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SESSION OF 2013 197TH OF THE GENERAL ASSEMBLY No. 20
HOUSE OF REPRESENTATIVES HOUSE RESOLUTION
The House convened at 11 a.m., e.d.t. INTRODUCED AND REFERRED
No.182 By Representatives PASHINSKI, COHEN,
THE SPEAKER PRO TEMPORE YOUNGBLOOD,  CALTAGIRONE,  SCHLOSSBERG,

(DARYL D. METCALFE) PRESIDING

PRAYER

HON. JOHN A. LAWRENCE, member of the House
Representatives, offered the following prayer:

Let us pray:

Father, we are grateful for this opportunity tothga
together today to work on behalf of the people efifsylvania.
We are thankful for Your continued provision, amt the
manifold blessings You have bestowed upon this tg
Commonwealth of Pennsylvania.

Father, over the course of this day, as we ddabatéssues
that come before this chamber, help us to keep Vdlliat the
fore of everything we do. Give us the wisdom ofddobn and
the patience of Job as we consider each item, alwegping
before us what is just, right, merciful, and in thest interests of
the people of this State.

| ask all of this in the name of Jesus the ChAsten.

PLEDGE OF ALLEGIANCE

(The Pledge of Allegiance was recited by memberd
visitors.)

JOURNAL APPROVAL POSTPONED

The SPEAKER pro tempore. Without objection, t
approval of the Journal of Wednesday, March 203204dll be
postponed until printed.

ANNOUNCEMENT BY
SPEAKER PRO TEMPORE

The SPEAKER pro tempore. The Speaker gives peionis
to the Appropriations Committee to continue the tingethat
they are currently proceeding through.
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KORTZ, MUNDY, THOMAS, SWANGER, DelLUCA,
DEASY, MURT, FRANKEL, MCCARTER and FABRIZIO

A Resolution encouraging reduced insurance premidors
ponsors of medically managed wellness programsesoguraging
government purchase of insurance from insurersrinffereduced
premiums for participation in medically managedingeds programs.

Referred to Committee on INSURANCE, March 21, 2013.

HOUSE BILLS
INTRODUCED AND REFERRED

No. 810 By  Representatives DeLUCA, HARHAI,
DUNBAR, SWANGER, V. BROWN, STEPHENS, D. COSTA,
DAVIDSON, P. DALEY, FLECK, KORTZ, KULA, HESS,

MURT and DEASY

An Act amending the act of March 10, 1949 (P.L.3®.14),
known as the Public School Code of 1949, providimgtesting for
controlled substances for prospective employees.

Referred to Committee on EDUCATION, March 21, 2013.

No. 934 By Representatives ROEBUCK, DERMODY,
HANNA, FRANKEL, STURLA, GOODMAN, FLECK,
O'NEILL, LONGIETTI, CARROLL, CLAY, O'BRIEN,
MOLCHANY, HARKINS, SANTARSIERO, CONKLIN,
PASHINSKI, MUNDY, BARBIN, SCHLOSSBERG, ROZZI,
KORTZ, KOTIK, MAHONEY, GAINEY, HAGGERTY,

heHARHAI, FABRIZIO, PAINTER, VITALI, BROWNLEE,

HALUSKA, McGEEHAN, READSHAW, COHEN, DEAN,
THOMAS, D. COSTA, CALTAGIRONE, MCCARTER,
BIZZARRO, P. DALEY and KULA

An Act amending the act of March 10, 1949 (P.L.38®.14),
known as the Public School Code of 1949, in pradesd employees,
further providing for rating system; in pupils aatiendance, providing
for transfer of records to another school entitynonpublic school; in
charter schools, further providing for definitioqspviding for Charter
School Entities Funding Advisory Commission and foffice of
Charter School Entities; further providing for paoweof charter
schools, for charter school requirements and fovgre of board of
trustees; providing for organization of meetingsbofirds of trustees
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and for duties of administrators; further providiiog establishment of]
charter school, for contents of application, fanteand form of charter,
for State Charter School Appeal Board, for fa@hti for enroliment,
for school staff and for funding for charter sctegroviding for actual
costs of educational services; further providing tansportation, for
annual reports and assessments, for causes foremewnal or
termination and for provisions applicable to chasghools; providing
for charter school fund balance limit; further pidimg for powers and
duties of department, for assessment and evalydtortyber charter
school requirements and prohibitions, for schooktritit and
intermediate unit responsibilities, for enrolimetd notification and
for applicability of other provisions of this achd of other acts and
regulations; providing for cyber charter schoolduralance limit; and
in auditing of school finances, further providiray fluties of controller.

Referred to Committee on EDUCATION, March 21, 2013

No. 1043 By Representatives PASHINSKI, O'BRIEN
BROWNLEE, KOTIK, D. COSTA, ROZZI, KORTZ,
MUNDY, KINSEY, COHEN, CARROLL, MAHONEY,
DeLUCA, MULLERY, MURT, FABRIZIO and TRUITT

An Act amending the act of March 4, 1971 (P.L.6,2ypoknown
as the Tax Reform Code of 1971, further providiogdefinitions and
for collection of tax.

Referred to Committee on FINANCE, March 21, 2013.

No. 1044 By Representatives PASHINSKI, FLYNN, DEAN
YOUNGBLOOD, SCHLOSSBERG, KORTZ, B. BOYLE
SANTARSIERO, O'BRIEN, HAGGERTY, BROWNLEE
McGEEHAN, D. COSTA, COHEN, MOLCHANY, KINSEY,
THOMAS, MAHONEY, FRANKEL, DeLUCA, P. DALEY,
PARKER, GIBBONS and MULLERY

An Act amending the act of June 3, 1937 (P.L.1388,320),
known as the Pennsylvania Election Code, providorgconduct of
early voting in primaries and elections.

Referred to Committee on STATE GOVERNMEN]
March 21, 2013.

No. 1045 By Representatives CUTLER, BAKER, STERI
STEPHENS, AUMENT, O'BRIEN, SCHLOSSBERC
MILLARD, HICKERNELL, KAUFFMAN, DENLINGER,
GINGRICH, BISHOP, COHEN, DeLUCA, SWANGER an
MAJOR

An Act amending Title 18 (Crimes and Offenses) die t

Pennsylvania Consolidated Statutes, providingdtsef reports of child
abuse.

Referred to Committee on JUDICIARY, March 21, 2013.

No. 1046 By Representatives ROZZI, GALLOWAY
McGEEHAN, SIMS, HAGGERTY, GAINEY, STEPHENS
V. BROWN, MAHONEY, BARRAR, CARROLL,
SWANGER, SANTARSIERO, O'BRIEN, THOMAS

ROEBUCK, COHEN, FLYNN and FARINA
An Act amending Title 42 (Judiciary and Judiciab&dure) of

the Pennsylvania Consolidated Statutes, in lingtawf time, further
providing for tolling limitations of civil actions.

Referred to Committee on JUDICIARY, March 21, 2013.

!

No. 1047 By Representatives GODSHALL, P. DALEY,
SAYLOR, PICKETT, TURZAI, BARBIN, CARROLL,
P. COSTA, DELOZIER, ELLIS, EVANKOVICH, GIBBONS,
HARHAI, HARHART, KAUFFMAN, KAVULICH,
KILLION, KORTZ, KOTIK, KULA, LONGIETTI,
MARSHALL, MASSER, MILLARD, MILLER, NEUMAN,
PASHINSKI, PAYNE, PYLE, SAINATO, STEPHENS and
TOEPEL

An Act amending the act of November 30, 2004 (RRL8l
No.201), entitled "An act amending Title 66 (Publitilities) of the
Pennsylvania Consolidated Statutes, further definrtommon carrier
by motor vehicle'; providing for consumer protentiand information
and for the protection of responsible customer oblig utilities;
abrogating regulations; and preempting local regpnd eliminating
the expiration of responsible utility consumer pution.

Referred to Committee on CONSUMER AFFAIRS,
March 21, 2013.

No. 1048 By Representative PETRARCA

An Act designating a bridge on that portion of 8tRbute 66 over
the Kiskiminetas River, Leechburg Borough, Armsgr@@ounty, as the
Veterans Memorial Bridge.

Referred to Committee on TRANSPORTATION, March 21,
1 2013.

SENATE BILLS FOR CONCURRENCE

The clerk of the Senate, being introduced, preserhe
following bills for concurrence:

SB 4, PN 347

Referred to Committee on FINANCE, March 21, 2013.
SB 5, PN 715

Referred to Committee on HEALTH, March 21, 2013.

SB 193, PN 140

Referred to Committee on EDUCATION, March 21, 2013
SB 623, PN 599

Referred to Committee on GAME AND FISHERIES,
March 21, 2013.

SB 644, PN 618

Referred to Committee on GAME AND FISHERIES,
March 21, 2013.

LEAVES OF ABSENCE

The SPEAKER pro tempore. The Chair recognizes the
majority whip related to leaves of absence, whioére are no
requests for leaves by the majority whip.




2013

LEGISLATIVE JOURNAL—HOUSE

399

The Chair recognizes the minority whip, and thearity
whip has also requested no leaves of absence. Hoank

The House will be at ease.

The House will come to order.

RECESS

The SPEAKER pro tempore. For the members' infaomat
we are going to recess until the call of the Speake to the
Appropriations meeting that we expect to continustilu
approximately noon, hopefully. The members will matified
through an announcement approximately 10 minutésrdeve
expect to come back.

The House will be in recess until the call of Seaker.

RECESS EXTENDED

The time of recess was extended until 1 p.m.;héurt
extended until 1:15 p.m.

AFTER RECESS

The time of recess having expired, the House wallsccto
order.

THE SPEAKER (SAMUEL H. SMITH)
PRESIDING

BILL REREPORTED FROM COMMITTEE

HB 790, PN 1246 By Rep. ADOLPH
An Act amending the act of April 12, 1951 (P.L.99p.21),
known as the Liquor Code, in preliminary provisiphsther providing
for definitions and for interpretation; in the Pegivania Liquor
Control Board, further providing for general powepsoviding for fee
adjustment by regulation and further providing feubject of
regulations and for wine and spirits marketingPennsylvania Liquor
Stores, further providing for establishment anddales; providing for
wine and spirits distribution; in licensing, prowid for issuance of
wine and spirits retail licenses, fees, taxes, gostqualification of
selected applicants and for wine and spirits réim@hsee statement o

conditions, further providing for authority, forsisance, for transfer or

extension, for fees, for sales and restrictionswime auction permits
and for importers' licenses; in licensing, provgifor grocery store
licenses, convenience store licenses; in licendinther providing for
malt and brewed beverages licenses; and furthewriding for

distributor package reform permit, providing fortlzarity to issue
liquor licenses to grocery stores, for applicatiarsgrocery store retail
license, for issuance or transfer of grocery stbgeior licenses;
providing for sales by liquor licensees and resuois; further
providing for sales by grocery store retail licegs@nd restriction; in
licensing, providing for enhanced distributors tises; in licensing,
further providing for license applications, forditse restrictions, for
sales, storage and purchase restrictions, forlaateng business, for
breweries, for county limitations, for administregi proceedings, for
assignability, for renewal and temporary provisioies sanctions, for
local option, for responsible alcohol managemeat, tnlawful acts
and for hours of operation; in licensing, providfieg unlawful acts and
for licensees and taxes; in licensing, further g for penalties and
for vacation of premises; in distilleries, wineridg®nded warehouses

f

bailees and transporters, further providing foritlth wineries, for
distilleries and for license fees; and providingr feupplemental

provisions.

APPROPRIATIONS.

LEAVES OF ABSENCE

The SPEAKER. The House will come to order.

The Speaker returns to leaves of absence andmizesghe
minority whip, who requests a leave of absence tioe
gentleman, Mr. Dom COSTA, from Allegheny County toe
day; the lady, Mrs. DAVIS, from Bucks County foretday; the
gentleman, Mr. SIMS, from Philadelphia County fbe tday;
and the gentleman, Mr. HALUSKA, from Cambria Coufy
the day. Without objection, the leaves will be deahn

MASTER ROLL CALL

The SPEAKER. The Speaker is about to take the enast
roll call. Members will proceed to vote.

The following roll call was recorded:

PRESENT-196

Adolph English Kinsey Petrarca
Aument Evankovich Kirkland Petri
Baker Evans Knowles Pickett
Barbin Everett Kortz Pyle
Barrar Fabrizio Kotik Quinn
Benninghoff Farina Krieger Rapp
Bishop Farry Kula Ravenstahl
Bizzarro Fee Lawrence Readshaw
Bloom Fleck Longietti Reed
Boback Flynn Lucas Reese
Boyle, B. Frankel Mackenzie Regan
Boyle, K. Freeman Maher Roae
Bradford Gabler Mahoney Rock
Briggs Gainey Major Roebuck
Brooks Galloway Maloney Ross
Brown, R. Gergely Markosek Rozzi
Brown, V. Gibbons Marshall Sabatina
Brownlee Gillen Marsico Saccone
Burns Gillespie Masser Sainato
Caltagirone Gingrich Matzie Samuelson
Carroll Godshall McCarter Sankey
Causer Goodman McGeehan Santarsiero
Christiana Greiner McGinnis Saylor
Clay Grell McNeill Scavello
Clymer Grove Mentzer Schlossberg
Cohen Hackett Metcalfe Simmons
Conklin Haggerty Metzgar Smith
Corbin Hahn Micozzie Snyder
Costa, P. Hanna Millard Sonney
Cox Harhai Miller Stephens
Cruz Harhart Milne Stern
Culver Harkins Mirabito Stevenson
Cutler Harper Miranda Sturla
Daley, M. Harris, A. Molchany Swanger
Daley, P. Harris, J. Moul Tallman
Davidson Heffley Mullery Taylor

Day Helm Mundy Thomas
Dean Hennessey Murt Tobash
Deasy Hess Mustio Toepel
DelLissio Hickernell Neilson Toohil
Delozier James Neuman Truitt
DelLuca Kampf O'Brien Turzai



400

LEGISLATIVE JOURNAL—HOUSE

MARCH 21

Denlinger Kauffman O'Neill Vereb
Dermody Kavulich Oberlander Vitali
DiGirolamo Keller, F. Painter Waters
Donatucci Keller, M.K. Parker Watson
Dunbar Keller, W. Pashinski Wheatley
Ellis Killion Payne White
Emrick Kim Peifer Youngblood

ADDITIONS-0

NOT VOTING-0

EXCUSED-5
Costa, D. Haluska Miccarelli Sims
Davis
LEAVES ADDED-3
Davidson Sturla Wheatley
LEAVES CANCELED-2

Davidson Sturla

The SPEAKER. One hundred and ninety-six memb
having voted on the master roll call, a quorumréspnt.

CALENDAR

BILL ON SECOND CONSIDERATION

The House proceeded to second consideratidiBof93,
PN 303,entitled:

An Act designating a bridge on that portion of S4R. over the
Cowanesque Creek, Harrison Valley, Potter Courgythe Specialist
Kenneth Wayne Lampman, Sr., Memorial Bridge; desig a bridge
on that portion of S.R. 44 in Shinglehouse, Po@eunty, over the
Oswayo Creek as the Specialist Gerald Duane Stdmelemorial
Bridge; and designating a bridge on that portionMii Street in
Galeton, Potter County, over the Pine Creek astinate First Class,
Clark Robert Douglas Memorial Bridge.

On the question,
Will the House agree to the bill on second corsitien?

Mr. CAUSER offered the following amendmen
No. A00565:

Amend Bill, page 2, line 4, by striking out "1188&fd inserting
1088

Amend Bill, page 2, line 19, by inserting after 900
offset 0093

Amend Bill, page 3, line 12, by inserting after "20
offset 0000

On the question,
Will the House agree to the amendment?

The SPEAKER. On that question, the Speaker rezegni The majority having voted in the affirmative, thaestion

the gentleman, Mr. Causer.
Mr. CAUSER. Thank you, Mr. Speaker.

Mr. Speaker, the amendment is technical in natiire|

corrects the segment numbers that are listed inbilheand
| would appreciate support for the amendment.

On the question recurring,
Will the House agree to the amendment?

The following roll call was recorded:

Adolph
Aument
Baker
Barbin
Barrar
Benninghoff
Bishop
Bizzarro
Bloom
Boback
Boyle, B.
Boyle, K.
Bradford
Briggs
Brooks
Brown, R.
Brown, V.
Brownlee
Burns
Caltagirone
earroll
Causer
Christiana
Clay
Clymer
Cohen
Conklin
Corbin
Costa, P.
Cox
Cruz
Culver
Cutler
Daley, M.
Daley, P.
Davidson
Day
Dean
Deasy
DelLissio
Delozier
DelLuca
Denlinger
Dermody
DiGirolamo
Donatucci
t Dunbar
Ellis
Emrick

Costa, D.
Davis

YEAS-196

English Kinsey
Evankovich Kirkland
Evans Knowles
Everett Kortz
Fabrizio Kotik
Farina Krieger
Farry Kula

Fee Lawrence
Fleck Longietti
Flynn Lucas
Frankel Mackenzie
Freeman Maher
Gabler Mahoney
Gainey Major
Galloway Maloney
Gergely Markosek
Gibbons Marshall
Gillen Marsico
Gillespie Masser
Gingrich Matzie
Godshall McCarter
Goodman McGeehan
Greiner McGinnis
Grell McNeill
Grove Mentzer
Hackett Metcalfe
Haggerty Metzgar
Hahn Micozzie
Hanna Millard
Harhai Miller
Harhart Milne
Harkins Mirabito
Harper Miranda
Harris, A. Molchany
Harris, J. Moul
Heffley Mullery
Helm Mundy
Hennessey Murt
Hess Mustio
Hickernell Neilson
James Neuman
Kampf O'Brien
Kauffman O'Neill
Kavulich Oberlander
Keller, F. Painter
Keller, M.K. Parker
Keller, W. Pashinski
Killion Payne

Kim Peifer

NAYS-0

NOT VOTING-0

EXCUSED-5

Haluska

Miccarelli

Petrarca
Petri
Pickett
Pyle
Quinn
Rapp
Ravenstahl
Readshaw
Reed
Reese
Regan
Roae
Rock
Roebuck
Ross
Rozzi
Sabatina
Saccone
Sainato
Samuelson
Sankey
Santarsiero
Saylor
Scavello
Schlossberg
Simmons
Smith
Snyder
Sonney
Stephens
Stern
Stevenson
Sturla
Swanger
Tallman
Taylor
Thomas
Tobash
Toepel
Toohil
Truitt
Turzai
Vereb
Vitali
Waters
Watson
Wheatley
White
Youngblood

Sims

was determined in the affirmative and the amendmeas

agreed to.
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On the question, Daley, M. Harri_s, A. Molchany Swanger
Will the House agree to the bill on second consitien as| D2y P- Harris, J. Moul Tallman

5 Davidson Heffley Mullery Taylor
amended : Day Helm Mundy Thomas
Bill as amended was agreed to. Dean Hennessey Murt Tobash
Deasy Hess Mustio Toepel
; ; ; Delissio Hickernell Neilson Toohil
(Bill as amended will be reprinted.) Dolosier James Neuman Truitt
Deluca Kampf O'Brien Turzai
BILL ON THIRD CONSIDERATION Denlinger Kauffman O'Neill Vereb
Dermody Kavulich Oberlander Vitali
. . . DiGirolamo Keller, F. Painter Waters
The House proceeded to third considerationS& 66, | ponatucci Keller, M.K. Parker Watson
PN 197,entitled: Dunbar Keller, W. Pashinski Wheatley
Ellis Killion Payne White
An Act amending the act of June 27, 1996 (P.L.488,58), | Emrick Kim Peifer Youngblood
known as the Community and Economic DevelopmentaBoément

Act, codifying the State Tax Equalization Boardoirthe act; further NAYS-0

providing for creation of board, for membershipt fgeneral powers

and duties and for common level ratio; providing fublication of NOT VOTING=0

information by board funding contingency; and makénrelated repeal

. EXCUSED-5
On the question,
Will the House agree to the bill on third consaten? Costa, D. Haluska Miccarelli Sims
Davis

Bill was agreed to.

(Bill analysis was read.)

The SPEAKER. This bill has been considered oneth

different days and agreed to and is now on finakpge.
The question is, shall the bill pass finally?

Agreeable to the provisions of the Constitutidm tyeas

and nays will now be taken.

The following roll call was recorded:

YEAS-196
Adolph English Kinsey Petrarca
Aument Evankovich Kirkland Petri
Baker Evans Knowles Pickett
Barbin Everett Kortz Pyle
Barrar Fabrizio Kotik Quinn
Benninghoff Farina Krieger Rapp
Bishop Farry Kula Ravenstahl
Bizzarro Fee Lawrence Readshaw
Bloom Fleck Longietti Reed
Boback Flynn Lucas Reese
Boyle, B. Frankel Mackenzie Regan
Boyle, K. Freeman Maher Roae
Bradford Gabler Mahoney Rock
Briggs Gainey Major Roebuck
Brooks Galloway Maloney Ross
Brown, R. Gergely Markosek Rozzi
Brown, V. Gibbons Marshall Sabatina
Brownlee Gillen Marsico Saccone
Burns Gillespie Masser Sainato
Caltagirone Gingrich Matzie Samuelson
Carroll Godshall McCarter Sankey
Causer Goodman McGeehan Santarsiero
Christiana Greiner McGinnis Saylor
Clay Grell McNeill Scavello
Clymer Grove Mentzer Schlossberg
Cohen Hackett Metcalfe Simmons
Conklin Haggerty Metzgar Smith
Corbin Hahn Micozzie Snyder
Costa, P. Hanna Millard Sonney
Cox Harhai Miller Stephens
Cruz Harhart Milne Stern
Culver Harkins Mirabito Stevenson
Cutler Harper Miranda Sturla

The majority required by the Constitution havingted in
rdhe affirmative, the question was determined in affemative
and the bill passed finally.
Ordered, That the clerk return the same to theateewith
the information that the House has passed the saitheut
amendment.

