make an intelligent vote on
these particular bills that are coming up. He is making an ex-
tremely important point, and I am sure there is going to be some-
body on the other side who will want to have a counterpoint. It

is important that the Members understand the debate taking
place, and with the kind of noise that is in this Chamber, it is
virtually impossible to be able to comprehend the discussion.

The PRESIDENT. The gentleman's point is well-taken. It is
sort of hard to keep them quiet, okay? It is very difficult.

You may commence, Senator Costa.
Senator COSTA. Thank you, Madam President. You do an

excellent job in keeping them quiet, and I want to thank my col-
league, Senator Mellow, for recognizing that this is a very impor-
tant issue.

As I said, nearly everyone in this room wants to vote for busi-
ness tax cuts. As I stated earlier, we have done it on a number of
occasions over the past 5 years, to the tune of well over $1 bil-
lion in business tax cuts that the businesses across this Common-
wealth have enjoyed. Madam President, we also know, I hope we
all know, that this type of business tax cut in this particular year,
at this point in time in our budget process, is not appropriate,
given the fact that our budget is so, so very tight.

Madam President, the plan that is before us has the same feel-
ing that we felt as little kids standing in front of the bakery win-
dow. We see all the good sugary treats that exist on the other side
of that window. We know that they taste good, we certainly know
that they look good, and we also know that they will be a
short-term quick fix. But, Madam President, in the end, when we
have eaten too much, we take in all those calories, and we end up
adding inches to our waistlines, and it ultimately results in tooth
decay.

Madam President, taken by themselves, these tax cuts are
attractive, many of which my colleagues and I have supported.
Expanding the net operating loss provision to $5 million sounds
like a good idea, but it is not a good idea this year because it
costs $71 million that we simply do not have. Tax forgiveness for
low-income families, Madam President, and I have supported
this measure year in and year out. It is a very good thing to do.
Except this year, it is not a good thing to do, at least not at this
point in time, because it costs $44 million of funds we are with-
out.

And, Madam President, permitting expanded deductability of
business expenses seems to make sense and buttresses the argu-
ment that something is being done to help our businesses, but
again, not this year, at the cost of $6.6 million, when we are
struggling, and we will be struggling over the next several weeks
to make ends meet. The expansion of the sales tax factor may be
a good thing when there are funds to be able to support them and
there are funds that are available. However, this year the funds
are not available, particularly when you look at a cost of $92
million.

Madam President, I submit to you that the collection of all
these matters and all these pieces of legislation, in total, repre-
senting about $200-some million, is simply not the right thing to
do at this time. The impact of the adoption of this package will
make some of us here feel good. But the truth is, this year it is
not good. It is irresponsible and may create a real disaster for us
down the road. In this tight budget year, when we are facing and
asking for folks to sacrifice, when we cannot find the will in this
Chamber to address healthcare, to address energy, to address
economic development, and to address education needs in this
Commonwealth, these ideas would slash revenues at the expense
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of other needs and are short-sighted, and Madam President, I
submit to my colleagues that they need to be reconsidered.

I ask for a negative vote, not because these are not good
pieces of legislation, but rather, in terms of our discussion about
our budget, we simply do not have the resources at this point in
time. I ask for a negative vote.

Thank you, Madam President.
The PRESIDENT. The Chair recognizes the gentlewoman

from Montgomery, Senator Connie Williams.
Senator C. WILLIAMS. Madam President, this is going to be

a very difficult vote for me today, because I support these mea-
sures as a matter of public policy. Over the years, I have sup-
ported a variety of business tax breaks, and I continue to support
legislation that makes Pennsylvania more attractive and more
competitive to new business and industry. As Democratic Chair
of the Senate Committee on Communications and Technology,
I continue to speak with representatives of some of our newest
and most innovative businesses, and I understand their needs.

The problem and the reality is the Commonwealth is not going
to realize a surplus this year, and this puts us in the unenviable
position of further stretching resources that are already stretched
to their limits. I am sure that each one of my colleagues has got-
ten dozens of letters saying, please increase the amount of money
the Governor has put in his budget for business development, for
nonprofits, for social services, for arts, or for community devel-
opment. Nobody has written to us and said, gee, we know this is
a hard year, we want to decrease our request. Nobody has done
that.

I would like very much to be able to support these bills, and
I am hopeful that in the final budget resolution, some of these
very important tax initiatives will be put in, in some way or an-
other, but today, how we vote on these bills really is a matter of
fiscal responsibility.

Thank you.
The PRESIDENT. The Chair recognizes the gentleman from

Centre, Senator Corman.
Senator CORMAN. Madam President, just a couple of com-

ments. First of all, I guess I would like to submit that I do not
think it is ever a bad year to lower taxes. I think there is a misno-
mer that, generally, lower taxes mean less revenue. Yes, in the
short-term, they mean less revenue, of course. You have to bud-
get for that. But my colleague from Allegheny County made the
comment that this is short-sighted thinking. I would make the
exact opposite argument, that it is long-term thinking.

Madam President, just refer back to the 1990s, under Gover-
nor Ridge, when we did a plethora of tax cuts, and some of those
same arguments were made, that we were going to be hurting
revenue. Our revenue came into the Commonwealth in the 1990s,
probably around $20 billion. Now we are pushing $30 billion
with those same tax cuts still in place. Revenues increased with
those tax cuts in place over time, Madam President. And this type
of long-term thinking stimulus package--this is a real stimulus
package, Madam President. It is not like what our Federal gov-
ernment proposed, where we just give money away. It is not like
what the Governor proposed, where we just give money away.
This is long-term thinking to try to motivate the economy to go
in the right direction.

My bill, Madam President, dealing with the net operating loss,
is exactly that. Small businesses are the lifeblood of the Com-
monwealth. Most of our businesses in Pennsylvania are small
businesses. And this allows--particularly in my area, Madam
President, where Penn State University is, and there are a lot of
research jobs--this allows some short-term losses to be recouped
by having the net operating loss being carried forward over into
the next year.

All this does is raise the cap somewhat. We are only one of
two States, Pennsylvania and Connecticut, to even have a cap on
net operating losses, because you want these small businesses to
be able to grow, so when they lose in the early stages, as many
research jobs do, when they start making revenue, you do not
want to pound them with taxes. You want to be able to recover
those losses so they can be stable and be around for many, many
years in the future.

So I understand that in the short term, we have to budget for
these tax cuts. I think this is a modest package. I think that we
can prioritize our spending, and we are going to propose to find
the spending cuts. We are not just going to throw a tax cut pack-
age out here, Madam President, and then let our budget go out of
balance. We are going to propose coordinating cuts in spending
of the Governor's proposal to match the short-term revenue loss.
But I believe, Madam President, as I have shown in the past, our
revenues will go up because of this package.

So although I certainly respect the opposing view and under-
stand the difficulty of today's economic climate, Madam Presi-
dent, I believe this is the exact kind of stimulus package that we
need, and I wholeheartedly support the full package of bills that
we are going to be voting on here today.

Thank you, Madam President.
The PRESIDENT. The Chair recognizes the gentleman from

Lackawanna, Senator Mellow.
Senator MELLOW. Madam President, I paid attention to the

debate that started with Senator Costa, then with Senator Wil-
liams, and now with Senator Corman. I think it all was very ex-
cellent debate and excellent presentations.

Madam President, it is important, for me at least, to note that
it was not that many years ago when we did not, in Pennsylvania,
have a loss carryforward provision in dealing with the corporate
net income tax. And it was I myself and a gentleman who is no
longer with us, not only in this body but who has passed away,
Senator Frank O'Connell, who introduced a proposal to initiate
a loss carryforward provision for the purpose of trying to get
Pennsylvania's corporate laws to match the Federal corporate
laws, where you could carry, in future years, a loss carryforward
with regard to corporate taxes.

Madam President, it was suggested by Senator Connie Wil-
liams that this is not good public policy. Well, anytime you are
trying to reduce taxes in a year when you have a surplus in a
budget, it is very, very good public policy. Unfortunately, Sena-
tor Williams is 100-percent correct. We right now are facing a
deficit, a potential deficit in Pennsylvania for this fiscal year.
And then if you project that into the next fiscal year, Madam
President, of 2009-10, we are going to have, unless the economy
really makes an incredible turnaround, we are going to have a
substantial deficit in revenues in Pennsylvania, unless things
change.
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Madam President, it is also something that should be dis-
cussed that sometimes a short-term turnaround of tax reductions
of any kind will benefit or improve the economy. And that is
absolutely correct, except it is important to note that in Pennsyl-
vania, unlike what takes place in the Federal government, we
must balance a budget every year. Therefore, if we go ahead and
reduce taxes of any nature, we either have to reduce programs to
correspond with the reduction of those taxes, or we have to in-
crease another tax, or come up with the money in some other
venue, to be able to pay for that tax cut.

I support, in principle, what Senator Corman is talking about.
For next year, when the implementation of the bill takes place, it
is going to cost Pennsylvania taxpayers approximately $72 mil-
lion. And then that number will continue to project itself out in
the ensuing years, that in the year of 2012-13, that figure will be
in excess of $76 million. It becomes very, very costly for money
that right now, today, we do not have. If next year we are running
into a surplus position, and we can reduce taxes on business--by
my education, I am an accountant, the same as Senator Browne--I
would support you 100 percent. But right now, good public pol-
icy would make the determination that now is not the time to do
it.

Inherent in the budget that we hopefully will pass before the
June 30 deadline is a reduction in capital stock and franchise tax.
The reduction in that particular tax, Madam President, that we
put in, in this General Assembly--and we scaled it over a number
of years to remove the tax completely--this year, that is going to
be approximately $40 million. In a year that we have like this
year, where money is not forthcoming, that is a substantial reduc-
tion of taxes for business.

I salute what Senator Corman is trying to do, but I respect the
discussion by Senator Costa, I respect the discussion by Senator
Williams, that this is not good public policy to reduce any kind
of tax, whether it be a business tax or whether it be a personal
income tax or any other tax upon the people of Pennsylvania,
when we potentially are going to be facing a shortfall in the reve-
nues to fund the State budget.

So it is possible, Madam President, like has taken place in the
past, we could go ahead today, and we could reduce the amounts
of revenue that will be taken in by the Commonwealth, pass a
budget, and because we have not funded local government appro-
priately, all we have done, once again, is shift the tax base from
here in Harrisburg to the local municipalities for the purpose of
making up mandates that we have delivered to our local munici-
palities and our local school districts.

So once again, I am in a very difficult position because I do
not like to vote against this particular type of legislation, because
it is the right thing to do when there is sufficient revenue to do it.
Unfortunately, Senator Corman has presented to us a proposal
that is the right thing to do but not the right time to do it, based
on the fact that we have an insufficient supply of revenues, and
for that reason, I ask for a negative vote.

