COMMONWEALTH OF PENNSYLVANIA

LEGISLATIVE JOURNAL

MONDAY, JUNE 1, 2015

SESSION OF 2015

199TH OF THE GENERAL ASSEMBLY

No. 38

HOUSE OF REPRESENTATIVES

The House convened at 1 p.m., e.d.t.

THE SPEAKER (MIKE TURZAI)
PRESIDING

PRAYER

The SPEAKER. We have a very special guest todag
will be delivering the prayer. The prayer will béfeved by
Rev. Ron Bachman of Grace Evangelical Congregdtic
Church in Columbia, Pennsylvania, as a guest of é&sgmtative
Hickernell.

Ron served this fine institution, this august itngion, for
25 years as the House floor superintendent. We vary
honored to have him with us today.

REV. RONALD L. BACHMAN, Guest Chaplain of the

House of Representatives, offered the following/pra

Good afternoon.

Let us look to the Lord in prayer:

Father God, we certainly want to thank You fosttlay that
You have provided for us. We also want to thank ,Yieather,
for the safety in the night past and for bringirgyta this new
day.

And now | pray and ask, O Lord, that You would eand
join us here in this place. | know that You areeafty here
because the Bible says, "...where two or three atbeged
together in my name, there | am in the midst...."v&thank
You for being with us here today. And | ask, O Lotftat You
would just go in amongst the rows here in the frohtthis
chamber and throughout the whole chamber, and mayr
spirit just touch someone.

And | also pray, Father God, that You will blesgery
legislator here in this place this morning or tafsernoon, and
| ask, O Lord, that You would also bless the fagsilthat they
represent. And | do not know if any of them areehtirat are
sick or are not here and sick, but in any casehdfat ask that
You would reach down there from heaven, touchtaké that
are sick and ill or even shut-in, and | ask thatiYeould heal
them, Father, according to Your will and purposeé aot mine.

Bless the things that will take place here thiterabon,
Father, and may everything that does take plateately may
it bring glory and honor and praise to our resugédcavior.

D

And | pray and ask this prayer, Father, in the aeful
name of He who said in his Word, "Lo, | will nevever leave
thee, or forsake thee." And | pray this prayer is Hame and
for His sake. Amen.

Thank you.

PLEDGE OF ALLEGIANCE

(The Pledge of Allegiance was recited by memberd a

VRisitors.)

" JOURNAL APPROVAL POSTPONED

The SPEAKER. Without objection, the approval ok th

Journal of Thursday, May 14, 2015, will be postpbnentil
printed.

JOURNAL APPROVED

The SPEAKER. However, the following Journal ispirint,

and without objection, it will be approved: Thuagd
February 26, 2015.
HOUSE RESOLUTIONS
INTRODUCED AND REFERRED

No. 324 By Representatives FARRY, DeLISSIO,
SCHREIBER, ROZZI, FRANKEL, DAVIS, V. BROWN,
HEFFLEY, STAATS, THOMAS, MURT, KILLION,
YOUNGBLOOD, MILLARD, KINSEY, BAKER, McNEILL,
HARHART, DONATUCCI, WARD, M. DALEY,
SCHLOSSBERG, READSHAW, TOEPEL, CORBIN,
ACOSTA, LEWIS, GOODMAN, D. COSTA, O'BRIEN,
DeLUCA, COHEN, BROWNLEE, SIMS, DEAN,

D. PARKER, SANTARSIERO, PASHINSKI and WATSON

A Concurrent Resolution establishing the Task FancéNomen
Veterans' Health Care.

Referred to Committee on VETERANS AFFAIRS AND
EMERGENCY PREPAREDNESS, May 28, 2015.

No. 347 By Representatives ACOSTA, HENNESSEY,
VEREB, KINSEY, SCHWEYER, KIM, V. BROWN,
DONATUCCI, DiGIROLAMO, SACCONE, THOMAS,
READSHAW, STEPHENS, FARINA, BIZZARRO, MURT,
O'NEILL, MILLARD, COHEN, DAVIS, DRISCOLL,
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BROWNLEE, McCARTER, TALLMAN, YOUNGBLOOD,
WHEELAND, CALTAGIRONE, MAHONEY,
SCHLOSSBERG, ELLIS, GOODMAN, SCHREIBER

GIBBONS, D. COSTA, MILNE, GILLEN and BISHOP

A Resolution commending Korean-American veterans thodé
Vietnam Conflict for their service to the Unitedag&ts and urging the
Congress of the United States to express appreciatid gratitude for]
their loyal service during the Vietnam Conflict.

Referred to Committee on VETERANS AFFAIRS AN
EMERGENCY PREPAREDNESS, May 18, 2015.

No. 363 By Representatives DONATUCCI, READSHAW
MURT, THOMAS, FREEMAN, SCHLOSSBERG
BROWNLEE, FARINA, YOUNGBLOOD, SCHWEYER,
BARRAR, ROZZI, SCHREIBER, COHEN, MAHONEY
GIBBONS, BRADFORD, FRANKEL and McCARTER

A Concurrent Resolution establishing the Heroin addioid
Eradication and Treatment Task Force.

Referred to Committee on HUMAN SERVICES, June
2015.

HOUSE BILLS
INTRODUCED AND REFERRED

No. 1018 By Representatives SANTARSIERO, TOEPE
JAMES, GREINER, SCHWEYER, MILLARD, READSHAW
O'BRIEN, METZGAR, BARRAR, KAUFFMAN, SIMMONS,
GROVE, RAPP, GABLER, McNEILL, COHEN,
ZIMMERMAN, FRANKEL, DeLUCA, BRIGGS, MURT,
BRADFORD, SABATINA, O'NEILL, EVERETT, PETRI,
RADER, CARROLL, KORTZ, REESE, SAYLOR, HEFFLEY
MILNE, M. DALEY, BARBIN, WHEELAND, DUSH,
GALLOWAY, SCHLOSSBERG and McCARTER

An Act amending the act of March 10, 1949 (P.L.38®.14),
known as the Public School Code of 1949, prohipitianding to an
institution of higher education that engages inaogcbtt against or
divestment from Israel.

Referred to Committee on EDUCATION, May 18, 2015.

No. 1072 By Representatives TAYLOR, BOYLE, THOMAS
GREINER, ACOSTA, WATSON, KINSEY, BOBACK,
O'BRIEN, COHEN, BARBIN, MULLERY, BROWNLEE,
SCHLOSSBERG, PASHINSKI, MAHONEY, W. KELLER
DeLUCA and WHITE

An Act amending the act of October 9, 2008 (P.L8,490.113),
known as the Scrap Material Theft Prevention Aapvjling for
registry of operators, processors and locationd; farther providing
for identification requirements for sale of scramtemials to scrap
processors and recycling facility operators and fmmmercial
accounts.

Referred to Committee on CONSUMER AFFAIRS, June
2015.

No. 1146 By Representatives KAVULICH, READSHAW
SCHREIBER, THOMAS, McNEILL, ROZZI, DERMODY,
HANNA, MARKOSEK, FRANKEL, YOUNGBLOOD,
STURLA, DRISCOLL, GOODMAN, COHEN, BROWNLEE

D

DAVIDSON, DONATUCCI, PASHINSKI, O'BRIEN,

KINSEY, DEAN, SCHWEYER, WATERS, KIM, M. DALEY,

, CALTAGIRONE, SCHLOSSBERG, FABRIZIO, DAVIS,

BARRAR, MURT, MACKENZIE, FARINA, GIBBONS,
GILLEN and ROEBUCK

An Act amending the act of March 4, 1971 (P.L.6,2Ypknown

as the Tax Reform Code of 1971, providing for a wofiacturing tax

credit; and prohibiting agreements under and répgahe Promoting
Employment Across Pennsylvania Act.

Referred to Committee on FINANCE, May 28, 2015.

, No. 1147 By Representatives SCHLOSSBERG, DERMODY,

HANNA, MARKOSEK, FRANKEL, YOUNGBLOOD,
GOODMAN, STURLA, BROWNLEE, SCHREIBER,
PASHINSKI, DONATUCCI, KINSEY, DEAN, WATERS,

M. DALEY, COHEN, MURT, McNEILL, FABRIZIO, DAVIS,
WHEATLEY, THOMAS and ROEBUCK

An Act amending the act of April 9, 1929 (P.L.3480.176),
known as The Fiscal Code, providing for Pay forc&ss Contracts.

11
Referred to Committee on STATE GOVERNMENT, June 1,
2015.

No. 1150 By Representatives P. COSTA, DERMODY,
HANNA, FRANKEL, YOUNGBLOOD, MARKOSEK,
| GOODMAN,  STURLA, BIZZARRO, BROWNLEE,

CALTAGIRONE, COHEN, DEASY, GIBBONS, KINSEY,

MAHONEY, MURT, O'BRIEN, PASHINSKI, READSHAW,

ROZZI, SABATINA, SCHLOSSBERG, SCHREIBER,
ROEBUCK, DEAN and McNEILL

An Act amending the act of April 12, 1951 (P.L.99p.21),
, known as the Liquor Code, in preliminary provisipfisther providing
for definitions; in Pennsylvania Liquor Control Bda further
providing for general powers of board; in Pennsyiaa.iquor Stores,
further providing for board to establish State Giqwstores, for when
sales may be made at Pennsylvania Liquor Storabfansales by
Pennsylvania Liquor Stores; and, in licenses agdlagions and liquor
and alcohol and malt and brewed beverages, fuppheviding for
authority to issue liquor licenses to hotels, nestats and clubs, for
sale of malt or brewed beverages by liquor licepséar malt and
brewed beverages manufacturers', distributors’ dantporting
distributors' licenses, for distributors’ and impay distributors'
restrictions on sales, storage, etc., for retapensers' restrictions on
purchases and sales and for renewal of licenses tamporary
' provisions for licenses in armed service, providiaglicense auction
and further providing for revocation and suspensibriicenses and
fines and for shipment of wine into Commonwealthoyiding for
direct shipment of wine and for unlawful acts refatto liquor, malt
and brewed beverages and licensees and for pretnisesvacated by
patrons.

Referred to Committee on LIQUOR CONTROL, May 18,
2015.

No. 1185 By Representatives SANTARSIERO,
SCHREIBER, FRANKEL, M. DALEY, THOMAS,
1SCHLOSSBERG, BROWNLEE, ROZZI, KINSEY, O'BRIEN,
McNEILL, SIMS, HARKINS, GALLOWAY and DEAN

An Act amending the act of February 1, 1974 (P.LR4.15),
known as the Pennsylvania Municipal Retirement Law,general
provisions, further providing for the definitiond theneficiary" and
"survivor annuitant”; in provisions relating to mcipal employes,
providing for rights of municipal employes' spousesd further
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providing for options on superannuation or earltireenent; in
provisions relating to municipal firemen and mupdi police, further
providing for options on superannuation or earliireenent; and, in
optional retirement plans, further providing for tiops on
superannuation or early retirement.

Referred to Committee on LOCAL GOVERNMENT, June
2015.

No. 1186 By Representatives SANTARSIERC
SCHREIBER, FRANKEL, M. DALEY, THOMAS,
SCHLOSSBERG, BROWNLEE, ROZZI, KINSEY, O'BRIEN
McNEILL, SIMS, HARKINS, GALLOWAY and DEAN

No. 1227 By Representatives GINGRICH, ROSS, HARPER,
FREEMAN and M. DALEY

An Act amending Title 8 (Boroughs and Incorporafexivns) of
the Pennsylvania Consolidated Statutes, in corpgpatvers, further
providing for specific powers.

1,

Referred to Committee on LOCAL GOVERNMENT,
May 18, 2015.

No. 1228 By Representatives GINGRICH, ROSS, HARPER,
» FREEMAN and M. DALEY

An Act amending the act of June 24, 1931 (P.L.1206,331),

An Act amending Titles 24 (Education) and 71 (Stat&known as The First Class Township Code, in corgopatvers, further

Government) of the Pennsylvania Consolidated SHsfutin
membership, contributions and benefits, furthewrjoling for member's
options, for death benefits and for payment of [Kxne in

administration and miscellaneous provisions, furtpeoviding for
duties of board regarding applications and elestiohmembers and
for rights and duties of school employees and mesphia benefits,
further providing for member's options, for deatbnéfits and for
payment of benefits; and, in administration, fundscounts, general
provisions, further providing for duties of boaearding applications
and elections of members and for rights and duieState employees
and members.

Referred to Committee on STATE GOVERNMENT, June
2015.

No. 1224 By Representatives HANNA, COHEN, MURT
THOMAS, ROZzzI, MILLARD, McNEILL and
YOUNGBLOOD

An Act amending the act of May 17, 1929 (P.L.178®.591),
referred to as the Forest Reserves Municipal FiahrRRelief Law,
increasing annual charge.

Referred to Committee  on ENVIRONMENTAL
RESOURCES AND ENERGY, May 18, 2015.

No. 1225 By Representatives TAYLOR, KILLION
THOMAS, MURT, KOTIK, GODSHALL, MILLARD,
HARPER, ELLIS, GROVE, WHITE, A. HARRIS, J. HARRIS
SAYLOR, CUTLER, TRUITT, WHEATLEY, QUIGLEY,
SANKEY, BLOOM, TOPPER, HICKERNELL, W. KELLER,
FEE and CHRISTIANA

An Act amending the act of March 10, 1949 (P.L.38®.14),
known as the Public School Code of 1949, providifog the
establishment of the Achievement School Distriad &or its powers
and duties.

Referred to Committee on EDUCATION, June 1, 2015.

No. 1226 By Representatives GINGRICH, ROSS, HARPE
FREEMAN and M. DALEY

An Act amending the act of May 1, 1933 (P.L.103,6%), known
as The Second Class Township Code, in corporatesisoviurther
providing for observances and celebrations.

Referred to Committee on LOCAL GOVERNMENT
May 18, 2015.

providing for the corporate power of first classiships vested in the
board of township commissioners.

Referred to Committee on LOCAL GOVERNMENT,
May 18, 2015.

No. 1229 By Representatives MUSTIO, KOTIK,
READSHAW, D. COSTA, MARSHALL, CHRISTIANA,

MILLARD, PAYNE, RAPP, VEREB, WATSON, V. BROWN,
COHEN, DiGIROLAMO, DONATUCCI, EMRICK, FARINA,
1GROVE, HENNESSEY, MAJOR, MATZIE, MURT,
SAINATO, THOMAS, WHEELAND and YOUNGBLOOD

An Act designating the overpass on State Route 3G4ér
» Interstate 376, BMS 02-3145-0010-0537, in the MuarReéstrict at
Settlers Ridge, Robinson Township, Allegheny Couat/the Roy F.
Johns, Jr., Overpass.

Referred to Committee on TRANSPORTATION, May 18,
2015.

No. 1230 By Representatives D. COSTA, DelLUCA,
McNEILL, SCHREIBER, COHEN, MURT and MAHONEY

An Act amending the act of November 10, 1999 (P2L,4No.45),
known as the Pennsylvania Construction Code Actadoption and
enforcement by municipalities, providing for fireopection services
fee.

Referred to Committee on LABOR AND INDUSTRY,
May 18, 2015.

No. 1231 By Representatives D. COSTA, DelLUCA,
BARBIN, YOUNGBLOOD, PASHINSKI, THOMAS,
MULLERY, McNEILL, O'BRIEN, D. MILLER, GERGELY,
RAVENSTAHL, COHEN, MAHONEY and ROEBUCK

An Act amending the act of March 10, 1949 (P.L.38®.14),
known as the Public School Code of 1949, in pupild attendance,
Rfurther providing for penalties for violation of mpulsory attendance
requirements; and, in charter schools, providing d&iendance and
enforcement.

Referred to Committee on EDUCATION, May 18, 2015.
No. 1232 By Representatives D. COSTA, DelLUCA,

[, THOMAS, MULLERY, O'BRIEN, D. MILLER,
RAVENSTAHL and ROEBUCK
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An Act amending the act of March 10, 1949 (P.L.3®.14),
known as the Public School Code of 1949, furthesvigting for
funding for charter schools.

Referred to Committee on EDUCATION, May 18, 2015.

No. 1233 By Representatives QUINN, BAKER, BOBACK
COHEN, CORBIN, D. COSTA, COX, DeLUCA, ENGLISH
EVERETT, FARRY, GILLEN, GROVE, HARPER
J. HARRIS, HELM, HENNESSEY, JAMES, KAUFER
KORTZ, LAWRENCE, McNEILL, MILLARD, MILNE,

MURT, O'NEILL, PICKETT, READSHAW, ROZZI,
SABATINA, TALLMAN, TOEPEL, TOOHIL and WATSON

An Act providing for summaries or copies of patiégt results to
be sent directly to a patient or the patient's glesst when there is
finding of a significant abnormality; and providirfgr duties of the
Department of Health.

Referred to Committee on HEALTH, May 18, 2015.

No. 1234 By Representatives MARSICO, McGINNIS
DUSH, BLOOM, MILLARD, SACCONE, KAUFFMAN,
B. MILLER, DUNBAR, PICKETT, MENTZER,
HICKERNELL, KNOWLES, SAYLOR, RAPP, MAJOR,
GROVE, LAWRENCE, MILNE, TALLMAN, ZIMMERMAN,
FEE, M. K. KELLER and IRVIN

An Act amending the act of August 15, 1961 (P.L,98@.442),
known as the Pennsylvania Prevailing Wage Acthimriproviding for
definitions.

Referred to Committee on LABOR AND INDUSTRY,
May 18, 2015.

No. 1235 By Representatives HANNA, PASHINSK
THOMAS, McNEILL, ROZzzIl, O'BRIEN, COHEN,
MARKOSEK, HARHAI, GOODMAN and D. COSTA

An Act amending Title 15 (Corporations and Uninaogied
Associations) of the Pennsylvania Consolidated uBtaf in
corporations generally, adding provisions relatiogcontributions to
campaign finance entities.

Referred to Committee on STATE GOVERNMEN]
May 18, 2015.

No. 1236 By Representatives BRIGGS, M. DALEY
BROWNLEE, SCHLOSSBERG, SCHWEYER, O'BRIEN
ROZZl, YOUNGBLOOD, KINSEY, COHEN and DEAN

An Act amending Title 18 (Crimes and Offenses) die t
Pennsylvania Consolidated Statutes, in inchoatees; providing for
possession of weapons within certain licensedifi@s] and imposing
a penalty.

Referred to Committee on JUDICIARY, May 18, 2015.

No. 1238 By Representatives BARRAR, CARROLL
COHEN, GERGELY, GIBBONS, GINGRICH, HARKINS
McGINNIS, MILLARD, MULLERY, MURT, ROEBUCK,
SAYLOR, TOPPER and KORTZ

An Act amending the act of May 22, 1951 (P.L.317%.69),
known as The Professional Nursing Law, further oy for
definitions; providing for use of title and abbration; and further

providing for clinical nurse specialist and qualifiions and for scope
of practice for clinical nurse specialist.

May 28, 2015.

» No. 1239 By Representatives BARRAR, BAKER,
» BENNINGHOFF, V. BROWN, COHEN, D. COSTA, COX,
DONATUCCI, DRISCOLL, GIBBONS, GOODMAN,
» A. HARRIS, MARSHALL, McNEILL, MILLARD, MOUL,
MURT, O'NEILL, QUIGLEY, RAPP, READSHAW,
SACCONE, SAYLOR, SCHWEYER, TALLMAN, VEREB,
WARD and WATSON

An Act amending Title 51 (Military Affairs) of th@ennsylvania
R Consolidated Statutes, providing for the instadiatof United States
Veterans Affairs grave markers and medallions meteries; imposing
powers and duties upon the Department of Militand &/eterans
Affairs and the State Real Estate Commission; emgbsing sanctions.

Referred to Committee on VETERANS AFFAIRS AND
 EMERGENCY PREPAREDNESS, May 28, 2015.

No. 1241 By Representatives R. BROWN, ELLIS,
GODSHALL, JOZWIAK, MILLARD, D. PARKER and
TOPPER

An Act amending Title 66 (Public Utilities) of thRennsylvania
Consolidated Statutes, in general provisions, @rrgiroviding for the
definition of public utility.

Referred to Committee on CONSUMER AFFAIRS, May 28,
» 2015.

No. 1242 By Representatives READSHAW, D. COSTA,
» MILLARD, BARBIN, MURT, FARINA, HELM, KINSEY,
HARKINS, THOMAS, BROWNLEE, KOTIK, A. HARRIS,
MAHONEY, COHEN, OBRIEN, McNEILL, DEAN,
CARROLL, KAVULICH, GILLEN and SABATINA

An Act amending the act of June 28, 1935 (P.L.4¥d@,193),
referred to as the Enforcement Officer Disabilityerigfits Law,
extending benefits to civilian firefighters and ipel officers stationed
at military installations or facilities in this Canonwealth; and making
I',an editorial change.

Referred to Committee on VETERANS AFFAIRS AND
,EMERGENCY PREPAREDNESS, May 28, 2015.
Ja

No. 1243 By Representatives KINSEY, J. HARRIS,
MILLARD, ROZZI, SCHREIBER, PASHINSKI, D. COSTA,
MURT, DONATUCCI and YOUNGBLOOD

An Act amending the act of August 26, 1971 (P.L,38b.91),
known as the State Lottery Law, in State lottetytter providing for
assignability of prizes drawn and providing for htiblding prize
winnings.

Referred to Committee on GAMING OVERSIGHT, May 28,
2015.

No. 1244 By Representatives  KINSEY, ENGLISH,
MILLARD, ROZZI, V. BROWN, GODSHALL, McNEILL,
MURT and DONATUCCI

Referred to Committee on PROFESSIONAL LICENSURE,
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An Act amending Title 18 (Crimes and Offenses) die t
Pennsylvania Consolidated Statutes, in forgery dnaudulent
practices, providing for academic fraud.

Referred to Committee on JUDICIARY, May 28, 2015.

No. 1245 By Representatives YOUNGBLOOD, MURT
CRUZ, KINSEY, DAVIS, THOMAS, CALTAGIRONE,
MAHONEY, PASHINSKI, BISHOP, V. BROWN,
DAVIDSON, DONATUCCI, OBRIEN, SABATINA,
W. KELLER, COHEN and SIMS

An Act amending the act of August 26, 1971 (P.L,38b.91),
known as the State Lottery Law, in State LottewytHer providing for
tax exemption.

Referred to Committee on GAMING OVERSIGHT, May 2
2015.

No. 1246 By Representatives YOUNGBLOOD, CRU?
DONATUCCI, KINSEY, DAVIS, THOMAS,
CALTAGIRONE, MAHONEY, BISHOP, DAVIDSON,
PASHINSKI, O'BRIEN, SABATINA, W. KELLER, COHEN
and SIMS

An Act amending the act of March 4, 1971 (P.L.6,2Yypoknown
as the Tax Reform Code of 1971, in personal incdaxe further
providing for classes of income.

Referred to Committee on FINANCE, May 28, 2015.

No. 1247 By Representatives REGAN, BURNS, THOMA
MASSER, DiGIROLAMO, HEFFLEY, P. DALEY, BISHOP
COHEN, KINSEY, HARHART, KILLION, MILLARD,
DIAMOND, WARD, MURT, M. K. KELLER, MUSTIO,
KAVULICH, FARINA, MAHONEY and O'NEILL

An Act designating a bridge on that portion of hstate 76 over
the Susquehanna River, from York County to Daufdaninty, as the
Joseph V. Paterno Memorial Bridge.

Referred to Committee on TRANSPORTATION, May 2
2015.

No. 1249 By Representatives GROVE, V. BROWN, MUR]
THOMAS, R. BROWN, BOBACK, PHILLIPS-HILL,
MILLARD, CAUSER, FEE, ZIMMERMAN, WARD,
ROEBUCK, MILNE and A. HARRIS

An Act amending Title 75 (Vehicles) of the Pennsylia
Consolidated Statutes, in enforcement, providing futomated
enforcement of failure to stop for school bus vii#ishing red lights.

Referred to Committee on TRANSPORTATION, May 28

2015.

No. 1250 By Representatives DONATUCCI, M. DALEY|
YOUNGBLOOD, SCHREIBER, KINSEY, BISHOP
THOMAS, V. BROWN, J. HARRIS, DERMODY, O'BRIEN

COHEN, DAVIDSON, BROWNLEE, BOBACK,
SCHLOSSBERG, CALTAGIRONE, McNEILL, FRANKEL,
KIRKLAND,  KAVULICH, GINGRICH, CARROLL,

W. KELLER, GERGELY, SIMS, WATSON, ROEBUCK
READSHAW, GIBBONS and McCARTER

7
=1

8
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51

An Act amending the act of December 17, 1959 (P13l
N0.694), known as the Equal Pay Law, further primgdfor the
definition of "employe," for collection of unpaid ages and for
penalties.

Referred to Committee on LABOR AND INDUSTRY,
June 1, 2015.

No. 1251 By Representatives MURT, ACOSTA, BISHOP,
BROWNLEE, COHEN, DEAN, FARINA, KINSEY,
McNEILL, ROZZI, SCHLOSSBERG and YOUNGBLOOD

An Act amending the act of October 20, 1966 (3rdS®ps.,
P.L.96, No.6), known as the Mental Health and latttial Disability
Act of 1966, further providing for the definitiorf tmental disability."

Referred to Committee on HUMAN SERVICES, May 28,
2015.

No. 1252 By Representatives MURT, BISHOP, R. BROWN,
BROWNLEE, COHEN, DAVIS, KINSEY, McNEILL,
ROEBUCK, ROZZIl, SCHLOSSBERG and STAATS

An Act amending Title 23 (Domestic Relations) ofeth
Pennsylvania Consolidated Statutes, in child ptitec services,
further providing for the definition of "child abes

Referred to Committee on CHILDREN AND YOUTH,
May 28, 2015.

No. 1253 By Representatives MUSTIO, KILLION, BLOOM,
KOTIK, MURT, ROZZI, THOMAS, MILNE and WATSON

An Act amending the act of May 23, 1945 (P.L.913).367),
known as the Engineer, Land Surveyor and Geoldgegistration
Law, further providing for definitions, for contimg professional
competency requirements, for exemption from licemsuand
registration and for status of existing licenseesd aegistrants
preserved.

Referred to Committee on PROFESSIONAL LICENSURE,
May 28, 2015.

No. 1254 By  Representatives MASSER, MUSTIO,
DUNBAR, MILLARD, THOMAS, MURT, PICKETT,
CUTLER, WATSON, MACKENZIE, IRVIN, GODSHALL,
BAKER, BARRAR, V. BROWN, GIBBONS, DUSH,
BLOOM, HAHN, SAINATO, MARSICO, HARHART,
LONGIETTI, HEFFLEY, A. HARRIS, LAWRENCE,
SONNEY, ZIMMERMAN, WARD, GILLEN and DEAN

An Act amending the act of March 4, 1971 (P.L.6,2Ypoknown
as the Tax Reform Code of 1971, in inheritance fiasther providing
for definitions and for transfers not subject te.ta

Referred to Committee on FINANCE, May 28, 2015.

No. 1255 By Representatives MASSER, ROZzZI, KOTIK,
MURT, GREINER, MULLERY, STEPHENS, R. BROWN,
SCHLOSSBERG, HELM, SCHWEYER, DAVIS, M. DALEY,
CAUSER, BARRAR, DeLUCA, CUTLER, MARSHALL,

GROVE, WATSON, FEE, HICKERNELL, HARKINS, ROSS,
McNEILL, WARD, CONKLIN and PETRI
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An Act amending Titles 42 (Judiciary and Judiciabé&dure) and
75 (Vehicles) of the Pennsylvania Consolidatedutat in budget and
finance, further providing for municipal corporatigortion of fines,
and establishing the Municipal Law Enforcement Aditation Fund;
in rules of the road in general, further providifay speed timing
devices; and, in powers of department and locahaittes, further
providing for State and local powers.

Referred to Committee on JUDICIARY, May 28, 2015.

No. 1256 By Representatives MASSER, GREINER, MURTT,

COHEN and GROVE

An Act amending the act of December 31, 1965 (R&71
No.511), known as The Local Tax Enabling Act, intiopal
occupational tax elimination, further providing farcome tax rate
limits.

Referred to Committee on FINANCE, May 28, 2015.

No. 1257 By Representatives MASSER, HEFFLE
MILLARD, SANKEY, HARHART, MURT, OBERLANDER,
READSHAW, D. COSTA, SONNEY and MOUL

An Act amending the act of February 2, 1966 (1965.1860,
N0.586), entitled "An act encouraging landownersrmake land and
water areas available to the public for recreatipanaposes by limiting
liability in connection therewith, and repealingrtaén acts," further
providing for definitions, for applicability and fdiability.

Referred to Committee on TOURISM AND
RECREATIONAL DEVELOPMENT, May 28, 2015.

No. 1260 By Representatives BURNS, DONATUCCI,

ELLIS, COHEN, SONNEY, DUSH, THOMAS, KNOWLES
KINSEY, METZGAR, DiGIROLAMO, YOUNGBLOOD,
COX, MILLARD, BARRAR, McNEILL, HEFFLEY,
TALLMAN, LONGIETTI, READSHAW, BENNINGHOFF,
WHEELAND, SANKEY, FARINA, RAPP, MURT, KILLION,
PAYNE, HAHN, KIM, W. KELLER, MAJOR, WARD,
GROVE, DEASY, GIBBONS, GOODMAN, A. HARRIS and
MAHONEY

An Act renaming the bridge on that portion of TopsRoute
431/436, Cooney Road, over US Route 22 in MunstawnBhip,
Cambria County, as the PFC Thomas A. Cooney MeirnBridge.

No. 1262 By Representatives MARSICO, GREINER,
MILLARD, HELM, KAUFFMAN, DUNBAR, MILNE,

CUTLER, GROVE, PICKETT, ZIMMERMAN, BLOOM,
FEE, MENTZER, LAWRENCE, SAYLOR, DELOZIER,

WARD and M. K. KELLER

An Act amending the act of October 6, 1998 (P.L,786.92),
known as the Keystone Opportunity Zone, Keystongyddpinity
Expansion Zone and Keystone Opportunity ImprovenZemte Act, in
procedures for zones, providing for prevailing wage

Referred to Committee on LABOR AND INDUSTRY,
June 1, 2015.

No. 1263 By Representatives FEE, BROWNLEE, COHEN,
CUTLER, DAVIS, GREINER, HICKERNELL, JAMES,
MARSHALL, MOUL, MURT, QUINN, READSHAW,
SCHLOSSBERG and ZIMMERMAN

An Act amending Title 65 (Public Officers) of therfhsylvania
Consolidated Statutes, in open meetings, furtheoviging for
executive sessions.

Referred to Committee on STATE GOVERNMENT, June 1,
2015.

No. 1264 By Representatives FEE, BLOOM, BOBACK,
CAUSER, SCHLEGEL CULVER, CUTLER, GIBBONS,
GILLEN, GODSHALL, GREINER, HAHN, HICKERNELL,

KAUFFMAN, M. K. KELLER, KNOWLES, MAJOR,

MENTZER, MILLARD, MURT and ZIMMERMAN

An Act amending the act of March 4, 1971 (P.L.6,2ypknown
as the Tax Reform Code of 1971, in tax for educatifurther
providing for definitions and for exclusions.

Referred to Committee on FINANCE, June 1, 2015.

No. 1265 By Representatives LAWRENCE, CUTLER,
BARRAR, COHEN, COX, DIAMOND, DRISCOLL, DUSH,
FEE, HICKERNELL, KAVULICH, LEWIS, LONGIETTI,

MILLARD, PICKETT, STAATS, THOMAS and

YOUNGBLOOD

An Act amending the act of April 28, 1937 (P.L.41N9.105),
known as the Milk Marketing Law, in preliminary misions, further

Referred to Committee on TRANSPORTATION, June | lproviding for definitions; and, in milk pricing, fther providing for

2015.

No. 1261 By Representatives MARSICO, MILLARD,
GREINER, BLOOM, DUNBAR, CUTLER, KNOWLES,
KAUFFMAN, TALLMAN, DUSH, METCALFE, PICKETT,
MENTZER, ZIMMERMAN, IRVIN, DELOZIER, WARD,
M. K. KELLER, GROVE, SAYLOR, A. HARRIS and ROSS

An Act amending the act of August 15, 1961 (P.L,98@.442),
known as the Pennsylvania Prevailing Wage Act, iging for the
definition of "locally funded"; and further provij for the definitions
of "maintenance work" and "public work."

Referred to Committee on LABOR AND INDUSTRY,
June 1, 2015.

terms and method of payment.

Referred to Committee on AGRICULTURE AND RURAL
AFFAIRS, June 1, 2015.

No. 1266 By Representatives MATZIE, GIBBONS,
MAHONEY, D. COSTA, HARKINS, DONATUCCI, COHEN,
McNEILL, THOMAS, MILLARD, CALTAGIRONE,
SCHLOSSBERG and KIRKLAND

An Act amending the act of July 20, 1974 (P.L.58[.184),
referred to as the Honey Sale and Labeling Acthé&rrproviding for a
standard of identity for manufactured honey.

Referred to Committee on AGRICULTURE AND RURAL
AFFAIRS, June 1, 2015.
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No. 1267 By Representatives SCHREIBER, V. BROW
MURT, McNEILL, HELM, DAVIS, SCHLOSSBERG,
BROWNLEE, @THOMAS, ROEBUCK, D. COSTA
SCHWEYER, O'BRIEN, COHEN, ROZZI, READSHAW an
DEAN

An Act amending the act of March 10, 1949 (P.L.3®.14),
known as the Public School Code of 1949, in sexisdénce education

at institutions of higher education, establishitg tTask Force on

Campus Intimate Partner Violence and Sexual Assault

Referred to Committee on EDUCATION, June 1, 2015.

No. 1268 By Representatives SCHREIBER, ZIMMERMAN

McNEILL, DIAMOND, THOMAS, CUTLER, READSHAW,
KINSEY, GROVE and A. HARRIS

An Act amending Title 45 (Legal Notices) of the Reylvania
Consolidated Statutes, providing for electronic lfpaltion of legal
notices.

Referred to Committee on JUDICIARY, June 1, 2015.

No. 1269 By Representatives SONNEY, BIZZARRC
CALTAGIRONE, ELLIS, GIBBONS, HELM, McNEILL,
MILLARD, MURT, O'BRIEN, ZIMMERMAN, A. HARRIS
and ROSS

An Act authorizing the Department of General Seassito lease
submerged lands in excess of 25 acres within Edan€y, for the
assessment, development, construction and operefiarility scale
offshore wind, solar or kinetic energy generatianilfties; providing
for collection of certain lease and royalty paynsergstablishing the
Lake Erie Large Scale Energy System Developmentdfand
providing for transfers and distributions from foead.

Referred to Committee on STATE GOVERNMENT, June
2015.

No. 1270 By Representatives DUSH, BLOOM, GROVE
HELM, TALLMAN and ZIMMERMAN

An Act amending Title 16 (Counties) of the Pennayia
Consolidated Statutes, providing for right to warlcounties.

Referred to Committee on LABOR AND INDUSTRY
June 1, 2015.

No. 1271 By  Representatives DUSH, MAHONEY
MILLARD, RAPP, THOMAS, WARD and WHEELAND

An Act amending Title 53 (Municipalities Generallgf the
Pennsylvania Consolidated Statutes, in municipshaities, further
providing for purposes and powers of authorities.

Referred to Committee on LOCAL GOVERNMENT, June
2015.

No. 1272 By Representatives DUSH, COHEN, GOODMAI
HELM, IRVIN and SAYLOR

An Act amending Title 35 (Health and Safety) of Bennsylvania
Consolidated Statutes, providing for emergencyarsp payment.

Referred to Committee on VETERANS AFFAIRS AN
EMERGENCY PREPAREDNESS, June 1, 2015.

N, BILLS REPORTED FROM COMMITTEES,

CONSIDERED FIRST TIME, AND TABLED

d HB 64, PN55 By Rep. HARHART

An Act providing for suicide prevention continuiegucation.

PROFESSIONAL LICENSURE.

HB 325, PN 1342 By Rep. HARHART

An Act amending the act of December 22, 1983 (RL,3o0.85),
known as the Auctioneer Licensing and Trading AasisRegistration
Act, further providing for the title of the act, rfalefinitions, for
"auctioneer and apprentice auctioneer licenses;iginov for sales
exempt from license requirements; further providifog status of
existing licensees and for applications for inii@d renewal licenses;
providing for registration of trading assistantsd amading assistant
companies; further providing for special licenstegurnish bond and
for authority to transact business not transferatepealing provisions
relating to auction house license, auction comphbegnse, trading
assistant registration and nonresident licenseether providing for
reciprocity with other states; repealing provisiagefating to licensee
and registrant to furnish bond; further providimg ho other license or
registration required and for list of licensees aggistrants; providing
,for contracts; further providing for records of esl repealing
provisions relating to contracts for conduct ohsaction; and further
providing for display of licenses, for investigat® and enforcement
actions, for escrow account, for hearing on charfggsadministration
and enforcement, for revocation or suspension a@kEnke or
registration, for issuance of new license or regigin pending
investigation and decision, for issuance of newrie or registration
after revocation, for penalties, for actions by icemsed persons
prohibited and for the State Board of Auctioneeafginers.

PROFESSIONAL LICENSURE.

HB 441, PN 1679Amended) By Rep. TAYLOR
1, An Act designating a portion of State Route 61 ich&lkill
County, from State Route 443 to State Route 20%4tha Captain
Jason B. Jones Memorial Highway.

TRANSPORTATION.

HB 582, PN 651 By Rep. TAYLOR

An Act amending Title 75 (Vehicles) of the Pennsylia

Consolidated Statutes, in fees, further providimg &€xemption of
' persons, entities and vehicles from fees.

TRANSPORTATION.

HB 603, PN 677 By Rep. HARHART
An Act amending the act of July 9, 1987 (P.L.220,39), known
as the Social Workers, Marriage and Family Thetapiand
Professional Counselors Act, further providing fétate Board of
Social Workers, Marriage and Family Therapists @rofessional
1Counselors, for restriction on the use of titlecnsed Marriage and
Family Therapist" and for penalties.

! PROFESSIONAL LICENSURE.

HB 817, PN 966 By Rep. TAYLOR

An Act designating a bridge on that portion of 8t&oute 3005
over the West Branch of the Susquehanna River, Mdreed
Township, Clearfield County, as the 1st Lieutens¥endell Elbert
DRoss Memorial Bridge.
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TRANSPORTATION.

HB 834, PN 167§ Amended) By Rep. TAYLOR

An Act designating the portion of State Route 44ishiw the
municipal boundaries of Orwigsburg Borough, Schillyounty, as
the Corporal David F. Heiser Memorial Highway.

TRANSPORTATION.

HB 870, PN 167{Amended) By Rep. TAYLOR

An Act designating a portion of State Route 153rfreegment 80
to segment 310 in Clearfield County as the Austin Narrier
Memorial Highway.

TRANSPORTATION.

HB 898, PN 1121 By Rep. TAYLOR
An Act amending Title 75 (Vehicles) of the Pennsylia
Consolidated Statutes, in preliminary provisionsrsttfer defining
"emergency vehicle"; in operation of vehicles, ffiert providing for
drivers of emergency vehicles; and, in other remliiequipment,
further providing for visual and audible signals emergency vehicles
and for visual signals on authorized vehicles.

TRANSPORTATION.

HB 987, PN 1272 By Rep. TAYLOR

An Act designating a portion of State Route 422Lebanon
County as the Officer Michael H. Wise Il MemoriaigHway.

TRANSPORTATION.

SB 494, PN 442

An Act amending the act of July 11, 1996 (2nd SgsSé>.L.1879,
No0.10), known as the Flood Insurance Educationlafadmation Act,
further providing for flood insurance education amfthrmation.

By Rep. PICKETT

INSURANCE.

COMMUNICATIONS FROM
UNIVERSITY OF PITTSBURGH AND
TEMPLE UNIVERSITY

The SPEAKER. The Speaker acknowledges receiphef
University of Pittsburgh's and Temple Universityisancial
information reports filed pursuant to chapter 15h& Right-to-
Know Law.

(Copies of communications are on file with the rdal
clerk.)

LEAVES OF ABSENCE

The SPEAKER. Are there requests for leaves ofradese

The majority whip, Representative Bryan Cutlerguests
leaves of absence for Mike VEREB of Montgomery Qgfor
the day and Representative John LAWRENCE of Che
County for the week.

The minority whip, Mike Hanna, requests leaveslo$ence
for Representative DeLUCA of Allegheny County foetday,
Representative KOTIK of Allegheny County for theyds

Representative RAVENSTAHL of Allegheny County fdret
day, and Representative Pete DALEY of WashingtonrnBo
for the day.

MASTER ROLL CALL

The following roll call was recorded:

PRESENT-195

Without objection, those leaves of absence wilganted.

The SPEAKER. The Chair is about to take the mastikr
call. Members will proceed to vote.

Acosta Evans Knowles Readshaw
Adolph Everett Kortz Reed
Baker Fabrizio Krieger Reese
Barbin Farina Lewis Regan
Barrar Farry Longietti Roae
Benninghoff Fee Mackenzie Roebuck
Bishop Flynn Maher Ross
Bizzarro Frankel Mahoney Rozzi
Bloom Freeman Major Sabatina
Boback Gabler Maloney Saccone
Boyle Gainey Markosek Sainato
Bradford Galloway Marshall Samuelson
Briggs Gergely Marsico Sankey
Brown, R. Gibbons Masser Santarsiero
Brown, V. Gillen Matzie Santora
Brownlee Gillespie McCarter Saylor
Burns Gingrich McGinnis Schemel
Caltagirone Godshall McNeill Schlossberg
Carroll Goodman Mentzer Schreiber
Causer Greiner Metcalfe Schweyer
Christiana Grove Metzgar Simmons
Cohen Hahn Miccarelli Sims
Conklin Hanna Millard Snyder
Corbin Harhai Miller, B. Sonney
Costa, D. Harhart Miller, D. Staats
Costa, P. Harkins Milne Stephens
Cox Harper Moul Sturla
Cruz Harris, A. Mullery Tallman
Culver Harris, J. Murt Taylor
Cutler Heffley Mustio Thomas
Daley, M. Helm Nesbit Tobash
Davidson Hennessey Neuman Toepel
Davis Hickernell O'Brien Toohil
Dawkins Hill O'Neill Topper
Day Irvin Oberlander Truitt
Dean James Ortitay Vitali
Deasy Jozwiak Parker, C. Ward
tDeLissio Kampf Parker, D. Warner
Delozier Kaufer Pashinski Waters
Dermody Kauffman Payne Watson
Diamond Kavulich Peifer Wentling
DiGirolamo Keller, F. Petrarca Wheatley
Donatucci Keller, M.K. Petri Wheeland
Driscoll Keller, W. Pickett White
Dunbar Killion Pyle Youngblood
Dush Kim Quigley Zimmerman
Ellis Kinsey Quinn
Emrick Kirkland Rader Turzai,
English Klunk Rapp Speaker
Evankovich
ADDITIONS-0
ster NOT VOTING-0
EXCUSED-6

Daley, P. Kotik Ravenstahl Vereb

1 DeLuca Lawrence
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LEAVES ADDED-4

Brown, V. Dush Marsico Waters
LEAVES CANCELED-2
Brown, V. Dush

The SPEAKER. One hundred and ninety-five memb
having voted on the master roll, a quorum is presen

If all members could please take their seats. Yéegaing to
turn to visitor recognition, and then we will moirgo citation
presentations. So we have a number of guests.

GUESTS INTRODUCED

The SPEAKER. Located to the left of the rostrune Chair
welcomes Keith Gorman, who is interning in Représéve
Tom Killion's office. Nice to see you. Thank you fmeing here.

And we are very, very excited, to the left of tlostrum, to
have Representative Rob Kauffman's daughter, ABbyy, if
you could stand. Abby is a freshman at Pennsylvafiitual
Charter School. And, Abby, you are going to gesde if Dad is
giving you the full picture as to how it works ugrb today.
Welcome.

CHELTENHAM HIGH SCHOOL
BOYS AND GIRLS INDOOR AND OUTDOOR
TRACK TEAMS PRESENTED

The SPEAKER. Representative McCarter is invitedthte
rostrum at this time for the purpose of presentitations to the
Cheltenham High School Boys and Girls Indoor anddoor
Track Teams.

Members, if we could give Representative McCaated his
guests our attention, please. Thank you.

Mr. McCARTER. Thank you, Mr. Speaker.

Today | rise to honor the Cheltenham High Schoolks@nd
Boys Indoor and Outdoor Track Teams, who recentiy Wwoth
the indoor and outdoor track championships in Pguasia.

Mr. Speaker, the whole Cheltenham community ipsud
of these young men and women. Not only did theytinState
championships they also set new school bests aie fseveral
existing State records. In achieving these impvestats, the
girls indoor team was led by four seniors, one bbm, Ciara
Leonard, set an all-time record, State record, eviinning the
60-meter hurdles.

In addition, the girls 4-by-200 meter relay sehew State
record led by seniors Nicole Burke, Janiel Slow(yiara
Leonard, and underclassmen Alexis Crosby and Cliznigdett.
Joining these impressive young ladies today isrtleach,
Kelly Jensen.

Also impressive, Mr. Speaker, is the boys inde@mt, who
saved the best performances of the season for itjidyh
competitive indoor State track meet and also thteamr meet,
which we will talk about in a second. The boys iaddrack
team has now earned their second consecutive
championship with a score of over 74 points. Theached this
new height under the expert guidance of their coBchRobert
Beale, who is with us today as well.

q

N

Keeping with this tradition, the boys outdoor teamn the
State championship a weekend ago, with senior leliis also
breaking the outdoor 800-meter record with a timé..d8.72,
second best in the nation this year.

Mr. Speaker, | would like to ask the members o joe in
giving these fine young men and women our usualnmwar
welcome and sincere congratulations in winning kbt girls
and boys State indoor and outdoor track champipsshihey

elme an outstanding example of how hard work andgwerance
pay off, and | feel privileged to host them on fteor of the
House today.
Thank you, Mr. Speaker.
The SPEAKER. Thank you, sir.

UNCONTESTED CALENDAR

RESOLUTIONS PURSUANT TO RULE 35
Mr. FABRIZIO called upHR 340, PN 1566¢ntitled:

A Resolution recognizing the month of May 2015 &ediatric
Stroke Awareness Month" in Pennsylvania.

* k%

Mr. REGAN called uiHR 341, PN 1567¢entitled:

A Resolution designating the week of June 8 throl@h2015, as
"Utility Imposter Awareness Week" in Pennsylvania.

* k *

Mr. ROSS called upiR 342, PN 1568gntitled:

A Resolution commemorating the 250th anniversarhefMason-
Dixon Tri-State Marker boundary point for Pennsyliea Maryland
and Delaware and celebrating the dedication ofTiheState Marker
Trail on June 6, 2015.

* % %

Mr. WATERS called upiR 344, PN 1588entitled:

A Resolution designating the month of May 2015 &idér
Americans Month" in Pennsylvania.

* % %

Mr. REGAN called uHR 345, PN 1589¢ntitled:

A Resolution designating June 3, 2015, as "Worldb@iot Day"
in Pennsylvania.

On the question,
Will the House adopt the resolutions?

LEAVE OF ABSENCE

The SPEAKER. The minority whip has indicated that

Representative WATERS would like to be marked @avéeof

stgfesence. That request will be granted.
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CONSIDERATION OF
RESOLUTIONS PURSUANT TO RULE 35
CONTINUED

On the question recurring,
Will the House adopt the resolutions?

The following roll call was recorded:

YEAS-194
Acosta Evankovich Klunk Rapp
Adolph Evans Knowles Readshaw
Baker Everett Kortz Reed
Barbin Fabrizio Krieger Reese
Barrar Farina Lewis Regan
Benninghoff Farry Longietti Roae
Bishop Fee Mackenzie Roebuck
Bizzarro Flynn Maher Ross
Bloom Frankel Mahoney Rozzi
Boback Freeman Major Sabatina
Boyle Gabler Maloney Saccone
Bradford Gainey Markosek Sainato
Briggs Galloway Marshall Samuelson
Brown, R. Gergely Marsico Sankey
Brown, V. Gibbons Masser Santarsiero
Brownlee Gillen Matzie Santora
Burns Gillespie McCarter Saylor
Caltagirone Gingrich McGinnis Schemel
Carroll Godshall McNeill Schlossberg
Causer Goodman Mentzer Schreiber
Christiana Greiner Metcalfe Schweyer
Cohen Grove Metzgar Simmons
Conklin Hahn Miccarelli Sims
Corbin Hanna Millard Snyder
Costa, D. Harhai Miller, B. Sonney
Costa, P. Harhart Miller, D. Staats
Cox Harkins Milne Stephens
Cruz Harper Moul Sturla
Culver Harris, A. Mullery Tallman
Cutler Harris, J. Murt Taylor
Daley, M. Heffley Mustio Thomas
Davidson Helm Nesbit Tobash
Davis Hennessey Neuman Toepel
Dawkins Hickernell O'Brien Toohil
Day Hill O'Neill Topper
Dean Irvin Oberlander Truitt
Deasy James Ortitay Vitali
Delissio Jozwiak Parker, C. Ward
Delozier Kampf Parker, D. Warner
Dermody Kaufer Pashinski Watson
Diamond Kauffman Payne Wentling
DiGirolamo Kavulich Peifer Wheatley
Donatucci Keller, F. Petrarca Wheeland
Driscoll Keller, M.K. Petri White
Dunbar Keller, W. Pickett Youngblood
Dush Killion Pyle Zimmerman
Ellis Kim Quigley
Emrick Kinsey Quinn Turzai,
English Kirkland Rader Speaker

NAYS-0

NOT VOTING-0

EXCUSED-7
Daley, P. Kotik Ravenstahl Waters
DeLuca Lawrence Vereb

The majority having voted in the affirmative, theestion
was determined in the affirmative and the resohsiavere
adopted.

STATEMENT BY MR. REGAN

The SPEAKER. At this time Representative Mike Rega
recognized to speak on HR 341.

Members, if we could please give our attention to
Representative Regan. Thank you.

Mr. REGAN. Thank you, Mr. Speaker.

Mr. Speaker, | rise today to thank my colleagues the
affirmative vote on HR 341, designating the weekJahe 8
through June 12 as "Utility Imposter Awareness Weik
Pennsylvania. Commonwealth residents should beisateeir
own homes. Sadly, we have come to the point wherbave a
plague of criminals who impersonate utility worké@rsorder to
gain entrance into homes and to victimize our eit&

This resolution is a declaration of the full Hodbat we will
not tolerate this criminal activity, and we seek taise
awareness that this type of crime is all too premalin
Pennsylvania. We must aid in education efforts ébp hour
residents better protect themselves from criminalko
impersonate legitimate utility workers.

Mr. Speaker, it is in the interest of public sgfdor the
Commonwealth to join in a collaborative effort with
individuals, utility companies, law enforcementdarommunity
organizations to help prevent utility imposter agsn

Again, | thank my colleagues for your support ¢t B41.

Thank you, Mr. Speaker.

The SPEAKER. Thank you, Representative.

UNCONTESTED SUPPLEMENTAL CALENDAR A

RESOLUTION PURSUANT TO RULE 35

Mr. PAYNE called uHR 354, PN 1628entitled:
A Resolution designating June 4, 2015, as "Motatspbay" and

the week of May 30 through June 6, 2015, as "NASCR&n
Appreciation Week" in Pennsylvania.

On the question,
Will the House adopt the resolution?