LEAVE OF ABSENCE

The SPEAKER. The Speaker returns to leaves ofralese
and recognizes the minority whip, who requests avdeof
absence for the gentleman from Lancaster County,
Mr. STURLA, for the remainder of the day. Withouijection,
the leave will be granted.

COMMITTEE MEETING POSTPONED

The SPEAKER. The Speaker recognizes the lady from
Bucks County, Mrs. Watson, for the purpose of an
announcement.

Mrs. WATSON. Thank you, Mr. Speaker.

Colleagues, the Children and Youth Committee was
scheduled to meet today at the call of the Chaid, due to the
gravity of the work that we are doing, we have poetd that
meeting. We will send you an e-mail when it will be
rescheduled, when we come back.

But again, the meeting for today of the Childre & outh
Committee that was scheduled call of the Chairisceled and
it will be rescheduled.

Thank you, Mr. Speaker.

FILMING PERMISSION

The SPEAKER. The Speaker grants permission forianed
access to the House floor to Chris Knight of Therihvileg Call
for still photos for approximately 10 minutes.
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SUPPLEMENTAL CALENDAR A

BILL ON THIRD CONSIDERATION

The House proceeded to third consideratiorH&f 790,
PN 1246 entitled:

An Act amending the act of April 12, 1951 (P.L.99p.21),
known as the Liquor Code, in preliminary provisipfsther providing
for definitions and for interpretation; in the Peglvania Liquor
Control Board, further providing for general powepsoviding for fee
adjustment by regulation and further providing feubject of
regulations and for wine and spirits marketingPennsylvania Liquor
Stores, further providing for establishment anddales; providing for
wine and spirits distribution; in licensing, prowid for issuance of
wine and spirits retail licenses, fees, taxes, gostqualification of
selected applicants and for wine and spirits réizéhsee statement of
conditions, further providing for authority, forsisance, for transfer or
extension, for fees, for sales and restrictionswime auction permits
and for importers' licenses; in licensing, provglifor grocery store
licenses, convenience store licenses; in licendinther providing for
malt and brewed beverages licenses; and furthewiding for
distributor package reform permit, providing fortlzarity to issue
liquor licenses to grocery stores, for applicatiarsgrocery store retail
license, for issuance or transfer of grocery stbgeior licenses;
providing for sales by liquor licensees and restits; further
providing for sales by grocery store retail licegseand restriction; in
licensing, providing for enhanced distributors tises; in licensing,
further providing for license applications, forditse restrictions, for
sales, storage and purchase restrictions, forlaaténg business, for
breweries, for county limitations, for administregi proceedings, for
assignability, for renewal and temporary provisioios sanctions, for
local option, for responsible alcohol managemeat, tnlawful acts
and for hours of operation; in licensing, providfieg unlawful acts and
for licensees and taxes; in licensing, further ftimg for penalties and

for vacation of premises; in distilleries, winerid®nded warehouses,

bailees and transporters, further providing foritlth wineries, for
distilleries and for license fees; and providingr feupplemental
provisions.

On the question,
Will the House agree to the bill on third consaten?
Bill was agreed to.

(Bill analysis was read.)

The SPEAKER. This bill has been considered oneth
different days and agreed to and is now on finakpge.
The question is, shall the bill pass finally?

On that question, the Speaker recognizes the ayaati
from Philadelphia County, Mr. Taylor.

Mr. TAYLOR. Thank you, Mr. Speaker.

| would just like to kick off this debate on HB 0®y rising
to support this bill. 1 would like to first starubby saying that
the members of my committee, both Democrat and BRégaun,
spent a lot of time over the past 4 years, a lotioe this
calendar year studying the issues about how todfiomedhtally
change the way alcohol is bought and sold in Pdwasia. And
even though | know my counterpart in committee fro
Allegheny County will oppose this today, | will sétyat | think
that at some point in this process through delzateyt through
the debate in the Senate, we will agree on a ptote will
agree on a product that can get 203 votes, andshbe goal,
but we are just kicking this off today.

But we have an opportunity today to pass this ditl to
continue the discussion and send this bill to teeate. | know
the Senate is committed to studying this issue, lakbw the

"®hreatens the entire

Senate will probably change this bill and havertloein ideas,
and we will take those ideas and study them whey gend
them back as well.

But | would like to give you a sense of the kindimput
that we took on both sides of the aisle and in cdatamon this
issue. We either met extensively, talked indivithyabr had
hearings with the following groups: the Retail ®eiJnion; the
brewers, the large brewers and the craft brewemser
distributors, commonly known as Ds (distributorgholesale
distributors, commonly known as IDs (importing distitors);
the taverns, both individually and through theisasation;
restaurants, individually and through their asstomia grocery
stores; big-box retailers; convenience stores; haltaabuse
rehabilitation groups; Pennsylvania wineries; Pghvamia
distilleries; liquor store managers; and board ataff of the
Liquor Control Board.

| want everybody to realize that all these groepsept
big-box and convenience stores want to protect gh@nomic
status in this industry. That is very understaneafilhere is
nothing wrong with that. That is not evil. And ovitre years
they have been very good at keeping their particet@nomic
position. In all cases, these groups want to advatheir
economic situation in terms of sale of alcohol, bubst
importantly, in all cases, they want to stop othHeosn gaining
any economic advantage. And therein lies the dilantimat we
always have by trying to increase the availabibtyone side of
the equation and making somebody angry on the .other

Nothing could more illustrate this, | think, th#re position
of MBDA (Malt Beverage Distributors Association),ham
| think a lot of their leaders, but no particulaiogp is more
benefited from this legislation than beer distrdyat and they
oppose it. And they oppose it not because of whatdid for
them, but they oppose it for what we did for othénsd again,
that is the reason we cannot come to consensus@many
situations.

And in the past that frustration has led us to s
legislation aside, let it go, and we move on tceotimatters. But
these same groups have growing challenges thaawe tio fix
anyway, whether it be grocery stores using oumbeeto sell
beer, six-pack shops selling beer, and pendingslkgin that
industry that we need to a&ddre
legislatively and we cannot come to a consensud.|Anention
that because at some point, we as legislators toastep in, and
| always recall a conversation with one of the stalders that
said, legislators are trying to meddle in an indugtey do not
understand. We are doing our best to understabdtithat may
be the case for every single bill we deal with bis floor. At
some point, when parties do not agree, we havéefia and
do the best we can, take our best shot, put fedfslation that
we think is right, and have it go through the pgsxce

And | talked about all the stakeholders and liséddthe
organizations and various people in this industng | did not
mention one, and that is the consumer. And | titfigke is more

"nd more pressure on this industry to provide coiaree to

consumers throughout Pennsylvania, and | think 19B i an
attempt to do that and cause the least amount wlada as
possible, and at the same time knowing full wedttthis bill
will end up in the Senate, come back to us, andfals on both
sides of the aisle will be involved in trying toafira product
that works for everybody in Pennsylvania.

As you know, we create 1200 new wine and spiiisnises
through beer distributors. We create the oppornuttitough
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restaurant licenses to sell wine. We also creajeoaery store
license to sell wine as well. There is a progranmafud a process
for divesting our stores. There is a process foesting our
wholesale, and that is not something that we taghtly.
Certainly, we all are concerned about the losb$§j Nobody
in this chamber or any other chamber wants th&afpen, but
this process has to get kicked off today.

| would urge everybody to support 790, get it oteithe
Senate, have them look at it, and we will be ablgd from
there. Thank you.

The SPEAKER. The question is, shall the bill plasally?

On that question, the Speaker recognizes the eguati
from Clinton County, Mr. Hanna.

Mr. HANNA. Thank you, Mr. Speaker.

Mr. Speaker, | rise in opposition to HB 790. Mpeaker,
| would like to address some of the arguments @eh foy the
majority chairman of our Liquor Committee.

You know, arguing that this bill will not be thenél
product is no justification for a "yes" vote forighdisastrous
proposal. Arguing that input was heard from numer
stakeholders is no justification for a "yes" voter fthis
disastrous proposal, especially when no hearings Weld and
most of those stakeholders have issued lettersgdyr@pposing
this product. Arguing that consumers want changends
justification for a "yes" vote, when the Costa adment would
have provided convenience and raised between $20
$70 million per year in addition for the CommonwigalAnd
yes, if you do want to protect jobs, then vote "ra\ this
proposal, Mr. Speaker.

Mr. Speaker, Governor Corbett cut $1 billion frguablic
education in his first 2 years in office.

Mr. TURZAI. Point of order, Mr. Speaker.

Mr. HANNA. Then Governor Corbett came forward—

Mr. TURZAI. Point of order, Mr. Speaker.

Mr. HANNA. —and said he would raise $1 billion fg
education.

The SPEAKER. The House will come to order. The $to
will come to order. The gentleman will suspend.

The gentleman may continue.

Mr. HANNA. Thank you, Mr. Speaker.

Then Governor Corbett said he would raise $1duillfor
education by selling off Pennsylvania liquor stores his
corporate friends. But this scheme proposed by 98 would
guarantee a net annual loss of hundreds of milladrdollars to
the State budget, not only failing to raise one ramdlar for
education but also necessitating further criticasdo programs
and services. This includes about $70 million ist lprofits we
could have generated by simply modernizing ourdigaws as
the Costa amendment proposed. About $20 milliontar
revenue would be lost, because while the tax cidiecate on
liquor and wine sales is currently 100 percenis iestimated
that at least 5 percent of the private retailer$ ndgt pay their
taxes. That loss of State revenue will result mdy an painful,
unnecessary cuts to critical programs, but it adblead to tax
increases on working middle-class families who \kidlve to
make up that shortfall, and yes, still it will natise one new
dollar for public education.

We are also looking at a loss of State revenuen fthe
transition costs. How much will the transition cdlsé State?
The bill requires the use of a consultant for theestiture
process. How much will that consultant be paid? Atbut
4,000 public servants will lose their jobs, quatfy for

unemployment compensation and leave payouts. Howhmu
will that cost the State? How much will it cost thate to break
these 600 store leases? The Governor's own fifaaradysis of
his liquor privatization would have cost the Stafe4 billion in
upfront costs over the first 5 years. Compare thember to the
estimated amount of money this proposal would yield
somewhere between $400 and $800 million, accortinthe
majority chairman of our Liquor Control Committee.

Simple math tells you that this privatization stieewould
cost a net loss to the State of at least $600aniltiver the next
5 years, and still not raise one single dollardoblic education.
Those are not our numbers; those are the estinfiates the
Governor's Office and the House Republicans. Eigarisition
costs come in lower than the Governor projectetheraber:
We are permanently giving up annual revenue ofartguof a
billion dollars per year for an unknown, one-timdusion of
capital.

Make no mistake: Those lost revenues will be bdige
Pennsylvania taxpayers. Losing that revenue is guilead to
buroublesome, preventable cuts to critical prograamsl tax

increases on working middle-class families to magefor the
shortfall. And remember, contrary to Governor Ctitbe
promise, under no set of circumstances does thigltran one
additional dollar for public education; under not sef

circumstances does it result in one additionaladdibr public

aducation.

Mr. Speaker, | urge a "no" vote on this bill. Tkayou,
Mr. Speaker.

The SPEAKER. The question is, shall the bill plasslly?

On that question, the Speaker recognizes the ayaati
from Allegheny County, Mr. Wheatley.

Mr. WHEATLEY. Thank you, Mr. Speaker.

| rise to interrogate the maker of the bill.

The SPEAKER. The gentleman—

Mr. TAYLOR. Mr. Speaker, | am not the maker of thié,
necessarily, but | will be glad to answer questions

The SPEAKER. The gentleman, Mr. Taylor, the chainm
of the House Liquor Control Committee, indicateswik stand
for interrogation, if that would suffice?

Mr. WHEATLEY. Sure. Thank you.

The SPEAKER. The gentleman may proceed.

Mr. WHEATLEY. Mr. Speaker, | just want to be cledn
this bill, are there any provisions for local cahtrof any
saturation of liquor licenses or wine and spiritsaay licenses
that might be located in a local municipality, bagb, or
township?

Mr. TAYLOR. In this bill, it does not direct munialities,
but | would offer two thoughts on that. Number oneur
municipalities have the ability to control, in macgses, zoning.
We know in particular in Pittsburgh there is a pen right
now. We passed a bill out of committee on Mondaat tjives
them more control on saturation points. But in teraf this
particular legislation, it does not address that.

Mr. WHEATLEY. Thank you.

And were there any studies or information datanizoi
gathered or collected that help prepare this billd aits
ramifications around any other increased socialaicte that
may happen with the expansion of the availabilitiiaenses?

Mr. TAYLOR. No, but keep in mind that we are exgdany
really just in the area of grocery store wine Ieen The wine
and spirits outlets are already through currengéngees. So
except for a grocery store license, across thedhdlae way this

r
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legislation stands, there is a possibility of nowvnkicensees
whatsoever.

Mr. WHEATLEY. So again, for my own clarity, | justant
to make sure, we currently have — what is it? — B@&nses
across the Commonwealth?

Mr. TAYLOR. Approximately 600; 599 State storeght
now.

Mr. WHEATLEY. And with HB 790, the availability of
increased licenses could max out at what number?

Mr. TAYLOR. 1200.

Mr. WHEATLEY. 1200. So there is a potential for 3
expansion of 600 or so additional licenses. So thase any
collection of information that would help us undarsl if there
will be increased social impacts or law enforcemiempacts
with the increased availability of places where gleocan go
and buy wines and spirits?

Mr. TAYLOR. Thank you. Let me try to explain it @ig.
There will be no increase in licenses. Those liesns terms of
wine and spirits, are already distributor licenses,are there
studies on whether or not — what you are maybéniglabout is
that we will be expanding alcohol sales within #hdisenses. Is
there a study to suggest the impact of that? No.

Mr. WHEATLEY. So it is my understanding, againath
that is only if the current licensees buy into théditional
licenses, but if there are new buyers of thesenses, that
would mean an increase in license. But | am noa@od argue
that point. The point, Mr. Speaker, if | can make and | thank
the gentleman for interrogation. | would like to keaa
comment.

The SPEAKER. The gentleman may continue on the bil

Mr. WHEATLEY. Thank you.

| spoke about this inside of the Liquor Committesd
| generally feel that a lot of our conversation lfasused a lot
on the economics of should we be in the liquor tess or not
in the wine and spirits business, and so on anfbgh. We
talked a lot about the philosophical principlesgavernment
and consumers having choice and so on and so fauthywhat
we have not talked about, and what | think is intgiatr for us to
contemplate as we think about this expansion witlaoy types
of control or understanding of what the broaderdantp may be
to our communities, townships, and boroughs, isfalee that —
| will equate it as someone told me before — if yioave
100 people put in a room, and you have all theoliqwine, and
spirits available, 7 people will drink and induldmyt 93 people
will pay for all of that overindulgence.

So you are increasing the social implications efular
everyday citizens who want to enjoy living a quatif life that
they have worked hard for, but now they will haee {
responsibility, the added responsibility, of takicare of some
who overindulge, and now the society has to bearsiple for
their care. And we are doing it without any infotioa to help
us understand where those additional supports nhigkie to
come from or what will happen when we do this omatvinay
not happen. We might come back and say it willhgipen and
it will be all right, but we have not done any dfose
preliminary bits of work to help base the foundataf why we
want to expand this. All we have done so far isdstie
economics of this and the philosophical standpaditgs being
out of the wine and spirits business are what shpubpel this
bill forward.

I will tell you that if you live in an urban arescross the
Commonwealth or you live in an area that is closeat
high-profit market, you will have to deal with tleesocial, these
additional social realities. And so for us to nealty truly vet
that implication— And then on top of that, what paps to our
displaced workers, that we all have to agree theight be
some workers who are going to be impacted. We gme
support, minimal support, in this bill for educatjand | asked
this again in Liquor Committee and | will statehiére for you,
Mr. Speaker, that unless we have based it on o= ¢or folks

anto go back and retrain themselves through our higdecation

institution, just throwing a thousand dollars heoe two
thousand dollars there, when that does not pag ftmedit hour
in any facility that we might have, | think thatirsesponsible
for us to do that.

| think we need to slow down. We need to reallza this
is going to have major implications not only to @@onomy but
to our social safety net that we have already dretched.
| think we really need to pause for a moment adbe in the
fact that if we want to get to the point where goveent gets
out of the liquor, wine, spirits, beer, whatevedustry, then we
should do it correctly and not rush to do it. Weuwdd really
understand all the dynamics of what it means. Aoidtfiose
who believe in local control, for us not to havensotypes of
processes and regulations that empower our local
municipalities, townships, and boroughs to regulahés
increase is irresponsible. For us not to have ssupeort to law
enforcement, of any potential law enforcement thaght have
to deal with any increased issues with the expansibthe
availability of licenses or where people can go &g their
wines and spirits and beer, | think is irresporesibl

| would encourage our members to not rush to do
something to make a philosophical point, but toustreally
work together and develop something that we all warproud
of, that has taken in all of the issues and corecanul legitimate
rationales for why we need to make sure we get tigst.
I know | might be speaking to a made-up mind arohe, but
| have to say it, because when this thing is fullstituted and
we see an increase of alcoholism or we see anaseref
destruction that happens in our neighborhoods Isecatimore
accessibility to a drug, then we have a respoiityihd then pay
for that. So if you are not willing to pay for hrough the social
safety net programs, then we should not be quickuto to
expand access that only leads to an increase bf cos

So, Mr. Speaker, with that, | would encourage ddillour
members around here to vote "no" on HB 790, andutet
continue to work together to get this right so we ot
overburden our local municipalities and townshipsiéal with
an issue that we are unable or unwilling to do heday in our
chamber.

So thank you, Mr. Speaker.

The SPEAKER. The question is, shall the bill plasslly?

On that question, the Speaker recognizes the ayaati
from Cambria County, Mr. Barbin.

Mr. BARBIN. Thank you, Mr. Speaker.

| also rise in opposition to HB 790 for similaas®ns to the
last speaker. We have a system that currently $awonall
business, and it has led to the lowest rates afhalerelated
deaths in the nation. We also currently spend al@bbillion
on drug and alcohol programs. There is nothindhis bill that
was unveiled last Thursday, 194 pages, that wodtttess any
of those issues.
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Some say we should eliminate this system for coievice;
| disagree. My objections can be summarized asviali There
once was a bus named "Booze," that claimed we btdng to
lose. The half-truths were touted while all thecpifiles were
doubted, until it came time to choose. The sid¢éhefbus read
"a billion for us," but beneath was a shadow unségithe first
stop, 1800 licenses were given to the rich who vadeineen, but
none for a mom or a pop. At the second stop, 4500leyees
were taken to the poor farm forsaken, while the Istores
employed just the same. At the third stop, theritiistors who
competed were all left defeated, while the rich bad more for
the road. At the fourth stop, the bus needed gasithe
convenience stores got a pass to provide more hadhe city.
As they headed for the last stop, people clambfened ride but
more citizens had died, leaving only their loveé®behind. As
the bus pulled out of sight, there was suddenliglat showing
true benefit and cost. Like a chameleon, the basiged; there
below the sound bite where the paint had worn @f$ the truth
about privatization: A billion for us, all costs you.

Bing Crosby led our citizens in a final chorus"Mister
Booze." You remember the song: "Mister Booze, Mis
Booze...you..." will "lose with Mister Booze...Mister B
double O, Z, E...."

Mr. Speaker, misery for the many to pay for thevaie
benefits of the few in the name of convenience as good
policy or freedom. | choose not to ride this bus.

The SPEAKER. The question is, shall the bill plasslly?

On that question, the Speaker recognizes the ayaati
from Northampton County, Mr. Freeman.

Mr. FREEMAN. Thank you, Mr. Speaker.

Mr. Speaker, | rise in opposition to HB 790 tod&yam
convinced that the proposal before us today in ¢hember to
privatize and expand liquor sales in Pennsylvasiaot truly in
the best interest of the citizens of the Commonthealf
Pennsylvania.

The current State store system, Mr. Speaker, é2d us
well over the years that it has been in placea#t tontinued to
improve in terms of selection, in terms of pricedan terms of
consumer-friendliness. There is more that can baedm
modernize and improve the system, and | believe Gbsta
amendment that was offered yesterday indicatesditetion
that the State store system should go in.

We have heard much talk about the so-called bsnefi
privatization, but the reality is that there arenpnamany more
negative effects that will be realized from prization than
there are benefits. Our current system offers gadelction at a
reasonable price in a controlled way that strikes tight
balance by providing a reasonable availability tcolol but
with the kind of limitations and safeguards thaevyent the
access to alcohol by minors and reduce the widernpial for
the abuse of alcohol that results in increased eriaccidents,
and death.