The PRESIDENT. The Chair recognizes the gentleman from
Blair, Senator Eichelberger.

Senator EICHELBERGER. Madam President, we have a sur-
plus at the end of this year. We had a surplus at the end of the
last fiscal year. We have overtaxed the citizens of this State. If
we cut our taxes, curb our regulations, and change our legal envi-

ronment, we can allow our businesses to grow and prosper and
produce jobs, what they are supposed to do, what the private
sector is supposed to do across America.

Our State, right now, is economically uncompetitive, and has
been for decades. My bill and the other two bills that affect busi-
ness taxes in this State are just a very small step in addressing the
needs that our business community has. We desperately need to
address these issues and address them now. I ask my colleagues
to help the people of this State and the businesses of this State by
taking the burden of excessive taxes off the backs of the busi-
nesses and the people of this Commonwealth.

The big government liberals will have another excuse next
year and reasons why we just cannot pass it, we would like to,
but we just cannot do it. The people of Pennsylvania are depend-
ing on us to make the right decisions and to help them. So I ask
my colleagues to step up today, do the right thing, and vote for
this tax package.

Thank you, Madam President.
The PRESIDENT. The Chair recognizes the gentleman from

Lehigh, Senator Browne.
Senator BROWNE. Madam President, I rise in enthusiastic

support of this package of bills, which is absolutely necessary, at
this time, to provide necessary relief to our families and to help
stimulate our economy.

Some of the comments today were geared toward the current
fiscal situation of the Commonwealth and to say that this is not
the year to do it, this is a year where we should not be looking to
cut costs in our private sector, but rather spend the money here.
There is not a better year for us to do this, Madam President,
because if we look at our small business people, our large em-
ployers, and our individual families, what they are doing right
now is cutting costs with their families, cutting costs when they
are small business people, and asking their clients to sacrifice in
order that they can maintain a positive bottom line. How can we
justify, given that current climate within our Commonwealth, that
we are going to say to them that we will be spending the money
here and not allow them, through tax cuts, to reduce their overall
cost of business so they can help stimulate the economy and cre-
ate jobs?

We also have to keep in mind that some of the numbers that
were mentioned today, in terms of the overall impact to our bud-
get, I believe, need to be clarified. The overall fiscal impact of
this package in this year's budget is approximately $96 million.
Now, we are talking about this being a difficult year from a fiscal
standpoint. We are looking to spend an additional $1 billion in
this year's budget in order to provide for the needs of our citi-
zens. Within the confines of $1 billion in new spending, in order
to provide necessary relief to our families and stimulus to our
small business people and other employers, $95 million in the
confines of $1 billion of new spending should not be something
that we should have difficulty doing.

We have a tax package here that will target some of the most
onerous components of our corporate net income tax structure.
How can we encourage investment of people or capital when
investment is penalized? That is what happens within our current
corporate net income tax structure. How can we encourage fiscal
growth when our tax policy defies the basic cycles of business?
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Senator Corman and Senator Eichelberger's legislation will
make necessary changes that make sure that businesses will not
continue to be penalized in a period of economic downturn.
There is nothing worse we can do when the fiscal cycle is turning
down than allow our taxes to penalize these companies. And
these changes are long overdue to make sure that we are not con-
tinuing that cycle of penalty here in the Commonwealth when it
comes to our tax policies.

Also, we have had a longstanding legacy, when there was
difficulty in the Commonwealth for our families, to expand what
has been one of the most beneficial programs for working fami-
lies in this Commonwealth, our tax forgiveness program. We
used to have a legacy of doing that every year when there was a
downturn in economic activity. We have not done that since
1998. Senator Regola's legislation will make sure that those
working families, $37,000 or less, get an additional $1,200,
$1,200 in this Commonwealth that they can spend on increased
prices of fuel, increased prices of food, all the increased prices
of commodities we all know so well.

And lastly, our economic engines in this Commonwealth are
our small business people, and the small business people are the
ones most likely to rely on old capital, old equipment, and try to
get that extra year out of an old machine in a period of economic
downturn and not invest in a new piece of equipment. One of the
reasons why we do not encourage that here in the Commonwealth
is because our incentives for that investment are one of the worst
in the country. They are now over $150,000 less than what the
Federal government provides. So with Senator Vance's legisla-
tion, we will be at least providing an additional incentive for
those small business people, our economic engines, to invest in
that new piece of equipment and provide additional resources
into our economy to create jobs.

Madam President, it is my sincere belief that this package is
a package that needs to pass now. It is a package that is neces-
sary, in this current budget cycle, to help our families and to
stimulate our economy. I ask all our Members to seriously con-
sider voting for this package today.

Thank you very much.
The PRESIDENT. The Chair recognizes the gentleman from

Allegheny, Senator Costa.
Senator COSTA. Madam President, very briefly, I want to

reiterate my point that I do not believe, nor do I think my col-
leagues on this side of the aisle believe, that these are wrong-
headed or not pieces of legislation that are good for the Com-
monwealth. They ultimately will be. The way they are structured
right now, the impact will be not in the next year or so. Probably
the one that would impact the earliest would be in April of 2009,
when we do the personal income tax returns for the forgiveness
portion of it. But the fact of the matter is, Madam President,
these are freestanding pieces of legislation, not being contem-
plated as part of the budget.

I would submit that if folks feel that strongly about these pro-
visions, that we make them part of the budget negotiation that
takes place over the next several weeks. That process has started.
To my knowledge, I am not sure which of these bills, if any, have
been integrated into the budget discussions. We need to make
certain that the discussion takes place. Now is not the time, given
the resources, but if, in fact, folks feel that strongly about these,

they will have the opportunity to make them part of the budget
discussion. A comprehensive budget that all of us, Members of
the Senate on both sides of the aisle and Members of the House
on both sides of the aisle, with the administration, will have that
opportunity to put into that budget discussion.

And, Madam President, with respect to the comments of some
of my colleagues, I assume that some of us were called big gov-
ernment liberals, and clearly that is not what our intent is. I do
not view myself as a big government liberal. I view myself as
somebody who is very concerned about the economic impact, the
fiscal impact, of all these tax cuts being done independent of the
budget, that they will have on our Commonwealth.

So I think it is important that my colleagues recognize we
have a responsibility to pass a balanced budget, as my colleague,
Senator Mellow, stated. This discussion needs to take place as
part of that overall budget discussion and not in separate and
freestanding pieces of legislation. Clearly, it is not the intent of
this Caucus to be considered as big government liberals, because
that is not what we are trying to do. We are trying to be fiscally
responsible, given the nature of the revenue coming in this partic-
ular year.

Thank you, Madam President.
The PRESIDENT. I understand.
The Chair recognizes the gentleman from Montgomery, Sena-

tor Wonderling.
Senator WONDERLING. Madam President, I just want to rise

briefly, in hearing the debate on the pieces of legislation as pro-
posed, to offer my own perspective and opinion. First of all, I
applaud my colleagues for laying forth this policy initiative at
this point in time, because it is my opinion that these votes today
are very much a part of a budget process from which we can have
a public debate on the floor of this Senate--

The PRESIDENT. Stop.
Go ahead, Senator Wonderling.
Senator WONDERLING. Thank you, Madam President.
I am actually delighted today that we have begun having a

budget debate in early June, and not on the last day of June, on
something that I think is critical to the future of this Common-
wealth, and that is the economic well-being of countless Pennsyl-
vanians. And therefore, Madam President, I want to remind my
colleagues of a couple of key statistics.

First of all, 85 percent of the folks who work in this Common-
wealth work for companies that have 100 employees or fewer.
They are the mom-and-pop businesses that are in your neighbor-
hood, down your street, the folks whom we have district offices
next to in the shopping centers and malls. Those are the folks
who will positively benefit from this series of economic stimuli
that my colleagues have put forward.

Secondly, Madam President, the comment made earlier by the
gentleman from Lackawanna that this is bad policy, well, that is
a philosophical difference that should be vetted on this floor in
open debate. I beg to differ. I think that if we can understand that,
A, government does not create jobs; and, B, it is not the govern-
ment's money. The terms "fiscal resources," "fiscal restraint," and
"fiscal responsibility" have been thrown around this Chamber
already here in the middle of June, but the fact of the matter is
that the dollars that come into the Pennsylvania Treasury come
as a result of hardworking Pennsylvanians, particularly those who
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represent free enterprise, to make those resources available for
some other broader purpose, which gets sorted out in a $29 bil-
lion exercise called the budget.

So, Madam President, again, I think what we are talking about
today is very germane to budget discussions, because it will set,
I think, a proper tone to suggest that there is no good policy or
bad policy, but perhaps some ideological differences of opinion
of what we should do with the hard-earned money of the citizens
of this Commonwealth.

Thank you, Madam President.
The PRESIDENT. The Chair recognizes the gentleman from

Cambria, Senator Wozniak.
Senator WOZNIAK. Madam President, I was not going to

rise, but what a difference a decade makes. A decade ago, Gover-
nor Ridge was the Governor of Pennsylvania, the House was
controlled by the Republicans, and so was the Senate. Many of
these issues we are talking about today, when this State was flush
with money, did not happen. In Washington, the budget was bal-
anced under Democratic President Clinton.

Today, if this country understood how much money is really
being borrowed by the Federal government to make sure that the
citizens are not paying it out of their back pockets, they would be
outraged, and that is the fault of both President Bush and the
Congress of the United States. They are being a little disingenu-
ous by borrowing money from the Chinese and the Germans and
everybody else so that we can have our hamburger today and
have our grandkids pay for it tomorrow.

But we all know, here in Pennsylvania, that we have to bal-
ance our budget by constitutional requirement. As it is nice to
talk about taking these tens and hundreds of millions of dollars
out of the budget this fiscal year, that means it has to be reduced
on the other side. I understand there are efforts out there to raise
the threshold for education, to drive more money into rural Penn-
sylvania schools and suburban schools, and that is going to cost
money. I am not sure where it is all going to come from, but I do
know it is a little late in the budget cycle. It is now the 16th of
June. We have 14 days. I am getting pretty used to seeing wed-
dings here on the Saturday after June 30, and seeing the beautiful
Fourth of July fireworks over the Susquehanna River instead of
on the top of the Johnstown Inclined Plane.

I think this machination is an effort that I am not so sure is
going to pass in a timely fashion over in the Democratic-con-
trolled House, and I am not sure what the Governor of the Com-
monwealth of Pennsylvania is going to do. I do believe, however,
that all these things should be part of the negotiations, but they
should be started earlier, and we should make it clear that we can
afford to do it.