The following roll call was recorded:

YEAS-194
Acosta Evankovich Klunk Rapp
Adolph Evans Knowles Readshaw
Baker Everett Kortz Reed
Barbin Fabrizio Krieger Reese
Barrar Farina Lewis Regan
Benninghoff Farry Longietti Roae
Bishop Fee Mackenzie Roebuck
Bizzarro Flynn Maher Ross
Bloom Frankel Mahoney Rozzi
Boback Freeman Major Sabatina
Boyle Gabler Maloney Saccone
Bradford Gainey Markosek Sainato

Briggs Galloway Marshall Samuelson
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Brown, R. Gergely Marsico Sankey STATEMENT BY MR. HARKINS
Brown, V. Gibbons Masser Santarsiero
Brownlee Gillen Matzie Santora
BUIMS Gillespie McCarter Saylor Mr. HARKINS. Thank_ you,_Mr. Speaker." _ _
Caltagirone Gingrich McGinnis Schemel With that, |1 would just like to add, "Boogity, bgiy,
Carroll Godshall McNeill Schlossberg boogity, let's go racing!"
Causer Goodman Mentzer Schreiber The SPEAKER. Thank you, Representatives.
Christiana Greiner Metcalfe Schweyer
Cohen Grove Metzgar Simmons
Conklin Hahn Miccarelli Sims STATEMENT BY MR. COSTA
Corbin Hanna Millard Snyder '
Costa, D. Harhai Miller, B. Sonne! . .
Costa, P. Harhart Miller, D. Staatsy The SPEAKER. On unanimous consent, we recognize
Cox Harkins Milne Stephens Representative Paul Costa.
Cruz Harper Moul Sturla Mr. P. COSTA. Thank you, Mr. Speaker.
Culver Harris, A. Mullery Tallman Mr. Speaker, while we were away the last coupleksethe
Cutler Harris, J. Murt Taylor
Daley, M. Heffley Mustio Thomas world and all of_us Ios_t one of t_he greatest, Il feee of_ the
Davidson Helm Nesbit Tobash greatest entertainers in B.B. King, and unfortulyatsince
Davis Hennessey Neuman Toepel B.B. King had no direct relationship to Pennsyhearli really
Bg;"k'”s S;ﬁkeme" OC,)Niri'lf’” nggg:' could not do a resolution, but | wanted to honsrmemory.
Dean Irvin Oberlander Truitt Obv_iously being a big music fa_n and a big music &
Deasy James Ortitay Vitali B.B. King, the world lost a great guitar legendddrwanted to
Be:-'SS'O f(OZW'?k gafllfef' g- \X/Vafd make sure that it was part of our records through@iory that
elozier amp arker, D. arner H : : : H
Dermody Kaufer Pashinski Watson | believe that B.B. King is the greatest blues guplayer this
Diamond Kauffman Payne Wentling world has ever seen. B.B., rest in peace.
DiGirolamo Kavulich Peifer Wheatley Thank you, Mr. Speaker.
Donatucci Keller, F. Petrarca Wheeland The SPEAKER. Yes, sir. Thank you.
Driscoll Keller, M.K. Petri White
Dunbar Keller, W. Pickett Youngblood
Dush Killion Pyle Zimmerman REMARKS SUBMITTED FOR THE RECORD
Ellis Kim Quigley
Emrick Kinsey Quinn Turzai, ] .
English Kirkland Rader Speaker Mr. _PETRI submitted the following remarks for the
Legislative Journal:
NAYS-0
Mr. Speaker, it is my privilege to bring to theeation of the
NOT VOTING-0 Speaker and the members of the Pennsylvania Houke o
Representatives the name of John F. Gianni Ill, Wa® recently been
EXCUSED-7 awarded Scouting's highest honor — Eagle Scout.

Mr. Speaker, | would like to read to the membershe House of
Daley, P. Kotik Ravenstahl Waters Representatives the following citation.
DelLuca Lawrence Vereb

The majority having voted in the affirmative, thieestion
was determined in the affirmative and the resotutivas
adopted.

STATEMENT BY MR. PAYNE

The SPEAKER. And on that resolution, Represergaii®hn
Payne and Representative Harkins are recognizesppdak on
HR 354.

Representative Payne and Representative Harkos,aye
recognized.

Mr. PAYNE. Thank you, Mr. Speaker.

Mr. Speaker, it is our pleasure to remind the menmlihat
this Thursday, the NASCAR (National Association tock
Car Auto Racing) Hauler Day Parade is occurrintrigut here
on Commonwealth Avenue. The NASCAR haulers thenese
will be at the Farm Show Building, available foetpublic and
for our members at 10 a.m., and the parade starisl:80,
11:30 a.m., and that is all to support the PocoaceRwhich is
this Sunday.

Thank you, Mr. Speaker.

Whereas, John F. Gianni Ill earned the Eagle Awar8couting.
This is the highest award that Boy Scouts can bestnd as such
represents great sacrifice and tremendous efforthenpart of this
young man. John is a member of Troop 147.

Now therefore, Mr. Speaker and members of the Eoo$
Representatives, it is my privilege to congratulatel place in the
Legislative Journal the name of John F. Gianni IIl.

APPROPRIATIONS COMMITTEE MEETING

The SPEAKER. The chairman of the Appropriations
Committee, Representative Bill Adolph, is recogdizer a
notice.

Mr. ADOLPH. Thank you very much, Mr. Speaker.

Mr. Speaker, there will be an immediate Approjoiad
Committee meeting in the majority caucus room.

Thank you. Immediately.

The SPEAKER. There will be an immediate Approjoias

VCommittee meeting in the majority caucus room.

REPUBLICAN CAUCUS

The SPEAKER. The majority caucus chair, Represieta
Sandy Major, is recognized for a caucus notice.
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Ms. MAJOR. Thank you, Mr. Speaker.

| would like to announce Republicans will caucaday at
1:45. | would ask our Republican members to pleagpert to
our caucus room at 1:45. We would be prepared moecback
on the floor, Mr. Speaker, at 3 p.m. Thank you.

The SPEAKER. Thank you very much, Madam Chair.

DEMOCRATIC CAUCUS

The SPEAKER. The minority caucus chair, Represmeta
Dan Frankel, is recognized for a notice.

Mr. FRANKEL. Thank you, Mr. Speaker.

Democrats will also caucus at 1:45; Democrats egilicus at
1:45. Thank you.

The SPEAKER. Thank you.

RECESS
The SPEAKER. The House will stand in recess ulm.,

unless sooner called back by the Speaker. Thank you

AFTER RECESS

The time of recess having expired, the House wadled: to
order.

BILL REREPORTED FROM COMMITTEE

HB 823, PN 1586 By Rep. ADOLPH

An Act amending the act of May 25, 1945 (P.L.1081®,.394),
known as the Local Tax Collection Law, further pdirg for bonds of
tax collectors, for basic and continuing educatmograms for tax

collectors, for criminal history record informati@nd for deputy tax
collectors.

APPROPRIATIONS.

LEAVE OF ABSENCE

The SPEAKER. At this time the majority whip haslizated

that Representative Ron MARSICO has requested tmrbe

leave of absence. That leave will be granted.

CALENDAR

BILLS ON SECOND CONSIDERATION

The House proceeded to second consideratiodBf806,
PN 1429 entitled:

An Act amending the act of December 19, 1974 (F3.9
No0.319), known as the Pennsylvania Farmland andesfokLand
Assessment Act of 1974, further providing for rasgibilities of
department and for responsibilities of county asse# establishing
use values.

On the question,
Will the House agree to the bill on second corsitien?
Bill was agreed to.

* % %

D

The House proceeded to second consideratioHBf175,
PN 151,entitled:

An Act amending the act of April 26, 2006 (P.L.94p.29),
known as the Persian Gulf Conflict Veterans' Benéft, further
providing for application for compensation and fBommonwealth
indebtedness.

On the question,
Will the House agree to the bill on second consitien?
Bill was agreed to.

* k *

The House proceeded to second consideratioHBf579,
PN 1449 entitled:

An Act amending the act of February 24, 1984 (RLNo0.17),
referred to as the Precious Metal Sale Regulati@w, Lfurther
providing for definitions, for license required, rforecords of
transactions, for dealer's retention of precioutahend availability for
inspection, for purchases from minors and for pgnal

On the question,
Will the House agree to the bill on second consitien?

Mr. NEUMAN
No. A01597:

offered the following amendment

Amend Bill, page 1, line 5, by striking out the amim after “and"
and inserting
and

Amend Bill, page 1, line 6, by striking out "ANDhd inserting
; providing for prohibited purchases; and furthemiding

Amend Bill, page 3, line 7, by striking out the amia after "(C)"
and inserting

and

Amend Bill, page 3, line 8, by striking out *, 5 ANLO"

Amend Bill, page 6, by inserting between lines @ dn

Section 3. The act is amended by adding a setdiozad:
Section 5.1. Prohibited purchases.

(a) Prohibition.—A purchaser of precious metaly mat use a
payment method for precious metals other thant#iedrcheck.

(b) Applicability.—This section shall apply to phiases of
precious metals on or after the effective datdif $ection.

Section 4. Section 10 of the act is amended th: rea

Amend Bill, page 6, line 20, by striking out "3"daimserting

5

On the question,
Will the House agree to the amendment?

AMENDMENT WITHDRAWN

The SPEAKER. On the question, the Chair recognizes
Representative Neuman.

Mr. NEUMAN. Thank you, Mr. Speaker.

The maker of the bill has some very good intergtiasmen it
comes to these types of sales, and with that saidderstand
what he is doing and | do not want to get in the/ whgetting
this through the House and getting this throughSeeate. So at
this time | will be withdrawing my amendment. Thag&u,
Mr. Speaker.

The SPEAKER. Thank you, Mr. Neuman.

So amendment 1597 has been withdrawn.
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On the question recurring,
Will the House agree to the bill on second consitien?
Bill was agreed to.

* Kk %

The House proceeded to second consideratioBBf293,
PN 888,entitled:

An Act regulating navigators and assisters in tHacation and
promotion of health insurance exchanges.

On the question,

Will the House agree to the bill on second corsitien?
Mr. FRANKEL offered the following amendmen
No.A01633:

Amend Bill, page 4, by inserting between lines 2d 25
(b) Authority.—A navigator or an exchange assistay:
(1) Refer an individual to an insurance producer.
(2) Provide information or services related tolthea
benefit plans or other products other than thofered in the
health insurance marketplace, SHOP Exchange, thér&tis
Health Insurance Program or product available thindhe
Social Security Act (49 Stat. 620, 42 U.S.C. § 80%eq.). The
navigator or exchange assister shall fairly prowdermation
under this paragraph about the health benefit ptasther
product in accordance with Federal law or regutatio
Amend Bill, page 4, line 25, by striking out "(l§hd inserting
(c)
Amend Bill, page 4, line 27, by striking out "exqtly"
Amend Bill, page 5, lines 5 through 12, by strikimgt all of said
lines
Amend Bill, page 5, line 15, by striking out "(7hd inserting
(6)
Amend Bill, page 5, line 17, by striking out "(&hd inserting
(7)
Amend Bill, page 5, line 19, by striking out all gdid line and
inserting
(8) Issue or deliver

On the question,
Will the House agree to the amendment?

The SPEAKER. On that question, the Chair recogni
Representative Frankel.

Mr. FRANKEL. Thank you, Mr. Speaker.

This is a technical amendment that has been agmedxy
both chairs of the committee and the stakeholdetisi®bill. So
| urge its passage. Thank you.

The SPEAKER. On the question, Representative Ric
Chairwoman Pickett, please, on the Senate bill anel
amendment.

Ms. PICKETT. Thank you, Mr. Speaker.

Amendment 01633 is an agreed-to technical amentaed
| want to take a minute to applaud the gentlemarwiorking
with the House Insurance Committee on both sidebefaisle
for the development of this amendment. Thank vy
Mr. Speaker.

The SPEAKER. Thank you, Madam Chair.

On the question recurring,
Will the House agree to the amendment?

The following roll call was recorded:

YEAS-193

Acosta Evankovich Klunk Readshaw
Adolph Evans Knowles Reed
Baker Everett Kortz Reese
Barbin Fabrizio Krieger Regan
Barrar Farina Lewis Roae
Benninghoff Farry Longietti Roebuck
Bishop Fee Mackenzie Ross
Bizzarro Flynn Maher Rozzi
Bloom Frankel Mahoney Sabatina
Boback Freeman Major Saccone
Boyle Gabler Maloney Sainato
Bradford Gainey Markosek Samuelson
Briggs Galloway Marshall Sankey

t Brown, R. Gergely Masser Santarsiero
Brown, V. Gibbons Matzie Santora
Brownlee Gillen McCarter Saylor
Burns Gillespie McGinnis Schemel
Caltagirone Gingrich McNeill Schlossberg
Carroll Godshall Mentzer Schreiber
Causer Goodman Metcalfe Schweyer
Christiana Greiner Metzgar Simmons
Cohen Grove Miccarelli Sims
Conklin Hahn Millard Snyder
Corbin Hanna Miller, B. Sonney
Costa, D. Harhai Miller, D. Staats
Costa, P. Harhart Milne Stephens
Cox Harkins Moul Sturla
Cruz Harper Mullery Tallman
Culver Harris, A. Murt Taylor
Cutler Harris, J. Mustio Thomas
Daley, M. Heffley Nesbit Tobash
Davidson Helm Neuman Toepel
Davis Hennessey O'Brien Toohil
Dawkins Hickernell O'Neill Topper
Day Hill Oberlander Truitt
Dean Irvin Ortitay Vitali
Deasy James Parker, C. Ward
DelLissio Jozwiak Parker, D. Warner
Delozier Kampf Pashinski Watson
Dermody Kaufer Payne Wentling
Diamond Kauffman Peifer Wheatley
DiGirolamo Kavulich Petrarca Wheeland
Donatucci Keller, F. Petri White
Driscoll Keller, M.K. Pickett Youngblood
Dunbar Keller, W. Pyle Zimmerman
Dush Killion Quigley
Ellis Kim Quinn Turzai,
Emrick Kinsey Rader Speaker

Zeé&nglish Kirkland Rapp

NAYS-0
NOT VOTING-0
EXCUSED-8

e
Daley, P. Kotik Marsico Vereb
Deluca Lawrence Ravenstahl Waters

The majority having voted in the affirmative, theestion
was determined in the affirmative and the amendmeas
oi@greed to.

On the question,

Will the House agree to the bill on second corsitien as
amended?

Bill as amended was agreed to.
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The SPEAKER. The bill as amended will be reprinted

LEAVE OF ABSENCE

The SPEAKER. The minority whip has indicated th
Representative Vanessa BROWN of Philadelphia Coinaty
requested leave. That leave will be granted.

BILL ON SECOND CONSIDERATION

The House proceeded to second consideratioHByf792,
PN 938,entitled:

An Act amending the act of December 3, 1959 (P.816
No.621), known as the Housing Finance Agency Lawthér
providing for the Housing Affordability and Rehatation
Enhancement Fund.

On the question,

Will the House agree to the bill on second corsitien?

Ms. HARPER offered the following amendmen
No. A00982

Amend Bill, page 2, line 32, by inserting afterduee"
or prohibit increased

On the question,
Will the House agree to the amendment?

The SPEAKER. On that question, the Chair recogni
Representative Harper for a brief description efdmendment.

Ms. HARPER. The amendment clarifies that the lkayst
park and recreation fund will not be reduced asslt of this
bill. I believe it is agreed to by both sides.

On the question recurring,
Will the House agree to the amendment?

The following roll call was recorded:

On the question,

Will the House agree to the bill on second corsitien as
amended?

Bill as amended was agreed to.

Corbin Hanna Miller, B. Snyder
Costa, D. Harhai Miller, D. Sonney
Costa, P. Harhart Milne Staats
Cox Harkins Moul Stephens
Cruz Harper Mullery Sturla
agulver Harris, A. Murt Tallman
utler Harris, J. Mustio Taylor
Daley, M. Heffley Nesbit Thomas
Davidson Helm Neuman Tobash
Davis Hennessey O'Brien Toepel
Dawkins Hickernell O'Neill Toohil
Day Hill Oberlander Topper
Dean Irvin Ortitay Truitt
Deasy James Parker, C. Vitali
DelLissio Jozwiak Parker, D. Ward
Delozier Kampf Pashinski Warner
Dermody Kaufer Payne Watson
Diamond Kauffman Peifer Wentling
DiGirolamo Kavulich Petrarca Wheatley
Donatucci Keller, F. Petri Wheeland
Driscoll Keller, M.K. Pickett White
Dunbar Keller, W. Pyle Youngblood
Dush Killion Quigley Zimmerman
Ellis Kim Quinn
Emrick Kinsey Rader Turzai,
English Kirkland Rapp Speaker
t Evankovich Klunk
NAYS-0
NOT VOTING-0
EXCUSED-9
Brown, V. Kotik Marsico Vereb
Daley, P. Lawrence Ravenstahl Waters
7zd®eluca

The majority having voted in the affirmative, theestion
was determined in the affirmative and the amendmeas
agreed to.

The SPEAKER. The bill as amended will be reprinted

SUPPLEMENTAL CALENDAR B

BILL ON THIRD CONSIDERATION

YEAS-192
Acosta Evans Knowles Readshaw
Adolph Everett Kortz Reed
Baker Fabrizio Krieger Reese
Barbin Farina Lewis Regan
Barrar Farry Longietti Roae
Benninghoff Fee Mackenzie Roebuck
Bishop Flynn Maher Ross
Bizzarro Frankel Mahoney Rozzi
Bloom Freeman Major Sabatina
Boback Gabler Maloney Saccone
Boyle Gainey Markosek Sainato
Bradford Galloway Marshall Samuelson
Briggs Gergely Masser Sankey
Brown, R. Gibbons Matzie Santarsiero
Brownlee Gillen McCarter Santora
Burns Gillespie McGinnis Saylor
Caltagirone Gingrich McNeill Schemel
Carroll Godshall Mentzer Schlossberg
Causer Goodman Metcalfe Schreiber
Christiana Greiner Metzgar Schweyer
Cohen Grove Miccarelli Simmons
Conklin Hahn Millard Sims

The House proceeded to third considerationH& 823,
PN 1586,entitled:

An Act amending the act of May 25, 1945 (P.L.1081®,.394),
known as the Local Tax Collection Law, further pdirg for bonds of
tax collectors, for basic and continuing educatmograms for tax
collectors, for criminal history record informati@nd for deputy tax
collectors.

On the question,
Will the House agree to the bill on third consaten?
Bill was agreed to.

(Bill analysis was read.)




2015

LEGISLATIVE JOURNAL—HOUSE

869

The SPEAKER. This bill has been considered oneth
different days and agreed to and is now on finakpge.

The question is, shall the bill pass finally?

Agreeable to the provisions of the Constitutidig yeas and
nays will now be taken.

The following roll call was recorded:

YEAS-191
Acosta Evans Klunk Readshaw
Adolph Everett Knowles Reed
Baker Fabrizio Kortz Reese
Barbin Farina Krieger Regan
Barrar Farry Lewis Roae
Benninghoff Fee Longietti Roebuck
Bishop Flynn Mackenzie Ross
Bizzarro Frankel Maher Rozzi
Bloom Freeman Mahoney Sabatina
Boback Gabler Major Saccone
Boyle Gainey Maloney Sainato
Bradford Galloway Markosek Samuelson
Briggs Gergely Marshall Sankey
Brown, R. Gibbons Masser Santarsiero
Brownlee Gillen Matzie Santora
Burns Gillespie McCarter Saylor
Caltagirone Gingrich McGinnis Schemel
Carroll Godshall McNeill Schlossberg
Causer Goodman Mentzer Schreiber
Christiana Greiner Metcalfe Schweyer
Cohen Grove Metzgar Simmons
Conklin Hahn Miccarelli Sims
Corbin Hanna Millard Snyder
Costa, D. Harhai Miller, B. Sonney
Costa, P. Harhart Miller, D. Staats
Cox Harkins Milne Stephens
Cruz Harper Moul Sturla
Culver Harris, A. Mullery Tallman
Cutler Harris, J. Murt Taylor
Daley, M. Heffley Mustio Thomas
Davidson Helm Nesbit Tobash
Davis Hennessey Neuman Toepel
Dawkins Hickernell O'Brien Toohil
Day Hill O'Neill Topper
Dean Irvin Oberlander Truitt
Deasy James Ortitay Vitali
DelLissio Jozwiak Parker, C. Ward
Delozier Kampf Pashinski Warner
Dermody Kaufer Payne Watson
Diamond Kauffman Peifer Wentling
DiGirolamo Kavulich Petrarca Wheatley
Donatucci Keller, F. Petri Wheeland
Driscoll Keller, M.K. Pickett White
Dunbar Keller, W. Pyle Youngblood
Dush Killion Quigley Zimmerman
Ellis Kim Quinn
Emrick Kinsey Rader Turzai,
English Kirkland Rapp Speaker
Evankovich
NAYS-1
Parker, D.
NOT VOTING-0
EXCUSED-9
Brown, V. Kotik Marsico Vereb
Daley, P. Lawrence Ravenstahl Waters
DelLuca

re The majority required by the Constitution havingted in
the affirmative, the question was determined in affemative
and the bill passed finally.
Ordered, That the clerk present the same to tmat8dor
concurrence.

CALENDAR CONTINUED

BILLS ON SECOND CONSIDERATION

The House proceeded to second consideratiddBofL192,
PN 1550,entitled:

An Act to provide from the General Fund for the expes of the
Executive and Judicial Departments, the State Gument Support
Agencies and the General Assembly of the Commoriineidde public
debt and the public schools for the fiscal yeay Iyl2015, to June 30,
2016, for certain institutions and organizations] for the payment of
bills incurred and remaining unpaid at the closethd fiscal year
ending June 30, 2015; to provide appropriationmftbe State Lottery
Fund, the Tobacco Settlement Fund, the Aviationtiésd Account,
the Hazardous Material Response Fund, The StatesSfeund, the
Milk Marketing Fund, the Home Investment Trust Funthe
Emergency Medical Services Operating Fund, theidriAccount
Guaranteed Savings Program Fund, the Banking FinedFirearm
Records Check Fund, the Ben Franklin Technology eligment
Authority Fund, the Oil and Gas Lease Fund, the Elémprovement
Account, the Cigarette Fire Safety and FirefighRnotection Act
Enforcement Fund, the Insurance Regulation and Siyter Fund and
the Pennsylvania Racehorse Development Restriotegift Account,
to the Executive Department; to provide appropiati from the
Judicial Computer System Augmentation Account te thudicial
Department for the fiscal year July 1, 2015, toelis®, 2016; to
provide appropriations from the Motor License Fdimadthe fiscal year
July 1, 2015, to June 30, 2016, for the proper apmr of several
departments of the Commonwealth and the Pennsyvatite Police
authorized to spend Motor License Fund moneys;ravige for the
appropriation of Federal funds to the Executive &apent of the
Commonwealth and for the payment of bills remainimgaid at the
close of the fiscal year ending June 30, 2015.

On the question,
Will the House agree to the bill on second consitien?

Mr. DIGIROLAMO offered the following amendment
No. A01678:

Amend Bill, page 51, line 22, by striking out aflsaid line and
inserting
State appropriation......... 28,253,000
Amend Bill, page 53, by inserting between linesah@ 14
For an Emergency Addiction
Treatment Fund for residential
addiction treatment.
State appropriation......... 20,000,000
Amend Bill, page 124, line 4, by striking out aflsaid line and
inserting

State appropriation......... 119,647,000

On the question,
Will the House agree to the amendment?

The SPEAKER. On that question, the Chair recognize
Representative DiGirolamo.

Mr. DIGIROLAMO. Thank you, Mr. Speaker.

Mr. Speaker, | am offering this amendment today,
Mr. Speaker, because | think you all know that we a
absolutely in the middle of a drug crisis and epidehere in
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Pennsylvania. And, Mr. Speaker, | am sick and tiwédalking
to parents and family members with dead children, $fpeaker,
and | am going to say it again. | am sick of tatkilo parents
who have dead kids from these drug overdoses, eyl
these opiates and heroin.

Go back to your county SCAs (State coroners agsons),
who are your drug and alcohol people, and ask tAdrmay have
been out of money for a number of months. They haeny,
very little money, Mr. Speaker. They have ratioriedThey
might have money the first week or two of every thorOur
prisons are filled with people who have committedimes
because of these addictions, and when people caymianto
treatment, Mr. Speaker, where do they end up? Enelyup in
the emergency room, they end up incarcerated, @ty imes,
unfortunately, Mr. Speaker, in every one of ourtriits they
end up at the morgue.

And | am going to hold up the report on overdosatds
from the State Coroners Association for 2014, Mre&ker.
Almost 2,500 deaths across Pennsylvania becaustheske
drugs, 2,500, and that is without 13 counties répgr Some of
the numbers from the coroners' report, Mr. Speakeunty
numbers, and | would ask everybody to listen udegdtieny,
303 deaths; Berks, 64 deaths; Bucks County, my hoonety,
205 overdose deaths; Butler, 33 deaths; ChesteD&aware
County, 149 deaths; Erie, 60; Lancaster, 56; Lizem®y7;
Philadelphia, 611 overdose deaths in 2014; Westamle 87;
York County, 120 deaths from these drugs, Mr. Spedk is a
crime, it is an absolute crime, Mr. Speaker.

This money — | am proposing an Emergency Addict
Treatment Fund of $20 million — this money will &eailable to
each and every one of our counties when our SCAul of
money. Mr. Speaker, addiction is a disease, andtnrent
works, Mr. Speaker. Treatment is highly succesgfybu get
the right kind of treatment for the proper lengftstay, and that
is what this $20 million will do. It will go into @ emergency
fund for residential rehab, Mr. Speaker.

Our Judiciary, we have spent a whole year in eyeny of
the Commonwealth identifying how bad this heroind an
OxyContin problem is, but we have not put moneylesd do
it. We have to decide this is our high prioritywé do not, we
are going to lose a whole new generation, not pfskids
coming out of schools, but workers that insteadusihg pain
pills, switch to heroin. We need treatment progrdha work.
Our programs right now are 30 days. They do notkwiirwe
do not put this money into our budget, we are gainbave the
same problem we have had for the last few yeaplBgo into
these programs for 30 days; they come out. It$s guquestion
of time before they move into the corrections systnd then
we are paying $33,000 a year.

So again, | ask everyone, this is a problem tlestde real
attention. This should be our priority, and | asleryone to
support the amendment.

On the question recurring,
Will the House agree to the amendment?

(Members proceeded to vote.)

LEAVE OF ABSENCE CANCELED

The SPEAKER. Representative Vanessa Brown has

indicated to be put back on the record. That will dranted.
Representative Brown is placed back on the record.

on

CONSIDERATION OF HB 1192 CONTINUED

On the question recurring,
Will the House agree to the amendment?

The following roll call was recorded:

| know what the budget process is, Mr. Speakelr] think it YEAS-163
is important today that we_send_ a message fromlthese, send| acosta Emrick Killion Quinn
a message to the administration, send a messagetamybe | Adolph Evankovich Kim Rader
Senate that we want to take this issue very sdyiotimat we are| Baker Evans Kinsey Readshaw
tired of the deaths across Pennsylvania, that eetieed of | B30 Everett Kirkland Reed
e . . Barrar Fabrizio Klunk Reese
families who are burying their sons and daughtérs,Speaker. | gishop Earina Knowles Regan
Let us send a message. Bizzarro Farry Kortz Roebuck
Let us vote "yes" on my amendment, amendment 1678oom Fee Krieger Ross
Thank you Boback Flynn Lewis Rozzi
) . Boyle Frankel Longietti Sabatina
The. SPEAKER. Do any other members wish to |bgragford Freeman Mackenzie Saccone
recognized on the amendment? Briggs Gainey Maher Sainato
Representative Barbin. Brown, R. Galloway Mahoney Samuelson
Brown, V. Gergely Major Santarsiero
MI‘_. BARBIN' Thank y_ou, Mr. Speaker. Brownlee Gibbons Maloney Santora
| rise in support of this amendment. We have sgieatiast| gymns Gillen Markosek Saylor
2 years identifying a problem which has gone beyauod | Caltagirone Gillespie Marshall Schemel
control, it is beyond the control of law enforcerenis beyond ga”o” %'n%”f]h” M’;tzcl:e . Sghlr?ss_kt;erg
H H H auser odsha cCarter chrelber
the C_(_)ntr_ol of educatlon,_ it is _b_eyond the controf Christiana Goodman MeNill Schweyer
rehaplhtatlon. We are now in a position vyhere wew that | cohen Greiner Mentzer Simmons
heroin overdoses are not being handled with theemdimat we | Conklin Hahn Miccarelli Sims
have appropriated for drug and alcohol. We knowt tiiee | Corbin Ha”ﬂa_ M'!I'Iafd Snyder
rehabilitation that needs to be done cannot be do3® days.| £S5t D Harhai Miller, D. Sonney
. . . Costa, P. Harhart Milne Staats
Res!dent!al treatment for 30 days is a waste of agon cox Harkins Moul Stephens
Residential treatment has to be long enough inraaeddress| Cruz Harper Mullery Sturla
long-term addiction problems. This money is moranth Daley, M. Harris, A. Murt Taylor
overdue Davidson Harris, J. Mustio Thomas
' Davis Heffley Nesbit Tobash




2015 LEGISLATIVE JOURNAL—HOUSE 871
Dawkins Helm Neuman Toohil So all this does is take $2 million out of the Bgsessment
Day Hennessey O'Brien Truitt line item and puts it into the public library subgiline item.
Dean Hickernell O'Neill Vitali L O
Deasy Hill Parker, C. Ward The PA assessment line item has $78 million iAlitof us here
DeLissio James Parker, D. Watson in this chamber have received e-mails on both Kmestexams
Delozier Kampf Pashinski Wheatley and PSSAs (Pennsylvania System of School Asseskrivéell,
Dermody Kaufer Payne Wheeland this is where that funding comes from, that lireanit
DiGirolamo Kauffman Peifer White . \
Donatucci Kavulich Petrarca Youngblood So | am urging the members' support for amendi&riD?2.
Driscoll Keller, M.K. Petri Zimmerman Thank you.
Dunbar Keller, W. Quigley The SPEAKER. Does any other member wish to be
recognized on this amendment?
NAYS-30 g
Benninghoff Grove Miller, B. Tallman On the question recurring,
Culver Irvin Oberlander Toepel Will the House agree to the amendment?
Cutler Jozwiak Ortitay Topper
Diamond Keller, F. Pickett Warner ; .
Dush Masser Pyle Wentling The following roll call was recorded:
Ellis McGinnis Rapp
English Metcalfe Roae Turzai, YEAS-187
Gabler Metzgar Sankey Speaker
Acosta Everett Knowles Rapp
NOT VOTING-0 Adolph Fabrizio Kortz Readshaw
Baker Farina Krieger Reed
EXCUSED-8 Barbin Farry Lewis Reese
Barrar Fee Longietti Regan
) h Benninghoff Flynn Mackenzie Roae
Daley, P. Kotik Marsico Vereb Bishop Frankel Maher Roebuck
DelLuca Lawrence Ravenstahl Waters .
Bizzarro Freeman Mahoney Ross
Bloom Gabler Major Rozzi
Boback Gainey Maloney Sabatina
The majority having voted in the affirmative, thh@estion| Boyle Galloway Markosek Saccone
was determined in the affirmative and the amendmeas | Bradford Gergely Marshall Sainato
Briggs Gibbons Masser Samuelson
agreed to. Brown, R. Gillen Matzie Sankey
Brown, V. Gillespie McCarter Santarsiero
On the question, Brownlee Gingrich McGinnis Santora
Will the House agree to the bill on second corsitien as| BY™S Godshall McNeill Saylor
ded? Caltagirone Goodman Mentzer Schlossberg
amended: Carroll Greiner Metcalfe Schreiber
Causer Hahn Metzgar Schweyer
Mr. TALLMAN offered the following amendmernt Christiana Hanna Miccarelli Simmons
No. A01702: Cohen Harhai Millard Sims
’ ) Conklin Harhart Miller, B. Snyder
) ) . o Corbin Harkins Miller, D. Sonney
Amend Bill, page 57, line 9, by striking out all &did line and Costa, D. Harper Milne Staats
inserting Costa, P. Harris, A. Moul Stephens
State appropriation........ 56,291,000 | Cox Harris, J. Mullery Sturla
Amend Bill, page 63, line 17, by striking out aflsaid line and | Cruz Heffley Murt Tallman
inserting Culver Helm Mustio Taylor
L Daley, M. Hennessey Nesbit Thomas
State appropriation......... 55,507,000 Davidson Hickernell Neuman Tobash
) Davis Hill O'Brien Toepel
On the question, Dawkins Irvin O'Neill Toohil
Will the House agree to the amendment? Day James Oberlander Truitt
Dean Jozwiak Ortitay Vitali
. . | Deasy Kampf Parker, C. Ward
The SPE_AKER. On that question, the Chair recognizegozier Kaufer Parker, D. Warner
Representative Tallman. Dermody Kauffman Pashinski Watson
Mr. TALLMAN. Mr. Speaker, | just wish all the meraks' | DiGirolamo Kavulich Payne Wentling
support Donatucci Keller, F. Peifer Wheatley
L . . - Driscoll Keller, M.K. Petrarca Wheeland
What th|§ does is very s!mplle. It takes $2 m|[lm_1ut of th_e Dunbar Keller, W. Petri White
Pennsylvania assessment line item and moves itletgublic | Dush Killion Pickett Youngblood
library subsidy line item. Ellis Kim Pyle Zimmerman
My first year here in the Pennsylvania House, thg™ick Kinsey Quigley .
. nglish Kirkland Quinn Turzai,
2009-10 budget year, we reduced publ|c_ library fmgdby | Eyankovich KIunk Rader Speaker
14 percent. The year subsequent to that, it wasceztlby an| Evans

even greater amount. And so the library funding besn cut
rather substantially.
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NAYS-6 Barrar Fee Lewis Roae
Benninghoff Flynn Longietti Roebuck
Cutler Diamond Schemel Topper Bishop Frankel Mackenzie Ross
DelLissio Grove Bizzarro Freeman Maher Rozzi
Bloom Gabler Mahoney Sabatina
NOT VOTING-0 Boback Gainey Major Saccone
Boyle Galloway Maloney Sainato
Bradford Gergely Markosek Samuelson
EXCUSED-8 Briggs Gibbons Marshall Sankey
) ) Brown, R. Gillen Masser Santora
Daley, P. Kotik Marsico Vereb Brown, V. Gillespie Matzie Saylor
Deluca Lawrence Ravenstahl Waters Brownlee Gingrich McNeill Schlossberg
Burns Godshall Mentzer Schweyer
Caltagirone Goodman Metcalfe Simmons
The majority having voted in the affirmative, toeestion| &7l Greiner Metzgar Sims
d ined i h i . d th d Causer Hahn Miccarelli Snyder
was determined In the affirmative and the amendmeas Christiana Hanna Millard Sonney
agreed to. Cohen Harhai Milne Staats
Conklin Harhart Moul Stephens
; ; Corbin Harkins Mullery Sturla
Or.] the question recurring, . .. Costa, D. Harris, A. Murt Tallman
Will the House agree to the bill on second corsitien as | cogta p. Harris, J. Mustio Taylor
amended? Cox Heffley Neuman Thomas
Cruz Helm O'Brien Tobash
; Culver Hennessey O'Neill Toepel
Mr. MIITLARD offered the following amendmern Cutler Hickernell Oberlander Toohil
No.A01706: Davidson Hill Parker, C. Truitt
Day Irvin Parker, D. Ward
Amend Bill, page 41, by inserting between linesadd 22 Dean James Pashinski Warner
For payments to Pennsylvania fairs. Deasy Jozwiak Payne Watson
State appropriation........ 1,000,000 Del'-'ss'o Ka"}pf Peifer Wehntlmlg
: : o S Delozier Kaufer Petrarca Wheatley
. tAmend Bill, page 70, line 9, by striking out all €did line and DiGirolamo Kauffman Petri Wheeland
Inserting o Donatucci Kavulich Pickett White
State appropriation........ 61,387,000 | priscoll Keller, F. Pyle Youngblood
Dush Keller, M.K. Quigley Zimmerman
On the question, Ellis Keller, W. Quinn
Will the House agree to the amendment? Emrick Killion Rader Turzai,
English Kim Rapp Speaker
. ) Evans Kinsey
The SPEAKER. On that question, the Chair recognibe
good gentleman, Representative Millard. NAYS-21
Mr. MILLARD. Thank you, Mr. Speaker. , o ,
What this amendment will do is to restore to theding of a Bg{%" M. (E;‘r’g\r/‘(':o‘”d‘ I\'\A/'iﬁgr'”g's Sscirg:g'ero
decade ago the allotment to the Pennsylyanla fﬁhls million | pawkins Harper Miller, D. Schreiber
dollars will be taken from General Services, andvilt be an | permody Klunk Nesbit Topper
accent to the $3 million that is currently extracieut of the | Diamond McCarter Ortitay Vitali
Pennsylvania Race Horse Development Fund. Dunbar
What this money will do, it will enable the 109o@omic NOT VOTING—0
engines across our Commonwealth that support 44HFA
(Future Farmers of America) and dairy, all on theay to the EXCUSED-8
Farm Show, with the appropriate amount of fundihgt twill
enable these groups to not only participate inféirs with the | Daley, P. Kotik Marsico Vereb
DelLuca Lawrence Ravenstahl Waters

premiums but to accent their journey on their wayhe Farm
Show for the yearly extravaganza in Pennsylvania.

So | would ask the members for an affirmative varethis.
Thank you, Mr. Speaker.

The SPEAKER. Does anybody else wish to be recegnin
this amendment?

On the question recurring,
Will the House agree to the amendment?

The following roll call was recorded:

YEAS-172
Acosta Everett Kirkland Readshaw
Adolph Fabrizio Knowles Reed
Baker Farina Kortz Reese
Barbin Farry Krieger Regan

The majority having voted in the affirmative, theestion
was determined in the affirmative and the amendmeas
agreed to.

On the question recurring,
Will the House agree to the bill on second corsitien as
amended?

The SPEAKER. It is my understanding that Represemt
Cohen has withdrawn amendment 1705 and that Repatise
Thomas has withdrawn all of his amendments.

Representative Thomas is recognized.
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Mr. THOMAS. Mr. Speaker, thank you for considevatiof
these amendments. It is being withdrawn on thig, the
program, because of the value of the programs, e be
looking to entertain them before we resolve thiscpss. So af
this point | will be withdrawing them.

The SPEAKER. Thank you very much, Representa
Thomas.

On the question recurring,
Will the House agree to the bill on second consitien as
amended?

MOTION TO SUSPEND RULES

The SPEAKER. The amendments that are left to
addressed are late-filed amendments.

At this time the Chair recognizes the good genglem
Democratic Appropriations chair Joe Markosek. lidwd the
amendment that he seeks to call up and then as& footion
would be amendment 1728?

Representative Markosek, for the purpose of aanoti

Mr. MARKOSEK. Thank you, Mr. Speaker.

Mr. Speaker, | rise to ask all members to suppar
suspension of the rules so that | can offer my ahmemt, 1728.
| offer a motion to suspend the rules because tidenlying bill,
HB 1192, for the most part, is the current fiscaays spending
plan, which is not a viable plan for considerationnext year.

Last year's budget was full of gimmicks, raidecccal
funds, and basically amounted to nothing more thashell
game, a shell game that led, in part, to downgradesir credit
rating.

| offer a motion to suspend the rules becauskeifmajority
party advances last year's budget bill, it woulddsa message
to the credit rating agencies that it is businessisual here in
Pennsylvania. | do not know about you, but for fheople
| represent, the status quo is not working.

As | am sure everyone is painfully aware,
Commonwealth is facing a significant structuraliciefin the
neighborhood of $2 billion. | offer a motion to pesd the rules
because HB 1192 completely ignores that. HB 1194tdn
current form fails to address the structural defifdils to deal
with mandatory spending increases, fails to provigey
additional support for our schools and universities

| offer a motion to suspend the rules because aveat have
enough revenue to support the cost of current progrin next
year's budget. Therefore, HB 1192 would result iacdnian
budget cuts for many State programs and servicesvezsely,
on May 7 of this year, | introduced the Governdrlsdget
proposal, HB 1125, which is a real, comprehenspending
plan for the next fiscal year.

| offer a motion to suspend the rules to meanilhgfestore
the cuts to pre-K through 12 and higher educatimhiavest in
special education, early childhood education, amiiatives to
prepare students for careers after high school.

| offer a motion to suspend the rules to restorer @ years
of harmful cuts to our county-run human servicegpams and
expand human county-based services.

| offer a motion to suspend the rules to providedur most
vulnerable citizens by reducing the waiting list fodividuals
with intellectual disabilities and adults with eauti.

t

| offer a motion to suspend the rules to providegéted
investments to spur job creation and support sévera
job-training, employment, and manufacturing initias.

Today is the first day of June. In order to passudget by
June 30, we need to move a viable spending plaviatale

ivepending plan forward for consideration and debhtesk all

members to support a suspension of the rules tsid@nmy
amendment, 01728.

Thank you, Mr. Speaker.

The SPEAKER. Thank you, Representative.

BILL PASSED OVER TEMPORARILY

The SPEAKER. At this time we are going to go over
gdB 1192. That will be temporarily.

* k%

The House proceeded to second consideratioHBf283,
PN 282,entitled:

An Act amending the act of March 4, 1971 (P.L.6,2Ypoknown
as the Tax Reform Code of 1971, in tax for eduaoatiturther
providing for exclusions from sales and use tax.

On the question,
Will the House agree to the bill on second consitien?

LEAVE OF ABSENCE

The SPEAKER. The majority whip has asked that
Representative DUSH of Jefferson County be placetkave.
That leave request will be granted.

CONSIDERATION OF HB 283 CONTINUED

On the question recurring,

ne Will the House agree to the bill on second consitien?

Mr. GROVE offered the following amendment N&00808:

Amend Bill, page 1, lines 10 and 11, by striking bin tax for
education, further providing for" in line 10 and afl line 11 and
inserting
in tax for education, further providing for defiiihs, for imposition of

tax, for computation of tax, for exclusions from,téor credit

against tax, for licenses, for definitions, for iogjtion of tax, for
time for filing returns, for tax held in trust fthe

Commonwealth, for discount, for assessment to recov

erroneous refunds, for refund of sales tax attebud bad debt,

for refunds, providing for assessment after refufigsher
providing for interest, for additions to tax, fairnes and for
keeping of records; and providing for transfers;

in personal income tax, further providing for imjtims, for classes of
income and for special poverty provisions; esthitig the
Property Tax and Rent Relief Account; and providimg
restricted account and transfers to the PropenyRe&lief Fund;
in corporate net income tax, further providing definitions, for
imposition, for reports and for payment of tax;

in bank and trust company shares, further proviftmgmposition, for
taxable amount, for apportionment and for defimisip

in cigarette tax, further providing for incidenaedarate of tax and for
floor tax;

providing for education reinvestment by imposingeaerance tax and
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a certain impact fee;
providing for a tobacco products tax;
providing for allocation of tax revenues and fooperty tax relief and

relief for renters;
providing for a manufacturing tax credit; prohibi certain

agreements under the Promoting Employment Across

Pennsylvania Act;
in general provisions, further providing for undgyment of estimated

tax;
providing for transfers to a restricted accounttfa purpose of the

Public School Employees' Retirement Fund and fitya€first

class in accordance with the Municipal Pension Famnding

Standard and Recovery Act and for payment of aattidi

cigarette tax;
and repealing provisions of the Taxpayer Relief &ud the Promoting

Employment Across Pennsylvania Act.

Amend Bill, page 1, lines 14 through 22; pagerZdil through
12; by striking out all of said lines on said pages inserting

Section 1. The title of the act of March 4, 1911 (6, No.2),
known as the Tax Reform Code of 1971, is amendedatd:

AN ACT
Relating to tax reform and State taxation by cad@yand enumerating
certain subjects of taxation and imposing taxeeethre

providing procedures for the payment, collectiamanistration

and enforcement thereof; providing for allocatidax

revenues, for property tax relief and relief fontexs and for tax
credits in certain cases; conferring powers ancsig duties
upon the Department of Revenue, certain emplofieissiaries,
individuals, persons, corporations and other estitprescribing
crimes, offenses and penalties.

Section 1.1. Section 201(a), (b), (c), (), (&), ), (M), (0),

(w), (), (I, (pp), (9q) and (tt) of the act, anved or added August 4,
1991 (P.L.97, No.22), December 13, 1991 (P.L.3%24N), June 30,
1995 (P.L.139, No.21), May 7, 1997 (P.L.85, NoAf)ril 23, 1998
(P.L.239, No.45), May 24, 2000 (P.L.106, No.23p€l@9, 2002
(P.L.559, N0.89) and July 25, 2007 (P.L.373, No.85¢ amended and
the section is amended by adding subsections tb rea

Section 201. Definitions.—The following words,ter and
phrases when used in this Article 1l shall havertteaning ascribed to
them in this section, except where the contextrigiéadicates a
different meaning:

(a) "Soft drinks."

(1) All nonalcoholic beverages, whether carbonatedot, such
as soda water, ginger ale, coca cola, lime colasipmla, Dr. Pepper,
fruit juice when plain or carbonated water, flawgrior syrup is added,
carbonated water, orangeade, lemonade, root begryand all
preparations, commonly referred to as "soft drihbwhatsoever
kind, and are further described as including argyahbeverages,
commonly referred to as "soft drinks," which aredeavith or without
the use of any syrup or any beverage commonlyrexfdp as energy
drinks and flavored water of any type.

(2) The term "soft drinks" shall not include natiuiruit or
vegetable juices or their concentrates, or nonaraated fruit juice
drinks containing not less than twenty-five pertdenvolume of
natural fruit juices or of fruit juice which hasdrereconstituted to its
original state, or natural concentrated fruit ogetable juices
reconstituted to their original state, whether afthe foregoing
natural juices are frozen or unfrozen, sweetenadtheweetened,
seasoned with salt or spice or unseasoned, ndrtkadaerm "soft
drinks" include coffee, coffee substitutes, teaoan natural fluid milk
or non-carbonated drinks made from milk derivatives

(b) "Maintaining a place of business in this Connmealth."”

(1) Having, maintaining or using within this Commveealth,
either directly or through a subsidiary, represtveaor an agent, an
office, distribution house, sales house, warehosemjce enterprise or
other place of business; or any agent of genenadstricted authority,
or representative, irrespective of whether thegladusiness,
representative or agent is located here, permanentemporarily, or

whether the person or subsidiary maintaining tlaegbf business,
representative or agent is authorized to do businéhin this
Commonwealth.

(1.1) Providing taxable services within this Cormwealth.

(2) Engaging in any activity as a business withis
Commonwealth by any person, either directly ordigtoa subsidiary,
representative or an agent, in connection witHdahse, sale or delivery
of tangible personal property or the performancseofices thereon for
use, storage or consumption or in connection wighsale or delivery
for use of the services described in subclauséstiitdugh [(18)] (20)
of clause (k) of this section, including, but niatited to, having,
maintaining or using any office, distribution housales house,
warehouse or other place of business, any stogkads or any
solicitor, canvasser, salesman, representativgantainder its
authority, at its direction or with its permissiorgardless of whether
the person or subsidiary is authorized to do bsine this
Commonwealth.

(3) Regularly or substantially soliciting orderghin this
Commonwealth in connection with the lease, saléetivery of
tangible personal property to or the performaneegbn of services or
in connection with the sale or delivery of the segs described in
subclauses (11) through [(18)] (20) of clause fkhis section for
residents of this Commonwealth by means of catasgu other
advertising, whether the orders are accepted withimithout this
Commonwealth.

(3.1) Entering this Commonwealth by any persoprtivide
assembly, service or repair of tangible personapeity, either directly
or through a subsidiary, representative or an agent

(3.2) Delivering tangible personal property todtions within
this Commonwealth if the delivery includes the uwkiag, positioning,
placing or assembling of the tangible personal ertyp

(3.3) Having any contact within this Commonweaiihich
would allow the Commonwealth to require a persocaitect and
remit tax under the Constitution of the United 8sat

(3.4) Providing a customer's mobile telecommuiicet service
deemed to be provided by the customer's home sepvavider under
the Mobile Telecommunications Sourcing Act (4 U.S8A16). For
purposes of this clause, words and phrases ugbdiolause shall
have the meanings given to them in the Mobile Tatanunications
Sourcing Act.

(4) The term "maintaining a place of businessia t
Commonwealth" shall not include:

(i) Owning or leasing of tangible or intangibleoperty by a
person who has contracted with an unaffiliated cenaial printer for
printing, provided that:

(A) the property is for use by the commercial inand

(B) the property is located at the Pennsylvanenpses of the
commercial printer.

(ii) Visits by a person's employes or agents &oglremises in
this Commonwealth of an unaffiliated commerciahper with whom
the person has contracted for printing in connect¥ith said contract.

(c) "Manufacture." The performance of manufactgyi
fabricating[,].or compounding, [processing or otbperations,]
engaged in as a business, which place any tanggéonal property in
a form, composition or character different fromttimawhich it is
acquired whether for sale or use by the manufactaral shall include,
but not be limited to—

(1) Every operation commencing with the first protion stage
and ending with the completion of tangible persquraperty having
the physical qualities (including packaging, if apgssing to the
ultimate consumer) which it has when transferredhieymanufacturer
to another. For purposes of this clause, "operasball include clean
rooms and their component systems, including: enwirental control
systems, antistatic vertical walls and manufactupkatforms and
floors, which are independent of the real estatecgss piping
systems; specialized lighting systems; deionizemsystems;
process vacuum and compressed air systems; pracespecialty
gases; and alarm or warning devices specificalbygied to warn of
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threats to the integrity of the product or peopler. purposes of this
clause, a "clean room" is a location with a selftained, sealed
environment with a controlled, closed air systedejmendent from the
facility's general environmental control system.

(2) The publishing of books, newspapers, magazanesother
periodicals and printing.

(3) Refining, blasting, exploring, mining and quang for, or
otherwise extracting from the earth or from waststock piles or from
pits or banks any natural resources, minerals andral aggregates
including blast furnace slag.

(4) Building, rebuilding, repairing and making éitths to, or
replacements in or upon vessels designed for coniah@se of
registered tonnage of fifty tons or more when pragliupon special
order of the purchaser, or when rebuilt, repainedndarged, or when
replacements are made upon order of, or for theuat®f the owner.

(5) Research having as its objective the prodanatfca new or
an improved (i) product or utility service, or (ij)ethod of producing a
product or utility service, but in either case mauding market
research or research having as its objective tpeawement of
administrative efficiency.

(6) Remanufacture for wholesale distribution by a
remanufacturer of motor vehicle parts from usedspacquired in bulk
by the remanufacturer using an assembly line psoabsch involves
the complete disassembly of such parts and iniegraf the
components of such parts with other used or newpoments of parts,
including the salvaging, recycling or reclaimingusied parts by the
remanufacturer.

(7) Remanufacture or retrofit by a manufacturer or
remanufacturer of aircraft, armored vehicles, ottefense-related
vehicles having a finished value of at least ftfipusand dollars
($50,000). Remanufacture or retrofit involves tieadsembly of such
aircraft, vehicles, parts or components, includitegtric or electronic
components, the integration of those parts and ooemts with other
used or new parts or components, including theagathyg, recycling or
reclaiming of the used parts or components anéssembly of the
new or used aircraft, vehicles, parts or componétuspurposes of
this clause, the following terms or phrases haegdhowing
meanings:

(i) "aircraft" means fixed-wing aircraft, helicaws, powered
aircraft, tilt-rotor or tilt-wing aircraft, unmandeaircraft and gliders;

(ii) "armored vehicles" means tanks, armed persboarriers
and all other armed track or semitrack vehicles; or

(i) "other defense-related vehicles" means tajtkuck-
tractors, trailers, jeeps and other utility vehéclimcluding any
unmanned vehicles.

