COMMONWEALTH OF PENNSYLVANIA

LEGISLATIVE JOURNAL

SATURDAY, DECEMBER 19, 2015

SESSION OF 2015

199TH OF THE GENERAL ASSEMBLY

No. 106

HOUSE OF REPRESENTATIVES

The House convened at 11 a.m., e.s.t.

THE SPEAKER (MIKE TURZAI)
PRESIDING

PRAYER

HON. SID MICHAELS KAVULICH, member of the House

of Representatives, offered the following prayer:

Thank you, Mr. Speaker.

Today | have two very short prayers — one thak bél very
familiar to all of you, but one that | hope will gy to what we
will do here over the next couple of days.

First, "Fear not, for | am with you; be not disradyfor | am
your God; | will strengthen you, | will help you,will uphold
you with my righteous right hand."

God, give me the grace to accept with serenitythivegs that
cannot be changed, the courage to change the thithgsh
should be changed, and the wisdom to distinguishotte from
the other. Living one day at a time; enjoying onenment at a
time; accepting hardship as a pathway to peacengathis
sinful world as it is, not as | would have it; tting that You
will make all things right if | surrender to Yourilly so that
| may be reasonably happy in this life, and supigrh@ppy
with You forever in the next. Amen.

PLEDGE OF ALLEGIANCE

(The Pledge of Allegiance was recited by memberd
visitors.)

JOURNAL APPROVAL POSTPONED

The SPEAKER. Without objection, the approval oft
Journal of Friday, December 18, 2015, will be poegd until
printed.

HOUSE BILLS
INTRODUCED AND REFERRED

No. 1768 By Representative KIRKLAND

An Act amending Title 53 (Municipalities Generallgf the
Pennsylvania Consolidated Statutes, in municipaghaities, further
providing for governing body.

h

Referred to Committee on LOCAL GOVERNMENT,
December 19, 2015.

No. 1769 By Representatives DAY, D. COSTA, KNOWLES,
DeLUCA and JOZWIAK

An Act amending Title 66 (Public Utilities) of theennsylvania
Consolidated Statutes, in contract carrier by maegdricle and broker,
further providing for declaration of policy and ohfions; and
providing for penalties.

Referred to Committee TRANSPORTATION,

December 19, 2015.

on

SENATE MESSAGE

AMENDED HOUSE BILL RETURNED
FOR CONCURRENCE AND
REFERRED TO COMMITTEE ON RULES

The clerk of the Senate, being introduced, reulitig 1198,
PN 2683,with information that the Senate has passed thesa
with amendment in which the concurrence of the ldoo$
Representatives is requested.

LEAVES OF ABSENCE

The SPEAKER. The majority whip requests leaves of
absence for Representative SACCONE of AlleghenynBofor
the day, and Representative STEPHENS of Montgomery
County for the day. Without objection, those redsiesill be
granted.

MASTER ROLL CALL

The SPEAKER. At this time we will turn to the mastoll
call, and members will proceed to vote.

The following roll call was recorded:

PRESENT-200

Acosta Evans Kotik Rader
Adolph Everett Krieger Rapp
Baker Fabrizio Krueger Ravenstahl
Barbin Farina Lawrence Readshaw
Barrar Farry Lewis Reed
Benninghoff Fee Longietti Reese
Bizzarro Flynn Mackenzie Regan
Bloom Frankel Maher Roae
Boback Freeman Mahoney Roebuck
Boyle Gabler Major Ross
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Bradford Gainey Maloney Rothman RULES AND APPROPRIATIONS

Briggs Galloway Markosek Rozzi

Brown, R. Gergely Marshall Sainato COMMITTEE MEETINGS

Brown, V. Gibbons Marsico Samuelson ) ) o

Bullock Gillen Masser Sankey The SPEAKER. The Chair recognizes the Appropnigtio

gulms _ C("Bi!'espii ’\'clatéie SsamafSiefO Committee chair for an announcement.

ataglrone Ingric cCarter antora

Carroll Godshall McClinton Saylor Mr. ADOLPH. Thank you very much, Mr. Speaker. -

Causer Goodman McGinnis Schemel Mr. Speaker, there will be a Rules Committee nmegith the

Christiana Greiner McNeill Schiossberg Republican conference room, and then at 11:30 thékrde an

Cohen Grove Mentzer Schreiber Appropriations meeting in the majority caucus rocfmank

Conklin Hahn Metcalfe Schweyer you

Corbin Hanna Metzgar Simmons : . . ..

Costa, D. Harhai Miccgre”i Sims The SPI_EAKER. There will be a Rules Committee nmegiin

Costa, P. Harhart Millard Snyder the Republican conference room.

EOX :afk'”s ’\,\//'l'_'l'fr, BE’)- 2?””?’ At 11:30 there will be an Appropriations Committeeeting

ruz arper liler, D. aats : P

Culver Harris, A. Milne Sturla in the majority caucus room.

Cutler Harris, J. Moul Tallman

Daley, M. Heffley Mullery Taylor

Daley, P. Helm Murt Thomas REPUBLICAN CAUCUS

Davidson Hennessey Mustio Tobash . . L

Davis Hickernell Neilson Toepel The SPEAKER. Representative Major, majority caucus

Dawkins Hill Nesbit Toohil chair, for an announcement.

B?a/n '3‘?’1'2185 Ng‘f‘g‘rﬁe”n T?fuﬁgr Ms. MAJOR. Thank you, Mr. Speaker.

Deasy Jozwiak O'Neill Vereb | would like to announce Repu_bhcans will caucaday at

DelLissio Kampf Oberlander Vitali 12 noon. | would ask our Republicans to please rtefpoour

Delozier Kaufer Ortitay Ward caucus room at 12 o'clock. We would be preparambine back

Bg'r-nﬂgzy ﬁg\‘ﬂ""gﬁ” E::l'(‘gr" g- \\I’VV;rsnoer: on the floor, Mr. Speaker, at 1 p.m. Thank you.

Diamond Keller, F. Pashin'ski Wentling The SPEAKER. Thank you, Madam Chair.

DiGirolamo Keller, M.K. Payne Wheatley

Donatucci Keller, W. Peifer Wheeland

Driscoll Killion Petrarca White DEMOCRATIC CAUCUS

Dunbar Kim Petri Youngblood . o

Dush Kinsey Pickett Zimmerman The SPEAKER. Representative Frankel, the minarétycus

Ellis Kirkland Pyle , chair, for an announcement.

Enmgrl'lcsi Eﬁgvl;les %‘L'J?r'fr’]y Tusr;aeléker Mr. FRANKEL. Thank you, Mr. Speaker.

Evankovich Kortz Democrats will also caucus at 12 noon. Democrails w
caucus at 12 noon. Thank you.

ADDITIONS-0
NOT VOTING-0 RECESS
EXCUSED-2 The SPEAKER. The House will stand in recess ungil.m.

Thank you.

Saccone Stephens

LEAVES ADDED-1 AFTER RECESS

Bradford The time of recess having expired, the House wadled: to

order.
LEAVES CANCELED-2
Bradford Stephens BILL REREPORTED FROM COMMITTEE

The SPEAKER. Two hundred members having votechen
master roll, a quorum is present.

VOTE CORRECTION

The SPEAKER. Representative Pyle, on unanimousertn

Mr. PYLE. Thank you, Mr. Speaker.

Mr. Speaker, yesterday on the vote on SB 1071jomdb
postpone, DiGirolamo, my vote was not recorded. thet
record reflect, with the Speaker's acquiescenteg'avote.

Thank you, Mr. Speaker.

The SPEAKER. Yes, sir.

SB 1071, PN 1481 By Rep. ADOLPH

—

An Act amending Titles 24 (Education), 51 (Militaiffairs) and
71 (State Government) of the Pennsylvania CongdeliticStatutes,
extensively revising pension provisions as follows: Title 24: for
retirement for school employees, in the areas @fmpmary provisions,
of membership, contributions and benefits, of sthemployees'
defined contribution plan and of administration amiscellaneous
provisions; and for health insurance for retireiosst employees, in
the area of preliminary provisions. In Title 51:r femployment
preferences and pensions, in the area of militaayd of absence. In
Title 71: for boards and offices, in the area ofldpendent Fiscal
Office; and for retirement for State employees effiters, in the areas
of preliminary provisions, of membership, credisatvice, classes of
service and eligibility for benefits, of contribatis, of benefits, of State
employees' defined contribution plan and of admiai®n, funds,
accounts, general provisions. Providing, as to theisions: for



2015

LEGISLATIVE JOURNAL—HOUSE

2291

construction and administration, for applicabilitigr liability, for
member statements and for suspension of provisadnthe Public
Employee Retirement Study Commission Act.

APPROPRIATIONS.

BILL ON CONCURRENCE
REPORTED FROM COMMITTEE

HB 1198, PN 2683 By Rep. REED

An Act amending the act of March 4, 1971 (P.L.6,2ypoknown
as the Tax Reform Code of 1971, in tax for eduoatiturther
providing for crimes; and, in corporate net incotar, providing for
amended reports.

RULES.