It is easy to say that it is good for the economy by reducing
taxes in the business community, and nobody but nobody can
accuse me of not being very, very bully-bully on business in
Pennsylvania. However, this is not the time, nor is it the place,
unless we have exactly where those cuts are going to come from
so that next year, we do not find ourselves in a worse fiscal con-
dition than we are now.

We have been pretty darn fortunate in Pennsylvania, com-
pared to the other industrialized States or more sophisticated
States such as New York, Ohio, New Jersey, California, Illinois,
and Michigan. All of them are carrying significant deficits that

are going to be causing them a tax increase. For us to step for-
ward at this time and try to reduce the taxes in the amount of
what they are looking at at this point, we are going to find our-
selves in a very critical situation next year.

The next time we raise taxes--taxes, historically, in Pennsylva-
nia, are not raised on businesses anymore, they are raised at the
personal income tax level. Right now is not the time. Maybe a
decade ago, we would have been able to do what was right, so to
speak. But this year, as in every year, we come against a budget
crunch. We have to balance our numbers, and I think, at this
point in time, let us keep forward with some of the programs we
have in place. I do believe in step-by-step weaning us off year by
year by year and doing it that way and growing ourselves into tax
cuts. But this proposal, I think, is partisan-driven, and I am not
so sure of its success rate anyhow.

Thank you very much, Madam President.
The PRESIDENT. The Chair recognizes the gentleman from

Lackawanna, Senator Mellow.
Senator MELLOW. Madam President, if what Senator

Wonderling is saying is correct--and I have no reason to doubt
him because I think he probably is--when he said that 85 percent
of the people of Pennsylvania work for companies, employers of
less than 100 people, then we basically are doing nothing in this
proposal, Senator, to help the 85 percent of those companies, of
those people who work for these companies of under 100 people,
because the vast majority of those companies, Madam President,
do not file corporate tax returns. They file a State tax return un-
der a Subchapter S, which means they do not pay the corporate
net income tax rate, they pay the personal income tax rate.

So if you want to do something to be able to help those peo-
ple, you would not be voting for an increase in the loss
carryforward provision for corporate net income tax, which are
not the companies of under 100 employees. You are dealing with
something for the mega-corporations in Pennsylvania. But if you
want to help the small mom-and-pop corporations that employ
less than 100 people, they file their tax returns as a Subchapter
S, which means they pay 3.07 percent personal income tax on
their taxable income. So a loss carryforward provision does abso-
lutely nothing to help them.

Secondly, we go ahead in this Chamber and we pass a tempo-
rary budget rule. The temporary budget rule is very simple and
very appropriate because we must, as Senator Wozniak pointed
out on several different occasions in his remarks, we must pass
a balanced budget. We are not the Federal government. We can-
not spend, spend, spend, and run a deficit in our spending with
little regard to what is going to happen in the future to the people
of this great country of ours.

In Pennsylvania, we must, on an annual basis, have certified
revenue. For those of you who have not gone through the proce-
dure, we must have a balanced budget when we pass our budget
for the next fiscal year. We get that balanced figure, Madam
President, by a revenue certification that will be given to us by
the Budget Secretary. That revenue certification will probably be
given to us, officially, around the 29th or the 30th of June, which
is the end of this fiscal year. When we then get that revenue cer-
tification, we can only spend money within that revenue certifica-
tion.
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So if inherent in that revenue certification is an impact of a tax
reduction, then somewhere along the line, we are going to have
an impact and address the issue of a reduction in an expenditure.
The temporary budget rule says that if you are going to increase
any line item in additional money, then you have to show a corre-
sponding reduction of money in another line item. There is no
difference in that temporary budget rule and what we are doing
here. In this particular bill, which really is prospective because
it does not take effect until 2009-10, which in that particular
year, Madam President, the figure will be somewhere in the vi-
cinity of $72 million.

In this particular bill, we would have to go ahead and show
the corresponding reduction in expenditures to be able to justify
the reduction in income, a basic T account. A first year student
in accounting would tell you that you have to do that. And it is
good public policy. It is very good public policy to not spend
more money than you have coming in, and, in fact, when you are
reducing the amount of money you are going to have to spend,
you should appropriately reduce the amount of money that you
are going to spend or you are going to have a deficit, Madam
President.

So when I talk about not good public policy, I am not trying
to, in any way, have any reflection on a Member of this body, but
to reduce taxes, when you have, number one, a significant down-
turn in the national economy, and number two, you must have a
balanced budget, is not good public policy. If we did not have the
downturn in the economy and if we were running at a surplus, it
would be considered to be very good public policy. It is a good
proposal, Madam President. The only problem is, it is the wrong
time to do it, and because of that, I once again ask for a negative
vote.

The PRESIDENT. The Chair recognizes the gentleman from
Delaware, Senator Pileggi.

Senator PILEGGI. Madam President, I was not going to
speak, but given some of the comments that were made, there are
a few points that I feel I should make. I heard from a number of
Members on the other side of the aisle that we are in a deficit
situation at the end of this year. As I recall in the Governor's
Budget Address, we were expecting a $427 million surplus at the
end of this year. We understand that that might be lower than
$427 million, but today was the first time that I heard that it will
be a deficit at the end of this year.

Secondly, we have been asking the administration for their
revenue estimates for the coming budget year and have yet to
receive them. So until we receive those numbers, we will not
know for sure what level of tax cuts we will be able to support in
next year's budget. We certainly look forward to the administra-
tion providing that information so that we can make an accurate
determination of how many of these cuts will be able to be in-
cluded in next year's budget.

Another point that was made is that despite the downturn in
the economy, the coming year's budget proposal is over $1 bil-
lion more than our current year budget. It is a statement of priori-
ties, and one of the priorities of this Caucus is to make our tax
climate more competitive. We do really believe that that is the
right long-term policy for Pennsylvania. It never seems to be a
good time to cut taxes. There is always a need for more revenue
from some quarter.

Additionally, this package of tax cuts has been described as a
set of business tax cuts. Madam President, while there are signifi-
cant and important business tax changes, what might have been
overlooked or misunderstood by people viewing this debate is
the fact that the largest tax cut in this package would benefit
working Pennsylvanians through an expansion of the special tax
forgiveness provisions in the State personal income tax. Our
calculations are, for the first year, that the benefit to those tax-
payers would be approximately $45 million of the $96 million
tax cut.

I also heard a reference to the capital stock and franchise tax
being a $40 million number. My understanding is that the Gover-
nor, in his Budget Address, proposed that that tax cut, phased in
for this year, not occur but be deferred to future years. I am, how-
ever, encouraged by what seems to be the universal support of
my colleagues and friends on the other side of the aisle in favor
of broad-based, long-term tax cuts and changes in our tax policy.
I am sure we can have further discussions about that as we move
forward.

These certainly will be subject to and part of the budget nego-
tiations in the next few weeks. We look forward to continuing
those negotiations with the other three Caucuses and the adminis-
tration, and we will be advocating for the inclusion of the princi-
ples and provisions of this tax cut package in those negotiations.

Madam President, I ask for an affirmative vote.
The PRESIDENT. The Chair recognizes the gentleman from

Centre, Senator Corman.
Senator CORMAN. Madam President, just one final com-

ment. As Senator Browne mentioned earlier, this package has a
revenue estimate of about $100 million this year. Madam Presi-
dent, that is less than one-half percent of the State budget. Less
than one-half percent. Are we really saying to the taxpayers of
Pennsylvania that we cannot find less than a one-half of 1 percent
reduction in spending? Is that what we are saying?

We cannot balance our budget because we cannot find less
than one-half of 1 percent, when we are asking them to live on
less because they are paying higher gas prices and food bills?
They pay higher bills because of the state of the economy, but we
are trying to put more money back into the economy through tax
cuts. We, government, cannot spend less than a half of 1 percent?
That is what we are saying.

Madam President, this package is modest, it is reasonable, it
is fiscally sound. I urge an affirmative vote.

And the question recurring,
Shall the bill pass finally?

The yeas and nays were taken agreeably to the provisions of
the Constitution and were as follows, viz:

YEA-31

Armstrong Eichelberger Piccola Scarnati
Baker Erickson Pileggi Tomlinson
Boscola Folmer Pippy Vance
Browne Gordner Punt Waugh
Brubaker Greenleaf Rafferty White, Donald
Corman Madigan Regola White, Mary Jo
Dinniman Mcllhinney Rhoades Wonderling
Earll One Robbins
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NAY-19

Costa Kasunic Musto Washington
Ferlo Kitchen O'Pake Williams, Anthony H.
Fontana LaValle Stack Williams, Constance
Fumo Logan Stout Wozniak
Hughes Mellow Tartaglione

A constitutional majority of all the Senators having voted
"aye," the question was determined in the affirmative.

Ordered, That the Secretary of the Senate present said bill to
the House of Representatives for concurrence.

SB 1386 (Pr. No. 2078) -- The Senate proceeded to consider-
ation of the bill, entitled:

An Act amending the act of March 4, 1971 (P.L.6, No.2), known
as the Tax Reform Code of 1971, further providing for special tax pro-
visions for poverty.

Considered the third time and agreed to,

On the question,
Shall the bill pass finally?

The PRESIDENT. The Chair recognizes the gentleman from
Philadelphia, Senator Anthony Williams.

Senator A.H. WILLIAMS. Madam President, I ask to briefly
interrogate the author of this bill.

The PRESIDENT. Senator Regola, will you take interroga-
tion? He indicates he will.

Senator A.H. WILLIAMS. Madam President, this obviously
is a bill that draws a great deal of attention from Pennsylvanians.
There are those of us in this Caucus who have constituencies that
are fairly concerned, and I obviously would be inclined to sup-
port it. That said, there are consequences to this, and so I ask the
gentleman that in thinking through this, does he know where the
money would come from?

Senator REGOLA. Madam President, the General Fund.
Senator A.H. WILLIAMS. Does the gentleman know how

much money we currently spend out of the General Fund on this
population of citizens?

Senator REGOLA. Madam President, not off the top of my
head.

Senator A.H. WILLIAMS. Madam President, does the gentle-
man know what category that we spend, and specifically, as de-
scribed in the legislation, it deals with an issue of poverty, does
it not?

Senator REGOLA. Madam President, yes, it does.
Senator A.H. WILLIAMS. Madam President, so we are

speaking of those who are economically challenged, or if not, let
us use the term "poor," in the State of Pennsylvania, correct?

Senator REGOLA. Would the gentleman kindly repeat that.
Senator A.H. WILLIAMS. We are talking about those popula-

tions of people who are economically challenged, or as in your
own terms, poor, in Pennsylvania, right?