From a financial standpoint, the current systens
provided needed revenue to the State without apsthe
taxpayers a dime, and that is because it is asselforting
system that produces a profit. The advocates for7d8 point
to the amount of revenue that is anticipated tealimed from the
sale of the State stores and the expansion byestthe number,
of licensed facilities plus grocery stores that wdw be able to
sell the types of alcoholic beverages that have lweafined to
some 600 State stores.

While the sale of these State stores and expalttses
will result in a one-time infusion of dollars, itilivnot make up
for the ongoing loss in revenue, somewhere in thwire of
upwards of a quarter of a billion dollars annualtich will be
the legacy of this bill and which we will lose heig
Pennsylvania. Once you sell the hen, you no lorggrany
more eggs.

The sale of the State store system will also tésuhe loss
of some 5,000 family-sustaining jobs, as the retdérks
working in the system will lose their living-wagehs and see
minimum-wage jobs take their place. The 1200 sinafliness
beer distributors will face a hard time survivingder this
legislation, as they will in most cases be unablafford the
new and expanded licenses and will be squeezeblyaihie big-
box stores and chains who will now dominate the sdibeer,
liquor, and wine in Pennsylvania.

This legislation does away with a public assetasset that
belongs to the people, Mr. Speaker, that has baanfor a
public good and a public benefit. In its place \gitise a private
system more like an oligopoly than a free markeemmise

tesystem, as it will be dominated by big-box storesd a

big-business chains, not the small entrepreneprivate system
that will be motivated first and foremost by thetiwe to make
a profit. No one doubts the success of the profittive in

selling a product; that profit motive is the ceptece of our
capitalist economic system and has served us wedtaviding

many everyday goods of life.

But make no mistake about it: Alcohol is not adioary
everyday good of life. It is a drug that needs éadgulated and
controlled in an appropriate fashion to prevenfréim having
horrible consequences for society. That is why wehibit
minors from purchasing and consuming it. That iy wie have
passed tough laws to take drunk drivers off ofroads. That is
why we recognize the need to fund drug and alcphograms
to help heal those afflicted by the disease oflatiem. And
that is why for the past almost 80-some years, dwania has
stood by its current system: because it is a safelgagainst
expanding those abuses.

The test for a good system is how to balance titess to
alcohol for adults who use it responsibly withouéating an
environment that will increase the problems asdediawvith
expanded alcohol availability and the health anfétgarisks
from its increased consumption and abuse. Theddgms are
very real, and make no mistake about it, they imdrease in
number under the system envisioned in this bill.

Some have argued that selling wine and spirit®tone of
core responsibilities of government, that the fmerket should
determine how alcohol is sold. Even the advocateghis
proposal do not entirely buy into that ideologi@ument,
however, or they would not have limited the numbielicenses
that can be purchased under this proposal. A
marketplace-driven alternative to the State stgstesn would

hahave allowed anyone to purchase a license to se#,diquor,

and beer, and not cap the available number of degrthat

would be out there. Even the supporters of thisredlize that

such a free market approach to alcohol would hawve d
consequences from a health and safety standpoint fo
Pennsylvania. So they pulled back from a free ntaageroach
and instead offered a proposal that will make thedl-theeled
and the well-connected wealthier while driving tlsenall
business beer distributors from the business andirng a loss

true
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of good-paying jobs by abolishing the jobs of ttemds of State
store employees.

So if we recognize the dangers of expanded actmes
alcohol, why would we triple the number of outldty its
availability and put in the hands of a profit-dmvemotive
system when our current State store system stiikesright
balance between availability and control? This hilll assist
the biggest of corporate interests to gain evemtgrewealth

on this historical vote, that money generated leyséle of these
licenses will be put into public education. Whem dmow much

swill be your decision as we debate this legislation

Today our Liquor Control Board puts in $2 millienyear
for alcohol education and treatment. Some of theakers said
today that there is nothing in this bill for th@he reality of the
situation, the first year we increase that amoyr$b.5 million,
and the next 4 years we double it to $4 millioneary We take

without any assurance that consumers will have aemoit very seriously. This legislature, this Generaksambly,

reasonably priced product to buy, without any emsce that
consumers will enjoy a greater selection than threenit system
offers them through its tremendous buying powed aithout
any guarantees that a private and expanded sydtedcahol
product delivery is better suited to prevent underdrinking
and the host of ills associated with alcohol abuse.

Many groups have voiced their opposition to theppisal
for the reasons that | have cited. In additionhe opposition
expressed by labor unions and the beer industey,Mbthers
Against Drunk Driving have weighed in against thigasure.
And those who look out for our public safety andllvkeing
have also come out against this bill. The Pennsyva
Professional Fire Fighters Association and thedfral Order
of Police oppose this legislation. The Drug andohlal Service
Providers Organization of Pennsylvania, who deathvithe
problems of drug and alcohol abuse on a daily basitheir
work, are also against this measure and have gbmtein their
correspondence to the members of this chamber ttieat,
guote, "can't imagine a scenario under which irsgean access
to alcohol could possibly help reduce alcohol-eda
crimes...or how increased access to alcohol couldiplyshelp
reduce alcohol-related health problems."

Indeed, the Drug and Alcohol
Organization of Pennsylvania in their corresponéderaso
noted that according to the Centers for DiseasetrGoand
Prevention, Pennsylvania has the lowest rate ofthdetom
alcohol-induced causes — the lowest rate in thiemafnd yet,
as the Pacific Institute for Research and Evaluatltas
observed, Pennsylvania generates more revenuesates and
taxes on spirits and wine than all other Stateshan Union
except for Texas. That is what comes from havirggkimd of
balanced system that we have here in Pennsylvadayt good
revenues with lesser alcohol-related problems.

Our Commonwealth and its citizens are much betfér
improving and modernizing the current system thaytare in
selling off this important public asset.

Mr. Speaker, | urge a "no" vote on HB 790.

The SPEAKER. The question is, shall the bill plasally?

On that question, the Speaker recognizes the egoati
from Delaware County, Mr. Adolph.

Mr. ADOLPH. Thank you very much, Mr. Speaker.

Mr. Speaker, | rise to support HB 790. Beforevegsome
of my comments regarding this legislation, | jusinivto put
into the record the revenue that this bill will geste for the
Commonwealth of Pennsylvania. In one-time licensesf a
total over $1.1 billion will be generated to be puto a
restricted account created in the State Stores.Fund

Now, there have been some speakers that have anedt
that we do not dedicate this $1 billion to publidueation.
Mr. Speaker, this will be the legislature's deaisiovhen and
how we will use that $1.1 billion when all theseelises are
paid for. | am sure, just as | am standing hereydaefore you

A

created a new department for drug and alcohol, esdake this
very seriously.

We are not inventing the wheel here. The taxebkraihain
the same. Very conservatively the revenue, oncthallicenses
are in operation, will increase. Volume will go upvery
weekend from Memorial Day to Labor Day, 2 millioegple
from Pennsylvania travel to New Jersey. | wouldtuemto say
currently they wait to get to New Jersey to buyirtloase of
beer or their bottle of wine, but under this pragdpthey may be
able to buy a case of beer after 8 o'clock on dalyrnight or a
bottle of wine after 10 o'clock, and take that dawrthe Jersey
shore and enjoy the weekend.

When we did gambling here in the Commonwealth of
Pennsylvania, we went down and we counted the nurabe
Pennsylvania license plates that were in the pgrlots of the
Atlantic City casinos. And obviously, 5 years latgiter we
implemented casino gambling in Pennsylvania, weehseen
the benefits: jobs, as well as a decrease in reveluwn in
Atlantic City.

Forty-eight other States do not have the systean we
have here; 48 other States. We have private owokrsur
taverns. We have private owners of our distributdve have

Service Providerprivate owners of the delivery trucks. Why do we thonk that

private industry could not sell retail wine andu@g? Why do
we think State government can do a better job® ity opinion,
based around traveling up and down the United Stateat
| believe we can do a better job.

The fear of these individual small businesseosihlg their
licenses alone will make sure that underage drikinll not
occur. We put in an amendment yesterday that tivérde no
one able to checkout themselves as another safégliae fear
of losing a license on your livelihood will assuPennsylvania
will continue to control who buys the alcohol heie
Pennsylvania.

Mr. Speaker, | heard about the modernization pan did
not pass here yesterday, and you cannot havehtvays. You
cannot talk about increasing the sales of one ingdissbad and
then present a plan that does exactly that — asta ¢

| believe Chairman Taylor has done an outstangbigin
putting together a bill that will start getting Peglvania out of
the business of both wholesale and retail salewioé and
spirits, giving private industry an opportunity. &ehere will be
some larger corporations involved in this busindsg, those
larger corporations also employ Pennsylvania reside
| believe the employment will go up, not down, whais plan
is fully implemented.

Lastly, modernization will start in Pennsylvanize tfirst
day that a private owner will be able to sell waral liquor here
in Pennsylvania to his friends and neighbors andpkais
community safe, and they will do a good job. Anis tis a first
step to getting Pennsylvania out of an archaicesyste should
have never been in to begin with. Thank you vergimu
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LEAVE OF ABSENCE

The SPEAKER. The Speaker returns to leaves ofrales
and recognizes the minority whip, who requests avdeof
absence for the lady, Mrs. DAVIDSON, from Delaw@weunty.
Without objection, the leave will be granted.

LEAVE OF ABSENCE CANCELED

The SPEAKER. Additionally, the Speaker recognitfes
presence of the gentleman, Mr. Sturla, on the flobrthe
House. His name will be added back to the mastecab.

CONSIDERATION OF HB 790 CONTINUED

The SPEAKER. The question is, shall the bill plasslly?

On that question, the Speaker recognizes the ayaati
from Allegheny County, Mr. Markosek.

Mr. MARKOSEK. Thank you, Mr. Speaker.

Mr. Speaker, within the last few years we hadréfmeries
in southeastern Pennsylvania shut down and betémed to
leave. We had the 911th Airlift Wing in southweste
Pennsylvania that was announced by the Federalrigmeant
that that would be closed and we would lose hurglcdgobs in
the surrounding economic spin-off from that patacisite. The
Sony plant in Westmoreland County is now gone,ibutas a
big employment generator in the southwest parthef $tate.
And we know just last year, last summer, last Jweepassed 3
bill that we would encourage and provide a lot t#t& funding
for a new cracker plant in Beaver County in soutbtemn
Pennsylvania.

And all of those, in all of those issues there waas
widespread general feeling that we all, on a bigant basis,
ought to put our heads together and put our ressumgether,
to save those entities and to save those jobs @rshve that
economic viability that they all bring. We spentoa of State
money, in some cases, to do that. We spent a |dtedkral
money, in some cases, to do that. And we stood Isydside
with our Federal Representatives, in many cased, the
administration in a bipartisan manner to save thoiss.

Now we look and we see that we have 5,000 sirjolas in
our State liquor store system, very good-paying joith very,
very good benefits. And instead of doing what wa ta not
only keep those jobs but to enhance those jobsy/#Bwants
us to take a hit in the General Fund budget sowleatan lose
those jobs. It makes no sense.

This bill sacrifices a dependable revenue stream &
one-time gain by creating a complicated and confusystem
of alcohol sales throughout the Commonwealth.

Consumers will most likely see higher prices iqubr and
wine and less selection, which is the opposite,ctvtis the
opposite of what consumers want. With upfront |giag fees
and additional markups at the wholesale and rkedls, prices
would most likely increase. Prices and selectioruldrovary
from store to store. Not all beer distributors andcery stores
would sell wine and liquor. Consumers would stéled to shop
around.

As the Appropriations chair, | must point out tfiscal
uncertainties of this legislation. This bill is faf unknowns. It
is delusionary and illusionary because it estabBsB5 different
licensing options and even more associated fe@mgptiFrom

what we can estimate, this bill would result in et foss of
about $170 million to the State budget every y8ar0 million
lost to the State budget every year at a time wherall know
how short and how scarce State dollars are.

And then we get to what | consider to be the $fmip violet
clause of this legislation, and if there was eveumtessential
moment when the phrase "fuzzy math" would come pi&y,
| think this is it. That is the one-time revenuattthe advocates
of this legislation continue to tout, which is estited to be
between $400 million and $1.1 billion, which is age
disparity. To get to that $1.1 billion, you woultinast have to
have the perfect storm. Something far lower isfare likely to
occur. If we pass this bill, it will lead to autotitacuts in the
General Fund every year, but we are willing to ifiaer to let
private industry reap these profits. Republicansebaheir
estimates on increased alcohol consumption. Witlreased
consumption, there will be social consequences iaagtased
costs; however, this bill does nothing to addresseiased costs
for law enforcement and alcohol treatment and prées.

Unlike the Governor's proposal, this bill does spécify that
the one-time proceeds would be used for educatitme
one-time proceeds from selling the liquor storesuldiobe
deposited into the State Stores Fund. We have sorasces
this money will be used for education, and as ateaw® that,
we actually had several Republican members appafarebour
committee this year and indicate that they wantedde that
money go to transportation, and | am sure we allldidrave a
different opinion on where it may or may not go.t Bue point
is, this bill does not tell you where it will gooFall we know, it
may go nowhere. Instead, we, the Democratic Cawstysyort
modernization and increasing the profitability loé tState liquor
store system, which would add money to the Gerfaratl, not
take it away.

Legislative efforts to modernize Pennsylvaniatohbl laws
could add about $70 million to the profits transéer to the
State annually, increase customer convenienceredasch — and
this is the big difference — retain public-sectming. We support
marketing changes to our laws to improve converefar
consumers, not create confusion. Let me repeat Wiiaat this
bill does creates confusion. Our constituents veantvenience,
not confusion, allowing the LCB (Liquor Control Bo to
open more stores on Sundays and keep the storeslapger.
Modernization would be keeping wine and liquor psidow
through the bulk purchasing power of the LCB, whistabout
to go out the window. Keep in mind, we have thekbul
purchasing power going for us now with the LCB.oing
direct shipment of wine to consumers, keeping iacel the
highly effective protection against underage puselsa and
preserving, again, preserving thousands of jobsHermiddle
class.

Let me just summarize by saying there are threemuasts
to this bill. One is of course the human cost assed with
HB 790: more alcohol availability with less controtore crime
and more reason to depend on our county humancssrvi
departments in our counties, more DUls (driving emthe
influence) and alcohol-related crimes. And keep niind,
alcohol is the most abused drug.

There are budgetary costs to this. There is aneidiate loss,
as | have mentioned, of $170 million each and eyesar to the
State budget, and it creates an illusionary andsitehary one-
time lump sum based on who knows — based on camgct



408 LEGISLATIVE JO

URNAL—HOUSE MARCH 21

serendipity, whatever you want to call it. It ishage, huge
gamble.

And third, there is the huge economic cost. If pess this
bill, it would be like closing down, closing baclown the
refineries, getting rid of the 911th Airlift Wingnisouthwestern
Pennsylvania, or taking away the potential jobshat cracker
plant. That would be the equivalent of what we doeng. We
would be losing money in order to cut jobs, whichkes no
sense at all from a policy point of view.

We do not support this bill which sacrifices a eegable
revenue stream for a one-time gain, and | strorayhg | think
our caucus strongly encourages a "no" vote onlégislation.
Thank you, Mr. Speaker.

The SPEAKER. The question is, shall the bill plasally?

On that question, the Speaker recognizes theegeati from
Allegheny County, Mr. Kortz.

Mr. KORTZ. Thank you, Mr. Speaker.

| rise in opposition to HB 790 because the costst@o great
to the people of Pennsylvania and the State's dinhpicture.
The costs are too great in human toll, in jobs. [bke costs are
too great in public safety and societal impact. €bsts are tog
great in the revenue loss. And all of this done, $freaker,
without any public hearings on HB 790. | repeat:thde have
had no public hearings on HB 790, sir.

First, the human toll. As already has been meetion
5,000 family-sustaining jobs will be lost by thiseasure,
Mr. Speaker. They  will be eliminated. The
5,000 breadwinners will be out in the cold; no job,ability to
provide for themselves and their family. That igghti
Mr. Speaker, these people have families. The spoute
significant others of these employees will be niegat
impacted, and the children.

Let us talk numbers. Let us see the true impaote F
thousand employees out of work that provide foirtfaamilies;
4,000 spouses and significant others; 10,000 @rldmpacted,
Mr. Speaker. Yes, children that will not have thearents there
to provide for them. And | just happen to have witk today,
and | carried it in my pocket, little 6-year-old ba. | brought
him with me on the floor here. Here is a real perdoat is
provided. His mother is the breadwinner in the fgmbavid
will not have someone to take care of him becabsevéll be
out of a job. There are 10,000 Davids and Suzias whll be
impacted across this State, Mr. Speaker, and shatréng. So
when you add up the total number of people justhenState
store side, we have 19,000 people impacted.

Now let us talk on the distributor side. This dbpardizes
1200 Main Street, family-owned beer distributors, Bpeaker,
with combined employees or jobs between fifteen ssdknteen
thousand. Worst-case scenario, let us take theOQ7p@ople.
When HB 790 kicks in, they get kicked out. And hiey only
have one person at home they have to take car¢haf,is
another 17,000. Let us do the math: 17,000, 17,008 is
34,000 on top of the other 19,000 people impactedhfthe
State stores. We are up to 53,000 citizens inSkage that will
be negatively impacted if HB 790 passes.

Mr. Speaker, that is a recipe for disaster. In @@vernor's
report — it was the Public Financial Managementorephe
Governor commissioned to take a look at this —tated that he
promises there will be plenty of jobs. But the PEport — it
was right in their report — they make it clear thaige chain

retailers will not need to hire new workers. Itright in their

report. They are not going to hire any new peode.

53,000 people will be impacted because they arplpdbat are
not going to get hired. The cost in human termsigcceptable,
Mr. Speaker.

And what about the employees' health care, Mrakg®
Nobody has really talked about the health care. fidadth care
is gone. All these people will be without healttrecal have
constituents in my area, and many of my colleadgwe¥g, you
all have constituents that are employed in thisugtigy. They
are not going to have health care. Some of thene leamailed
me. Some of them have some serious situationstibstneed
the medication, they need to see their doctor. Vgekss what?
The health care is gone. Is that what you wanyéanr people?
| do not think so. But HB 790 cuts them off.

Mr. Speaker, those that vote "yes" to HB 790 ammihg
their back on these 53,000 people in this Statdamaas | am
concerned, because under this bill, gone is theemtimey earn
to feed themselves and their families; gone ishieth care for
the men, women, and children that this industryviges for,
Mr. Speaker. HB 790 is a Trojan horse with tragic
consequences.

The cost to public safety and societal impactsshfaton
State had a grand illusion of privatizing theirteys last June.
That is right: 9 months ago Washington State tduk step,
Mr. Speaker. Let us see what their experience hasn.b

seRobbery is up 42 percent. Oh, that is a good thinght?

Burglary is up 40 percent; juvenile arrests up 2rcent;
domestic violence, 13-percent increase; DUIs uppé&€cent.
Because of the increase in crime, the F.O.P. (Fralt®©rder of
Police) and the police chiefs association are opghos HB 790.
They have seen what has happened in other States thby
have privatized. They see that it is bad for thblipuThey see
it is bad for their safety. The costs in publicetgfare way too
high, Mr. Speaker. The current system protects plblic

because the people that work there ensure thatinorsnget
ahold of the wine and spirits, nor will the visibigtoxicated
people. They are the safeguard. They are on time liree. They
are the vanguard to protect society. That will beey

Let us talk about the minors under HB 790, thearsrthat
will not get booze if we put in HB 790. Oh, really¥ell,
| guess they have a new fad and phenomenon in thedes
that have privatized. It is called the beer runaffy of you
would like to look it up, please, google it. In #ie States where
they have privatized, they have these young kids.d fad. It is
called "the beer run," quote, end quote. They filtp ithe store,
steal a six-pack, and out they go. It has becomgregalent to
police, it is very hard to stop. Well, if they adleing that with
beer, they are also going to do that with whiskey aine. That
is coming to Pennsylvania, the beer run, Mr. Spedkdo not
want it here. | do not want to see our minors ggtihold of
booze.

Self-checkout at liquor. Mr. Speaker, | apprecidtee
gentlelady from Mercer County yesterday putting time
amendment on the self-checkout counters, wheredbeld not
purchase the wine and get through there; howehergtis a
flaw in that, and there is a little bit of a loopdave discussed
earlier today. It appears that you can get thatsput of there.
So if you have a young person come in there any bave
borrowed their brother's ID (identification) or eld sister's
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ID that is over 21, and they grab a box of Cap'anch and a
bottle of Captain Morgan and sneak up there anthggh the
self-checkout, | guess they will be able to get.tixr maybe
Tostitos and Tanqueray are the order of the ddg, hot know.
But in either case, it is wrong, Mr. Speaker.