CONSUMER AFFAIRS
COMMITTEE MEETING

The SPEAKER. The Chair recognizes Representatiob
Godshall, chair of the Consumer Affairs Committder a
committee announcement.

Mr. GODSHALL. Thank you, Mr. Speaker.

There will be an immediate voting meeting of theude
Consumer Affairs Committee in room B-31, Main Capitto
consider HB 1436 and any other business comingréetfoe
committee. | will ask all committee members to pkeago
immediately to room B-31, and it will be a brief etimg. Thank
you very much.

The SPEAKER. Members, we will be at ease while
Consumer Affairs Committee meets. It is a votingetimey. So
we will be at ease while the Consumer Affairs Coteai
meets, and it is a voting meeting.

The House is back in order.
Members will please take their seats. It is myarathnding
that the Consumer Affairs Committee meeting haskoied.

SUPPLEMENTAL CALENDAR A

BILL ON CONCURRENCE
IN SENATE AMENDMENTS

The House proceeded to consideration of concuerénc
Senate amendmentskB 1198, PN 2683entitled:

An Act amending the act of March 4, 1971 (P.L.6,2Ypknown
as the Tax Reform Code of 1971, in tax for eduaoatifturther
providing for crimes; and, in corporate net incotar, providing for
amended reports.

On the question,
Will the House concur in Senate amendments?

LEAVE OF ABSENCE

The SPEAKER. The minority whip has indicated th
Representative Matt BRADFORD has requested to &eepl on
leave of absence for the day. Without objectiomt till be
granted.

B

the

a

CONSIDERATION OF HB 1198 CONTINUED

The SPEAKER. The question is, will the House canicu
the amendments inserted by the Senate?

Moved by the gentleman, Mr. Reed, that the Howseur in
the amendments inserted by the Senate. It is mgretahding
that he requests that the vote be made in theimegat

The Chair recognizes the gentleman, Mr. Reed afdarief
description of the Senate amendments and for resnark

Mr. REED. Thank you, Mr. Speaker.

It is my understanding that the Senate amendmedem
something called a sales zapper illegal. | woupeetfully ask
the members to nonconcur in the Senate amendméahkT
you.

LEAVE OF ABSENCE CANCELED

The SPEAKER. Representative Stephens is back en th
House floor and would like to be placed on the erasbll.
Without objection, that will be granted.

CONSIDERATION OF HB 1198 CONTINUED

The SPEAKER. Representative DiGirolamo has filed a
amendment, 5412, to HB 1198.
Representative DiGirolamo, on the amendment.

MOTION TO SUSPEND RULES

Mr. DIGIROLAMO. Thank you, Mr. Speaker.

| would like to make a motion to suspend the rutesffer
amendment 05412, which will impose a 3.2-percemtsace
tax on top of the existing impact fee.

On the question,
Will the House agree to the motion?

The SPEAKER. On the motion to suspend, Leader Reed

Mr. REED. Thank you, Mr. Speaker.

| would ask the members to oppose the motion &pesd
the rules. Thank you.

The SPEAKER. Representative Dermody, on the mation
suspend, please.

Mr. DERMODY. Thank you, Mr. Speaker.

| also would ask the members to oppose the motion
suspend the rules.

On the question recurring,
Will the House agree to the motion?

The following roll call was recorded:

YEAS-20
Briggs Farry Murt Samuelson
Davidson Freeman O'Neill Santarsiero
Davis Harper Peifer Santora
Pean Heffley Petri Thomas
DiGirolamo Miccarelli Rozzi Truitt
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NAYS-180 Mr. REED. It is my understanding that a sales eapp a
_ device that is hooked up to a cash register tha¢ngthe term,
Acosta Everett Kotik Rader "zaps" the sale from being recorded, so the s#estalace but
Adolph Fabrizio Krieger Rapp . L .
Baker Farina Krueger Ravenstahl is not recorded within that register.
Barbin Fee Lawrence Readshaw Mr. F. KELLER. And this bill makes that legal tave those
Barrar Flynn Lewis Reed for the purpose of zapping sales — or makes gallel am sorry.
Benninghoff Frankel Longietti Reese Mr. REED. It is my understanding, based upon aurre
Bizzarro Gabler Mackenzie Regan . ..
Bloom Gainey Maher Roae statute, they are already committing fraud. They@mmitting
Boback Galloway Mahoney Roebuck an act that is illegal today. This is merely addiig term
Boyle Gergely Major Ross "zapper" to our Tax Code. It is not necessary ts@cute such a
Brown, R. Gibbons Maloney Rothman crime because it is already fraudulent actionsytoda
Brown, V. Gillen Markosek Sainato .
Bullock Gillespie Marshall Sankey ~ Mr. F. KELLER. Does our current law already make i
Burns Gingrich Marsico Saylor illegal to sell them?
galfa?lifone (focgsha" '\'>I/|a5_ser Ssﬁ?emsl Mr. REED. Yes; it is an instrument of crime.
arro oodaman atzie chlossberg
Causer Greiner McCarter Schreiber Mr. F. KEL,)LER' Thank you, Mr. Speaker.
Christiana Grove McClinton Schweyer On the bill
Cohen Hahn McGinnis Simmons The SPEAKER. Please, you may proceed.
Conklin Hanna McNeill Sims Mr. F. KELLER. Mr. Speaker, as | read the bill anHat the
Corbin Harhai Mentzer Snyder Senate inserted into the bill, it makes sellingising a device to
Costa, D. Harhart Metcalfe Sonney . . . . .
Costa, P. Harkins Metzgar Staats evade collecting sales tax and evading the lawgallewhich is
Cox Harris, A. Millard Stephens what we should be making sure we are doing. Inflmmtevhen
Cruz Harris, J. Miller, B. Sturla we are looking for so much revenue, why are wengyto tax
Culver Helm Miller, D. Tallman more people when we can just concentrate on coipdhe
Cutler Hennessey Milne Taylor
Daley, M. Hickernell Moul Tobash revenue that should already be collected by the
Daley, P. Hill Mullery Toepel Commonwealth?
Dawkins Irvin Mustio Toohil Furthermore, it makes it so that if you have oh¢hese to
Day James Neilson Topper track inventory or find out how not to have theufilathat is not
Deasy Jozwiak Nesbit Vereb . . L. .
DeLissio Kampf Neuman vitali illegal, so I guess | would say that | think thésa good bill and
Delozier Kaufer O'Brien Ward we should be concurring with the Senate. | thingyttadded
DelLuca Kauffman Oberlander Warner something in here that makes it stronger, makéfiter, and
Dermody Kavulich Ortitay Watson | think that an affirmative vote for this strengtiseour sales tax
Diamond Keller, F. Parker, C. Wentling . . .
Donatucci Keller, M.K. Parker, D. Wheatley collections in the Commonwealth when we are ate tihat we
Driscoll Keller, W. Pashinski Wheeland need the revenue. Instead of looking to tax otleepfe, why do
Dunbar Killion Payne White we not collect all the revenue that is already due?
Dush Kim Petrarca Youngblood So | would ask that the members concur with theageon
Ellis Kinsey Pickett Zimmerman
Ermrick Kirkland Pyle the Senate amendment. Thank you. _
English Klunk Quigley Turzai, The SPEAKER. Representative Dermody, your remaiks
Evankovich Knowles Quinn Speaker respect to the concurrence in Senate amendments.
Evans Kortz Mr. DERMODY. On concurrence, Mr. Speaker.
The SPEAKER. Yes, sir.
NOT VOTING-0 '
Mr. DERMODY. | also would urge the members to
EXCUSED-2 nonconcur on HB 1198.
The SPEAKER. Representative Reed. Go ahead,
Bradford Saccone Representative Reed, on the concurrence vote.

Less than a majority of the members required ey rtiles
having voted in the affirmative, the question wasedmined in
the negative and the motion was not agreed to.

On the question recurring,

Will the House concur in Senate amendments?

The SPEAKER. Representative Fred Keller.
Mr. F. KELLER. Thank you, Mr. Speaker.
| guess maybe if | could interrogate somebody aapper, if

somebody would explain more about that. | means imy
understanding that a zapper is to eliminate saldhat sales tax
is not collected, and | am just trying to undersdtarhy that is a
bad idea.

The SPEAKER. Representative Keller, the leader
indicated he will stand for interrogation.

Mr. REED. Mr. Speaker, if you would not mind just
clarifying for the members what a "yes" vote meand what a
"nay" vote means so that they know which, whettheytare
voting for concurrence or not. Thank you.

The SPEAKER. Members, the leaders have both
recommended a "nay" vote on concurrence; noNnCoaiscer So
if you are voting "yes," you are in favor of thencarrence; if
you are voting "no," you are against concurrendetTould be
nonconcurrence. So "yes" is for concurrence; "na&y“for
nonconcurrence.

On the question recurring,

Will the House concur in Senate amendments?