Senator REGOLA. We are talking about lower income fami-
lies, the working poor.

Senator A.H. WILLIAMS. So I am asking the gentleman,
would he happen to know the types of services that we offer out
of the General Fund to that population of people?

Senator REGOLA. There are several.
Senator A.H. WILLIAMS. Can you name two, three, four,

five? Any?
Senator REGOLA. LIHEAP, tax forgiveness. That is a cou-

ple. Medicaid.
Senator A.H. WILLIAMS. Those do not necessarily fall to

those who have low or modest income, they fall to another cate-
gory. But fine, we will take LIHEAP. And what else did you say?

Senator REGOLA. Medicaid, healthcare spending.
Senator A.H. WILLIAMS. Have you ever heard of food

stamps?
Senator REGOLA. Yes, I have heard of food stamps.
Senator A.H. WILLIAMS. Do you know how much money

we spend on food stamps in Pennsylvania?
Senator REGOLA. No, I do not.
Senator A.H. WILLIAMS. You do know that it comes out of

the General Fund?
Senator REGOLA. I believe that is Federal money.
Senator A.H. WILLIAMS. Have you considered the fact that

if we are going to spend money in one area such as this--and you
understand the total cost next year in terms of this being ramped
up, right?

Senator REGOLA. On my bill?
Senator A.H. WILLIAMS. Yes.
Senator REGOLA. The total cost of my bill, I believe, is

around $45 million for next year.
Senator A.H. WILLIAMS. $45 million. And you do under-

stand that that $45 million, under the current administration's
understanding, and frankly, most of ours, that money will be
offset somewhere else?

Senator REGOLA. That is correct. I believe it is time that we
in Pennsylvania learn how to prioritize, set our goals straight,
where we should be spending and where we should not be spend-
ing.

Senator A.H. WILLIAMS. We absolutely agree with that. But
the question in this conversation, though, is what we are going to
do for people of low income consideration, because this plays to
the heart strings of that kind of conversation. So if you are going
to spend $45 million here, how much are you going to take from
LIHEAP to pay for that?

Senator REGOLA. I do not believe we will be taking any
from LIHEAP.

Senator A.H. WILLIAMS. How are you going to pay for it?
Senator REGOLA. Pardon me?
Senator A.H. WILLIAMS. If it is $45 million out of the Gen-

eral Fund, how are you going to pay for it? If it is $45 million out
of the General Fund for this, it has to come from someplace out
of the General Fund. Where are you going to take that $45 mil-
lion from in order to pay for this, out of some other category or
program that relates to poor people or people of low income?
Where are you going to take it from to get this money?

Senator REGOLA. You know, you are talking about this
money coming from the poor. Whoever said it is coming from
the poor? We are talking about one-quarter of l percent. I men-
tioned earlier we have to learn how to prioritize. This can be
discussed during the budget negotiations.

Senator A.H. WILLIAMS. I understand that the gentleman is
talking about one-quarter of 1 percent. That is also added on to
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the last one-quarter of l percent, which will be added on to the
other one-quarter of 1 percent. By the way, Pennsylvanians
should understand, by the time we go through all these consider-
ations, we will have spent $264 million, and that is more than
one-quarter of 1 percent total. But that is neither here nor there.
The money is going to have to come from someplace in the Gen-
eral Fund, and the majority of what we spend in Pennsylvania
relates to the people of challenged income. You do know that,
correct?

Senator REGOLA. Would you kindly repeat that?
Senator A.H. WILLIAMS. What I said was, you do under-

stand that a large portion of the General Fund goes to people who
are economically challenged in Pennsylvania?

Senator REGOLA. Madam President, I believe a large portion
goes to the Department of Corrections, education, and the poor.

Senator A.H. WILLIAMS. Well, maybe you do not know this,
but in Pennsylvania, a lot of the people who go to these schools,
public schools in Pennsylvania, are low-income people. A lot of
these people who are in jails in Pennsylvania are low-income
people. You do know that?

Senator REGOLA. I do not agree with you. You mean that
this particular bill will not help any people in your district?

Senator A.H. WILLIAMS. You do not think the majority of
people in Pennsylvania who go to public school are of modest
income, and you are authoring a bill that relates to people who
are economically challenged, you do not know that? You do not
realize that most people who have gone to prison in Pennsylvania
come from a modest background? You did say you disagreed
with it, so I am asking, you do not know that?

Senator REGOLA. I am focused on my piece of legislation,
which would help--

Senator A.H. WILLIAMS. I am focused on the motivation,
the substance, and the impact of your legislation. I do not just
come up here with ideas and just sort of pander them out there to
the public as if they are feel-good, because that is easy to do. We
have a responsibility to Pennsylvanians so they understand the
substance of what we do and the impact of what we do.

And if you are going to pander to people based upon their
income, of which a large part I represent, I want them to under-
stand what you are doing and the consequence of what you are
doing. So I ask you, you do realize that a large part of the budget
goes to people of modest income, and you just named three ma-
jor areas that relate to people with modest incomes.

The PRESIDENT. Senator Regola.
Senator REGOLA. Yes, thank you, Madam President.
My motivation for this piece of legislation is to help the work-

ing people. This piece of legislation, I believe, will really help
the people right now with rising health costs, energy costs, and
food costs. I mean, we are just trying to get this package out to
help those types of people.

Senator A.H. WILLIAMS. Madam President, I will end my
period of interrogation and close with my own comments.

The PRESIDENT. The gentleman is in order.
Senator A.H. WILLIAMS. I am very troubled that I see this

among several--and I understand philosophical differences. I
understand policy differences. I do not understand how we use
human fodder in these conversations in the way that we do.

To have a bill that would suggest that we are going to help
people of modest and low income and talk about how we are
going to make sure that they have a lesser income tax is to sug-
gest to them that they can do this with some Monopoly money.
You cannot. If you are going to introduce such a bill, then you
should have worked in the vineyards of this process and under-
stand the substance of what you are doing.

I want Pennsylvanians to understand what we are doing when
it comes to those most economically challenged. We are taking
resources from them. We are suggesting that we are going to give
them $45 million, while we challenge the already overcrowded
prison system. The gentleman did not quite understand that most
people who attend public school in Pennsylvania do it because
they are required to financially, as well as they want to learn
some stuff. He also does not quite understand the impact to the
hospitals, which--for those of us who understand that our constit-
uents depend upon emergency rooms--will be challenged by
these considerations.

If you are going to talk about poor people, know something
about poor people. If you are going to offer legislation to save
the poor, damn it, do something about the poor. Do not pander
to them in nonsubstantive ways.

POINT OF ORDER

Senator CORMAN. Madam President.
The PRESIDENT. Response, Senator?
Senator CORMAN. Madam President, point of order.
I think the gentleman crossed the line of decorum here as far

as attacking another Member, and I ask the Chair to ask him to
refer his comments to the bill.

The PRESIDENT. The gentleman will confine his remarks to
the bill.

Senator A.H. WILLIAMS. Madam President, I would like
him to tell me where I did not talk about the bill. I talked about
the substance of the bill, and I am going to continue to talk about
the substance of the bill.

The PRESIDENT. I know you did, and I am sorry.
Senator A.H. WILLIAMS. I am going to talk about people

who create bills, because that is who is sitting here, not the bill,
the people who create the bills. The motivations behind us to
continue to divide ourselves between Democratic and Republican
philosophical differences. Let me tell you something. Next year,
when we have less money in the food stamp program because we
have introduced almost $244 million worth of debt, let me tell
you who they will be looking for then. They will be looking for
Tony Williams specifically, not the bill.

And they will be looking for any other Member of this Senate
who introduced this kind of concept. Just like they have a used
car salesman, we should have a used car Senator who introduces
legislation like this to suggest that he is doing something to help
them. They are not helping them. We are hurting them. We are
playing Mickey Mouse games that, quote, unquote, we want to
come here and force votes, force votes for an issue that will go
nowhere, that will sound like it is doing something, that conse-
quently, if it did go someplace, will take money from poor peo-
ple.
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I would suggest that before we do things such as this, we think
about it. I do not have a problem with the tax votes. I do not have
a problem with corporate considerations. Those certainly fall
within the pale of consideration, and we can play with those
kinds of things. These people do not deserve to be played with.
This population does not deserve to be handled in such a frivo-
lous manner.

It offends those of us who have been engaged in these issues
for a long time and, by the way, those of us who have offered
similar ideas and have been rejected time and time again, be-
cause people will tell us it costs too much money and is not fis-
cally responsible. And for some magical consideration, today it
becomes fiscally responsible. It is irresponsible, and more impor-
tantly, it is immoral.

Thank you, Madam President.
The PRESIDENT. Thank you. I agree, Senator Williams.
Let us hear Senator Regola's response.
Senator REGOLA. Madam President, I have many, many

poor people in my district who are suffering from tough times. I
represent over 250,000 people, just like most of my colleagues
here. There will be many people who will benefit from this piece
of legislation. I would also like, at some point here, to speak on
the legislation.

The PRESIDENT. Speak on it.
Senator REGOLA. Thank you, Madam President.
With regard to Senate Bill No. 1386, it would increase the

eligibility limits for special tax forgiveness under the personal
income tax, or PIT, for lower-income working Pennsylvanians.

Currently, a family of four making less than $32,000 pays no
personal income tax. Madam President, under Senate Bill No.
1386, families earning $37,000 or less would be exempt. This
would project up to approximately $75 million in savings over 3
years, when the legislation would be fully phased in. Madam
President, the claimant income eligibility limit would be in-
creased by $2,000 over 3 years, and the dependant allowance by
$500 over the same period.

Madam President, as I said before, with the rising energy and
food costs, working families are struggling to make ends meet.
Raising the ceiling on tax forgiveness will provide true tax relief
to those Pennsylvanians who need it most. Madam. President, I
truly believe these measures will provide real tax relief and help
to spark Pennsylvania's economy. I ask that my colleagues put up
an affirmative vote.

Thank you.
The PRESIDENT. The Chair recognizes the gentleman from

Philadelphia, Senator Anthony Williams.
Senator A.H. WILLIAMS. Madam President, why not

$38,000? Those people are struggling, too. A family of four at
$39,000. They are in pretty tough times. Why not $40,000? Be-
cause we have not studied the issue, we have just decided to
grandstand on the issue. And because we would come here and
suggest that I have more poor people in my district than the other
guy as a reason to offer the bill also does not hold much water to
me.

What does hold water to me is that we put together a budget
offered by a Governor who represents all Pennsylvanians who
are struggling and understands the consequence and the impact
of these kinds of cuts during this time. And to suggest to us that

tax cuts--all you have to do is look as far as New York State and
some other surrounding States who think that tax cuts generate
and spur an economy. Then why are they so mired in debt? Look
at New Jersey. I can go down the list of those who think that tax
cuts are going to spur an economy.