The other issue that | see a big flaw in this, Bilt. Speaker,
is the stocking issue. Currently in the State stystem, you
cannot be under 18 years of age. And to sell itvagll know,
you have to be at least 21. But in the stockingesysyou can
be 18, and it is regulated back there. They hameecas. They
are overseen by a number of people that are insthee.
However, once you move this stuff to the privatet@e you
can have stock boys, stock girls, 17, 16, 15, 1#at\do you
think is going to happen back there? You thinktdraptation is
going to be great on them to maybe sneak a boitsdlutely.
We are going to put a great temptation on thesengdulks.
They are going to have the ability to sneak outhefe with a
bottle of booze. Again, minors getting ahold of beavhen they
should not do it. This is wrong.

| did mention a couple groups, the F.O.P. and phkce
chiefs association, that are against this. | wdmdremiss if
| did not mention some others, Mr. Speaker, sontgiphealth
advocates, working Pennsylvanians, civic groups] #mey
include: the Pennsylvania Professional Fire Fightdothers
Against Drunk Driving — yes, Mr. Speaker, the MAD
organization is mad that we are doing this — Drng Alcohol
Service Providers Organization of Pennsylvan
Commonwealth Prevention Alliance; U.S. Centers Disease
Control; PA DUI Association; PA Alliance for Retie
Americans; Students Against Drunk Driving, SADI
Pennsylvanians  Concerned about Alcohol Proble
Pennsylvania Association of Staff Nurses and Alli
Professionals; the NAACP (National Association ftre
Advancement of Colored People); Pittsburgh Inténfdinpact
Network; United Methodist Advocacy. And also the EAR
Coalition (Coalition for Labor Engagement and Acctable
Revenues), sir, which includes the Pennsylvania -8FQ,
AFSCME (American Federation of State, County,
Municipal Employees) Council 47, AFT (American Featon
of Teachers), APSCUF (Association of PennsylvantateS
College and University Faculties), AFSCME Coundl SEIU
(Service Employees International Union), UFCW (@ditFood
& Commercial Workers), PSEA (Pennsylvania Statedation
Association). Others include the Teamsters; Statardi the
Pennsylvania Beer Alliance, definitely against th
Mr. Speaker; the Malt Beverage Distributors Asstierg and
PANCO - yes, PANCO - which is the Association
Nationally Chartered Organizations, which includeke
American Legion, the Elks, the Moose, and the Eagle

Mr. Speaker, if we allow our youth to get accasdhvoze,
many will take that access and take advantageeoitiuation.
The notion that we can just close our eyes andafizie is going
to have negative consequences to our youth, andaweot let
this happen, sir.

The cost of revenue. The State store system, adlwaow,
brings in $500 million each and every year. Itiefpable. It is
a stable system. It is consistent. It is auditedthry Auditor
General. The new system will not be, keep that indmThis
revenue stream is consistently coming into Penasydy and it
happens every day at the close of business, Mak&peThere
is an electronic transfer of the funds. That wit happen unde

d

HB 790. The current system, we have no tax ch¥dsget the
money every night. The new system, | have a feeliegare
going to be chasing some people for their taxes.

Now, the majority leader's original plan said weuld see
$2 billion. That was last session. Then it went doo
$1 billion. Now we are down to $500 million, and veee
dropping. Yesterday the minority chair of the Ligqudontrol
Committee brought up the fact that there is and®2&0 million
taken away, so now we may be down to $250 milliBat,
Mr. Speaker, | would be remiss if | did not bring again the
Governor's own group, the Public Financial Managgmeport,
which stated on there that the transition costealimngo from a
State-run system to the public system, just thestti@n cost is
$1.4 billion; $1.4 billion. How are we going to meakhat up,
Mr. Speaker? Are we going to cut education again@rtainly
hope not. The numbers do not add up. That is tlblem,
Mr. Speaker.

How about the prices going up? Well, that has bten
experience in the States that have privatizedThiey have seen
an increase — we will go back to Washington Stadajn, it just
happened 9 months ago — they have seen an indregsees
from 10 to 30 percent on wine and spirits acrossbibard. That
has been their experience, and they have seeimtbigry State
that has privatized. Is that what the people ofrBglvania

Dwant? | do not think so. Everybody that is watchihig today,

keep in mind, the price of your wine and liquorgsing up

ial0 to 30 percent if 790 gets passed into law. Itedinitely
going up, and the State's revenue is definitelpgaoiown.

West Virginia has lost, since they privatized, $24illion;

D;never caught up since 1980. In 1985 lowa privatiddety have
mikst $490 million, Mr. Speaker. Maine, since 20@4ey have
edbst $40 million, and the Republican Governor rigbtv as we

speak is trying to get the system back under thgeStpurview,
because he sees that it is a travesty. They hatealdot of
money, and it just is not working, Mr. Speaker. ¥®uld not
do this.

Mr. Speaker, we had the ability to make this rigbsterday

naiith amendment 479, but it was shot down, obviouslythe
Republican majority. The system could have beenermdzed.
Revenues would have been increased, and we wadllltiaste
family-sustaining jobs retained in our State stoessl our
family-owned distributors. Instead of improving antrolled
system — a profitable, regulated system — HB 79oing to
destroy the jobs. It is going to destroy the qyadit lives, and it

isis going to destroy our State revenue stream.

Mr. Speaker, as | stated at the very beginningttos,

oHB 790, the costs are too great, and we have rbahg public
hearings. Costs in human terms, the suffering imgosn
53,000 men, women, and children is too great amebcgssary.
The cost of public safety is too great. An increaserime is
guaranteed under 790, and it has happened in @taes.
History is our guide on this, Mr. Speaker. Costhte consumer
is going to increase under 790, as | have alreadytioned.
Loss of State revenue, an absolute certainty,Tie. lucrative,
stable, consistent, audited revenue stream — goaer r90.

HB 790 is a bad policy move. It is wrong. It isndarous. It
is a recipe for abuse. It is a recipe for disasdcohol abuse
will proliferate, sir, and our youth will be put atsk.
Mr. Speaker, | am going to end with that. Our yoistigoing to
be put at risk, and | would urge all my colleagtesote "no"
on HB 790.

Thank you, Mr. Speaker.
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FILMING PERMISSION

The SPEAKER. One other announcement. The Spe
grants permission for media access to the House flm Sean
Simmers of the Harrisburg Patriot-News for stillopts for
approximately 10 minutes.

CONSIDERATION OF HB 790 CONTINUED

The SPEAKER. The question is, shall the bill plasally?

On that question, the Speaker recognizes theegeati from
Bucks County, Mr. Clymer.

Mr. CLYMER. Thank you, Mr. Speaker, and | will ttg be
brief.

| rise to express serious concerns regarding HB {Hat
would privatize the State store system. While tbesl! of
thousands of full-time jobs and the potential loggearly cash
flow of over $500 million are important statistits consider,
yet the spiraling increase in alcohol consumptiboutd be a
concern to all. This increase in consumption wiltar through
the availability of thousands of new outlets — 18@Qv retalil
outlets selling wine and spirits — having wine der available
in supermarkets, convenience stores, and big-bmestif not
big-box stores today, later. So the expansion tailieg alcohol
in thousands of bars and restaurants | believetigood public
policy. Count on it: access lead to excess.

Beer ads on television that cater to the youndtachave
prepared a ready market for the expansion of bakssThe
limited advertising by the State stores will musimo with
private enterprise who will be competing with eather in the
marketplace. Indeed, private enterprise will do acimbetter
job than the State stores in marketing alcohol. tare are
social consequences to this type of success. Adquation of
alcohol sweeps across Pennsylvania, expect an aserén
crime, rape, domestic violence, and more DUIs. dased
alcohol addiction costs society. It costs us irangeration, court
costs, public welfare, job loss, and rehabilitati@ur society is
a fragile one. We in the General Assembly have dtec
billions to strengthen families and penalize theg® hurt and
harm the innocent, yet today we seem to be mov
counterproductive by expanding a product that carate the
social problems | just mentioned.

In addition, alcohol addiction can cause seriowtal and
behavioral problems for those individuals abusing product.
Many of our behavioral health-care services treathose with
serious mental conditions will tell you approximat&0 percent
of their clients have problems that are alcohcdtesl. As an
example, a report from a recent Pennsylvania-basedvioral
health-care center said that they provide 1100 déystensive
inpatient care for alcohol drug clients. Translatedat is
12,000 occupied bed days a year, and they musndxpatreat
the additional clients because of alcohol and dtugse.

Need | mention that underage drinking is a seriouscern
and that our colleges and universities are corgtambrking
with their students to curb alcohol abuse? Poliw @mergency
service personnel have safety concerns when cdirfgpra
person intoxicated and out of control. However, siteation
that should frighten all of us is the driver whoO#JI, driving
under the influence, who should not be driving get puts at
risk himself and the innocent.

These remarks will probably not transition me irttee
21st century concerning the sale of alcohol pragjuend

algarhaps my thoughts on this issue can be constasd

antiqguated and outdated, but | will tell you whatying to
prevent these disastrous outcomes from alcoholeathat take
human life and create dysfunctional families aral/éfamilies
bearing a lifetime of grief and sorrow, wounds thall never
heal, is reason enough for me to be a "no" votelBry90.

Thank you, Mr. Speaker.

The SPEAKER. The question is, shall the bill plasally?

On that question, the Speaker recognizes theegeati from
Allegheny County, Mr. Paul Costa.

Mr. P. COSTA. Thank you, Mr. Speaker.

Before | begin my comments on HB 790, | would liketake
this time out to thank Marcia from Representativayldr's
office and Lynn from my office, and all the othéaf§ that have
worked extremely hard, not only over the last ceupéeks, but
over the last couple years in dealing with thisiéssl want to
thank you for all the hard work you do.

Mr. Speaker, if it is possible, | would like totémrogate the
majority Liquor Committee chair.

The SPEAKER. The gentleman indicates he will stéord
interrogation. You may proceed.

Mr. P. COSTA. Thank you, Mr. Speaker.

Mr. Speaker, you know in the meeting that we had o
Monday, | had an issue with the line that saysaatime shall
the board have less than 100 stores. | interpiet they always
have to have at least 100 stores. Your interpratat once it
gets to 99, they have to shut all of them down. I€orou
explain that, please?

Mr. TAYLOR. Mr. Speaker, | think you carefully and
correctly articulated my position on that. | thitike intent of
that language is, at the point that the systent k08 or less,
100 or fewer, that the system will no longer operand those
stores will be closed.

Mr. P. COSTA. Thank you.

Mr. TAYLOR. | know we look at it differently, but guess
this clears it up. At least the intent of that fgiion, the intent
of that language is that at any point there are drOf@wer, then

ir@e board shall not operate any store.

Mr. P. COSTA. Thank you.

Again, | look at it completely differently than yado, but
that is fine. Do you have an idea, an estimaténod &s to when
do you think we will get to that mark?

Mr. TAYLOR. | think that is totally dependent updhe
proliferation of wine and spirits licenses and @mc store
licenses and how long that takes to get up. Sodbald be a
number of years, maybe sooner, maybe longer, dspam¢how
fast the board can get private licenses up andimgnn

Mr. P. COSTA. Thank you, Mr. Speaker. On the bill.

The SPEAKER. The gentleman is in order and magged.

Mr. P. COSTA. Thank you, Mr. Speaker.

And again, thanks to the chairman for clarifyifge tone
point | had.

One of the provisions of this bill that says whilee stores
continue to be open, that we have to provide anitiadéll
4-percent discount to the people that are purchashe bars,
restaurants, and so forth, and possibly the newtspstores.
That is a cost of at least $15.3 million a yead wile | am all
for trying to help small businesses and giving thé¢he
discounts, but we are destroying one of our agseta more by
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continuing to make them give additional discourthave a
problem with that part of it.

| also have a problem with that if you have a @dlphy that
you believe that the State should be out of theolidousiness,
that is fine. | can understand that. | do not agtag | can
understand it. But if that is the case, why aregieng up an
asset, something that we, our Appropriations Cotemjtis
projecting it is going to be at least a $250 millibit every
single year, not counting the job losses that yauehheard
about, not counting the businesses that will be qutt the
family-run businesses that will be shut down? Indt get this.
| think we had a better way to do it, and | am veisappointed.

The other thing | had an issue with is that weehaever had
a hearing on this bill, although we have had hemrion the
general concept of privatization. And as a matfdact, we had
several hearings on HB 11. And if you remember, HBwas
last session's attempt to privatization, and theenh@arings we
had, the more questions arose, and so many quesiiore that
the bill never had a chance to get a vote on ther fIThis bill
comes up and we run it straight without havingrayle hearing.
My concern is we are rushing it through, becausddhger this
is out, the more people will find out what is wrowgth it and
will not want us to support this. Again, very undontable with
that.

Again, we talked about we are going to put privsteres
primarily in the urban areas. | am from the Pittgjbuarea. For,
me, that is fine. If you live in a rural area, | aot so sure you
are going to get the service that you receive totfgyou have a
bar or a restaurant there and you need to get ptddu your
business, good luck. If you live in the urban ayeasu are
going to be okay. Those are some of the questitatd thave at
this time and some of the concerns | have at itie.t

Again, | was concerned about the fiscal impactisTih a
major hit that is going to take to our budget, cmanting, again,
the jobs and the taxes that we receive. And ag@m going to
obviously oppose this bill. I was hoping we couldriv
something out yesterday, but that obviously wagm®tase. Sa
I will ask our members to please vote "no" on this Thank
you.

The SPEAKER. The question is, shall the bill plasslly?

On that question, the Speaker recognizes theegeati from
Delaware County, Mr. Killion.

Mr. KILLION. Thank you, Mr. Speaker. | will try tde
brief.

First | want to correct the record, and then Il Wwdve some
comments on the bill.

We have been hearing repeatedly from the other sidhe
aisle that the transition costs are $1.4 billiond ghey are
looking at page 186 of the PFM report. And theyargect that
the heading is "Transition Cost Comparison,” butythare
reading it wrong. What this is, is what the LCB tsoss today,
$490 million a year. So they show $490 million 0912,
$490 million in '13; it then begins to go down as get out of
the liquor business to $268 million, then $85 milli to
$96 million. Those all added together are $1.4idsill That is
the cost now. So that is not the transition costwBat we are
really doing over that period of time is saving 0$& billion as
we get out of this industry. | can understand whityey are
coming from because of the heading, but they aceriact in
saying the transition costs are $1.4 billion. Thage, page 186
of the PFM report, is actually indicating that & bver a

$1 billion savings as we move out of the liquorneyi and
spirits industry. | just wanted that for the record

And now on the bill. Mr. Speaker, 80 years agoy&ars ago
Prohibition ended, and States quickly rushed tonghatheir
laws to sell alcohol within their borders. There anly two
States that are still controlled States, Pennsydvamd Utah.
And all you need to do to know how antiquated owstem is is
talk to someone not from Pennsylvania who hereisgting.
And he said, you know, it is the NCAA (National (&gjiate
Athletic Association) finals. | would like to get six-pack.
Okay. You go over there to the local deli, you aget a
six-pack, or the local tavern, you can get a sizkpaVell, you
know what? | decided | am going to have some figeader.
I will just get a case while | am there. Well, nmu are not.
You have to go down the street to the beer didimibiOkay.
While | am there, | know a couple of them like ton# wine,
maybe | will grab a bottle of wine. Well, no, n@amot do that,
cannot do that. You have to drive now down to ttegeSstore to
get your bottle of wine. It is crazy. It is crazy.

Now, we have grown up with this so we are somewisatl
to it, but what does this system mean to our Pdnasia
residents? | heard Representative Adolph talk abimitlersey
shore and the southeast, where | am from, the mibxito
Delaware. | live 6 miles from the Delaware bord@rmiles;
probably about 8 miles, 9 miles from a fine winpirits, and
beer store. | can tell you, my neighbors do nopshioour State
stores. They may stop for a bottle or two, but whieey are
doing some real purchasing, they are heading taviza@e. And
guess what? Because of the laws we have passéisinobm
and in the Senate, they are committing a crimenK labout
that. We are turning our own citizens into crimi;dlecause
they are looking for better quality, better serviemd better
pricing.

Talk about the Jersey shore. When our friendsreighbors
go to the Jersey shore, they do not stop and keiy ltuor on
the way. They wait till they cross the Commodorerar the
Walt Whitman Bridge, and they make sure they stgelon the
way home; again, breaking the law. | say it is titnebring
those Pennsylvanians back home. End the borded.bewe
them what they want: selection, price, and service.

Vote "yes" on 790. Thank you, Mr. Speaker.

The SPEAKER. The question is, shall the bill plasslly?

On that question, the Speaker recognizes theegeati from
Philadelphia County, Mr. Thomas.

Mr. THOMAS. Thank you, Mr. Speaker.

| probably would have preferred to go before thast |
speaker, but we are here. And the reason | would peeferred
to have gone before the speaker is because maghsptaker
would have been able to help me out when | try tmgo
Pennsylvanians back home from buying cigarettd3elaware.
| say, "I am going to Delaware" all the time. Hdtdwelping me
bring them home when | see many of our Pennsylwaniging
to Canada for medicine that they should be ablédug in
Pennsylvania. | see Pennsylvanians going acrosshdinder
doing a lot of things, in many cases because theyat able to
do it inside of Pennsylvania. So, Mr. Speaker, deriin
opposition to HB 790.

But, Mr. Speaker, let me take care of the bogeyrfih
There is a bogeyman that says that we have coraeptint in
our deliberation on behalf of the people of Penveayia that we
need to blow up a system that is not broken, thatneed to
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reform a system that has not been a liability tarBglvanians
but a real plus to Pennsylvanians.

Mr. Speaker, there is a bogeyman that says thatrevgoing
to be able to take in all of this money from spatiué business,
because unless you have a group of vendors in tbday
prepared to pay the amount that you are requeiiimg license,
then you cannot count on predictable income from it

Unless your vendors are lined up, unless you bhadeal that
we do not know about, then it is speculative to shat
privatization is going to produce something beti@n what we
already have. Mr. Speaker, as old folks used to sapetimes
— before we got these titles and degrees and althee
academics — sometimes you have to put everythirghiag and
shake it up. If more good comes out than bad, Yok with it.
If it is not broken, stick with it.

Mr. Speaker, the system that is in place in
Commonwealth of Pennsylvania is working, is workifgd
until that system is broken or operating adverselhe interests
of Pennsylvanians, then we have no business tods¢ing our
time on this. And if we are going to concentratetofet us talk
about how do you modernize it? How do you workeform it,
so that it can become better than what it curreisyBut there
is nothing wrong with it.

And, Mr. Speaker, | wanted to rise to interrogtite maker
of the amendment, and | wanted to ask him if hédcdirect me
to where in his bill is there a guarantee for th808-some
employees who sat, who applied for a job, satistteal Civil
Service Commission requirements, were selectedotd,vihave
worked for years, received good performance ratihgfped to
improve the system, and now we are saying that wery
difficult period in the Commonwealth of Pennsyhanand
across this country, | want to know where in thé ibithere a
guarantee for that honest, hardworking man or wdéhlawas
going to ask the speaker to direct me, becaus@asead the
bill, it is difficult if not impossible to find anyguarantees for
those hardworking people.

They are really the middle class of this greateStand we
are saying to them, | did see in the bill where mvhéhrow you
out on the street, | am going to give you $2,000 Hagher
education. Well, why do you not give me $2,000 ffogher
education while | am working and help in raising faynily?
Somewhere in the bill it says something about, | going to
throw you $1,000 to get retrained or until you fiadother job.
Where in the bill, if you got $1,000, because we talking
about some working-class people that do not hawesacto
health care, that are unable to provide the kindhezlth care
that they would like to their babies and their dréh. So if you
got $1,000 to give out, give it to me so | can teliee of that.

Mr. Speaker, the unemployment in Pennsylvaniareatgr
than the national average, and when you get intonoonities
like Pittsburgh, Erie, York, Chester, Philadelphidhe
unemployment is greater than not only the natiawvarage, but
the unemployment in next-door neighboring Statesd & | am
not mistaken, and | will stand corrected if someoag show it
to me, Pennsylvania has the highest structuraletemployed
population along the northeastern corridor.

Mr. Speaker, there is transformation going on, it in a
way that helps people who are trapped, who arepédgdn
systemic poverty in Pennsylvania. Mr. Speaker, i tall you
that Pennsylvania, especially in Philadelphia, Hias third
highest poverty rate in America. We literally hafamilies
dying because they do not have access to a goodheyp do

not have access to solid health-care benefits,theg do not
have access to a quality education.

Now, Mr. Speaker, where in the bill will this hefjleviate
that dilemma? Where in the bill, where is thergefdbr those
families? What this bill would do is actually aggase,
aggravate a really troubling economic situationmany of our
communities, because this bill would put 4,00¢af more than
5,000, people on the street and tell them to g féor
themselves.

Mr. Speaker, that is not good public policy. Tisatot a goal
that cares about what happens to other people wWbiter said
one time that if you look at the nature of thid biérsus what
goes on, it looks like the selfish are putting thieiot in the
selfless, that this is really about selfish inteseather than the
people of Pennsylvania. Somebody has this ideafthatll the

hiottery program, that | take over the alcohol bass) that we

are going to be all right in Pennsylvania. Welhttis not really
the case. And so we need to look at the bogeymawtio the
bogeyman really is, somebody who has a very naimtevest in
what they are trying to label as "transformatiolouit it has no
relationship to what is happening to real peopleoss
Pennsylvania. And so people to the north, to thahsao the
east, to the west, do not let this bogeyman getyaiake sure
that people tell you the truth when they tell ychere are
5,000 families going on the street if this becota@s There are
thousands of communities that will be adverseleatd by
what happens in HB 790 if it becomes law.

Mr. Speaker, there are homes, neighborhoods tliatbes
seriously impacted by what is going to happen in #B. | had
an amendment that would have allowed communitiekatee
some say-so on where these things go, where tigpse ktores
go. You know, New Jersey just moved to say thaeraft
10 o'clock, do not sell any alcohol in New Jersegause so
many kids were dying, there were so many accidentis they
had to do away with selling Taylor's Port or Ba¢&dm at 11,
12, 1 or 2 o'clock in the morning. We do not havey a
restrictions in this bill about the circumstancexder which
alcohol will be sold. All we are saying is, you csell it if you
have the right amount of money. You have the raghbunt of
money and you have the right kind of title, them yoe going to
be able to sell alcohol.