The SPEAKER. Agreeable to the provisions of the
Constitution, the yeas and nays will now be taken.

has
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The following roll call was recorded:

Bloom
Cox
Dunbar
Dush
Emrick
Gabler
Gillen

Acosta
Adolph
Baker
Barbin
Barrar
Benninghoff
Bizzarro
Boback
Boyle
Briggs
Brown, R.
Brown, V.
Bullock
Burns
Caltagirone
Carroll
Causer
Christiana
Cohen
Conklin
Corbin
Costa, D.
Costa, P.
Cruz
Culver
Cutler
Daley, M.
Daley, P.
Davidson
Davis
Dawkins
Day
Dean
Deasy
DelLissio
Delozier
DelLuca
Dermody
Diamond
DiGirolamo
Donatucci
Driscoll
Ellis
English

Bradford

YEAS-27
Grove Krieger
Hill Lawrence
Jozwiak Mackenzie
Kauffman Maloney
Keller, F. McGinnis
Klunk Metcalfe
Knowles Metzgar

NAYS-173
Evankovich Krueger
Evans Lewis
Everett Longietti
Fabrizio Maher
Farina Mahoney
Farry Major
Fee Markosek
Flynn Marshall
Frankel Marsico
Freeman Masser
Gainey Matzie
Galloway McCarter
Gergely McClinton
Gibbons McNeill
Gillespie Mentzer
Gingrich Miccarelli
Godshall Millard
Goodman Miller, B.
Greiner Miller, D.
Hahn Milne
Hanna Mullery
Harhai Murt
Harhart Mustio
Harkins Neilson
Harper Nesbit
Harris, A. Neuman
Harris, J. O'Brien
Heffley O'Neill
Helm Oberlander
Hennessey Ortitay
Hickernell Parker, C.
Irvin Parker, D.
James Pashinski
Kampf Payne
Kaufer Peifer
Kavulich Petrarca
Keller, M.K. Petri
Keller, W. Pickett
Killion Pyle
Kim Quigley
Kinsey Quinn
Kirkland Rader
Kortz Rapp
Kotik Ravenstahl

NOT VOTING-0

EXCUSED-2

Saccone

Moul
Roae
Rothman
Simmons
Tallman
Truitt

Readshaw
Reed
Reese
Regan

Roebuck
Ross

Rozzi
Sainato
Samuelson

Sankey
Santarsiero
Santora
Saylor
Schemel

Schlossberg

Schreiber

Schweyer

Sims
Snyder

Sonney
Staats
Stephens

Sturla
Taylor
Thomas
Tobash
Toepel
Toohil

Topper

Vereb

Vitali
Ward

Warner

Watson
Wentling

Wheatley
Wheeland
White

Youngblood
Zimmerman

Turzai,
Speaker

Less than the majority required by the Constitutimving
voted in the affirmative, the question was detegdirin the
negative and the amendments were not concurred in.

Ordered, That the clerk inform the Senate accgigin

BILL REPORTED FROM COMMITTEE,
CONSIDERED FIRST TIME, AND TABLED

HB 1436, PN 269qAmended) By Rep. GODSHALL

An Act amending Title 66 (Public Utilities) of theennsylvania
Consolidated Statutes, in rates and distributiatesys, providing for
computation of income tax expense for ratemakingases.

CONSUMER AFFAIRS.

BILL REPORTED AND REREFERRED TO
COMMITTEE ON GAME AND FISHERIES

HB 1537, PN 2504 By Rep. GODSHALL

An Act amending Title 18 (Crimes and Offenses) die t
Pennsylvania Consolidated Statutes, in riot, diedydconduct and
related offenses, providing for prohibiting the ionp sale, purchase,
barter or possession of ivory or rhinoceros horn.

Reported from Committee on CONSUMER AFFAIRS with
request that it be rereferred to Committee on GAKED
FISHERIES.

The SPEAKER. Without objection, the bill will beos
rereferred.

BILL REPORTED AND REREFERRED TO
COMMITTEE ON INSURANCE

HB 1759, PN 2654 By Rep. GODSHALL

An Act amending the act of July 22, 1974 (P.L.58®.205),
known as the Unfair Insurance Practices Act, furtheoviding for
unfair methods of competition and unfair or decepticts or practices
defined.

Reported from Committee on CONSUMER AFFAIRS with
request that it be rereferred to Committee on INSNRE.

The SPEAKER. Without objection, the bill will beos
rereferred.

SUPPLEMENTAL CALENDAR B

BILL ON THIRD CONSIDERATION

The House proceeded to third considerationS8f 1071,
PN 1481 entitled:

An Act amending Titles 24 (Education), 51 (MilitaAffairs) and
71 (State Government) of the Pennsylvania CongeliicStatutes,
extensively revising pension provisions as follows: Title 24: for
retirement for school employees, in the areas efmpmary provisions,
of membership, contributions and benefits, of sthemployees'
defined contribution plan and of administration amiscellaneous
provisions; and for health insurance for retireticst employees, in
the area of preliminary provisions. In Title 51:r femployment
preferences and pensions, in the area of militaaye of absence. In
Title 71: for boards and offices, in the area ofldpendent Fiscal
Office; and for retirement for State employees affiters, in the areas
of preliminary provisions, of membership, crediwgtvice, classes of
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service and eligibility for benefits, of contribatis, of benefits, of Stath

employees' defined contribution plan and of admiai®n, funds,
accounts, general provisions. Providing, as to theisions: for
construction and administration, for applicabilitigr liability, for
member statements and for suspension of provisainthe Public
Employee Retirement Study Commission Act.

On the question,
Will the House agree to the bill on third consaten?
Bill was agreed to.

(Bill analysis was read.)

The SPEAKER. This bill has been considered oneth
different days and agreed to and is now on finakpge.
The question is, shall the bill pass finally?

PARLIAMENTARY INQUIRY

The SPEAKER. Representative Markosek.

Mr. MARKOSEK. Thank you, Mr. Speaker.

Mr. Speaker, point of parliamentary inquiry, pleas

The SPEAKER. Yes, sir.

Mr. MARKOSEK. Mr. Speaker, | am a member of t
Public School Employees' Retirement System, PSERShave
at least one other member in the chamber who iembar of
that board, and we have two members in the chamherare
members of the SERS Board, State Employees' Readire
System Board. So that is four members in here lie&ing to
one or the other of those boards. Are we able te wa this, or
should we abstain from voting on this?

The SPEAKER. Representative Markosek, | have dtedu
with the Parliamentarian, and there is no confligll. four
members are not in conflict and should be ablertrged to
vote.

Mr. MARKOSEK. Thank you, Mr. Speaker.

The SPEAKER. And that has historically been thgecand
has been by precedent.

Representative Cohen.

Mr. COHEN. Thank you, Mr. Speaker.

Mr. Speaker, passage of this bill, at this tinrethis form,
and under the procedures with which we are operatin
premature and unwise. To create a genuine unitiyammidst of
the extreme complexity of this issue requires al
consideration of amendments of both political gertia full
consideration of the predictive validity of the watial
assumptions that create the view of a pension sygtecrisis,
and a thorough examination of the pressures fdnenigalaries
that will inevitably increase with the passage ehgion cuts.
We have done none of this. The majority has wisedyle some
concessions. | commend my counterpart, the chaithefState
Government Committee, but not enough to deal withdcope
of the problem.

A "no" vote on this legislation sends a strong sage to the
Governor and the Senate as to where the Housesstntthis
time. It does not end all discussion for all time this subject,
but it sends a clear and strong message as to winendouse
stands today in the midst of a highly fluid sitoati

| strongly urge a "no" vote on concurrence on kbggslation.

The SPEAKER. Representative McGinnis.

m

Mr. McGINNIS. Thank you, Mr. Speaker.

Mr. Speaker, it is not a lie if you believe it.ist not a lie if
you believe it.

This bit of phony wisdom comes from George Costatize
character on "Seinfeld,” and his sophism attacheSE 1071.
The claim we hear is that SB 1071 will significgnthnd
historically address the pension crisis that tleeatto cripple
the future of the Commonwealth. Well, it is notia if you
believe it.

SB 1071, as amended, is over 300 pages of contpkexi
carveouts, and opportunities for constitutional liemges
incompatible with honest pension reform. About thest its
f'®roponents can say is that it is better than dairihing. That is
incorrect, and it is not a lie if you believe it.

This bill perpetuates a defined benefit plan, Wwhicthe fatal
defect of our public pension system. Those in fauweluding
the Governor, claim that it is really about shitirisk. That is
not entirely a lie, but it is not even a halfhedrégfort at proper
risk management. Besides, the risk imposed on thard of
Pennsylvania by the $60 billion of debt measureda@lly or
the $130 billion of pension debt properly measureyd
principles that play in financial markets, thatkris not shifted

heanywhere except to taxpayers, present and futumu ¥an

pretend this bill will somehow lessen our finanal@tress even
though its motivation was to make the pension dépger, and
it is not a lie if you believe it.