(8) Remanufacture by a remanufacturer of loconegpiarts from
used parts acquired in bulk by the remanufactusgrguan assembly
line process which involves the complete disassgmwb$uch parts and
integration of the components of such parts witteotised or new
components of parts, including the salvaging, riegr reclaiming
of used parts by the remanufacturer.

The term "manufacture"” shall not include constngtialtering,
servicing, repairing or improving real estate guaieing, servicing or
installing tangible personal property, nor the pradg of a
commercial motion picture, nor the cooking, fregzam baking of
fruits, vegetables, mushrooms, fish, seafood, meatdtry or bakery
products.

* k %

(f) "Purchase at retail."

(1) The acquisition for a consideration of the ev@hip, custody
or possession of tangible personal property othean for resale by the
person acquiring the same when such acquisitioraise for the
purpose of consumption or use, whether such at¢guishall be
absolute or conditional, and by whatsoever meamsdme shall have
been effected.

(2) The acquisition of a license to use or consuand the rental
or lease of tangible personal property, other foamesale regardless
of the period of time the lessee has possessionstody of the

property.

(3) The obtaining for a consideration of thosevisess described
in subclauses (2), (3) and (4) of clause (k) of "&ction other than for
resale.

(4) A retention after March 7, 1956, of possessoustody or a
license to use or consume pursuant to a rentatamirdr other lease
arrangement (other than as security), other thareale.

(5) The obtaining for a consideration of thosevisess described
in subclauses (11) through [(18)] (20) of claugeofithis section.

The term "purchase at retail" with respect to "tiguand "malt
or brewed beverages" shall include the purchaSkgofr" from any
"Pennsylvania Liquor Store" by any person for anyppse, and the
purchase of "malt or brewed beverages" from a "rfaturer of malt
or brewed beverages," "distributor" or "importingtdbutor" by any
person for any purpose, except purchases from atifaeturer of malt
or brewed beverages" by a "distributor" or "impegtdistributor" or
purchases from an "importing distributor" by a tdisutor" within the
meaning of the "Liquor Code." The term "purchaseetdil" shall not
include any purchase of "malt or brewed beveraffesti a "retail
dispenser" or any purchase of "liquor" or "malboewed beverages"
from a person holding a "retail liquor license" it the meaning of
and pursuant to the provisions of the "Liquor Cbthet shall include
any purchase or acquisition of "liquor" or "maltlrewed beverages"
other than pursuant to the provisions of the "LigGode."

(g) "Purchase price."

(1) The total value of anything paid or deliveredpromised to
be paid or delivered, whether it be money or otlewin complete
performance of a sale at retail or purchase ail,rataherein defined,
without any deduction on account of the cost oueaif the property
sold, cost or value of transportation, cost or gaftilabor or service,
interest or discount paid or allowed after the saleonsummated, any
other taxes imposed by the Commonwealth of Penasidvor any
other expense except that there shall be excluadgdratuity or
separately stated deposit charge for returnablanmrs.

(2) There shall be deducted from the purchase phie value of
any tangible personal property actually taken aaléror exchange in
lieu of the whole or any part of the purchase prie@ the purpose of
this clause, the amount allowed by reason of tdagibrsonal property
actually taken in trade or exchange shall be censitithe value of
such property.

(3) In determining the purchase price on the salese of
taxable tangible personal property or a servicerajtgecause of
affiliation of interests between the vendor andchaser, or
irrespective of any such affiliation, if for anyhetr reason the purchase
price declared by the vendor or taxpayer on thaltkexsale or use of
such tangible personal property or service ishedpinion of the
department, not indicative of the true value ofdhticle or service or
the fair price thereof, the department shall, panst@o uniform and
equitable rules, determine the amount of constraqiurchase price
upon the basis of which the tax shall be computetievied. Such
rules shall provide for a constructive amount afchase price for each
such sale or use which would naturally and faidycharged in an
arms-length transaction in which the element of wmm interest
between the vendor or purchaser is absent orébnamon interest
exists, any other element causing a distortiomefprice or value is
likewise absent. For the purpose of this clauserevhgaxable sale or
purchase at retail transaction occurs betweenenpand a subsidiary,
affiliate or controlled corporation of such parentporation, there
shall be a rebuttable presumption, that becausadaf common
interest such transaction was not at arms-length.

(4) Where there is a transfer or retention of pss&n or
custody, whether it be termed a rental, leasejaeor otherwise, of
tangible personal property including, but not lieditto linens, aprons,
motor vehicles, trailers, tires, industrial offiaed construction
equipment, and business machines the full congidarpaid or
delivered to the vendor or lessor shall be consiti¢ine purchase price,
even though such consideration be separately staidthe designated
as payment for processing, laundering, servicent@aance, insurance,
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repairs, depreciation or otherwise. Where the veondéessor supplies
or provides an employe to operate such tangiblsgoed property, the
value of the labor thus supplied may be excludettall not be
considered as part of the purchase price if seglgrsttated. There shal
also be included as part of the purchase priceahe of anything paid
or delivered, or promised to be paid or delivergdliessee, whether it
be money or otherwise, to any person other thanehdor or lessor by
reason of the maintenance, insurance or repalveofangible personal
property which a lessee has the possession ordyustander a rental
contract or lease arrangement.

(5) With respect to the tax imposed by subsedtirof section
202 upon any tangible personal property originpliychased by the
user of such property six months or longer priath®first taxable use
of such property within the Commonwealth, such usay elect to pay
tax on a substituted base determined by considétmgurchase price
of such property for tax purposes to be equal éqpttevailing market
price of similar tangible personal property at tinge and place of such
first use within the Commonwealth. Such electiorsthihe made at the
time of filing a tax return with the department aeg@orting such tax
liability and paying the proper tax due plus aktraed penalties and
interest, if there be any, within six months of the date of such
report and payment, as provided for by subsec{ianand (c) of
section 217 of this article.

(6) The purchase price of employment agency seswand help
supply services shall be the service fee paid éytirchaser to the
vendor or supplying entity. The term "service fegs"used in this
subclause, shall be the total charge or fee ofénelor or supplying
entity minus the costs of the supplied employe Wlitiasts are wages,
salaries, bonuses and commissions, employmentiterefpense
reimbursements and payroll and withholding taxeshé extent that
these costs are specifically itemized or that tlvests in aggregate are
stated in billings from the vendor or supplyingigniTo the extent that
these costs are not itemized or stated on thadpljithen the service
fee shall be the total charge or fee of the ved@upplying entity. No
other evidence of the service fee is permissible.

(7) Unless the vendor separately states thatquodi [the] a
billing which applies to [premium cable servicedagined in clause (ll)
of this section] taxable tangible personal propertgervices, the total
bill [for the provision of all cable services] shiak the purchase price.

(8) The purchase price of prebuilt housing shalskxty per cent
of the manufacturer's selling price: Provided, hesveThat a
manufacturer of prebuilt housing who precollectsftam a prebuilt
housing builder at the time of the sale to the pilebousing builder
shall have the option to collect tax on sixty pemntcof the selling price
or on one hundred per cent of the actual costestipplies and
materials used in the manufacture of the prebuoilising.

(9) Amounts representing on-the-spot cash disg@mployee
discounts, volume discounts, store discounts secbwy one, get one
free," wholesaler's or trade discounts, rebatesstore or
manufacturer's coupons shall establish a new psechsce if both the
name of the item and the name of the item to wttiehcoupon applies
are described on the invoice or cash register p@amount
representing a discount allowed for prompt payneéthills which is
dependent upon an event occurring after the coioplef the sale may
not be deducted in computing the tax. A sale isgleted when there
is a transfer of ownership of the property or sesito the purchaser.

* k %

(i) "Resale."

(1) Any transfer of ownership, custody or possessif tangible
personal property for a consideration, including ginant of a license tq
use or consume and transactions where the possegsach property
is transferred but where the transferor retaies ¢itly as security for
payment of the selling price whether such traneadbe designated as
bailment lease, conditional sale or otherwise.

(2) The physical incorporation of tangible perdqraperty as
an ingredient or constituent into other tangiblespaal property,
which is to be sold in the regular course of bussner the performance
of those services described in subclauses (2arn(@)4) of clause (k)

of this section upon tangible personal propertychtis to be sold in
the regular course of business or where the peénsonporating such
property has undertaken at the time of purchasause it to be
transported in interstate commerce to a destinatidside this
Commonwealth. The term "resale” shall include t@hequnications
services purchased by a cable operator or videgranmamer that are
used to transport or deliver cable or video prognamg services which
are sold in the regular course of business.

(3) The term "resale" shall also include tangjiéesonal
property purchased or having a situs within thisn@mnwealth solely
for the purpose of being processed, fabricatedaufactured into,
attached to or incorporated into tangible perspnaperty and
thereafter transported outside this Commonwealtluge [exclusively]
in a construction contract outside this Commontteal

(4) The term "resale" shall not include any sdléwalt or
brewed beverages" by a "retail dispenser," or afg/ af "liquor" or
"malt or brewed beverages" by a person holdingallrliquor
license" within the meaning of the "Liquor Code."

(5) The physical incorporation of tangible perdgraperty as
an ingredient or constituent in the constructiofoeaidations for
machinery or equipment the sale or use of whigx&uded from tax
under the provisions of paragraphs (A), (B), (CJ &) of subclause
(8) of clause (k) and subparagraphs (i), (ii)) @ind (iv) of paragraph
(B) of subclause (4) of clause (0) of this sectiwhether such
foundations at the time of construction or transfamnstitute tangible
personal property or real estate.

(6) The sale at retail or use of taxable servipEr$éormed for
resale in the ordinary course of business of thehaser of the same
service as purchased.

(7) _The sale at retail or use of otherwise taxablwices that are
an integral, inseparable part of services thataable.

* k %

(k) "Sale at retail."

(1) Any transfer, for a consideration, of the ovaigp, custody
or possession of tangible personal property, iriothe grant of a
license to use or consume whether such transfabsalute or
conditional and by whatsoever means the same Istnadl been
effected.

(2) The rendition of the service of printing orgrmting of
tangible personal property for a consideratiorpfenrsons who furnish,
either directly or indirectly the materials usedhe printing or
imprinting.

(3) The rendition for a consideration of the seevbf—

(i) Washing, cleaning, waxing, polishing or lutating of motor
vehicles of another, whether or not any tangiblesqeal property is
transferred in conjunction therewith; and

(ii) Inspecting motor vehicles pursuant to the dwtory
requirements of "The Vehicle Code."

(4) The rendition for a consideration of the seevdf repairing,
altering, mending, pressing, fitting, dyeing, laaridg, drycleaning or
cleaning tangible personal property other than ingaapparel or
shoes, or applying or installing tangible pers@raberty as a repair or
replacement part of other tangible personal prgpectept wearing
apparel or shoes for a consideration, whether bthaoservices are
performed directly or by any means other than big-operated self-
service laundry equipment for wearing apparel arsetiold goods and
whether or not any tangible personal propertydedferred in
conjunction therewith, except such services asardered in the
construction, reconstruction, remodeling, repaimaintenance of real
estate[: Provided, however, That this subclausk sbabe deemed to
impose tax upon such services in the preparatiosdi@ of new items
which are excluded from the tax under clause (28gotion 204, or
upon diaper service].

(8) Any retention of possession, custody or anlseeto use or
consume tangible personal property or any furtxaiaing of services
described in subclauses (2), (3) and (4) of trass# pursuant to a
rental or service contract or other arrangemetefathan as security).

The term "sale at retail" shall not include (i) asuch transfer of
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tangible personal property or rendition of servifteshe purpose of
resale, or (ii) such rendition of services or ttemsfer of tangible
personal property including, but not limited to,ahery and
equipment and parts therefor and supplies to b& aiseonsumed by
the purchaser directly in the operations of—

(A) The manufacture of tangible personal property.

(B) Farming, dairying, agriculture, horticulture ftoriculture
when engaged in as a business enterprise. Thé'f@amming" shall
include the propagation and raising of ranch rafsedearing animals
and the propagation of game birds for commercigbpses by holders
of propagation permits issued under 34 Pa.C.St{ngl to game) and
the propagation and raising of horses to be useldsixely for
commercial racing activities.

(C) The producing, delivering or rendering of djpiutility
service, or in constructing, reconstructing, rentiode repairing or
maintaining the facilities which are directly usacgproducing,
delivering or rendering such service.

(D) Processing as defined in clause (d) of thisice.

The exclusions provided in paragraphs (A), (B), 469 (D) shall
not apply to any vehicle required to be registaneder The Vehicle
Code, except those vehicles used directly by aipukility engaged in
business as a common carrier; to maintenancetfesilor to materials,
supplies or equipment to be used or consumed indhstruction,
reconstruction, remodeling, repair or maintenarfaea estate other
than directly used machinery, equipment, part®ondations therefor
that may be affixed to such real estate.

The exclusions provided in paragraphs (A), (B), 469 (D) shall
not apply to tangible personal property or servicelse used or
consumed in managerial sales or other nonoperatatigities, nor to
the purchase or use of tangible personal propersgrvices by any
person other than the person directly using theesarthe operations
described in paragraphs (A), (B), (C) and (D) herei

The exclusion provided in paragraph (C) shall mgato (i)
construction materials, supplies or equipment usexbnstruct,
reconstruct, remodel, repair or maintain facilitiet used directly by
the purchaser in the production, delivering or o of public utility
service, (ii) construction materials, supplies guipment used to
construct, reconstruct, remodel, repair or maindaiuilding, road,
bridge or similar structure, or (iii) tools and goument used but not
installed in the maintenance of facilities usecediy in the production,
delivering or rendition of a public utility service

The exclusions provided in paragraphs (A), (B), 469 (D) shall
not apply to the services enumerated in clausé$ikihrough (18)
and (w) through (kk), except that the exclusionvited in this
subclause for farming, dairying and agriculturellsiyaply to the
service enumerated in clause (z).

(9) Where tangible personal property or servicesuéilized for
purposes constituting a "sale at retail" and fappses excluded from
the definition of "sale at retail," it shall be ptemed that such tangible
personal property or services are utilized for pggs constituting a
"sale at retail" and subject to tax unless the tiemeof proves to the
department that the predominant purposes for wéiich tangible
personal property or services are utilized do wofstitute a "sale at
retail.”

(10) The term "sale at retail" with respect tqtior" and "malt
or brewed beverages" shall include the sale ottiitj by any
"Pennsylvania liquor store" to any person for angppse, and the sale
of "malt or brewed beverages" by a "manufacturanalt or brewed
beverages," "distributor" or "importing distributdo any person for
any purpose, except sales by a "manufacturer dfanérewed
beverages" to a "distributor" or "importing distribr" or sales by an
"importing distributor" to a "distributor" withirhie meaning of the
"Liquor Code." The term "sale at retail" shall matlude any sale of
"malt or brewed beverages" by a "retail dispenseriny sale of
"liqguor" or "malt or brewed beverages" by a perbofding a "retail
liquor license" within the meaning of and pursuanthe provisions of
the "Liquor Code," but shall include any sale adtbr" or "malt or
brewed beverages" other than pursuant to the poog®f the “"Liquor

Code."

(11) The rendition for a consideration of lobbyseyvices.

(12) The rendition for a consideration of adjustirgervices,
collection services or credit reporting services.

(13) The rendition for a consideration of seciiatar editing
services.

(14) The rendition for a consideration of disirifleg or pest
control services, building maintenance or clearsiexyices.

(15) The rendition for a consideration of employtagency
services or help supply services.

(17) The rendition for a consideration of lawnecaervice.

(18) The rendition for a consideration of selfratge service.

(19) The rendition for a consideration of a mobile
telecommunications service.

(20) (i) Except as otherwise provided under sec#i04, the
rendition for a consideration of any service enwatest in clause (dd).

(i) The services shall be sourced as follows:

(A) ifitis delivered to a location in this Commaealth, the
service is taxable in this Commonwealth;

(B) if the service is delivered both to a locatiorand outside of
this Commonwealth, the service is taxable in then@onwealth based
upon the percentage of total value of the servidivered to a location
in this Commonwealth;

(C) if it cannot be determined where the serviciakable under
paragraphs (A) and (B), the service is deemed welieered at the
customer's billing address;

(D) if it cannot be determined where the servictakable under
paragraphs (A), (B) and (C), the service is deetndzk delivered at
the location from which the service was orderethecustomer's
ordinary course of operations;

(E) if it cannot be determined where the servicekable under
paragraphs (A), (B), (C) and (D), the service isrded to be delivered
at the customer's billing address.

* k%

(m) "Tangible personal property."

(1) Corporeal personal property including, but livaited to,
goods, wares, merchandise, steam and natural amafactured and
bottled gas for non-residential use, electricityrfon-residential use,
prepaid telecommunications, [premium] cable orfpren] video
programming service, spirituous or vinous liquod amalt or brewed
beverages and soft drinks, interstate telecommtiaitaservice
originating or terminating in the Commonwealth ah@rged to a
service address in this Commonwealth, intrastdéedenmunications
service with the exception of (i) subscriber lifages and basic local
telephone service for residential use and (ii) ghairfor telephone calls
paid for by inserting money into a telephone adogpdirect deposits
of money to operate, provided further, the seraiddress of any
intrastate telecommunications service is deemde twithin this
Commonwealth or within a political subdivision, aedless of how or
where billed or paid. In the case of any such st&ge or intrastate
telecommunications service, any charge paid thr@ugtedit or
payment mechanism which does not relate to a geaddress, such as
a bank, travel, credit or debit card, but not idahg prepaid
telecommunications, is deemed attributable to turess of
origination of the telecommunications service.

(2) The term shall include the following, whetledgctronically
or digitally delivered or accessed, or whether pased singly, by
subscription or in any other manner:

(i) video;

(ii) photographs;

(iii) books;

(iv) magazines;

(v) newspapers;

(vi) mailing lists;

(vii) any other otherwise taxable printed matter;

(viii) applications, commonly known as apps;

(ix) games;

(x) _music;




878

LEGISLATIVE JOURNAL—HOUSE

JUNE 1

(xi) _any other audio;

xii) software; or

(xiii) any other otherwise taxable tangible peiaqgroperty.

* % %

(o) "Use."

(1) The exercise of any right or power incidemtethe
ownership, custody or possession of tangible palgmoperty and
shall include, but not be limited to transportatistorage or
consumption.

(2) The obtaining by a purchaser of the servicpriiting or
imprinting of tangible personal property when speinchaser
furnishes, either directly or indirectly, the altis used in the printing
or imprinting.

(3) The obtaining by a purchaser of the serviddg avashing,
cleaning, waxing, polishing or lubricating of motarhicles whether or
not any tangible personal property is transferoethé purchaser in
conjunction with such services, and (ii) inspectinagtor vehicles
pursuant to the mandatory requirements of "The &elCode."

(4) The obtaining by a purchaser of the serviceephiring,
altering, mending, pressing, fitting, dyeing, laardg, drycleaning or
cleaning tangible personal property other than ingaapparel or shoes
or applying or installing tangible personal propexs a repair or
replacement part of other tangible personal prgpster than wearing
apparel or shoes, whether or not the serviceseafermed directly or
by any means other than by means of coin-operalédeyvice
laundry equipment for wearing apparel or houselolods, and
whether or not any tangible personal propertydedferred to the
purchaser in conjunction therewith, except suckiises as are
obtained in the construction, reconstruction, reatiod, repair or
maintenance of real estate: Provided, however t[ffissubclause
shall not be deemed to impose tax upon such seriidbe preparation
for sale of new items which are excluded from #heunder clause
(26) of section 204, or upon diaper service: Anavjated further,] That
the term "use" shall not include—

(A) Any tangible personal property acquired angtkeetained
or over which power is exercised within this Commvealth on which
the taxing of the storage, use or other consumghiereof is expressly
prohibited by the Constitution of the United Statesvhich is
excluded from tax under other provisions of thische.

(B) The use or consumption of tangible personaperty,
including but not limited to machinery and equipmand parts
therefor, and supplies or the obtaining of the isessdescribed in
subclauses (2), (3) and (4) of this clause dirdnotiye operations of—

(i) The manufacture of tangible personal property.

(i) Farming, dairying, agriculture, horticultuce floriculture
when engaged in as a business enterprise. The'f@mmming" shall
include the propagation and raising of ranch-rafseldearing animals
and the propagation of game birds for commercigbpses by holders
of propagation permits issued under 34 Pa.C.St{ngl to game) and
the propagation and raising of horses to be useldgxely for
commercial racing activities.

(iii) The producing, delivering or rendering opablic utility
service, or in constructing, reconstructing, rentiode repairing or
maintaining the facilities which are directly usacproducing,
delivering or rendering such service.

(iv) Processing as defined in subclause (d) &f $kiction.

The exclusions provided in subparagraphs (i), (fi),and (iv)
shall not apply to any vehicle required to be regedd under The
Vehicle Code except those vehicles directly used puyblic utility
engaged in the business as a common carrier; tatenance facilities;
or to materials, supplies or equipment to be usembosumed in the
construction, reconstruction, remodeling, repaimaintenance of real
estate other than directly used machinery, equipnpants or
foundations therefor that may be affixed to such estate. The
exclusions provided in subparagraphs (i), (iij) @nd (iv) shall not
apply to tangible personal property or serviceBaaised or consumed
in managerial sales or other nonoperational asjinor to the
purchase or use of tangible personal property wicgs by any person

other than the person directly using the sameerofferations
described in subparagraphs (i), (ii), (iii) and)(iv

The exclusion provided in subparagraph (iii) shall apply to
(A) construction materials, supplies or equipmesgdito construct,
reconstruct, remodel, repair or maintain facilitet used directly by
the purchaser in the production, delivering or e of public utility
service or (B) construction materials, supplieegquipment used to
construct, reconstruct, remodel, repair or mainguilding, road,
bridge or similar structure or (C) tools and equgminused but not
installed in the maintenance of facilities useedlity in the production,
delivering or rendition of a public utility service

The exclusion provided in subparagraphs (i), (i), and (iv)
shall not apply to the services enumerated in els(s)(9) through
(16) and (w) through (kk), except that the exclagioovided in
subparagraph (ii) for farming, dairying and agriaté shall apply to
the service enumerated in clause (z).

(5) Where tangible personal property or servicesuslized for
purposes constituting a "use," as herein defined far purposes
excluded from the definition of "use," it shall peesumed that such
property or services are utilized for purposes tituimg a "sale at
retail" and subject to tax unless the user thepeades to the
department that the predominant purposes for wélicih property or
services are utilized do not constitute a "saketil."

(6) The term "use" with respect to "liquor" anddltror brewed
beverages" shall include the purchase of "liquootrfany
"Pennsylvania liquor store" by any person for aagppse and the
purchase of "malt or brewed beverages" from a "rfaturer of malt
or brewed beverages," "distributor" or "importingtdbutor" by any
person for any purpose, except purchases from atifaeturer of malt
or brewed beverages" by a "distributor” or "impogtdistributor,” or
purchases from an "importing distributor" by a tdisutor" within the
meaning of the "Liquor Code." The term "use" shall include any
purchase of "malt or brewed beverages" from a ilrdispenser"” or
any purchase of "liquor" or "malt or brewed bevexgigrom a person
holding a "retail liquor license" within the meagiof and pursuant to
the provisions of the "Liquor Code," but shall indé the exercise of
any right or power incidental to the ownership,todg or possession
of "liquor" or "malt or brewed beverages" obtairiydthe person
exercising such right or power in any manner othan pursuant to the
provisions of the "Liquor Code."

(7) The use of tangible personal property purcthaseetail
upon which the services described in subclause¢3pand (4) of this
clause have been performed shall be deemed tube af said
services by the person using said property.

(8) The term "use" shall not include the providafg motor
vehicle to a nonprofit private or public schoobi® used by such a
school for the sole purpose of driver education.

(9) The obtaining by the purchaser of lobbying/mes.

(10) The obtaining by the purchaser of adjustrsentices,
collection services or credit reporting services.

(11) The obtaining by the purchaser of secretariaditing
services.

(12) The obtaining by the purchaser of disinfegtm pest
control services, building maintenance or clearsiexyices.

(13) The obtaining by the purchaser of employnagy@ncy
services or help supply services.

(15) The obtaining by the purchaser of lawn cargise.

(16) The obtaining by the purchaser of self-stersgrvice.

(17) The obtaining by a construction contractotamigible
personal property or services provided to tangielesonal property
which will be used pursuant to a construction cacttwhether or not
the tangible personal property or services aresfeared.

(18) The obtaining of mobile telecommunications/ee by a
customer.

(19) Except as otherwise provided under sectiagh #@

obtaining by the purchaser of any service enumériatelause (dd).
* % %

(w) "Lobbying services." Providing the servicdsadobbyist, as
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defined in the definition of "lobbyist" in [sectidhof the act of
September 30, 1961 (P.L.1778, No.712), known aslLiblebying
Registration and Regulation Act."] 65 Pa.C.S. § @34relating to

definitions).

* k%

(y) "Secretarial or editing services." Providegyvices which
include, but are not limited to, editing, letteritmg, proofreading,
resume writing, typing, data or word processingluding medical
transcription services. Such services shall ndu@escourt reporting

and stenographic services.
* k %

(dd) "Miscellaneous services." Any of the folloi

(1) Scenic and sightseeing transportation servi€gsviding
single-day or multiday scenic or sightseeing trantgtion of
passengers on land, water or in the air, regardiese mode of
transportation, including, but not limited to:

(i) _cable car;

(ii) _horse-drawn carriages;

iii) monorail;

(iv) railroad;

(v) bus;

(vi) trolley;

(vii) _human-drawn vehicle;
(viii) boat, including, but not limited to, chartishing boat,
excursion boat, harbor sightseeing tour, hoverseftices and swamp

rendered by certified or noncertified public accmums, other
accountants or bookkeepers, including, but nottiéichto, auditing, tax
preparation services, bookkeeping services, payeollices, billing
services or talent payment services.

(i) _Architectural services, including, but namited to,
planning and designing residential, institutiohgisure, commercial
and industrial buildings and structures by apphkngwledge of
design, construction procedures, zoning regulatibuiding codes and
building materials, such as:

(A) architectural consulting, design and plannsegvices,

(B) landscape architectural services;

(C) landscape consulting services;

(D) landscape planning services;

(E) city and town planning services;

(F) garden planning services;

(G) _golf course design services;

(H) industrial land use services;

(1) _land use design and planning services;

(J) ski area design and planning services; and

(K) urban, suburban and rural planning.

(iv) Engineering services, including, but not lied to:

(A) Applying physical laws and principles of engering in the
design, development and utilization of machinegeniws,
instruments, structures, processes and system$ widg involve any
of the following activities:

buggy and whale watching services; or

(ix) aerial scenic and sightseeing, including, foit limited to,
tramway, glider, helicopter, hot air balloon orcaaft.

(2) Motor vehicle towing. Towing a motor vehicleip
incidental services, including, but not limited $torage and
emergency road repair services.

(3) Information services. Including:

(i) Software publishing services. Providing congrugoftware
publishing or reproduction, including operationsisas:

(A) designing;

(B) providing documentation; or

(C) assisting in installation and providing maivgace and
support services to purchasers of packaged softsach as
applications software, games, operating systemsiramming
language and compilation software, utility softwareany other

packaged software.
(i) Motion picture and video services. Providioge or more of

the following:

(A) Producing, or producing and distributing, nostipictures,
videos, television programs or television comméscia

(B) Distributing film and video productions to nmrn picture
theaters, television networks and stations andoéxins.

(C) Exhibiting or displaying motion pictures odeos, including

(I)_provision of advice;

(1) _preparation of feasibility studies;

(1) consultation;

(IV) preparation of preliminary and final plansdaglesigns;

(V) provision of technical services during the swoction or
installation phase;

(V1) inspection and evaluation of engineering pob$; and

(VII) related services.

(B) acoustical engineering;

(C) acoustical system engineering;

(D) boat engineering;

(E) chemical engineering;

(F) civil engineering;

(G) combustion engineering;

(H) construction engineering;

(I) consulting engineering;

(J) design engineering;

(K) electrical engineering;

(L) environmental engineering;

(M) erosion control engineering;

(P) geological engineering;

(Q) geophysical engineering;

(R) heating equipment engineering;

theaters, drive-in theaters, airlines, cinemasfastivals. For purposes
of this paragraph, the taxable purchase price blealhe amount
charged to view the motion picture or video whisiaily will be a
ticket price.

(D) Providing postproduction and other servicasltiding, but
not limited to, editing, film and tape transfetlitig, subtitling, credits,
closed-captioning, computer-produced graphics, atiim and special
effects, as well as developing and processing mgticture film.

(4) (Reserved).

(5) Investment advice services. Providing finahglanning or

(S) industrial engineering;

(T)_logging engineering;

(U) marine engineering;

(V) mechanical engineering;

(W) mining engineering;

(X) petroleum engineering; and

(Y) traffic engineering.

(v) Drafting services, including but not limitedl drawing
detailed layouts, plans and illustration of builgnstructures, systems

investment advice, including, but not limited tonsulting, counseling

or components from engineering and architecturatifipations, such
as blueprint drafting services or other servicdsrefl by draftsmen.

or advisory services.
(6) Professional, scientific and technical sersic@roviding one

(vi) Building inspection services, including, buit limited to,
evaluating any aspects of the building structuit @mponent systems

or more of the following:

(i) Legal services, including, but not limited g&ttlement
services, title abstract and search services,gomgulting services,
notary public services, paralegal services, patgaht services, patent

or preparing a report on the physical conditiothef property,
generally for buyers or others involved in reabéstransactions, such
as services provided by building inspection buremdestablishments
providing home inspection services, and energgieficy inspection

filing and search services, process serving seswicérial consulting

services.

services.
(i) Accounting services, including, but not limd to, services

(vii) Geophysical surveying and mapping servidgesluding,
but not limited to:
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(A) gathering, interpreting and mapping geophysieda which
may be used in locating and measuring the extestito§urface
resources, such as oil, gas and minerals, but isayba used for
conducting surveys for engineering purposes;

(B) using a variety of surveying techniques defremdn the
purpose of the survey, including magnetic survgyayity surveys,
seismic surveys or electrical and electromagnetieeys;

(C) aerial geophysical surveying;

(D) electrical geophysical surveying;

(E) electromagnetic geophysical surveying;

(F) _geological surveying;

(G) gravity geophysical surveying;

(H) magnetic geophysical surveying;

(1)_geophysical mapping services;

(J) radioactive geophysical surveying;

(K) remote sensing geophysical surveying;

(L) seismic geophysical surveying; or

(M) any other geophysical surveying and geophysieping
services.

(viii) Surveying and mapping services, except éhearvices
under subparagraph (vii), including, but not lirdite:

(A) surveying and mapping the surface of the eamttiuding
the sea floor;

(B) surveying and mapping areas above or belovstinice of
the earth, such as the creation of view easemesisgoegating rights
in parcels of land by creating underground utéiasements, including,

(X)_radiation dosimetry;

(Y) radiographic testing;

(Z) radiographing welded joints on pipes andrfis;
(AA) radiographic inspection services;

(BB) radon testing;

(CC) seed testing;

(DD) soil testing;
(EE) thermal testing;

(FF) vibration testing;

(GG) x-ray inspection services; and

(HH) any other similar testing service.

(x)_Interior design services, including, but niatited to:

(A) planning, designing and administering projéotsterior
spaces to meet the physical and aesthetic nequpfe using the
spaces, taking into consideration building codesjth and safety
regulations, traffic patterns and floor planninggainanical and
electrical needs and interior fittings and furngur

(B) hospitality design;

(C) health care design;

(D) institutional design;

(E) commercial and corporate design;

(F) residential design; and

(G) interior decorating consulting.

(xi) Industrial design services, including, but himited to:

(A) creating and developing designs and specifioatthat
optimize the use, value and appearance of thedtyats, including the

but not limited to:

(1) _aerial surveying;

(1) _cadastral surveying;

(1) _cartographic surveying;

(IV) construction surveying;

(V) geographic information system-based mappimgices;

(VI) _geospatial mapping services;

(VII) hydrographic mapping services;

(VII) _hydrographic surveying services;

(1X)_land surveying services;

(X) _mapping services;

(X1) photogrammetric mapping services;

(XII) topographic mapping services;

(X1I) togographic surveying services; or

(XIV) any other surveying and mapping services.

(ix) Physical, chemical and other analytical tegtservices,
whether conducted onsite or in a laboratory, inicigdbut not limited
to:

(A) acoustics or vibration testing;

(B) assaying;

(C) biological testing, except medical and vetenrtesting;

(D) calibration and certification testing;

(E) electrical and electronic testing;

(F) geotechnical testing;

(G) mechanical testing;

(H) nondestructive testing;

() _thermal testing;

(J) automobile proving and testing ground services

(K) _environmental testing;

(L) services provided by fire insurance underwsite
laboratories;

(M) film badge testing;

(N) radiation testing;

(O) food testing;

(P) forensic services, other than medical;

(Q) geotechnical testing;

(R) hydrostatic testing;

(S) industrial testing;

(T) laboratory testing, except medical and vetyn

(U) metallurgical testing;

(V) pollution control testing, except automotivaissions;

(W) product testing;

determination of the materials, construction, medrmas, shape, color
and surface finishes of the product, taking intosideration human
characteristics and needs, safety, market appdadféiciency in
production, distribution, use and maintenance;

(B) automobile industrial design;

(C) furniture design;

(D) hand tool industrial design;

(E) industrial design consulting;

(F) packaging industrial design;

(G) tool design; and

(H) any other industrial design.

(xii) Graphic design services, including, but hotited to:

(A) planning, designing and managing the produnctibvisual
communication in order to convey specific messagepncepts,
clarify complex information or project visual idérgs, including, but
not limited to:

() The design of printed materials, packagingeatising,
signage systems and corporate identification; and

(II) generating drawings and illustrations requiritechnical
accuracy or interpretative skills;

(B) graphic and commercial art services;

(C) illustrating;

(D) visual communication design;

(E) corporate identification and logo design;

(F) graphic art and related services;

(G) _graphic design;

(H) medical art and illustration services;

(I)_silk screen design; and

(J) any other graphic design services.

(xiii) Specialized design services not listed unithés paragraph,
including, but not limited to:

(A) providing professional design services, exaephitectural,
landscape architectural and engineering;

(B) interior, graphic and computer system design;

(C) clothing design;

(D) costume design;

(E) fashion design;

(F) float design;

(G) fur design;

(H) jewelry design;

(1) lighting design;

(J) shoe design;
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(K) textile design; and

(L) any other similar specialized design services.

(xiv) Customer computer programming services udiig, but
not limited to, writing, modifying, testing and qupting software to
meet the needs of a particular customer. The sswiclude, but are

(1) any other similar human resource consultinyises.
(xx) Marketing consulting services, including, Imait limited to:
(A) providing operating advice, assistance andsatiimg

services to businesses and other organizationsaoketing issues,
such as developing marketing objectives and palicales forecasting,

not limited to:

(A) application software programming;

(B) software development;

(c) software analysis and design services;

(D) web page design; and

(E) any other similar computer programming sersice

(xv) Customer systems design services, includinginot
limited to:

(A) _planning and designing computer systems thigirate
computer hardware, software and communication ogres. The
hardware and software components of the systenmnatmllation,
training and support may be provided by the verddhis service or
be provided by third parties.

(B) computer-aided design (CAD) services;

(C) computer-aided engineering (CAE) design sewsiic

(D) computer-aided manufacturing (CAM) design sy,

(E) computer hardware and software consulting;

(F) computer systems integration analysis seryices

(G) computer systems integration consulting;

(H) information management computer systems dessgvices;

(1) _local area network (LAN) computer systems dasservices;

(J) _computer network systems design services;

(K) office automation computer design servicesl an

(L) other similar computer systems design services

(xvi) Computer facilities management servicesluding, but
not limited to, providing on-site management andragion of clients’
computer systems or data processing facilitiedudieg support
services.

(xvii) Other computer-related services, includibgt not limited

new product development and pricing, licensing fadchise planning
and marketing planning and strategy;

(B) customer service management consulting sesyvice

(C) _marketing management consulting services;

(D) sales management consulting services; and

(E) any other similar marketing consulting sersice

(xxi) Process, physical distribution and logisticgsulting
services, including, but not limited to:

(A) providing operating advice and assistanceusiresses and
other organizations in:

(1) _manufacturing operations improvement;

(1 _productivity improvement;

(111) _production planning and control;

(1V) _quality assurance and quality control;

(V) _inventory management;

(V1) distribution networks;

(VII) warehouse use, operations and utilization;

(VIII) transportation and shipment of goods andenals;

(IX) materials management and handling;

(B) customs consulting;

(C) efficiency management consulting;

(D) freight rate consulting;

(E) freight rate auditing;

(F) freight traffic consulting;

(G) materials management consulting;

(H) tariff rate consulting;

(1) tariff rate information services; and

(J) any other similar process, physical distributand logistics
consulting services.

and

to, disaster recovery services and software irtatl services.

(xviii) Administrative management and general adtisg
services including, but not limited to:

(A) providing operating advice and assistanceusiresses and

(xxii) Other management consulting services, idirig
providing telecommunications and utility managenmansulting.

(xxiii) Environmental consulting services, incladiproviding
advice, assistance, consulting to businesses &ed otganizations on

other organizations on administrative managemeness, such as
financial planning and budgeting, equity and assagement,
records management, office planning, strategicaagdnizational
planning, site selection, new business startup paisthess process
improvement;

(B) general management consulting;

(C) administrative, business, business start-upfiaancial
management;

(D) medical office management, records management,
reorganizational, site location or selection ametsgic planning
Services;

(E) human resource consulting;

(F) _marketing consulting;

(G) process consulting;

(H) physical distribution consulting;

() logistics consulting; or

(J) other management consulting services.

(xix) Human resource consulting services, inclgdiout not
limited to:

(A) providing advice, assistance and consultingises to
businesses and other organizations in human resama personnel
policies, practices and procedures;

(B) employee benefits planning, communication and
administration;

(C) compensation systems planning;

(D) wage and salary administration;

(E) actuarial consulting, except insurance acalaervices;

(F) _employee assessment services;

(G) labor relations consulting;

(H) organization development consulting; or

environmental issues, including the control of eswimental
contamination from pollutants, toxic substancesl, kazardous
materials and identifying problems, inspecting tinifjs for hazardous
materials and measuring and evaluating risks acmhmmending
solutions. The services include air and water ¢yiatinsulting,
asbestos contamination consulting, remediationudting and
environmental law consulting, providing sanitat@msite remediation
consulting services.

(xxiv) Other scientific and technical consultirergces,
including agricultural, agrology, agronomy, bioloai chemical, dairy
herd, economic, energy, entomology, geochemicatiduitural,
hydrology, livestock breeding, motion picture, ressl energy, physics,
radio, safety, security and any other similar stifierand technical
consulting services.

(xxv) Research and development services in bioi@clgy
physical, engineering and life sciences, includingducting research
and experimental development biotechnology and@svnvolving
the study of the use of microorganisms and cellatat biomolecular
processes to develop or alter living or non-livingterials which may
result in development of new biotechnology processen prototypes
of new or genetically altered products that maydproduced, utilized
or implemented by various industries, including §b&l, engineering,
life sciences, agriculture, electronics, environtakrbacteriology,
biology, botany, computers, chemistry, entomoldged, fisheries,
forests, genetics, geology, health, industry, mattes, medicine,
oceanography, pharmacy, physics, veterinary, ctoridiNA
technologies, nanobiotechnology, nucleic acid clsamiprotein
engineering, recombinant DNA, dentistry, electrenexperimental
farms, fisheries, forestry, guided missile and spaghicles and parts,
photonics and other allied subjects.
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(xxvi) Research and development in social scieaces
humanities, including conducting research and aealyn cognitive
development, sociology, psychology, language, bienagconomic,
archeological, business, demographic, historicdl@uiitural
preservation, sociology and any other social seéemd humanities
research and development services.

(xxvii) Advertising services, including creating\eertising
campaigns and placing advertising in periodicadsyspapers and on

administrative services, including financial plammi billing,
recordkeeping, personnel, distribution or logisfmsothers on a
contract or fee basis.

(8) Facilities support services. Providing stafperform support
services within a client's facilities, includinaijtorial, maintenance,
trash disposal, guard, security, mail routing, pto®, laundry and
related services. The term includes providing peyail services or
operating correctional facilities on a contracfes basis.

radio and television, or other media, which incldévice, consulting,

(9) Professional employment services. Providingao

creative services, account management, producfiadwertising
material, media planning, buying and placing adsid, distributing

resources and human resource management servicignto
businesses by entities operating in a coemploymedationship with

advertising or any other advertising services. esvinvolving direct

client businesses or organizations and are spegibin performing a

mail advertising include direct mail advertisingdagreating, designing

wide range of human resource and personnel manageuges,

preparing for mailing or distribution and any otlsénilar services
involving direct mail advertising. The term incligddemonstration
services, display letter services, mannequin déioorasign lettering

including payroll, payroll tax, benefits adminigtom, workers'
compensation, unemployment and human resource &iration.
Services include payroll, including withholding ar@hitting

and painting, welcoming services and window dr@ssimtrimming
services.
(xxviii) Public relations services design and ieyplentation of

employment-related taxes, for some or all of th@legrees of the
employees' clients, serving as the employer ofalersployees for
benefits and related purposes or providing anylaimservices

public relations campaigns to promote the interastsimage of any
person, including lobbying, political consultingamy similar public
relations consulting.

(xxix) Media representative services includindisglmedia
time or space for media owners, including magazieg;spaper,
publishers, radio or television or any other simiteedia.

(xxx) Display advertising services including ciegtand
designing public display advertising campaign makgincluding
printed, painted, electronic displays, or placing displays on indoor

provided by a professional employment organizatidre term
includes employee leasing services, labor leagngces and staff
leasing services.

(10) Business support services. Providing oneanernof the
following:

(i) Providing document preparation services, idilg letter or
resume writing, document editing or proofreadiygirig, word or data
processing, desktop publishing, stenography exomyott reporting or
stenotype recording, transcription and other sededtservices.

or outdoor billboards and panels, or on or withamsit vehicles or
facilities, shopping malls, retail or in-store days and other display
structures or sites.

(xxxi) Market research and public opinion pollisgrvices
including systematically gathering, recording, tating and presenting

(i) _Answering telephone calls and relaying messap clients.

(iii) Providing telemarketing services on a cootrar fee basis
for others, including promoting a client's prodacservices by
telephone, taking orders by telephone or solicitiagtributions by
telephone.

marketing and public opinion data, including bragstanedia rating
services, marketing analysis services, opinionaeeservices,
political and public opinion polling, statisticammpling services and
any other similar market research and public opigolling services.

(iv) Providing mailbox rental and other postal andiling
services except direct mail advertising.

(v)_Providing photocopying, duplicating, bluepimg, scanning
and other document copying services.

(xxxii) Translation and interpretation servicesliuding
translating written or other material and intergrgtwriting and speech
from one language to another including sign languservices.

(xxxiii) Veterinary services including servicesopided by
licensed veterinarians including providing and priésng medicine
and performing surgery and any other service pexvioy a
veterinarian. The term includes testing servicefopmed by or for
veterinarians.

(xxxiv) All professional, scientific and technicsgrvices, other
than the services defined in this paragraph inolgdi

(A) Appraisal services, excluding real estate.

(B) Arbitration and conciliation services, excéptattorney or

(vi) Providing facsimile and on-site computer @drgervices.

(vii) Collecting payments for claims on behalfarfremitting
payments collected for clients.

(viii) Compiling or providing information includin credit and
employment histories on individuals and creditdmists on businesses.

(ix) Repossessing tangible assets for a creditor.

(x) Providing reporting and stenotype recordindi\af legal
proceedings and transcribing recorded materials.

(11) Travel arrangements and reservation serviBesviding
travel, tour or accommodations arrangement servassembling and
planning tours, marketing and promoting communisied facilities to
businesses and leisure travelers through a ranaetigities, including

paralegal.
(C) Business brokering, except real estate brogedommodity

assisting organizations in locating meeting andrveation sites,
providing travel information on area attractiorslding

inspection services.
(D) Consumer credit counseling services.

(E) Credit repair services.

(F) _Electronic communication verification contestvices.

(G) Estate assessment or appraisal services.

(H) Handwriting analysis services.

(1) Handwriting expert services.

(J) Marine surveying.

(K) Ship appraisal services.

(L) Mediation product services, except by lawytorney,
paralegal, family or social services.

(M) Meteorological services.

(N) Patent broker and marketing services.

(O) Patrolling and inspecting electric or gas sraission lines.

accommodations and restaurants, providing map®ay@ahizing group
tours of local historical, recreational and cultatiractions, providing
travel reservation services including airline,ritdius, ship, car rental,
hotel, time share, restaurant and sports and tbaldicket reservation
services.

(12) Packaging and labeling services. Packagingrapping
client-owned materials, including labeling and imging. Services
include apparel folding and packaging, blister @aikg, kit
assembling and packaging, folding and packagingces, gift
wrapping services, mounting merchandise or cambslyzt sterilizing
and packaging or shrink wrapping.

(13) Convention and trade show organizing. Orgagiz
promoting or managing events, including businesksteate shows,
conventions, conferences and meeting whether atheotendor

(P)_Quantity surveying.
(Q) Weather forecasting services.
(7) Office administration services. Providing offi

manages and provides the staff to operate thetiesiin which these
events take place. Events include automobile shonaf, fairs, flower
shows, home shows, trade fairs, trade shows or eiimdar events.
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(14) Other service. Other support services, inoluday-to-day
business and other organizational support servioestherwise
defined in this subsection, including auctioneerivartering services,
bottle exchange services, cloth cutting, boltingvarding, parking
meter coin pick-up services, coupon pProcessing@EEsycoupon
redemption services, including clearinghouse sesyidiving services,
document shredding, electric or other meter readargices,
commercial firefighting, flagging services, floaabrating services,
inventory computing or taking service, license isguservices except
services provided by the Commonwealth, printinckbreservices, tape

(vi) Medical equipment and supplies.

(vii) Counseling.

(viii) Twenty-four-hour home care.

(ix) Occupation and vocational therapy.

(x) Dietary and nutritional services.

(xi) Speech therapy.

(x) Audiology.

(xi) High-tech care including intravenous therapy.

(18) Other ambulatory health care services. Pmogidervices
including outpatient care centers, medical labam@socand diagnostic

slitting including cutting plastic or leather indths, textile cutting,
trading stamp promotion and redemption serviceangrother similar

imaging centers and home health care providersidine does not
include offices of physicians, dentists and othealth practitioners

support service.
(15) Waste collection.

(i) Waste collection includes both:
(A) Collecting or hauling hazardous waste, nhonhdaas waste

providing ambulatory health care services includingbulance
services, blood and organ banks, health screepimgical fithess
evaluation and hearing testing services, smokisgat@®n programs
and pacemaker monitoring services.

or recyclable materials within a local area.

(B) Operating hazardous or nonhazardous wastsfenastations
or landfills or recycling centers within a locakar

(ii) Services include ash collecting and hauligarbage
collection services, local garbage hauling, redylelanaterials
collection and local hauling, refuse and rubbishection and local
hauling, hazardous and radioactive collecting amdihg services and
identifying, treating, packaging and labeling of avaste materials.

(iii) The term includes brush and rubble collentend local
hauling, dump trucking of brush or rubble and atheo similar waste

(19) Nursing care facility services.

(i) Services as defined under paragraph (17) exbepservices
provided at nursing care facilities, including calescent homes,
group homes for the disabled, nursing homes, hespiest homes,
retirement homes and skilled nursing facilitiesvided the
establishments provide nursing facilities.

(i) Providing inpatient nursing and rehabilitaigervices for an
extended period of time to individuals requiringsiaog care.

(19.1) Residential, intellectual and developmedisability,
mental health and substance abuse facility sernv®®&wices provided

hauling and local collection services.
(16) Services other than tuition and housing mtegiby junior

by group homes and intermediate care facilitieyiging residential
care services for persons diagnosed with intelié@nd developmental

colleges, colleges, universities, professional ethdusiness schools,

disabilities and mental health and substance abossses.

computer training schools, management training aishtechnical and
trade schools and other schools. For purposessopénagraph the
following shall apply:

(i) Junior college shall mean schools providingdemic, or
academic and technical, courses in diverse setindghrough diverse
means, and granting associate degrees, certificaiplomas below
the baccalaureate level.

(i) _College, university and professional schoaivices shall
mean schools providing academic courses in divaaiangs and
through diverse means and granting degrees atlbaceate or
graduate levels.

(iii) Business school and computer and manageinaining
school services shall mean schools providing ceursdiverse
settings and through diverse means, in office glores, secretarial
and stenographic skills, basic office skills, offimachine operation,
reception, communications, computer training exicigdcomputer
repair but including computer programming, softwaaekages,
computerized business systems, computer electretbsology,
computer operations, local area network managearaht
management, professional and career development.

(iv) Technical and trade school services shallmshools
providing vocational and technical training, inaxiety of technical
subjects and trades, including barbering, haiirsiylcosmetic arts,
aviation, flight and apprenticeship programs. Th@Esgrams involve
applied training as well as course work.

(v) Other school services shall mean schools giogi
instruction in:

(A) The arts, including dance, art, drama and musi

(B) Foreign language instruction including signdaage.

(C) Preparation for standardized examinationscadamic
tutoring services.

(D) Automobile driving instruction.

(17) Home health care services. Providing skilacsing
services in the home, including the following:

(i) _Personal care services.

(i) Homemaker and companion services.

(iii) Physical therapy.

(iv) Medical social services.

(v) Medications.

(20) Continuing care retirement community andsdssliliving
facility services for the elderly. Providing residi@l and personal care
services, with or without on-site nursing care,tfug elderly and other
persons who:

(i) _are unable to fully care for themselves; or

(i) do not desire to live independently.

(21) Other residential care facility services.\Rdg residential
care not provided by the facilities described ibgauses (1) through
(20).

(22) Individual and family services. Providing mesidential
social assistance services for children and yausuch areas as
adoption and foster care, drug prevention, lifdskiaining and
positive social development; nonresidential soasslistance services to
improve the quality of life for the elderly, persodiagnosed with
intellectual and developmental disabilities or pesswith disabilities
in such areas as day care, nonmedical home céenmemaker
services, social activities, group support, andgamonship; and other
nonresidential individual and family social asgista services. This
subclause includes alcohol and drug counselingffexder
rehabilitation services, marriage counseling; fgmikediation services;
parenting support services; referral services &spnal and social
problems; private parole officer services; travelaid services; social
services; and any other similar individual or fanskrvices.

(23) Community food and housing and emergencyaher
relief services.

(i) Collecting, preparing and delivering food tbe needy.

(i) Distributing clothing and blankets to the oo

(iii) Preparing and delivering meals to individsiaého, by
reason of age, disability, or illness, are unablprepare meals for
themselves.

(iv) Collecting and distributing salvageable ondted food.

(v) Preparing and providing meals at fixed or nekications,
such as food banks and soup kitchens.

(vi) Providing community housing services suclslagrt term
emergency shelters for victims of domestic violersexual assault or
child abuse; temporary residential shelters forithimeless, runaway
youths and patients and families caught in medigaés; and
transitional housing for low-income individuals afiaghilies.