But that is a conversation for another time. What we are talk-
ing about now is possibly affecting the delicate balance of those
people who are most in need, taking from one program, Peter,
robbing him to give to Paul so that I can get reelected because I
did something for poor people of my district. That is immoral, as
I said. That does not do anything to help somebody, because I
know the person sitting at $39,000 said, what happened to me?
I need my lifeboat. Some senior citizen who has a house that they
are holding on to with their fingertips, who just missed this little
margin that we have magically come up with, I do not think they
are going to agree. I do not think they are going to think we did
very much for them.

And I would suggest, before somebody offers this kind of
legislation, that they may want to come and talk to those of us
who really understand what it means to be involved in this kind
of fight, to be rejected year in and year out when we make these
kinds of proposals, because we have studied these proposals. We
have done work on these proposals. My dear friend, Senator
Kitchen, can give you a list of suggestions that this Senate has
rejected time and time again when it comes to people of modest
income.

If you want to talk about pain, we can show you some pain. If
you want to talk about helping people, seriously, come visit. Do
not stand here and pontificate and play games.

Thank you, Madam President.
The PRESIDENT. The Chair recognizes the gentleman from

Delaware, Senator Pileggi.
Senator PILEGGI. Madam President, I listened intently to the

comments of the gentleman from Philadelphia, and I think he
appears to be in support of the substance of this bill and maybe
wants it to expand even further. Maybe there will be an opportu-
nity for him to offer amendments that would contain precisely
what additional expansion he would like to see. We would cer-
tainly welcome those amendments to consider.

I would point out, for those listening to this debate, that this
program was, on a regular basis under Governor Ridge, modified
and expanded to keep pace with changes in the economy. Under
the current administration, other than a very minor modification
in the first year of this administration, there has been no proposal
put forth to expand this program that is a very important program
for working Pennsylvanians.

Senator Regola has put forth a well-thought-out proposal. It
should be evaluated on its merits. I am confident that when Mem-
bers on both sides of the aisle look at the merits of this rather
than the politics, they will be supportive of this, and I urge an
affirmative vote.

And the question recurring,
Shall the bill pass finally?

The yeas and nays were taken agreeably to the provisions of
the Constitution and were as follows, viz:
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YEA-34

Armstrong Folmer Pileggi Tomlinson
Baker Gordner Pippy Vance
Browne Greenleaf Punt Washington
Brubaker Hughes Rafferty Waugh
Corman Kitchen Regola White, Donald
Earll Madigan Rhoades White, Mary Jo
Eichelberger McIlhinney Robbins Wonderling
Erickson One Scarnati
Ferlo Piccola Tartaglione

NAY-16

Boscola Fumo Mellow Stout
Costa Kasunic Musto Williams, Anthony H.
Dinniman LaValle O'Pake Williams, Constance
Fontana Logan Stack Wozniak

A constitutional majority of all the Senators having voted
"aye," the question was determined in the affirmative.

Ordered, That the Secretary of the Senate present said bill to
the House of Representatives for concurrence.

SB 1387 (Pr. No. 2079) -- The Senate proceeded to consider-
ation of the bill, entitled:

An Act amending the act of March 4, 1971 (P.L.6, No.2), known
as the Tax Reform Code of 1971, further providing for classes of in-
come for purposes of the personal income tax.

Considered the third time and agreed to,

On the question,
Shall the bill pass finally?

The PRESIDENT. The Chair recognizes the gentlewoman
from Cumberland, Senator Vance.

Senator VANCE. Madam President, Senate Bill No. 1387
increases the amount that small businesses could deduct from
their income tax purposes. I was glad to hear the Democratic
Leader talk about his interest in helping 85 percent of the busi-
nesses in Pennsylvania, small businesses, because this is indeed
an income tax deduction. It would allow them to deduct from
$25,000 up to $50,000. With this, they could buy machinery,
hopefully a truck.

Our small businesses in our community are the job creators,
and we need to encourage many, many more of them. We want
them to stay in the Commonwealth, and hopefully, if they are
able to buy more equipment, they will be able to hire more work-
ers. I ask for all of your affirmative votes because I think that this
is a really big help for small businesses and their employees in
Pennsylvania.

Thank you, Madam President.
The PRESIDENT. The Chair recognizes the gentleman from

Lackawanna, Senator Mellow.
Senator MELLOW. Madam President, since Senator Vance

mentioned my name, I will just comment. I could not concur
more that the right thing to do, if we were in a position to be able
to do it, would be to pass this bill and send it over to the House,
hopefully for their action. However, we are not in a position,
financially, in the Commonwealth this year to be able to do it and
successfully bring the conclusion to the budget that we all want
to see take place.

Even though this bill only costs $6.6 million, which is not a
great deal of money, I think any movement in the area of a tax
reduction right now, other than a continuation of the deduction
of the corporate stock and franchise tax, would not be the pru-
dent thing to do. Again, I will state it would be bad for public
policy this year. That does not mean that if we have a turnaround
in the economy next year, I would be only too happy to put my
name right behind Senator Vance's on this proposal, Madam
President, because I think what the gentlewoman has done here
is she has brought to the attention of the Members of the Senate
an appropriate bill.

But the gentlewoman is very correct in saying that 85 percent
of the small businesses in Pennsylvania would benefit from this
bill, but they are the same businesses that will not benefit from
the expansion of the loss carryforward provision. So maybe if we
did not pass that bill, we could have taken $6.6 million and truly
helped small businesses.

The PRESIDENT. The Chair recognizes the gentlewoman
from Cumberland, Senator Vance.

Senator VANCE. In summation, I understand that it is diffi-
cult to put up a vote against reducing taxes, but rather, we should
look at this as a bill that will help small business people in our
Commonwealth and create more jobs.

Thank you, Madam President.

And the question recurring,
Shall the bill pass finally?

The yeas and nays were taken agreeably to the provisions of
the Constitution and were as follows, viz:

YEA-35

Armstrong Erickson One Scarnati
Baker Ferlo Piccola Stack
Boscola Folmer Pileggi Tomlinson
Browne Fontana Pippy Vance
Brubaker Gordner Punt Waugh
Corman Greenleaf Rafferty White, Donald
Dinniman Madigan Regola White, Mary Jo
Earll McIlhinney Rhoades Wonderling
Eichelberger O'Pake Robbins

NAY15

Costa Kitchen Musto Williams, Anthony H.
Fumo LaValle Stout Williams, Constance
Hughes Logan Tartaglione Wozniak
Kasunic Mellow Washington

A constitutional majority of all the Senators having voted
"aye," the question was determined in the affirmative.

Ordered, That the Secretary of the Senate present said bill to
the House of Representatives for concurrence.

SB 1388 (Pr. No. 2140) -- The Senate proceeded to consider-
ation of the bill, entitled:

An Act amending the act of March 4, 1971 (P.L.6, No.2), known
as the Tax Reform Code of 1971, further providing, in corporate net
income, for the definition of "taxable income."
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Considered the third time and agreed to,
And the amendments made thereto having been printed as

required by the Constitution,

On the question,
Shall the bill pass finally?

The yeas and nays were taken agreeably to the provisions of
the Constitution and were as follows, viz:

YEA-31

Armstrong Eichelberger Piccola Scarnati
Baker Erickson Pileggi Tomlinson
Boscola Folmer Pippy Vance
Browne Gordner Punt Waugh
Brubaker Greenleaf Rafferty White, Donald
Corman Madigan Regola White, Mary Jo
Dinniman Mcllhinney Rhoades Wonderling
Earl! One Robbins

NAY-19

Costa Kasunic Musto Washington
Ferlo Kitchen O'Pake Williams, Anthony H.
Fontana LaValle Stack Williams, Constance
Fumo Logan Stout Wozniak
Hughes Mellow Tartaglione

A constitutional majority of all the Senators having voted
"aye," the question was determined in the affirmative.

Ordered, That the Secretary of the Senate present said bill to
the House of Representatives for concurrence.

BILL OVER IN ORDER

SB 1412 -- Without objection, the bill was passed over in its
order at the request of Senator PILEGGI.

SECOND CONSIDERATION CALENDAR

BILL ON SECOND CONSIDERATION

SB 250 (Pr. No. 2104) -- The Senate proceeded to consider-
ation of the bill, entitled:

An Act regulating the amount of property insurance coverage re-
quired by certain lenders.

Considered the second time and agreed to,
Ordered, To be printed on the Calendar for third consider-

ation.

BILL REREFERRED

SB 481 (Pr. No. 2156) -- The Senate proceeded to consider-
ation of the bill, entitled:

An Act amending Title 42 (Judiciary and Judicial Procedure) of the
Pennsylvania Consolidated Statutes, providing for interagency informa-
tion sharing.

Upon motion of Senator PILEGGI, and agreed to by voice
vote, the bill was rereferred to the Committee on Appropriations.

BILLS OVER IN ORDER

SB 584 and SB 829 -- Without objection, the bills were
passed over in their order at the request of Senator PILEGGI.

BILL ON SECOND CONSIDERATION

SB 1050 (Pr. No. 2138) -- The Senate proceeded to consider-
ation of the bill, entitled:

An Act amending the act of December 19, 1996 (P.L.1478,
No.190), entitled "An act relating to the recycling and reuse of waste
tires; providing for the proper disposal of waste tires and the cleanup of
stockpiled tires; authorizing investment tax credits for utilizing waste
tires; providing remediation grants for the cleanup of tire piles and for
pollution prevention programs for small business and households; estab-
lishing the Small Business and Household Pollution Prevention Pro-
gram and management standards for small business hazardous waste;
providing for a household hazardous waste program and for grant pro-
grams; making appropriations; and making repeals," further providing
for the Used Tire Pile Remediation Restricted Account; and requiring
the Department of Environmental Protection to provide an annual report
on cleanup of stockpiled tires.

Considered the second time and agreed to,
Ordered, To be printed on the Calendar for third consider-

ation.

BILLS REREFERRED

HB 1067 (Pr. No. 3873) -- The Senate proceeded to consider-
ation of the bill, entitled:

An Act amending the act of March 10, 1949 (P.L.30, No.14),
known as the Public School Code of 1949, further providing for transfer
of records.

Upon motion of Senator PILEGGI, and agreed to by voice
vote, the bill was rereferred to the Committee on Appropriations.

SB 1087 (Pr. No. 2165) -- The Senate proceeded to consider-
ation of the bill, entitled:

An Act amending Title 45 (Legal Notices) of the Pennsylvania
Consolidated Statutes, providing for electronic publication of legal
advertising.