Let us look at a few numbers so we all understahdt is
coming and why SB 1071 does nothing but distraminfrand
delay, and perhaps beyond a point of no returnk-ataout risk
— beyond a point of no return an adequate solut@rour
pension debt problem. In 2001 the State pensionuats had
$25 of assets for every dollar paid to a retiree2014 there
were only $8 of assets per dollar paid to retir@dwt ratio is
quickly approaching zero, and when it hits zeroRSEand
PSERS will officially be insolvent. We call thatyd®-day, as
in depletion day, because the pension assets aged/ tbenefits
to retirees will be fully depleted. That means thaéry dollar
owed to public-sector retirees will have to comd ot the
General Fund. It will take one-third to one-halftbe general
appropriations budget simply to pay retirees wherday
arrives. For example, more than $10 billion will paid to
public-sector retirees this year. How would yolelilo address
the current budgetary concerns of education, welfand the

urest of the line items with a funding stream of %#lion or

less? Will passing SB 1071 do anything to avert seanario in
the future? It is not a lie if you believe it.

Mr. Speaker, let us talk about our current budgetjack
thereof, for just a moment. There has been lamentaplenty,
and justifiably, that the State has not had a buftgel72 days
— 172 days. Sad, shameful, outrageous. Howeveusleeflect
about another calendar of dereliction. It has bé&@v1 days
since we last properly funded our public-sector gi@ms;
4,371 days of dereliction and counting, and untite current
budget impasse, there is no end on the horizors g not
been an oversight. This has not been an accidenaslbeen a
deliberate bipartisan looting of the retirement dsinby
legislators and Governors for a dozen years, aigdfithancial
cancer has become the de facto policy of the Péransg State
government. Do you think that SB 1071 will in somay,
shape, or other address that cancer? It is neti&you believe
it will.
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During these 4,371 days of delinquency, nearly rifion
children have been born in Pennsylvania. On the afatheir
births, we in this Capitol saddled every baby w§tt0,000 of
debt that grows at nearly $1,000 a year. Why areveeying
about funding pre-K and elementary education whemeed to
get those kids jobs to work off the debt that weehaung on
their accounts? Mr. Speaker, we like to think tHas is an
honorable institution, but by underfunding our pens, we
steal from children and children not yet born. Héwthat
honorable? We do this because we in elected offieeaddicts
whose drug of choice is public debt, even the Kordidden by
our Constitution. Do you think this is an honorainistitution or
a den of thieves?

Mr. Speaker, step one of any budget processpsaguce an
effective and credible plan of payment for the exgms left
unpaid from the past. Of course, regarding the iwas
delinquency of pension payments from the past,Gbeernor
and our appropriations process has skipped that fitep.
SB 1071 does not even call into question that raaHace. In
fact, as originally written, it was intended to lgs the
mandatory review process and make the delinquensipe
payments worse. The error of pension funding begiitis the
statute that we pass that defines what a full pengayment is.
We can and do legislate whatever we want, but thgpénsion
payment defined in Act 120 will only work in the da of
make-believe. There are economic verities and gectie
world that our legislation does not come close racking.
SB 1071 is structured to conform to our willful deion.
Whether or not this legislation passes, the pendér problem
will continue to get worse. So while we are atwg might as
well pass legislation to outlaw credit downgrades;ause more
are coming our way. And that law would not be aifigou
believe it.

Our pension debt, which this bill deliberately doaot
address, and quite frankly, | think was meant ttrdct from
dealing with that problem, is imposing an enormoaost on the
Commonwealth. Just the interest on the pensionsd#hSERS
and PSERS is nearly $4.5 billion a year. That ésdhuivalent
of full salary and benefits for an entire year &,000 teachers
In economics, that is called an opportunity cost] a pretty
staggering one.

Here is another cost. Every family of four in Pgylaania is
stuck with $40,000 of pension debt right now. Ifamily of
four moves out of the State, they immediately g&®,800 of
debt forgiveness. Any family of four outside of Replvania
who would consider moving here would get hit wikgD$00 of
debt for services they never received. Which wayaio think
the migration is going to go? You could claim wdlkmave a
happy and prosperous future in our Commonwealttd, iaus
not a lie if you believe it.

| came across, last spring, one particularly paigrexample
of what is already happening to our State's futumgas at an
event that featured an accomplished young man wdsanhigh
school senior, yet already a gentleman. After thenel was
chatting with him and asked what his future plamrsevHe told
me he was going to Penn State and was going to nbg
education major because his dream vocation washiteac
| could certainly relate since | had the same dredran | was
in high school and turned it into a 40-year caieezducation.
However, | had to ask him if he understood the frabability
of getting a teaching job in Pennsylvania. His yepVas

arresting. He absolutely understood the situatiowl he recited
a dozen States where he would have an excellemtcehaf

becoming a teacher. Now, think of that. This youman, one of
the best and brightest in our State, has alreaditewr
Pennsylvania out of his future so he can help dgviie future
of some other State. Our pension woes are helpngdke

young people the number one export of our State tlaa better
educated and more talented they are, the morg likely are to
leave. Do you think SB 1071 is going to reverse #aal state of
affairs? It is not a lie if you believe it.

Some will admit that 300 pages of complexity irsthill is a
bit much, and sure, the bill does not even botheaddress the
real pension problem, but what is the harm? WEeljou are
heading to a garden in your backyard to water splaets and
notice that a raging fire is consuming your housbat is the
s harm in watering the plants? Ultimately, our pensioisis will
destroy the future of Pennsylvania if we do notaet priorities
right. You can think that addressing retirementnpléor future
employees who do not even exist yet should getripriover
effectively dealing with the costs from the pastl amesent, and
it is not a lie if you are foolish enough to bekethat. Sadly, our
foolishness in this Capitol wreaks massive harm aow into
the distant future on taxpayers who depend on ugetoour
priorities and our policies right. If anyone thinke are doing
that with SB 1071, well, it is not a lie if you &le it.

Mr. Speaker, the comb-over is the often seen taasix for
a man with a bald area on the top of his head, svitteg hair
from the side of his head is combed up and ovehbdre spot.
Some comb-overs look worse than others, but they air
intended to hide a fact of life: the thinning ofirhan the top of
one's head. As this fact of life progresses, sosdde
ineffectiveness and the ugliness of the comb-o@ven the
thinning and declining assets of Pennsylvania'dipydension
systems, this proposed legislative comb-over foRSEand
PSERS is particularly hideous. SB 1071 is our taf@ture to
grasp reality. It is a pathetic and disingenuotisnapt to cover
over and ignore the mistakes of the past that soatto make
pension solvency unsustainable. But it is not af i@u believe
it.

Thank you, Mr. Speaker.

The SPEAKER. Representative Mike Vereb.

Mr. VEREB. Thank you, Mr. Speaker.

To avoid a flyover or a flyby, | think as the Sgeawould
call them, | will be brief.

May | interrogate someone very briefly on this |,bil
Mr. Speaker?

The SPEAKER. Yes. Sir, whom do you wish to intgate?

Mr. VEREB. The wonderful gentleman from Chester
County, | guess would be good.

The SPEAKER. Yes, sir. Yes. Representative Kanmgd h
indicated he will stand for interrogation.

Mr. VEREB. Thank you, Mr. Speaker.

| am trying to walk from June 30, or whatever tage was
in June until current. In that bill, is it your usdtanding that
the difference between that bill and this bill ierms of
lagislators is that was a mandated and this is pRowat
provision in this one? Is that your understandiognpared to
what we voted on? Or opted in.

Mr. KAMPF. Mr. Speaker, the current bill beforeethlouse
allows all SERS and PSERS employees, includinglairs in
a particular period of time — | think it is abouyear and a half

D
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from now — to opt in to the new hybrid plan. My o#lection is
that the bill, SB 1, we voted on in the summert thas a
mandate for legislators, that they had to go ihtortew plan.

Mr. VEREB. And is the timeline— You said there as
deadline on the timeline to opt in now as opposed timeline
when it would be mandated, correct?

Mr. KAMPF. Mr. Speaker, that is correct.

Mr. VEREB. So is it your understanding that in ag&
SB 1071, that if this bill were to fail, then evéring would stay
status quo for legislators?

Mr. KAMPF. Yes.

Mr. VEREB. Okay. Thank you, Mr. Speaker.

The SPEAKER. Representative Vitali. Representatitali
waives off.

Representative Evankovich.

Mr. EVANKOVICH. Thank you, Mr. Speaker.

Mr. Speaker, | would like to ask if the good gentan from
Schuylkill and Dauphin Counties would stand for elr
interrogation on the bill?

The SPEAKER. Representative Tobash has indicateslilh
so stand for interrogation. You may proceed.

Mr. EVANKOVICH. Thank you, Mr. Speaker.

Mr. Speaker, would you please outline — yesteslayad an
opportunity, we were almost given the opportuniyvbte on
amendment A05316, and in fact | believe the cham
adjourned at 11:43 and | believe the PERC (Pubtiplgyee
Retirement Commission) note on that amendment ladec
through around 11:41 and we had just adjournedyrturfately,
and gone over second consideration. Do you havePHRC
note for that amendment and what the impact woalkkheen
and what the change would have been?

Mr. TOBASH. Yes, Mr. Speaker.

That PERC note letter actually became availabét @bout
the same time we were adjourning yesterday, areliéve that
they indicated from PSERS that there would be aitiges
impact on savings of about $130 million over theerience
period of 30 years.