(vii) Providing volunteer construction or repafrlow-cost
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housing, in partnership with the homeowner, who @ssist in
construction or repair work.

(viii) Providing repair of homes for elderly orsdibled
homeowners.

(ix) Providing food, shelter, clothing, medicalieé,
resettlement and counseling to victims of domestimternational
disasters or conflicts.

(24) Vocational rehabilitation services. Providing

(i) vocational rehabilitation or habilitation s@®s, such as job

(i) Providing the staff to, or management of, tiperate
facilities at which events referred to in subpaaadr (i) are held.

(29) Agency or management for artist, athleteegainer and
other public figure. Providing representation omagement of any
creative and performing artist, sports figure, gataer or other public
figure.

(30) Museum, historical site and similar instituttiservices.
Providing exhibition of objects, sites and natwvahders of historical,
cultural or educational value, such as providednoggeums, historical

counseling, job training and work experience, teraployed and
underemployed individuals, individuals with disaiel, and
individuals who have job market disadvantages bezafilack of
education, job skill or experience; and

(ii) providing training and employment to indivials with
disabilities, including:

(A) vocational rehabilitation job training faciks other than
entities identified in subclause (26); and

(B) sheltered workshops, such as work experiepogecs.

(25) Child day-care services. Providing day cararffants or
children or babysitting, including:

(i) _care for older children other than at school;

(i) pre-kindergarten schooling; and

(iii) any other similar child day-care service.

(26) Performing arts company, group or theaterises:

(i) Providing live theatrical presentations indlugl musicals,
operas, plays and comedy, improvisational, mimepambet shows.

(i) Operating dinner theaters engaged in provjdine
theatrical productions and food and beveragesdnsemption on the

sites, zoos, botanical gardens, caverns and simattutions. For
purposes of this subclause, the purchase prideedfdrvice is typically
a ticket or admission price.

(31) Amusement park and arcade services. Provialvayiety
of attractions, such as mechanical rides, wat@stidames, shows,
theme exhibits, refreshment stands and picnic @euhis subclause
includes indoor play area services, electronictbelogame arcades,
billiard salon services, family fun centers, pidlmhchines, coin-
operated games and rides and other similar amusgradnor arcade
services. For purposes of this subclause, the peecprice for
amusement parks is typically a ticket or admisginoe.

(32) Other amusement and recreation industry Gesvi

(i) Providing miniature golf courses, golf courserl golf
courses along with dining facilities and other eational facilities
which are known as country clubs.

(i) Providing downhill, cross-country or relatekiing areas or
operating equipment, such as ski lifts and tows.

(iii) Marinas, providing docking or storage fatidis for pleasure
craft owners, with or without one or more relatethities. Examples

premises.
(iii) Providing live theatrical dance presentason

(iv) _Providing live musical entertainment.

(v) This subclause does not include live musicéégainment
provided by any of the following:

(A) An elementary or secondary school.

(B) A nonprofit corporation or nonprofit incorpdeal
association under Federal law or State law.

(C) An entity which is authorized to do businesshis
Commonwealth as a nonprofit corporation or uninocafed
association under the laws of this Commonwealtlis paragraph
includes any youth or athletic, volunteer fire, anaince, religious,
charitable, fraternal, veterans or civic associaiod a separately
chartered auxiliary of the association operated aonprofit basis.

(27) Sports teams or club services.

(i) Providing live sporting events before a paymglience.

(i) Operating racetracks.

(iii) Independent athletes or professional or ggofessional
sports teams or clubs providing live sporting @img events before a
paying audience.

(iv) Owners of racing participants, such as cac lzorses,
providing the participants in racing events or otgectator sports
events.

(v) Sports trainers providing specialized servimesupport
participants in sports events or competitions.

(vi) This subclause does not include servicesigem/by any of
the following:

(A) An elementary or secondary school.

(B) A nonprofit corporation or nonprofit incorpdeal
association under Federal law or State law.

(C) An entity which is authorized to do businasshis
Commonwealth as a nonprofit corporation or uninocafed
association under the laws of this Commonwealtlis paragraph
includes any youth or athletic, volunteer fire, anaince, religious,
charitable, fraternal, veterans or civic associaiod a separately
chartered auxiliary of the association operated aonprofit basis.

(28) Promoting performing arts, sports, and sinmehzents.

(i) Booking, organizing, promoting or managingegligerforming

are:

(A) retailing fuel and marine supplies; and

(B) repairing, maintaining or renting pleasuretisoa

(iv) Providing fitness and recreational sportsifaes featuring
exercise and other active physical fithess comniitip or recreational
sports activities, such as swimming, skating, oguet sports.

(v) Providing bowling centers.

(vi) Providing other recreational and amusementises.

(33) Recreational vehicle park and recreationalgaervices.

(i)_Providing recreational vehicle parks and campgds and
recreational and vacation camps.

(i) _Providing sites to accommodate campers aed th
equipment, including tents, tent trailers, travallérs and recreational
vehicles.

(iii) Providing overnight recreational camps, swashchildren's
camps, family vacation camps, hunting and fishiaopgs and outdoor
adventure retreats which offer trail riding, whiteter rafting, hiking
and similar activities.

(34) Personal care services providing one or mbthe
following:

(i) Hair care, facials or applying makeup othertipermanent
makeup.

(i) Cutting, trimming and styling male hair anklasing and
trimming male beards.

(iii) _Cutting, trimming, shampooing, coloring, wiag or styling
hair.

(iv) Nail care, such as manicures, pedicures aicertensions.

(v) Nonmedical services to assist clients in attej or
maintaining a desired weight. This subparagrapludtes saunas and
steam baths.

(vi) Color consulting.

(vii) Day spa services.

(viii) Hair removal.

(ix) Ear piercing.

(x)_Hair replacement, other than by a physician.

(xi) Massage.

(xii) Scalp treatments.

(xiii) Tanning services.

arts productions, sports events, fairs, concegtgivials and similar
events.

(xiv) Tattooing.

(xv) Other similar personal care service.
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(35) Death care services. Providing for the pratiam of the
dead for burial or interment and conducting furerdhis subclause
includes:

(i) providing facilities for wakes;

(i) arranging transportation for the dead;

(iii)_selling caskets and related merchandise;

(iv) operating sites or structures reserved ferittierment of
human or animal remains; and

(v) cremating the dead.

(36) Drycleaning and laundry services.

(i) Providing services at facilities with coin-apéed or similar

(xxii) House sitting.

(xxiii) ldentity theft protection services.

(xxiv) Party planning and wedding planning.

(xxv) Pay telephone services.

(xxvi) Personal fitness training.

(xxvii) Personal organizer services.

(xxviii) Personal shopping services.

(xxix) Porter services.

(xxx) Singing telegram services.

(xxxi) Wedding chapels. This subparagraph doesppty to
churches.

self-service laundry and drycleaning equipmentcfmtomer use on the

premises.
(i) _Supplying and servicing coin-operated or $aniself-service

h

(xxxii) Similar services.
(38) Real estate agent and broker services. Aetsnan agent or
broker in selling real estate for others or buyieal estate for others or

laundry and drycleaning equipment for customeriaggaces of
business operated by others, such as apartmentoamitories.

(iii) Providing drycleaning and laundering sendce

(iv) Providing dropoff and pickup sites for lauredy or
drycleaners.

(v) Providing specialty cleaning services for sfietypes of
garments and other textile items. Carpets and gprglare not subjec
to this subparagraph. ltems such as the followregsabject to this
subparagraph:

(A) Fur, leather or suede garments.

(B) Wedding gowns.

(C) Hats.

(D) Draperies and pillows.

(vi) Supplying, on a rental or contract basisnidered items,
including:

(A) uniforms, gowns and coats and related workhita,
including protective apparel;

(B) table linens;

(C) bed linens;

(D) towels;

(E) diapers;

(F) clean room apparel; and

(G) dust-control items, such as treated mops, shopls,
wiping towels, rugs, mats, dust tool covers andhslo

(37) Other personal services.

(i) _Providing pet care services, such as boardingpming,
sitting, and training pets.

(i) Developing film or making photographic slidgsints, and
enlargements.

(iii) One-hour photofinishing labs providing fildeveloping or
making photographic slides, prints and enlargementa short
turnaround or while-you-wait basis.

(iv) Providing parking spaces for motor vehiclesyally on an
hourly, daily or monthly basis and offering val@irking services.

(v) Baby shoe bronzing.

(vi) Bail bonding.

(vii) Balloon-o-gram services.

(viii) Coin-operated machine blood pressure testin

(ix) Locker services.

(x) Providing photographic machines.

(xi) Providing scales.

(xii) Shoeshine services.

(xiii) Check room services.

(xiv) Comfort station services.

(xv) Concierge services.

(xvi) Consumer buying services.

(xvii) Credit card notification services, suchlast or stolen
reporting.

(xviii) Dating, social introduction and social estservices.

(xix) Discount buying services, including medicalds and
similar negotiated discount plans for individuals.

(xx) Astrology, fortune-telling, numerology, paleading,
physic and phrenology services.

(xxi) Genealogical investigation services.

renting real estate for others. The services ireludctioning real
estate, real estate broker services, real estatd agrvices and any
other similar services.

* k %

(I) "[Premium cable or premium] Cable or videmgramming
service." That portion of cable television sersicédeo programming
services, community antenna television serviceangrother
distribution of television, video, audio or radiergices which [meets
all of the following criteria:

()] is transmitted with or without the use of @srto
purchasers.[;

(2) which consists substantially of programmingnterrupted
by paid commercial advertising which includes, isutot limited to,
programming primarily composed of uninterrupted-fehgth motion
pictures or sporting events, pay-per-view, paicdgpeaming or like
audio or radio broadcasting; and

(3) does not constitute a component of a basidcetier
provided by a cable television system or a cabbg@mming service
tier provided by a cable television system. A basiwvice tier shall
include all signals of domestic television broadsaations, any public,
educational, governmental or religious programnangd any
additional video programming signals or serviceeatith the basic
service tier by the cable operator. The basic sertier shall also
include a single additional lower-priced packagbmfadcast channels
and access information channels which is a suigkedasic service
tier as set forth above. A cable programming sertigr includes any
video programming other than: (i) the basic sertiee (ii) video
programming offered on a pay-per-channel or payview basis; or
(iif) a combination of multiple channels of pay-gd#rannel or pay-per-
view programming offered as a package.]

If a purchaser receives or agrees to receive [pnaincable or
[premium] video programming service, then the foilog charges are
included in the purchase price: charges for irgtialh or repair of any
[premium] cable or [premium] video programming seey upgrade to
include additional [premium] cable or [premium] g programming
service, downgrade to exclude all or some [premicaljle or
[premium] video programming service, additionaldmium] cable
outlets in excess of ten or any other charge ordksed to [premium]
cable or [premium] video programming services. Téren shall not
apply to transmissions by public television, pulséidio services or
official Federal, State or local government calgleviges. Nor shall the
term apply to local origination programming whicloyides a variety
of public service programs unique to the communitpgramming
which provides coverage of public affairs issuesciare presented
without commentary or analysis, including Unitedt®s Congressional
proceedings, or programming which is substanti@lgited to religious
subjects. Nor shall the term "[premium] cable aefpium] video
programming service" apply to subscriber chargeadgess to a video
dial tone system or charges by a common carriantideo
programmer for the transport of video programming.

* Kk *

(pp) "Building machinery and equipment.” Genenati
equipment, storage equipment, conditioning equigndistribution
equipment and termination equipment, [which shalliimited to the
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following] located in a building unless specifigatioted otherwise and
part only of the following systems:

(1) air conditioning limited to heating, coolingyrification,
humidification, dehumidification and ventilation;

(2) electrical;

(3) plumbing;

(4) communications limited to voice, video, daaynd, master
clock and noise abatement;

(5) alarms limited to fire, security and detection

(6) control system limited to energy managemeeitjcular
traffic and parking lot and building access;

(7) medical system limited to diagnosis and treatm
equipment, medical gas, nurse call and doctor gagin

(8) laboratory system;

(9) cathodic protection system; or

(10) [furniture,] cabinetry and kitchen equipment.

The term shall include boilers, chillers, air clees) humidifiers, fans,
switchgear, pumps, telephones, speakers, horngmtectors,
dampers, actuators, grills, registers, traffic algnsensors, card acces
devices, guardrails, [medial devices,] floor trosigind grates and
laundry equipment, together with integral coveriagd enclosures,
whether or not the item constitutes a fixture astlserwise affixed to
the real estate, whether or not damage would be tiothe item or its
surroundings upon removal or whether or not thm i physically
located within a real estate structure. The terailding machinery and
equipment" shall not include guardrail posts, pifiétngs, pipe
supports and hangers, valves, underground tanks, eanduit,
receptacle and junction boxes, insulation, ductveorét coverings
thereof, or foundations or supports for any buiidinachinery and
equipment, including light poles or bridge and rdaginage
equipment.

(qq) "Real estate structure." A structure or ifmmnchased by a
construction contractor pursuant to a construatimmract with:

(1) a charitable organization, a volunteer firefa@mnganization,
a nonprofit educational institution or a religicurgianization for
religious purposes and which qualifies as an i of purely public
charity under the act of November 26, 1997 (P.L,50&855), known
as the "Institutions of Purely Public Charity Act";

(2) the United States; or

(3) the Commonwealth, its instrumentalities oritpzl
subdivisions.

The term includes building machinery and equipmdeateloped
or undeveloped land; streets; roads; highways;ipgibkts; stadiums
and stadium seating; recreational courts; sidew&bkmdations;
structural supports; walls; floors; ceilings; rgadeors; canopies;
millwork; elevators; windows and external windowedngs; [outdoor
advertising boards or signs] billboards; airportways; bridges; dams;
dikes;_vehicular traffic control devices, includimghicular traffic
signs; satellite dishes; antennas; guardrail ppges; fittings; pipe
supports and hangers; valves; underground tanks; eonduit;
receptacle and junction boxes; insulation; ductwardl coverings
thereof; and any structure or item similar to ahthe foregoing,
whether or not the structure or item constitutéistare or is affixed to
the real estate, or whether or not damage woulibbe to the structure
or item or its surroundings upon removal. The tatso includes
foundations or supports for any building machingngd equipment,

including light poles or bridge and road drainagaipment.
* % %

[(tt) "Commercial racing activities." Any of ttfellowing:

(1) Thoroughbred and harness racing at which paitiiel
wagering is conducted under the act of Decembet 497 (P.L.435,
No0.135), known as the "Race Horse Industry Refooh"A

(2) Fair racing sanctioned by the State Harnesinga
Commission.]

* k%

(eee) "Dentist." Doctors of dental medicine octdos of dental
surgery, as defined in the act of May 1, 1933 LB, N0.76), known
as "The Dental Law."

S

(fff) "Physician." Medical doctors, as definedtire act of
December 20, 1985 (P.L.457, No0.112), known as lthedical Practice
Act of 1985," or doctors of osteopathy, as defiimethe act of October
5, 1978 (P.L.1109, No0.261), known as the "Osteapaftedical
Practice Act."

Section 2. Section 202 of the act, amended Segethii971
(P.L.437, N0.105), October 4, 1978 (P.L.987, No)28pril 23, 1998
(P.L.239, No.45), May 24, 2000 (P.L.106, No.23) dode 29, 2002
(P.L.559, N0.89), is amended to read:

Section 202. Imposition of Tax.—(a) There is bgrenposed
upon each separate sale at retail of tangible patgwoperty or
services, as defined herein, within this Commonthealtax of six and
six-tenths per cent of the purchase price, whigrstell be collected
by the vendor from the purchaser, and shall be peéd to the
Commonwealth as herein provided.

(b) There is hereby imposed upon the use, on #edthe
effective date of this article, within this Commossith of tangible
personal property purchased at retail on or afftereffective date of
this article, and on those services described hguichased at retail
on and after the effective date of this articlégaof six_and six-tenths
per cent of the purchase price, which tax shapdid to the
Commonwealth by the person who makes such usereis fpeovided,
except that such tax shall not be paid to the Commealth by such
person where he has paid the tax imposed by siudsd€a) of this
section or has paid the tax imposed by this sulmsef) to the vendor
with respect to such use. The tax at the ratexadusil six-tenths per
cent imposed by this subsection shall not be deappticable where
the tax has been incurred under the provisionsefTax Act of 1963
for Education.”

(c) Notwithstanding any other provisions of thisce, the tax
with respect to telecommunications service withia meaning of
clause (m) of section 201 of this article shall;ept for telegrams paid
for in cash at telegraph offices, be computed et#te of six and six-
tenths per cent upon the total amount chargedstomers for such
services, irrespective of whether such chargesedapon a flat rate
or upon a message unit charge, but in no eventdteiges for
telephone calls paid for by inserting money intelaphone accepting
direct deposits of money to operate be subjedtitotax. A
telecommunications service provider shall haveasponsibility or
liability to the Commonwealth for billing, colleaty or remitting taxes
that apply to services, products or other commsot@ over
telecommunications lines by third-party vendors pfevent actual
multistate taxation of interstate telecommunicagisarvice, any
taxpayer, upon proof that the taxpayer has paithéas tax to another
state on the same interstate telecommunicationgeeshall be
allowed a credit against the tax imposed by thisi@e on the same
interstate telecommunications service to the exdéttie amount of
such tax properly due and paid to such other state.

(d) Notwithstanding any other provisions of thisce, the sale
or use of food and beverages dispensed by meamsrobperated
vending machines shall be taxed at the rate cdisiksix-tenths per
cent of the receipts collected from any such mazhihich dispenses
food and beverages heretofore taxable.

(e) (1) Notwithstanding any provisions of thitide, the sale or
use of prepaid telecommunications evidenced byrémsfer of
tangible personal property shall be subject tadlxamposed by
subsections (a) and (b).

(2) The sale or use of prepaid telecommunicatiansevidenced
by the transfer of tangible personal property sbalsubject to the tax
imposed by subsections (a) and (b) and shall bmel@¢o occur at the
purchaser's billing address.

(3) Notwithstanding clause (2), the sale or usprepaid
telecommunications service not evidenced by thesfeat of tangible
personal property shall be taxed at the rate ofstksix-tenths per
cent of the receipts collected on each sale iE#rgice provider elects
to collect the tax imposed by this article on rptedf each sale. The
service provider shall notify the department ofltsction and shall
collect the tax on receipts of each sale untilsevice provider notifies
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the department otherwise.

(e.1) (1) Notwithstanding any other provisiortiug article, the
sale or use of prepaid mobile telecommunicationgs®evidenced by
the transfer of tangible personal property shaktigect to the tax
imposed by subsections (a) and (b).

(2) The sale or use of prepaid mobile telecommatitos
service not evidenced by the transfer of tangilelespnal property shal
be subject to the tax imposed by subsections @)@nand shall be
deemed to occur at the purchaser's billing addretie location
associated with the mobile telephone number opdthiet of sale,
whichever is applicable.

(3) Notwithstanding clause (2), the sale or usprepaid mobile
telecommunications service not evidenced by thesfea of tangible
personal property shall be taxed at the rate ofasid six-tenths per
cent of the receipts collected on each sale iftreice provider elects
to collect the tax imposed by this article on rptedf each sale. The
service provider shall notify the department oflsction and shall
collect the tax on receipts of each sale untilsevice provider notifies|
the department otherwise.

(f) Notwithstanding any other provision of thigiele, tax with
respect to sales of prebuilt housing shall be iradam the prebuilt
housing builder at the time of the prebuilt houssate within this
Commonwealth and shall be paid and reported bptbieuilt housing
builder to the department in the time and manneviged in this
article: Provided, however, That a manufacturgsrebuilt housing
may, at its option, precollect the tax from thelyié housing builder
at the time of sale to the prebuilt housing builderany case where
prebuilt housing is purchased and the tax is niat pgthe prebuilt
housing builder or precollected by the manufactutes prebuilt
housing purchaser shall remit tax directly to tepattment if the
prebuilt housing is used in this Commonwealth witheegard to
whether the prebuilt housing becomes a real estaiteture.

(g) Notwithstanding any other provisions of thisce and in
accordance with the Mobile Telecommunications Sogréct (4
U.S.C. § 116), the sale or use of mobile teleconications services
which are deemed to be provided to a customerhmnae service
provider under section 117(a) and (b) of the Mobile
Telecommunications Sourcing Act shall be subje¢héotax of six per
cent of the purchase price, which tax shall beectdid by the home
service provider from the customer, and shall bd peer to the
Commonwealth as herein provided if the customéasepof primary
use is located within this Commonwealth, regardt#sshere the
mobile telecommunications services originate, teat@ or pass
through. For purposes of this subsection, wordspdmmeses used in
this subsection shall have the same meanings givérem in the
Mobile Telecommunications Sourcing Act.

Section 3. Section 203 of the act is amendedad: re

Section 203. Computation of Tax.—[The amount »fitaposed
by section 202 of this article shall be computeébdews:

(a) If the purchase price is ten cents (10¢) ss,l@o tax shall be
collected.

(b) If the purchase price is eleven cents (11¢hore but less
than eighteen cents (18¢), one cent (1¢) shalbbbeated.

(c) If the purchase price is eighteen cents (bB¢hore but less
than thirty-five cents (35¢), two cents (2¢) shwlcollected.

(d) If the purchase price is thirty-five cents ¢3%r more but
less than fifty-one cents (51¢), three cents (8&)I e collected.

(e) If the purchase price is fifty-one cents (5@g)nore but less
than sixty-eight cents (68¢), four cents (4¢) shelcollected.

(f) If the purchase price is sixty-eight centsp8r more but
less than eighty-five cents (85¢), five cents (@&l be collected.

(g) If the purchase price is eighty-five cents¢B6r more but
less than one dollar and one cent ($1.01), sixso@t) shall be
collected.

(h) If the purchase price is more than one d¢$ar00), six per
centum of each dollar of purchase price plus tlovalbracket charges
upon any fractional part of a dollar in excesswdredollars shall be
collected.] The amount of tax due shall be rountdettie nearest whole

cent.

Section 4. Section 204 heading, (4), (5), (113),(17), (29),
(30), (31), (32), (33), (34), (35), (36), (37), [389), (41), (45), (50),
(53), (55), (57), (58), (61), (63), (64), (65) &iEd) of the act, amended
or added August 31, 1971 (P.L.362, N0.93), Julyl®7¥4 (P.L.535,
N0.183), October 17, 1974 (P.L.756, No.255), Decanild, 1977
(P.L.322, N0.93), October 27, 1979 (P.L.242, No.¥cember 8,
1980 (P.L.1117, No.195), October 22, 1981 (P.L.342109),
December 19, 1985 (P.L.354, N0.100), December 98] 1P.L.373,
No0.40), June 16, 1994 (P.L.279, N0.48), June 3951P.L.139,
No.21), May 7, 1997 (P.L.85, No.7), April 23, 1998L.239, N0.45),
May 24, 2000 (P.L.106, No.23), June 22, 2001 (58,3 0.23), June
29, 2002 (P.L.559, No.89), December 23, 2003 (BQ,.X0.46), July
6, 2006 (P.L.319, No.67), November 29, 2006 (P.B(18N0.189) and
July 2, 2012 (P.L.751, No.85), are amended andélgon is amended
by adding paragraphs to read:

Section 204. [Exclusions] Exemptions from Tax.—Téve
imposed by section 202 shall not be imposed upgroathe
following:

* % %

[(4) The sale at retail or use of disposable dispgere-moistened
wipes; incontinence products; colostomy deodordotiet paper;
sanitary napkins, tampons or similar items usedefoninine hygiene;
or toothpaste, toothbrushes or dental floss.]

(5) The sale at retail or use of steam, naturdlraanufactured
and bottled gas, fuel oil, electricity [or intragtaubscriber line
charges, basic local telephone service or telegsaplice] when
purchased directly by the user thereof solely ferdwn residential use
[and charges for telephone calls paid for by insgnnoney into a
telephone accepting direct deposits of money toaipp

* k%

(11) The sale at retail, or use of gasoline ah@rmotor fuels,
the sales of which are otherwise subject to exeises under [the act
of May 21, 1931 (P.L.194), known as the "Liquid Bu€ax Act," and
the act of January 14, 1952 (P.L.1965), known as®uel Use Tax
Act."] 75 Pa.C.S. Ch. 90 (relating to liquid fuelsd fuels tax).

* % %

(13) The sale at retail, or use of wrapping papeapping
twine, bags, cartons, tape, rope, labels, nonrahlencontainers and all
other wrapping supplies, unless returnable, wiueh sise is incidental
to the delivery of any personal property, except iny charge for
wrapping or packaging shall be subject to tax atrtie imposed by
section 202, unless the property wrapped or packadébe [resold]
sold by the purchaser of the wrapping or packagergice.

* % %

(17) The sale at retail or use_of the following:

(A) hospital beds, iron lungs, kidney machines;

(B) prescription [or non-prescription medicinesligs [or];

(C) medical supplies[,];

(D) crutches and wheelchairs for the use of [dep@nd
invalids, artificial limbs, artificial eyes and #itial hearing devices
when designed to be worn on the person of the pgrstor user, false
teeth and materials used by a dentist in dentairtrent, eyeglasses
when especially designed or prescribed by an ophtiagist, oculist
or optometrist for the personal use of the owngruschaser and
artificial braces and supports designed solelyteruse of crippled
persons] individuals with disabilities; or

(E) any [other] therapeutic, prosthetic or ari#laevice
designed for the use of a particular individuahwitphysical
incapacity, such as artificial limbs, eyes and imepdevices, false
teeth, prescription eyeglasses, braces and sugpartsrect or
alleviate a physical incapacity[, including but tatited to hospital
beds, iron lungs, and kidney machines].

* *x %

(29) The sale at retail or use of food and bewsdgr human
consumption, except that this exclusion shall ppiyawith respect to—

(i) Soft drinks;

(i) Malt and brewed beverages and spirituous\andus
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liquors;

(iif) Food or beverages, whether sold for consuampbn or off
the premises or on a "take-out" or "to go" basidalivered to the
purchaser or consumer, when purchased (A) fronopsrengaged in
the business of catering; or (B) from persons eedag the business o
operating establishments from which ready-to-eatlfand beverages
are sold, including, but not limited to, restausaafes, lunch
counters, private and social clubs, taverns, dicarg, hotels, night
clubs, fast food operations, pizzerias, fairs, ivals, lunch carts, ice
cream stands, snack bars, cafeterias, employeecafettheaters,
stadiums, arenas, amusement parks, carryout staffese shops and
other establishments whether mobile or immobile.gtoposes of this
clause, a bakery, a pastry shop, a donut shogdicatdssen, a grocery
store, a supermarket, a farmer's market, a conveaistore or a
vending machine shall not be considered an estethéiat from which
food or beverages ready to eat are sold excephéosale of meals,
sandwiches, food from salad bars, hand-dipped md{served iced
based products including ice cream and yogurtsbop, hot pizza and
other hot food items, brewed coffee and hot bevesagor purposes of
this subclause, beverages shall not include mdltbaewed beverages
and spirituous and vinous liquors but shall incledé drinks. The sale
at retail of food and beverages at or from a prinmrsecondary
school or church in the ordinary course of theviteds of such
organization is not subject to tax. For purposethisfclause, the term
"primary and secondary school" is limited to a sihwith any of the
grades kindergarten through twelve.

(iv) Candy and gum regardless of the location froiich the
candy and gum are sold.

[(30) The sale at retail or use of newspapers pegposes of this
section, the term "newspaper" shall mean a "legalspaper” or a
publication containing matters of general inteegsd reports of current
events which qualifies as a "newspaper of genémallation" qualified
to carry a "legal advertisement" as those termslefieed in 45
Pa.C.S. § 101 (relating to definitions), not inéhgdmagazines. This
exclusion shall also include any printed advertjsimaterials circulated
with such newspaper regardless of where or by woech printed
advertising material was produced.

(31) The sale at retail or use of caskets andabvaiults for
human remains and markers and tombstones for hgraass.

(32) The sale at retail or use of flags of thetehiStates of
America and the Commonwealth of Pennsylvania.

(33) The sale at retail or use of textbooks fa msschools,
colleges and universities, either public or privateen purchased in
behalf of or through such schools, colleges or ensities provided
such institutions of learning are recognized byDlepartment of
Education.

(34) The sale at retail, or use of motion pictiire rented or
licensed from a distributor for the purpose of coencral exhibition.

(35) The sale at retail or use of mail order caaland direct
mail advertising literature or materials, includielgctoral literature or
materials, such as envelopes, address labels anel-ime license to
use a list of names and mailing addresses for @elovery of direct
mail advertising literature or materials, includielgctoral literature or
materials, through the United States Postal Sejvice

(36) The sale at retail or use of rail [transpiotaequipment]
cars and locomotives used in the movement of pafson

[(837) The sale at retail of buses to be used uodetract with
school districts that are replacements for busesalged or lost in the
flood of 1977 for a period ending December 31, 1®the counties of
Armstrong, Bedford, Cambria, Indiana, Jeffersorm&set and
Westmoreland, or the use of such buses.

(38) The sale at retail of horses, if at the tohgurchase, the
seller is directed to ship or deliver the horsarimut-of-State location,
whether or not the charges for shipment are paithfdhe seller or the
purchaser; the seller shall obtain a bill of ladieither from the carrier
or from the purchaser, who, in turn has obtaineduili of lading from
the carrier, reflecting delivery to the out-of-@taiddress to which the
horse has been shipped. The seller shall exec@ertificate of

Delivery to Destination Outside of the Commonweaftr each bill of
lading reflecting out-of-State delivery. The seb#all be required to
retain the certificate of delivery form to justifiye noncollection of
sales tax with respect to the transaction to witiehform relates.

In transactions where a horse is sold by the sefidrdelivered
to a domiciled person, agent or corporation piaits being delivered
to an out-of-State location, the "Certificate oflidery to Destination
Outside of the Commonwealth" form must have attddbeét bills of
lading both for the transfer to the domiciled persagent or
corporation and from the aforementioned to theaift$tate location.]

(39) The sale at retail or use of fish feed puseldaby or on
behalf of sportsmen's clubs, fish cooperativesunseries approved by
the Pennsylvania Fish and Boat Commission.

* % %

[(41) The sale at retail of supplies and matetiaf®urist
promotion agencies, which receive grants from tbem@onwealth, for
distribution to the public as promotional matedathe use of such
supplies and materials by said agencies for saidgzes.]

* k%

[(45) The sale at retail or use of materials ugetie
construction and erection of objects purchaseddnfar-profit
organizations for purposes of commemoration and oniatization of
historical events, provided that the object is ®m@aipon publicly
owned property or property to be conveyed to aipuitity upon the
commemoration or memorialization of the historieaént.]

* k%

[(50) The sale at retail or use of subscriptiamrsmhagazines.
The term "magazine" refers to a periodical publisheregular
intervals not exceeding three months and whiclttiacellated among
the general public, containing matters of gener@rest and reports of
current events published for the purpose of dissatimg information
of a public character or devoted to literature,dbiences, art or some
special industry. This exclusion shall also incladg printed
advertising material circulated with the periodioapublication
regardless of where or by whom the printed advedgimaterial was
produced.]

* k%

[(53) The sale at retail or use of candy or gugardless of the
location from which the candy or gum is sold.

(55) The sale at retail or use of horses to bd egelusively for
commercial racing activities and the sale at retad use of feed,
bedding, grooming supplies, riding tack, farrienézes, portable stalls
and sulkies for horses used exclusively for comiakracing
activities.]

* % %

(57) The sale at retail to or use by a constraationtractor of
building machinery and equipment and services thehat are:

(i) transferred pursuant to a construction contimcany
charitable organization, volunteer firemen's orgation, volunteer
firefighters' relief association, nonprofit educathl institution or
religious organization for religious purposes, pded that the building
machinery and equipment and services thereto dresea in any
unrelated trade or business; or

(ii) transferred to the United States or the Comwealth or its
instrumentalities or political subdivisions][; or].

[(58) The sale at retail or use of a personal attemp a
peripheral device or an Internet access devica,s@rvice contract or
single-user licensed software purchased in conjpmetith a personal
computer, peripheral device or Internet accessceeduring the
exclusion period by an individual purchaser for Imaginess use. The
exclusion does not include a sale at retail oraiskeasing, rental or
repair of a personal computer, peripheral devicet@rnet access
device; mainframe computers; network servers; laoah network
hubs; routers and network cabling; network opegasiystems;
multiple-user licensed software; minicomputers;diaeld computers;
personal digital assistants without Internet acdessiware word
processors; graphical calculators; video game desstelephones;
digital cameras; pagers; compact discs encodedmitic or movies;
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and digital versatile discs encoded with music ovies. For purposes
of this clause, the phrase "exclusion period" mehegeriod of time
from August 5, 2001, to and including August 12020and from
February 17, 2002, to and including February 2922@or purposes
of this clause, "purchaser" means an individual plages an order
and pays the purchase price by cash or credit gltini& exclusion
period even if delivery takes place after the esiclo period.]

* k %

[(61) The sale at retail to or use of food andaiooholic
beverages by an airline which will transfer thedas nonalcoholic
beverages to passengers in connection with theergngdof the airline
service.]

* k%

[(63) The sale at retail or use of separatelyestétes paid
pursuant to 13 Pa.C.S. § 9525 (relating to fees).

(64) The sale at retail to or use by a constraationtractor,
employed by a public school district pursuant tmastruction
contract, of any materials and building suppliesciwhduring
construction or reconstruction, are made part gffarblic school
building utilized for instructional classroom edtioa within this
Commonwealth, if the construction or reconstruction

(i) is necessitated by a disaster emergency, fasedein 35
Pa.C.S. § 7102 (relating to definitions); and

(i) takes place during the period when there dgelaration of
disaster emergency under 35 Pa.C.S. § 7301(c}i(rgl® general
authority of Governor).

(65) The sale at retail or use of investment niat#lion and
investment coins. "Investment metal bullion" meanyg elementary
precious metal which has been put through a prazfes®elting or
refining, including, but not limited to, gold, sév, platinum and
palladium, and which is in such state or conditioat its value
depends upon its content and not its form. "Investnmetal bullion"
does not include precious metal which has beemdsed, fabricated,
manufactured or processed in one or more specificcastomary
industrial, professional, aesthetic or artisticausénvestment coins"
means numismatic coins or other forms of moneylegal tender
manufactured of gold, silver, platinum, palladiunother metal and of
the United States or any foreign nation with a faarket value greater
than any nominal value of such coins. "Investmems' does not
include jewelry or works of art made of coins, does it include
commemorative medallions.]

(66) The sale at retail or use of copies of aitiaff document
sold by a government agency or a court. For thpgaes of this
clause, the following terms or phrases shall hheddllowing
meanings:

(i) "court" includes:

(A) an "appellate court" as defined in 42 Pa.@.3$02 (relating
to definitions);

(B) a "court of common pleas" as defined in 42P&. § 102;

(C) the "minor judiciary" as defined in 42 Pa.C83.02;

(ii) "government agency" means an "agency" aneeffin
section [1 of the act of June 21, 1957 (P.L.39021I2), referred to as
the "Right-to-Know Law"] 102 of the act of Februdrg, 2008 (P.L.6,
No.3), known as the Right-to-Know Law;

(i) "official document” means a "record" as defd in section 1
of the "Right-to-Know Law." The term shall includetes of court
testimony, deposition transcripts, driving recom@s;ident reports,
birth and death certificates, deeds, divorce decaed other similar
documents.

* k %

(70) The sale at retail or use of tuition.

(71) The sale at retail or use of any the follayirusiness,
professional or technical services as defined atigie 201(dd)
performed by a business and rendered to anotherdsss

(i) Legal services.

(ii) Architectural, engineering and related seegic

(iif) Accounting, auditing and bookkeeping sengdce

(iv) Specialized design services.

(v) Advertising, public relations and related seeg.

(vi) Services to buildings and dwellings.

(vi) Scientific, environmental and technical cali;g services.

(viii) Scientific research and development sersice

(ix) Information services.

(x) Administrative services.

(xi) Custom programming, design and data procgssimvices.

(72) The sale at retail or use of legal serviedating to family
law or criminal law.

(73) The sale at retail or use of motion pictiilra fented or
licensed from a distributor for the purpose of coeneial exhibition.

(74) The sale at retail or use of services pravid individuals
under 18 years of age and not on behalf of angtbeson.

(75) The sale at retail or use of services pravidg employees
to their employers in exchange for wages and savhen such
services are rendered in the ordinary course oétigoyment.

(76) The sale at retail or use of tangible perspraperty or
services transferred to a patient and paid for legdighre Part B.

(77) The sale at retail of a gun safe or gun |éck.the purposes
of this clause, the following words, terms and gkeashall have the
following meanings:

(i) "gun safe" means a self-contained enclosueeifipally
designed and manufactured for the purpose of gtarifirearm and
equipped with a padlock, key lock, combination locksimilar locking
device which, when locked, prevents the unauthdnme of the
firearm. The term does not include a gun cabinet;

(i) "gun lock" means an originally manufacturegking device
that when properly affixed and applied to a firedsrdesigned to
prevent the unintentional or unauthorized dischafgbe firearm. The
term includes trigger locks, cable locks and charteks.

Section 4.1. Section 205 of the act, amended 9uh878
(P.L.463, N0.62), and July 12, 2006 (P.L.1137, N6)lis amended to
read:

Section 205. Alternate Imposition of Tax; Credifa) If any
person actively and principally engaged in the hess$ of selling new
or used motor vehicles, trailers or semi-trailars] registered with the
department in the "dealer's class," acquires a nvatoicle, trailer or
semi-trailer for the purpose of resale, and prgosuch resale, uses the
motor vehicle, trailer or semi-trailer for a taxahise under this act, the
person may pay a tax equal to six and six-tenthsg of the fair
rental value of the motor vehicle, trailer or serailer during such use.
This section shall not apply to the use of a vehéd a wrecker, parts
truck, delivery truck or courtesy car.

(b) A commercial aircraft operator who acquiresaanraft for
the purpose of resale, or lease, or is entitleddion another valid
exemption at the time of purchase, and subseqaenich purchase,
periodically uses the same aircraft for a taxalske under this act, may
elect to pay a tax equal to six and six-tenthsceet of the fair rental
value of the aircraft during such use.

Section 5. Sections 206 and 208 of the act, antkdualy 9,

2013 (P.L.270, N0.52), are amended to read:

Section 206. Credit Against Tax.—(a) A creditinghathe tax
imposed by section 202 shall be granted with resppaangible
personal property or services purchased for ussdmithe
Commonwealth equal to the tax paid to another sateason of the
imposition by such other state of a tax similathte tax imposed by
this article: Provided, however, That no such drelall be granted
unless such other state grants substantially sitailarelief by reason
of the payment of tax under this article [or untiher Tax Act of 1963
for Education].

Section 208. Licenses.—(a) Every person maimtgiaiplace of
business in this Commonwealth, selling or leasrgises or tangible
personal property, the sale or use of which isexthip tax and who
has not hitherto obtained a license from the degent, shall, prior to
the beginning of business thereafter, make appicad the
department, on a form prescribed by the departnfi@ng license. If
such person maintains more than one place of basinehis
Commonwealth, the license shall be issued for threeipal place of
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business in this Commonwealth.

(b) The department shall, after the receipt opplication,
issue the license applied for under subsectioof(#)is section,
provided said applicant shall have filed all reqdiState tax reports
and paid any State taxes not subject to a timefieped
administrative or judicial appeal or subject toulychuthorized
deferred payment plan. Such license shall be narasse. [All
licensees as of the effective date of this submedthall be required to
file for renewal of said license on or before Jagd, 1992. Licenses
issued through April 30, 1992, shall be based staggered renewal
system established by the department. Thereaftgl Amy license
issued shall be valid for a period of five years.

(b.1) If an applicant for a license or any perboiding a license
has not filed all required State tax reports arid pay State taxes not
subject to a timely perfected administrative ori¢ial appeal or subject
to a duly authorized deferred payment plan, theadegent may refuse
to issue, may suspend or may revoke said lices=d€partment shall
notify the applicant or licensee of any refusagpmension or
revocation. Such notice shall contain a statentettthe refusal,
suspension or revocation may be made public. Sattbenshall be
made by first class mail. An applicant or licenaggrieved by the
determination of the department may file an appaasuant to the
provisions for administrative appeals in this dgtiexcept that the
appeal must be filed within thirty days of the dat¢he notice. In the
case of a suspension or revocation which is apgetile license shall
remain valid pending a final outcome of the apppateess.
Notwithstanding sections 274, 353(f), 408(b), 602, 802, 904 and
1102 of the act or any other provision of law te tontrary, if no
appeal is taken or if an appeal is taken and deati¢ite conclusion of
the appeal process, the department may disclogaylication or
otherwise, the identity of a person and the faat the person's license
has been refused, suspended or revoked undeutissdion.
Disclosure may include the basis for refusal, sosjp® or revocation.

(c) A person that maintains a place of busineshkifm
Commonwealth for the purpose of selling or leasieryices or
tangible personal property, the sale or use of wiisubject to tax,
without having a valid license at the time of tlaéesor lease shall be
guilty of a summary offense and, upon convictioeréof, be sentenced
to pay a fine of not less than three hundred do(&800) nor more
than one thousand five hundred ($1,500) and, iaudefhereof, to
undergo imprisonment of not less than five daysmore than thirty
days. The penalties imposed by this subsection lseah addition to
any other penalties imposed by this article. Fappses of this
subsection, the offering for sale or lease of amyise or tangible
personal property, the sale or use of which isesthip tax, during any
calendar day shall constitute a separate violafibe. Secretary of
Revenue may designate employes of the departmentfdoce the
provisions of this subsection. The employes shdilt®t proof of and
be within the scope of the designation when instiguproceedings as
provided by the Pennsylvania Rules of Criminal Rchre.

(d) Failure of any person to obtain a licenselsi@irelieve that
person of liability to pay the tax imposed by thiticle.

Section 6. Section 209 of the act, amended Map24
(P.L.269, N0.75), is amended to read:

Section 209. Definitions.—(a) For the purposethis part V
only, the following words, terms and phrases shaille the meaning
ascribed to them in this subsection, except wherebntext clearly
indicates a different meaning:

(1) "Hotel." A building or buildings in which thgublic may, for
a consideration, obtain sleeping accommodations.t&m "hotel"
shall not include any charitable, educational tigi@us institution
summer camp for children, hospital or nursing home.

(2) "Occupant." A person (other than a "permamesitent,” as
defined herein,) who, for a consideration, usesspsses or has a righ
to use or possess any room or rooms in a hotelramelease,
concession, permit, right of access, license ceexgent.

(3) "Occupancy." The use or possession or the tgthe use or
possession by any person (other than a "permaesidient,”) of any

room or rooms in a hotel for any purpose or thatrig the use or
possession of the furnishings or to the servicesamsommodations
accompanying the use and possession of the rosaoors.

(4) "Operator." Any person operating a hotel oy anline hotel
reservation service through which one may obtdintal occupancy.

(5) "Permanent resident." Any occupant who hasipied or
has the right to occupancy of [any room or] the s@umber of rooms
in a hotel for at least thirty consecutive days.

(6) "Rent." The consideration received for occugyavalued in
money, whether received in money or otherwise pigiclg all receipts,
cash, credits and property or services of any kindature, and also
any amount for which the occupant is liable for tlseupancy without
any deduction therefrom whatsoever. The term "rehéll not include
a gratuity.

(b) The following words, terms and phrases anddagtlerms
and phrases of similar import, when used in paftarid VI of this
article for the purposes of those parts only, sirathddition to the
meaning ascribed to them by section 201 of thislarthave the
meaning ascribed to them in this subsection, exebpte the context
clearly indicates a different meaning:

(1) "Maintaining a place of business in this Connmealth,"
being the operator of a hotel in this Commonwealth.

(2) "Purchase at retail," occupancy.

(3) "Purchase price," rent.

(4) "Purchaser," occupant.

(5) "Sale at retail,” the providing of occupanoyein occupant by
an operator.

(6) "Tangible personal property," occupancy.

(7) "Vendor," operator.

(8) "Services," occupancy.

(9) "Use," occupancy.

Section 7. Section 210 of the act is amendedad:re

Section 210. Imposition of Tax.—There is herebgased an
excise tax of six and six tenths per cent of tht vpon every
occupancy of a room or rooms in a hotel in this @anwealth, which
tax shall be collected by the operator from theupent and paid over
to the Commonwealth as herein provided.

Section 8. Section 217 of the act, amended Judp 2?2
(P.L.751, No.85), is amended to read:

Section 217. Time for Filing Returns.—(a) Qudytand
Monthly Returns:

(1) For the year in which this article becomegeif/e and in
each year thereafter a return shall be filed qdsby every licensee
on or before the twentieth day of April, July, Cmto and January for
the three months ending the last day of March, JBeptember and
December.

(2) For the year in which this article becomegétf/e, and in
each year thereafter, a return shall be filed mgntfth respect to each
month by every licensee whose actual tax liabfbtythe third calendar
quarter of the preceding year equals or exceedswsigred dollars
($600) and is less than twenty-five thousand del{§25,000). Such
returns shall be filed on or before the twentiedly df the next
succeeding month with respect to which the retsnmmade. Any
licensee required to file monthly returns hereursiet! be relieved
from filing quarterly returns.

(3) With respect to every licensee whose actualighility for
the third calendar quarter of the preceding yeaaksgor exceeds
twenty-five thousand dollars ($25,000) and is tes& one hundred
thousand dollars ($100,000), the licensee shalgrdrefore the
twentieth day of each month, file a single retuonsisting of all of the
following:

(i) Either of the following:

(A) An amount equal to fifty per centum of thedlitsee's actual
tax liability for the same month in the precedimendar year if the
licensee was a monthly filer or, if the licenseeaaquarterly or semi-
annual filer, fifty per centum of the licensee'smage actual tax
liability for that tax period in the preceding cadiar year. The average
actual tax liability shall be the actual tax liatyifor the tax period
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divided by the number of months in that tax perieol licensees that
were not in business during the same month in theggling calendar
year or were in business for only a portion of tinanth, fifty per
centum of the average actual tax liability for etehperiod the
licensee has been in business. If the licenselkinig & tax liability for
the first time with no preceding tax periods, theoant shall be zero.

(B) An amount equal to or greater than fifty pentum of the
licensee's actual tax liability for the same month.

(i) An amount equal to the taxes due for the pdémg month,
less any amounts paid in the preceding month asreshby subclause
().

(4) With respect to each month by every licenshesg actual
tax liability for the third calendar quarter of theeceding year equals
or exceeds one hundred thousand dollars ($100,0@0)icensee shall,
on or before the twentieth day of each month dikngle return
consisting of the amounts under clause (3)(i)(A) €.

(5) The amount due under clause (3)(i) or (4)Idh@due the
same day as the remainder of the preceding madath's

(6) The department shall determine whether theusitso
reported under clause (3) or (4) shall be remittedne combined
payment or as two separate payments.

(7) The department may require the filing of teurns and the
payments for these types of filers by electroni@anseapproved by the
department.

(8) Any licensee filing returns under clause (B8J4) shall be
relieved of filing quarterly returns.

(9) If a licensee required to remit payments uraiguse (3) or
(4) fails to make a timely payment or makes a paymdich is less
than the required amount, the department may, ditiad to any
applicable penalties, impose an additional peraityal to five per
centum of the amount due under clause (3) or (4¢lwdvas not timely
paid. The penalty under this clause shall be détenwhen the tax
return is filed for the tax period.

(b) Annual Returns. [For the calendar year 19%#l, far each
year thereafter, no] No annual return shall belfiexcept as may be
required by rules and regulations of the departmpemtnulgated and
published at least sixty days prior to the enchefytear with respect to
which the returns are made. Where such annuahsare required
licensees shall not be required to file such retymior to the twentieth
day of the year succeeding the year with respeshioh the returns
are made.

(c) Other Returns. Any person, other than a lieenfable to
pay to the department any tax under this arti¢iall §ile a return on or
before the twentieth day of the month succeedirgribnth in which
such person becomes liable for the tax.

(d) Small Taxpayers. The department, by regulatioey waive
the requirement for the filing of quarterly retumthe case of any
licensee whose individual tax collections do nateed seventy-five
dollars ($75) per calendar quarter and may profadeeporting on a
less frequent basis in such cases.

Section 9. Sections 225, 227 and 233 of the acamrended to
read:

Section 225. Tax Held in Trust for the Commonwrealll
taxes collected by any person from purchasersdardance with this
article and all taxes collected by any person franrchasers under
color of this article which have not been propedfunded by such
person to the purchaser shall constitute a trust far the
Commonwealth, and such trust shall be enforceaidamat such
person, his representatives and any person (dthara purchaser to
whom a refund has been made properly) receivingoanyof such
fund without consideration, or knowing that thegayer is committing
a breach of trust: Provided, however, That anygersceiving
payment of a lawful obligation of the taxpayer freoch fund shall be
presumed to have received the same in good fadwéthout any
knowledge of the breach of trust. Notwithstanding ather provision
of law, the department may enforce this sectiohiwiten years of the

the same right to petition and appeal as is giggpayers by any
provisions of this part.

Section 227. Discount.—[If] Subject to subsecfib); if a return
is filed by a licensee and the tax shown to betdaeeon less any
discount is paid all within the time prescribed titensee shall be
entitled, as compensation for the expense of dilig@and remitting
the tax and as a consideration of the prompt paywfehe tax, to
credit and apply against the tax payable by hiriseodint of the lesser
of:

(1) one per cent of the amount of the tax collgébg him on
and after the effective date of this article, asmpensation for the
expense of collecting and remitting the same aral@msideration of
the prompt payment thereof]; or

(2) as follows:

(i) twenty-five five dollars per return for a mdiy filer;

(i) seventy-five dollars per return for a qualydiler; or

(iii) one hundred and fifty dollars per return fbsemiannual
filer.

Section 233. Assessment to Recover Erroneous Befdfihe
department may, within two years of the grantingof refund or
credit, or within the period in which an assessntentid have been
filed by the department with respect to the tratisagertaining to
which the refund was granted, whichever periodisast occur, file an
assessment to recover any refund or part therexkdit or part
thereof which was erroneously made or allowed fyrr@ason.

Section 10. Section 247.1(b) of the act, amendgd2b, 2007
(P.L.373, No.55), is amended to read:

Section 247.1. Refund of Sales Tax Attributed &l Bebt.—* *
*

(b) The refund authorized by this section shallilméed to the
sales tax paid to the department that is attribtddéte bad debt, less
any discount under section 227 of this act. Pgotigiments by the
purchaser shall first be applied to and proratst@vben the original
purchase price and the sales tax due on the sialeetizeing applied to
any other charge, fee or interest. Payments madaypitransaction
which includes both taxable and nontaxable compisngrell be
allocated proportionally between the taxable amtarable
components.

* % %

Section 11. Section 252 of the act, amended Octte2006
(P.L.1149, No.119), is amended to read:

Section 252. Refunds.—[Thge] (a) Except for amdfunder
subsection (b), the department shall, pursuartegtovisions of
Article XXVII, refund all taxes, interest and petias paid to the
Commonwealth under the provisions of this articid g which the
Commonwealth is not rightfully entitled. Such refisnshall be made to
the person, his heirs, successors, assigns or p¢hsonal
representatives, who actually paid the tax: Prayjidéat no refund
shall be made under this section with respect yopayment made by
reason of an assessment with respect to whichpayax has filed a
petition for reassessment pursuant to section 27@2ticle XXVII to
the extent that said petition has been determidedraely to the
taxpayer by a decision which is no longer subjedtitther review or
appeal: Provided further, That nothing containectimeshall be
deemed to prohibit a taxpayer who has filed a ympettition for
reassessment from amending it to a petition fam@fwhere the
petitioner has paid the tax assessed.