So, Mr. Speaker, this is not the right way. Teisidot how we
represent the best interests of the people of Rlmma. Yes,
there are some selective people in Pennsylvania it
benefit, but when you put those few next to the seasthen,
Mr. Speaker, the masses are losing out. The mgjofipeople
in Pennsylvania will be losing out.

Now, | heard somebody say that if you support, thiwill
give you $90 million towards public education. Yjust told
me that when the stimulus died, | am not goingubgmy more
money in it. So how can | trust that this is gotogresult into
additional moneys in public education? It is allodoo. It is
voodoo. It is about the bogeyman, and it is abaadoo. The
reality is, we do not need to go down this roadef€his another
way that we can deal with this.

And in closing, let me say to the workers, let sag to the
workers, do not leave Pennsylvania yet. This Iduks, but it is
not over. Until the Governor puts his signatureint is not
over. So do not give up. Do not give up. Do not get
discouraged. Do not step back. Show up, standtap,iis there
until this is over, and | know we are going to viinthe end.
Thank you, Mr. Speaker.
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The SPEAKER. The question is, shall the bill plasally?

On that question, the Speaker recognizes theegeati from
Allegheny County, Mr. DeLuca.

Mr. DeLUCA. Thank you, Mr. Speaker.

Mr. Speaker, | am a little confused today. | thoge were
talking about milk, butter, eggs — commodities that actually
need to sell to keep our stores in business. Tleetloing, and
I do not think anybody was paying attention to $peaker from
Bucks County who made the, in his statements madecase
for why we should not be voting for this piece efjislation.
We all know about jobs and all that kind of stdiffit one of the
things we do not know about is what the consequerme
going to be on the social iliness of what this isiljoing to cost.

Now, we all know the fact is that we all had sowddpin our
districts, either a friend, a relative, or somehodio has died
in a car accident, who has been harmed from a parbo was
impaired with alcohol. Now, that is not going tcacige, but it is
going to increase. As you increase consumption,Syeaker,
you also are going to increase the accidents tieaigaing to
happen. The CDC (Centers for Disease Control andeption)
estimates that 79,000 people die every year in @idant
involving alcohol. Now, let us contrast that to #©00 people
who lost their lives in 2 wars.

Let us also talk about our young children. Youwnbheard
about the fact that we want to go out there andvamet to go to
the store at 9 o'clock and we want to buy a bettl@ine, or we
want to go to the supermarket and buy a six-packn,Mf you
need that that bad, you have problems, guy. Lettetieyou
guys, you have problems; if you cannot find a Stdtee near
you, you have a problem.

Let us also talk about what is going to happenwHdout
the study they did on alcohol, decreased advegtisiralcohol?
Well, when the States deregulated, let me telllyow much the
advertising went up. Total alcohol, it went up BOFercent,
advertising for alcohol. Beer alone went up 18%pst. And let
me say this: Remember, the advertising for theedymts does
not pay a sales tax on the advertising. And why ish@xempt,
| cannot imagine, because it is certainly not aessity that they
have to be exempt from the 7 percent that we hay®y on a
necessity item.

We talk about the supermarkets. | thought this alhabout
what made this country so great was our small legses. Well,
you know what? We are going to put a lot of our Ism
businesses out of business. How many of you caremdrar
your neighborhoods before you had the giant supeets?
You had bakery shops. You had flower shops. You ¢ead
shops. And who put them out of business? The kagnsh What
do you think is going to happen when we give thgigechains
the opportunity to sell the booze?

| understand they are not allowed to use it as lleaders, but
there is nothing to say that | cannot charge 5Gscewer the
cost and advertise it. What do | care? | have ZDins in that
supermarket, 20,000 items. And we all know aboupulse
buying. | hope you know about impulse buying. Otfuey get
you in there, then you buy. That is the free emisepchain
market, and that is psychology, too, which theyehkearned to
advertise and get you into stores.

But let us also talk about these young childrenchiag all
this advertising on TV and everyplace else, ang gee, they
are bombarded with alcohol advertising. You do thatk that
is going to affect them? You do not think that ising to
increase the cost? Now, my good friend from Delaw

mentioned the fact that, let us see, one-timericésti account
of $1.1 billion for selling these State stores, het does not
mention the fact of what it is going to cost ustbe other side.
He does not mention the fact that it is probablingdo cost us
an estimated $320 million in medical costs whers¢hguys
have to go to a hospital for uncompensated carettzayd have
no insurance. He does not mention the fact of $h0ilon for
property tax damage when you have a drunk drivanggmto
your front yard or going into your building. You dot mention
that. He does not mention the fact that approximate
$800 million for lost wages and family destructiand what
they have to pay to go to counseling and how maayriages
will be broken up and how many children will be Hhvit
one-parent families. They do not mention that.

Mr. Speaker, the social cost to this Commonwealth;
| understand other States do it, but does that rttestrthey are
right and we are wrong? Maybe if they had the ofypity,
they would go back to a controlled State. They hastehad that
opportunity. Two foreign countries are going backegulating
their liquor control business because of the fédhe increase
in social illnesses out there. This is not aboutihy eggs, milk,
or some other product; this is about buying alcohol

We say we want to give the consumers a choicev®want
to give the consumers a choice when they end tipeitospital
or when they have to come out in a wheelchair, od @rbid,
they put them 6 feet under, their loved ones? & that the
people want? | do not believe that is what theytwand | do
not believe when they see this bill, that they goag to be in
love with this body who votes for it.

| say vote "no" on HB 790. Thank you.

The SPEAKER. The question is, shall the bill plasslly?

On that question, the Speaker recognizes theegeati from
Philadelphia County, Mr. Bill Keller.

Mr. W. KELLER. We need a good electrician in here.

Thank you, Mr. Speaker.

| promise to be brief because | do not believetkding that is
said here today will change anybody's mind. Theés lths been
cast. But | will make a prediction here today. Wivatare doing
here today, and everybody said it is bad publiccgpwe are
getting out of the public monopoly of liquor sal&gell, | will
make a prediction. No matter how many licenses ive gut,
no matter how many more stores we open, | will make

aprediction that in 5 years we will replace our palhonopoly
with a private-license monopoly, because as all dgoo
businessmen know, big business buys out small essirSo in
a matter of time, we will again have a monopoly this
business. And the people who know me know that wien
comes to jobs, | am there for jobs, any kind ofsjgjobs at the
shipyard. | think we should support getting puliibs, | mean
getting new jobs with public money. The refinerieghink this
body and the administration did a great job in sgvihose
refineries. We needed those jobs. We needed toosufpem
with public money. And if any of us had any kindfattory in
our districts that had 4500 good-paying jobs andmges about
to lose those jobs, we would do everything to séwse jobs.
We would be in getting and trying to save thosesjob

Now, | know people are going to say, well, we going to
replace those jobs. We are going to replace thobs yith
minimum-wage jobs, no-benefits jobs. And my gooutrid
from Delaware County knows | go to the Jersey siustas he
does. And when you are in those stores, you segingobut

aminimum-wage workers with no benefits. Right nowlayg we
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have 4500 good jobs, good family-sustaining jobghvgood
benefits, and today we are going to take the §itsp in getting
rid of those good jobs. But they are not facelessneless
people we are getting rid of. Turn around and laokthe

gallery. There are the people that we are gettithg@f. That is
whose jobs we are taking away. When you push thébib,

turn around and look at those people—

The SPEAKER. The gentleman will come to order.

Mr. W. KELLER. —when you make that vote.

The SPEAKER. The gentleman will suspend.

| am going to give you one warning in the galléFis is not
my precedent, this is the precedent of the House.

Guests on the floor or in the gallery are not paeth to
disrupt the House through demonstration. Previopsaker
K. Leroy Irvis admonished the gallery in a simil&@shion,
qguote, "The Chair does not intend to tolerate gisve
performance either by the gallery visitors or oa floor of this
House...," and he goes on. So you have been warread axe
welcome, but we will not have demonstrations.

The question is, shall the bill pass finally?

On that question, the Speaker recognizes theegeati from
Bucks County, Representative DiGirolamo.

Mr. DIGIROLAMO. Thank you, Mr. Speaker.

| rise in opposition to HB 790. Somebody once sditere
we go again." And | would like to go back to whefirst got
elected 18 years ago, back in 1995. | was assigntte Liquor
Committee. Governor Ridge had just gotten elecéed, soon
after he got elected, he gathered the Liquor Cotemit and
| forget at this point in time who was the chairmimwas either
Representative Reinard or Representative Civera galthered
the Liquor Committee in his conference room on seeond
floor, and he looked at us and he said, | would li& privatize
the State store system. And being a freshman aingj lseared
to death, at one point | looked at him and | s&&hvernor, | do
not think this is the right thing to do." And thanse reasons that
| thought it was the wrong thing to do 18 years agothe same
reasons that | think it is the wrong thing to dalayp, and
| would like to outline those reasons for you vbrigefly.

First, the employees of the State store systemkeMao
mistake about it: If this bill gets signed into latkey will lose
their jobs. Forty-five hundred Pennsylvanians ewalty will
lose their jobs; not all right away — a slow, painburney to
the unemployment line. And what have they done,twizae
they done to deserve this? They put in an apptindir a job.
Many of them worked part-time at first until thegptghe real
job and got full-time and benefits. They work harach and
every day for the Commonwealth. They do a goodijothe
State store system. It turns a profit. And not dhly 4500 jobs;
4500 Pennsylvania families are right now watchinig tebate
on pins and needles and they are scared to desthuge they
know if this bill gets signed into law, they areigpto lose their
jobs. And | just want to let those people know thakally
appreciate their hard work and commitment to thateSof
Pennsylvania.

The second reason | oppose this bill, | come feobusiness
background. Before | came here to the General Asbermwas
the president of a corporation that had over 50 leyegs.
| made payroll. | grew the business. | paid unemplent.
| paid workers' compensation taxes. Someone haggtain to
me how this makes good business sense. How daesntiie
good business sense? And quite simply — | am nimiggim go
over all the numbers — you are taking an assetythaown that

makes a profit, and in this instance, | believandkes over
$100 million a year. You take this asset, selloit & one-time
fee — and | do not know if it is going to be $1libit or
$800 million or what it will be — and then you lod®t income
that it generates every year. How does this malel dusiness
sense? And as far as collecting the taxes, oue State system
collects over $400 million worth of taxes each avery year.
And my friends, they turn every dollar of the taxbat they
collect into the Treasury. Now, is that going tgppean if we
privatize? | do not know. | will let everybody makbat
decision on your own.

Next, on the business side, there is a lettefront our beer
distributors that they oppose HB 790. They oppos@welve
hundred beer distributors in the State of Pennsydyasmall
businesses, mom and pop, sons and daughters, temehee
thousand employees in the State in the beer distrib. | heard
it said that if this bill gets enacted and signatbilaw, that
possibly half of them are going to be put out o$ihass — half
of our beer distributors. If | calculate that, 2@bstricts,
1200 beer distributors, that is probably 6 or 7rk#istributors
in each one of our districts, and half of them ptgdly could
be put out of business. Why are we doing this ¢orth

And the third reason, and the one that | am regdiyng to
concentrate on, is the increased access to alcdhwt is
something | think that | know a little bit aboutdagise | spent
my 18 years here in the House of Representativedlyre
working on issues that deal with abuse and addictlioam
going to tell you something right now, and noboay dispute
this fact: Alcohol — and listen to me closely —addol, by far, is
still the number one abused drug in this country s State.
And | am going to say it again. Listen to me. Aloblby far, is
still the number one abused drug in this StateeafrBylvania.
And another indisputable fact: Wherever you haverdased
access, you have increased consumption, and witledsed
consumption, you have increased abuse, addictimience,
crime, domestic violence, accidents, and deathss ¥annot
dispute those facts.

And | would like to bring up a couple reports astddies that
go right to the heart of that statement. And theyehbeen
mentioned before here today, but | am going to foarthem
again. The Centers for Disease Control, they diekport on
privatization, and here is their summary, just aipte of
sentences: "Based on its charge to identify effedlisease and
injury prevention measures, the Task Force...recondsien
against the further privatization of alcohol salesettings with
current government control of retail sales." Thediing is
"...based on strong evidence that privatization tesuh
increased per capita alcohol consumption, a wédlatished
proxy for excessive consumption."

A second report from the Marin Institute, which &
well-respected institute that studies alcohol ihthe States,
their recommendation on privatization from 2012:diktaining
state monopolies over alcohol sales helps loweshalcoutlet
density, overall consumption, underage drinkingd aleaths
from drunk driving. A state considering changing rihonopoly
system to a privatized one must seriously congtgeincreased
consumption and alcohol-related harm that will lik®llow."

The letters that you all got from the groups arghaizations
that are opposed, they have been mentioned béfaauld just
like to briefly mention them. Mothers Against Drubkiving —
Mothers Against Drunk Driving — opposed to HB 79the
Commonwealth Prevention Alliance, opposed to HB .790
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Pennsylvanians Concerned About Alcohol Problemgosed
to HB 790. DASPOP (Drug and Alcohol Service Provsd
Organization of Pennsylvania), DASPOP, which repmes
almost all the treatment, drug and alcohol treatniaailities
across the State of Pennsylvania — there are 6G@hseéd
facilities — opposed to HB 790. The Pennsylvanian@uunity
Providers Association, 200 providers that do mehéallth and
drug and alcohol, over 50,000 employees, opposétBt@90.

| did a little research. | went back and lookedtloa Internet.
The State of Washington was the last State thabted, just
last year, | believe. | went on the Internet ardoked up some
of the headlines in the local newspapers aroundstage, and
| would like to share just the headlines with youitde bit.
From the State of Washington: "Private retailersirsg more
thefts of liquor bottles." "Liquor boosting much kge than first
reported.” And | did not cherry-pick these headiinelooked
for ones that were positive and could not find atfytores
seeing huge spike in liquor thefts." "Retail crimegs selling
stolen booze to restaurants, bars." "Teen shapiift— boy,
there you go — "Teen shoplifting, liquor a bad reirce voters
approved..." privatization. "Shoplifting incidentssei with
liquor privatization." "Three Pullman businessesstbed for
selling alcohol to minors." Washington "Storesisglliquor try
to get a handle on shoplifters.” "Who is to blamar
Washington's failed privatization plan?"

Mr. Speaker, those of you who have been in
enforcement, and | know there are many of you lieréhe
General Assembly on both sides of the aisle, houldcgou
ever be in favor of privatization and HB 7907 Yaavé seen
firsthand the destruction, the crime, the domegtitence that
alcohol abuse creates. They have been spoken &edore;
| want to bring them up again. The Fraternal OrdePolice,
over 40,000 active and retired Pennsylvania pobficers,
opposes HB 790. The Pennsylvania Chiefs of Po
Association opposes HB 790. The Pennsylvania Psiufesl
Fire Fighters Association opposes HB 790. To me,n®,
Mr. Speaker, it is crystal clear. It is crystalaie

Going back to 1995, | was very lucky and fortunat@ugh
to serve with a gentleman from Delaware County wias the
Speaker of the House, Mr. Matt Ryan. | will telliahat, Matt
was a really, really special guy. He was quite » Jinere were
12 of us on the Republican side; | think there @mly 3 of us
left now, Sandy and Julie. | know there were 12 tbe
Democrat side that came in with my class in 1998d Ane of
the first times | went out to dinner up here in kdourg, Matt
Ryan took us out, and we went over, some of you
remember the Maverick, and | was sitting next tgeatleman
by the name of Roger Nick, who would never leavdtilaide.
Roger was a great guy. Matt gave me a little adthe¢ dinner,
as he told the rest of the members of the Republ@zucus, the
freshman members, he said that whenever you pw upte,
especially a vote that is as difficult and contnsie as the vote
that we are putting up today, you have to balahceet things.
And those three things are: you balance your caugos
balance your constituents, and you balance yousaience.
Those are the three things you balance. And if Igok at this
issue, talking to the members on my side of thie ay®u know
what our caucus position is, a very strong pro-790ur
constituents, and | talked to my constituents, Bnduld bet it
is same for most people in their districts, themkhthe price of
alcohol is going to come way down if we do thisddrdo not

think that is going to be the case. So | am jugt@do say your
constituents are probably split on this issue. Big is a vote
that you have to rely on your conscience mostlof al

And | know there are members on my side of théeais
particularly, that really struggled and agonizectrothis vote;
they struggled and agonized, | know they did. Angaht to let
you know, whether you are from Bucks County or Berk
County or Lancaster County or wherever you are frdnis
okay to be "no" on this bill. It is okay to folloyour conscience
if your conscience tells you that the increasehia access to
alcohol here in Pennsylvania is not going to bedgeand it is
not going to be good. It is okay if you were "nast week and
"no" over the weekend and "no" on Monday, if yowached
your mind for some reason on Tuesday or Wednesdiayokay
to change back and vote "no" on this.

Mr. Speaker, | am very passionate about this,allyeam.
| have seen the devastation and destruction ticahal abuse
and drug abuse can do. | have had it in my ownlfarhhave
been very open about my son's addiction. | justktltiis is the
wrong thing to do for the State of Pennsylvania.

D

MOTION TO RECOMMIT

f - Mr. DIGIROLAMO. And with that, Mr. Speaker, | wodil

like to be recognized to make a motion.

AW The SPEAKER. The gentleman is in order and mag $tis
motion.

Mr. DIGIROLAMO. Mr. Speaker, for all the reasonguist
explained, | move to refer HB 790 to the Human Bew
Committee.

The SPEAKER. The gentleman from Bucks County,
Mr. DiGirolamo, has moved that HB 790 be referredthe

_Clguman Services Committee.
i
On the question,
Will the House agree to the motion?

The SPEAKER. On that question, the Speaker rezegrthe
gentleman from Philadelphia County, Mr. Taylor.
Mr. TAYLOR. Thank you, Mr. Speaker.
| understand the gentleman's passion about alcabiote,
and | think many of us in this chamber share tlatcern across
the board whether we implement a new system or evaat.
And, you know, the amount of time that our membeus on
this issue, do not think that | am not somewhatrizdted in it
’V'boing to another committee in some respects, bsthifis been
our challenge and our obligation, and our membenked very
hard on this, so we have a unique viewpoint onaim®unt of
time we spent, and | would oppose the motion.
recognizes the
Mr. Dermody.

Mr. DERMODY. Thank you, Mr. Speaker.

Mr. Speaker, this afternoon we have heard fromersgv
members as to why this bill is a bad bill, why weugld vote
"no" on this bill, and we have just heard a vergpgelent
explanation from the gentleman from Bucks as to Wty bill
should be rereferred back to the Human Services rmitge.
And | would urge all members of this House to fallbis lead
and recommit this bill back to the Human Servicesndittee.

Thank you, Mr. Speaker.

gentleman

The SPEAKER. On the motion to recommit, the Speake
from Allegheny County,
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The SPEAKER. On the motion to recommit, the Spealke Mr. DERMODY. Thank you, Mr. Speaker.

recognizes the gentleman from Allegheny County, Mirzai.

Mr. TURZAI. Thank you very much, Mr. Speaker.

| rise to oppose the motion to recommit to Humanviges,
of which the maker is, | believe, the chair of thgatrticular
committee.

This legislation has been debated and discussegedib over
2 years. The House Liquor Control Committee held foublic
hearings on the issue last session. The DemocRaicy
Committee held five hearings last year and a hgatiis year.
Every newspaper in the State has published mult
endorsements of legislation with respect to thistigaar
underlying legislation. And poll after poll has sho that
constituents strongly favor moving the sale of waral spirits
out of government control.

| would please ask for a "no" vote on the motian
recommit.

The SPEAKER. On the motion to recommit, the Spea
recognizes the gentleman from Allegheny County, fMankel.

Mr. FRANKEL. Thank you, Mr. Speaker.

| support the motion to recommit. And contrary ttoe
majority leader's comment that this has been ardom@ years,
this amendment has been around for 3 days. Thisiément
has not seen the light of day, and enough questiame been
raised in today's debate that it should be recotathiso that it
could have a proper consideration in committee, Wlag we
should be doing things: deliberately.

We are supposed to consider legislation in a goveess to
understand all the consequences. We heard abolindd of
consequences today, whether they are fiscal, whelley are
social, whether they are for the quality of lifathwe have in
our Commonwealth, whether the quality of life faraitizens
whose jobs are at stake.

We have not had
extraordinarily comprehensive, complicated, contedupiece
of legislation that so many questions have beaouated here
today on the floor that need to be answered. Thistnbe
recommitted so that the citizens of Pennsylvaniag ave
ourselves as their Representatives, can be adégistemed
about all the consequences contained in this amentihat has
seen the light of day for 3 days.

Thank you, Mr. Speaker.

The SPEAKER. On the motion to recommit, the Spea
recognizes the gentleman from Allegheny County, Maul
Costa.

Mr. P. COSTA. Thank you, Mr. Speaker.

| always believed that this bill did belong in théquor
Committee, but as the previous speaker said, unfately we
have not had hearings on this particular bill orerewvhis
particular amendment. The majority speaker had Hzad we
had hearings last session. That is correct. We thade on
HB 11. And as | said before, the more informatibattwas
released about HB 11, the more people were notavorfof
voting it. As a matter of fact, it never even caupefor a vote
because it could not garner enough support.