Mr. EVANKOVICH. Thank you, Mr. Speaker.

Mr. Speaker, if we look at the available pensidanp in
Pennsylvania for State employees and teachers—

The SPEAKER. Sir, are you still in interrogation?

Mr. EVANKOVICH. Yes, sir.

The SPEAKER. Okay.

Mr. EVANKOVICH. If we look at the pension plan
available for State employees and teachers in Rbamsa,

how many different vesting periods and multipliare available

for people who would currently be employees here
Pennsylvania and future employees coming in 208Bif1071
was enacted?

Mr. TOBASH. There are a number of different plémst are
available to employees of the Commonwealth whictiuide
higher education. There is an alternative plan Kfagher
education which would have a straight
contribution) plan, which would have a different sting
schedule. The State Police in the Commonwealth
Pennsylvania are under a different pension systeh.9 of
2000 | think has a different system that we hagatrnow, and
then there was a change in the law in 2010, thActts120. So
those different plans could potentially each haveiféerent
vesting period, but they certainly have differentltipliers and
different features within them.

DC (defined

Mr. EVANKOVICH. Thank you, Mr. Speaker.

Just one last question, and it is just a verificat So for
different public-sector employees, if we just lo@t one
grouping, say, teachers. If you are a teacher tieddre 2000,
you have one pension plan with one vesting period a
multiplier. If you are hired as a teacher betwe@@®and 2010,
you have a different — around those times — yoeleadifferent
vesting period and multiplier. And if you would laeteacher
hired after 2018, you would have a different mdikip and both
of those would be the same for State employeesteachers.
But then in post-2018, if you are a teacher, youeha 5-year
vest, and if you are a State employee, you have-gear vest.
Are those pretty accurate details?

Mr. TOBASH. Yeah, my understanding is that within
SB 1071 that there is a difference in the vestiegaa, and for
the PSERS system it is 5 years, and for other Statgoyees,
the way that bill came to us it is a 10-year vagperiod.

Mr. EVANKOVICH. Thank you, Mr. Speaker.

On the bill, very briefly?

The SPEAKER. Yes, sir. You may speak on the bill.

Mr. EVANKOVICH. Thank you, Mr. Speaker.

As we just heard, we could have had an opportunity
yesterday to vote on an amendment that is suppbstedgroup
of organizations that—

ber

POINT OF ORDER

Mr. CHRISTIANA. Point of order, Mr. Speaker? Poiot
order, Mr. Speaker?

The SPEAKER. Representative Christiana, on thetpoi
order.

Mr. CHRISTIANA. | believe many of the gentleman's
guestions were geared towards amendments, and new h
comments are geared towards amendments that maybiesn
offered. | would just ask the Speaker to keep thitlgman on
the bill before us and not amendments that wereigqusly
offered, withdrawn, ruled out of order.

Thank you, Mr. Speaker.

The SPEAKER. Representative Evankovich, on tHe bil

However, in your remarks, positive or negativehwiéspect
to the bill, you can talk about what you believewd be in or
not in, but you may proceed. But please, if youldde very
pointed.

Mr. EVANKOVICH. Yes, sir, Mr. Speaker. | will beevy
short, as the prior speaker is. So as we, as we—

The SPEAKER. No, no. No, no. Stop. Please stop.

IN" At this time | am going to reference our rulestbis. There
is no disparagement—

Mr. EVANKOVICH. | apologize.

The SPEAKER. —in any way of any member at all—

Mr. EVANKOVICH. Mr. Speaker, | meant to say as ghas

he was; sorry.
The SPEAKER. No disparagement in any way at ale W
have a very important piece of legislation in frofitus. We are
@Bing to keep it to the topics at hand, on the exttbj

Mr. EVANKOVICH. Thank you, Mr. Speaker.

In short—

")
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POINT OF ORDER

The SPEAKER. Representative Mustio, point of oPdées,
Sir.

Mr. MUSTIO. Speaking from a lower point of view,did
not see it as disparaging at all.

Mr. Speaker, my 9- and 7-year-old, | hope they ake to
stay in Pennsylvania, and | hope in 20 and 30 yearstart to
lay the groundwork today so that they can havet@btiture in
this Commonwealth.

And that is why | am voting "yes" to SB 1071. Tharou,
Mr. Speaker.

The SPEAKER. Representative Evankovich, you may

proceed.

Mr. EVANKOVICH. Mr. Speaker, thank you.

And | do apologize. That was not an intentionahaek.

So back on the subject, Mr. Speaker. We haveldéibre
us that is part way of what we need for pensiowrraf and
| have often argued that sometimes a first dowgozd enough,
and sometimes you position yourself for a field Igo&ell,
Mr. Speaker, we could vote SB 1071 into law and wald
make some revisions to our pension system. Thelgrsbwith
SB 1071 are not just that it does not go far endoeghmaking
revisions and changes to the pension system; Mral&p, it
creates further disparity in the pension systent, thm my
opinion and according to some legal experts | hepaken to,
will create another additional constitutional ckalje. That was
the purpose of amendment A05316, was to fix a piaten
constitutional challenge. You will have two dispgiray systems
where otherwise those systems have been the satoedally.

And for that reason and many others, Mr. Spea
| encourage my colleagues to vote "no" on SB 10hank you.

The SPEAKER. Representative Pete Daley. Reprasent
Daley waives off.

Representative Jesse Topper.

Mr. TOPPER. Thank you, Mr. Speaker.

As a member of the State Government Committeadlthe
opportunity to be a part of the multiple public hiegs that we
held on pension reform, and | have heard a lohefarguments
that we need to continue letting other pensionrrefothat have
been enacted previously work. But, Mr. Speaker, hage to
realize that we are now at the point that it isgimot realistic.

| have heard that the current defined benefit pldnwork —
and it can work and it should have worked. The [enwbis,
well, the stock market had some pretty major issudse
economy hit some bumps in the road, and previogislé&ures
and governors underfunded the system. So in orleit fto
work, Mr. Speaker, we need to have a stock matadt never
underperforms, an economy that never hits bumpgbkenroad,
and elected officials in Harrisburg that never wcrep, and
maybe there is a land where those things exist 3deaker, but
it is a land where unicorns frolic and play in aggy meadow
It is not reality. SB 1071 moves us toward realitys a system
that creates a stable plan for new hires moving/dod, and it
shifts risk not just for current taxpayers, but enémportantly,
Mr. Speaker, for future taxpayers.

Now, we have heard, and | think we have all gottea
e-mails, that this produces no immediate cost ggyvithat any
kind of the benefits from this reform will be se@® and
30 years down the road. But if more of our predeseswould
have thought about what would have happened 2@angkars
down the road, perhaps we would not be in the jposthat we
are today. Mr. Speaker, it is time that we starthimk about
what happens 20 and 30 years down the road becthasés
when our children and our grandchildren will barngyto drive
this economy. But instead of thinking about thag are too
caught up in the immediacy of the next electionleyand
special interest groups and hundreds of chain ¢ésmai

js2

REMARKS SUBMITTED FOR THE RECORD

The SPEAKER. Representative Markosek.

Mr. MARKOSEK. Thank you, Mr. Speaker.

Mr. Speaker, very briefly, | would ask the memberplease
vote "no," and | will submit my remarks for the oed.

Mr. MARKOSEK submitted the following remarks fonet
Legislative Journal:

As we have seen with previous attempts to tinkigh e pension
systems, this plan does not have any impact or2@i&-16 budget. It
does not provide any savings to help us close thigét deficit. The
number one challenge we are facing with the pensi@tems is the
debt, and this plan will not pay off the debt angmser than our current
payment plan.

And for our school districts, who have been mistedbelieve
ension changes will reduce their payments, unter plan, their
mployer contributions will continue to increase tloe next 20 years.

So-called pension reform is a classic case of had switch,
erroneously sold to the public as a way to fixddlthe State's budget
and debt problems. | encourage everyone to takeok behind the
curtain, because that is simply not the case.

When you look at the details from the actuariadlgsis, you will
see that despite the bill's net long-term savirfgs&2o7 billion — and by
long-term, | am talking about over the next 32 gear there are
$25 billion worth of hidden costs.

This proposal cuts retirement benefits for thodsaof current and
future workers. In fact, it cuts current employeméfits to the tune of
$5 billion. We all know that cutting current empé®y benefits is
unconstitutional and such an action will be chaksh in court. And
when that aspect of this plan is overturned in tdie savings will
vanish and this pension plan will end up costingégers $2.3 billion.

So why are we doing this? It does not save anyeydor the
budget. It does not pay off the debt any fasteho8tdistricts' pension
payments will continue to climb for the next 20 yea

| keep hearing supporters claim that we need ifo tte risk from
the employer to the employees. If we pass this Wl are shifting the
risk to taxpayers, because in the end, this bill pit an even bigger
strain on our safety net programs.

And to top it off, this plan is a more expensietirement plan. It
will cost the State and school districts 34 percemire over the
long-term to provide a lesser retirement benefanployees.