(b) The following shall apply to a constructiomt@ct:

(1) Notwithstanding any other provision of thig,acrefund
may not be paid by the department for sales teck gaia transaction
which the claimant alleges was a construction emttif the claimant
alleges the transaction was a construction contitaetclaimant may
request a refund from the construction contracithinvone year from
the date the tax was paid.

(2) If the tax was not properly due, the consfarctontractor
may refund the sales tax paid to the purchaserryratagraph (1) if

date the tax was collected. Any person, other theaxpayer, against
whom the department makes any claim under thisoseshall have

the vendor issues a credit memorandum to the psectstating the
amount of sales tax refunded.
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(3) If a credit memorandum is issued, the consitn@contractor

sales suppression device or zapper or phantomwitiréhe

may take a credit for the sales tax refunded orvéimelor's next sales

knowledge that the sole purpose of the device defeat or evade the

tax return if the vendor pays the proper amounisaftax due on the
same return. The amount of credit may not exceedihount of tax
due on the returns. Unused credits may be cariedbfd to
subsequent returns.

(4) If the department subsequently determinedttiet
transaction was subject to tax, the departmentasagss either or both

determination of an amount due under this part civsnam offense
which shall be punishable by a fine specified ursigaparagraph (i) or
by imprisonment for not more than one year, or dbthbA person who
uses an automated sales suppression device orzapgeantomware
shall be liable for all taxes, interest and peraltiue as a result of the
use of that device.

the construction contractor and purchaser withatitme period for
assessment in section 258.
Section 12. The act is amended by adding a setdioead:
Section 262. Assessment After Refunds.—Notwithtitapany

(ii) If a person is guilty of an offense under gagraph (1) and
the person sold, installed, transferred or posdassemore than three
automated sales suppression devices or zappehaptgmware, the
person commits an offense punishable by a fineobfrore than five

other provision of this act, if a sales or userifund is granted, the
department may assess another party to the trémsact which the
refund was granted within three years of the dateerefund.

Section 13. (Reserved).

Section 14. Section 268(b) of the act, amended 2002002
(P.L.559, N0.89), is amended and the section isdetk by adding a
subsection to read:

Section 268. Crimes.—* * *

(b) Other Crimes. (1) Except as otherwise prayidg
subsection (a) of this section, any person who rdides or holds out or
states to the public or to any purchaser or usescttly or indirectly,
that the tax or any part thereof imposed by thiglarwill be absorbed
by such person, or that it will not be added topghechase price of the
tangible personal property or services describeslibtlauses (2), (3),
(4) and (11) through [(18)] (20) of clause (k) etgon 201 of this
article sold or, if added, that the tax or any plagreof will be
refunded, other than when such person refundsuttahpse price
because of such property being returned to theareadd any person
selling or leasing tangible personal property ad sarvices the sale or
use of which by the purchaser is subject to tarimeder, who shall
wilfully fail to collect the tax from the purchasand timely remit the
same to the department, and any person who sHalllyfail or
neglect to timely file any return or report reqditey this article or any
taxpayer who shall refuse to timely pay any taxighy or interest
imposed or provided for by this article, or wholshalfully fail to
preserve his books, papers and records as diregtdee department,
or any person who shall refuse to permit the depamt or any of its
authorized agents to examine his books, recorgspers, or who shall
knowingly make any incomplete, false or fraudulesttirn or report, or
who shall do, or attempt to do, anything whatewegorevent the full
disclosure of the amount or character of taxaliesgaurchases or use
made by himself or any other person, or shall glewdny person with
a false statement as to the payment of tax withe@tsto particular
tangible personal property or said services, ol steke, utter or issue
a false or fraudulent exemption certificate, shallguilty of a
misdemeanor, and, upon conviction thereof, shalidmtenced to pay 3
fine not exceeding one thousand dollars ($1000)casts of
prosecution, or undergo imprisonment not exceedimgyear, or both:
Provided, however, That any person maintainingaagbf business
outside this Commonwealth may absorb the tax vesipect to taxable
sales made in the normal course of business toroess present at
such place of business without being subject tatmve penalty and
fines: and Provided further, That advertising taghided prices shall
be permissible, if the prepaid services are solthbyservice provider,
for prepaid telecommunications services not eviddray the transfer
of tangible personal property or for prepaid mokglecommunications
services.

[(2) The penalties imposed by this section shalirbaddition to
any other penalties imposed by any provision f #uticle.]

(c) (1) Notwithstanding any other provision oitpart, any
person who purchases, installs or uses in this Gumrmealth an
automated sales suppression device or zapper otgshaare with the
intent to defeat or evade the determination ofranunt due under this
part commits a misdemeanor.

(i) _Any person who, for commercial gain, sellsrghases,
installs, transfers or possesses in this Commoniweaal automated

thousand dollars ($5,000).

(iii) If a person commits an offense under parphrél) and the
person sold, installed, transferred or possessed than three
automated sales suppression devices or zappehaptgmware, the
person commits an offense punishable by a finebfmore than ten
thousand dollars ($10,000).

(2) This subsection shall not apply to a corporathat
possesses an automated sales suppression devaygpar or
phantomware for the sole purpose of developingwsarel or software
to combat the evasion of taxes by use of autonssksd suppression
devices or zappers or phantomware.

(3) For purposes of this subsection:

"Automated sales suppression device" or "zappeEnsa
software program carried on a memory stick or resds compact
disc, accessed through an Internet link or thraamghother means, that
falsifies the electronic records of electronic cesfisters and other
point-of-sale systems, including, but not limited transaction data and
transaction reports.

"Electronic cash register" means a device that&eegister or
supporting document through the means of an eleictdevice or
computer system designed to record transactionfdathe purpose of
computing, compiling or processing retail salesgegtion data in
whatever manner.

"Phantomware" means a hidden programming optioi;wis
either preinstalled or installed at a later timapedded in the
operating system of an electronic cash registéaodwired into the
electronic cash register that can be used to ceegitdual second till or
may eliminate or manipulate a transaction recoad thay or may not
be preserved in digital formats to represent the tir manipulated
record of transactions in the electronic cash tegis

"Transaction data" includes information reqgarditggris
purchased by a customer, the price for each iteaxability
determination for each item, a segregated tax atrfoueach of the
taxed items, the amount of cash or credit tendehednet amount
returned to the customer in change, the date ameldf the purchase,
the name, address and identification number ofé&melor and the
receipt or invoice number of the transaction.

(d) This section shall not preclude prosecutiodarrany other

law.

(e) The penalties imposed by this section shaihtzldition to
any other penalties imposed by any provision of #rticle.

Section 15. Section 271(d) of the act is amendedad:

Section 271. Keeping of Records.—* * *

(d) Keeping of Separate Records. Any [person dbumgness as
a retail dealer] vendor who at the same time isagad in another
business or businesses which do not involve thérmgak sales
taxable under this article, shall keep separat&$aad records of his
businesses so as to show the sales taxable unslartible separately
from his sales not taxable hereunder. If any swerkgn fails to keep
such separate books and records, he shall be f@atiex at the rate
designated in section 202 of this article uponethiire purchase price
of sales from both or all of his businesses.

* Kk %k

Section 16. The act is amended by adding a setdioead:
Section 281.3. Transfers.—Beginning February 162¢he
department shall make equal monthly transfers frewenues collected
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under this article to a restricted revenue accautite General Fund.
Revenue from the restricted revenue account shalidmsferred to the
Public School Employees' Retirement Fund. The $agref the
Budget shall annually certify the amount that tepattment is to
transfer to the Public School Employees' Retirenfemid for each
fiscal year.

Section 17. Section 302 of the act, amended Deee@®) 2003
(P.L.250, No.46), is amended to read:

Section 302. Imposition of Tax.—(a) Every restdedividual,
estate or trust shall be subject to, and shalfpathe privilege of
receiving each of the classes of income hereinaftemerated in
section 303, a tax upon each dollar of income weckby that resident
during that resident's taxable year at the raféhoée and seven
hundredths] three and seven tenths per cent.

(b) Every nonresident individual, estate or tslsll be subject
to, and shall pay for the privilege of receivingle®f the classes of
income hereinafter enumerated in section 303 froances within this
Commonwealth, a tax upon each dollar of incomeivedeby that
nonresident during that nonresident's taxable getre rate of [three
and seven hundredths] three and seven tenths peer ce

Section 18. Section 303(a)(7) of the act, amerddéd21, 1983
(P.L.63, N0.29), is amended to read:

Section 303. Classes of Income.—(a) The cladsesame
referred to above are as follows:

* k%

(7) Gambling and lottery winnings [other than peof the
Pennsylvania State Lottery].

* *x %

Section 19. Section 304 of the act, amended Deeefr®) 1991
(P.L.373, N0.40) and December 23, 2003 (P.L.25046)0 is amended
to read:

Section 304. Special Tax Provisions for Poverg)—{he
General Assembly, in recognition of the powers aom@d in section
2(b)(ii) of Article VIII of the Constitution of th€ommonwealth of
Pennsylvania which provides therein for the esshiig as a class or
classes of subjects of taxation the property oiilpges of persons
who, because of poverty are determined to be id péspecial tax
provisions hereby declares as its legislative inéeml purpose to
implement such power under such constitutional igion by
establishing special tax provisions as hereingftevided in this act.

(b) The General Assembly having determined thertettare
persons within this Commonwealth whose incomesacé that
imposition of a tax thereon would deprive them #relr dependents of
the bare necessities of life and having furtheeiheined that poverty
is a relative concept inextricably joined with adtincome and the
number of people dependent upon such income ddédmbé a matter
of public policy to provide special tax provisiofos that class of
persons hereinafter designated to relieve thein@wic burden.

(c) For the taxable year 1974 and each year tfieremy
claimant who meets the following standards of bilgy established
by this act as the test for poverty shall be deemseparate class of
subject of taxation, and, as such, shall be edtitiehe benefit of the
special provisions of this act.

(d) Any claim for special tax provisions hereundpall be
determined in accordance with the following:

(1) If the poverty income of the claimant duringentire taxable
year is [six thousand five hundred dollars ($6,5@@ht thousand
seven hundred dollars ($8,700) or less, or, ircdse of a married
claimant, if the joint poverty income of the claimi@nd the claimant's
spouse during an entire taxable year is [thirtbensand dollars
($13,000)] seventeen thousand four hundred dqi#irg,400) or less,
the claimant shall be entitled to a refund or feegiess of any moneys
which have been paid over to (or would exceptliergrovisions of
this act be payable to) the Commonwealth undeptbeisions of this
article, with an additional income allowance ofaithousand five
hundred dollars ($9,500) for each dependent otldienant. For
purposes of this subsection, a claimant shall eatdnsidered to be
married if:

(i) The claimant and the claimant's spouse fifgasate returns;
and

(ii) The claimant and the claimant's spouse lipartat all times
during the last six months of the taxable yearrerseparated pursuant
to a written separation agreement.

(2) If the poverty income of the claimant duringentire taxable
year does not exceed the poverty income limitatpmescribed by
clause (1) by more than the dollar category coethin subclauses (i),
(i), (iii), (iv), (v), (vi), (vii), (viii) or (ix) of this clause, the claimant
shall be entitled to a refund or forgiveness basethe per centage
prescribed in such subclauses of any moneys wtdeh heen paid
over to (or would have been except for the provisiberein be payable
to) the Commonwealth under this article:

(i) Ninety per cent if not in excess of two hurdifidty dollars
($250).

(ii) Eighty per cent if not in excess of five hued dollars
($500).

(iii) Seventy per cent if not in excess of sevendred fifty
dollars ($750).

(iv) Sixty per cent if not in excess of one thausalollars
($1,000).

(v) Fifty per cent if not in excess of one thous&ro hundred
fifty dollars ($1,250).

(vi) Forty per cent if not in excess of one thauséive hundred
dollars ($1,500).

(vii) Thirty per cent if not in excess of one tisamd seven
hundred fifty dollars ($1,750).

(viii) Twenty per cent if not in excess of two tieand dollars
($2,000).

(ix) Ten per cent if not in excess of two thousamd hundred
fifty dollars ($2,250).

(3) If an individual has a taxable year of lesantiwelve
months, the poverty income thereof shall be anredlin such manner
as the department may prescribe.

Section 20. The act is amended by adding a setdioead:

Section 360. Restricted account and transfersad’toperty
Tax Relief Fund.—There is established in the Gérarad a restricted
account to be known as the Property Tax and ReligfRecount that
shall be for property tax and rent relief. Beginpitanuary 2016, the
Department of Revenue shall make equal monthlysfess from
revenue collected under this article to the restti@ccount under this
section. Beginning October 2016 and each Octoleediter, the
revenue in the restricted account under this sedfiall be transferred
to the Property Tax Relief Fund. The SecretanhefBudget shall
annually certify the amount that the departmemt isansfer to the
fund for each calendar year.

Section 21. Section 401(3)1(a) and (t), 2(a)(1&rid 4(c)(1)(A)
and (5) of the act, amended or added May 12, 1P9946, No.4),
October 9, 2009 (P.L.451, No0.48) and July 9, 201.8.270, No.52),
are amended, clause (3) is amended by adding siseslaclause
(3)4(c)(2)(B) is amended by adding a subparagrelaluse (3)4(c) is
amended by adding paragraphs and the section isdeatédy adding
clauses to read:

Section 401. Definitions.—The following words, ey, and
phrases, when used in this article, shall havertb@ning ascribed to
them in this section, except where the contextrigiéadicates a
different meaning:

* k %

(3) "Taxable income." 1. (a) In case the ertinginess of the
corporation is transacted within this Commonwedtth any taxable
year which begins on or after January 1, 1971 Hiaxacome for the
calendar year or fiscal year as returned to aner&soed by the
Federal Government or that is not required toditeturn with the
Federal Government, or in the case of a corporatioticipating in the
filing of consolidated returns to the Federal Goveent, the taxable
income which would have been returned to and asiced by the
Federal Government if separate returns had beee toatie Federal
Government for the current and prior taxable yesubject, however,
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to any correction thereof, for fraud, evasion, woeas finally
ascertained by the Federal Government.

* k%

(t) (1) Except as provided in paragraph (2),03}4) for taxable
years beginning after December 31, 2014, and iftiaddo any
authority the department has on the effective dhthis paragraph to
deny a deduction related to a fraudulent or shamstction, no
deduction shall be allowed for an intangible exjemscost, or an
interest expense or cost, paid, accrued or incutiredtly or indirectly
in connection with one or more transactions wittaitiated entity. In
calculating taxable income under this paragraptenthe taxpayer is
engaged in one or more transactions with an dfili@ntity that was
subject to tax in this Commonwealth or anotherestatpossession of
the United States on a tax base that includedt@gible expense or
cost, or the interest expense or cost, paid, adauécurred by the
taxpayer, the taxpayer shall receive a credit agaax due in this
Commonwealth in an amount equal to the apportiotifiz@tor of the
taxpayer in this Commonwealth multiplied by theajez of the
following:

(A) the tax liability of the affiliated entity whtrespect to the
portion of its income representing the intangibipense or cost, or the
interest expense or cost, paid, accrued or incuoydtie taxpayer; or

(B) the tax liability that would have been paidthe affiliated
entity under subparagraph (A) if that tax liabilitgd not been offset by
a credit.

The credit issued under this paragraph shall noeéeck the taxpayer's
liability in this Commonwealth attributable to thet income taxed as &
result of the adjustment required by this paragraph

(2) The adjustment required by paragraph (1) statlbpply to a
transaction that did not have as the principal pseghe avoidance of
tax due under this article and was done at armgtherates and terms.

(3) The adjustment required by paragraph (1) statlbpply to a
transaction between a taxpayer and an affiliatéiyedtomiciled in a
foreign nation which has in force a comprehensi®ine tax treaty
with the United States providing for the allocatmfrall categories of
income subject to taxation, or the withholdingaf,ton royalties,
licenses, fees and interest for the preventioroobte taxation of the
respective nations' residents and the sharingfoifmmation.

(4) The adjustment required by paragraph (1) statlbpply to a
transaction where an affiliated entity directlyiodirectly paid, accrued
or incurred a payment to a person who is not dlicfd entity, if the
payment is paid, accrued or incurred on the intalegixpense or cost,
or interest expense or cost, and is equal to erthemn the taxpayer's
proportional share of the transaction. The taxpay®oportional share
shall be based on relative sales, assets, li@sildr another reasonable
method.

(5) The adjustment required under paragraph (@l) sbt apply
to a transaction between the taxpayer and anaafdientity if the
taxpayer and the affiliated entity file a combimegort in this State
and the intangible expense or cost or interestresger cost are
eliminated pursuant to the definition of "combir®mesiness income" in
section 401(15).

2. In case the entire business of any corporatither than a
corporation engaged in doing business as a reguilatestment
company as defined by the Internal Revenue Cod®&8, is not
transacted within this Commonwealth, the tax impdsethis article
shall be based upon such portion of the taxableniecof such
corporation for the fiscal or calendar year, asmef in subclause 1
hereof, and may be determined as follows:

(a) Division of Income.

* % %

(16.1) (A) Sales from the sale, lease, rentatber use of real
property, if the real property is located in thtat8. If a single parcel of
real property is located both in and outside théeS the sale is in this
State based upon the percentage of original cabieafeal property
located in this State.

(B) (I) Sales from the rental, lease or licensifigangible
personal property, if the customer first obtainedgession of the

A

tangible personal property in this State.

(1) 1f the tangible personal property is subseatlietaken out of
this State, the taxpayer may use a reasonablyndigied estimate of
usage in this State to determine the extent ofisales State.

(C) () Sales from the sale of service, if thevim is delivered
to a location in this State. If the service is deded both to a location
in and outside this State, the sale is in thiseStased upon the
percentage of total value of the service deliveced location in this
State.

(1) If the state or states of assignment undét @incannot be
determined for a customer who is an individual thatot a sole
proprietor, a service is deemed to be deliveretdeatustomer's billing
address.

(1) If the state or states of assignment undet (I) cannot be
determined for a customer, except for a customdeuanit (I1), a
service is deemed to be delivered at the locatimm fvhich the
services were ordered in the customer's regulaiseaf operations. If
the location from which the services were orderethe customer's
regular course of operations cannot be determmeéyvice is deemed
to be delivered at the customer's billing address.

(D) Sales from the licensing of intangible progexte in this
State if a licensee utilized the property in thiat&. If the property was
used both inside and outside this State, the satethis State in
proportion to the utilization of the intangible perty in this State to

the utilization of the intangible property everywde
* % %

4 * %k %

(c) (1) The net loss deduction shall be the leste

(A) () For taxable years beginning before Japudar2007, two
million dollars ($2,000,000);

(Il) For taxable years beginning after December28D6, the
greater of twelve and one-half per cent of taxatdeme as
determined under subclause 1 or, if applicableclsuise 2 or three
million dollars ($3,000,000);

() For taxable years beginning after Decemhkr 2008, the
greater of fifteen per cent of taxable income asmigined under
subclause 1 or, if applicable, subclause 2 or thmd@n dollars
($3,000,000);

(IV) For taxable years beginning after December2ZD9, the
greater of twenty per cent of taxable income asrd@hed under
subclause 1 or, if applicable, subclause 2 or thmid@n dollars
($3,000,000);

(V) For taxable years beginning after December2B13, the
greater of twenty-five per cent of taxable incorsalatermined under
subclause 1 or, if applicable, subclause 2 or foillion dollars
($4,000,000);

(VI) For taxable years beginning after December2fil 4, the
greater of thirty per cent of taxable income agdeined under
subclause 1 or, if applicable, subclause 2 orrfiiiéon dollars
($5,000,000); [or]

(VII) For taxable years beginning after December2)15, the
greater of twelve and one-half per cent of taxatdeme as
determined under subclause 1 or, if applicableclsulse 2 or three
million dollars ($3,000,000); or

* % %

(2) * % %

(B) The earliest net loss shall be carried oveheoearliest
taxable year to which it may be carried under $iatsedule. The total

net loss deduction allowed in any taxable year stwlexceed:
* k %

(VII) The greater of twelve and one-half per cefithe taxable
income as determined under subclause 1 or, if gk, subclause 2
or three million dollars ($3,000,000) for taxabksays beginning after
December 31, 2015.

(3) Any member of a unitary business that hasrarsed net
loss from taxable years that began prior to JanligP916, or that
generated net losses while a member of a unitesinbss may only
use the net loss for taxable years beginning Bgeember 31, 2015,
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and only to the extent of the member's apportiamabbre of combined

482 of the Internal Revenue Code or Subchapter Ghafpter 1 of

business income. The net loss may not be usedhsgy ntembers of the

Subtitle A of the Internal Revenue Code (26 U.S0bt. ACh. 1

same unitary business.

(4) Any net loss realized for a taxable year thedins after
December 31, 2015, which is unused by a corporatitiah
subsequently becomes a member of another unitaipdas may only
be used by that corporation.

* % %

5. (a) For taxable years beginning after DecerBie2015,
business income of a unitary business that consligtgo or more
corporations shall be the combined business inaafrat members of

Subch. N) and it shall not be presumed that ange@fransactions
were correctly reported.

* %k %

(5) "Taxable year." [The] 1. Except as set fontlsubclause 2,
the taxable year which the corporation, or any obdated group with
which the corporation participates in the filingaohsolidated returns,
actually uses in reporting taxable income to theefal Governmentl.],
or which the corporation would have used in repartaxable income
to the Federal Government had it been requiredgort its taxable

the unitary business, as determined on a wateys ledsis.

(b) Each member of a unitary business shall ajpotihe
combined business income of the unitary businesauitiplying the
combined business income of the unitary businesedynember's
sales factor, the numerator of which shall be teentrer's sales
attributable to this State and denominator of wisichll be the
combined sales of all members of the unitary bussink computing
the sales of each member for purposes of apporgatrthe following

income to the Federal Government. With regard ¢éatdélx imposed by
Article IV of this act (relating to the CorporatefNncome Tax), the
terms "annual year," "fiscal year," "annual or déisgear," "tax year"
and "tax period" shall be the same as the cormoratiaxable year, as
defined in this [paragraph] subclause or subcl&use

2. Each member of a unitary business shall hax@ranon
taxable year for purposes of computing tax due utids article. The
taxable year for the purposes shall be the comumxabte year

are excluded from the numerator and denominator:
(1) Receipts from transactions between or amonuimees of
the unitary business that are deferred under 26 CEBR)2-13 (relating

adopted, in a manner prescribed by the departrhgra] members of a
unitary business. The common taxable year mussbd by each
member of the unitary business in the year of adognd each future

to intercompany transactions).

(2) Business income of certain entities excludedfthe
definition of "combined business income."

(3) Dividends excluded from the definition of "cbmed
business income."

(c) For taxable years beginning after Decembe2815, any
member of the group that would otherwise appoftienmember's
business income under section 401(3)2.(b), (c)oXd®) shall convert
the member's apportionment formula into a singlessfaction, as
prescribed by the department.

(d) Nonbusiness income of each member of a unitasiness
shall be allocated as provided in paragraphs )(7) and (8) of
phrase (a) of subclause 2 of the definition of dtale income."

(e) The taxable income of a member of a unitasiress shall

year unless otherwise permitted by the department.

* % %

(11) "Tax haven." Means:

1. Ajurisdiction that at the beginning of a tabapear is a tax
haven as identified by the Organization for Ecorm@m-operation and
Development.

2. Bermuda.

3. The Cayman Islands.

4. The Bailiwick of Jersey.

5. The Grand Duchy of Luxembourg.

(12) "Unitary business." A single economic enteg@that is
made up of separate parts of a single corporatiol commonly
controlled group of corporations, or both, that su#ficiently
interdependent, integrated and interrelated thrdhgin activities so as

include the member's apportioned share of the amebibusiness
income of the unitary business plus the memberusiness income

to provide a synergy and mutual benefit that predur sharing or
exchange of value among them and a significant 8bwalue to the

or loss allocated to this State, minus the membet'$oss deduction.

separate parts. A unitary business shall includig thiose parts and

(f)_The Secretary of Revenue shall make adjustsieninsure
that a corporation does not incur an unfair penadtyrealize an unfair

corporations which may be included as a unitaryriass under the
Constitution of the United States.

benefit because the corporation is required to cdenfhe corporation's
combined business income as provided in this subelaFairness shall

(13) "Water's-edge basis." A system of reporthdg includes
the business income and apportionment factorsrtdineentities of a

be measured by whether the corporation's incormeatktd and
apportioned to this State fairly reflects the cogpion's share of the
unitary business conducted in this State in thekkxyear.

6. (a) In any case of two or more organizatitregles or
businesses, regardless of whether they are incatgehrorganized in

unitary business, described as follows:

1. The business income and apportionment factoaay
member incorporated in the United States or formeder the laws of
any state of the United States, the District ofuBabia, any territory or
possession of the United States or the CommonweaRuerto Rico.

the United States or affiliated, owned or contmhlldirectly or
indirectly, by the same interests, the Secretafiefenue may
distribute, apportion or allocate gross income,ut#idns, credits or
allowances between or among the organizationsesradbusinesses,

2. The business income and apportionment facfaaay
member, regardless of the place incorporated onedr if the average
of its property, payroll and sales factors withie United States is
twenty per cent or more.

if the Secretary of Revenue determines that thigiloligion
apportionment or allocation is necessary to preegasion of taxes or

3. The business income and apportionment factangf
member which is a domestic international salesa@aitjpn as

clearly to reflect the income of any of the orgaitians, trades or
businesses.
(b) In the case of any transfer or license ofrigthle property

described in sections 991, 992, 993 and 994 ofitteenal Revenue
Code of 1986 (Public Law 99-514, 26 U.S.C. §§ ¥®P, 993 and
994); a foreign sales corporation as describedrnmér sections 921,

within the meaning of section 936(h)(3)(B) of timelrnal Revenue
Code (26 U.S.C. § 936(h)(3)(B)), the income witbpect to the
transfer or license shall be commensurate withrtbeme attributable

922, 923, 924, 925, 926 and 927 of the InternalkRee Code of 1986
(formerly 26 U.S.C. 88 921, 922, 923, 924, 925, 8868 927); or any
member which is an export trade corporation, asrdss in sections

to the intangible property.
(c) In making distributions, apportionment andeditions under

970 and 971 of the Internal Revenue Code of 1988435.C. 88 970
and 971).

this section, the Secretary of Revenue shall gépdotiow the rules,
regulations and procedures of the Internal Rev&areice in making

4. Any member not described in subclauses 1, Zasiwhll
include the portion of the member's business incdena/ed from or

audits under section 482 of the Internal Revenu#e(a6 U.S.C. §

482) consistent with this act and 61 Pa. Codet{ngldo revenue).
(d) No inference shall be drawn from an Internav&ue

Service failure to audit international transactipnssuant to section

attributable to sources within the United Statesjetermined under

the Internal Revenue Code of 1986 without reqgarf@emeral treaties,

and the member's apportionment factors relateldedtisiness income.
5. Any member that is a "controlled foreign coggam" as
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defined in section 957 of the Internal Revenue Gufdk986 (26
U.S.C. 8§ 957), to the extent the business incontbaifmember is
income defined in section 952 of the Internal Rexe@ode of 1986
(26 U.S.C. 8§ 952), Subpart F income, not excludimger-tier

[January 1, 1995, arehch taxable ye
thereafter 9.99%)]
January 1, 1995, through taxable years
ending December 31, 2015

subsidiaries' distributions of the income which evpreviously taxed, 9.99%
determined without regard to Federal treaties,thedapportionment January 1, 2016, to December 31, 2016
factors related to that income; any item of incaseeived by a 5.99%
controlled foreign corporation and the apportionhfaantors related to | January 1, 2017, to December 31, 2017
the income shall be excluded if the corporatioml@sthes to the 5.49%

satisfaction of the Secretary of Revenue that sugbme was subject

January 1, 2018, to December 31,

to an effective rate of income tax imposed by aifpr country greater

2018, and each taxable year thereafter

than ninety per cent of the maximum rate of taxcHjsel in section 11
of the Internal Revenue Code of 1986 (26 U.S.Cl1)§ The effective
rate of income tax determination shall be basedh ipe methodology
set forth under 26 CFR 1.954-1 (relating to forei@se company
income).

6. The business income and apportionment facfaaay
member that is not described in subclause 1,2aBd 5 and that is
doing business in a tax haven. The business inemmeapportionment

4.99%

* % %

Section 23. Section 403 of the act is amendecdiding
subsections to read:

Section 403. Reports and Payment of Tax.—* * *

(a.1) The following apply:

(1) Each corporation that is a member of a unibarsiness that
consists of two or more corporations, unless exaduoly the provisions

factors of a corporation doing business in a tasehashall be excluded

of this article, shall file as part of a combinethaal report. The

if the corporation establishes to the satisfactibthe Secretary of
Revenue that its income was subject to an effectiteof income tax

corporations of the unitary business shall desgpae member that is
subject to tax under this article to file the condal annual report and

imposed by a country greater than ninety per cktiteomaximum rate

to act as agent on behalf of all other memberb®imitary business.

of tax specified in section 11 of the Internal Rave Code of 1986 (26

Each corporation that is a member of a unitaryrimss shall be liable

U.S.C. §11).

(14) "Commonly controlled group.” For a corpooatithe
corporation is a member of a group of two or margorations and
more than fifty per cent of the voting stock, ontolling interest, of
each member of the group is directly or indirectiyned by a common

for its tax liability under this article. The agesitall be liable for the
aggregate amount of the unitary business' taxiialpursuant to this
article.

(2) The oath or affirmation of the designated merish
president, vice president or other principal offi@nd of its treasurer

owner or by common owners, either corporate or agparate, or by

or assistant treasurer shall constitute the oa#tffiomation of each

one or more of the member corporations of the group

(15) "Combined business income." The aggregatte
income or loss of all members of a unitary businssbject to
apportionment except:

1. Income from an intercompany transaction betwaembers

corporation that is a member of that unitary busine

(3) The designated member shall transmit to tipadment
upon a form prescribed by the department, an armambined report
under oath or affirmation of the designated memsh@esident, vice
president or other principal officer, and of theideated treasurer or

of a unitary business shall be deferred in a masingitar to 26 CFR

assistant treasurer.

1.1502-13.

2. Dividends paid by one member of a unitary bessnto
another to the extent the dividends are includdaliginess income of
the payee corporation.

3. Income of the following corporations shall betincluded in

(4) In addition to the information required in sebtion (a), the
report shall include:

(i) _Each corporation included in the unitary besis.

(i) Necessary data, both in the aggregate anddoh
corporation of the unitary business, that inclutescomputation of

the determination of combined business income:

(a) any entity subject to taxation under Articld, W1lII, IX or
XV:

(b) any entity specified in the definition of "itation" in
section 701.5 that would be subject to taxationenrticle VII if it
were doing business in this Commonwealth as defimaéction 701.5;

(c) any entity commonly known as a title insuranoenpany
that would be subject to taxation under Article M¥kere it
incorporated in this State;

(d) any entity specified as an insurance compasspciation or
exchange in Article IX that would be subject todgn under Article
IX were it transacting insurance business in thigeS

(e) _any entity specified in the definition of "fiigtion" in
section 1501 that would be subject to taxation uddtcle XV were it
located, as defined in section 1501, in this State;

(f)_any entity that is a "small corporation”, afided in section
301(s.2).

(16) "Member." A corporation that is a membetha unitary
business. The term does not include a corporated|in clause
(15)3.

Section 22. Section 402(b) of the act, amended 2002002
(P.L.559, N0.89), is amended to read:

Section 402. Imposition of Tax.—* * *

(b) The annual rate of tax on corporate net incongsed by
subsection (a) for taxable years beginning forcélendar year or
fiscal year on or after the dates set forth shalb follows:

Taxable Year Tax Rate

tax liability for each corporation of the unitarydiness.

(i) Any other information that the departmentynaquire.

(a.2) A corporation that is a member of a unitawginess of two
or more corporations must compute the corporatimms$ness income
and apportionment factors on a water's-edge basis.

* % %

Section 24. Section 404 of the act is amendeddd:r

Section 404. Consolidated Reports.—The departsfeit not
permit any corporation owning or controlling, dilgcr indirectly,
any of the voting capital stock of another corporabr of other
corporations, subject to the provisions of thischet to make a
consolidated report[, showing the combined netrimep

Section 25. Sections 701, 701.1 and 701.4(3)(dithe act,
amended July 9, 2013 (P.L.270, No.52), are ametwlezhd:

Section 701. Imposition of Tax.—(a) Every indiiin doing
business in this Commonwealth shall, on or befosedid 15 in each
and every year, make to the Department of Revemapait in writing,
verified as required by law, setting forth the fmlimber of shares of
the capital stock subscribed for or issued, ab®@preceding January 1,
by such institution, and the taxable amount of sf@dres of capital
stock determined pursuant to section 701.1.

(b) It shall be the duty of the Department of Reweto assess
such shares for the calendar years beginning Jadua®71 through
January 1, 1983, at the rate of fifteen mills amrctiie calendar years
beginning January 1, 1984 through January 1, 1888e rate of one
and seventy-five one thousandths per cent andhécalendar year
beginning January 1, 1989, at the rate of 10.7Zeet and for the
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calendar years beginning January 1, 1990, [thrdagluary 1, 2013,]
and each year thereafter at the rate of 1.25 pei{and for the
calendar year beginning January 1, 2014, and eslehdar year
thereafter at the rate of 0.89 per cent] upon eadlar of taxable
amount thereof, the taxable amount of each shas®ok to be
ascertained and fixed pursuant to section 701d danding this
amount by the number of shares.

(c) It shall be the duty of every institution dgibusiness in this
Commonwealth, at the time of making every repaguieed by this
section, to compute the tax and to pay the amoiusuid tax to the
State Treasurer, through the Department of Reveitber from its
general fund, or from the amount of said tax codddrom its
shareholders. Provided, That in case any instiuhall collect,
annually, from the shareholders thereof said tegomling to the
provisions of this article, that have been subsctifor or issued, and
pay the same into the State Treasury, through gpaBment of
Revenue, the shares, and so much of the capitadrafits of such
institution as shall not be invested in real estshall be exempt from
local taxation under the laws of this Commonweadiing such
institution shall not be required to make any répoithe local assesso
or county commissioners of its personal propertpeavby it in its
own right for purposes of taxation and shall notdwpuired to pay any
tax thereon.

Section 701.1. Ascertainment of Taxable Amountl&sion of
United States Obligations.—(a) The taxable amo@ishares shall be
ascertained and fixed by the book value of totakbequity capital as
determined by the Reports of Condition at the drtti@preceding
calendar year in accordance with the requiremefitseoBoard of
Governors of the Federal Reserve System, the Coligstof the
Currency, the Federal Deposit Insurance Corporatiasther
applicable regulatory authority. If an institutidoes not file the
Reports of Condition, book values shall be deteediiby generally
accepted accounting principles as of the end optbeeding calendar
year.

(b) A deduction for the value of United Statesigdtions shall
be provided from the taxable amount of shares iaraaunt equal to
the same percentage of total bank equity capittde@book value of
obligations of the United States bears to the h@dle of the total
assets[, except that, for the value of shares tegpan tax returns due
on March 15, 2008, and thereafter]. In computhededuction for
United States obligations, any goodwill recorde@ assult of the use
of purchase accounting for an acquisition or coratiim as described
in this section and occurring after June 30, 2Q®&y] shall be
subtracted from the book value of total bank eqcétpital and
disregarded in determining the deduction providecobligations of
the United States. For purposes of this articlatddnStates obligations
shall be obligations coming within the scope of88.C. § 3124
(relating to exemption from taxation). [In the casénstitutions which
do not file such Reports of Condition, book valgkall be determined
by generally accepted accounting principles as®feind of the
preceding calendar year.]

(b.1) A deduction for goodwill shall be providedi the
taxable amount of shares in an amount equal teahee of goodwill
recorded as a result of the use of purchase adoguot an acquisition
or combination as described in this section andiwtw after June 30,
2001.

(c) For purposes of this section:

(1) a mere change in identity, form or place afamization of
one institution, however effected, shall be treatedf a single
institution had been in existence prior to as wselhfter such change;
and

(2) if there is a combination of two or more ingtions into one,
the book values and deductions for United Statégations from the
Reports of Condition of the constituent institusahall be combined.
For purposes of this section, a combination shallide any
acquisition required to be accounted for by uskirgggurchase method
in accordance with generally accepted accountiimgiples or a
statutory merger or consolidation.

Section 701.4. Apportionment.—An institution mgypartion its
taxable amount of shares determined under secfibrl Tn accordance
with this subsection if the institution is subjéztax in another state
based on or measured by net worth, gross receigts#hncome or some
similar base of taxation, or if it could be subjacsuch tax, whether or
not such a tax has in fact been enacted. The follpshall apply:

* % %

(3) The receipts factor is a fraction, the nunwaraf which is
total receipts located in this Commonwealth andds@ominator of
which is the total receipts located in all staédse method of
calculating receipts for purposes of the denominstall be the same
as the method used in determining receipts forqaeg of the
numerator. The location of receipts shall be deitrgethas follows:

* % %

(xiii) The following shall apply to receipts froan institution's
investment assets and activity and trading assetsietivity:

(A) Interest, dividends, net gains equal to zeratve, and
other income from investment assets and activaiesfrom trading
assets and activities shall be included in theipéséactor. Investment
assets and activities and trading assets andtagighall include
investment securities, trading account assets,reefimds, securities
purchased and sold under agreements to reselporatease, options,
futures contracts, forward contracts and notiomialgipal contracts
such as swaps, equities and foreign currency tcéinga. For the
investment and trading assets and activities usileclauses (l) and
(I1), the receipts factor shall include the amoumider subclauses (1)
and (l1). The following shall apply:

() The receipts factor shall include the amountinich interest
from Federal funds sold and securities purchasdémnumesale
agreements exceeds interest expense on Federalgunchased and
securities sold under repurchase agreements.

(II) The receipts factor shall include the amobmtwhich
interest, dividends, gains and other income fraditrg assets and
activities, including assets and activities in thatched book, in the
arbitrage book and foreign currency transactiorseed amounts paid
in lieu of interest, amounts paid in lieu of dividis and losses from the
assets and activities.

(B) The numerator of the receipts factor shallude [interest,
dividends, net gains, equal to zero or above, dneragncome from
investment assets and activities and from trad#sgta and activities]
the receipts under clause (A) that are attributtbtbis
Commonwealth using one of the following alternativethods:

() Method 1. The numerator shall be determinednoytiplying
the total amount of receipts [from trading assats activities] under
clause (A) by a fraction, the numerator of whiclthis total amount of
all other receipts attributable to this Commonwealtd the
denominator of which is the total amount of allatheceipts.

(I) Method 2. The numerator shall be determingd b
multiplying the total amount of receipts under daA) by a fraction,
the numerator of which is the average value oBsets which
generate the receipts which are properly assigmed¢gular place of
business of the institution within this Commonwealhd the
denominator of which is the average value of athsassets.

(C) Upon the election by the institution to use arfithe
methods under clause (B), the institution shalltasemethod on all
subsequent returns unless the institution recgiries permission from
the Department of Revenue to use a different method

(D) The following shall apply:

() An institution electing to use Method 2 shadive the burden
of proving that an investment asset or activityrading asset or
activity was properly assigned to a regular pladeusiness outside of
this Commonwealth by demonstrating that the dagiap-decisions
regarding the asset or activity occurred at a mguibce of business
outside this Commonwealth.

(1) If the day-to-day decisions regarding an istveent asset or
activity or trading asset or activity occur at mtéren one regular place
of business and one regular place of businesstissrCommonwealth
and one regular place of business is outside thiarGonwealth, the
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asset or activity shall be considered to be locatetle regular place of
business of the institution where the investmentating policies or
guidelines with respect to the asset or activigyestablished.

(Il1) Unless the institution demonstrates to tatcary, the
investment or trading policies and guidelines urmidiclause (l1) shall
be presumed to be established at the commerciatderof the
institution.

[(E) Receipts apportioned under this subparagssyaiti be
separately apportioned for:

() interest, dividends, net gains and other inedrom
investment assets and activities in an investmerdumat;

(1) interest from Federal funds sold and purcldesed from
securities purchased under resale agreements amdties sold under
repurchase agreements; and

(Il interest, dividends, gains and other incdinmen trading
assets and activities, including assets and desvih the matched
book, in the arbitrage book and foreign currenapsactions.]

* k %

Section 26. The definitions of "doing businesthiis
Commonwealth" and "receipts" in section 701.5 efdlet, amended
July 9, 2013 (P.L.270, No.52), are amended to read:

Section 701.5. Definitions.—The following wordstrhs and
phrases when used in this article shall have thening ascribed to
them in this section, except where the contextrijléadicates a
different meaning:

* k %

"Doing business in this Commonwealth." As follows:

(1) Aninstitution is engaged in doing businesthis
Commonwealth and is subject to the tax imposed uthike article if it
satisfies any of the following requirements [andeyates gross
receipts apportioned to this Commonwealth undeige?01.4 in
excess of $100,000]:

(i) The institution has an office or branch insthi
Commonwealth.

(i) One or more employes, representatives, inddpst
contractors or agents of the institution condudiiess activities of the
institution in this Commonwealth.

(iii) A person, including an employe, represemati
independent contractor, agent or affiliate of thetitution, or an
employe, representative, independent contractagent of an affiliate
of the institution, directly or indirectly solicitsusiness in this
Commonwealth by or for the benefit of the instibati through:

(A) person-to-person contact, mail, telephonetbeoelectronic
means; or

(B) the use of advertising published, producedisiributed in
this Commonwealth.

(iv) The institution owns, leases or uses regd@sonal property.
in this Commonwealth to conduct its business awtivi

(v) The institution holds a security interest, tgage or lien in
real or personal property located in this Commoritlvea

(vi) A basis exists under section 701.4 to apparthe
institution's receipts to this Commonwealth.

(vii) The institution has a physical presencehiis t
Commonwealth for a period of more than one dayndyitie tax year
or conducts an activity sufficient to create a reexuthis
Commonwealth for tax purposes under the Constituticthe United
States.

(2) The term shall not include:

(i) The use by the institution of a professionaifprming a
service on behalf of the institution in this Commealth if the
services are not significantly associated withitistitution's ability to
establish and maintain a market in this Commoniuealt

(i) The mere use of financial intermediarieshist
Commonwealth by an institution for the processingransfer of
checks, credit card receivables, commercial papesamilar items.

* k %

"Receipts." [As follows:

(1) Except as provided under paragraph (2), an iteluded in

taxable income returned to and ascertained by ¢derfal Government.

(2) If consolidated returns are filed with the Eead
Government, an item that would be included in téxa@icome
returned to and ascertained by the Federal Govearnifre separate
return had been made to the Federal Governmerttebiypstitution,
including the taxable income of a subsidiary ofitiaitution that are
disregarded entities for purposes of Federal tardtirhe total of all
items of income reported on the income statemetiieinstitution's
Reports of Condition or, if the institution doed fite a Reports of
Condition, on an income statement completed in razrae with
generally accepted accounting principles.

* % %

Section 27. Sections 1206 and 1206.1 of the e@nded
October 9, 2009 (P.L.451, N0.48), are amendedad: re

Section 1206. Incidence and Rate of Tax.—An exeisés
hereby imposed and assessed upon the sale or giogsefscigarettes
within this Commonwealth at the rate of [eight]rteén cents per
cigarette.

Section 1206.1. Floor Tax.—(a) The following appl

(1) A person who possesses cigarettes on whictathienposed
by section 1206 has been paid as of the effectite of this section
shall pay an additional tax at a rate of [one avehty-five hundredths]
five cents per cigarette. The tax shall be paidrepdrted on a form
prescribed by the department within ninety dayghefeffective date of
this section.

(2) On or after the effective date of this paratrea person that
possesses little cigars in a package which is airtil a package of
cigarettes other than little cigars and which cimstéwenty to twenty-
five little cigars shall pay a tax at the rate efht] five cents per little
cigar. The tax shall be paid and reported on a forscribed by the
department within ninety days of the effective daftéhis paragraph.

(3) [After January 3, 2010,] On or after OctobeP@15, a
retailer that possesses little cigars on whichtdlr@mposed by this
article has not been paid shall pay a tax at tteeaBeight]_five cents
per little cigar. The tax shall be paid and repibita a form prescribed
by the department within ninety days of the effeztilate of this
paragraph.

(b) If a cigarette dealer fails to file the repatuired by
subsection (a) or fails to pay the tax imposeduiyssction (a), the
department may, in addition to the interest andaftiexs provided in
section 1278, do any of the following:

(1) Impose an administrative penalty equal toatmeunt of tax
evaded or not paid. The penalty shall be addededax evaded or not
paid and assessed and collected at the same tifria #re same
manner as the tax.

(2) Suspend or revoke a cigarette dealer's license

(c) In addition to any penalty imposed under satise (b), a
person who wilfully omits, neglects or refuses eonply with a duty
imposed under subsection (a) commits a misdemeartbshall, upon
conviction, be sentenced to pay a fine of notikas two thousand
five hundred dollars ($2,500) nor more than fiveusand dollars
($5,000), to serve a term of imprisonment not toeex thirty days or
both.

Section 28. The act is amended by adding arttolesad:

ARTICLE XI-E
EDUCATION REINVESTMENT
PART |
SEVERANCE TAX
Section 1101-E. Definitions.

The following words and phrases when used in tiisla shall
have the meanings given to them in this sectiorssihe context
clearly indicates otherwise:

"Association.” A partnership, limited partnershipany other
form of unincorporated enterprise owned or condlibtetwo or more
persons.

"Barrel." Forty-two United States gallons at amaspheric
pressure of 231 cubic inches of liquid at a stashd@amperature of 60

degrees Fahrenheit.
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"Corporation." A corporation, joint stock assomat limited
liability company, business trust or any other ipowated enterprise
organized under the laws of the United States,Gbismonwealth or
any other state, territory or foreign country opeledency.

"Department.” The Department of Revenue of the
Commonwealth.

"Dry natural gas." Hydrocarbon gases, consistingtig of
methane, that remain after the natural gas liqoitign of the natural

immediately preceding a reporting period.

"Tax." The tax imposed under this article.

"Taxpayer." A person subject to the tax imposedhiy article.

"Unconventional formation." A geological shalerf@tion
existing below the base of the Elk Sandstone aydtdogic equivalent
stratigraphic interval where natural gas generadiynot be produced at
economic flow rates or in economic volumes excgpiditical or
horizontal well bores stimulated by hydraulic fraet treatments or

gas stream has been removed and any volume of dmdarbon gases

using multilateral well bores or other techniguegxpose more of the

have been removed in sufficient quantity to rerilergas marketable.

formation to the well bore.

The term includes consumer-grade natural gas e@lipgquality
natural gas.

"Gross proceeds." The value, whether in monethgro
property, actually proceeding from the sale of prop without a
deduction for the cost of property sold or expemgesy kind.

"Gross value." The gross proceeds received oivatie for
property transferred, except as follows:

(1) In a transaction involving related partiesy
proceeds of the property transferred may not kethemn the fair
market value of similar grade and quality property.

(2) In the absence of a sale, gross proceedsof th
property transferred may not be less than thenfaiket value of
similar grade and quality property.

(3) In a transaction where property is transfefogdhe
purpose of processing and resale, gross procedbs pfoperty
transferred may not be less than the fair markietevaf similar
grade and quality property.

(4) Under no circumstance shall the gross procbeds
less than $20.00 per barrel.

"Meter." A device to measure the passage of vofuai@ases or
liguids past a certain point.

"Natural gas." A fossil fuel consisting of a mirtuof
hydrocarbon gases, including methane, ethane, peoisaitane, carbon
dioxide, oxygen, nitrogen and hydrogen sulfide atigbr gas species.
The term includes natural gas from oil fields knaagnassociated gas
or casing head gas, natural gas fields known aassoiated gas, coa
beds, shale beds and other formations.

"Natural gas liquids." Hydrocarbons including eteapropane,
butane, isobutane and pentane that are separatedtural gas as
liguids through the process of absorption, condiémsaadsorption,
cooling in gas separators, gas processing or cygliants.

"Person." Includes a corporation, partnershipitéichliability
company, business trust, other association, a govent entity other

"Unit." A thousand cubic feet (Mcf) of natural gatsa
temperature of 60 degrees Fahrenheit and an abgmiesgsure of 14.73
pounds per square inch, in accordance with Amer@as Association
(AGA) standards and according to Boyle's law f@ mtheasurement of
gas under varying pressures with deviations themefxs follows:

(1) The average absolute atmospheric pressurkbshal
assumed to be 14.4 pounds to the square inch ditegamf
actual elevation or location of point of delivetyowe sea level
or variations in such atmospheric pressure frone tiontime.

(2) _The temperature of the gas passing the metels
be determined by the continuous use of a recorttiiegnometer
installed so that the thermometer may properly ne:tioe
temperature of the gas flowing through the mefEns.
arithmetic average of the temperature recorded Bddiour day
shall be used in computing gas volumes. If a raogrd
thermometer is not installed, or if installed amd operating
properly, an average flowing temperature of 60 degr
Fahrenheit shall be used in computing gas volume.

(3) The specific gravity of the gas shall be deiaed
by tests made by the use of an Edwards or Acmeétgiaalance,
annually, or at intervals as are found necessapyantice.
Specific gravity shall be used in computing gasiaws.

(4) The deviation of the natural gas from Boylais
shall be determined by tests annually or at otherter intervals
as are found necessary in practice. The apparatutha method
to be used in making the tests shall be in accaelaith
recommendations of the Natural Bureau of Standafrttse
Department of Commerce, or Report No. 3 of the Gas
Measurement Committee of the American Gas Associatr
any amendments thereof. The results of the teatbtshused in
computing the volume of gas delivered.

"Wellhead meter." A meter placed at a producimeg & measure
the actual volume of natural gas severed.

than the Commonwealth, estate, trust, foundatiamaturral person.
"Producer." A person who engages or continues wittis
Commonwealth in the business of severing naturafgasale, profit

Section 1102-E. Imposition of tax.
(a) Imposition.—There is hereby levied a privilége on every
producer.

or commercial use.
"Producing site." A point of severance, includawell and its

(b) Rate.—The tax imposed under subsection (a) lsedhe sum
of the following:

associated zones and multilateral well bores,ithedipable of
producing natural gas from an unconventional foromat

"Related parties." Two or more people, organizetior
businesses owned or controlled directly or indiyeloy the same
interests. Control exists if a contract or leagihee written or oral, is
entered into where one party severs or processeshgas owned or
held by another party and the owner or lessorgpétes in the
severing, processing or marketing of the naturalagaeceives any
value other than an arm's-length passive royaterést.

"Reporting period." A calendar month in which matwas is
severed.

"Sales meter." A meter at the point where natgaalis sold or
transported to a purchaser or the market.

"Sever." The extraction or other removal of natges from an
unconventional formation in this Commonwealth.

"Storage field." A natural formation or other it is used to
store natural gas that did not originate from aasl lbeen transplanted
into such formation or site.

"Stripper well." A producing site that producedarerage of
less than 50 units of natural gas per day duriecciendar year

(1) Four and seven tenths cents of each unittofrala
gas severed measured at the wellhead meter.

(2) Five percent of the average market price as
calculated in section 1103-E of the dry natural dg$ved from
the natural gas severed.

(3) Five percent of the gross value of the natgasl
liquids derived from the natural gas severed asvahwy the
gross proceeds derived from the sale by the praduce
(c) Exemptions.—The tax imposed under subsectipshall not

be imposed upon the following:

(1) Natural gas, dry natural gas or natural gasidis
severed under a natural gas lease and providetessar for no
consideration.