Upon motion of Senator PILEGGI, and agreed to by voice
vote, the bill was rereferred to the Committee on Appropriations.

BILL OVER IN ORDER

SB 1263 -- Without objection, the bill was passed over in its
order at the request of Senator PILEGGI.

BILL REREFERRED

SB 1266 (Pr. No. 1919) -- The Senate proceeded to consider-
ation of the bill, entitled:
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An Act amending the act of December 22, 2005 (P.L.474, No.94),
known as the Breach of Personal Information Notification Act, further
providing for notification of breach.

Upon motion of Senator PILEGGI, and agreed to by voice
vote, the bill was rereferred to the Committee on Appropriations.

BILLS OVER IN ORDER

SB 1284, HB 1329 and HB 1330 -- Without objection, the
bills were passed over in their order at the request of Senator
PILEGGI.

Upon motion of Senator PILEGGI, and agreed to by voice
vote, the bill was rereferred to the Committee on Appropriations.

BILLS OVER IN ORDER

HB 1742, HB 1804, HB 1999, HB 2051 and HB 2088 --
Without objection, the bills were passed over in their order at the
request of Senator PILEGGI.

THIRD CONSIDERATION CALENDAR RESUMED

SB 1389 CALLED UP

BILLS REREFERRED

SB 1408 (Pr. No. 2062) -- The Senate proceeded to consider-
ation of the bill, entitled:

An Act amending the act of August 7, 1936 (1st Sp.Sess., P.L.106,
No.46), referred to as the Flood Control Law, further providing for
purpose of act; adding definitions; further providing for plans, for pro-
ceedings, for powers and duties of the Department of Environmental
Protection, for eminent domain, for flood control works and for financ-
ing; and making editorial changes.

Upon motion of Senator PILEGGI, and agreed to by voice
vote, the bill was rereferred to the Committee on Appropriations.

SB 1409 (Pr. No. 2063) -- The Senate proceeded to consider-
ation of the bill, entitled:

An Act amending the act of June 5, 1947 (P.L.422, No.195), enti-
tled, "An act authorizing the Department of Forests and Waters to pro-
vide for stream clearance and stream channel rectifications; to construct
and maintain dams, reservoirs, lakes and other works and improvements
for impounding flood waters, and conserving the water supply of the
Commonwealth; and for creating additional recreational areas; to ac-
quire by purchase, condemnation or otherwise, certain lands for such
purposes; to construct and maintain flood forecasting and warning sys-
tems," further providing for the purposes of the act and for the authority
of the Department of Environmental Protection; and making editorial
changes.

Upon motion of Senator PILEGGI, and agreed to by voice
vote, the bill was rereferred to the Committee on Appropriations.

BILL OVER IN ORDER

SB 1413 -- Without objection, the bill was passed over in its
order at the request of Senator PILEGGI.

BILL REREFERRED

HB 1705 (Pr. No. 3108) -- The Senate proceeded to consider-
ation of the bill, entitled:

An Act authorizing the Commonwealth of Pennsylvania to join the
Great Lakes-St. Lawrence River Basin Water Resources Compact; pro-
viding for the form of the compact; imposing additional powers and
duties on the Governor, the Secretary of the Commonwealth, the De-
partment of Environmental Protection, the Environmental Quality
Board and the Compact; and imposing penalties.

SB 1389 (Pr. No. 2013) -- Without objection, the bill, which
previously went over in its order temporarily, was called up, from
page 1 of the Third Consideration Calendar, by Senator
PILEGGI.

PREFERRED APPROPRIATION BILL RECOMMITTED

SB 1389 (Pr. No. 2013) -- The Senate proceeded to consider-
ation of the bill, entitled:

An Act amending the act of July 17, 2007 (P.L. , No.8A), known
as the General Appropriation Act of 2007, increasing and decreasing
Federal and State appropriations for the Department of Education, the
Department of Public Welfare, the Department of State, the Pennsylva-
nia Emergency Management Agency, the Pennsylvania Historical and
Museum Commission, the courts of common pleas and community
courts and magisterial district judges; and adding a Federal appropria-
tion to the Department of Aging.

Upon motion of Senator PILEGGI, and agreed to by voice
vote, the bill was recommitted to the Committee on Appropria-
tions.

RECESS

The PRESIDENT. The Chair recognizes the gentleman from
Delaware, Senator Pileggi.

Senator PILEGGI. Madam President, I request a recess of the
Senate for the purpose of a meeting of the Committee on Appro-
priations to be held in the Rules room.

The PRESIDENT. Without objection, for the purpose of a
meeting of the Committee on Appropriations in the Rules room,
the Senate stands in recess.

AFTER RECESS

The PRESIDENT. The time of recess having expired, the
Senate will come to order.

UNFINISHED BUSINESS
BILLS REPORTED FROM COMMITTEE

Senator ARMSTRONG, from the Committee on Appropria-
tions, reported the following bills:

SB 546 (Pr. No. 2193) (Amended)

An Act amending the act of July 17, 2007 (P.L.499, No.8A), known
as the General Appropriation Act of 2007, increasing and decreasing
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Federal and State appropriations for the Department of Agriculture, the
Department of Education, the Department of Health, the Insurance
Department, the Department of Public Welfare, the Department of State,
the Pennsylvania Emergency Management Agency, the Pennsylvania
Historical and Museum Commission, the courts of common pleas and
community courts and magisterial district judges; adding a Federal
appropriation to the Department of Aging; and further providing for the
lapsing of unexpended appropriations.

SB 1062 (Pr. No. 2195) (Amended)

An Act providing for reimbursement to developers of brownfield
sites; authorizing the Secretary of Environmental Protection to enter
into redevelopment agreements; and establishing the Brownfield Site
Reimbursement Fund.

SB 1341 (Pr. No. 2196) (Amended)

An Act authorizing the incurring of indebtedness, with the approval
of the electors, of $400,000,000 for the acquisition, repair, construction,
reconstruction, rehabilitation, extension, expansion and improvement
of water supply and sewage treatment systems; and providing for the
powers and duties of the Pennsylvania Infrastructure Investment Au-
thority.

SB 1389 (Pr. No. 2194) (Amended)

An Act to provide from the General Fund for the expenses of the
Executive, Legislative and Judicial Departments of the Commonwealth,
the public debt and the public schools for the fiscal year July 1, 2008,
to June 30, 2009, for certain institutions and organizations, and for the
payment of bills incurred and remaining unpaid at the close of the fiscal
year ending June 30, 2008; to provide appropriations from the State
Lottery Fund, the Energy Conservation and Assistance Fund, the Haz-
ardous Material Response Fund, The State Stores Fund, the Milk Mar-
keting Fund, the Home Investment Trust Fund, the Emergency Medical
Services Operating Fund, the Tuition Payment Fund, the Banking De-
partment Fund, the Firearm Records Check Fund, the Ben Franklin
Technology Development Authority Fund and the Tobacco Settlement
Fund to the Executive Department; to provide appropriations from the
Judicial Computer System Augmentation Account to the Judicial De-
partment for the fiscal year July 1, 2008, to June 30 2009; to provide
appropriations from the Motor License Fund for the fiscal year July 1,
2008, to June 30, 2009, for the proper operation of the several depart-
ments of the Commonwealth and the Pennsylvania State Police autho-
rized to spend Motor License Fund moneys; to provide for the appropri-
ation of Federal funds to the Executive Department of the Common-
wealth and for the payment of bills remaining unpaid at the close of the
fiscal year ending June 30, 2008; to provide for the additional appropri-
ation of Federal and State funds from the General Fund for the Execu-
tive and Judicial Departments of the Commonwealth for the fiscal year
July 1, 2007, to June 30, 2008, and for the payment of bills incurred and
remaining unpaid at the close of the fiscal year ending June 30, 2007.

SB 1443 (Pr. No. 2113)

An Act providing for the capital budget for the fiscal year 2008-
2009.

SENATE RESOLUTION ADOPTED

Senators KITCHEN, C. WILLIAMS, BRUBAKER, FERLO,
STOUT, LOGAN, WASHINGTON, O'PAKE, BOSCOLA,
TARTAGLIONE, HUGHES, COSTA, GREENLEAF, RAF-
FERTY, PIPPY, MUSTO, FUMO, DINNIMAN, ERICKSON,
FOLMER, BROWNE, ORIE, PILEGGI, STACK, LAVALLE,
KASUNIC, EARLL and WOZNIAK, by unanimous consent,
offered Senate Resolution No. 345, entitled:

A Resolution observing June 16, 2008, as "Juneteenth National
Freedom Day" in Pennsylvania.

On the question,
Will the Senate adopt the resolution?

The PRESIDENT. The Chair recognizes the gentlewoman
from Philadelphia, Senator Kitchen.

Senator KITCHEN. Madam President, "Juneteenth National
Freedom Day" commemorates the anniversary Juneteenth Day,
in which slaves in the American Southwest learned that they had
been set free. This commemoration originated in Galveston,
Texas, on June 19, 1865. "Juneteenth National Freedom Day" is
the oldest African American holiday in observance in the United
States.

Madam President, although the Fourth of July is a day for all
Americans to celebrate our independence, Juneteenth Day is
another reminder that the spirit of freedom is still alive today in
this nation. Juneteenth has become a day of reflection and re-
newal for people of all races, nationalities, and backgrounds.
Madam President, I hope that recognizing "Juneteenth National
Freedom Day" in Pennsylvania will give everyone a chance to
remember those who suffered in the bonds of slavery and those
who were set free.

Thank you.

And the question recurring,
Will the Senate adopt the resolution?
A voice vote having been taken, the question was determined

in the affirmative.

CONGRATULATORY RESOLUTIONS

The PRESIDENT laid before the Senate the following resolu-
tions, which were read, considered, and adopted by voice vote:

Congratulations of the Senate were extended to Viola Hoover
by Senator Baker.

Congratulations of the Senate were extended to Mr. and Mrs.
Derett Jepson, Joseph Csandl and to the Liberty Nursing and
Rehabilitation Center InterMed Unit of Allentown by Senator
Browne.

Congratulations of the Senate were extended to Wesley Ste-
ven Young by Senator Eichelberger.

Congratulations of the Senate were extended to Curtis Fowler
by Senator Ferlo.

Congratulations of the Senate were extended to Mr. and Mrs.
Nicholas Kolar, Mr. and Mrs. Frank Liotta, Mr. and Mrs. Paul E.
Heckrote and to Mr. and Mrs. Frederick Lee Groce by Senator
Gordner.

Congratulations of the Senate were extended to the Temple
University Center for Social Policy and Community Develop-
ment Workforce Education and Lifelong Learning Program by
Senator Kitchen.