This change could be the first step toward elitmgathe defined
benefit plan and moving to a full 401(k)-style plédo not believe that
is the direction we should be moving in — to previd less secure
retirement future for workers.

| serve on the board of PSERS, and with that app@nt comes a
fiduciary duty. When it comes to our retirementteyss, we first need
to do no harm. Therefore, | will not be voting fars plan.

Thank you, Mr. Speaker.

The SPEAKER. Representative Tobash.

Mr. TOBASH. Thank you, Mr. Speaker.

| rise in favor of SB 1071. We are here in froftlis body
again talking about the biggest hole in Pennsyl/arfinancial
statement: our State-run public pension systemsd Amy
comment for today is that an ounce of preventionvisth a
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pound of cure — maybe a lot more than a pound &, dn fact.
Pennsylvania taxpayers in the Commonwealth areherhbok
within our defined benefit pension system. Let nieegyou
some numbers quickly. We are scheduled within tlsgséems
to pay recipients over the next 30 years about $iiion, and
because it is a defined benefit pension plan, softleat cost is
mitigated by an interest rate assumption, and weehaping to
earn 7 1/2 percent.

The Pew Charitable Trusts recently did an analysand
there are many people that do not believe that ar @arn
7 1/2 percent over that period of time — and theialysis goes
like this: If we end up 1 percent less, meaning omty earn
6 1/2 percent within those pension funds, our cadtsyo from
$180 billion to $276 billion, at the taxpayers' erge. That is
96 billion more taxpayer dollars going through P&wania
State government for a 1-percent reduction in aterest rate
return.

Now, if we switch to this plan, we are shiftingns® of that
risk. We have got a balanced plan right now, andilit save
Pennsylvania taxpayers, during that period of tifoe a
1-percent reduction, about $50 billion; $50 billiofMhat
$50 billion is money that will not go into our pibleducation
system. There are more taxes that will be collecteds
teachers, less curriculum, higher property taxd® itlea that
we could mitigate some risk and improve the finahg
statements of the Commonwealth of Pennsylvaniausecave
are making a move by introducing a first mandatdefined
contribution element into the Commonwealth, a beadahplan
that is shared by the Federal government and dizdia dozen
other States, is a prudent move. It is the mostalig
responsible piece of legislation that this bodyl wikal with
during this session.

This bill does not kick the can down the road.fawat, it
forces our pension systems to get a sharper pendil save
money on investment fees which will, again, helpmdprdown
the unfunded liability. It begins paying employetghe time of
their service instead of asking them to put thentdbutions
into a plan that is $60 billion in debt. You knowhe
contributions since 2010 have gone up by about iibrb
Since 2010 we are spending 4 billion more dollate ithese
pensions systems than we were before. No wondgrepso
taxes are going through the roof. No wonder it 2619, it is
December 19 and we do not have a budget settleché¥é to
address this problem.

And why did it occur? It occurred because of badkats. It
occurred because of some decisions made by thig b@ohy
years ago to increase benefits, but more than emgytlt was
made because this body, from time to time, madésidas to
allow us not to pay the bill when it was due, ahid fpension
plan will absolutely get us away from that scenakde have
put off doing what we should have done far too ldngt us not
put it off again.

For taxpayers, for students, for future employeésthe
Commonwealth, please vote "yes" on SB 1071.

Thank you, Mr. Speaker.

REMARKS SUBMITTED FOR THE RECORD

The SPEAKER. Representative McCarter.

Mr. McCARTER. Thank you, Mr. Speaker.

Again, | would just urge a "no" vote on a veryrywéad bill,
and | will submit the rest of my remarks for theasd. Thank
you.

Mr. McCARTER submitted the following remarks fdnet
Legislative Journal:

Mr. Speaker, | rise to talk briefly today abou¢ timportance of the
pension reform bill before us today. And let meeretb the definition
of the "individual investment account" as contairiedSB 1071. It
reads: "The account in the trust to which are t¢eedthe amounts of
the contributions made by a participant and theéigpant's employer
in accordance with the provisions of this part, ethgr with all
investment earnings after deduction for fees, castd expenses,
investment losses and charges for distributiongd"y@u catch the last
phrase? "after deduction for fees, costs and egseirsvestment losses
and charges for distributions."

This, Mr. Speaker, is the heart and soul of tagidlation. Do not
let anyone convince you that this bill is about iy retirement
security, saving the pension system because itahiasge unfunded
liability, or saving the taxpayers of Pennsylvami@ney, because it
does not do any of those things. What it does\s ¢ie Wall Street
money managers and financial advisers a huge @Gtasstpresent,
namely the "...for fees, costs and expenses, invedthnosses and
charges for distributions." This is no differenathwanting to privatize
Social Security. That is billions of dollars thasiead of going to the
workers in State government, nurses, teachersalsworkers, will end
up in the hands of professional money managers.

This bill is a travesty for retirement securitydanltimately our
State. With reduced retirement income for hundredthousands of
retirees, Pennsylvania's economy takes a har®aiiars that are spent
in Pennsylvania by Pennsylvania residents.

If you do not know the figures about how well wi save for
retirement, just listen to these very basic siatistAbout 70 percent of
individuals earning between $40,000-$60,000 paxit in retirement
accounts, but the average amount in a 401 retirermmestment
account is about $100,000, and for workers 55 derit is about
$143,000. These are far from the sums needed taisw@scomfortable
retirement.

Mr. Speaker, this bill is not reform. This is relibution of wealth
out of the pockets of the hardworking people froth aver the
Commonwealth to those who make their money on \Bulet. This
bill is about ideology and the extraction of a pdwf flesh for a few in
the Senate from those that want to increase eduncdtinding for
education.

This is bad public policy. It does not have anythto do with the
budget before us, except to increase spendingfdhedcGeneral Fund
to create more bureaucracy. It does not do onegthinhelp the
unfunded liability in SERS or PSERS. That is cléam the PERC
note that the Senate did not want us to have. Weadcinvest
$3 million for 32 years in SERS and $10 million 8% years in PSERS
and get the same savings and still have everyotigeicurrent system
with their defined benefit.

Let me end by reminding you of a story you maywrfoom an
older movie called, "It's a Wonderful Life," set the small town of
Bedford Falls. It is about George Bailey, who watkbard and
sacrificed his own dreams for the good of othersis town, while
keeping at bay the greed of Henry F. Potter, tlgelainker in town.
Through the efforts of an angel, George is aveftetch committing
suicide on Christmas Eve and learns that the szesihe made for his
town have paid off royally because of his manyrfdghips.
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Mr. Speaker, the choice before us on SB 1071ayrquite simple.
Each of us has to make a choice, do we represehtsapport the
George Baileys of the world or do we represent stahd with the
Henry Potters. Contrary to what others have saided)is not good.
I choose to stand with the Baileys and | hope mieagues will also.

Vote "no" on SB 1071.

The SPEAKER. Representative Kate Harper.

Ms. HARPER. Thank you, Mr. Speaker.

This is a $1 billion line item in this year's bedg $1 billion,
and it looks like we are going to have to raiseetagn people
who do not have defined benefit pension planswikedo to pay
it. It went up 25 percent this year, $1 billion,dayou know
what? If we do not fix this problem, property tax@soss the
Commonwealth of Pennsylvania will go up $1 billioext year
also.

So where we are, where we are is we have gotl ahi
helps us stop the digging in the pension. Stopdthging. It is
not perfect. Some of my colleagues think we shdwalde done
more. Some of my colleagues think we should gahérrtlt is
not perfect. | have been here a few years. | hateto/ see a
perfect bill. I am still waiting. This bill helpssuget a handle of
our gigantic pension problem. If we do not get adie on it,
we will continue to raise taxes here and have obosl boards
at home raise taxes on people who do not have efibdrat we
have. How can we vote against it?

We need to do this. We need to do this now. Ane
Governor has said if we can get it across theHitirge, he will
sign it. It is irresponsible for us not to do thisd not to do this
right away.

Thank you, Mr. Speaker.

The SPEAKER. Representative DiGirolamo.

Mr. DiIGIROLAMO. Thank you, Mr. Speaker. | will Herief.

| am going to ask for a "no" vote on SB 1071. \Wehdve to
do something about our pension problem. The elepimathe
room is the unfunded liability. This bill does naddress that.
| ask for a "no" vote. Thank you.

The SPEAKER. Representative Bryan Cutler.

Mr. CUTLER. Thank you, Mr. Speaker.

Mr. Speaker, | know that | have, whether | wantear not,
gained a reputation regarding the constitutionalftissues, and
a prior speaker had raised the issue of constitality in terms
of how we treat employees differently. | will touthiefly on
that, and then | do want to go to the underlyirig bi

Mr. Speaker, the truth is, our current systemeaaly treat
employees differently in terms of contribution gtgou know,
6 1/4 into the State employees system and 7 1/2eperof
employee pay into the PSERS system. Mr. Speakemnpuld
also offer that when you look at the bill, thoseder vesting
periods actually make sense in terms of the cauttoh rates
that will be required for these new employees. Tsgerhaps a
justification for the difference in the 10 yearsr fthe new
system, because the way that that investmentustated, it is
actually more beneficial to the employee becausamdaking
less money out of their check for the defined biepeirtion. So
of course it makes sense that it would take longerest that
right when you are not losing as much money.