(2) Natural gas, dry natural gas or natural gasidis
severed from a stripper well.

(3) Natural gas, dry natural gas or natural gasidis
severed from a storage field.

Section 1103-E. Calculation and publication ofrage market price.
The department shall calculate the average markas per unit
of dry natural gas for each calendar quarter. Meeame market price
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shall be the weighted average price per unit fomajor
Commonwealth distribution hubs on the interstateingh gas pipeline

or subject to a duly authorized deferred paymesm phe department
may refuse to issue, suspend or revoke the licdimedepartment

system for the three months prior to the calendartgr. The
department shall publish a notice of the averagengrice which
shall be at least $2.97 per unit for each calendarter in the
Pennsylvania Bulletin not later than within 30 dafshe beginning of

shall notify the applicant or registrant of a reflyjSuspension or
revocation. The notice shall contain a statemestttie refusal,
suspension or revocation may be made public. Thieenshall be
made by first class mail. An applicant or registramgrieved by the

each calendar quarter.
Section 1104-E. Prohibition.
A producer may not make the tax imposed under@edil 02-E

determination of the department may file an appéttie
determination in the same manner as provided fBs@ssments of tax
under section 1108-E of this article. In the cdsa suspension or

on natural gas severed under a natural gas leasdligation,
indebtedness or liability of a landowner, leasebplur other person in

revocation which is appealed, the license shalbiemalid pending a
final outcome of the appeal. Notwithstanding artyeotprovision of

possession of real property upon which the remowraktraction
occurs.
Section 1104.1-E. Existing agreements.

A provision of an agreement, which is in existepder to the
effective date of this section, which violates gettl104-E is declared

law to the contrary, if no appeal is taken or ifegopeal is taken and
denied at the conclusion of the appeal processigbartment may
disclose, by publication or otherwise, the identifya person and
evidence that the person's license has been refsisgpended or
revoked under this subsection. Disclosure may deline basis for

to be illegal, contrary to public policy and nuticavoid.
Section 1104.2-E. Future agreements.

On or after the effective date of this sectionr@vsion of an
agreement in violation of section 1104-E is deddrebe illegal,
contrary to public policy and null and void.

Section 1105-E. Return and payment.

(a) Return.—Each producer is required to filetarrewith the

department, on a form to be prescribed by the deyeat, reporting all

refusal, suspension or revocation.

(f)_Severing without a license.—A person that sevatural gas
in this Commonwealth without holding a valid licensnder this
section shall be guilty of a summary offense aminuconviction
thereof, be sentenced to pay a fine of not less #380 nor more than
$1,500 and, in default thereof, to undergo impnment of not less
than five days nor more than 30 days. The penaitipssed by this
subsection shall be in addition to any other p&mlmposed by this

severed natural gas per reporting period and thdua as imposed
under section 1102-E.
(b) Filing.—The return required by subsectionrfaist be filed

article. For purposes of this subsection, the segef natural gas
during any calendar day shall constitute a sepaiatation. The
Secretary of Revenue may designate employees afejh@tment to

with the department on or before the 20th day efftturth calendar
month after a reporting period.
(c) Due date.—The tax imposed under section 1132dkie on

enforce the provisions of this subsection. The eygs shall exhibit
proof of and be within the scope of the designatitwen instituting
proceedings as provided by the Pennsylvania Riil€siminal

the day the return is required to be filed and beeodelinguent if not

Procedure.

remitted to the department by that date.
Section 1106-E. Natural gas severance tax licgnsin

(a) License required.—Each producer subject taitater this
part must apply to the department for a severamcédense before
severing natural gas from this Commonwealth. Preduiaho have
been severing natural gas from this Commonwealtr pi the
effective date of this part must obtain a licensenfthe department
within six months from the effective date of thiarp All other
producers must obtain a license before severingr@lagas from this
Commonwealth. A producer is liable for the tax ire@d by this article

(g) Liability.—Failure to obtain a license doeg nelieve a
person from liability for the tax imposed by thiarp

(h) Civil penalty.—In addition to any tax, intetes other penalty
due under this act, the department shall imposeilgpenalty of 10¢
per unit severed during the period a producergsired to and does
not have a license. The penalty shall be assessedadiected under
this part.
Section 1107-E. Meters.

A producer shall provide for and maintain discretglhead and
sales meters. A producer shall ensure that allnmere maintained

without regard to whether the producer obtainsaeguired to obtain

according to industry standards.

a license.
(b) Fee.—The department may charge an applicé®io cover
the administrative costs associated with the agfiin and licensing

Section 1108-E. Administration of tax.
Unless otherwise noted to the contrary, ArticlePlrt VI,
Chapters IV-VIII shall apply to this act.

process. If the department charges an applicatienthe department
may not issue a license until the producer has th&icpplication fee.

(c) Declaration.—As part of the application fdic&nse, the
producer is required to provide a declaration b$ias in this
Commonwealth used for the severance of naturalldesdeclaration
is to include all producing sites and sites whimh stripper wells. The
producer is required to update the declaration whermproducer adds
or removes a producing site in this Commonwealtivlvgn there is a
change in the status of a producing site. The gredshall update the
declaration within 30 days after any calendar mamtivhich a change
to the declaration occurs.

(d) Department duties.—The department shall, #fereceipt of
an application, issue the license applied for usdésection (a), if the
applicant filed all required State tax reports padl any State taxes
not subject to a timely perfected administrativeualicial appeal or
subject to a duly authorized deferred payment prée. license shall be

Section 1109-E. Records.
The records to be maintained include:

(1) Wellhead and sales meter charts for each tiegor
period and the meter calibration and maintenancerds. If
turbine meters are in use, the maintenance reedgldse made
available to the department upon request.

(2) All records, statements, and other instruments
furnished to a producer by any person to whom tbdycer
delivers for sale, transport or other delivery oy aatural gas.

(3) Records, statements and other instrumentseas t
department may prescribe by regulation.

PART Il
IMPACT FEE
Section 1121-E. Definitions.
The following words and phrases when used in thrs ghall
have the meanings given to them in this sectiopasihe context

nonassignable. Each producer shall be requireehew the license on

clearly indicates otherwise:

a staggered renewal system established by thetdedr After the
initial staggered period, a license issued shalldiigl for a period of
five years.

(e) State taxes.—If an applicant for a licensa person holding a
license has not filed all required State tax repartd paid any State
taxes not subject to a timely perfected administeatr judicial appeal

"Commission." The Pennsylvania Public Utility Coimsgion.

"Department.” The Department of Revenue of the
Commonwealth.

"Fund." The Unconventional Gas Well Fund.

"Highway mileage." The number of miles of publi@ds and
streets most recently certified by the Departméfiransportation as
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eligible for distribution of liquid fuels funds urdthe act of June 1,
1956 (1955 P.L.1944, No.655), referred to as tlogiid Fuels Tax
Municipal Allocation Law.

"Municipality.” A borough, city, town or township.

"Number of spud unconventional gas wells." The tmesent
numerical count of spud unconventional gas wellsheninventory
maintained and provided to the commission by thpdbnent of
Environmental Protection as of the last day of eacmth.

"Population.” As follows:

(1) Population of this Commonwealth and populatén
a county shall be determined using the United Staensus
Bureau's most recently released Annual EstimatéseoResident
Population for Counties of Pennsylvania.

(2) Population of a municipality shall be deteradn
using the United States Census Bureau's most hecelgased
Annual Estimates for the Resident Population faolporated
Places in Pennsylvania.

(3) Population of municipalities not included et
report referenced under paragraph (2) shall bemated using
the United States Census Bureau's most recendgseti Annual
Estimates of the Resident Population for Minor ivisions

in Pennsylvania.
"Spud." The actual start of drilling an unconvenal gas well.

Program-Statement of Policy).

(2) To the Pennsylvania Fish and Boat Commission,
$1,200,000 for costs relating to the review of agions for
permits to drill unconventional gas wells.

(3) To the Department of Environmental
Protection,$6,200,000 for the administration o$ thiticle and
the enforcement of acts relating to clean air dedrcwater.

(4) To the Pennsylvania Emergency Management
Agency, $950,000 for emergency response planniaining and
coordination related to natural gas production from
unconventional gas wells.

(5) To the Office of the State Fire Commissioner,
$950,000 for the development, delivery and sustairtrof
training and grant programs for first respondei e
acquisition of specialized equipment for resposeniergencies
relating to natural gas production from unconvamiaas wells.

(6) To the Department of Transportation, $2,000.f00
rail freight assistance.

(7) To the commission, $1,200,000 for costs assedi
with implementing this chapter.

(b) Report.—An agency or organization that receiveney
under this section shall, by October 31, 2016,@otbber 31 of each
year thereafter, submit to the Secretary of thegg@udnd the

"Unconventional gas well." A bore hole drilledlwing drilled

Appropriations Committee of the Senate and the Appations

for the purpose of or to be used for the productibnatural gas from

Committee of the House of Representatives a réfgonizing and

an unconventional formation.
Section 1122-E. Powers of commission.

The commission may make inquiries and determination
necessary to make distributions under this part.
Section 1123-E. Well information.

(a) List of wells.—The Department of EnvironmerRabtection
shall provide the commission and, upon requestuaty with a list of
all spud unconventional gas wells for which theat&pent has issued

explaining the use of the money.

(c) Distribution.—Distribution of funds under ttgsction shall be
contingent on availability of funds. If sufficiefitnds are not available,
the commission shall disburse funds on a pro rasisb
Section 1126-E. Appropriation and distributiorctunties and

municipalities.

(a) Transfer.—Beginning June 30, 2017, after thesfer of the
amount under section 1125-E from revenue collegtetér this article

permits. The Department of Environmental Protecsiball update the

for each calendar year, the department shall tamnsfthe fund, to the

list and provide it to the commission on a monthdgis.
(b) Notification to commission.—A producer shaitify the
commission of the following within 30 days aftecalendar month in

extent available, $123,151,000, which amount ig@mated to
counties and municipalities for purposes authorinedier subsection
(d). Counties and municipalities, where appropriatay jointly fund

which the change occurs:
(1) The spudding of an unconventional gas well.
(2) The initiation of production at an unconventbgas

well.

(3) The removal of an unconventional gas well from
production.

(c) Notification to department.—The commissionlkhatify the
department each month of the information collecteder subsection
(b).

Section 1124-E. Unconventional Gas Well Fund.

The Unconventional Gas Well Fund established inStage
Treasury by 58 Pa.C.S. § 2314 (relating to distidtnuof fee) shall
continue and shall be administered by the commissio
Section 1125-E. Appropriation and distributiorctmservation

districts and State agencies.

(a) Transfer.—From revenue collected under thislarfor each
calendar year, the department shall transfer téuih@, to the extent
available, the following amounts which are apprated and shall be
distributed by the commission in the following ordé priority:

(1) To county conservation districts, $8,000,080 a
follows:

(i) The amount of $4,000,000 shall be
distributed by dividing the amount equally among
conservation districts for uses consistent withabieof
May 15, 1945 (P.L.547, N0.217), known as the
Conservation District Law.

(i) The amount of $4,000,000 shall be
distributed by the State Conservation Commissioa in
manner consistent with the Conservation DistrickLa
and the provisions of 25 Pa. Code Ch. 83 Subch. B
(relating to Conservation District Fund Allocation

projects that cross jurisdictional lines. The cossiun shall distribute
the funds appropriated in this subsection as falowJuly 1, 2016,
and each July 1 thereatfter:

(1) Thirty-six percent shall be distributed to n@as in
which a spud unconventional gas well is located: dimount
distributed to each county shall be determined utite
following formula:

(i) _Divide:

(A) the number of spud unconventional
gas wells in the county; by

(B) the number of spud unconventional
gas wells in this Commonwealth.
(i) Multiply:

(A) the gquotient under subparagraph (i);

by
(B) the amount available for distribution
under paragraph (3).
(2) Thirty-seven percent shall be distributed to
municipalities in which a spud unconventional gadl v&
located. The amount distributed to each municipaliall be
determined under the following formula:
(i) Divide:
(A) the number of spud unconventional
gas wells in the municipality; by
(B) the number of spud unconventional
gas wells in this Commonwealth.
(i) Multiply:
(A) the guotient under subparagraph (i)

by
(B) the amount available for distribution
under this paragraph.
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(3) Twenty-seven percent shall be distributed to
municipalities located in a county in which a spud

unconventional gas well is located. The amountitisted to

each municipality shall be made as follows:

(i) _Divide:

(A) the number of spud unconventiona
gas wells in the county; by

(B) the number of spud unconventiona
gas wells in this Commonwealth.

(i) Multiply:

(A) the gquotient under subparagraph (i);

by

(B) the amount available for distributior
under this paragraph.

(iii) _Fifty percent of the product under
subparagraph (ii) shall be distributed to each
municipality in which a spud unconventional gaslvisl
located, that is contiguous with a municipalitywhich a
spud unconventional gas well is located or th&ddated
within five linear miles of a spud unconventionakg
well. The distribution shall be made as follows:

(A) Fifty percent of the amount
available under this subparagraph to each
municipality under the following formula:

() Divide:

(a) the population of the
eligible municipality within the
county; by

(b) the total population
of the eligible municipalities
within the county.

(1) Multiply:

(a) the quotient under
subclause (1); by

(b) the amount allocated
to the county under this
subparagraph.

(B) Fifty percent of the amount availabl
under this subparagraph shall be distributed to
each municipality under the following formula:

() Divide:

(a) _the highway mileage
of the eligible municipality
within the county; by

(b) the total highway
mileage of the eligible
municipalities with the county.

[}

(1) Multiply:

(a) the quotient under
subclause (1); by

(b) the amount allocated
to the county under this
paragraph.

(B) Fifty percent of the amount available
under this subparagraph shall be distributed to
each municipality under the following formula:

() Divide:

(a)_the highway mileage
of the municipality within the
county; by

(b) the total highway
mileage of the county.

(1) Multiply:

(a) the quotient under
subclause (1); by

(b) the amount allocated
to the county under this
subparagraph.

(b) Restriction.—The following shall apply:

(1) The amount allocated to each municipality unde
subsection (a) may not exceed the greater of $800050% of
the total budget for the prior fiscal year begirmnwith the 2010
budget year and continuing every year thereafthusted to
reflect any upward changes in the Consumer Pridexior All
Urban Consumers for the Pennsylvania, New Jerselaviare
and Maryland area in the preceding 12 months. €h®&ining
money after allocation under subsection (a) shaldbained by
the commission and transferred to the Commonwdéitncing
Authority.

(2) The remaining funds under paragraph (1) dimll
used for grants to schools, hospitals and smalhbases to
obtain access to natural gas:

(i) The Commonwealth Financing Authority
shall give priority to applications that will rein
adjoining residential and nonresidential properties
obtaining natural gas.

(i) _Grants may provide for up to 50% of the cost
of the project.

(c) Use of funds.—A county or municipality receigifunds
under subsection (a) shall use the funds receiagdfor the following
purposes associated with natural gas production tmconventional
gas wells within the county or municipality andaimmanner consistent
with the provisions of 58 Pa.C.S. Ch. 33 (relatimdpcal ordinances
relating to oil and gas operations):

(I _Multiply:

(a) the quotient under
subclause (1); by

(b) the amount allocated
to the county under this
subparagraph.

(iv) Fifty percent of the product under
subparagraph (i) shall be distributed to each
municipality in the county regardless of whether an
unconventional gas well is located in the munidigal
The distribution shall be made as follows:

(A) Fifty percent of the amount
available under this subparagraph shall be
distributed to each municipality under the
following formula:

(1) Divide:

(a) the population of the
municipality within the county;
by

(b) the total population
of the county.

(1) Construction, reconstruction, maintenance repedir
of roadways, bridges and public infrastructure.

(2) Water, storm water and sewer systems including
construction, reconstruction, maintenance and repai

(3) Emergency preparedness and public safetyydirod
law enforcement and fire services, hazardous nadtesponse,
911 service operations, equipment acquisition ahdraervices.

4) Environmental programs, including trails, madgnd
recreation, open space, flood plain managemensezeation
districts and agricultural preservation.

(5) Preservation and reclamation of surface and
subsurface waters and water supplies.

(6) Tax reductions, including homestead exclusions

(7)_Projects to increase the availability of safel
affordable housing to residents.

(8) Records management systems and personne in th
office of recorder of deeds, geographic informasgatems and
information technology.

(9) The delivery of social services.

(10) Judicial services.

(11) For deposit into the county or municipalityapital
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reserve fund if the funds are used solely for gpse under this

subsection.

(12) Career and technical centers for trainingofkers
in the oil and gas industry.

(13) Local or regional planning initiatives undie act
of July 31, 1968 (P.L.805, N0.247), known as therRglvania
Municipalities Planning Code.

(14) Grants to residential property owners, scool
hospitals and small businesses to obtain accesstwal gas.

(d) Prohibition.—Funds distributed under subsecf{m) may not
be used for the purpose of litigation.

(e) Availability of funds.—Distribution of fundshder this
section shall be contingent on availability of fgndf sufficient funds
are not available, the commission shall disbursel$on a pro rata

basis.
Section 1127-E. Housing affordability and rehaailon enhancement
fund.

(a) Transfer to Housing Affordability and Rehatisition Fund.—
After the transfer of the amount under section 1E2dnd section
1126-E, from revenue collected under this artiolegfach calendar
year, the department shall transfer $9,647,008dd4busing
Affordability and Rehabilitation Enhancement Fund.

(b) Purposes.—Funds under subsection (a) shalbde for the
following purposes:

(1) To provide support to projects in a countyvimch
producing unconventional gas wells are locateditiaease
availability of quality, safe, affordable housirar fow-income
and moderate-income individuals or families, pesseith
disabilities or elderly persons.

(2) To provide rental assistance in a county imctvh
producing unconventional gas wells are locatedetsans or
families whose household income does not exceedrtdese
median income.

(c) Amount.—No less than 50% of the funds avadabider this
section may be used in fifth, sixth, seventh awdhti class counties.
Section 1128-E. Projects of Statewide significance

(a) Distribution.—After the transfer of the amowmider sections
1125-E, 1126-E and 1127-E from revenue collectetkuthis article
for each calendar year, the department shall teansf the extent
available, $82,101,000 to the fund, which amoumipigropriated and
shall be distributed by the commission by Julyslfadlows:

(1) To the Commonwealth Financing Authority,
$16,500,000 for grants to eligible applicants fo following:

(i) Acid mines, including damage, abatement
and cleanup and mine reclamation, with priorityegivo
projects that recycle and treat water for use ifirdy
operations.

(i) Orphan or abandoned oil and gas well

lugging.

(iii) Complying with the act of January 24, 196
(1965 P.L.1535, N0.537), known as the Pennsylvania
Sewage Facilities Act.

(iv) Planning acquisition, development,
rehabilitation and repair of green ways, recreaion
trails, open space, parks and beautification ptejec

(v) Programs to establish baseline water quali
data on private water supplies.

(vi) Watershed programs and related projects.

(vii) Flood control projects. Up to 25% of the
funds distributed to the Commonwealth Financing
Authority under this paragraph may be utilized for
projects under this subparagraph.

(2) To the Environmental Stewardship Fund,
$8,210,080.

(3) To the Highway Bridge Improvement Restricted
Account within the Motor License Fund, $20,525,20@ounties
to be distributed to fund the cost of the replacenoe repair of
locally owned at-risk deteriorated bridges. Furiksise

(o2}

distributed to counties proportionately based @nghpulation of
the county as follows:

(i) In each county, the distribution shall be
according to the following formula:

(A) Divide:

(I)_the total population of the
county; by

(1) the total population of this
Commonwealth;
(B) express the quotient under clause

(A) as a percentage.

(C) Multiply:

() the percentage under clause
(B); by

(1) _the amount of money to be
distributed under this paragraph.

(i) Each county shall receive a minimum of
$40,000, to the extent funds are available.

(iii) The Department of Transportation shall
release money under this paragraph upon approwal of
plan submitted by a county or municipality to repa
at-risk deteriorated bridge. The plan must include
funding for replacement or repair.

(iv) A county of the first or second class may
submit a plan to use the county's funds under this
paragraph for at-risk deteriorated bridges owned by
public transportation authority.

(4) For water and sewer projects, $22,000,000. The
following shall apply:

(i) Fifty percent of the amount distributed under
this paragraph shall be transferred to the Penasidv
Infrastructure Investment Authority to be used in
accordance with the act of March 1, 1988 (P.L.82,
No.16), known as the Pennsylvania Infrastructure
Investment Authority Act.

(i) Fifty percent of the amount distributed under
this paragraph shall be transferred to the H20 PA
program to be used by the Commonwealth Financing
Authority in accordance with section 301 of the @fct
July 9, 2008 (P.L.908, N0.63), known as the H20 PA
Act. The prohibition on grants for projects locaied
city or county of the first or second class undsation
301 of the H20 PA Act shall not apply to funds
distributed to the H20 PA program under this
subparagraph.

(5) For the planning, acquisition, development,
rehabilitation and repair of green ways, recreaidrails, open
space, natural areas, community conservation aaatifieation
projects, community and heritage parks and wassruee
management, $12,500,000. Funds may be used toradands
for recreational or conservation purposes and tiEmaged or
prone to drainage by storms or flooding. Fundsl| &l
distributed to counties proportionately based @gbpulation of
the county as follows:

(i) In each county, the distribution shall be
according to the following formula:

(A) Divide:

(1) the total population of the
county; by

(1) the total population of this
Commonwealth.
(B) Express the guotient under clause

(A) as a percentage.

(C) Multiply:

(1) _the percentage under clause
(B); by

(1) the amount of funds
available under this paragraph.
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(i) Each county shall receive a minimum of
$25,000 to the extent funds are available.

(b) Availability of funds.—Distribution of fundsngler this
section shall be contingent on availability of fgndf sufficient funds
are not available, the commission shall disbursel$on a pro rata
basis.

(c) Restriction on use of proceeds.—

(1) Funds distributed under subsection (a) mayoeot
used for the purpose of public relations, outraaathdirectly
related to project implementation, communicatidolbying or
litigation.

(2) Funds distributed under subsection (a) maybeot
used by an authorized organization as defined IR2T.S. §
6103 (relating to definitions) for land acquisitionless the
authorized organization has obtained the writtamseat of the
county and municipality in which the land is sieght
(d) Coordination.—The Department of EnvironmeRuadtection

"Electronic cigarettes."” As follows:

(1) An electronic oral device, such as one compagea
heating element and battery or electronic cir@arityoth, which
provides a vapor of nicotine or any other substamzkthe use or
inhalation of which simulates smoking.

(2) The term includes:

(i) A device as described in paragraph (1),
notwithstanding whether the device is manufactured,
distributed, marketed or sold as an e-cigarettégar
and e-pipe or under any other product, name or
description.

(ii) A liguid or substance placed in an electronic
cigarette.

"Manufacturer." A person that produces tobaccalpets.

"Person."” An individual, unincorporated associaticompany,
corporation, joint stock company, group, agencpdssate, trust or
trustee, receiver, fiduciary, partnership, consenyany political

and the Department of Conservation and Natural &ess shall
review each application for funding as requestethily
Commonwealth Financing Authority and provide recanagtions on

subdivision of the Commonwealth or any other stiftgésed in any of
the provisions of this article prescribing or impmspenalties, the term
"person" as applied to a partnership, unincorpdragsociation or

priority of projects and project approval.
(e) Remaining funds.—Any funds remaining aftertta@sfers
under this section shall be transferred to the kbme Sites Cleanup

other joint venture, shall mean the partners or bemof the
partnership, unincorporated association or othiat j@nture, and as
applied to a corporation, shall mean each officet director of the

Fund.
Section 1129-E. Projects of Statewide importance.

(a) Transfer.—After the transfer of the amountdamnsections
1125-E, 1126-E, 1127-E and 1128-E from revenueectdl under this

corporation.
"Purchase price." The total value of anything paidelivered,

or promised to be paid or delivered, money or atis#, in complete
performance of a sale or purchase, without any démhuon account of

article for each calendar year, the department siaaisfer the
following amounts, to the extent available, to istrébuted as follows:

the cost or value of the property sold, cost ougalf transportation,
cost or value of labor or service, interest or gist paid or allowed

(1) The sum of $10,000,000 to the Department of
Environmental Protection, with $5,000,000 goindhe well
plugging account and the remainder to supplemenbgtierations
under section 1901-A of the act of April 9, 1929 (R77,
No0.175), known as The Administrative Code of 1929.

(2) In fiscal year beginning July 1, 2016, an antawp

after the sale is consummated, any other taxesdatpby the
Commonwealth or any other expense.

"Retailer." A person that purchases or receivbatoo products
from any source for the purpose of sale to a coesuar who owns,
leases or otherwise operates one or more vendighines for the
purpose of sale of tobacco products to the ultimatessumer. The term

to $15,000,000 shall be transferred to the Depantme
Community and Economic Development to support ameic
growth program.

(3)_In fiscal year beginning July 1, 2017, an antaip
to $30,000,000 shall be transferred to the Depantme
Community and Economic Development to support amemic
growth period.

(4) In fiscal year beginning July 1, 2018, andhefiscal
year thereafter, an amount up to $55,000,000 beallansferred

includes a vending machine operator or a persdrbthss, sells,
transfers or deals in tobacco products and isioets$ed as a tobacco
products wholesaler under this article.

"Roll-your-own tobacco." Any tobacco which, becaws the
tobacco's appearance, type, packaging or labetirsyiitable for use
and is likely to be offered to, or purchased byystoners as tobacco
for making cigarettes.

"Sale." Any transfer of ownership, custody or @ss$on of
tobacco products for consideration; any exchanagebor gift; or any

to the Department of Community and Economic Develept to

offer to sell or transfer the ownership, custodpossession of tobacco

support an economic growth program.

(b) Account.—There is hereby established the Exinio
Development Restricted Account in the General Fivtmhey
transferred under subsection (a)(2), (3) and (4}l §ie deposited into

products for consideration.
"Taxpayer." Any person subject to tax under thicke.
"Tobacco products." Cigars, cigarillos, cherostsgies,
periques, granulated, plug cut, crimp cut, read)yad and other

the Economic Development Restricted Account andgpiated for
the purposes of subsection (a)(2), (3) and (4).
ARTICLE XII-A
TOBACCO PRODUCTS TAX
Section 1201-A. Definitions.
The following words and phrases when used in thisla shall

smoking tobacco, roll-your-own tobacco, snuff, dnuff, snuff flour,
cavendish, plug and twist tobacco, fine-cut an@othewing
tobaccos, shorts, refuse scraps, clippings, cuttimgl sweepings of
tobacco and other kinds and forms of tobacco, pegpia such manner
as to be suitable for chewing or ingesting or fapking in a pipe or
otherwise, or both for chewing and smoking, inchggé-cigarettes.

have the meanings given to them in this sectiopasihe context
clearly indicates otherwise:
"Cigar." Any roll of tobacco wrapped in tobacco.
"Cigarette." As defined in section 1201.
"Consumer." An individual who purchases tobacampcts for

The term does not include any item subject to dxaihder section
1202.

"Unclassified importer." A person in this Commoralib that
acquires a tobacco product from any source on wihiehax imposed
by this article was not paid and that is not a getherwise required

personal use and not for resale.
"Contraband.” Any tobacco product for which the itaposed

to be licensed under the provisions of this arti€lee term includes,
but is not limited to, consumers who purchase tobg@roducts using

by this article has not been paid.

"Dealer.” A wholesaler or retailer. Nothing inghrticle shall
preclude any person from being a wholesaler oileet@rovided the
person meets the requirements for a license in emtetyory of dealer.

the Internet or mail order catalogs for personalsggsion or use in this
Commonwealth.

"Vending machine operator.” A person who placeseovices
one or more tobacco product vending machines whetheed, leased

"Department.” The Department of Revenue of the
Commonwealth.

or otherwise operated by the person at locatiams fivhich tobacco
products are sold to the consumer. The owner @antesf the premises
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upon which a vending machine is placed shall natdresidered a
vending machine operator if the owner's or tenaals remuneration

A claim for a refund of tax imposed by this articleder section
3003.1 and Article XXVII shall be in the form andrtain the

therefrom is a flat rental fee or commission bageoh the number or

information prescribed by the department by redmtat

value of tobacco products sold from the machinéessthe owner or

Section 1207-A. Sales or possession of tobacadugtavhen tax not

tenant actually owns the vending machine or letisesending
machine under an agreement whereby any profits fhensale of the
tobacco products directly inure to the owner'ssoant's benefit.
"Wholesaler." A person engaged in the busineseltihg
tobacco products that receives, stores, sells aexes or distributes
tobacco products to retailers or other wholesaietkis
Commonwealth or retailers who purchase from a nsatufer or from

paid.

(a) Sales or possession.—Any person who sellsssgsses any
tobacco product for which the proper tax has nenkgaid commits a
summary offense and shall, upon conviction, beese®d to pay costs
of prosecution and a fine of not less than $100marie than $1,000 or
to imprisonment for not more than 60 days, or bathhe discretion of
the court. Any tobacco products purchased from alegaler properly

another wholesaler who has not paid the tax impbgetis article.
Section 1202-A. Incidence and rate of tax.

(a) Imposition.—A tobacco products tax is herghpased on the
dealer, manufacturer or any person at the timeab&cco product is
first sold to a retailer in this Commonwealth a thte of 40% on the

licensed under this article shall be presumed t@ llae proper taxes
paid.

(b) Tax evasion.—Any person that shall falseljrandulently,
maliciously, intentionally or willfully with intento evade the payment
of the tax imposed by this article sells or possgessy tobacco product

purchase price charged to the retailer for thelmse of any tobacco

for which the proper tax has not been paid comenfedony and shall,

product. The tax shall be collected from the retdily whomever sells

upon conviction, be sentenced to pay costs of prdiEm and a fine of

the tobacco product to the retailer and remittetthéodepartment. Any

not more than $15,000 or to imprisonment for notartban five years,

person required to collect this tax shall sepayatite the amount of

or both, at the discretion of the court.

tax on an invoice or other sales document.
(b) Retailer.—If the tax is not collected by tledler from the
retailer, the tax is imposed on the retailer attitme of purchase at the

Section 1208-A. Assessment.
The department is authorized to make the inquiries,
determinations and assessments of the tax, ingudterest, additions

same rate as in subsection (a) based on the ritgilechase price of

and penalties, imposed by this article.

the tobacco products. The retailer shall remittéxeto the department.

Section 1209-A. (Reserved).

(c) Unclassified importer.—The tax is imposed aruaclassified

Section 1210-A. (Reserved).

importer at the time of purchase at the same sate subsection (a)
based on the unclassified importer's purchase pfitiee tobacco
products. The unclassified importer shall remittipeto the
department.
(d) Exceptions.—The tax shall not be imposed gntabacco
products that:
(1) are exported for sale outside this Commonwealt
(2) are not subject to taxation by the Commonveealt
pursuant to any laws of the United States.
Section 1203-A. Floor tax.
(a) Payment.—Any retailer that, as of the effectiate of this
article, possesses tobacco products subject tathienposed by
section 1202-A, shall pay the tax on the tobacodpets in accordance

h

Section 1211-A. Failure to file return.

Where no return is filed, the amount of the tax thay be
assessed and collected at any time as to taxalpigaittions not
reported.

Section 1212-A. False or fraudulent return.

Where the taxpayer willfully files a false or fralent return
with intent to evade the tax imposed by this agtithe amount of tax
due may be assessed and collected at any time.

Section 1213-A. Extension of limitation period.

Notwithstanding any other provision of this articléhere, before
the expiration of the period prescribed for theeasment of a tax, a
taxpayer has consented, in writing, that the pebi@éxtended, the
amount of tax due may be assessed at any timewtfteiextended

with the rates specified in section 1202-A. Thedhall be paid and
reported on a form prescribed by the departmerttimvB0 days of the

period. The period so extended may be extendeldeully subsequent
consents, in writing, made before the expiratiothefextended period.

effective date of this section.

(b) Administrative penalty; license.—If a retaifails to file the
report required by subsection (a) or fails to geytax imposed by
subsection (a), the department may, in additiathédnterest and
penalties provided in section 1215-A, do any offti®wing:

(1) Impose an administrative penalty equal to the
amount of tax evaded or not paid. The penalty dfeafdded to

Section 1214-A. Failure to furnish informationtumraing false
information or failure to permit inspection.

(a) Penalty.—Any taxpayer who fails to keep or enaky record,
return, report, inventory or statement, or keepsakes any false or
fraudulent record, return, report, inventory otest@ent required by this
article commits a misdemeanor and shall, upon @iovi, be
sentenced to pay costs of prosecution and a fig8@d and to

the tax evaded or not paid and assessed and edllatthe same

imprisonment for not more than one year, or batlhe discretion of

time and in the same manner as the tax.

(2) Suspend, revoke or refuse to issue the reésile
license.
(c) Criminal penalty.—In addition to any penaltydosed under

the court.

(b) Examination.—The department is authorizedxamene the
books and records, the stock of tobacco productdtepremises and
equipment of any taxpayer in order to verify theuaacy of the

subsection (b), a person that willfully omits, resms or refuses to
comply with a duty imposed under subsection (a)rodma
misdemeanor and shall, if convicted, be senteneg@ay a fine of not

payment of the tax imposed by this article. Thespersubject to an
examination shall give to the department or itsdwithorized
representative, the means, facilities and oppdstdai the

less than $2,500 nor more than $5,000, to sereamadf imprisonment

examination. Willful refusal to cooperate with armit an

not to exceed 30 days, or both.
Section 1204-A. Remittance of tax to department.
Wholesalers, retailers, unclassified importers mwaghufacturers

examination to the satisfaction of the departmbatl e sufficient
grounds for the suspension or revocation of a tgeqglicense. In
addition, a person who willfully refuses to coogenaith or permit an

shall file monthly reports on a form prescribedtbg department by
the 20th day of the month following the sale orghaise of tobacco
products from any other source on which the taietiwy this article

examination to the satisfaction of the departmentmits a
misdemeanor and shall, upon conviction, be sentettcpay costs of
prosecution and a fine of $500 or to imprisonmentot more than

has not been paid. The tax is due at the timeepert is due. The
department may required the filing of reports aagment of tax on a
less frequent basis at its discretion.

Section 1205-A. (Reserved).

Section 1206-A. Procedures for claiming refund.

one year, or both, at the discretion of the court.

(c) Records; dealer or manufacturer.—A dealer amufacturer
shall keep and maintain for a period of four ygarords in the form
prescribed by the department. The records shatidiatained at the
location for which the license is issued.
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(d) Reports.—A dealer or manufacturer shall fiparts at times
and in the form prescribed by the department.

(e) Records; manufacturer or wholesaler.—A mariufac or
wholesaler located or doing business in this Conweatth who sells
tobacco products to a wholesale license holddrim@ommonwealth
shall keep records showing:

(1) The number and kind of tobacco products sold.

(2) The date the tobacco products were sold.

(3) The name and license number of the dealer the
tobacco products were sold to.

(4) The total weight of each of the tobacco praslsold
to the license holder.

(5) The place where the tobacco products werepship

(6) The name of the common carrier.

() _Manufacturer or wholesaler.—A manufacturemdiolesaler
shall file with the department, on or before théh2ff each month, a
report showing the information listed in subsectienfor the previous

than 10% of the stock if the applicant is a corforaor any
officer or director if the applicant is a corpoaatj shall not have
been convicted of any crime involving moral turgligu

(4) The applicant shall not have failed to diselagy
material information required by the departmentiuding
information that the applicant has complied witls thrticle by
providing a signed statement under penalty of perju

(5) The applicant shall not have made any matéisé
statement in the application.

(6) The applicant shall not have violated any Biow
of this article.

(7) _The applicant shall have filed all requiredt8ttax
reports and paid any State taxes not subjectitnedyt perfected
administrative or judicial appeal or subject toudycauthorized
deferred payment plan.

(b) Multiple locations.—The wholesale license Ebalvalid for
one specific location only. Wholesalers with mdrart one location

month.
Section 1215-A. Other violations; peace officéirses.

Sections 1278, 1279, 1280 and 1291 are incorpotsted
reference into and shall apply to the tax imposethis article.
Section 1216-A. Sales reporting.

For purposes of reporting sales of roll-your-owbaoco under
the act of June 22, 2000 (P.L.394, No.54), knowthasTobacco
Settlement Agreement Act, 0.09 ounces of tobacadl shnstitute one
individual unit sold.

Section 1217-A. (Reserved).

Section 1218-A. (Reserved).

Section 1219-A. Records of shipments and receiptisbacco
products required.

The department may, in its discretion, require respisom any
common or contract carrier who transports tobacodyrts to any
point or points within this Commonwealth, and framy bonded
warehouseman or bailee who has in the possessitie of
warehouseman or bailee any tobacco products. Toetseshall
contain the information concerning shipments ofitmo products that

shall obtain a license for each location.
Section 1223-A. Licensing of retailers.

Applicants for retail license or renewal of tha€lhse shall meet
the following requirements:

(1) The premises in which the applicant proposes t
conduct business are adequate to protect the resenu

(2) The applicant shall not have failed to diselagsy
material information required by the department.

(3) The applicant shall not have any materialefals
statement in the application.

(4) The applicant shall not have violated any sion
of this article.

(5) The applicant shall have filed all requiredt8ttax
reports and paid any State taxes not subjectitnedyt perfected
administrative or judicial appeal or subject toudychuthorized
deferred payment plan.

Section 1224-A. License for tobacco products veadnachines.
Each tobacco products vending machine shall haverant
retail license which shall be conspicuously andébiysplaced on the

the department determines to be necessary fordiineatration of this

machine. There shall be conspicuously and visildged on every

article. All common and contract carriers, bailead warehousemen

tobacco products vending machine the name and ssldféhe owner

shall permit the examination by the departmentaiuthorized agents

and the name and address of the operator.

of any records relating to the shipment or receffibbacco products.

Section 1225-A. License fees and issuance andbgligplicense.

Section 1220-A. Licensing of dealers and manufacsu
(a) Prohibition.—No person, unless all sales batwo products

(a) At the time of making any application or liserrenewal
application:

are exempt from Pennsylvania tobacco productsstead| sell, transfer
or deliver any tobacco products in this Commonweaithout first
obtaining the proper license provided for in thitcée.

(b) Application.—An applicant for a dealer's ormaéacturer's
license shall complete and file an application wlib department. The
application shall be in the form and contain infation prescribed by
the department and shall set forth truthfully anduaately the
information desired by the department. If the agilon is approved,
the department shall license the dealer or manuriecfor a period of
one year and the license may be renewed annuallgafier.

Section 1221-A. Licensing of manufacturers.

Any manufacturer doing business within this Commealth
shall first obtain a license to sell tobacco prdadixy submitting an
application to the department containing the infation requested by

(1) An applicant for a tobacco products manufaatur
license shall pay the department a license fed &i0p.

(2) An applicant for a wholesale tobacco products
dealer's license shall pay to the department adieéee of
$1,500.

(3) _An applicant for a retail tobacco productsldea
license shall pay to the department a license fi§é2%.

(4) An applicant for a vending machine tobaccadpits
dealer's license shall pay to the department asiedee of $25.
(b) Proration.—Fees shall not be prorated.

(c) Issuance and display.—On approval of the apttin and
payment of the fees, the department shall issupriber license
which must be conspicuously displayed at the locafibr which it has
been issued.

the department and designating a process agenm#énufacturer
designates no process agent, the manufacturershdiéemed to have
made the Secretary of State its agent for theaeofi process in this

Section 1226-A. Electronic filing.
The department may at its discretion require thgta all
returns, reports or registrations that are requioduk filed under this

Commonwealth.

Section 1222-A. Licensing of wholesalers.
(a) Requirements.—Applicants for a wholesale keeor renewal

article be filed electronically. Failure to elegatically file any return,
report, registration or other information the depent may direct to
be filed electronically shall subject the taxpatgea penalty of 5% of

of that license shall meet the following requiretsen
(1) The premises on which the applicant proposes t
conduct business are adequate to protect the revenu
(2) The applicant is a person of reasonable fir@nc
stability and reasonable business experience.
(3) The applicant, or any shareholder controllimare

the tax due on the return, up to a maximum of $1,,00t not less than
$10. This penalty shall be assessed at any timealietted in the
manner provided in this article. This penalty shallin addition to any
civil penalty imposed in this article for failure furnish information or
file a return. The criminal penalty for failurefite a return
electronically shall be the same as the criminahiig for failure to
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furnish information or file a return under thisicle.
Section 1227-A. Expiration of license.

(a) Expiration.—A license shall expire on the @&y of June
next succeeding the date upon which it was issanéebs the
department at an earlier date suspends, surreadergokes the
license.

(b) Violation.—After the expiration date of thedinse or sooner

issued for free distribution.

(b) Construction.—Nothing in this article or thegulations
promulgated under this article shall prohibit thi@ging into this
Commonwealth by a manufacturer samples of tobammdugts to be
delivered and distributed only through licensedelsaor the
manufacturers or their sales representatives. &hshall be paid by
the manufacturer provided all such packs beareberd "all

if the license is suspended, surrendered or revakshall be illegal
for any dealer to engage directly or indirectlyhe business heretofore

applicable State taxes have been paid." Undermarostances shall
any untaxed tobacco products be sold within thim@onwealth.

conducted by the dealer for which the license wagad. Any licensee

Section 1233-A. Labeling and packaging.

who shall, after the expiration date of the licers®age in the
business theretofore conducted by the licenseerdithway of
purchase, sale, distribution or in any other mawiirexctly or indirectly

It shall be unlawful to knowingly possess, seljggitransfer or
deliver to any person, any tobacco product wheseptitkaging of
which has been modified or altered by a personrdhian the original

engaged in the business of dealing with tobaccdymts for profit
shall be in violation of this article and be subje&cthe penalties
provided in this article.

Section 1228-A. Administration powers and duties.

(a) Department.—The administration of this artislbereby
vested in the department. The department shalltadtgs and
regulations for the enforcement of this articlee @epartment may
impose fees as may be necessary to cover theigostsed in
administering this section.

(b) Joint administration.—The department is ati#t@al to jointly

manufacturer. Modification or alteration shall indé the placement of
a sticker, writing or mark to cover information the packages. For
purposes of this section, a tobacco product packhak not be
construed to have been modified or altered by sgueother than the
manufacturer if the most recent modification oewdtion was made by
the manufacturer or person authorized by the matwier and
approved by the department.
Section 1234-A. Information exchange.

The department is authorized to exchange informatiith any
other Federal, State or local enforcement agencgudmposes of

administer this article with other provisions oisthct, including joint

enforcing this article.

reporting of information, forms, returns, statensemiocuments or
other information submitted to the department.
Section 1229-A. Sales without license.

(a) Penalty.—Any person who shall, without being tholder of a
proper unexpired dealer's license, engage in paitthaselling,
distributing or in any other manner directly oriidtly engaging in
the business of dealing with tobacco products fofifpcommits a
summary offense and shall, upon conviction, beese®d to pay costs
of prosecution and a fine of not less than $250mare than $1,000, o

ARTICLE XVI
SCHOOL DISTRICT TAX RELIEF
SUBARTICLE A
PRELIMINARY PROVISIONS

Section 1601. Scope.

This article relates to school district tax relief.
Section 1602. Definitions.

The following words and phrases when used in ttisla shall
have the meanings given to them in this sectiorasihe context

to imprisonment for not more than 30 days, or bathhe discretion of

clearly indicates otherwise:

the court.

(b) Prima facie evidence.—Open display of tobgmomucts in
any manner shall be prima facie evidence that énggn displaying
such tobacco products is directly or indirectly @migg in the business
of dealing with tobacco products for profit.

Section 1230-A. Violations and penalties.

(a) Suspension.—The license of any person whatéslthis
article may be suspended after due notice and appty for a hearing
for a period of not less than five days or morentB@ days for a first
violation and shall be revoked or suspended forsafsequent
violation.

(b) Fine.—In addition to the provisions of subg®tia), upon
adjudication of a first violation, the person shglfined not less than

"Allocation minimum." A numerical value of 0.2.

"Average daily membership." As defined in sec@®®1(3) of
the Public School Code.

"Department.” The Department of Revenue of the
Commonwealth.

"Earned income." As defined in section 501 of Theal Tax
Enabling Act.

"Equalized millage." As defined in section 2502(%f the
Public School Code.

"Estimated local revenue calculation." The compéns and
net profits component of the 2012 personal incoaigation certified
by the Secretary of Revenue as in section 2501¢§.the Public
School Code, multiplied by 0.1%.

$2,500 nor more than $5,000. For subsequent wioigtithe person
shall, upon adjudication thereof, be fined not kss $5,000 nor more

"Farmstead." As defined in 53 Pa.C.S. § 8582 fjrejao
definitions).

than $15,000.

(c) _Civil penalty.—A person who violates sectidtilZ-A (b), (c),
or (d), or 1225-A(c), shall be subject to a ciwéinalty not to exceed
$300 per violation but shall not be subject to sakiens (a) and (b).
Section 1231-A. Property rights.

(a) Incorporation.—Subject to subsection (b),ieact285 is
incorporated by reference into and shall apphhte article.

(b) Alterations.—

(1) References in section 1285 to cigarettes sipally
to tobacco products in this article.

(2) References in section 1285 to 2,000 or more
unstamped cigarettes shall apply to tobacco prsduetth at
least $500 in this article.

(3) References in section 1285 to more than 200
unstamped cigarettes shall apply to tobacco prsduetth at
least $50 in this article.

Section 1232-A. Sample of tobacco products.

(a) Samples.—The department shall, by regulatjomern the

receipt, distribution of and payment of tax on sknipbacco products

"Farmstead property." As defined in 53 Pa.C.S5&28

"Fund." The Property Tax Relief Fund establishedear 4
Pa.C.S. § 1409 (relating to Property Tax Reliefdun

"Homestead." As defined in 53 Pa.C.S. § 8401 tirejdo
definitions).

"Homestead property.” As defined in 53 Pa.C.SA®&18

"Local tax revenue." The revenue from taxes abtuevied and
assessed by a school district, including delingteexds. The term does
not include interest or dividend earnings, Feder@tate grants,
contracts or appropriations, income generated fsparations or any
other source which is not derived from taxes levaiad assessed by a
school district.

"Market value/income aid ratio." As defined in ec
2501(14.1) of the Public School Code.

"Net profits." As defined in section 501 of Thedab Tax
Enabling Act.

"Personal income." Income enumerated in sectid) 88
determined by the Department of Revenue, subjegtyocorrection
thereof for fraud, evasion or error as finally detmed by the




908

LEGISLATIVE JOURNAL—HOUSE

JUNE 1

Commonwealth.

"Personal income valuation." As defined in sec2601(9.1) of
the Public School Code.

"Property tax reduction index." A quotient equathie sum of
the numerical rank of a school district's persamebme valuation per
average daily membership, the numerical rank ahisket
value/income aid ratio, the numerical rank of si@ized millage and
the numerical rank of its school tax ratio, dividsd1,000.

"Public School Code." The act of March 10, 1949 (B0,
No.14), known as the Public School Code of 1949.

"Residential property tax." The dollar value odirproperty
taxes paid by residential property owners in a stHistrict,
determined by multiplying the real property taxefiected by the
school district by the percentage of the total propvalue in the
school district classified as residential by that&Tax Equalization
Board and including any property tax reduction cdkion under
Chapter 5 of the Taxpayer Relief Act.

"Secretary." The Secretary of the Budget.

"School district." A school district of the firstass, first class A,
second class, third class or fourth class.

"School tax ratio." The dollar value of local tax@llected by
the school district or by a city of the first cldes a school district of
the first class divided by the personal income &adn of the school
district.

"Taxpayer Relief Act." The act of June 27, 2006t @p.Sess.,

(5) and (6).

(iii) If applicable, provide for the allocation
minimum under paragraph (4), the amount of taxes
credited under paragraph (5) and any reductioniregju
under paragraph (6).

(4) If the sum of the allocation under this sulbisecand
the estimated local revenue calculation is less tha product of
the residential property taxes collected during2@&2-2013
fiscal year and the allocation minimum for a schdistrict, the
school district shall receive an additional amasmthat the sum
of the total allocation under paragraph (3) and garagraph and
the estimated local revenue calculation is equ#iiegroduct of
the residential property taxes collected during26&2-2013
fiscal year and the allocation minimum.

(5) Each school district shall receive an allamain the
amount of any taxes credited under section 32Aefaxpayer
Relief Act.

(6) A school district may not receive an allocatimder
this subsection that exceeds the total amountayfesty tax
revenue received by the school district for the220013 fiscal
year, including any property tax reduction allocatunder
Chapter 5 of the Taxpayer Relief Act.

(c) Certification.—No later than April 15, 201dApril 15 of
each year thereafter, the secretary shall cetidy there is projected to
be sufficient revenue in the fund for distributiorthe following fiscal

P.L.1873, No.1), known as the Taxpayer Relief Act.
"The Local Tax Enabling Act." The act of DecemBé&r 1965

year and shall notify the Secretary of Educatiothefamount
available for distribution to school districts. T8ecretary of Education

(P.L.1257, No.511), known as The Local Tax Enabhot
SUBARTICLE B
SCHOOL PROPERTY TAX REDUCTIONS

Section 1611. Distributions to school districts.

(a) General rule.—The Secretary of Education shake
distributions to each school district as providedhis section.

(b) Amount of distributions.—Each school diststiall receive
allocations calculated by the Department of Edocasis follows:

(1) Array the 2012 personal income valuation didgidby
the 2012-2013 average daily membership, the 201%-2tarket
value/income aid ratio, the 2012-2013 equalizediagd and the
2012-2013 school tax ratio of each school disinicank order
and assign each school district a discreet numesoé for its
personal income valuation per average daily menhiiergs
market value/income aid ratio, its equalized milamd its
school tax ratio. For the numerical rank of a sdluistrict's
personal income valuation per average daily merhfjerthe
school district with the lowest personal incomeuadion per
average daily membership shall have the highesengal rank.
For the numerical rank of a school district's maskgue/income

shall notify each school district of the schoolit's allocation under
this article no later than May 1 of each year. $beretary shall publish
notification of the certification in the Pennsylvamulletin.

(d) Frequency of distributions.—Distributions ttheol districts
under this section shall be made in October of gaahn in which a
distribution occurs.

(e) Use of proceeds.—Except as provided in sedif®i, the
following shall apply:

(1) A school district shall use the allocation end
subsection (b) to fund exclusions for homesteadfandstead
property.

(2) A school district shall utilize an allocatiander
subsection (b) in excess of the revenue requirddni the
maximum homestead and farmstead exclusions au¢itbuzder
53 Pa.C.S. § 8586 (relating to limitations) to reglthe property
tax rate on all properties subject to the prope&rkyin the school
district.

Section 1612. Homestead and farmstead exclusions.

(a) Homestead and farmstead exclusion procesd+isaal

year in which a school district receives an allmsatinder section

aid ratio, the school district with the highest kedrvalue/income

1611, the district shall calculate a homesteadfarmstead exclusion

aid ratio shall have the highest numerical ran&yijated that all

for the purpose of reducing school district propéaixes. The school

school districts with a market value/income aidorggual to
0.15 shall receive a ranking of 1. For the numériaak of a
school district's equalized millage, the schoalraiswith the
highest equalized millage shall have the highesierical rank.

district shall adopt a resolution implementing klmenestead and
farmstead exclusion no later than the last dahefiscal year
immediately preceding the fiscal year in which floenestead and
farmstead exclusions shall take effect.

For the numerical rank of a school district's s¢haw ratio, the
school district with the highest school tax rati@lé have the
highest numerical rank.