Congratulations of the Senate were extended to the Pocono
Mountain Chapter of the National Railway Historical Society by
Senator Mellow.

Congratulations of the Senate were extended to Tad Field and
to Daniel T. Wise by Senator Musto.
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Congratulations of the Senate were extended to Mr. and Mrs.
Clyde Weaver and to the Vincentian Academy Softball Team of
Pittsburgh by Senator Orie.

Congratulations of the Senate were extended to Mark Kohr,
Robert Thoman, A Woman's Purse of Gettysburg and to Pauline
and Charlie Ruthrauff Family Care Services of Chambersburg by
Senator Punt.

Congratulations of the Senate were extended to the citizens of
Worcester Township in Montgomery County by Senator Raffer-
ty.

Congratulations of the Senate were extended to Judy G.
Hample by Senators Rhoades and Piccola.

Congratulations of the Senate were extended to the Honorable
William F. Peters, Ronald L. Veverka, Inez G. Lawrence, Chris
Burns, Peter Bistransin, Paul Yohman, Beatrice A. Jarrell and to
the Wilmington Area High School Boys' Track and Field Team
by Senator Robbins.

Congratulations of the Senate were extended to Brittany Ga-
briel by Senator Stack.

Congratulations of the Senate were extended to Mr. and Mrs.
Rodney Houseal, Mr. and Mrs. Robert Clark, Leo Charles
Curran, Wayne M. Jones and to the Camp Hill High School
Baseball Team by Senator Vance.

Congratulations of the Senate were extended to Mr. and Mrs.
Bernard McGaughey and to Mr. and Mrs. Grant Davidson by
Senator D. White.

Congratulations of the Senate were extended to Joseph S.
Cloonan, Timothy P. Johnson, Kyle Gardinier and to Jeffrey K.
McCall by Senator M.J. White.

Congratulations of the Senate were extended to Ryan D.
Beard by Senator Wonderling.

Congratulations of the Senate were extended to Mr. and Mrs.
Charles Loase by Senator Wozniak.

CONDOLENCE RESOLUTION

The PRESIDENT laid before the Senate the following resolu-
tion, which was read, considered, and adopted by voice vote:

Condolences of the Senate were extended to the family of the
late Harry M. Scarlett by Senator Mcllhinney.

POSTHUMOUS CITATIONS

The PRESIDENT laid before the Senate the following cita-
tions, which were read, considered, and adopted by voice vote:

A posthumous citation honoring the late Captain James
Thompson was extended to the family by Senator Ferlo.

A posthumous citation honoring the late Victor L.
Schertzinger was extended to the family by Senator Rhoades.

BILL ON FIRST CONSIDERATION

Senator KITCHEN. Madam President, I move that the Senate
do now proceed to consideration of the bill reported from com-
mittee for the first time at today's Session.

The motion was agreed to by voice vote.
The bill was as follows:

SB 1443.

And said bill having been considered for the first time,
Ordered, To be printed on the Calendar for second consider-

ation.

PETITIONS AND REMONSTRANCES

The PRESIDENT. The Chair recognizes the gentleman from
Schuylkill, Senator Rhoades.

Senator RHOADES. Madam President, I am going to try to
get through this quickly, hopefully not too quickly. I want to
thank my colleagues for their support of Senate Bill No. 1442,
which dealt with putting controls on exit exams or graduation
competency exams.

I think if there is one thing I know from all of my years in and
around public education, it is that every child learns differently.
There are not just round pegs in round holes or square pegs in
square holes. There are as many shapes and sizes as there are
students. There are many unique boys and girls. We have 1.8
million variations in Pennsylvania. Actually, it is less than that,
because when you consider the boys and girls attending private
schools, we are down below that number. One thing I want to add
is those boys and girls in private schools do not have to take
these standardized tests to get their diplomas.

One size does not fit all, and one test will not give us the an-
swers we are looking for and will not solve whatever problems
the people who wrote this regulation decided needed solving. I
hear about accountability all the time. I hear about setting the bar
high for our students, and I am for all of that. As a matter of fact,
I would say I was probably proposing standards, assessment, and
accountability long before it was even in vogue around here. But
telling our students that they need to take another battery of stan-
dardized tests does not do either.

A high school diploma is the culmination of 12 years of public
education. If you went to kindergarten, it is 13. Twelve years of
tests, quizzes, and homework. Twelve years of presentations and
research papers. Twelve years of gym classes and getting along
with other students. Twelve years. And we are going to tell our
students, our parents, our teachers, and our schools that those 12
years really do not matter, that the effort that will lead to a high
school diploma really was not worth it. No, you just have to pass
a test. Really. I think that is far out.

I have checked, and there is great research that sits out there
if anyone wants to take a look. This is without going to Penn
State or Pitt or anywhere else and getting into their library, but
just taking it off the Internet. Here is a piece from Linda Dar-
ling-Hammond from 2005. She is one of the leading educational
research specialists in the United States, maybe I will even say
the world. (Reading:)

Are you one of those workers who goes to the office to find a list of
multiple choice questions on your desk--and goes home again after
filling in the answers, work done for the day?

If your answer is no, it's because almost nothing we do in the world
of work requires recognizing one of several pre-selected responses to
questions about a single fact or piece of information. Most jobs in to-
day's knowledge-based economy require that we find, assemble and
analyze information; write and speak clearly and persuasively; and work
with others to solve messy problems that don't have predetermined
answers.

The handful of states that have enacted exit exams without alterna-
tives —and I am not talking about alternatives in terms of other tests;
I am talking about alternatives that will improve your learning--
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have experienced sharp declines in graduation rates, and researchers'
findings--summarized in a report from the National Academy of Sci-
ences--showed that schools sometimes boost their accountability ratings
by pushing out students who score poorly, so that the average scores
will go up. In addition, most research finds that too much emphasis for
multiple-choice tests leads schools to neglect higher-order skills and
ultimately "dumbs down" the curriculum. One recent study by Ball State
University researchers found that states using exit exams as the primary
graduation measure not only had higher dropout rates for at-risk stu-
dents but declines in SAT scores for students as a whole.

One of the things I want to add, here is a copy of our stan-
dards for Pennsylvania. The question is, now, how do we turn all
of these into about a 10th-grade level multiple choice question?
And I am taking ninth grade, and this is just "Principles and Doc-
uments of Government." "Interpret significant changes in the
basic documents shaping the government of Pennsylvania: The
Great Law of 1682, Constitution of 1776, Constitution of 1790,
Constitution of 1838, Constitution of 1874, Constitution of
1968." I am sure choice A, B, C, or D will give you the answer.
Or maybe, analyze the economic roles of government in market
economies. A, B, C, or D. Economic growth and stability. I do
not see how we can take what has to be analyzed and developed
and turn it into a multiple choice.

Teachers' tests are the best tests. This comes out of "Educa-
tional Leadership." "The assessments best suited to guide im-
provements in student learning are the quizzes, tests, writing
assignments, and other assignments that teachers administer on
a regular basis in their classrooms. Teachers trust the results from
these assessments because of their direct relation to classroom
instructional goals."

There is more on all of this, but I am going to try and move
through it quickly. "States have poured valuable resources into
exit exams without seemingly having a clear purpose for their
use,' says Jack Jennings, CEP's"--which is the Center for Educa-
tional Progress--"president and CEO."

Let me just run through these quickly. Here are six educa-
tional research institutions and what they have said. "States that
have implemented high-stakes graduation exams, without alterna-
tive performance measures or options, have universally experi-
enced a decrease in graduation rates, particularly among African
American and Latino students." "Teachers," this is from the Cen-
ter on Education Policy, "Teachers, administrators, and students
report that high-stakes graduation exams lead to less depth in the
curriculum, a decrease in teaching higher-level thinking skills,
and a decrease in flexibility in the core curriculum," and it goes
on and on.

We can add more to that. I can add more from the Principals'
Partnership. We can add more that authors find "the evidence on
the effects of exit exams is mixed and tentative." Well, if it is
mixed and tentative, do you not want to use something that
works? "This raises the possibility that a significant number of
ELL"--English Language Learner--"students could be denied a
high school diploma based on their test performance. The authors
conclude that states need to provide intensive supports and fund-
ing to ensure that all students graduate from high school."

One of the things I can add to that here is from "High School
Exit Exams," The Joint Standards for Educational and Psycho-
logical Testing, The Association of American Publishers, The
National Research Council Board on Testing and Assessment,

The Center on Education Policy, and there is more and more and
more. Basically, what they are saying is exit exams are not the
answer.

I think one of the things I really want to bring up is the costs
that go with this. It is now "Pay Now or Pay Later: The Hidden
Costs of High School Exit Exams." The fellows who wrote this,
"This volume contains the full reports of two cost studies con-
ducted for the Center by Augenblick, Palaich and Associates
(APA), a consulting firm with considerable experience in school
finance issues." These are the same people who did our Cost-
ing-Out Study. What did they find?

The extra costs of implementing exit exams and helping stu-
dents to meet the standards set by these exams are considerable.
To simply maintain the State's current level of exit exam perfor-
mance costs an estimated $171 per student per year in Minne-
sota, a State with an eighth-grade exam; $385 in Massachusetts,
a State with a more rigorous 10th-grade exam; and $557 in Indi-
ana, a State with a 10th-grade exam of average difficulty.

Why is that important? Well, I can talk to you and tell you, if
you look in the regulations that were published, on page 6 under
"Cost and Paperwork," it says, "Direct costs to the Common-
wealth include the cost to develop the Graduation Competency
Assessments which is estimated at $15 million over 3 years." So
let me take 1 year; that is $5 million. "Costs to the Common-
wealth to administer, score and report the ten tests are estimated
at $40.0 million each year." Let us take that 40. "The cost to the
Commonwealth to develop the voluntary model curriculum in 10
subjects is estimated at $5.9 million over three years." Put that up
on 1 year, it comes out to $46.97 million.

And with the hidden costs, we start talking about hundreds of
millions of dollars that do remediation to bring these boys and
girls up to the level to be able to pass their exams. "The average
estimated cost of exit exams in Indiana was $444 per pupil per
year, or $442 million annually--about 5.5 percent of all K-12
expenditures." I have not seen that in our budget. Let me see.
When you look, "To raise achievement to the state standards of
'commendable' performance, the cost estimate jumped an addi-
tional $685 per student, or $682 million annually--another 8.5
percent of all K- 12 expenditures. As exit exams mature, the costs
shift from administration, preparation, and remediation to failure
prevention and professional development. As scores increase,
improvement becomes more expensive because more intensive
intervention is required. In Indiana, funding targeted specifically
to the exam system covered only 3 percent of the estimated costs
for addressing state assessment mandates." Even one part states
that "When considered broadly, the cost of implementing and
supporting such tests may rise to more than $1,000 annually per
student."