If this motion to recommit gives us the ability tmave
hearings on this bill, then | am all for it. So kayou.

The SPEAKER. On the motion to recommit, the Speake

recognizes the from Allegheny Coun

Mr. Dermody.

gentleman

Mr. Speaker, we have heard several good reasomgsthig
bill should be recommitted. We also should keemnind that
many of the members here are new. They have not &reeind
for any of the debate on the previous legislatioat tdoes not
resemble this legislation in any way. We have 3@ neambers
here this year. Every member in this House deseheegght to
hear this, to have this bill heard. It should betadg and it
should be properly discussed before there is a eotthe floor
of the House. Every member should have that oppibytunot

pjast the ones who have been here for years and.y&hirty
new members deserve the opportunity to properlythist bill.
That is why it should be rereferred.

Thank you, Mr. Speaker.

The SPEAKER. On the motion, the Speaker recogrtizes

tgentleman from Bucks County, Mr. DiGirolamo.

Mr. DIGIROLAMO. Thank you, Mr. Speaker.

ke Just real quickly, | would just ask the memberglog issue
to follow your conscience on this. | just thinkist the wrong
thing to do for Pennsylvania, and to vote "yes"tlb@ motion.
Thank you.

The SPEAKER. On the motion to recommit, the Speake
recognizes the gentleman from Philadelphia Couvity Cruz.

Mr. CRUZ. Mr. Speaker, | just rise to support teirman
of the Human Services. As the minority chair, loadsipport his
decision on recommitting this.

Thank you, Mr. Speaker.

The SPEAKER. On the motion to recommit, thoseawof
of the motion to recommit HB 790 to the Human Segwsi
Committee will vote "aye"; those opposed to the iorotwill
vote "no."

On the question recurring,

the opportunity to consider this Will the House agree to the motion?

The following roll call was recorded:

YEAS-87
Barbin Delissio Keller, W. Painter
Bishop Deluca Kim Parker
Bizzarro Dermody Kinsey Pashinski
Boyle, B. DiGirolamo Kirkland Petrarca
kdoyle, K. Donatucci Kortz Ravenstahl
Bradford Evans Kotik Readshaw
Briggs Fabrizio Kula Roebuck
Brown, V. Farina Longietti Rozzi
Brownlee Flynn Mahoney Sabatina
Burns Frankel Markosek Sainato
Caltagirone Freeman Matzie Samuelson
Carroll Gainey McCarter Santarsiero
Clay Galloway McGeehan Schlossberg
Clymer Gergely McNeill Snyder
Cohen Gibbons Mirabito Sturla
Conklin Goodman Miranda Thomas
Costa, P. Haggerty Molchany Vitali
Cruz Hanna Mullery Waters
Daley, M. Harhai Mundy Wheatley
Daley, P. Harkins Neilson White
Dean Harris, J. Neuman Youngblood
Deasy Kavulich O'Brien
NAYS-108
ty,
Adolph Gabler Lucas Rapp
Aument Gillen Mackenzie Reed
Baker Gillespie Maher Reese
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Barrar Gingrich Major Regan
Benninghoff Godshall Maloney Roae
Bloom Greiner Marshall Rock
Boback Grell Marsico Ross
Brooks Grove Masser Saccone
Brown, R. Hackett McGinnis Sankey
Causer Hahn Mentzer Saylor
Christiana Harhart Metcalfe Scavello
Corbin Harper Metzgar Simmons
Cox Harris, A. Micozzie Smith
Culver Heffley Millard Sonney
Cutler Helm Miller Stephens
Day Hennessey Milne Stern
Delozier Hess Moul Stevenson
Denlinger Hickernell Murt Swanger
Dunbar James Mustio Tallman
Ellis Kampf O'Neill Taylor
Emrick Kauffman Oberlander Tobash
English Keller, F. Payne Toepel
Evankovich Keller, M.K. Peifer Toohil
Everett Killion Petri Truitt
Farry Knowles Pickett Turzai
Fee Krieger Pyle Vereb
Fleck Lawrence Quinn Watson
NOT VOTING-0
EXCUSED-6
Costa, D. Davis Miccarelli Sims
Davidson Haluska

Less than the majority having voted in the affitiviy the
guestion was determined in the negative and théometas not
agreed to.

On the question recurring,
Shall the bill pass finally?

The SPEAKER. On that question, the Speaker rezegrthe
gentleman from Mercer County, Mr. Longietti.

Mr. LONGIETTI. Thank you, Mr. Speaker.

Mr. Speaker, | rise in opposition to HB 790 beeaitsis a
bad deal for the people of my legislative distdod a bad deal
for the Commonwealth as a whole, | believe. Thigppsal will

| think this is a bad proposal for Pennsylvaniaduse it will
result in consumers paying a higher price.

| think it will also result in less selection inamy parts of
Pennsylvania, particularly small towns like the couomities
that | represent. Currently we have three wine spidts stores
in my legislative district, one of which | just nmtemed is
located in Hermitage. It is a rather large stotehds a great
selection of both wine and spirits for people touse and to
purchase. But in a private system in a small taka mine, it is
likely that a private retailer will carry a much alter selection.
Our local store is supported by the broad system.hale wine
and spirits stores in Pennsylvania currently thakena profit
and some that do not do so well, but the broadstesy
supports them all so that communities like mine bane a
store like the store that we have in Hermitage bt a great
selection.

The private retailer is motivated by the profittime, and so
they are going to carry a more limited selectiom@ammunities
like mine. They are going to carry the most poptlieands and
brands that make them the most profit. So | thinkaonsumers
once again lose if we adopt this legislation.

Let us talk about beer for a moment. The way bemks in
Pennsylvania currently, you have beer distributangl then you
have some grocery stores that have found an ercgthiat the
Supreme Court has blessed, where they obtain @skciEom an
existing restaurant or bar, that that facility sethem a liquor
license. And they establish an area in the grosese that has
to have a certain number of tables and seats addan sell
beer to go just like a bar does, up to two six-gaco in my
area we have the Giant Eagle in Hermitage that thas
availability of beer.

If this bill is adopted, contrary to what perhapsertain form
e-mail that is out there that talks about beerrmefaontrary to
what it states, it is really not going to changeviaole lot in
communities like mine. Sure, it would get rid ofetleurrent
prohibition for a place like a convenience storesédl gasoline
and beer at the same time, but that convenience stil has to
find an existing restaurant license to acquird| Btis to have
the designated seating areas with tables and chairs

In my area those licenses are not prevalent toug@nd buy.

end up costing my constituents more money when nhél'y]ey are already owned by existing restaurantstend. This

purchase wine and liquor. In fact, the Governor\ana
consultant, when they analyzed his proposals teafizie wine
and liquor, determined that prices would rise intimgestern
Pennsylvania.

It makes perfect sense to me, because when ydualoour
current scenario, Pennsylvania is the largest, [drgest
purchaser of wine and spirits in the world. We gegreat
volume discount, and that volume discount leadslotwer
pricing in Pennsylvania for wine and liquor. In famy local
newspaper, approximately a month or two ago, dirt-page
story on the sale of wine and liquor in Pennsylaaind they
had a big picture, and the picture was a gentlestanding at
the checkout line at the Hermitage wine and spgiitse. And
under the caption it identified the gentleman's @amnd it
showed that he was from Ohio. My district borddwes State of
Ohio. And so you can see, just even in that randoourrence,
folks from Ohio, where they could buy their wine ftaces
other than a wine and spirits store, are comingr oie
Pennsylvania. They are coming over to my distiacptirchase
their wine and liquor because they are gettingtseberice. So

legislation does nothing to increase the numberthaise
licenses. There are no more additional licensestetde so
things really are not going to change in a plake Mercer
County. You have got the Giant Eagle that afteresgvyears
was finally able to acquire a restaurant licensg,beyond that,
there really are not licenses out there to be Badn if there is
a license to be had, what does that do to our caritgfuThat is
another locally owned restaurant bar that goesobiusiness,
and somebody else cannot start up that businessigedchere
are no liquor licenses available to them in thekegolace. And
so, you know, here we have it: This really is noing to do a
whole lot in regard to beer.

In my beer distributors — we had an article in tlesvspaper
yesterday, and they are really not very enthusiasbout this
bill. Granted, it would give them the ability on pm to
purchase a license and to offer wine and spirithéfy could
afford it, if they can afford the cost of the lisen But think
about how they are set up; that is not their onlst.cAlmost all
of my beer distributors in my community are set ap
drive-throughs. You drive into the garage, you ordecase of
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beer, they put it in the trunk, and you drive othat is not
going to be really conducive to them, to operatngine and
spirits operation. People like to come in, spenaiesdime, look
over the selection, look over the pricing, see wihaly want.
You really cannot do that in a garage with anottesr sitting
behind you waiting to be served.

So they know, they know that even if they coulkreif they
could afford the price to purchase a license, theyreally not
set up to go into that business. It would cost thaoney to
redevelop their property. It would probably costrthmoney to
move their location. Many of them are not in thedtion that
you would necessarily set up for a wine and liqojperation. So

"increased crime"; some really interesting buzzwsoiike
"cracker plants" and "refineries." But the undettyibill is
about getting Pennsylvania out of the liquor bussne business
that only two States in the country, Pennsylvanid dtah, have
a complete monopoly. We have heard excuses likentey loss.
Mr. Speaker, this $2 billion industry we keep hegriabout
pays zero dollars in business taxes — zero — utidecurrent
system. Mr. Speaker, under HB 790, almost all efriévenue,
almost all of that $2 billion will be generatingdiness taxes.
We talked about job loss. Mr. Speaker,
600 establishments in Pennsylvania that sell wing spirits.
This bill moves it to 2600 establishments. We kritnere will

no wonder when | read the newspaper, one of my Dbeee increased sales; it is inevitable. And the nedisis inevitable

distributors said, quote, "...I don't think at this¢ it's a good
idea to get rid of the liquor stores." So clearlg I not
interested in expanding his operation because bevkiit is not
feasible. And he also indicated that it would likelrive out
smaller distributors like him, it would drive themut of
business.

Now, | do have a master distributor in my aread gou
would think, well, maybe they would be interest®dell, the
owner of the master distributor said, "I like iettvay it is," and
he went on to say, "The way you increase sales get more
people back to work here." So he does not seathiscreasing
sales. He does not see this as something thatifieiested in.

So my final point is, it is not good for the conser because
prices are going to go up in my region. It is nobd for the
consumer because they are going to have less isalaban
they currently have available to them. It is nobddo the beer
consumer because, as you can see, not a wholg ¢mting to
change in communities like ours. And it is not gomdthe
taxpayer because we are going to lose revenue. atve lheard
talk about this. We know that the current systeryspfar itself
and produces a significant profit. That profit mrewhere in
the neighborhood of $100 million a year.

So now we are going to unwind this system, andane
going to lose that profit, that $100 million a ye&nd as has
been said, when we unwind the whole thing, whers iall
phased in, when you get rid of the profit, when ymt rid of
other revenue generators, it is likely to causea lsss of about
$250 million a year. And so now taxpayers say, wehat did
| get out of this? We lost revenue. We did notlgeter prices.
We did not get better selection. We did not get eite
availability of beer. All we did was lose money dbgh this
proposal.

So, Mr. Speaker, | conclude with that this is astet gain by
any means. This is a net loss for the residentayofegislative
district and | believe for the residents of Penwagla as a
whole. This is a flawed piece of legislation thashbeen
cobbled together. It has been changed many timhs. énd
result is that it is a loser. So, Mr. Speaker, ¢@mage a "no"
vote on this bill. Thank you.

The SPEAKER. The question is, shall the bill plasslly?

On that question, the Speaker recognizes theegeati from
Beaver County, Mr. Christiana.

Mr. CHRISTIANA. Thank you, Mr. Speaker.

Mr. Speaker, we have heard all kinds of excuselt af
distractions. We have seen many shiny objects $tradit us
from HB 790 and what it actually does. We have tiedirkinds
of excuses why we should not get out of the boazsiness.
Some of those distractions have been labeled aalthheare
costs," "pension costs," "violence,” "purchase poive

is because of the border bleed we have heard st aloout,
people going to other States for choice, convemighower

prices, lots of reasons, to buy wine and spirite kidow there
will be increased sales because the current syistaradequate.
The Liquor Control Board testified to the Appropigas

Committee not too long ago that the system needsggd to
increase sales, to increase revenue. The minaity pesterday
tried to pass an amendment because the systeradsqgnate.
They wanted to raise convenience. They wanted it® rzales.
They wanted to raise revenue, because the systeadequate.

We even heard this morning in Appropriations thet
cannot give the consumers what they want becaugendion
costs. Four thousand people will not be paying thepension
system, and the pension system is broke. | amtgl&dow that
the minority party admits that we have a pensideirli am
glad that the minority party wants to find wayshtep solve the
pension. The majority party is looking forward taving that
debate, but that should not stand in the way ahgizonsumers
what they want.

And let us look at the numbers. Today we have chear
4,000, 4500 people. No; the true complement to Ltiggior
Control Board is 3,277 people. That is with 226 reot
vacancies. That is with 431 part-time employees dbanot pay
into the pension system already. This represerds than
2 percent of the over 100,000 people that are gayito the
current pension system.

Let us not stop in the way of getting consumeratwhey
want because of 2 percent of the people that pay fihe
pension system. Let us get back to what Pennsynanivant.
Pennsylvania wants and deserves choice and comeoeniéet
us give it to them. Pennsylvanians want to have Glemeral
Assembly deliver for them, not special interestst Lus do it.
Pennsylvanians want and deserve for us to makeoriuist
decisions for them. Let us do it.

Mr. Speaker, this is long overdue. This has bestes for a
long time. | support the passage of HB 790 so we giae
Pennsylvanians what they have wanted and demafideahk
you, Mr. Speaker.

The SPEAKER. The question is, shall the bill plasslly?

On that question, the Speaker recognizes theegeati from
Luzerne County, Mr. Pashinski.

Mr. PASHINSKI. Thank you very much, Mr. Speaker.

Mr. Speaker, | rise to oppose HB 790 becausehiliiss bad
for the people of Pennsylvania. It is a bad idew| @& has not
been fully vetted.

Mr. Speaker, many years ago our government, tloplp's
government, totally understood the dangers of aktamd
developed a system that
responsible, a system that recognized that alastelethal and

there are

needed to be controlled and
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dangerous product. It is a drug, a drug that nemmsstant
vigilance from the production side to the distribnt and
ultimately, to the sale of this product. We are selling milk
and eggs. We are selling a lethal product.

Yes, the present system has been in place foddecand it
has worked for decades. The statistics demonsirsgsponsible
and well-controlled operation, and with some upugatiand
modernization, our present system will continueséove the
people of Pennsylvania very well. But HB 790, thev&mnor's
scheme, sets in place the foundation for past ipesctof
chicanery and subterfuge.

HB 790 will allow the rich and powerful to gobblg the
mom-and-pop businesses, eliminate those 5,000 rligustem
control workers and the 10,000-plus families, thasgkers in
those small businesses. The consumer will end vimgpdigher
prices. Every State that has privatized has demratestthat and
the consumer will end up the loser. The profitd gdl to the big
boys. The people's money will make the CEOs (oéiefcutive
officers) richer and the average Pennsylvanian grooBut
| guess that is part of the plan. Let us elimir@ie more union
job, reduce the quality of life for thousands ofsplaced
workers, and reduce the middle class. So | guesl®és not
matter that the unemployment rate in the country teached
7.7 percent in the country, yet here in Pennsylvamé have
reached 8.2 percent. Now, how can that be? We paxn
billions of dollars in tax breaks to the big busise We are
considered the Saudi Arabia of gas, and still weeha higher
unemployment rate than the entire country.

Mr. Speaker, 2 1/2 years and this legislature maseven
presented let alone passed one jobs bill, but 1l22years this
administration has dismantled the living-wage, rfedtlass job.
Nearly 20,000 jobs in education — done. Ten thodigaore in
State and county jobs — done. Now thousands—

Mr. TURZAI. Point of order, Mr. Speaker.

Mr. PASHINSKI. —of jobs from the liquor system qimed
back — done.

Mr. TURZAI. Point of order, Mr. Speaker.

Mr. PASHINSKI. A potential of 10,000 to 15,000 pk
eliminated in business — done. Four thousand maneilies
scrambling, trying to find a way to pay for theiilld
4,000 people trying to find a way to feed their fizas, keep
their lives together. Thousands of people, thousanidjobs
gone.

Easy to say, very easy to say thousands of johs,dosing
your job. If you have your job, there is no paihere is no
suffering, no anxiety. You have got your job; yava got your
benefits. Your family is safe and secure. Thatisific, but if
you vote for HB 790, the Governor's scheme to pidea you
are voting to put thousands of more middle-claissd-wage
earners out of their houses and into the streetsjny these
people, these workers now, these Pennsylvaniasseio human
services — a double whammy. | thought our job wabkdip the
people of PA, not put them in harm's way.

HB 790 has so many dangerous, questionable pomégs
That is why it was not vetted properly. How, howlktbwe be
in favor of being able to buy gasoline and boozehim same
place? How could we let 790 allow you to buy botmeugh a
drive-through? How good is that when the driver imhige 21,
but you cannot tell whether he is sober or notta is sober,
and you do not know the age of those kids in thea? ¢

But how about this one? HB 790 allows the State; o
Department of Revenue, to provide financial backorg} years
to distributors to be able to purchase the licertmy nice. We
are now in the banking business. But | want to nehihis
legislature of a very important thing: Back in Sapber of
2011 when Pennsylvania was hit with two convergtgrms,
Storm Lee and Storm Irene, which caused hundredsildbns
of dollars in damage and untold pain and sufferingthe
citizens, our citizens of Pennsylvania, severaingfcolleagues
and | drafted several pieces of legislation to edsdrthe
suffering of our constituents. One of those bibguested our
government to offer 1 percent loans to any citinérPA that
was approved by FEMA (Federal Emergency Management
Agency)—

Mr. TURZAI. Point of order, Mr. Speaker.

The SPEAKER. The gentleman will suspend.

POINT OF ORDER

The SPEAKER. For what purpose does the gentleman,
Mr. Turzai, rise?

Mr. TURZAI. Sir, this is far afield from the undging
legislation.

The SPEAKER. The Speaker thanks the gentleman.

| would ask the gentleman, Mr. Pashinski, to fodis
remarks to the substance of the bill that is befsre

Mr. PASHINSKI. Thank you, Mr. Speaker.

| certainly respect that, and | am trying to dmawomparison
between the fact that the PA State government Deyeat of
Revenue is willing to back the liquor system, idling to back
distributors for 4 years to purchase a licenseetbt®oze, and
| am demonstrating an actual fact that occurred.efVive
requested the same consideration given to thospleewho
were flooded throughout all of Pennsylvania, weendgnied by
the leader of the House and the Governor. The Govesaid no
to help the people who suffered from the floodithgt the
Governor, and obviously the legislature, is sayag to buying
booze. So the State will support the loan to bugzeo but it
will not support the loan to help the people of Rgvania.
That was the point, Mr. Speaker. Frankly, it jusesl not make
any sense. Why, again, would we not want to helppawple,
the people we represent?

HB 790 privatizes our liquor system. It is a bded. It is
like another bad idea: trying to privatize our oaglly
acclaimed and PA citizen-owned lottery system. @jvithe
success story, our success story, to a foreignyeistianother
bad idea.

So | want everybody in this House to rememberingofor
790 is a bad idea. It is a bad idea to privatizeliowor control
system. It is a bad idea not just because it iachithea, but you
are putting thousands of Pennsylvania citizensobatjob. You
are voting to put your constituents out of workisTis a very,
very bad idea. | pity the day, and the day will emwhen those
of you who vote for 790 will have to face these pleoin the
eye. That day you will regret when you meet thosepte that
you put out of work.

Please vote "no" on HB 790. Thank you.

The SPEAKER. The question is, shall the bill plasally?

On that question, the Speaker recognizes theegeati from
Centre County, Mr. Conklin.
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Mr. CONKLIN. | want to thank the Speaker.

You know, a lot has been said today and a lot lieen
repeated, and | have realized with the one gentismaferral
that | will not be speaking to this wonderful chaamitoday, but
| think what | am going to do instead is take tiiise to speak
to the citizens of Pennsylvania.

You see, this bill is based on assuming. | lovguagption.
You see, my dad taught me a lesson when | wasymaig:
You assume in this hand and you do something el#ieei other
hand. See, assumption is that we have our wond@dukrnor,
which | understand this is his bill, but the Gowarreould not
have read this bill, to my folks that are listenitgcause the
Governor just spent 2 days ago with the youth okfioa, the
Future Farmers of America. He said, you know whdigve got
$1 billion for education for you just as soon aspess this bill.
| just sat with the farmers of Pennsylvania. Yowwn the
Governor sat down there and he stood in front efrttand said,
we are going to privatize this. We have got $1lidnll for
education. | saw him on a press conference. We lunte
$1 billion for education. Well, Mr. Speaker, listenme. | asked
in Appropriations a few hours ago, | said, "Tell mgout this
billion-dollar assumption you have." There is ndidm dollars
for education in this bill. There is no billion deis for
education. It goes to a separate fund. It couldubed for
whatever, maybe to back the old budget that isgtincome
up short with all of his assumptions.