Mr. Speaker, it is hard to top the speech thatgéetleman
from Bedford gave, but that is literally the vegnge thing that
is driving me. For too long we have sat here ircdeaf the
perfect. We have allowed it to be the enemy of gaodi in this
case, | believe that this, from a realistic staridpas a good

bill, a good bill that, as the gentleman from CkesCounty
pointed out, will reduce future liabilities. Perlsafi does not
save as much from an actuarial standpoint as wddwnadllike,

and if | were personally drafting the bill, | woutdve probably
drafted it differently, but the truth is, this isbaut risk
mitigation. This is about shifting the risk awayorin the
taxpayers onto us as individuals, as employees.|Avill speak
from the perspective of being a younger family memi have
three kids. Someday | hope that they live in Pelvasya.

However, if this unfunded liability continues toogr — and in
my short tenure it has grown by tens of billionsdoflars every
year always because we were in search of the pesfdation.

We wanted the perfect bill to fix the pension peshl

The truth is, | did vote for Act 120, but neved dionce think
that that was going to be the final stop on pensédorm. It was
what we could get at the time in terms of beingitjally
achievable and what the Governor was willing tosi/e had
an opportunity previously in other sessions und#ferént
Governors to get different pension proposals prhfdrhe truth
is, we were not successful at that time, and tHitiqad reality
dictates this unfunded liability will continue taayv. |, for one,
want to avoid future costs, future costs for myskwho | hope
will one day live here. And as the gentleman frome§ter
County pointed out and the gentleman from Schuytkdunty
pointed out, this risk avoidance as we go forwangsing the

tHalssumed rate of return by as little as 1 percemt, are talking
tens of billions of dollars over the lifetime ofishchange. That,
Mr. Speaker, is enough for me to vote "yes," beedwdo think
that it is a good bill. It limits our future lialtiles going forward,
and most importantly, it limits the largest costvdr in our
budget.

For my short tenure here, now 9 years, nine bugget
| watched Governor Rendell's last year in officis, budget we
put slightly more, or slightly under, rather, $4®@lion into the
pension system. It was a fraction of the overaliget. This
year we will put over $3 billion into that very sarsystem, and
it is scheduled to climb twice more.

Mr. Speaker, it is time that we cut the top off thfat
mountain and we start paying the bills, and thia igery good
start. | urge a "yes" vote.

The SPEAKER. Representative Kampf, on the bill.

Mr. KAMPF. Thank you, Mr. Speaker.

Mr. Speaker, | rise in support of the bill, mayhe surprise
to anybody in the chamber. | have seen a numbesméils and
certainly heard some comments over the last coafpjears on
this subject about this kind of bill and how itviery tough on
current employees, and | would like to first trydisabuse folks
of that. | think that is an important point. Whae vare doing
with this bill for current employees is very mode&s some of
you know, there is an actuarial calculation fortthamp-sum
withdraw. We are just making that actuarially agprate or
correct for their future service — only for thaitdre service.

In addition to that, and this is only for Statepdoyees, for
their future service, we are going to go from etialiy a 3-year
final average salary calculation without overtinte & 5-year
calculation with overtime, and we are going to pigkichever
one is higher. So that is a very modest change.

And then we are going to add this concept of shaisk to
all of our current classes, and we are also gaingite to Act
120 a shared gain. So we are going to give a éttle get a little
on that. The actuaries, of course, say that thas dwt do
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anything. It is not going to change the bill oneywsa another
because they say that they are going to hit that27percent
mark. And if you look at the overall math on what are doing
with current employees, the savings from currenplegees is
about $6 billion over 30 years. We have got to pay
$200 billion over the next 30 years no matter wiat.if you
subtract $6 billion from $200 billion, we are taiki about a
very small change to our current complement of eygss.
Maybe 2 1/2 or 3 percent for the average curremileyee over
their entire retirement could be affected by thi IS0 it is
quite modest despite a lot of the rhetoric and dhmails that
| have been reading.

Now, just turning to the subject of the hybridml#he future
hires. | do not know about you, but | certainly ibe¢ that
almost everybody in Pennsylvania has a definedritrion
plan or a 401(k) plan. And I think actually people starting to
realize, maybe they knew it before, but they awmtisiy to
realize that a lot of State and school district kxyges do not.
We have got this massive unfunded liability. We ti&ing a
lot about property taxes going up and the Stateéudrisis and
how we are having to shovel money into this systema, | think
they are asking the question, why is there not 2@ already,
a 401(k) plan for current employees in the Stat¢herschool
districts? This bill answers that question. It &/s okay; we
have got some constitutional problems. We cannbthgd done
for the current employment complement, but for duture
hires, you know what? We are going to learn frommistakes
and we are actually going to be like the rest afi@glvania.
We are going to create a mandatory defined coritabulan. It
is not the whole thing. It is not the only retiraméenefit that
future hires are going to get, but we are goingldoit. And
| think that is what our taxpayers, our employegseet. They
expect that we will learn from our mistakes and wid do
something to correct that.

And then | guess, you know, sort of on that subjéus is a
good plan for future hires. We are not just talkialgout a
401(k) plan. We are going to give them a good ausha good
nest egg with that 1 percent DB (defined benefitanp
underneath it all, and Pew just put out a reporthismt When it
is all said and done, those future employees arggdgo be able
to replace about 90 percent, 90 percent of thedrgirement
salary. So that is an excellent benefit. You maighhat against
any private-sector plan and probably beat it gaingy. So it is
a good plan for the future hires in the State amal $chool
districts.

Really, in the end, | want to finish on the poitist the
Representative from Schuylkill County made, and tbathis
subject of risk shifting. You know, Mr. Speaker, e paying
right now an amount equivalent to 25 percent ofghgroll of
the school districts in the State just for this dremefit. And
look at the budget this year, well, the draft budgdhis year.
Look at the budget this year. We are going to béimu
10 percent of the State budget into pensions, H8rbif SERS
and PSERS are combined, and that does not evardeeglhat
the school districts are doing. It is out of haAdd so what we
need to do is say, my gosh, how could we have gatte point
where we are paying for one benefit 30 percentagfql? All
right, we know why we got here. Everybody has tdladout
that. But then the taxpayer says, "Well, what ava going to
do about that?" Well, this plan says for all futyreople, at
least, our cost is only going be 3.5 percent ofrpliya much

smaller number and a fixed amount. That is a kagtpo this:
30 percent of payroll versus 3.5 percent — easiceho

And as the Representative from Schuylkill Countyea, if
we get this wrong, if we stick with this currentstggm and we
miss the average 7 1/2 percent by just one poirg,point — and
remember, PSERS just announced that last yearrntiesed it
by 4 1/2 points — if we miss it by one point, yoanccomplain
about the savings in this bill, you are going twénéo answer
for $100 billion additional price tag; $100 billignst because
you missed one point.

Mr. Speaker, we cannot go back to our districtegmgver
they are, and answer that question with, I am sdriyad a
chance and | voted "no." Please, please for thardubf
Pennsylvania, for its taxpayers, and for its empésy vote
"yes" on this bill.

Thank you, Mr. Speaker.

LEAVE OF ABSENCE CANCELED

The SPEAKER. Representative Matt Bradford is backhe
floor and would like to be placed on the mastet. ndlithout
objection, that will be granted.

CONSIDERATION OF SB 1071 CONTINUED

The SPEAKER. Representative Bryan Barbin.

Mr. BARBIN. Thank you, Mr. Speaker.

| rise in opposition to the bill.

In 2009 we voted for Act 120 and we were told #swgoing
to correct the pension problem at that time. Thesjmn
problem was about $40 billion. We are now in a fiosiwhere
the pension problem is now in excess of $60 billibdo not
believe that this is the time to take small stepscorrect a
problem or to claim that we have corrected a prohifeit does
not correct a problem.

The one issue that we have not dealt with is #et that
nothing in this bill deals with the fact that bathe Rendell
administration and the Corbett administration dad fund the
pensions to the tune of $11 billion. Compound ie¢¢ron that
amount of money is $20 billion.

Until we take care of that problem, we are nongdo solve
our pension unfunded liability problem. For thaasen | will be
voting "no."

REMARKS SUBMITTED FOR THE RECORD

The SPEAKER. Representative Mary Jo Daley.

Ms. DALEY. Thank you, Mr. Speaker.

| would urge a "no" vote on this, but | will bebsuitting my
remarks for the record. Thank you.

Ms. DALEY submitted the following remarks for the
Legislative Journal:

Mr. Speaker, | rise today in opposition to SB 1071

This bill does not do anything to help the buddfefails to address
a needed revenue stream to cover pension codie ifuture. SB 1071
also does nothing to help the working women in Bgivania.

With the wage gap beginning as early as age 18tendverage life
expectancy around 82 years, a woman could condgigpiend more
than 60 years of her life earning less than mesirilar jobs. Over a
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lifetime, a college-educated woman can expect tm egpwards of
$1.2 million less than a college-educated man, fenthle attorneys,
doctors, and M.B.A. (master of business administnatgraduates can
expect to earn as much as $2 million less tham thale equivalents.