(2) Assign each school district a property taxuithn
index which shall be the greater of the calculatiader this
article or the property tax reduction index under Taxpayer
Relief Act.

(3) Calculate the property tax reduction allogaiis
follows:

(i) Multiply the school district's 2012-2013
average daily membership by the school district's
property tax reduction index.

(i) Multiply the product under subparagraph (i
by the dollar amount necessary to allocate
$3,800,000,000 under this paragraph and parag(dphs

(b) Tax notice.—A school district shall itemizethomestead
and farmstead exclusion on tax bills sent to hoesesand farmstead
owners indicating the original amount of tax lidlyilthe amount of
any reduction in the property tax rate on all prtipe of the exclusion
and the net amount of tax due after the exclusiwhamy reduction on
all properties are applied. The tax bill shall bsiky understandable
and include a notice under subsection (c).

(c) Notice of property tax relief.—A school distrshall include
with the homestead or farmstead owner's tax hibbtice that the tax
bill includes a homestead or farmstead exclusidw fotice shall at a
minimum take the following form:

NOTICE OF PROPERTY TAX RELIEF
Your enclosed tax bill includes a tax reductionyour
homestead and/or farmstead property. You havevedtei
tax relief through a homestead and/or farmstead
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exclusion which has been provided under the School
District Tax Relief Act, a law passed by the Petweyia
General Assembly designed to reduce your property
taxes.
If the school district has reduced the propertyr&dg on all properties
subject to the property tax in the school distintier section
1611(e)(2):

(1) The notice included with the homestead or &ead
owner's tax bill shall at a minimum take the follog/form:
NOTICE OF PROPERTY TAX RELIEF

Your enclosed tax bill includes a tax reduction.

"Household income." Income received by a clainzant each
other individual residing in the homestead durimg ¢alendar year for
which a rebate is claimed.

"Income." As defined in Chapter 13 of the Taxpagetief Act.

"Supplemental rent rebate relief." Amounts actupdlid in cash
or its equivalent in any calendar year to a lariiorconnection with
the occupancy of a homestead by a claimant, irotisggeof whether
the amount constitutes payment solely for the raflticcupancy.
Section 1622. Supplemental rent rebate relief.

(a) Schedule.—The amount of any claim for supptdgaigent
rebate relief for rent due and payable during aderyear 2015 and

You have received tax relief through a
homestead and/or farmstead exclusion and
additional tax relief through a reduction in your
property tax rate which have been provided
under the School District Tax Relief Act, a law
passed by the Pennsylvania General Assembly
designed to reduce your property taxes.

(2) A school district shall include with all prapetax

bills other than those for a homestead or farmsteatker a

notice that the tax bill includes a property taduetion. The

notice shall at a minimum take the following form:

NOTICE OF PROPERTY TAX RELIEF
Your enclosed tax bill includes a tax reduction.
You have received tax relief through a reductio
in your property tax rate which has been
provided under the School District Tax Relief
Act, a law passed by the Pennsylvania General
Assembly designed to reduce your property
taxes.

(d) Exception.—In the case of a school districthef first class,
section 1691 shall apply.

Section 1613. Additional limits on future propetéx increases.

(a) Restrictions.—Notwithstanding section 688fahe Public
School Code, no school district may approve arease in real
property taxes unless the school district has adbatbudget that
includes an estimated ending unassigned fund bakeaal to or less

each calendar year thereafter shall be determmaddordance with
the following:

Amount of
RentRebate ir
Lieu of
Property Taxe
Allowed as
Rebate
$500

Household Income

$0 - $50,000
(b) Limitations on claims.—

(1) No claim under subsection (a) shall be alloif¢ide
claimant obtains rent rebate in lieu of propertyrglief under
Chapter 13 of the Taxpayer Relief Act.

(2) No claim under subsection (a) shall be allovféke
claimant is a child who is a dependent for purpagesection
151 of the Internal Revenue Code of 1986 (Publiw R8-514,
26 U.S.C. 8§ 151).

(3)_Only one resident of a homestead occupied by
multiple residents may apply for supplemental rebiate relief
under subsection (a). If two or more residentsabie to meet
the qualification for a claimant, the residents rdatermine who
the claimant shall be and, in the absence of ameatation, the
department shall determine to whom the rebate lietpaid.

(c) Public assistance.—A claimant who receivedip@assistance
from the Department of Human Services shall noebeible for
supplemental rent rebate relief during a month iwithhich the

than 4% of its total budgeted expenditures.

(b) Continuation of prohibitions.—Section 333 lo¢ fTaxpayer
Relief Act, as amended, shall remain in effect.

SUBARTICLE C
RELIEF FOR RENTERS

Section 1621. Definitions.

The following words and phrases when used in thlisgicle
shall have the meanings given to them in this seainless the context

claimant receives public assistance.

(d) Government subsidy.—Rent may not include isiyb
provided by or through a governmental agency.
Section 1623. Filing of claim.

(a) General rule.—Except as provided in subse¢hdna claim
for supplemental rent rebate relief must be filethwhe department on
or before June 30 of the year next succeedingriieethe calendar
year in which the rent was due and payable.

clearly indicates otherwise:

"Claimant." A person who files a claim for suppksmal rent
rebate relief.

"Homestead." A rented dwelling and as much ofiéinel
surrounding the rental dwelling as is reasonabbtessary for the use
of the dwelling as a home occupied by a claimahé ferm includes:

(1) Premises occupied by reason of a lease in a
cooperative housing corporation.

(2) Mobile homes which are assessed as realtipéait
property tax purposes and the land, if rented bycthimant,
upon which the mobile home is situated and othailai living
accommodations.

(3) A part of a multidwelling or multipurpose bdiihg
and a part of the land upon which the buildingugtb

(4) Premises occupied by reason of the claimasnisl
of a dwelling located on land owned by a nonpriofibrporated
association, of which the claimant is a membehefclaimant is

(b) Exception.—A claim filed after the June 30 digee until
December 31 of that year shall be accepted byébartinent if funds
are available to pay the benefits to the latedilaimant.

Section 1624. Proof of claim.

(a) Contents.—Each claim shall include:

(1) Reasonable proof of household income.

(2) The size and nature of the property claimed as
homestead.

(3) The rent receipt or other proof that rentammection
with the occupancy of the homestead has been paid.

(4) Other information required by the department.

(b) Direct payment of rent.—The department mayraqtire that
rent was paid directly by the claimant if the rbas been paid when
the claim is filed.

Section 1625. Incorrect claim.

If an audit of a claim finds the claim to have béstorrectly

determined, the department shall redetermine theectoamount of the

required to pay a pro rata share of the propersstéevied
against the association's land.

(5) Premises occupied by a claimant if the clainsn
required by law to pay a property tax by reasothefclaimant's
rental, including a possessory interest, in thelldveg the land
or both.

claim and notify the claimant of the reason for théetermination and
the amount of the corrected claim.
Section 1626. Claim forms.
The department shall:
(1) Receive all applications.
(2) Determine the eligibility of claimants.
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(3) Hear appeals.

(4) Disburse payments.
(5) Make available suitable forms for the filinf o
claims.
Section 1627. Fraudulent claims.

(a) Civil penalty.—If a claim is excessive and Vil with
fraudulent intent, the claim shall be disalloweduilh, and a penalty of
25% of the amount claimed shall be imposed. Thelpeand the
amount of the disallowed claim, if the claim hash@aid, shall bear
interest at the rate of 1.5% per month from the déthe claim until
the claim is repaid.

(b) Criminal penalty.—The claimant and any penatio assisted
in the preparation of filing a fraudulent claim cmits a misdemeanor
of the third degree and, upon conviction, shalééetenced to pay a
fine not exceeding $1,000 or to imprisonment naeexling one year,
or both.

Section 1628. Applicability.
Sections 1311, 1312 and 1313 of the Taxpayer R&tiefshall

for a school district of the first class under g@tt
1611(b), excluding the allocation in section 163} if
the amount available for distribution was $2,000,000
and the maximum modifier and minimum modifier
applied as defined in the Taxpayer Relief Act.

in addition to any reductions included in an appv
five-year financial plan of a city of the first skin effect
on January 1, 2015. The reductions shall replage an
reductions under section 505(d) of the TaxpayeieRel
Act. Except as otherwise provided, the reductidrasl s
be implemented in a manner consistent with Chaptdr
the Taxpayer Relief Act.
(4) For the remaining allocation, as provided unde
section 1611(e).
Section 1692. Additional provisions.
(a) Other provisions.—Any school district propdeyx reduction
approved under Subchapter D of Chapter 3 of thgdyer Relief Act

apply to claims filed under this subarticle.
Section 1629. Regulations.

The department may promulgate regulations to implerthis
subarticle.

SUBARTICLE Z
MISCELLANEOQUS PROVISIONS
Section 1691. Applicability to school districtstb first class.
(a) School districts of the first class.—The adliben under
section 1611 for a school district of the firstsdahall be paid by the

shall continue in effect.

(b) Applicability.—Except as otherwise providedsanool
district shall remain subject to the Taxpayer Relet.

ARTICLE XVII-G
MANUFACTURING TAX CREDIT

Section 1801-G. Definitions.

The following words and phrases when used in ttisla shall
have the meanings given to them in this sectiorasihe context
clearly indicates otherwise:

Department of Education to a city of the first slas
(b) Reduction of taxes in a city of the first das
Notwithstanding the provisions of section 1611és) allocation under

"Annual taxable payroll." The total amount of wagmid by an
employer for the base year or year one, as appdicbm which
personal income tax under Article Il is withheld.

section 1611(b) for a school district of the fickiss shall be used as
follows:

(1) The governing body of a city of the first cashall
repeal and fully offset the elimination of the Iboation
cigarette tax established under 53 Pa.C.S. § &&P&iOg to
local option cigarette tax in school districts loé ffirst class),
based on the total annualized revenue received thertax in the

"Base year." The four calendar quarters precetfiagtart date.

"Department.” The Department of Community and Exoic
Development of the Commonwealth.

"Manufacturing tax credit." A tax credit for whiche
department has issued a certificate under thislerti

"New job." A newly created full-time job which has average
wage, at least equal to the county average wageevthe job is

first full fiscal year in which it was levied.
(2) Notwithstanding Article 11-B, the governing tp of
a city of the first class shall reduce and fullfsef the reduction

located and which includes employer provided headihefits.
"Start date." The first day of the calendar guartevhich an
application is submitted to the department unleesapplicant requests

from 1% to 0.4% in the rate of a sales and usént@wsed by a

and the department agrees to a later start date.

city of the first class under Article |I-B, based the total
revenue projected to be received from the taxe2®16-2017

"Taxpayer." A company that is engaged in the areaif a new
item of tangible personal property for sale.

fiscal year. Article II-B shall apply to the recegnd use of the
funds as if the funds were generated by the salésige tax
imposed by a city of the first class.

(3)_The governing body of a city of the first dashall
reduce any tax imposed on the wages of residedts an
nonresidents under the authority of the act of A&y 1932
(Sp.Sess., P.L.45, No.45), referred to as theiSgefict, in
accordance with the following:

(i) For residents, by an amount equal to the
amount of the property tax reduction allocatiort tha
would be calculated for a school district of thrstficlass
under section 1611(b), excluding the allocatioséntion

1611(b)(5), if:
(A) The total amount available for

distribution was $2,000,000,000.

(B) The maximum modifier and
minimum modifier are applied as defined in the
Taxpayer Relief Act.

(C) The limitation set forth in section
505(a)(3)(iii) of the Taxpayer Relief Act had

applied.
(i) For nonresidents, by an amount in excess

"Wages." Remuneration paid by an employer to dividual
with respect to the individual's employment.

"Year one." The four calendar quarters immediaf@lipwing
the start date.

Section 1802-G. Eligibility.

In order to be eligible to receive a manufactutiamxcredit, a
taxpayer must demonstrate to the department thewiolg:

(1) The ability of the taxpayer to create an iaseein
the taxpayer's annual taxable payroll by at leagd@,000 in
year one through the creation of new jobs.

(2) The ability to maintain a new job for a periofdat
least five years from the start date.

(3) The intent to maintain operations in this
Commonwealth for a period of at least five yeaosrfithe start
date.

Section 1803-G. Procedure.

(a) Application.—A taxpayer must complete and sulonthe
department a manufacturing tax credit applicatiormdorm and in a
manner as determined by the department.

(b) Creation of new jobs.—The taxpayer must atpeseate in
year one at least one new job that increases tipayer's annual
Dftaxable payroll above the base year annual taxyzhill by

the limitations set forth in section 505(a)(3)(of the
Taxpayer Relief Act had the limitations appliedhe
property tax reduction allocation that would beca&ted

$1,000,000. The taxpayer must agree to retaineiejob for at least
five years from the start date.
(c) Approval.—If the department approves the tgepa

(iii) The reductions under this paragraph shall be
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application, the department and the taxpayer sixaitute a
commitment letter containing the following:

(1) A description of the new job created.

(2) The number of new jobs to be created.

(3) The amount of private capital investment i@ th
project.

(4) The increase in year one of the annual taxable
payroll for a new job above the base year amouahaofial
taxable payroll.

(5) The maximum manufacturing tax credit amouet th
taxpayer may claim.

(6) A signed statement that the taxpayer inteads t
maintain operations in this Commonwealth for asidive years
from the start date.

(7) _Any other information as the department deems
appropriate.

(d) Commitment letter.—After a commitment lettastbeen
signed by both the Commonwealth and the taxpalyeriaxpayer must
increase the annual taxable payroll in year onatbgast $1,000,000
above the base year amount from the creation efwgjob up to the
maximum manufacturing tax credit amount specifiethie
commitment letter. If the taxpayer does not inceghe annual taxable
payroll as provided under this subsection, the cidment letter shall
be revoked and deemed to be null and void.

Section 1804-G. Manufacturing tax credit.

(a) Maximum amount.—A taxpayer may claim a mantufiécg
tax credit of up to 5% of the taxpayer's increasannual taxable
payroll, if the annual taxable payroll increasegéar one by at least
$1,000,000 above the base year amount from théamezf a new job
up to the maximum manufacturing tax credit amopettied in the
commitment letter.

(b) Determination.—The annual taxable payroll@arone for a
new job shall be the sum of the amount of annuallike payroll in
year one for the new jobs created after the bagse ye

(c) Certificate.—After verification by the depasgnt that the
taxpayer has increased the annual taxable pagrgéar one by at leas|
$1,000,000 above the base year amount from théiamezf a new job
up to the maximum manufacturing tax credit amounct any other
conditions required by the department and specifigdde commitment
letter, the taxpayer shall receive a manufactutaxccredit certificate
and filing information.

(d) Applicable taxes.—A taxpayer may apply the ofaoturing
tax credit to 100% of the tax liability of the tager under Article I,
IV, VI, VII, VIII, IX, XI or XV.

(e) Term.—A taxpayer may claim the manufacturargdredit
for a period determined by the department, nokt®ed the earlier of:

(1) five years from the date the taxpayer receikes
manufacturing tax credit certificate; or

(2) six years from the start date.

(f)_Availability.—A manufacturing tax credit shdle made
available by the department on a first-come, fiestved basis.

(g) Limitation.—Each fiscal year, $5,000,000 iramafacturing
tax credits shall be made available to the depantimed may be
awarded by the department in accordance with thide In any fiscal
year, the department may reissue or assign psoalfiyear
manufacturing tax credits which have been recagturgler section
1806-G(a) or (b) and may award prior fiscal yeanafacturing tax
credits not previously issued. Prior fiscal yeanofacturing tax
credits may be reissued, assigned or awarded hyeghartment
without limitation under section 1806-G(a) or (b).

Section 1805-G. Limitations.

The following apply to manufacturing tax credits:

(1) Carry over. If the taxpayer cannot use th@ent
amount of the manufacturing tax credit for the tA&a/ear in
which the manufacturing tax credit is first apprdyvthe excess
may be carried over to succeeding taxable yearsised as a
credit against the gualified tax liability of thexpayer for the
taxable years. Each time the manufacturing taxitiedarried

over to a succeeding taxable year, the manufactigix credit

shall be reduced by the amount of the manufactuergredit

used as a credit during the immediately precedirglile year.

The manufacturing tax credit may be carried over applied to

succeeding taxable years for no more than threxbtayears

following the first taxable year for which the tagr was
entitled to claim the credit.

(2) Application. A manufacturing tax credit appeavby
the department in a taxable year first shall bdieg@gainst the
taxpayer's qualified tax liability for the curremixable year as of
the date on which the credit was approved befare th
manufacturing tax credit can be applied againsttaryiability
under paragraph (1).

(3) No carryback or refund. A taxpayer shall net b
entitled to carry back or obtain a refund of albowy portion of
an unused manufacturing tax credit granted toakeayer under
this article.

(4) Sale or assignment. The following shall apply:

(i) A taxpayer, upon application to and approval
by the department, may sell or assign, in wholi @art,
a manufacturing tax credit granted to the taxpayer.

(i) _The department and the Department of
Revenue shall jointly issue guidelines for the appl of
applications under this paragraph.

(iii) Before an application is approved, the
Department of Revenue must make a finding that the
applicant has filed all required State tax repartd
returns for all applicable taxable years and paig a
balance of State tax due as determined at settlemen
assessment or determination by the Department of
Revenue.

(iv) Notwithstanding any other provision of law,
the Department of Revenue must settle, assess or
determine the tax of an applicant under this paatyr
within 90 days of the filing of each required fimaturn
or report in accordance with section 806.1(a)(5hef
act of April 9, 1929 (P.L.343, N0.176), known asTh
Fiscal Code.

(5) Purchaser or assignee. The following apply:

(i) _The purchaser or assignee of all or a portion
of a manufacturing tax credit under paragraph (43tm
immediately claim the credit in the taxable yeawimich
the purchase or assignment is made.

(i) The amount of the manufacturing tax credit
that a purchaser or assignee may use against @y on
gualified tax liability may not exceed 50% of the
qualified tax liability for the taxable year.

(i) The purchaser or assignee may not carry
forward, carry back or obtain a refund of or selassign
the manufacturing tax credit.

(iv) The purchaser or assignee must notify the
Department of Revenue of the seller or assigntnef
manufacturing tax credit in compliance with procesu
specified by the Department of Revenue.

Section 1806-G. Penalties.

(a) Failure to maintain operations.—A taxpayerchtrieceives a
manufacturing tax credit and fails to substantiatlyintain existing
operations related to the manufacturing tax credithis
Commonwealth for a period of at least five yeaosrfithe start date
must refund to the Commonwealth the total amoum&fufacturing
tax credits granted. The Department of Revenueigsge an
assessment, including interest, additions and pesafor the total
amount of each manufacturing tax credit to be rééahto the
Commonwealth.

(b) Failure to maintain jobs.—A taxpayer whichaees a
manufacturing tax credit and fails to maintain ajeb for a period of
at least five years from the start date must retoritie Commonwealth
the total amount of manufacturing tax credits ggdniThe Department
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of Revenue may issue an assessment, includin@satterdditions and
penalties, for the total amount of manufacturingdeedits to be
refunded to the Commonwealth.

(c) Waiver.—The department may waive the penalireter
subsections (a) and (b) if it is determined thed@pany's operations
were not maintained or the new jobs were not cdebéeause of
circumstances beyond the company's control. Cirtamigs shall

include natural disasters, unforeseen industrydgem a loss of a major

supplier or market.
Section 1807-G. Guidelines.

The department shall develop and publish guidelireEessary to
implement this article.

Section 29. Section 3003.3(d) of the act, ame@iedber 18,
2006 (P.L.1149, No.119), is amended and the seigtiamended by
adding a subsection to read:

Section 3003.3. Underpayment of Estimated Tax.x* *

(d) Notwithstanding the provisions of the precgdsubsections
and except as provided under subsection (d.1yesttvith respect to
any underpayment of any installment of estimatedsteall not be
imposed if the total amount of all payments ofraatied tax made on
or before the last date prescribed for the payroéstich installment
equals or exceeds the amount which would have tezprired to be
paid on or before such date if the estimated tave\®@ amount equal
to the tax computed at the rates applicable tdakable year,
including any minimum tax imposed, but otherwisetloa basis of the
facts shown on the report of the taxpayer for, tiedaw applicable to,
the safe harbor base year, adjusted for any chaagestions 401,
601, 602 and 1101 enacted for the taxable yearngport showing a
liability for tax was filed by the taxpayer for tisafe harbor base year.
If the total amount of all payments of estimatedri@de on or before
the last date prescribed for the payment of sustaliment does not
equal or exceed the amount required to be paithpgoreceding
sentence, but such amount is paid after the datm#tallment was
required to be paid, then the period of underpayrsieall run from the
date the installment was required to be paid taldte the amount
required to be paid per the preceding sentencaids pProvided, that if
the total tax for the safe harbor base year excéexsax shown on
such report by ten per cent or more, the totabtijusted to reflect the
current tax rate shall be used for purposes ofdthiisection. In the
event that the total tax for the safe harbor base gxceeds the tax
shown on the report by ten per cent or more, istaesulting from the
utilization of such total tax in the applicationtb& provisions of this
subsection shall not be imposed if, within fortyefidays of the mailing
date of each assessment, payments are made sutethatal amount
of all payments of estimated tax equals or excéeglamount which
would have been required to be paid on or befoch date if the
estimated tax were an amount equal to the totadjusted to reflect
the current tax rate. In any case in which theliexgear for which an
underpayment of estimated tax may exist is a ghgable year, in
determining the tax shown on the report or thd tatafor the safe
harbor base year, the tax will be reduced by mlyitig it by the ratio
of the number of installment payments made in treegtdaxable year
to the number of installment payments requiredetorfade for the full
taxable year.

(d.1) With respect to any underpayment of an Imsemnt of
estimated corporate net income tax for any tax thegtrbeqgins in year
2016 or 2017 by a corporation required to file mbmed report under
section 403(a.1)(1), interest shall not be impds#te total amount of
each payment of estimated corporate net incomengade on or before
the last date prescribed for the payment of thimilnsent equals or
exceeds the amount which would have been requirbd paid on or
before the date if the estimated tax were an amequil to the
combined tax shown on the reports of all the membéthe unitary
business for the safe harbor base year computee aate applicable
to the taxable year.

Section 30. Notwithstanding any other provisiotenaf, any
additional revenue collected under the act of Jyri991 (P.L.9,
No.6), known as the Pennsylvania Intergovernmedeaperation

Authority Act for Cities of the First Class, thatgenerated by the
amendment of Article Il of the act shall be transd#d to a city of the
first class in accordance with the act of Deceni®r1984 (P.L.1005,
No0.205), known as the Municipal Pension Plan Fupd@tandard and
Recovery Act.

Section 31. For tax on services defined in se@@h(dd), (eee)
and (fff) of the act, if contracts for the saletloé services have been
entered into prior to the effective date of thist&m, the tax under
Article Il of the act shall be prorated as follows:

(1) Determine the total value of the contract.

(2) Multiply the total value of the contract byethatio
of:

(i) the remaining term of the contract on the
effective date of this section; to
(i) the total term of the contract.

Section 32. Notwithstanding the provisions of &éce of
December 31, 1965 (P.L.1257, No.511), known aslHoal Tax
Enabling Act, the amendments to Article Il contaire this act shall
not preempt any tax imposed by a unit of local gorent as of the
effective date of this act unless specifically pdexd in this act.

Section 32.1. Repeals are as follows:

(1) The General Assembly declares that the repedér
paragraph (2) is necessary to effectuate the additi Article
XVI of the act.

(2) Section 342, 343, 503(a) and 505(b) of theo&ct
June 27, 2006 (1st Sp.Sess., P.L.1873, No.1), kramithe
Taxpayer Relief Act, are repealed.

(3) The General Assembly declares that the repedér
paragraph (4) is necessary to effectuate the additi Article
XVIII-G of the act.

(4) The act of October 25, 2012 (P.L.1664, No.206)
known as the Promoting Employment Across PennsidvAant,
is repealed.

Section 33. Notwithstanding section 314 of thecd@ctober
25,2012 (P.L.1664, No.206), known as the Promdangployment
Across Pennsylvania Act, no agreement under then®ing
Employment Across Pennsylvania Act may be enteramafter June
30, 2015.

Section 34. The amendment of the following pravisi shall
apply to taxes imposed under Article VII of the fmtcalendar years
beginning after December 31, 2013:

(1) Section 701(b) of the act.

(2) Section 701.1 of the act.

(3) Section 701.4(3)(xiii) of the act.

(4) The definitions of "doing business in this
Commonwealth" and "receipts" in section 701.5 efdlat.
Section 35. The amendment of section 304 of thetwl apply

to tax years beginning after December 31, 2014.

Section 36. The amendment or addition of the ¥athg
provisions shall apply to taxable years beginniftgrddecember 31,
2015:

(1) The following provisions of section 401 of thet:

(i) Clause (3):

(A) 1(a) and (1),

(B) 2(a)(16.1) and (f).

(C) 4(c)(1)(A), (2)(B)(VH), (3) and (4).
(i) Clauses (5), (11), (12), (13), (14), (15) and

(16).

(2) Section 402(b) of the act.

(3) Section 403(a.1) and (a.2) of the act.

(4) Section 404 of the act.

(5) Section 3003.3(d) and (d.1) of the act.

Section 37. This act shall take effect as follows:

(1) The following provisions shall take effect
immediately:

(i) This section.
(i) The amendment or addition of sections 302,

303, 304, 360, 701, 701.1 and 701.4(3)(xiii) arel th
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definitions of "doing business in this Commonwealth

and "receipts" in section 701.5 of the act.

(2) The amendment of sections 302 and 303 of¢he a
shall take effect July 1, 2015.

(3) The following provisions shall take effect Okér 1,
2015, or immediately, whichever is later:

(i) Section 32 of this act.
(i) The amendment or addition of sections 12(

1206.1 and Article XII-A of the act.

(4) The following provisions shall take effect dary 1,
2016, or immediately, whichever is later:

(i) Sections 30 and 31 of this act.
(i) The amendment or addition of sections

201(a), (b), (c), (M. (9), (i), (K), (M), (0), (Wly), (dd),

(In, (pp), (qq), (tt), (eee) and (fff), 202, 2034 heading,

(4), (5), (11), (13), (17), (29), (30), (31), (3233), (34),

(35), (36), (37), (38), (39), (41), (45), (50), }5&5),

(57), (58), (61), (63), (64), (65), (66), (70), 7(72)

(73), (74), (75) and (76), 206, 208, 209, 210,,205,

227, 233, 247.1(b), 252, 262, 265, 266(c), 268(i) @),

271(d), 281.3 and Article XI-E of the act.

(5) The addition of section 204(77) of the actlista&e
effect in 60 days.

(6) Sections 1622 and 1623 of the act and se8&oh of
this act shall take effect upon publication in Bennsylvania
Bulletin of notice that the Secretary of the Budgas$ certified
the availability of funds under section 1621 (c}lué act.

(7) The addition of Article XVIII-G of the act shaake
effect in 90 days.

(8) The remainder of this act shall take effedy Ju
2015, or immediately, whichever is later.

On the question,
Will the House agree to the amendment?

The SPEAKER. On that question, the Chair recognibe
good gentleman, Representative Grove.

Mr. GROVE. Thank you, Mr. Speaker.

It is June. It is June 1, and before us we hagelbvernor's
holistic budget tax bill. It contains over 550 netaxes,
significant tax increases on existing taxes, tota$12.7 billion
in new spending over 2 years. In order to get teadgal Fund
appropriation, to get the spending the Governortsyarou must
actually vote for the tax increases that entail aathprehend
the Governor's tax — or Governor's spending plan.

Mr. Speaker, A0O0808 is the Governor's sales tgpaesion,
the PIT (personal income tax) tax increase, severdax,
property tax reform plan, and the manufacturers' deedits
rolled into one comprehensive amendment.

The IFO (Independent Fiscal Office) recently sdates as a
tax increase for all income groups, including thbatcco tax,
the sales tax, the personal income, severance atad, the
severance tax includes higher utility prices ford-eise
consumers.

Mr. Speaker, | will not be voting for amendment0808. It
may come as a surprise, but | do not believe a7$illion tax
increase on taxpayers is acceptable.

Mr. Speaker, | would also urge my colleagues tte vomo"
on A00808 and ensure we enter the June budgetsdisis
from fiscal stewardship, not just wanting massiae increases
placed upon our tax increases for the sake of datng
Mr. Speaker.

And again, we just had some discussion on the rgén
appropriations bill. If my colleagues want thateljrihat level of
funding for those line items, this is your oppoitynl do not

know how many "yes" votes there will be, but hofigfuat
some point we can find out exactly where we are tlom
tax-and-spend policy and start moving forward fopadanced
June 30 budget done on time that appropriates tpaas of
funding, which | think the taxpayers of Pennsyheamiant and
deserve.
g, Thankyou, Mr. Speaker.

The  SPEAKER. The  Appropriations
Representative Adolph of Delaware County.

Mr. ADOLPH. Thank you, Mr. Speaker.

Mr. Speaker, the Democratic chair of the Apprdpizs
Committee wanted to offer the Governor's spendilag.pThe
gentleman knows that in order to introduce an ammemd on a
spending plan, you must have the revenue in omlerte it.
This, Mr. Speaker, is how you pay for the Govesigpending
plan.

When Governor Wolf came to this chamber in frohtao
joint session and announced his plan, my firsttieamn that
day back in March was, wow; that is a lot of taxésw June 1,
my first impression is still the same, and as | enhdad an
opportunity to talk to various groups throughoute th
Commonwealth of Pennsylvania regarding this, ndbtaof
people understood how these new programs wouldtokefor.

Where | live in Delaware County, we are less than
15 minutes from the State of Delaware, a saledrtx-State.
Under the Governor's proposal in HB 283, we inadathe
sales tax from 6 percent to 6.6 percent at theil rigael.
However, in addition to that, we expand the 6.@sahx to all
professional services.

Now, let us just talk about what type of services
Pennsylvania residents will have to pay. | knowaariul lot of
single moms that put their kids in day-care centers a lot of
double-income families that pay $15,000 to $20,80¢ear so
their kids can be taken care of while they go ouwtkimg a
living; $15,000 to $20,000. Now, times that by pefcent. That
is a lot of money.

We all have loved ones and relatives, neighbard,feends
that spend their last years in nursing homes, $4,88,000,
$6,000 a month. Now, times that by 6.6 percentt Tha lot of
money; that is a lot of money.

Let us talk about newspapers. Let us talk aboby loapers.
Let us talk about college meal plans, funeral sewi travel
services, real estate commissions, legal services,
nonprescription drugs, textbooks, college room laoakd.

Today | had an opportunity to talk to some presisieof
universities, and they did the math regarding tleppsal of the
increase that they would be receiving and timdsyisome of
the sales tax that their students will now be pgyand there is
a net loss to the students.

The increase in PIT to 3.7. That will cost a famihaking
$100,000 an additional $600 a year.

Mr. Speaker, | did not know we were going to béalig
this bill today, because | just found out today, &bproximately
2 hours ago, that the good gentleman from Allegh€ounty
was offering the Governor's general appropriatispending
plan. So | think it is only fair that in order t@¥e a balanced
budget, we air our differences and make sure tietaxpayers
of Pennsylvania know how the Governor's spendiag plill be
paid for, and, Mr. Speaker, in the year 2016 tip&ingling plan

ewill be paid for by $8 billion in new taxes.

| ask for a "no" vote on HB 283. Thank you.

chairman,
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The SPEAKER. Representative Markosek, the flogoisrs.

Mr. MARKOSEK. Thank you, Mr. Speaker.

For the last 4 years when we have done the budge
Pennsylvania, basically what we have ended up isithhony
budgets, missed opportunities, sleight of hand, kemand
mirrors, gimmicks, gimmicks, and more gimmicks, amidere
has that gotten us here today? In a year whendteoeny has
turned around, unemployment has come down, weuanrgng a
huge deficit. It is not because there are not aofopeople in
Pennsylvania that are not doing well. It is becaafsthese past
budgets that were basically phony that we end upthim
situation that we are in now. It did not work, dmere we are
today doing the same thing.

When the good gentleman from York County puts im
amendment to a bill talking about taxes and theis ge and
publicly says he is not voting for it, it is anottgimmick, it is
another gimmick. Here we are. The majority partpredt get
over just doing gimmicks instead of doing the righihg for
Pennsylvania — making the tough votes, talking abiove tough
issues, and doing what we, every person in thiswrkoows we
need to do to do the right thing. Instead of thag, have more
sleight of hand, more smoke and mirrors, and ogegbhmick
here today.

You know, when my friend, the chairman, the major
chairman of the Appropriations Committee mentiotteat there
is a rule that we have here in the House about mgakiie
budget budget-neutral, that is not a constitutiasatie. That
was a rule that we passed several years ago, lecpute
frankly, we had a major problem with a lot of amehts
being offered and the budget getting out of contboit those
were years, those were years in which we had ssgpjunot
deficit. When you are in a situation with a hugaictural deficit
like we have now, that rule — and | know we canctwnge it
here today; it is what it is — but people shouldownthat
because of that rule, we cannot have the kind adgbt
discussion here today that we should be having taleally
coming up with the solid answers and some of themgovery
tough answers to a lot of our very, very difficbhlidget, budget
issues that we have today. That is why | asked fsuspension
of the rules of my budget. Those are the kind$fgs that we
ultimately need to do in Pennsylvania, and yeahultiemately
need to pay for that in Pennsylvania, but that latwve are
here for.

We are here for our constituents back home sctliegthave
better education, so that they have better higltrcation
opportunities, so that they have jobs, so that trese economic
development programs, so that they have humancesnfor
those amongst us and those back home amongst estitaents
that need it, that need a safety net, that arasdicky as most
of us in the room, that we do not perhaps needetisesvices.
That is why | offered what | offered, and unfortteig, what we
have seen in response here, because of the latdabting with,
really, what we should deal with here today, we sew a
phony, phony effort here today, and | say that khdve very
great respect for my good friend from York Courtiyt | think
we know this is another sleight of hand and anotiiemmick
just to get through today to avoid making the seathugh
decisions in Pennsylvania that we all got electadigworn in to
do.

Thank you, Mr. Speaker.

S

The SPEAKER. Representative Conklin.

Mr. CONKLIN. Thank you, Mr. Speaker.

Would the maker of the amendment stand for
interrogation?

The SPEAKER. The gentleman has indicated he waihd
for interrogation.

Mr. CONKLIN. | am just curious. Yourself and theepious
speaker talked about that this was the Governolilee-this is
the Governor's amendment. Can you tell us abouesofrhe
negotiations that you have sat down with the Gowerto
discuss this amendment you put up today?

Mr. GROVE. Thank you, Mr. Speaker.

| spent 3 weeks on the Appropriations Committearing

atestimony from the Governor's Office, his Secresrand every

answer was, you must take the Governor's budgethalistic
process. You cannot pull one piece out. So it ratzstd and fall
on its own. That is what we are doing today, givitige
opportunity for the Governor's budget to standadirdn its own
merits.

Mr. CONKLIN. So | take that as a no, you have metaéked
to the Governor.

Mr. GROVE. It is verbatim, his budget he introddcdis
tax-and-spend plan. Everything is in here — thepo@te net
income tax, personal income tax, sales and usdrtepease in
expansion of the base, over 550 new taxes, sewetarcbank
shares tax, cigarette tax, tobacco products, eafitgs, and tax
credits. It is comprehensive. It is what the Goeetintroduced.

Mr. CONKLIN. Okay. That is a no, you have nevdked to
the Governor.

So when you came up with this, the Grove amendrent
raise all these taxes, did you discuss it with yleadership or
the Democratic leadership about the Grove
amendment?

Mr. GROVE. Thank you, Mr. Speaker.

Once again, it is the Governor's budget he prahose
Obviously, you cannot talk about all the nice spegdvithout
actually putting up a vote for the taxes and thensing.

Mr. Speaker, | am a "no." | am not voting forlithink it is a
huge tax increase on behalf of the taxpayers oh&dwania.
Again, a 20-percent increase in the personal inctame for
550 new taxes on Pennsylvanians; and the saleusmdax;
severance tax increase, which IFO already saidasgight to
the utility payers of Pennsylvania; bank shares ¢agarette tax,
which hits the poorest Pennsylvanians; tobacco ymtsd
e-cigarette tax; and of course tax credits.

Mr. CONKLIN. Thank you for giving us the rundowf tine
Grove tax-and-spend amendment, but at the end eofdty
| appreciate your overanxiousness to tax a lohiofgs.

You know, as it was said to me, the sincerity tdank
goodness that was not in there, but | appreciatat yhu have
done. | enjoy, you know, a good gag myself every ramd
then, but you know what? | am going to agree witle t
gentleman from York County and | am going to ask my
colleagues to please—

The SPEAKER. Mr. Conklin, Representative, have you
concluded your interrogation?

Mr. CONKLIN. Oh, yes. Thank you, Mr. Speaker.

The SPEAKER. Would you like to speak on the amesmi™

Mr. CONKLIN. On the amendment.

brief

tax-raise
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The SPEAKER. Yes, sir. At this time the floor iswys to
speak on the amendment. The interrogation is caethle

Mr. CONKLIN. Thank you, Mr. Speaker.

| want to thank the gentleman from York, and ymow
what? | am asking everybody in this chamber to i dame.
You know, we cannot afford the Grove tax-and-spe
amendment, Mr. Speaker. We really cannot. So | sking my
colleagues in here, let us stand with him and ag&im. Let us
be for it before we are against it and let us beireg it before
we are for it. Let us vote down the Grove tax-apdrsl
amendment and move on. Thank you, Mr. Speaker.

The SPEAKER. Representative Evankovich.

Mr. EVANKOVICH. Thank you, Mr. Speaker.

Would the maker of the amendment please rise fa@f b
interrogation?

The SPEAKER. The gentleman has indicated he waihd
for interrogation.

Mr. EVANKOVICH. Thank you, Mr. Speaker.

Mr. Speaker, we have heard a lot about the Waolfpian.
Can you please just briefly tell the chamber th#edinces
between the Wolf tax plan that he outlined at togtrum back
in March and what is contained in amendment AO08087?

Mr. GROVE. There is no difference.

Mr. EVANKOVICH. | am sorry, Mr. Speaker. There i@
difference between the tax plan in A00808 and wivas
outlined by the Governor in his budget address?

Mr. GROVE. No. All the documents pertained in thil, all
the language was pulled from the Governor's Offiethe
Budget combined together and is in AO0808.

The SPEAKER. Representative Grove, if you canagde if
you could suspend at this time. There is a poirgrdér on the
floor.

POINT OF ORDER

The SPEAKER. And | turn it over to Representati
Neuman.

Mr. NEUMAN. Thank you, Mr. Speaker, for recognigime
on a point of order.

We do not have a tax proposal in front of us. Tikighe
general appropriations bill. If we could focus dre tgeneral
appropriations bill and leave the tax bill out bist 1 would
greatly appreciate it.

The SPEAKER. Sir, Representative Neuman, HB 288 i
fact a revenue bill, and amendment 808 is actw@athx package
that is with respect to a revenue bill. We had engpd from—

Mr. NEUMAN. | was mistaken, Mr. Speaker.

The SPEAKER. —the appropriations bill.

Mr. NEUMAN. Thank you.

The SPEAKER. Thank you, sir.

LEAVE OF ABSENCE CANCELED

The SPEAKER. Members, the majority whip has intfida
that Representative Dush wishes to be placed backhe
record, and that request will be granted. Reprasigat Dush
will be marked on the record.

CONSIDERATION OF HB 283 CONTINUED

The SPEAKER. At this time | recognize Represewtati
Evankovich.
Mr. EVANKOVICH. Thank you, Mr. Speaker.
:nd Continuing the interrogation, Mr. Speaker, can ydease
outline what the total tax increase is in your admant?

Governor's Office of the Budget for the fiscal ndéd.6 billion
in 2015-16 and $8.05 billion in 2016-17.

Mr. EVANKOVICH. And, Mr. Speaker, we have heardba
about the severance tax on natural gas as it pertai the
Governor's tax plan. Can you please for us outhveat
percentage or what the total amount of the severtamcwould
be in this current fiscal year?

Mr. GROVE. For '15-'16, $165.7 million.

Mr. EVANKOVICH. So, Mr. Speaker, you are tellinpet
chamber here that roughly 4 percent of the Gové&srak-and-
spend proposal would be through the Marcellus Stelerance
tax and the rest is a component of the other tageontained in
your amendment?

Mr. GROVE. That is correct.

Mr. EVANKOVICH. Mr. Speaker, there seems to be som
confusion about the property tax reform proposabt were
included in the Governor's budget. Can you pleagéne the
differences in the chamber between the propertycteanges
that are contained in amendment 808 versus, saypribperty
tax reform proposal that passed this chamber?

would use a personal income tax increase of .68gpérOut of
that there would be revenue generation for thisafigyear of
$2.4 billion. According to the Office of the Budgednly

$2.1 billion out of that $2.4 billion will be cefigd for property
tax relief not to be paid out this fiscal year.itlately, even the
property tax proposal the Governor has put up emdbeing a
vdax increase on Pennsylvania residents. The biaartbill that
passed last month now would increase the PIT thee saxact
percentage. All that money would be dedicated tiperty tax
relief, partial payout of this coming fiscal yedir.would also

raise the sales tax by 1 percent. That dollar wogtd to

homeowners through this year, no expansion of e band
would also provide about $125 million in propergxfrent

rebate increases.

Mr. EVANKOVICH. Thank you, Mr. Speaker.

Mr. Speaker, just if | can, | would just concluday
interrogation on the bill.

The SPEAKER. The gentleman is in order to proceed.

Mr. EVANKOVICH. Thank you, Mr. Speaker.

Mr. Speaker, very briefly, do not let clever laage fool
you. Amendment A00808 is the Governor's tax plan.

Mr. Speaker, | have served in this chamber sifEl2Each
year we have done a budget. Each year in that bhudgdid not
raise taxes as part that budget. Mr. Speaker, peahwe lived
within the State's means.

The reality of the Wolf tax plan is that the Wtk plan will
ask Pennsylvanians to do more with less by takingenmoney
out of their paycheck, making the cost of their d®go up in
the stores that they buy things from. So it wilk asore from
the constitutes and the people of Pennsylvaniaithesks of the

Mr. GROVE. Yes. The tax increase provided by the

Mr. GROVE. Yes. Thank you. The Governor's proposal
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government, and | just simply submit that what veedhto be
doing is asking the State government to do mork Ig#s rather
than asking the people of Pennsylvania to do matk less.
Thank you.

The SPEAKER. Representative Pashinski, the flegours.

Mr. PASHINSKI. Thank you very much, Mr. Speaker.

Would the gentleman please stand for brief intation?

The SPEAKER. The gentleman has indicated he waihd
for interrogation.

Mr. PASHINSKI. Thank you very much, Mr. Speaker.

Could you clarify, sir, the difference between wiau are
suggesting is the Governor's tax plan as opposedh¢o
Republican proposal for HB 76 that was proposedi2lieve
you are a cosponsor on that. What is the differdmetsveen
HB 76, which was a Republican proposal to eliminatperty
taxes, and the amendment that you are providing?

Mr. GROVE. Thank you, Mr. Speaker.

Number one, | was never a cosponsor of HB 76.

Number two, HB 76, every dollar raised actuallynivéo
property tax reduction elimination. Under the Gawets plan, a
total of $12.7 billion raised, only $3.2 billiontaally goes back
to property tax payers. The Wolf plan is a tax éase. The
HB 76 concept is going, dollar for dollar, straighack to
property taxes.

Mr. PASHINSKI. In that same proposal that you &aiking
about in HB 76, it was indicated that you are gdiagexpand
the sales tax into the areas that you brought faltist as an
example, just a few minutes ago where you talkedugl
increasing the taxes on the various services tieahet taxed at
the present time, including, you know, diapers dmame
health-care services, et cetera, and instead of6gedcent
increase, HB 76 was a 7-percent increase, andamsté a
3.7 increase, from 3.07 to 3.7, on the personanrectax, your
side of the aisle suggested raising the persocahie tax from
3.07 to 4.34.

| bring this up only because | believe the people
Pennsylvania expect us to bring forth a budget ighéioth fair
and just, that is fair to both business as weltcathe private
citizen, and the reason for the interrogation waslétermine,
how can we make a statement that blasphemes wieaf
Governor was proposing, which was in direct regardvhat
your side actually proposed for the last severary® HB 76
increased the personal income tax from 3.07 to 4/3d the
sales tax from 6 to 7 plus the expansion.

The SPEAKER. Okay. At this time there are only t
speakers left. It is the leaders, Representative—

Sir, you may proceed. | apologize, Representd&iaghinski.
| thought you were finished; | apologize.

Mr. PASHINSKI. | was waiting for the gentleman {
respond, if he would like to.

Mr. GROVE. | did not get your question there. Aghkur
guestion one more time.

Mr. PASHINSKI. The question is, | am trying to werdtand
the consternation that you presented relative tatwlou are
suggesting is the Governor's proposal, raisings#ies tax from
6 to 6.6 percent and expanding it to all those roteens that are
not expanded at the present time and then raisiagpérsonal
income tax from 3.07 to 3.7, as opposed to the gwapfrom
HB 76, which raised the personal income tax froiht8. 4.34.
Even though the idea was to eliminate the propertgs, the
Independent Fiscal Office and Department of Revendieated
in qualified quantified reports that that did naink:.

)]

The SPEAKER. Mr. Pashinski?

Mr. PASHINSKI. Yes, sir.

The SPEAKER. If you could, just for a second, pkea
suspend.

Sir, on interrogation you may certainly ask, yonow,
pointed direct questions to which you do not knbe answer.
However, if you do wish to speak on the amendméslfi
| will certainly recognize you on that and give ydhat
opportunity. | am going to turn this one over te thaker of the
amendment at this time, but, please, for all membty the
extent that you have interrogation, you know, ascise direct
guestions that you do not know the answer to, aed tlso, if
you would intend to speak on the amendment, | geélitainly
give you that opportunity.

At this time | turn it over to Representative Geov

Mr. GROVE. Thank you, Mr. Speaker.

As you are aware — you were here last sessioe bithyou
are talking about was actually voted down 69 to 1%
December 13, 2005 — | am sorry; October 1, 2018d/89 to
138. It was also voted down three previous timdsruary 29,
2008, 47 to 148; June 13, 2006, voted down 74 t8; 12
December 13, 2005, voted down 69 to 125. | havalea why
the Governor wanted to model his bill after a cqridbat has
been voted down four times in this chamber. Youkngmou are
going to have to ask the Governor why he did do tha

What | do know is this House acted bipartisanky, a
bipartisan fashion, to move a $5 billion properéx tcut bill
early in May over to the Senate. The bill before igs
amendment A00808. The language, word for word ezt for
sentence, including the sales tax on whale watchaagne
exactly from the Governor's Office of the Budg&tieb site.
This is what he advocated for and what he contineego
across Pennsylvania advocating for, a $12.7 bileonincrease
over the past 2 years.

The connection between a bill that has never plaasd the
Governor's budget, which we have before us, oblyotiey
were voted down for — well, | do not know aboutstbine — but
the bill you had referenced earlier was voted daowmerous
times.
th Mr. PASHINSKI. Thank you, Mr. Speaker.

On the amendment?

The SPEAKER. Representative Pashinski, it is my
understanding that interrogation is completed, sod are
recognized on the amendment.

vo Mr. PASHINSKI. Thank you very much, Mr. Speakenda

| do appreciate the response.
The Governor has, | think, put a very good foatvard. He
has presented himself to members of both siddseadisle in an

oattempt to bring us together to try to move Penmmsyh

forward and to try to do it in a comprehensive fash

His proposal addresses the concern that we haamd fan
this House floor for years, and that is that Pelvagya has the
highest corporate net income tax in the entire ttyutie has
addressed that by suggesting we can reduce thporede net
income tax from 9.9 to 5.9 this year and 4.9 neesdry He has
also conferred and concurred that he would likelitminate the
capital stock and franchise tax to help our busiessand to
attract more, and in so doing, he is strongly sstigg that we
close the Delaware loophole so that the 75 peroéml the
major corporations that pay nothing in corporateimeome tax
will pay something, that 4.9 percent; a comprehaendiair, and
just way for everybody to pay their fair share.
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He has heard the taxpayers throughout Pennsyhsayiag
that property taxes for school taxes are too higany people
on fixed incomes are having a difficult time tryitg pay their
taxes. He incorporated some of your ideas to redipige those
property taxes by increasing the sales tax frono &.6 and
expanding it and by taking the same figure thatryside had
presented from 3.07 on PIT to 3.7.

And he has suggested, just as the people of
Commonwealth have overwhelmingly suggested, thattaxe
our Marcellus Shale industry at a fair and juseleWhat that
level will be is determined by the negotiations viextn the
members of the legislature and the Governor's &ffic

| believe the Governor has reached out to all nessbn all
sides of the aisle, in both chambers, to bringogsther to try to
bring forth a budget that makes sense, that is &id that will
provide the money necessary to invest in Pennsidyato
attract more business, to attract a better econadongnhance
our school systems, which will help attract econpamd do it,
and do it in a timely manner so that all those tepend on
what we do here in this House know how they cargbtid

| ask this chamber to very seriously consideragde on
behalf of the 12.7 million of Pennsylvania, that de our job,
what they expect us to do. Let us just get intortham, let us
negotiate, and get the darn thing done. Thank MsuSpeaker.

The SPEAKER. Representative Neuman.

Mr. NEUMAN. Thank you, Mr. Speaker.

As we sit here and listen to the debate, | thinis ifairly
obvious that the underlying bill, HB 283, is reafipt at issue
here. It is the stunts that are being performedorder for
political gain that is at issue here today, angoaifi look at the
amendment, amendment 00808, it has little to ngthm do
with the underlying bill.

GERMANENESS QUESTIONED

Mr. NEUMAN. So | put before the House, Mr. Speake
| would like to be recognized to make a motion.

The SPEAKER. Representative Neuman, for the perpds
making a motion.

Mr. NEUMAN. Thank you, Mr. Speaker.

As set by precedent in this chamber in this sesaind in
prior sessions and set in precedent by our Sup@ougt, this
amendment is nongermane to the underlying bill, baduld

make a motion that amendment 00808 is nongermane

HB 283.
The SPEAKER. Okay. At this time Leader Dermody-and

Court has been narrowly defining what is germanenelver we
go through our amendment process.

This underlying bill talks about tax exemptions fun safes
and gun locks. This amendment, the narrow portitime-bill is
very narrow. This amendment talks about a numbeliftdrent
tax expansions.

There is no correlation, no relationship, betwadvarcellus

tedale tax and a tax exemption of a gun safe. Thereo
correlation between the personal income tax inereasd the
exemption for gun safes or gun locks.

Mr. Speaker, this is an egregious example of hosvas
legislators need to take serious the amendmentepsoor we
will continue to lose in the Supreme Court and Swpreme
Court will continue to look at us and tell us tha¢ are not
doing our job.

Mr. Speaker, | ask everybody today to vote, ashaee in
the past, vote consistent with our chamber and wfté
Supreme Court rulings that this amendment is nangee to
the underlying bill.

Thank you, Mr. Speaker.

The SPEAKER. Leader Dermody.

Mr. DERMODY. Thank you, Mr. Speaker.

Mr. Speaker, over the last several years | hawn tz this
microphone several times arguing this germanersssgj and
over the years the majority has developed the vegrow
parameters for discussing and for finding amendmgatmane,
and those narrow parameters have been applieggitsto me,
strictly to Democratic amendments.