You know, as we go down through this, we look amdtalk
about the things that are happening. | hear aborgocations.
We are going to pay corporate tax; yes, we aregytinget
corporate tax. Well, the problem is, what | undemstis most of
the box stores that are going to buy up this —@edse forgive
me if | am wrong. You can get up behind me and rredl of
another box chain that is going to come into Pelnasya when
this is all said and done and get one of theseotidigenses.
They are already in Pennsylvania. And listen, Pgrasians,
they do not pay Pennsylvania tax, so for them amctup and
say we are assuming and we are going to take thergsion
that we have got Pennsylvania taxes coming in witbre
corporate tax, there is this thing called combinmegorting.
They do not pay corporation taxes. So let us gat dff the
table.

You know, it has been talked about a little bit;. lMpeaker,
that do not listen to these reports that are coroimg In fact,
just a little bit ago in Appropriations — becaubattis a nice
committee; good chairmen on both sides of the hoendy are
good people. They try to do their best. | broughtauCanadian
study that showed that when it privatized, justhas been
brought out — increased abuse, more domestic abuseg
rapes, more thefts, more stealing. My good frighd, head of
Liquor, quickly came up and told me about WashingBiate.
Now, | probably do not have to repeat WashingtoateStas
using it to model, but | will one more time onlydaeise maybe
somebody did not listen. Evidently, they are net;duse | keep
getting these e-mails that they are promised freezé and
cheap booze and lots of booze, but the truth éssthdy showed
liquor went up. In fact, those who live on the Stiihe, they
talk about people are going over to Delaware totheyr booze.
Well, Mr. Speaker, when you use Washington Stateyas
model, you better talk to Washington State, becaserding
to them, people are leaving to go to Oregon totlgeir booze
because the price of booze in Washington State wznt

Let us talk about business. You know, we talk abou
2,627 more outlets. Whew, | am going to tell youathThe
Christian movement is all on this one. We get mooeze in
every neighborhood. You cannot beat this. | mefais, it great.
This is what we talk about on Sundays when we dqoayers.
We say, please, please let there be 2,627 moretautl

But, sadly enough — | hate to bring up the Wadiimgtudy
again since that was brought up as the template vikaare
trying to be — small businesses are going out airtass. Can
you believe that? Small businesses in Washingtate Sjoing
out of business? Why? Because they cannot compiétethe
big-box stores, who, by the way, in Pennsylvaniandb pay
corporate tax, just in case anybody missed thaty ™o not pay
it. A couple of them do and, again, those thatmlease stand
up and correct me. | love to be corrected, esdgoidien it is
good stuff.

You know, a good friend of mine from the 49th Didtup in
Erie pointed out to me very closely some of the théwalgs. The
Senator up there pointed it out, telling me how thasl bill was.

You know, when | think about this, it reminds mesome
places | love in Pennsylvania. For instance, Gatsbl&nob.
You see, Gobbler's Knob thinks so much of alcohul #e
destruction of it, you cannot get booze anymoremgobbler's
Knob. In fact, | have got to be careful as | sag,thecause one
of the greatest heroes in the country and probtdayworld is
somebody that | respect, a hero of mine by the nae
Punxsutawney Phil. Punxsutawney Phil wanted ary esgling
because he knew the people of Pennsylvania askethfearly
spring. So Punxsutawney Phil said, guess what?éd bat a lot
of pressure from my consultants because the Ndt\Weather
Service was saying beforehand that the weatheerpatthad
changed. We are going to have an early spring. peuple of
Pennsylvania are tired of winter. So you know what® want
an early spring. We are asking you, Punxsutawnel fén an
early spring. Guess what? No early spring, but vadwatve get
in exchange? Higher fuel costs, more snow, moreicpal
costs, more people left out in the cold. You kndivis bill is a
lot like that.

And as | am closing, | want to bring up just twonme points
for you. The majority of us are in business in haiMée buy
things because it makes money. See, Pennsylvania
Pennsylvanians, listen to me — two things make moime
Pennsylvania: the liquor stores that we controlabse you,
Pennsylvanians, get hundreds of millions of doltarkelp fund
everything that we need, and the lottery systemsiisses
want to make money. It would be almost like going t
GM (General Motors) and saying, you know what, GB&H off
Chevy. You make too much profit with Chevy. You cdo
better somewhere else. See, business only wastbdlsause it
makes money. It is a bad deal for Pennsylvania.

And, you know, the pension system has been brayghbDo
you realize, Pennsylvanians — | want the peopleasfhsylvania
to listen — do you realize, a couple administradi@go if we
would not have known better — and listen and pléaggve me.
| know you dealt with— And again, before | brifgg up, you
see, we deal with what we believe at the time, labélieve in
2001 when the pension was changed, people beliegddin
things because they believed in the future it wamg to
happen. But, Pennsylvanians, listen up. We areihgatbwn a
bad slippery slope. You see, in 2001-2002, sinee pénsion
has been brought up on both sides, if they woutchawe made
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the decisions they made then, the pension systenldwioe

solvent today. It was politicians in Pennsylvariattcaused the
problem that we have to deal with today. It is goito be

politicians in Pennsylvania that are going to catlmeproblem
of more alcohol abuse.

You know what? We do not have enough State traoen
we want them. This does not increase the complendest let
me go back to that real fast. We are talking abiouthis bill,
how State troopers are going to oversee this, Histhill does
not address increasing the troopers. They assuateptople
will be okay.

Well, you know what? No more for assumption. Letjust
state the facts the way they are. You have gothtmse who
you stand with in life. Life is never easy. You ose who you
stand with, and on this vote, do you stand with wWwking
people that are making good wages? Do you stardfaitilies
that are having alcohol and abuse problems in the@ines and
try to say, no, we are not going to increase itd/Bw stand with
small businesses that are calling us and saying,yoo are
going to close me down? Do you stand with the polidio say
this is a bad bill? Do you stand with the clergyovday this is a
bad hill”? Or do you stand with big corporations? I\Wgou
know, | know who | stand with. | stand with the péo that
work every day.

And just like the Governor just recently brougitt again,
| am not going to treat this like the old ultrasdusill and close
my eyes and look away. | am going to fight this ttile end,
because these are Pennsylvania dollars. Recant Wwiaah
saying, because you cannot, because you are agpumis
right, and | am going to tell you the facts ardsitwrong for
Pennsylvania. It is wrong for today, and it is gpito be
devastating tomorrow.

Thank you, Mr. Speaker, and God bless.

The SPEAKER. The question is, shall the bill plasally?

On that question, the Speaker recognizes theegeati from
Philadelphia County, Mr. Cohen.

Mr. COHEN. Thank you, Mr. Speaker.

Mr. Speaker, we have heard some excellent arguatiemt
from the Democratic side, and | hope it is persteasi

| would like to add some things that have not btsked
about very much. On the opposition side we keepimgabout
what the people are demanding. | think we have thot s
clarifying who the people are. We have to starufieg on the
fact that 34 percent of the people in the countand | assume
the figures are similar or probably slightly highdor
Pennsylvania — 34 percent of the people do nokdtihave not
heard any word about them from the people who dveaating
this bill. And of the 66 percent nationally that donk, beer is
the most popular drink by far, so that only 38 petwf a recent
national sample preferred wine or hard liquor, WwhEwhat the
State liquor stores sell. So what we are doing wiventalk
about the people who are somehow dissatisfied thighState
liquor stores, we are talking about 38 percenthef population
at most, and | think we have to start focusingtenpgeople who
do not drink and why they do not drink and why ttdgy not
drink hard liquor if they do drink.

Alcoholism, as we have heard at great length hisre,very
serious disease. It affects millions of people émisylvania. It
affects tens of millions or likely over 100 millioAmericans
across the country.

The idea that it is a good thing that we shouldaexi the
availability of alcohol, that we should double thamber of
outlets for hard liquor, that we should expand shé& of hard
liquor through as many retail outlets as possitde not
something that many people agree with. There amymaople
who are against the fundamental goals of the bdt, just the
details, which have been widely and strongly andselyi
attacked, but they are against the goal. Peopldy rage not
interested in seeing how much liquor we could $elle really
tried to do it.

The current system represents a balance. It viedagce in
many ways. Pennsylvania, after Prohibition— Pritiwib just
dealt with the national government. There were omei
Prohibitions and there were State Prohibitions, endddition
to the national Prohibition, the vast majority dateés had their
own Prohibition law. Governor Gifford Pinchot wadlliwg to
get rid of the State Prohibition law in return fosystem which
balanced all the interests involved. In other Statovernors
took a different position. Into the 1940s and 1958ere were
still many States that had State Prohibition, dralast State to
get rid of Prohibition was Mississippi in 1966. Bed 1966 it
still was not legal to drink in Mississippi. Of ame, that did not
mean that nobody drank. We are just talking abolhtwvas
legal.

Now, this system not only was balanced in termsthaf
interests of drinkers and nondrinkers; it was begahin terms
of the interests of all of the various businessugsowithin the
liquor industry and the interests of liquor consusneis-a-vis
the business groups. It is a very balanced sydteisia system
that has produced lower rates of alcoholism, lowses of
drunken driving over time than many other Stateseldone.

Everybody in Pennsylvania is hardly demanding thaipass
this legislation. | have listened intently to mynestituency.
| have not sent out a questionnaire. | assumesért out a
guestionnaire, somebody would tell me that thepfad getting
rid of the current system. Without sending out asiionnaire
but going actively to meetings, | have listeneceintly. Does
anybody ask me to vote to get rid of this system?as nobody
has.

We heard about the New Jersey shore. It shouldorged
out that there are 37 dry communities in New Jersslay
including Ocean City, which is a very popular pldoe my
constituents and | am sure for many of yours. InrBglvania
there are still 600 dry communities.

People are not on board, in many, many cases, thih
fundamental goal of this legislation. The idea thz State
ought to be in the business of actively promotiggdr goes far
beyond the Pinchot compromise of 1934, which remghthat
some people drink and some people do not drink,daimdking
ought to be done in a balanced way recognizingrtezests of
others. What are the interests of others? We haaedhabout,
we have heard about abuse towards nondrinkersibkeds. It
was not a coincidence that women were given tha tig vote
at the same time that Prohibition was enacted. fabeis that
many women's groups were active for Prohibitiosignificant
part because many women were being beaten up Iptepeto
frequently got drunk. We know that drinking by dhition
causes drunk driving. If nobody drank, there woblel no
drunken driving. If more people drink, there wilke bmore
drunken driving.
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We ought to maintain the principle of balance ftisain the
current legislation — balance for the rights of keys in the
State liquor stores, balance for the rights of comsrs who
benefit from lower prices, balance for the righfstiee beer
distributors, balance for the right of all the nlitity of
interests within the liquor industry, and balanesween those
people who would like to drink and those people Vidar the
effect of too many people drinking too unwisely.

The act that we are seeking to replace is a comigeo It has
been refined over time numerous times. The act Weatare
going to replace it with is not a compromise. l@isery one-
sided view of what the direction of Pennsylvanigluito be.

| strongly urge, in combination with my colleagudbat
HB 790 be defeated.

The SPEAKER. The question is, shall the bill plasally?

On that question, the Speaker recognizes theegeati from
Lancaster County, Mr. Cutler.

Mr. CUTLER. Thank you, Mr. Speaker.

As | have been sitting here listening to the deblam often
conflicted with the inconsistencies that seem tadmming forth.
Mr. Speaker, | would like to highlight one, in pedar, and
that is this: The attempts to modernize this systerhich
obviously the House did not adopt yesterday, weendd
praised. We could have direct shipment of wineréased
Sunday sales, and other modernization efforts toease the
sales. Mr. Speaker, | was left with one questiow & is this:
Why is increased consumption via State stores okay
increased consumption through private vendors somehore
evil?

Mr. Speaker, | actually think rather than the deldaetween
maintain the current system or modernize the ctrsgstem
and increase access to sales, there is an evenfumat@mental
guestion that we should be asking, and for me tiis Should
the State even be in the business of alcohol salesgin with?

Mr. Speaker, let us think about the current sysféfith one
side of government, we have an entire set of iddiais who are
encouraging the sale of alcohol. | have heard dgidegnents on
television. | have heard advertisements on radin. 9eaker,
and then we have an entire group of law enforceroffitials
who are attempting to enforce the laws that weenily have;
I commend them for that effort, but | have to thithlat it is
frustrating to think that our two arms of governmeme in
direct conflict with one another. My opinion is thgovernment
should focus on essential services — roads, brjdgghscation —
not encouraging the sales of liquor. | think tisabeést left to the
private sector.

Mr. Speaker, earlier the gentleman from Centre nBou
asked, what about the social conservatives? Whatitathe
"Christian movement," | believe was the term thathlad used?
Mr. Speaker, obviously | am from Lancaster Couvie are
known for the strong social values. | am proud ab myself a
social conservative, Mr. Speaker, but | have tb yel this.
When | had a breakfast last year for my local pastthis
subject came up, and | spoke my mind. | asked &rg same
guestion that | pose to the floor today, and tkathis: Why is
the State even in the business of selling alcoAak? somewhat
to my surprise, two-thirds of the pastors that wier¢he room
agreed. It was a broad cross section — Protes@Gatholic,
multiple denominations. It was not that they werenpoting
increased access to alcohol. No; quite to the aont
Mr. Speaker. They viewed the business as being nanmand
they did not believe that the State should be &t &ll.

Mr. Speaker, questions have been raised aboutotohtt
us take a look at what controls will change. Ale thurrent
controls will still be in place. It will still bellegal to sell to
minors. It will still be illegal to drive while imtxicated. Not
only that, but there are provisions in the bill,.N8peaker, that
require carding for anyone under the age of 35reamed
classes in training for the State Police. | wouteérothis, that by
focusing solely on enforcement, the government stop
dividing their efforts. We are working against alv@s right
now, one arm encouraging sales and consumptionth@no
group trying to enforce the laws to prevent thamesa
consumption. Mr. Speaker, | think when the govenmime
focuses on enforcement, we will all win, and oumeaunities
will be much safer.

Questions have been raised about the revenue. Wilat
happen? | believe the Republican Appropriationsroen very
eloquently pointed out, yes; there will be a omeetiinfusion of
cash, money that comes into the State so that wedehate.
| believe it is the purview of the legislature tebdte how and
where that money is spent. Mr. Speaker, but somgtihat
seems to continually be overlooked is this: 6-percales tax,
we will continue to collect it; 18-percent Johnstoflood tax,
we will continue to collect it. Mr. Speaker, it ot as if this
stream of revenue dries up eternally. It is shkigre. It will be
there as long as we sell alcohol in the State,rddgss of who
sells it.

Mr. Speaker, | opened with the question of, shautdeven
be in the business in the first place? The courdaraent is,
could the Liquor Control Board modernize? Mr. Spaak
| come back to the original question, and it isterhaps they
can modernize, but | do not believe that they shawer have
been in the business in the first place. That ig Wancourage
my colleagues to support HB 790, cast an affirneatiote, and
get us out of the liquor business.

Thank you, Mr. Speaker.

PARLIAMENTARY INQUIRY

The SPEAKER. The question is, shall the bill plasally?

On that question, the Speaker recognizes theegeati from
Washington County, Mr. Pete Daley.

Mr. DALEY. Thank you, Mr. Speaker.

Could | raise a parliamentary inquiry to the Speakriefly?

The SPEAKER. The gentleman may state his parligangn
inquiry.

Mr. DALEY. Mr. Speaker, just a few moments ago you
made a ruling when the audience in the gallery, @tizens,
applauded, and I think you made a reference todfoy. Irvis's
ruling on that date and how he applied a certaamddrd to a
certain behavior that was being sort of perpetrdted day by
the gallery participants. Mr. Speaker, | was hdévat day, and
| think there were about 10 of us here that dayl bdo not
think you were here that day, but Mr. Clancy Myeaswhere
that day, Mr. Speaker, and | remember that day wérigly.
And if you talk to Mr. Myer, | know the legislativecord is not
like closed captions, where you watch TV and itsssgmeone
laughs or someone does this. Our legislative redsrda
verbatim account of what we do here, but that—

The SPEAKER. Excuse me; will the gentleman state h
parliamentary inquiry.
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Mr. DALEY. Yes; | am sorry, Mr. Speaker. | wasitrg to
lay the foundation, and | do apologize for my back.

Now, | remember very vividly that day that startlavas
applied to individuals that were booing and hissing cheering
and berating and cussing and yelling at the membérdhe
legislature. | would ask the Speaker, when he appthis
standard of admonishing—

The SPEAKER. Will the gentleman suspend a minute.

Let me just cut to one little fact here. The eviwatt | made
reference to was September 19, 1978.

Mr. DALEY. Well, | guess, Mr. Speaker, it must leakieen
another event, because | was not here in '78, wamember
when the Speaker used that same standard in 1883,veould
ask, Mr. Speaker, that you do not use the standanghich
people scream and yell and carry on to the samelatd as
people applauding. That is my question.

The SPEAKER. The gentleman will suspend.

Part of the role of the Speaker is to maintaireordnd while
we certainly understand some shouts and stuff veloemebody
gets revved up, we understand some general appléuse
subject to the opinion of the Chair when someonghmbe
going beyond disorder or getting into the areaisbmier, and
that was my interpretation of that moment, andhdtby it.

Mr. DALEY. Well, in all due respect to the Speakieecause
I have known you for many years, Mr. Speaker, | ldgust ask
that you just possibly rethink, and | do respeetdbinion of the
Chair.

Mr. Speaker, on the question before us, HB 7
Mr. Speaker.

The SPEAKER. Did you say you have another parliztargy
inquiry?

Mr. DALEY. No, Mr. Speaker—

The SPEAKER. Oh; you wanted recognized on the topres

Mr. DALEY. Yes, Mr. Speaker.

The SPEAKER. The gentleman is recognized on
guestion.

Mr. DALEY. The truth cannot be silenced. The trgdmnot
be silenced by anyone.

Now, | want to raise a toast of this water for afl us,
because today we are participating in a debatedhating to be
the biggest debate of this session, probably thgdsit debate o
this decade. You will be measured, every one ofamsthis
debate, on this vote, on this moment now and faraveyour
legislative careers, and | raise that toast todzgabse today is
the end of conservatism. | have been here for dewlaind
I know for a fact that | see the end of conservati®day,
because | see conservatives from conservativeiadéstroting
that liberals would vote on liberal issues. Whatg@ng on
here?

Pay attention, because there are people amongejiing
you, drink the Kool-Aid. You are going to be pragst. Well,
guess what? You cannot drink the Kool-Aid. There #rose
that tell you, drink the Kool-Aid. You are going tbe
Teflonized. You are going to be protected. You going to be
protected from this issue.

You know what? | raise a toast to all of us todagcause
today we are effectively going to get rid of ab&MH00 jobs;
about 10,000 kids on the average are going to fiergg. And
if you turn around and look at those folks in thaliance, the
people standing up there, it is their jobs. If yeere here and
you were up there and we were going to get ridoafryobs and

your family income and end the way you live andnfifestyle,

you would be doing more than cheering. | know lesas heck
would be. | would be doing more than cheering alaghping

my hands. Turn around and look at them, because tare real
people that have real jobs, real livelihood, rdéhds to fight
for.

Well, what the heck. Hey, let us raise a toagetiing rid of
$170 million a year for Pennsylvania. What a day fo
Pennsylvania. Hang your head on that next electi@m sure
your conservative districts and liberal districtalall the Bible
Belt section of Pennsylvania, the Big T, everyb@lgoing to
raise their hands and say, "hallelujah,"” becausat wie have
done is we eliminated $170 million into this budgeto this
economy from now and forever, because we are gminget
$1.1 billion, because they told you to drink theokdid. They
told you to drink the Kool-Aid. Like Jimmy Joneggly tell you
to drink the Kool-Aid. You are going to be protette

Mr. Speaker, you know, everybody has talked albup
abuse, alcohol abuse, but do you know what? Lguststoast
that right now, because you know what we are ddiag far
more reaching things than just taking people amihgithem
the opportunity to have more access to liquor.dehae are not
giving a lot of people a death sentence here tobagause
someday people will be affected by the accessisdituor. Let
us hope that is not going to happen. Please, |&iops that is
not going to happen because you were told to diiekKool-
Aid. You can do this. This is one vote.

You know, | guess | toast to the end of the ad#geis not
OMroken, do not fix it. Well, guess what? Today we going to
fix it anyway because we really do not care, beeaus were
told to drink the Kool-Aid.

Mr. Speaker, | know | have kind of lost some of th
Republican members, because if | was going to nisikevote,
| would be lost, too, because | was told to drink Kool-Aid.
But | pray for all of us. | pray for Frankie andtay, frankly,
tHfer everyone, and | pray for all of Pennsylvania.

No to HB 790, no to HB 790, heck no to HB 790. iika
you, Mr. Speaker.

The SPEAKER. The question is, shall the bill plasslly?

On that question, the Speaker recognizes thdéegean from
Westmoreland County, Mr. Reese.

Mr. REESE. Thank you, Mr. Speaker.

| stand in support of HB 790. HB 790 will take aise step
closer to returning State government to the mis&omwhich it
was created, and that is because, Mr. Speakeretait sale of
wine and spirits is clearly not a core function ofir
government.

| believe that any member looking at this bill ettjvely will
conclude that it is pro-consumer and it is pro-$rbakiness. It
provides our existing beer distributors and "R'efise holders
an opportunity to make a reasonably priced investnand
expand their license to sell wine and/or spirits.