The other thing, as I said, "Private school students do not have
to pass state exit exams. Home schooled students do not have to
pass state exit exams. The easiest way to eliminate the exit exam
obstacle is to apply your child's high school credits to a diploma
from a private school. This is not as difficult or as costly expen-
sive as you may think." As a matter of fact, it is done through the
North Atlantic Regional Schools (NARS), a private high school
accredited by the State of Maine.

Let me just add that I have more and more here that I can add
to this to tell you that this is an expensive venture that does not
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have the kind of results. SAT scores go down, content goes
down, learning becomes limited, and we begin to lose students,
African American students, Latino students, English as a Second
Language students, disabled students, and students from poverty.
The best thing we did today was pass this 48 to 2. I hope the
House has enough sense to be able to act on this positively to
know that there has to be a better way, if we are going to put this
kind of money in, to be able to look at practices that we know
will work and get us the results we need.

Thank you, Madam President.
The PRESIDENT. Thank you, Senator Rhoades, for your

meaningful comments on Senate Bill No. 1442.
The Chair recognizes the gentleman from Philadelphia, Sena-

tor Stack.
Senator STACK. Madam President, on behalf of Senator

Costa, I offer the following remarks for the record.
The PRESIDENT. Senator Stack offers remarks on behalf of

Senator Costa. Without objection, the remarks will be spread
upon the record.

(The following prepared remarks were made part of the re-
cord at the request of the gentleman from Philadelphia, Senator
STACK, on behalf of the gentleman from Allegheny, Senator
COSTA:)

Madam President, I rise today to comment on two holidays that we
celebrated this weekend. One, Flag Day, is a national holiday during
which we pause to recognize the symbols of our nation and our Com-
monwealth, our flags, and all they stand for. The second, Father's Day,
is a day to say thank you to our fathers for all they have done for us.

On Flag Day, Saturday, June 14, I had the opportunity to participate
in the Flags Across America Flag Day Celebration, which was held in
Flag Plaza in the city of Pittsburgh. At that ceremony, I had the distinct
honor of introducing the flag of our Commonwealth. Flag day is the day
on which we pause to recognize a great symbol of our nation, but it is
important to remember that the stars on that flag symbolize the 50 States
that comprise the United States. The Pennsylvania State Flag is a sym-
bol of our Commonwealth and its proud history of "Virtue, Liberty, and
Independence," which is our State's motto. Today, the Pennsylvania flag
is flown from all State buildings and can be seen at many other places
throughout our Commonwealth.

Flags are not merely symbols of a country. Their colors and designs
convey past history, tradition, and future goals. Pennsylvania's flag
shows the Pennsylvania Coat of Arms, which was the Coat of Arms of
the Penn family. The shield contains symbols of Pennsylvania's
strengths: a ship to carry commerce around the world; a plow to allow
us to harness our natural resources; and sheaves of wheat, signifying our
fertile fields. The olive branch and corn stalk below the shield are sym-
bols of the peace and prosperity that Pennsylvania has enjoyed for the
better part of its history. The Coat of Arms is flanked by two draft
horses, and an American eagle, a symbol of the greater nation to which
we belong, sits atop it. The field of the flag is blue and, by law, must be
the same blue as the field of the United States Flag.

Pennsylvania's flag symbolizes all that is good in our Common-
wealth and has been a proud standard for all of us. In this, the 101st
year since the Pennsylvania flag was standardized by the General As-
sembly, I was pleased to be able to introduce it on Saturday and to rec-
ognize it here today.

Yesterday, June 15, 2008, was Father's Day, a day that we set aside
to recognize and honor our fathers who are with us and remember our
fathers if they have passed away. First celebrated in 1908, Father's Day
is a day to reflect on the meaning of fatherhood and the importance of
parenting in our modern world. Like Mother's Day, Father's Day is
currently celebrated around the world. This widespread, cross-cultural
celebration is an indication of the importance of pausing to say thank
you to the men who have raised us. Further, Father's Day is a day to

remember our fathers who have passed on from this life, as my father
has. Father's Day affords us the opportunity to reflect on the times we
shared with our fathers and the lessons we learned from them and hope
to pass on to the next generation.

Madam President, I encourage my colleagues to pause and reflect
on the importance of these two holidays, and I wish a belated happy
Father's Day to my colleagues and the Senate staff who are fathers.

The PRESIDENT. The Chair recognizes the gentleman from
Philadelphia, Senator Stack.

Senator STACK. Madam President, I want to take just a few
minutes to honor this nation's great flag. Saturday marked our
flag's 231st birthday, and the Philadelphia Flag Day Association
held their annual commemoration event at the Betsy Ross House
in Olde City, Philadelphia. By the way, I want to recommend that
if you are a Pennsylvanian and you have not seen the Betsy Ross
House in Philadelphia, please come. I know you have, Lieutenant
Governor. Communities and organizations around the Common-
wealth also held ceremonies to honor the flag.

How the American flag was created is still a mystery. Some
historians regard Betsy Ross as the one who created the original
Old Glory. They say that General Washington, George Ross, and
Robert Morris stood in the quaint dining room in her house on
Arch Street in Philadelphia' and discussed the design of the flag.
Regardless of how the designs were made, we know that the first
flag waved through the wind as 6,000 patriots died for the cause
of freedom during the Revolutionary War.

We see the American flag in many places in the United States.
It stands atop buildings, in school yards, next to libraries, and
outside our houses. Because of the prevalence of the flag, it may
be easy to overlook its significance. Our American flag has heard
the battle cry for freedom, watched over our country through
good times and bad, and has been the banner for democracy over
and over again. It is our sacred symbol of the heart and soul of
our country, our freedom.

Neil Armstrong placed the American flag on the moon. This
event brought our nation to a halt for a minute as the world
looked on in awe. Olympic athletes like sprinter Michael Johnson
and the Miracle on Ice hockey team have wrapped themselves in
the Stars and Stripes in victory. Tribute is paid to the American
flag in schools and on this floor as we say the Pledge of Alle-
giance. "The Star-Spangled Banner" is sung before most sporting
events. Many Americans sing, pledge, and pay respect to the flag
as a way to celebrate and honor the United States of America.

It proudly but sadly waves today as 4,099 Americans, includ-
ing 185 Pennsylvanians, have died in Operation Iraqi Freedom.
The American flag still waves, restoring the foundation on which
we built and reminding us of the freedom with which we have
been blessed. It is more than Betsy Ross and the stories and the
theories of how it came about. For 231 years, our American flag
has represented a message of hope and freedom. It has given
strength during times of crisis, and people view it with pride for
all that it has stood for, through and during our nation's history.

The flag will continue to symbolize freedom, Madam Presi-
dent. It will continue to give us strength, hope, and a deep sense
of pride. It will continue to lift up our country as a symbol of
determination of the American people and the strength of our
spirit.

Thank you, Madam President.
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SPECIAL ORDER OF BUSINESS
SUPPLEMENTAL CALENDAR No. 1

PREFERRED APPROPRIATION BILL
REREPORTED FROM COMMITTEE AS

AMENDED OVER IN ORDE

•SB 1389 -- Without objection, the bill was passed over in its
order at the request of Senator PILEGGI.

BILL REREPORTED FROM COMMITTEE
AS AMENDED OVER IN ORDER

SB 546 -- Without objection, the bill was passed over in its
order at the request of Senator PILEGGI.

ANNOUNCEMENTS BY THE SECRETARY

The following announcements were read by the Secretary of
the Senate:

SENATE OF PENNSYLVANIA

COMMITTEE MEETINGS

MONDAY. JUNE 16, 2008

Off the Floor APPROPRIATIONS (to consider Rules Cmte.
Senate Bills No. 546, 1062, 1341, Conf. Rm.
1389 and 1443; and House Bills
No. 747 and 1116)

TUESDAY, JUNE 17, 2008

10:00 A.M. PUBLIC HEALTH AND WELFARE Hrg. Rm.
(public hearing on Pennsylvania North Off.
Health Care Cost Containment Council)

10:00 A.M. URBAN AFFAIRS AND HOUSING Senate Maj.
(public hearing on Senate Bill No. 1291) Caucus Rm.

11:00 A.M. LABOR AND INDUSTRY (to consider Room 461
Senate Bills No. 1112 and 1138) Main Capitol

12:00 P.M. AGRICULTURE AND RURAL Room 8E-A
AFFAIRS (to consider Senate Bill East Wing
No. 1449)

12:30 P.M. STATE GOVERNMENT (to consider Room 8E-B
Senate Bills No. 346, 1015 and 1488; East Wing
and House Bills No. 1786 and 2496)

Off the Floor RULES AND EXECUTIVE Rules Cmte.
NOMINATIONS (to consider Senate Conf. Rm.
Bill No. 949 and certain executive
nominations)

WEDNESDAY, JUNE 18, 2008

9:00 A.M. ENVIRONMENTAL RESOURCES Room 8E-A
AND ENERGY (public hearing on East Wing
electronic waste recycling)

9:30 A.M. FINANCE (to consider Senate Bill No. Room 461
404 and Senate Resolution No. 309) Main Capitol

9:30 A.M. URBAN AFFAIRS AND HOUSING Senate Maj.
(to consider House Bill No. 2295) Caucus Rm.

10:00 A.M. PUBLIC HEALTH AND WELFARE Room 461
(to consider Senate Bills No. 1337, 1372 Main Capitol
and 1421; and Senate Resolution No. 322)

10:30 A.M. LAW AND JUSTICE (to consider Senate Maj.
Senate Bills No. 323, 981, 982, and Caucus Rm.
1282 with amendment A07163)

1:00 P.M. BANKING AND INSURANCE (public Room 8E-A
hearing on Senate Bill No. 1137) East Wing

Off the Floor COMMUNITY, ECONOMIC AND Rules Cmte.
RECREATIONAL DEVELOPMENT Conf Rm.
(to consider Senate Resolution No.
317; and House Bills No. 221 and 2302)

WEDNESDAY, JUNE 25, 2008

9:00 A.M. COMMUNICATIONS AND Hrg. Rm.
TECHNOLOGY (to consider North Off.
REAL ID Act of 2005)

RECESS

The PRESIDENT. The Chair recognizes the gentleman from
Delaware, Senator Pileggi.

Senator PILEGGI. Madam President, I move that the Senate
do now recess until Tuesday, June 17, 2008, at 1 p.m., Eastern
Daylight Saving Time.

The motion was agreed to by voice vote.
The Senate recessed at 6:45 p.m., Eastern Daylight Saving

Time.