Now, you have just heard an argument about whg thi
amendment is not germane. What does taxing gus safee to
do with taxing Marcellus Shale? We should consider
Democratic amendments the same way we considerbRegpo
amendments as to their germaneness.

This is one that is not germane. It is clear. Wight to vote
that this amendment is not germane.

Thank you, Mr. Speaker.

The SPEAKER. Representative Reed, the majoritydea

Mr. REED. Thank you very much, Mr. Speaker.

This is a very simple concept. We have attemptegut a
budget in place, to complete the budget proceshibg 30. The
Democratic Party has offered an amendment to thiathat
would spend billions upon billions of dollars witlo revenue to
go along with it.

> toNow, | would gladly be willing to bring up the iividual bill
encompassing the Governor's Tax Code proposal fate if
just somebody on the Democratic side of the aiskuldv

Neuman, has raised the question of whether amendd0&08
is germane to the underlying bill, HB 283. Underde rule 27,
questions involving whether an amendment is gerntaniae
subject shall be decided by the House.

On the question,
Will the House sustain the germaneness of the dment?

The SPEAKER. On that question, the Chair recognize

Leader Dermody.

We will recognize Representative Neuman.

Mr. NEUMAN. Thank you, Mr. Speaker.

As we have seen in many recent Supreme Court easkeas
we have seen as this chamber has taken votes, ujherSe

budgetary deadline. If you are going to spend tlomay, you
have to be willing to pay for it.

| will give the Governor credit. When he introddce budget
on March 3, he proposed spending and he propozed ta pay
for that spending. We will not turn Harrisburg indgashington,
DC. We will not spend money we do not have. You ndled to
show how you are going to pay for the spending teefee are
going to pass a general appropriations bill throtng House.
-e This amendment represents in totality the Govesn®ax
Code package, both good and bad. Either you arerfagainst
it. Now is your opportunity to send that messagewNs the
opportunity to get rid of the procedural tricksaeoid making
the tough vote, as the Democratic Appropriationsirchan
alluded to earlier.
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This amendment is germane. Let us have this ceatien.
Let us find out on June 1, is there support in tiamber for
the Governor's Tax Code package? And if there fslebus get
about the business of negotiating a real budgedl iAthere is,
then | suspect we will have a budget done next week

So let us move on with the process. This amendreer
clearly germane. Let us get on with the voting, &idis get a
budget done by June 30.

Thank you, Mr. Speaker.

The SPEAKER. Representative Cutler, the majoritypwis
recognized.

Mr. CUTLER. Thank you, Mr. Speaker.

Mr. Speaker, when dealing with issues of germas®n
| recognize that | am usually one of the individudlelping
define what that term is and is not for this chambad | would
like to run briefly through an outline, if I maysdo why this
amendment is in fact germane.

Germaneness and the Constitution's single-subjget are
not always synonymous. The single-subject couregaare
helpful, however, when we consider the issue ofngereness.

The seminal case defining "single subject" would the
City of Philadelphia v. Commonwealth, decided in 2003. In
City of Philadelphia, the Court adopted a practical germanen
test where the single-subject requirement is satisto long as
the legislation at issue possesses some "...singl&inm
subject to which all the provisions of the act aferelevant.
Hypothesizing reasonably broad topics is appropriatensure
that Article Il does not result in the judiciaryercising tyranny
over the efforts of the legislature in determiningat we have
deemed to be appropriate.

For further reference, you could see what is coniyng
referred to as thePAGE" case, a Supreme Court case frg
2005; the Spahn case from 2009; theéPennsylvania State
Association of Jury Commissioners from 2013; oNeiman, also
decided in 2013.

Instructive of the question before us today is
Commonwealth Court's opinion Mashington v. Department
of Public Welfare. The Court considered the particulars of A
80 of 2012, including changes to general assistamzical
assistance, child welfare, mental health, inteliactisabilities,
and long-term nursing home facilities — topics norendiverse
than the original Public Welfare Code. Act 80 coiexgblwith
the single-subject rule because the health and huwseavices
programs were part of the scheme and "...the theme
improving the effectiveness and efficiency of thelivery of
human services programs to people in need.”

The Washington case further noted — and this is wh
| believe is instructive to us today — that "...a bilay amend
several statutes so long as the amendments péotéie same
subject." And again, quoting from the case, trgubject' should
not be confused with ‘content. ...A single subjenhy
encompass many subtopics."”

The fundamental constitutional question is "...whketthe
various components..." of a bill "...are part of 'a fuimg
scheme to accomplish a single purpose.' " That dviel the
Neiman case citing th€ity of Philadelphia case as support.

In this case, the underlying bill, Mr. Speakeraldewith
State taxes. This amendment deals with State tdarss that
we have heard throughout the budgetary processhanarious
hearings that they must be considered in theiretgtiby the
administration. This does in fact do it, and it pahem all
before us today for one vote.

Mr. Speaker, to use a more common term, | woufdrain
analogy offered to me by an English teacher. Tlgest of the
outline is revenues. The various taxes are youneadings — A,
B, C, and D — and they continue on far further, bgtally
important and related, because they are all revenue

The Governor's proposal to increase a varietyxdd, while
broad, is in fact a single unifying theme of Stiaees funding a
budget that he has proposed.

| would recommend a "no" vote — or | am sorry,
Mr. Speaker; | guess | should ask for directiomagard to the
manner in which we vote — but | would oppose therNan—

The SPEAKER. Yes.

Mr. CUTLER. —I would oppose the motion that iswn
before us and get to the underlying issue, whichthis
amendment on the bill.

The SPEAKER. Given the point of order, just for
clarification. Those who believe the amendmenteisyigane will
be voting "aye," and those who believe the amendnsenot
germane will be voting "nay."

Does anybody else wish to be recognized on thisom®

Okay. Again, under House rule 27, questions invglv
whether an amendment is germane to the subject bbal
estecided by the House. If you believe the amendmient

germane, you will be voting "aye";

if you believénet

amendment is not germane, you will be voting "nay."

On the question recurring,
Will the House sustain the germaneness of the dment?

The following roll call was recorded:

m YEAS-119
Adolph Gingrich Marshall Roae
Baker Godshall Masser Ross
Barrar Greiner McGinnis Saccone
hBenninghoﬁ Grove Mentzer Samuelson
Bloom Hahn Metcalfe Sankey
c:Eoback Harhart Metzgar Santora
rown, R. Harper Miccarelli Saylor
Caltagirone Harris, A. Millard Schemel
Causer Heffley Miller, B. Simmons
Christiana Helm Milne Sonney
Corbin Hennessey Moul Staats
Cox Hickernell Murt Stephens
Culver Hill Mustio Tallman
tler Irvin Nesbit Taylor
Day James O'Neill Tobash
Delozier Jozwiak Oberlander Toepel
giamond Kampf Ortitay Toohil
abigirolamo Kaufer Parker, D. Topper
Dunbar Kauffman Payne Truitt
Dush Keller, F. Peifer Vitali
Ellis Keller, M.K. Petri Ward
Emrick Killion Pickett Warner
English Klunk Pyle Watson
Evankovich Knowles Quigley Wentling
Everett Krieger Quinn Wheeland
Farry Lewis Rader White
Fee Mackenzie Rapp Zimmerman
Freeman Maher Reed
Gabler Major Reese Turzai,
Gillen Maloney Regan Speaker
Gillespie
NAYS-74
Acosta Dawkins Harkins Parker, C.
Barbin Dean Harris, J. Pashinski
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Bishop Deasy Kavulich Petrarca
Bizzarro DelLissio Keller, W. Readshaw
Boyle Dermody Kim Roebuck
Bradford Donatucci Kinsey Rozzi
Briggs Driscoll Kirkland Sabatina
Brown, V. Evans Kortz Sainato
Brownlee Fabrizio Longietti Santarsiero
Burns Farina Mahoney Schlossberg
Carroll Flynn Markosek Schreiber
Cohen Frankel Matzie Schweyer
Conklin Gainey McCarter Sims
Costa, D. Galloway McNeill Snyder
Costa, P. Gergely Miller, D. Sturla
Cruz Gibbons Mullery Thomas
Daley, M. Goodman Neuman Wheatley
Davidson Hanna O'Brien Youngblood
Davis Harhai

NOT VOTING-0

EXCUSED-8

Daley, P. Kotik Marsico Vereb
DelLuca Lawrence Ravenstahl Waters

The majority having voted in the affirmative, theestion
was determined in the affirmative and the amendmeas
declared germane.

On the question recurring,
Will the House agree to the amendment?

The SPEAKER. We will now proceed back to t
amendment, and | believe that our only two speaker
Representative Dush, actually, first, and thenftber leaders.
Nobody else has requested to speak on the amendment

So it will be Representative Dush and then therfleaders,
Representative Dermody and Representative Reed.

Sir, you may proceed.

Mr. DUSH. Thank you, Mr. Speaker.

Would the maker of the amendment be willing tandtdor
interrogation?

The SPEAKER. The good gentleman has indicatedshe |

willing to stand for interrogation.

Mr. DUSH. Mr. Speaker, | understand that the impefor
bringing this to a floor vote today was that theatiggman from
Allegheny County had proposed the spending poudidahis bill
— or of the Governor's plan. Is that correct?

Mr. GROVE. You cannot have additional spendinghwitt
taxes, so we are offering what the tax package avbalfor that
level of spending.

Mr. DUSH. And is it my understanding or recollectithat
the Governor said that if we are going to deal titis entire
budget process, we need to deal with his plan ticdisy,
including the tax increases as well as the spefdiaghat not
correct?

Mr. GROVE. You are correct. | spent 3 weeks in the

Appropriations Committee. That is exactly what Biscretary
has told us. This is a holistic plan and you needtake
everything combined together. You are correct.

Mr. DUSH. Thank you.

Mr. Speaker, on the bill, please.

The SPEAKER. Representative Dush, you are recedrnin
the bill.

Mr. DUSH. Mr. Speaker, | was leaving today— | sonry.

The SPEAKER. That is on the amendment.

Mr. DUSH. Yes.

The SPEAKER. You are recognized on the amendment.

Mr. DUSH. Mr. Speaker, | had asked to be excused a
| was actually on my way home to my home distnictridiana
County for a very important hearing this eveningewh heard
that the Representative from Allegheny County hmitibited the
process and that the Representative from York Gowds
offering this amendment, and | had to turn around aome
back.

The Governor made it very plain repeatedly that till has
to be considered holistically. There is no excuse ot
addressing the spending side of this thing pricaddressing—
We have to address the revenue side before we ogétet
spending side. If you are going to spend money, lyave to
spend what you have made. We do not have it fospeading
plan. The only way to get it is the way the Goversaid to
propose it.

| will be voting against the spending plan as wal the
revenue plan, but | also want to touch on another
Representative's comments regarding the severanceds a
portion of this.

We already have a severance tax; it is calleccaFees are
backdoor taxes. No matter how you want to rephtlaisething,
we already are paying a severance tax. It is justatter of
semantics about whether it is a fee or a tax. Yeuraposing it
on the business owners and making them become ueven
collectors and have to pay the price and pay thdipburden
jeon this thing, and then they pass it on to the ag®ps. Whether
® you call it a fee or a tax, we right now in Pennaylia are
raising, per thousand cubic feet, 10 times—

The SPEAKER. Excuse me; if the gentleman will pkea
suspend. We are going to confine to the amendmenet A\nd
if you want to wrap up here, we would like to getthe floor
leaders. Please.

Mr. DUSH. Yes, sir.

We are already generating 10 times the revenueddVieot
need to add any further.

Thank you, Mr. Speaker.
The SPEAKER. Curtis Thomas,
Thomas, is recognized.

Mr. THOMAS. Thank you, Mr. Speaker.

Mr. Speaker, would the maker of the amendmentdstan
interrogation?

The SPEAKER. The good gentleman has indicated ile w
stand for interrogation.

Mr. THOMAS. Thank you, Mr. Speaker.

Mr. Speaker, | have been around here for a godte wbw,

and throughout my tenure | have heard this prieciphlled
pride of authorship, taking pride in what you put the floor,
and there has been a lot of struggle when folke haterfered
with that pride of authorship.
And so what | would like to find out from you —dzise |
have never seen a situation where the maker ofreandment
stands up and says that | am going to vote "nait,daut here it
is — can you explain to me why would you author sttimg
that you do not support?

-

Representative Curtis
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Mr. GROVE. Mr. Speaker, it is a question of fagae The
Governor's budget has not been introduced in theme@Gl
Assembly as a bill number. It is June 1. It allomembers to
vote as they wish on the Governor's budget—

The SPEAKER. Would you please suspend, sir.

POINT OF ORDER

The SPEAKER. At this time on a point of ordergtognize
the majority leader.
Mr. REED. Thank you very much, Mr. Speaker.

The gentleman's question, however well-meaning,ais

guestion of motive as opposed to substance, aptieve that is
inappropriate under House rules.

The SPEAKER. Sir, if you mind, if you could integate on
the amendment itself, we would appreciate thatnkheu very
much.

Representative Thomas, on the amendment.

Mr. THOMAS. Well, if directly or by implication iappeared
as though that | was getting at motive, | apologizet you
threw me when you stood up and said, "I'm authotimg, but
| don't support it." Once you did that, you opetisel door about
my inquiry into why would you offer something, ohat is this
that you are offering that you do not support?

| have a lot of respect for you, and | would ltkestand with
you, but | cannot figure out why we have — whatis that you
do not support?

The SPEAKER. The gentleman will please suspend,ta@
maker of the amendment, if you could please suspend

Chairman, if you might, if you want to save thgpe of —
what | would contend is an argument or a position your
remarks on the amendment itself, but it is not appate,
| have to say, it is not appropriate for interrogat

If you have any questions with respect to the sz of the
bill, what the amendment contains that you do nuavk the
answer to, that is appropriate, but that is thejestbof
interrogation. Anything with respect to, really,tlvirespect to
motivation is not appropriate for interrogationdanam sorry,
but | would not let this proceed at this time.

Mr. THOMAS. Mr. Speaker, my next question is, inththis
is the first time that someone other than the nitgjor minority
chair of the Appropriations Committee has offeréithex the
budget or an amendment to the budget, and so nstiqoes to
the author of the amendment, is this something tinet
Appropriations chairmen, the majority chairman leg tinority
chairman, is in support of?

The SPEAKER. Sir, the purpose of interrogationeislly to
ask questions about the specifics of the amendnhernbuld
direct that if you have a question for the gentlenmm the
specifics of the amendment, that is completely appate and
you should ask it, but in terms of who supportsdoes not
support, that is not a subject for interrogation.

Mr. THOMAS. Well, let me try this, Mr. Speaker.

Why are you opposed to the increase in MarcelhaeStax?
Why are you opposed to exemption on gun locks?

The SPEAKER. The good gentleman, Mr. Grove, sad
will stand for that interrogation and may proceed.

Mr. GROVE. Thank you, Mr. Speaker.

The IFO report that was done — | am trying to fandate for
you, Mr. Speaker — April 23, 2015. It highlightstientire tax
proposal that we have in front of us, AO0808. Etling from

the income tax increase, sales tax increase, talesxpansion,
cigarette taxes, you name it, it is in here. lbamalyzes the
severance tax, and | quote, "Despite significaopprty tax and
rent relief, the low-income group realizes increase tobacco
and sales taxes, and modest increases in persmmhé and
severance tax through higher utility prices.” Unfoately, most
people think the severance tax is just on busisessein they
pay the tax. That tax is passed on to the end user,
consumers, our constituents. That is who paysekerance tax.

As IFO analyzed, this entire package is a neintasease on
our Pennsylvania residents. That is why | oppase it

Thank you, Mr. Speaker.

Mr. THOMAS. Mr. Speaker, does that also mean that
Governor proposed increase in education, which been a
number one issue on the minds of voters, north, sasth, and
west, are you opposed to the proposed increasehén
amendment that would increase revenues for publiods all
over the Commonwealth of Pennsylvania? Are you epgddo
that?

Mr. GROVE. Thank you, Mr. Speaker.

This is not the general appropriations bill. Thene no
spending line items in here. As a matter of facterethe
severance tax dedicates no money to education;atcdlone
dollar goes to education in the Governor's propasaerance
tax.

Mr. THOMAS. Well, that is why | raised the questio
because you mentioned about when the Governor peaipbis
budget to the General Assembly, and the Governothe best
of my knowledge, said that some if not all of thésereases
will go toward an increase in public schools throogt the
Commonwealth of Pennsylvania. And so maybe in this
amendment, these increases reflect a commitmeiictease
the quality of education in public schools througho
Pennsylvania.

Mr. GROVE. The language provided in A00808 was
provided for through the Office of the Budget's Wsite,
exactly as the Governor had requested his billintreduced.
They were combined into one and offered as thisnaiment.
Specifically, there is no language in any of thbils for any of
those tax increases that dedicate one single cemtitication
funding, not one.

However, the severance tax does dedicate $8 miflay
county conservation funds, $1.2 million for Penmapia Boat
Commission, $6.2 million for enforcement of actéatiag to
clean air and clean water, $950,000 to PEMA (Pdmasia
Emergency Management Agency), $950,000 to the ©fffiche
State Fire Commissioner, $2 million to PENNDOT fiil
freight assistance, $1.2 million to PUC (Public ligti
Commission) for implementation, $123,151,000 tontms and
municipalities, $9.6 million to Housing Affordakyi and
Rehabilitation Fund, $82 million to projects of tstaide
significance, $10 million to DEP (Department of Eonmental
Protection) and to pay for a bond payment. Those the
dedicated amounts out of the severance tax anc thas the
exact same moneys that go to the current impactSedhat is
frot new spending; that is impact fee.

I might also add that that total allocation is watbo
$280 million when you combine it with the $55 noli bonds.

It is projected to bring in $165 million this fidcgear, with a
total cost of $225 million for those line itemaukj totaled.

—
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Unfortunately, there is no line in here that datis any
money to education funding. The PIT, sales taxesa@wce tax,
all of it is not dedicated at all for education dimg.

Now, when we did the property tax bill, those emses—

Mr. THOMAS. Mr. Speaker—

Mr. GROVE. —were directly dedicated to propetdyes
within the language.

Mr. THOMAS. Mr. Speaker, my question was whether
not you support the dedicated items arising oytooifr proposed
increase in the Marcellus Shale.

The SPEAKER. The gentleman, if you could pleaspend.

First of all, with respect to interrogation, if guestion is
asked, just let the member come to their conclusiibim respect
to their answer, please.

And in addition, is there any other further intgyation that
you request?

Mr. THOMAS. There is no further interrogation basa it
almost sounded as though he was taking my questods
sounded like he was now supporting this. | did krodw what
was going on. So | have concluded the interrogation

The SPEAKER. At this point the interrogation isicluded.
Representative Thomas, do you wish to be recognizethe
amendment itself?

Mr. THOMAS. Yes, Mr. Speaker.

The SPEAKER. Representative Thomas, the flooroisry
on the amendment.

Mr. THOMAS. Mr. Speaker, | just want the recordrédlect
that this is the first time in 20-plus years thahdve seen g
budget proposal authored by somebody who does upyiost
the proposal and the proposal does not carry tigefprints,
eyelashes, or the name of the majority or mino
Appropriations chair. Something is wrong here.

And at some point | would like to ask my colleagas both
sides, do not touch this, do not touch this, beeahs is bad
news. If the author, if the author does not want tate
responsibility for it and the majority and minorithairs of the
Appropriations Committee are not supporting itt thizould tell
us all something. And one thing it is not is thev&mor's
proposal.

The SPEAKER. The only two speakers | have are &eg
Dermody and Leader Reed, unless somebody else svishee
recognized.

Leader Dermody.

Mr. DERMODY. Thank you, Mr. Speaker.

Mr. Speaker, a few — | was going to say short teisubut
several minutes ago the Democratic chairman of
Appropriations Committee attempted to offer an admeent
that would have given us an opportunity to disdhssbudget, al
substantive opportunity to discuss the budget jiesrfor the
people of Pennsylvania.

We could have addressed the school funding cutscuts to
human services. We could have addressed jobs ambmic
development in the Commonwealth of Pennsylvaniat Hill
and amendment was removed from the screen, andwehget
here and what we get now is a political stunt.

This amendment does not accurately reflect thee@umr's
proposal. It does nothing to move this process &odw The
people of Pennsylvania expect us to negotiate aydtuthat
reflects their priorities, and they have made éaclthey care
about education funding and human services and pits
economic development. We know we need to raiseghenue
to fix this problem. None of these issues take oafrethe

structural budget deficit and help move this Commealth
forward.

| would never ask our Democratic Caucus to vote o
political stunt. Until we have a substantive disiaos with all
four caucuses and sit down and talk about our udgsv we
are going to address the spending and the budgeitips of
the people of the Commonwealth, we will vote "nai" @ stunt.

oThat is what this is. It is pure politics. It hagtiming to do with
the budget priorities of the people of this Commealth, and
| ask all the members to vote "no."

Thank you, Mr. Speaker.

The SPEAKER. The majority leader, Dave Reed.

Mr. REED. Thank you very much, Mr. Speaker.

This is your opportunity, this is your opportunitiiis is your
opportunity to have that of which you have beenngfor, not
only the last 6 months, but the last 4 years. \Wegaring you
what you asked for. We are giving you what the Gooe has
asked for. We took the draft exactly from the Goweels Office
of this proposal.

And just to read a couple quotes from the adnatisin, and
| quote, "I think at the end of the day...both thev&mor and"
Budget "Secretary Albright have made clear thas id
comprehensive plan that you look at as a wholespaaded
DHS (Department of Human Services) Secretary Da(lamte,
"What | want to stress here at this hearing, mbea tanything
else, is this is a comprehensive budget plan, amal that's
intended to move our state forward...," added Segreta
Albright. A quote from Governor Wolf, "...it can't bée
traditional cherry-pick this, take that out andtthid of thing.
It has to be a holistic thing." From the Governgp®kesman,

ityYou can't look at this as separate pieces. lslistic plan...."

This is the holistic plan. We did not draft thise took it
directly from the Governor's Office. He deliverda tsame draft
to your office. We introduced it so we could comsidt on this
House floor. You have yet to do so.

And to talk about timing, the Governor's ChiefSiaff made
the quote on April 10 of this year, "Lawmakers havad
everything since March 11. For every day legistatdnesn't
pass, school boards are deciding whether they tavaise

dtaxes, people are missing out on property tax frelidf the
Legislature doesn't deliver, then they will havensoexplaining
to do."

We are giving her what she requested — the Govsrno
budget bill, the Governor's Tax Code bill in a bBbé fashion
before this body for consideration. And | will goeo step

tHarther. If this amendment passes and we provewtbdtave the
revenue to pay for the Governor's general appropns bill,
we will immediately go back to the general apprafioins bill
and | will personally help get the votes to susptdmarules to
put the Governor's spending plan into that propasalell, but
you have to put up the votes to pay for it firste Will not turn
Harrisburg into Washington, DC. We will not spendmay that
does not exist.

And where does that concept come from? It had béeded
to earlier that that was just some figment of enagination that
is contained within the House rules. Well, it turost that
House rule was actually based upon the Constitutidn
Pennsylvania, and in fact, it is Article VIII, s&st 13,
subsection (a): "Operating budget appropriationslenay the
General Assembly shall not exceed the actual atichated
revenues and surplus available in the same fiseat.Y/ It is a
constitutional mandate. It is not just a rule thaimetimes we
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follow and sometimes we do not follow. That is whg are not
running trillion-dollar deficits like the United &tes
government.

This is a serious process. This is not how | wddde liked
to have considered the first budget bill within rgnure as
majority leader, but if we are going to be forcedvbte on a
spending plan that does not have any revenue atfachit, we
are going to find out whether we have the reveinse fAnd if
we do not, we are going to get about the seriowsnbas of
determining how much revenue do we have, how mechanue
are we willing to raise, and then decide how we going to
spend those dollars. We will be fiscally resporesibl one form
or another.

We are committed to funding the core functions
government, but we are going to be respectful eftxpayers
that we are going to get that money from, and veenat going
to live in some fantasyland and make the people
Pennsylvania believe you can have A, B, C, andrd, guess
what? You do not have to pay for it to get it.

If you are willing to put up a spending propogs,willing to
vote for the tax proposal to go with it, be intetlgally honest
with the debate before this body. Vote "no" on thisposal,
and let us move forward with the budget processthis
Commonwealth.

Thank you, Mr. Speaker.

On the question recurring,
Will the House agree to the amendment?

The following roll call was recorded:

Dawkins Hickernell O'Neill Topper
Day Hill Oberlander Truitt
Dean Irvin Ortitay Vitali
Deasy James Parker, C. Ward
DelLissio Jozwiak Parker, D. Warner
Delozier Kampf Pashinski Watson
Dermody Kaufer Payne Wentling
Diamond Kauffman Peifer Wheatley
DiGirolamo Kavulich Petrarca Wheeland
Donatucci Keller, F. Petri White
Driscoll Keller, M.K. Pickett Youngblood
Dunbar Keller, W. Pyle Zimmerman
Dush Killion Quigley
Ellis Kim Quinn Turzai,
Emrick Kinsey Rader Speaker
English Kirkland Rapp
of
NOT VOTING-0
EXCUSED-8
of
Daley, P. Kotik Marsico Vereb
Deluca Lawrence Ravenstahl Waters

Less than the majority having voted in the affitivey the
guestion was determined in the negative and thendment
was not agreed to.

On the question recurring,
Will the House agree to the bill on second consitien?

BILL PASSED OVER

The SPEAKER. We will be going over HB 283 and bazk

HB 1192.

CONSIDERATION OF HB 1192 CONTINUED

YEAS-0

NAYS-193
Acosta Evankovich Klunk Readshaw
Adolph Evans Knowles Reed
Baker Everett Kortz Reese
Barbin Fabrizio Krieger Regan
Barrar Farina Lewis Roae
Benninghoff Farry Longietti Roebuck
Bishop Fee Mackenzie Ross
Bizzarro Flynn Maher Rozzi
Bloom Frankel Mahoney Sabatina
Boback Freeman Major Saccone
Boyle Gabler Maloney Sainato
Bradford Gainey Markosek Samuelson
Briggs Galloway Marshall Sankey
Brown, R. Gergely Masser Santarsiero
Brown, V. Gibbons Matzie Santora
Brownlee Gillen McCarter Saylor
Burns Gillespie McGinnis Schemel
Caltagirone Gingrich McNeill Schlossberg
Carroll Godshall Mentzer Schreiber
Causer Goodman Metcalfe Schweyer
Christiana Greiner Metzgar Simmons
Cohen Grove Miccarelli Sims
Conklin Hahn Millard Snyder
Corbin Hanna Miller, B. Sonney
Costa, D. Harhai Miller, D. Staats
Costa, P. Harhart Milne Stephens
Cox Harkins Moul Sturla
Cruz Harper Mullery Tallman
Culver Harris, A. Murt Taylor
Cutler Harris, J. Mustio Thomas
Daley, M. Heffley Nesbit Tobash
Davidson Helm Neuman Toepel
Davis Hennessey O'Brien Toohil

MOTION TO SUSPEND RULES
CONTINUED

The SPEAKER. And we are on a motion from
Representative Markosek on HB 1192, PN 1550.  isotion
to suspend with respect to amendment 1728.

On the question,
Will the House agree to the motion?

The SPEAKER. On that motion, Representative Markos

Mr. MARKOSEK. Thank you, Mr. Speaker.

Mr. Speaker, the bill that | was speaking aboutliera
relative to the Governor's budget, which you knbWwad given
my talk on why, why we should suspend the rulesldothis
particular amendment. | do not know that | needeiterate all
that.

This essentially provides us a budget, a budgstdbtually
works. We will see again — as we just heard a loymgrersation
about paying for all of this. That will come, thaill come.

But this is a budget that | think steers Penngybvan the
right direction. This puts Pennsylvania where wecdéo be.
There are no gimmicks in this. This is not whathawe in front
of us in the underlying bill, which essentially liast year's
budget, which we cannot afford, which we all knowl wot
work, which we all know is underfunded, which wé lahow
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has not worked now for about 4 years. That wholee tpf
budgeting, if you want to call it that, has justmpiy not
worked.

We have a Governor now that wants to actually dor
Pennsylvania where it needs to be, to make someghtc
decisions, to be bold, to be courageous about ldre tp move
Pennsylvania forward, and to look at the value odgpams
rather than just the cost — which | think is a vémportant
issue.

And | think that for those reasons, | want to supthe rules
to offer amendment 1728, and certainly move forwaith a
budget that really matters. | would appreciate & Yo suspend
the rules.

Thank you, Mr. Speaker.

The SPEAKER. The leader is recognized on the matiio
suspend the rules to allow 1728 to come up forta.vo

Mr. REED. Mr. Speaker, perhaps | am a little hfused,
but when somebody says this amendment containgnmoigks
in order to put forth a budget for the Commonweatth
Pennsylvania, | guess you can meet that criteri@rag as you
do not consider it a gimmick to propose spendintheut any
revenue to go along with it. But it seems a litilehypocritical
to propose to spend billions upon billions uponlidoils of
dollars after you just voted against the revenwsdad to spend
billions upon billions of dollars.

This is very simple. We are not going to move fardvwith
a budget we do not have the money for. When weahble to
work out an agreement on an appropriate revenukagacfor
the Commonwealth of Pennsylvania, then we will pas
spending package that goes along with the revermuactually
had.

This is just smoke and mirrors meant to make thksfof
Pennsylvania believe that they can have everythimjthey do
not have to pay anything to get it. Folks are tiofdhat style of
politics. It is time to have an intellectually hatealebate, like
the Governor — again, in fairness to him — propo®edo on
March 2 about what you want to spend and what yewalling
to pay for in order to meet that spend number.

This does not accomplish that, so | would respédgtfask
the members to vote "no" on the motion to suspéedrtles.
Thank you.

On the question recurring,
Will the House agree to the motion?

Cruz Gibbons Neuman Vitali
Daley, M. Goodman O'Brien Wheatley
Davidson Hanna Parker, C. Youngblood

| Davis Harhai

1N

u NAYS-115
Adolph Godshall Marshall Regan
Baker Greiner Masser Roae
Barrar Grove McGinnis Ross
Benninghoff Hahn Mentzer Saccone
Bloom Harhart Metcalfe Sankey
Boback Harper Metzgar Santora
Brown, R. Harris, A. Miccarelli Saylor
Causer Heffley Millard Schemel
Christiana Helm Miller, B. Simmons
Corbin Hennessey Milne Sonney
Cox Hickernell Moul Staats
Culver Hill Murt Stephens
Cutler Irvin Mustio Tallman
Day James Nesbit Taylor
Delozier Jozwiak O'Neill Tobash
Diamond Kampf Oberlander Toepel
DiGirolamo Kaufer Ortitay Toohil
Dunbar Kauffman Parker, D. Topper
Dush Keller, F. Payne Truitt
Ellis Keller, M.K. Peifer Ward
Emrick Killion Petri Warner
English Klunk Pickett Watson
Evankovich Knowles Pyle Wentling
Everett Krieger Quigley Wheeland
Farry Lewis Quinn White
Fee Mackenzie Rader Zimmerman
Gabler Maher Rapp
Gillen Major Reed Turzai,

5 Gillespie Maloney Reese Speaker
Gingrich

NOT VOTING-0
EXCUSED-8

Daley, P. Kotik Marsico Vereb
DelLuca Lawrence Ravenstahl Waters

Less than a majority of the members required ey rtiles

On the question recurring,
Will the House agree to the bill on second corsitien as

having voted in the affirmative, the question wasedmined in
the negative and the motion was not agreed to.

The following roll call was recorded:

YEAS-78
Acosta Dawkins Harkins Pashinski
Barbin Dean Harris, J. Petrarca
Bishop Deasy Kavulich Readshaw
Bizzarro Delissio Keller, W. Roebuck
Boyle Dermody Kim Rozzi
Bradford Donatucci Kinsey Sabatina
Briggs Driscoll Kirkland Sainato
Brown, V. Evans Kortz Samuelson
Brownlee Fabrizio Longietti Santarsiero
Burns Farina Mahoney Schlossberg
Caltagirone Flynn Markosek Schreiber
Carroll Frankel Matzie Schweyer
Cohen Freeman McCarter Sims
Conklin Gainey McNeill Snyder
Costa, D. Galloway Miller, D. Sturla
Costa, P. Gergely Mullery Thomas

amended?

MOTION TO SUSPEND RULES

The SPEAKER. Chairman Markosek, do you wish to enov
to suspend for amendment 1729, 1730, or 1731?

Mr. MARKOSEK. Yes, Mr. Speaker.

The SPEAKER. The gentleman is in order. Which do y
move to suspend for?

Mr. MARKOSEK. Thank you, Mr. Speaker.

If I may, | would like to rise at this particultime to ask the
members to support suspension of the rules sol tbah offer
my amendment, 1729.

| offer a motion to suspend the rules so thatrl oHer this
amendment to provide support for several key jaining,
employment, and manufacturing initiatives. Speaifig | offer
the motion to suspend to increase the Pennsylviist
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appropriations. One of the programs funded by
appropriations is the WEDnetPA (Workforce and Ecuiw
Development Network of Pennsylvania), which he
employers across the Commonwealth get the traitiiag need
to compete, grow, and succeed in our global econdroffer a
motion to suspend the rules to increase fundingirfdustrial
resource centers to support Pennsylvania manufagturoffer
the motion to suspend the rules to increase fundimg
vocational rehabilitation, which leverage additibrizederal
dollars to help our citizens with disabilities gle¢ supports they
need to acquire and maintain employment. And Iradfenotion
to suspend the rules to increase funding for imglu
partnerships, which help groups of businesses amrdtess in
the same industry address common incumbent workaising
and workforce development needs.

These are smart investments that the Commonwealth
make to help our workers and businesses. | askathbers to
support a suspension of the rules to consider mgnament,
1729.

Thank you, Mr. Speaker.

The SPEAKER. The good gentleman from Alleghe
County has moved to suspend so that a late-fileednament,
1729, might be taken up for consideration.

On the question,
Will the House agree to the motion?

The SPEAKER. At this time the majority leader
recognized. Excuse me; | apologize.

At this time the minority leader is recognized ahdn the
majority leader, and then we will proceed to vote.

Mr. DERMODY. Thank you, Mr. Speaker.

Mr. Speaker, we should suspend the rules becahise
amendment also reflects the budget priorities dedspending
priorities of the people of the Commonwealth.

And if you want to talk about smoke and mirrorg, jwst had
a revenue bill up there. You take one amendmemaite the
revenue and then that amendment fails and you gotoe bill,
we go back to the original budget bill — and a baidgjll that
does not raise the revenue it needs, does nottresevenue it
takes to spend the money, does not raise the revibab starts
to address the structural budget deficit we face the
Commonwealth — and say it is the real thing.

This House bill is also a joke. This is a scamisTis smoke
and mirrors. We need to suspend the rules so webegm a
substantive discussion of budget priorities of peeple of this
Commonwealth.

Thank you, Mr. Speaker.

The SPEAKER. The majority leader, RepresentatigedR is
recognized.

Mr. REED. Thank you very much, Mr. Speaker.

Two amendments in a row that provide no revendespend
other people's money. One has to begin to questiby,would
we have late-filed amendments when folks had owaoath to
prepare amendments for this budget bill? Why wdliét come
about?

It is a very simple answer. If you file your amemghts on
time, you have to have a revenue source. You hawither
have additional revenue to add into the budget gsapor you
have to cut from elsewhere in the budget to makethab

theevenue. If you file the amendments late, you caweha
discussion on suspending the rules, you can preikadyou

psan spend money that you do not have, you can caygted
for it with no responsibility to ever raise thatveaue. Quite
frankly, that is the status quo that the folks ehRsylvania are
tired of. It is a coward's way out.

Pennsylvania? If you are willing to spend the moneyl us
where you are going to get it from. This is the oset
amendment that is looking to do so.

Again, let us be honest with the budget we wargubforth,
stlet us be honest with the money we want to spemnd et us be
honest with where that money is coming from. Vate''on the
motion to suspend the rules. Thank you.

Why would we not be honest with the people of

On the question recurring,
Will the House agree to the motion?

The following roll call was recorded:

ny YEAS-78
Acosta Dawkins Harkins Pashinski
Barbin Dean Harris, J. Petrarca
Bishop Deasy Kavulich Readshaw
Bizzarro DelLissio Keller, W. Roebuck
Boyle Dermody Kim Rozzi
Bradford Donatucci Kinsey Sabatina

. Briggs Driscoll Kirkland Sainato

'SBrown, V. Evans Kortz Samuelson
Brownlee Fabrizio Longietti Santarsiero
Burns Farina Mahoney Schlossberg
Caltagirone Flynn Markosek Schreiber
Carroll Frankel Matzie Schweyer
Cohen Freeman McCarter Sims
fConklin Gainey McNeill Snyder
Costa, D. Galloway Miller, D. Sturla
Costa, P. Gergely Mullery Thomas
Cruz Gibbons Neuman Vitali
Daley, M. Goodman O'Brien Wheatley
Davidson Hanna Parker, C. Youngblood
Davis Harhai

NAYS-115

Adolph Godshall Marshall Regan
Baker Greiner Masser Roae
Barrar Grove McGinnis Ross
Benninghoff Hahn Mentzer Saccone
Bloom Harhart Metcalfe Sankey
Boback Harper Metzgar Santora
Brown, R. Harris, A. Miccarelli Saylor
Causer Heffley Millard Schemel
Christiana Helm Miller, B. Simmons
Corbin Hennessey Milne Sonney
Cox Hickernell Moul Staats
Culver Hill Murt Stephens
Cutler Irvin Mustio Tallman
Day James Nesbit Taylor
Delozier Jozwiak O'Neill Tobash
Diamond Kampf Oberlander Toepel
DiGirolamo Kaufer Ortitay Toohil
Dunbar Kauffman Parker, D. Topper
Dush Keller, F. Payne Truitt
Ellis Keller, M.K. Peifer Ward
Emrick Killion Petri Warner
English Klunk Pickett Watson
Evankovich Knowles Pyle Wentling
Everett Krieger Quigley Wheeland
Farry Lewis Quinn White
Fee Mackenzie Rader Zimmerman
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Gabler Maher Rapp
Gillen Major Reed Turzai,
Gillespie Maloney Reese Speaker
Gingrich

NOT VOTING-0

EXCUSED-8

Daley, P. Kotik Marsico Vereb
DelLuca Lawrence Ravenstahl Waters

Less than a majority of the members required ey rtiles
having voted in the affirmative, the question wasedmined in
the negative and the motion was not agreed to.

On the question recurring,
Will the House agree to the bill on second consitien as
amended?

MOTION TO SUSPEND RULES

The SPEAKER. Representative Markosek, do you dee
move to suspend the rules for amendment 1730?

Mr. MARKOSEK. Yes, Mr. Speaker.

| rise to ask the members to support a suspemditre rules
for amendment 1730.

And | offer this motion to suspend the rules besealast
month this body passed, in a bipartisan manner, 39B to
provide property tax relief through homestead aadnktead
exemptions, as well as across the board millageictéhs.
| offer a motion to suspend the rules to approprisie funds
raised through that effort for property tax relief.

If we are serious about providing significant pedy tax
relief, then we should appropriate the necessargisuwWe have
heard a lot about that here today.

| would ask all members to support a suspensicghefules
to consider my amendment, 1730.

Thank you, Mr. Speaker.

On the question,
Will the House agree to the motion?

The SPEAKER. Representative Reed is recognized
remarks.

Mr. REED. Thank you very much, Mr. Speaker.

| will be completely honest, | am tempted to be fbis
amendment because property tax is an issue thagas and
dear to my heart and many members of this bodyoktinfately
though, this is not a necessary amendment to hraaegeneral
appropriations bill.

When we passed HB 504 a couple weeks ago, wellgct
created a restricted revenue account to houseditesineeded
for the property tax relief we would be driving paind | am
actually fearful, if we put those line items in thadget, folks
would be tempted to move that money to other aodathe
budget when they wanted to increase spending tatein the
years ahead. So | think that money is actually m
appropriately put in a restricted account so thatkmow it is
only used for property tax relief in the years ahea

So | respectfully ask the members to vote "noth@emotion
to suspend the rules. Thank you.

Acosta
Barbin
Bishop
Bizzarro
Boyle
Bradford
Briggs
Brown, V.
Brownlee
Burns
Caltagirone
Carroll
Cohen
Conklin
Costa, D.
Costa, P.
Cruz
Daley, M.
k Davidson
Davis

Adolph
Baker
Barrar
Benninghoff
Bloom
Boback
Brown, R.
Causer
Christiana
Corbin
Cox
Culver
Cutler
Day
Delozier
Diamond
DiGirolamo
Dunbar
Dush
Ellis
Emrick
glish
fE\Eankovich
Everett
Farry
Fee
Gabler
Gillen
Gillespie
Gingrich

ua
Daley, P.
DeLuca

ost

On the question recurring,
Will the House agree to the motion?

The following roll call was recorded:

YEAS-78
Dawkins Harkins
Dean Harris, J.
Deasy Kavulich
Delissio Keller, W.
Dermody Kim
Donatucci Kinsey
Driscoll Kirkland
Evans Kortz
Fabrizio Longietti
Farina Mahoney
Flynn Markosek
Frankel Matzie
Freeman McCarter
Gainey McNeill
Galloway Miller, D.
Gergely Mullery
Gibbons Neuman
Goodman O'Brien
Hanna Parker, C.
Harhai

NAYS-115
Godshall Marshall
Greiner Masser
Grove McGinnis
Hahn Mentzer
Harhart Metcalfe
Harper Metzgar
Harris, A. Miccarelli
Heffley Millard
Helm Miller, B.
Hennessey Milne
Hickernell Moul
Hill Murt
Irvin Mustio
James Nesbit
Jozwiak O'Neill
Kampf Oberlander
Kaufer Ortitay
Kauffman Parker, D.
Keller, F. Payne
Keller, M.K. Peifer
Killion Petri
Klunk Pickett
Knowles Pyle
Krieger Quigley
Lewis Quinn
Mackenzie Rader
Maher Rapp
Major Reed
Maloney Reese

NOT VOTING-0

EXCUSED-8
Kotik Marsico
Lawrence Ravenstahl

Pashinski
Petrarca
Readshaw
Roebuck
Rozzi
Sabatina
Sainato
Samuelson
Santarsiero
Schlossberg
Schreiber
Schweyer
Sims
Snyder
Sturla
Thomas
Vitali
Wheatley
Youngblood

Regan
Roae
Ross
Saccone
Sankey
Santora
Saylor
Schemel
Simmons
Sonney
Staats
Stephens
Tallman
Taylor
Tobash
Toepel
Toohil
Topper
Truitt
Ward
Warner
Watson
Wentling
Wheeland
White
Zimmerman

Turzai,
Speaker

Vereb
Waters

Less than a majority of the members required ey rtiles
having voted in the affirmative, the question wasedmined in
the negative and the motion was not agreed to.
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On the question recurring,
Will the House agree to the bill on second consitien as
amended?

MOTION TO SUSPEND RULES

The SPEAKER. The good gentleman, Representa
Markosek, is recognized. Do you seek to suspendulles with
respect to amendment 1731, sir?

Mr. MARKOSEK. Yes, Mr. Speaker.

This is the last one | have. | am asking the membhe
suspend the rules so that | can offer amendmerit.173

| offer this motion so that | can offer the amemghinto
meaningfully restore the previous administratianits to pre-K
through 12 and higher education and invest in spheciucation,
early childhood education, and initiatives to prepstudents for
careers after high school. These are all issugsatieanear and
dear to all of our hearts, and | know we have aleghome and
said how much we want to increase these for outestis in
Pennsylvania.

More specifically, | offer a motion to suspend thees to
increase basic education spending by $400 milborY, percent,
which school districts have indicated they will usemaintain
or expand early childhood education or pre-K ant-day
kindergarten programs, reduce class sizes, anoregstograms
and personnel — such as guidance counselors araidis —
they were forced to eliminate as a result of massBtate
funding cuts under the last administration. | offemotion to
suspend the rules to increase special educatiodirfgnby
$100 million, or nearly 10 percent. | offer a matito suspend
the rules to increase funding for early childhoddaation by a
total of $120 million, a $100 million increase fBre-K Counts
and a $20 million increase for Head Start Suppleaie
Assistance. | offer a motion to suspend the rutesntlude
increases for initiatives to prepare students'erarafter high
school graduation. And | offer a motion to suspémal rules to
increase total State appropriations for higher ation by
$159 million, which would be the first meaningfulcrease for
colleges and universities since State support waslastically
in 2011 and 2012. The additional funding will alldiae State
System of Higher Education to freeze tuition fergtudents.

As a sidenote, | offer a motion to suspend thesub set
aside the State's contribution for school employ@esnsion
system in a special restricted account to remogedmptation
to use the money to balance the State budget ifuthee.

| ask all members to support a suspension of tihesrto
consider my amendment, 1731, to increase fundimgpfe-K
through 12 and higher education.

Thank you, Mr. Speaker.

On the question,
Will the House agree to the motion?

The SPEAKER. The Chair recognizes the majoritgézaon
the motion to suspend.

Mr. REED. Thank you very much, Mr. Speaker.

Once again, proposed spending increases aftengvdthwn
the revenue needed to fund those proposed speirdirepses.
Increasing money for education and a host of oliner items

>

are laudable goals. They are only real goals, thpiig/ou are
willing to say how you are going to raise the momegessary
to pay for those goals.

It was very clear a couple moments ago that falies not
supportive of the Governor's tax package. We haat th
opportunity to have that discussion, have that tehaut it on

tijge floor, as had been requested by the Goverfdfise for

many months. That package did not pass. We campeoidsthe
money associated with that package if we are ndingito
come up with the revenue necessary to pay for it.

Hopefully, the discussions over the next 4 or ®eksewill
lead to a fruitful compromise that funds the coauections of
government, takes care of creating an educatigrstém that is
in the best interest of all of our children goiragviard, and is
respectful and is mindful of the taxpayers payihg bill for
those systems as well.

This amendment

voted against it.

| would ask the members to vote "no" on the motion

is, again,

suspend the rules. Thank you.

On the question recurring,
Will the House agree to the motion?

The following roll call was recorded:

just a smoke-and-mirrors
approach to claiming you are for something rightrafyou

YEAS-78
Acosta Dawkins Harkins Pashinski
Barbin Dean Harris, J. Petrarca
Bishop Deasy Kavulich Readshaw
Bizzarro Delissio Keller, W. Roebuck
Boyle Dermody Kim Rozzi
Bradford Donatucci Kinsey Sabatina
Briggs Driscoll Kirkland Sainato
Brown, V. Evans Kortz Samuelson
Brownlee Fabrizio Longietti Santarsiero
Burns Farina Mahoney Schlossberg
Caltagirone Flynn Markosek Schreiber
Carroll Frankel Matzie Schweyer
Cohen Freeman McCarter Sims
Conklin Gainey McNeill Snyder
Costa, D. Galloway Miller, D. Sturla
Costa, P. Gergely Mullery Thomas
Cruz Gibbons Neuman Vitali
Daley, M. Goodman O'Brien Wheatley
Davidson Hanna Parker, C. Youngblood
Davis Harhai

NAYS-115
Adolph Godshall Marshall Regan
Baker Greiner Masser Roae
Barrar Grove McGinnis Ross
Benninghoff Hahn Mentzer Saccone
Bloom Harhart Metcalfe Sankey
Boback Harper Metzgar Santora
Brown, R. Harris, A. Miccarelli Saylor
Causer Heffley Millard Schemel
Christiana Helm Miller, B. Simmons
Corbin Hennessey Milne Sonney
Cox Hickernell Moul Staats
Culver Hill Murt Stephens
Cutler Irvin Mustio Tallman
Day James Nesbit Taylor
Delozier Jozwiak O'Neill Tobash
Diamond Kampf Oberlander Toepel
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DiGirolamo Kaufer Ortitay Toohil
Dunbar Kauffman Parker, D. Topper
Dush Keller, F. Payne Truitt
Ellis Keller, M.K. Peifer Ward
Emrick Killion Petri Warner
English Klunk Pickett Watson
Evankovich Knowles Pyle Wentling
Everett Krieger Quigley Wheeland
Farry Lewis Quinn White
Fee Mackenzie Rader Zimmerman
Gabler Maher Rapp
Gillen Major Reed Turzai,
Gillespie Maloney Reese Speaker
Gingrich

NOT VOTING-0

EXCUSED-8

Daley, P. Kotik Marsico Vereb
DelLuca Lawrence Ravenstahl Waters

Less than a majority of the members required ley rtiles
having voted in the affirmative, the question wasedmined in
the negative and the motion was not agreed to.

On the question recurring,
Will the House agree to the bill on second corsitien as
amended?

The SPEAKER. There are no other amendments b
offered to HB 1192.

On the question recurring,

Will the House agree to the bill on second consitien as
amended?

Bill as amended was agreed to.

The SPEAKER. The bill as amended will be reprinted

There are no further bills in front of the HouJdnere are
two announcements.

RESIGNATION OF MEMBER

The SPEAKER. First and foremost, we are in receipa
letter today.

The following letter was submitted for the record:

House of Representatives
Commonwealth of Pennsylvania
Harrisburg

June 1, 2015

The Honorable Mike Turzai, Speaker
PA House of Representatives

139 Main Capitol

PO Box 202028

Harrisburg, PA 17120-2028

a)

Dear Speaker Turzai:

Please accept this letter as my formal notice eigration as State
Representative of the 191st Legislative Districty Mesignation is
effective today, June 1, 2015.

Sincerely,
Ronald G. Waters

LOCAL GOVERNMENT
COMMITTEE MEETING

The SPEAKER. Representative Harper is recognipedaf
committee announcement.

Ms. HARPER. Thank you, Mr. Speaker.

The House Local Government Committee will meet
tomorrow, Tuesday, in G-50 at the conclusion ofsEss An
e-mail notice was sent, so everybody that is istect in the
House Local Government, please pay attention. Tlank

The SPEAKER. The House Local Government Committee
will meet tomorrow, Tuesday, in G-50 at the conidasof
session.

VOTE CORRECTION

The SPEAKER. Representative Julie Harhart is reizegl
for a committee announcement.

ing Mrs. HARHART. No, Mr. Speaker.

I would like to be recorded as a "no" vote on HEB8

The SPEAKER. That will be reflected in the recorddo
apologize. | thought you were standing as Professio
Licensure chair. | apologize.

Mrs. HARHART. That is okay. Thank you.

BILLS RECOMMITTED

The SPEAKER. The Speaker recognizes the majarégér,
who moves that the following bills be recommittenl the
Committee on Appropriations:

HB 175;
HB 579;
HB 792;
HB 806;
HB 1192; and
SB 293.

On the question,
Will the House agree to the motion?
Motion was agreed to.

BILLS REMOVED FROM TABLE

The SPEAKER. The Speaker recognizes the majaréygér,
who moves that the following bills be removed frtime tabled
calendar and placed on the active calendar:

HB 31,
HB 337,
HB 339;
HB 398;
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HB 824;
HB 854; and
HB 1071.

On the question,
Will the House agree to the motion?
Motion was agreed to.

BILLS AND RESOLUTIONS PASSED OVER

The SPEAKER. Without objection, all remaining sithnd
resolutions on today's calendar will be passed.coviee Chair
hears no objection.

ADJOURNMENT

The SPEAKER. Representative Everett moves that
House will be adjourned until Tuesday, June 2, 26131 a.m.,
e.d.t., unless sooner recalled by the Speaker.

On the question,

Will the House agree to the motion?

Motion was agreed to, and at 5:12 p.m., e.d.k, House
adjourned.

the