Mr. Speaker, in Pennsylvania, for a woman earnimgmum wage
of $7.25 per hour, a full-time job of 40 hours gres a little more than
$15,000, barely enough to fund necessities of tifach less save fo
retirement. For example, the thousands of women whrve as
Pennsylvania's educators, nurses, social workersstodians,
administrators — even those in high-level governnpasitions — are
now confronted with the possibility that their rethent accounts will
be further jeopardized by this bill.

Mr. Speaker, SB 1071 would carve out law enforaanadficers
from the proposed changes to the pension systemmjdimg for new
employees in that category to remain in the curdefined-benefit
plan.

For the record, | am not opposed to this exemptiarh in making
public policy decisions, it is important to rememitigat while jobs do
not have an intrinsic gender, a perpetual gendey isiamplified when
we create carveouts that could result in uninterodedequences.

Mr. Speaker, this is the reality for the women types in
Pennsylvania. Underpaid, and now underfunded, #reyconfronted
with the possibility of retirement insecurity. TFalure of the State to
uphold its end of the bargain, to make its mandatadributions, has
added up to billions in unfunded liability.

Remember, male and female employees of the State
Pennsylvania taxpayers. They contribute to the Bdwmania economy,
serve the public, and pay their taxes. The gendgr gap is linked
inextricably to the livelihood of women during alhases of their lives
including their golden years.

opportunity to make historic choices, includingsttone, to
change the path for those who will come after us. Nsve the
opportunity to leave our pension funds in betténations for
our children and grandchildren. We have the opmifstutoday
to make a choice that if we choose not to, we walfjret,
because 10, 15, 20 years from now we will lookhat faces of
those saddled with the bills that we decided te@dhem today,
and we will know it was us who made that choicem8anay or
may not agree with pension reform on the meritatTha myth
of their own choosing. Others are voting based uptrer
myths, however realistic or unrealistic they may bt it is a

sad day when we miss this opportunity as a body, as

individuals, as a citizenry to make a historic awmand chart a
new path for this State.

Whatever your rationale for voting today, | hopesi not
based upon a myth that has been so persistentersogsive,
but in the end, it is so unrealistic.

| would ask the members to vote in favor of SB 1L.OFhank
you.

On the question recurring,
Shall the bill pass finally?

The SPEAKER. Agreeable to the provisions of the

aConstitution, the yeas and nays will now be taken.

The following roll call was recorded:

Mr. Speaker, the Commonwealth should not be addinfuture YEAS-52
burdens in human services by underfunding the parif future State
employees. Adolph Harhart Masser Sankey
What we do today will make an impact on future egations of | Benninghoff Harper Mentzer Sonney
working Pennsylvanians. gﬁqsgr Ea;fIiIS’ A '\I/\fl_ﬁtcage TSLaatﬁ
I urge all my colleagues to vote "no" on SB 1071. ristiana etriey mer, b. obas
Corbin Helm Neshit Toepel
Thank you, Mr. Speaker. Cutler Hennessey Oberlander Topper
) ) Dunbar Hickernell Petri Vereb
The SPEAKER. Representative Reed, on the bill, |thalis Irvin Quigley Ward
majority leader. Fee James Rapp Wentling
Mr. REED. Thank you very much, Mr. Speaker. gﬁﬁf&e mmf RF;eg‘Zdn Zimmerman
Last pight I had the qpportunity fo_r_the first @rm a week to| Gingrich Krieger Roae Turzai,
leave this Capitol, and instead of driving backrnyp apartment,| Greiner Lawrence Ross Speaker
| drove across the State, home to my wife, to spEhdours| Hahn Maher
with her in my own house and to sleep in my own. B&/tile NAYS-149
| was there, | walked past one of our bookshelaad, | found a
book on John F. Kennedy. | opened it up and | Idakeit for a | acosta Driscoll Knowles Petrarca
moment, and the quote on the first page was tfibe"great| Baker Dush Kortz Pickett
enemy of truth is very often not the lie — delitieracontrived garb'” Emf:_Ckh T(Ot'k Pé'e_

H TR H " arrar nglis rueger uinn
and d|s_honest - but_ _|n§tead is "the myth — pestst .- Evankovich Lewis Rader
persuasive and unr_eallstlc._ It gave me a lot faktlabout as| Bloom Evans Longietti Ravenstahl
| drove back out this morning. The great enemyhef truth is | Boback Everett Mackenzie Readshaw
not the lie but the myth. Bradiord Farina. Waior | Roshuck

. . . . | J u
Today in Fh|s Capitol many are holding true to [hysth. The Briggs Farry Maloney Rothman
people of this State are wgtchmg on PCN (Penna;_dvé_:able Brown, R. Flynn Markosek Rozzi
Network) and they are seeing our members debatasiie on| Brown, V. Frankel Marshall Sainato
the floor. What they should see are the speciatésts sitting in SU:'[?SCK 'gz;fga” l'\\/l"gtfs_'go SszmggZ?g
s : ap : - u iney Zi i
the gallery joined hand in hf';lnd, mllllonalres andions Caltagirone Galloway McCarter Santora
working together to defeat pl_JbIlc pension reformd ahey do| carroll Gergely McClinton Saylor
so because they have convinced themselves and membé Cohen Gibbons McGinnis Schemel
this body to believe in a myth, not the truth. gonl("”D %”%nh ! M&Nte'” Scshlcr)]ss%erg
. . . osta, D. odsha etzgar cnrelper
Members are going to vote for or against thmf(_nmmber of Costa. P. Goodman Miccarell Schweyer
reasons, but they are going to hold_true tQ m;hlbﬂﬂgt do not| cox Grove Millard Simmons
exist. The members who vote against this legistatarlay are| Cruz Hanna Miller, D. Sims
removing from this generation a historic time. Wavé the | Culver Harhai Milne Snyder
Daley, M. Harkins Moul Stephens
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Daley, P. Harris, J. Mullery Sturla AFTER RECESS
Dav@dson Hill _ Murt Tallman
Bgﬁms igzuv;l?k m:ilsstfn E{)Ir?{as The time of recess having expired, the House wadlect to
Day Kauffman Neuman Toohil order.
Dean Kavulich O'Brien Truitt
Deasy Keller, F. O'Neill Vitali
DeLissio Keller, M.K. Ortitay Warner APPROPRIATIONS COMMITTEE MEETING
Delozier Keller, W. Parker, C. Watson
DeLuca Kim Parker, D. Wheatley The SPEAKER. The Chair recognizes the Appropnigtio
Dermody Kinsey Pashinski Wheeland Committee chair
Diamond Kirkland Payne White )
DiGirolamo Klunk Peifer Youngblood Mr. ADOLPH. Thank you very much, Mr. Speaker.
Donatucci Mr. Speaker, there will be an Appropriations Comtes
meeting in the majority caucus room at 3 o'clodkarik you.
NOT VOTING-0 The SPEAKER. Thank you.
There will be an Appropriations Committee meetinghe
EXCUSED-1 majority caucus room at 3 p.m.
Saccone

Less than the majority required by the Constitutimving
voted in the affirmative, the question was detegdirin the
negative and the bill fell.

RECONSIDERATION MOTION FILED

The SPEAKER. The Chair is in receipt of a motian
reconsider the bill from Representatives Reed antleCand
move that the House reconsider, at some point, 8B1,1
PN 1481, which was defeated on this 19th day ofelbder and
read into the record.

ANNOUNCEMENT BY SPEAKER

The SPEAKER. Members, there are no further vatesay;
however, we will be keeping the desk open for cottaai
reports.

We will reconvene at 1 p.m. tomorrow, DecemberZi15.

INTERROGATION

The SPEAKER. Representative Thomas, on unanim
consent.

Mr. THOMAS. Mr. Speaker, is it possible that you the
majority leader can tell us at what point will tlgeneral
appropriations bill be brought to the floor for saferation and
stop holding this general appropriations bill athge for this
other stuff? The body has spoken. So can one oftgbws
when we are going to take a vote on the generaloapptions
bill?

The SPEAKER. Representative Reed.

Mr. REED. Given the nature of the last vote, itulebbe my
intention as soon as the House Appropriations Cdtaenkicks
out a stopgap version of a general appropriatidhsobbring it
to this floor for a vote. Thank you.

RECESS

The SPEAKER. The House will stand in recess uhélcall
of the Chair.

RECESS

The SPEAKER. The House will stand in recess uhélcall
of the Chair.

AFTER RECESS

The time of recess having expired, the House wadlsct to
torder.

BILLS AND RESOLUTIONS PASSED OVER

The SPEAKER. Without objection, all remaining &ithnd
resolutions on today's calendar will be passed.ovke Chair
hears no objection.

ADJOURNMENT

The SPEAKER. Representative Causer moves thaddbise
be adjourned until Sunday, December 20, 2015,pairl, e.s.t.,
unless sooner recalled by the Speaker.

On the question,
ous Will the House agree to the motion?
Motion was agreed to, and at 3:28 p.m., e.s.g, House
adjourned.