The bill is a win for consumers, because just ks other
product, it keeps marketing and sales in the haridsrivate
industry. If a consumer does not see a product wat or they
think the prices are too high, they are free toqrate another
competitor.

While | am concerned, Mr. Speaker, with the currgtate
employees that have been hired to man these ogiaitations,
I am equally concerned for Pennsylvania citizenso wiave
suffered under this antiquated system that hagcted higher
prices and limited choices for far too long.
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Mr. Speaker, some have argued that a privatizqdoli
system would mean higher underage drinking ratssa Aather
of three young children, | am as concerned abaitdk anyone
But, Mr. Speaker, facts are stubborn things, amdrming to the
Federal Substance Abuse and Mental Health Sery
Administration, Pennsylvania, who, as we all kniswnly one
of two States that sells spirits, ranks as the highest State in
underage alcohol consumption. Clearly there is quivalence
between underage consumption and whether or noheallds
being sold by a State employee on State-leasedpyop

In addition, we all must remember that privatelwned
businesses have much more to lose by selling tinarrthan a
government agency. Should they break the law, thiybe at
risk of losing their license, which is the very kbone of their
operation.

Mr. Speaker, it is time for State government teatr
Pennsylvania consumers and business owners likiésatiu a
race toward consumer choice and economic growehn#tural
laws of supply and demand will always trump theusion of
government. Therefore, | urge my colleagues to sup
HB 790. Thank you, Mr. Speaker.

The SPEAKER. The question is, shall the bill plasally?

On that question, the Speaker recognizes the fauiy
Philadelphia County, Ms. DeLissio.

Ms. DeLISSIO. Thank you, Mr. Speaker.

Mr. Speaker, | have a brief couple of questiongtie maker
of the bill, please.

The SPEAKER. Will the gentleman from Philadelph
County, Mr. Taylor, stand for interrogation? Thenteman
indicates he will. The lady may proceed.

Ms. DeLISSIO. Thank you, Mr. Speaker.

Mr. Speaker, in the legislation there is refererice a
payment plan for distributors that obtain a wined apirits
license, and | had a question as to why the Comreativ was
looking to fill this financing role as opposed toaditional
lenders?

Mr. TAYLOR. Instead of having the Commonwealth gab
any strict borrowing or lending money, this is juanh
installment plan to make the payment. As a restiimany
conversations with  beer distributors all over
Commonwealth, many of whom have expressed an Bitéme
obtaining these licenses, one of the problems haisitanks at
some point do not value licenses the way they shauotl just
do bricks and business models. So they were coedesbout
whether or not they would be able to finance teaisately. We
wanted to make sure that there was a provisiorhénlaw to
enable them to obtain those licenses.

Ms. DeLISSIO. Mr. Speaker, who would administerstl
installment plan for these licenses? Which departnveould
that be, the Department of Revenue or the curr&i?

Mr. TAYLOR. The payments would go to the boardstjthe
way any other license fee would go.

Ms. DeLISSIO. | guess, Mr. Speaker, my questioloh@
this line have to do with things like even with Enstallment
plan, someone needs to do due diligence to understat, and
| understand in the language that if somebody misae
payment, the license can be recaptured. The I¢igisldoes not
spell out any of that. Do you miss one paymentyo license
is recaptured? Is there a 30-day grace periodi?el® tany type
of penalty for not paying this installment on time?

D

\

Mr. TAYLOR. There will be regulations promulgategt the
board. | mean, this administrative function of theard does
this every day in terms of payments for licensescbmpliance
with checks, for inspections that they go througjhmean,

icesobably this installment plan would be one of thasier

functions that they would have in the Liquor CohBoard.

Ms. DeLISSIO. So is there currently then an instaht
mechanism there for licenses now, or this wouldabaew
function?

Mr. TAYLOR. It is a new license. It is a new inktaent
plan. Yes; it would be a new function.

Ms. DeLISSIO. And then the 5 percent that is tsite there,
| think my business mind actually does frame thislending,
and that 5 percent as the interest fee. So thatdept to pay the
licensing fee, that would be the licensing fee ther schedule
plus 5 percent?

Mr. TAYLOR. Yes.

Ms. DeLISSIO. Okay. Again, in my business mindisth
sounds like a loan paid— | mean, any loan is paidan
installment basis over a period of time, so | anh swre it is
even semantics. It just struck me as the whole pemf this
privatization is free market. And it is interestirgand | think
the gentleman may be right, Mr. Speaker — thatvehalked to
one of my favorite bankers recently, and this mighta tough
sale to traditional lenders, but it is a tough dalegood and
sufficient reason. The collateral is not there.1Shink this is
interesting that the Commonwealth is willing td filis void.
ia On the bill, Mr. Speaker. Thank you for the ansvé&n the

bill.

The SPEAKER. Excuse me;

interrogation?

Ms. DeLISSIO. | am, Mr. Speaker.

The SPEAKER. | apologize.

Ms. DeLISSIO. Thank you.

The SPEAKER. The lady may proceed on the bill.

Ms. DeLISSIO. Thank you.

Mr. Speaker, in my 27 months here in the Housbhave
found that the more impactful the bill, the morgngficant the
bill, the quicker the process seems to go. And ksamrck by the

is the lady done with

thigact that if this legislation has the merit andhie correct path

for the Commonwealth, as both the administration ane
maker of the bill have put forth, then this willastd up to
scrutiny. It should be able to stand on its merits.

And | have recently communicated with my constitige
because | am struck by the fact that we are hedaytmn
Thursday discussing 244 pages of language, noetttion tens
of amendments that were submitted subsequently.n\Vihat
language became available as of last Friday, thstanoce of
the bill is very different than what | saw over figst session
here in 2011 and 2012, and for that reason alomeSpktaker, it
would be reasonable, it would be very reasonablehdue
expected public hearings on this and the oppostuoit all of
the stakeholders, whether it is Jane and John fZe@ior those
affiliated with the beer, wine, and liquor indusaiyd those who
are interested in participating in this industfysuich a piece of
legislation were to be successful, that those hganwould have
been fruitful and productive. So my constituentseheesponded
to that communication and support that concern, thia has
not been, we have not been allowed to be ablestugs it and
get additional information in any meaningful way.
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| also found it very interesting, Mr. Speaker, tthhis
afternoon Senator Pileggi issued a news releasagstdnat —
the way | read this news release — it is very dolitthat the
Senate will even consider this piece of legislati®a | think, as
an earlier speaker suggested, if folks were eitimethe cusp or
really need to do a little bit of soul-searchingl dimd their heart
and soul is not into a "yes" vote, they may wantaoconsider
that in light of this news release here that | haveay hand.

Thank you, Mr. Speaker.

The SPEAKER. The question is, shall the bill plasally?

On that question, the Speaker recognizes theegeati from
Philadelphia County, Mr. Brendan Boyle.

Mr. B. BOYLE. Thank you, Mr. Speaker.

This is obviously a complex issue. When | was riewhe
House Liquor Control Committee about 4 years agaited to
wade into it and was really struck by how manyaetiht issues
are at play when it comes to this issue of potéptigatization.

So | think it would be helpful when we are considg all of
the various perspectives in this debate and all thoé
considerations to categorize the issues that arelvied by
different perspective, and | think there are fourajon
perspectives or prisms through which to view tisisue: from
the perspective of the taxpayers, the consumegsgitiployees,
and society at large.

So first, with respect to the perspective of dnghayers, right
now we have a tremendous asset, we the people
Pennsylvania, the taxpayers. Now, | know that thare a
number who believe for ideological reasons, anchaxe heard
some of this this afternoon, there are those wHaee that
government just should not be involved just beca
government should not be involved in what they peee as a
private-sector business.

You know, before coming to the legislature, mykgaound
was in the private sector, so | am certainly nat tm bash the
private sector — far from it. When | worked therelalid some
financial analysis, if | had gone to the CEO foromh| worked
and | said, "Boss, | have a deal. Here we have saetahat
brings in a little over $2 billion in the top lireach and every
year consistently, and with consistent growth oaéout a
70-year period. This asset brings in a little maten
$400 million a year in revenue, and does so on resistent
basis, and it clears a profit of a little over $1®dlion, and
| propose that we are going to sell that assealimut $1 billion
or maybe even get less." | would have been firetherspot for
proposing such a bad business deal.

Furthermore, for those who really want to moveniore of a
private-sector or more of a free market approaohsicler that
in this bill we are selling off these licenses ataabitrary dollar
figure. Where those figures came from, we havedea.i There
is no proposal that this asset be appraised. Tieeme auction
process whatsoever, so that way we can get a tauketvalue
on these licenses. Instead, we are just giving awaystores —
literally. So, Mr. Speaker, from the perspectivahe taxpayers,
this deal does not make any sense and does neéedgdi them
anywhere near the value of this tremendous asset.

Consider also the experience of four States thmateh from
a privatized system or — excuse me; moved fromkdighy run
system to a privatized system: lowa, West Virgifigshington
State, as well as Maine. Those four States, coendiiin four
different regions of the country, each of the fsaw the same
thing: Revenue projections in the years that foddw
privatization never met what was promised. In eact every

one of them, they declined. In fact, in lowa itkab7 years for
the State revenue to bring in just what it broughin the last
year prior to privatization. So, Mr. Speaker, frothe
perspective of the taxpayers, this deal is a loser.

Second, from the perspective of the consumersetheho
currently shop at our State stores or buy their hiesm beer
distributorships, in each of the States that | jusntioned — in
lowa, West Virginia, Washington State, and Main@ each of
those States, consumer prices went up after pataan. They
did not drop; in fact, they increased. So for thede were
promising to our consumers that, well, if we jusiatize, you
will be able to buy the same product at a lowetaddigure, the
experience of our States has been to the contdafferson
called the States the laboratories of our democréiég are
fortunate here in Pennsylvania that we can look tret
experience of four States that have gone downahte that this
bill proposes that we go down, and we know fromirthe
experience that it was a bad deal for the consumers

Third, with respect to the employees, we right rnoave a
system that provides over 5,000 good, decent middige jobs
with benefits. They are not getting rich. No oneowkorks in
our State system is becoming a millionaire becaiigbe jobs
that the State system provides, but they are ablave good,
decent, honorable jobs on which they can earn arysdhat
provides for a family. Those jobs would be lostvé pushed
tbfough with this privatization. Now, some, to rark, might
think that is a good thing. For some, they beligvat public-
sector jobs just are not at the same value of ferisactor jobs.
| completely disagree with that ideology. Just laikhe facts.

udeight now in Pennsylvania we have a State unempdoymate

of 8.2 percent. It is higher than the national ager One of the
main reasons that it is higher than the nationarage is
because in the last 2 years we have laid off 0@0QD State
employees. If we lay off another 5,200 employeést will
only make our unemployment rate worse.

Finally, from the perspective of society at large, those
particularly on the majority side of the aisle winieve that we
just should not be in this business, | might agvik them if we
were talking about making pens or laptops or sgljphastics,
but alcohol is different. There is a reason why k& this
system created in the first place. The fact is @iabhol, the
drug that it is, while some of us, many of us cagage in it and
have absolutely no problems at all, we know thatoisthe case
for everyone in society. We know that an increasealtohol
consumption does bring with it certain costs taetyc

Something that is a fact: According to the Centtos
Disease Control, Pennsylvania right now ranks as#st in the
nation when it comes to alcohol-related deaths. hWdee the
fewest. There is no question, there is no questi@t our
State-run system is part of why we continue to ls&dnation in
that statistic. But consider another statistic frima CDC: For
every increase in six alcohol outlets — in otherdgpevery time
you increase the number of outlets that sell alcblisix — you
have one additional increase in violent crime wibme
additional hospital stay. So it is no wonder thatnsany law
enforcement agencies are against this proposal.
Pennsylvania Fraternal Order of Police, Chiefs aflide
Association, Mothers Against Drunk Driving, so maohers
who have the job of making sure that we have a sai@®
healthy society are against this proposal.

So, Mr. Speaker, | genuinely came to this issmeiraber of
years ago with an open mind, and after having odlye$tudied

The
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it over the last 3 years, | believe that whetherisit the
perspective of the taxpayer, whether it is the pestve of the
consumer, whether it is the perspective of the eygas, or it is
the perspective of society at large, this bill i®ser and should
be voted down. Thank you.

The SPEAKER. The question is, shall the bill plasslly?

On that question, the Speaker recognizes theegeati from
Lancaster County, Mr. Denlinger.

Mr. DENLINGER. Thank you, Mr. Speaker, and | thank
colleagues for the opportunity to address you afkl to you
just a little bit in a more personal way, if | cafout the subjec
of HB 790 and the subject of control.

There are many of us in this chamber who have exmisc
along those lines, and my friends from Bucks Cou
highlighted those issues for us, and | think wednetake that
to heart. We need to think through the impactsociedy that
grow out of the policy decisions that we make, vienportant
decisions for individuals, for families, and forracommunities.

With that concern in mind, | approached this sobjguite
frankly, beginning from a negative standpoint, butaded into
the bill, and my goal was to try to ascertain whketlhe
sufficient level of control is maintained in suchway that we
can balance the desire of many of us, and frankbyst of our
fellow citizens out across the State, to get theegoment out of
this business and yet maintain sufficient contirud @rotection
for our society.

Mr. Speaker, | have come to the conclusion théficgent
controls are maintained in HB 790, and that thosesowho
carry those concerns can vote for this bill withhfidence.
There are various points of control woven into kbgislation,
and | will not rehearse all of them for you; otmeembers have
— age limits, different protections in regulatidhgse things are
there.

And | think it is true that those private citizemndo step
forward to purchase these licenses, who put treseta on the
line, they have a huge vested interest in maimgicbntrol, not
allowing underage sales, not allowing inapproprigbechases
and activity to go forward, because they have shimgthuge to
lose — they have their license, their livelihoodldse. And so,
Mr. Speaker, | think the private sector actuallyl @o a better
job of maintaining control than what we are sedémthe public
sector.

And there is another more basic reason why | ltawee to
the position of support. There is an inherent donéf interest
within this government, and that is, we sell andnpote the sale
of alcohol and then yet we try to come around an ¢hntrol
side and limit it. We come up with programs to death
addictions, all the while we are putting ads oreviion, on
radio, "Go out, celebrate Mother's Day with mom aog her a
bottle of vodka and have a happy time togethemgydily." That
is what we are doing, we are trying to controlirigyto promote
and sell. It is an inherent conflict of interest.

Mr. Speaker, | would suggest to you and my frieeise that
beyond the conflict of interest within governmethiat we have
placed our citizens in a conflict of interest. peaker, we are
a Commonwealth, a Commonwealth. We are one of folyin
the nation. What does that mean? Well, that meam<itizens
of this State own the collective assets of its gorent, and so
not only is this State government in the alcohdsibess, the
citizens, all of them across Pennsylvania, 12.%ionil are in the
alcohol business. And for those many who have & hugral

objection to the sale and the promotion of alcohed are
placing them in a conflict-of-interest situation.

And so, Mr. Speaker, my goal in voting in suppoft
HB 790 is to disconnect this government and to alisect
those citizens who have that moral obligation fritve sale and
the promotion of alcohol in our society. | thinkid the right
step from a moral standpoint, and | think it is tight step from
an economic standpoint, and | encourage an affivmabte on
HB 790. Thank you.

The SPEAKER. The question is, shall the bill plasally?

On the question, the Speaker recognizes the ladm f
Montgomery County, Mrs. Dean.

Mrs. DEAN. Thank you, Mr. Speaker.

nty | rise in opposition to HB 790, and | offer youetie brief

comments of explanation, my thoughts on the fadupé this
legislation. It is a failure in four ways: It isfailure of process,
it is a failure of policy, it is a failure of pra§, and it is a failure
of that passport to | do not know what.

On process, here it is, 194 pages. | really waafcitizens of
Pennsylvania to understand, 194 pages. We havehambta
single day to read this bill. We have not had oearimg on this
bill. There has been a total failure of procesdrahsparency.
When the Pennsylvania Constitution assures us 3 dady
deliberation, | do not think the Constitution me@mthwart that
thoughtful deliberation by passing a very substenti
amendment yesterday and forcing us to vote ondiyolt is a
failure of process.

It is a failure of policy. We are splintering a $fllion
enterprise that, as we have said over and ovepaedagain, it
generates more than $100 million a year in profit€aptures
more than $400 million a year in revenues. It epplonore
than 4,000 terrific people here in Pennsylvania effiers them
good-paying jobs and benefits for their hard wdtkieduces
underage purchase of alcohol. It reduces underadebage
drinking. The CDC warns of the negative outcomestho$
move, as has law enforcement and many, many othetrsye
plow ahead unthinking on the bill we got this moini

It is a failure of profits. Most puzzling to metftisat this just
is bad business, really puzzling to me coming fr@am
administration that is all about good economics auwbd
business decisions, because here we go, we arg tmwikill
4,000 jobs, we are eliminating profits forever, wae
compromising our ability to collect sales taxesd aitp not
forget we will give up 1 percent of the sales takected to the
private distributors. We are doing a one-time fiade for an
unknown amount of money. We can never get it bécls a
very valuable asset. This is bad business. Itlpgdts in losses.
It is very puzzling to me.

And | will point to just one number that we sawlay in the
fiscal note in the Appropriations Committee hearitigyou
recall, the Governor said, do not worry, the psofitill be
replaced by collection of licenses. But we tookoakl at the
fiscal note today, and here is the comparison. Mibran
$100 million worth of profits are now replaced,ves know, by
$26 million in license fees annually, less than-gnarter of
what we are doing now. That is a big gap. Thabkihg in
losses.

Finally, let us not forget that passport to leagpias it was
marketed by the Governor right here in this roond &y his
administration and by many members here on the.flosould
remind all of us that our children's passport tarméng is our
Pennsylvania Constitution, Article ll, section 18 maybe the
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Governor heard me — probably not — but maybe theeGwor
heard me when | objected to that linkage. | didliket that idea
that a one-time fire sale of liquor would suppart educational
system, but do not worry, because the bill nowrsffething to
our children, nothing to public education, justuambh of broken
promises.

We are our Commonwealth's fiscal stewards. | dsk
members here today, if you are prepared to vots,"y@e you
prepared to take fiscal, ministerial responsibifity the failure
of this selloff? | urge the members, do the rigting, vote "no"
on HB 790. This is not about should we be in theitess of
liquor or not; this is about a bad piece of ledisia

Thank you very much, Mr. Speaker.

The SPEAKER. The question is, shall the bill plasally?

On that question, the Speaker recognizes theegeati from
Chester County, Mr. Lawrence.

Mr. LAWRENCE. Thank you, Mr. Speaker.

Mr. Speaker, we vote on a lot of bills, many véenportant
issues. Rarely do we have an opportunity to wemgton an
issue of such significance. This legislation thtands before us
today is a game changer. Make no mistake aboitiista game
changer.

Now, look, | would like to ask a few simple quests. We
have heard a lot of rhetoric today. | would like ask a few
simple questions. Do you believe the governmenttentasly
manages every enterprise it controls? Do you belibe role of
the government is to develop in-house private laimlor
brands to compete against and undercut privatestngiprivate
enterprises? Do you believe our State governmené lie
Pennsylvania should undercut our own Pennsylvarimgenes
by signing a contract with a California winery tewlop a
private label brand, then turn around and advertisis
LCB-created brand heavily, giving it preferentiedatment and
placement in the State store system? Do you beiteigethe
role of this government to clerk Jack Daniels? @a pelieve it
is the role of the government to spend $4.72 mnilléoyear to
advertise wine and hard liquor? Do you believes ithe role of
the government to create, finance, and place rad® asking
people to buy vodka and then drink it with their ther to
celebrate Mother's Day? Or do you believe thatginernment
should get away from the inherent conflict of iet&rthat comes
with regulating and selling the same product, poeticand
advertising the same product? Do you believe that
well-regulated private sector, frankly, can run asihess
responsibly and efficiently? You know, we do novddo guess
at the answers to these questions. We can looR ather States
for the answer, 48 other States.

Mr. Speaker, | have heard a few folks today whweh
spoken against this legislation talk about hovs i ibig win for
the big-box stores and gores small business, aadkIfr,
Mr. Speaker, that is absolute bologna. This biNegi beer
distributors, who are the very definition of "smhailsiness," the
opportunity to enhance their business by gettirig imine and
liquor at, frankly, a very reasonable cost.

And, Mr. Speaker, we have heard an awful lot toffayn
folks about the social ills of alcohol and how thisl is an
expansion of alcohol in the Commonwealth. Sevepalakers
have spoken very passionately about this, how wed ne
exercise control, and | would like to make somenton this.
| recognize | have only been here for a little whil have only
been here in this House for 27 months, but duriggime here,

we have made a few votes that expand the avatlabiff
alcohol in this Commonwealth. And you know, Mr. Sker,
when we had those votes, | heard almost nothingitabow
giving folks more opportunity to buy alcohol wikdd to more
social problems.

| point to HB 242 of last session, which passas thamber

tand the Senate overwhelmingly. This bill includedexpansion
of the special-occasion permit to public radio datkvision
stations; it allowed zoos to apply for public venlieenses;
allowed malt beverage manufacturers, distributoend
importing distributors to sell malt or brewed beages for
additional hours; completely gutted the regulatioves had on
happy hours and dramatically expanded them, dramibti
expanded them — | hear some applause from the ityirsisle of
the aisle; | mean, if you do not think that is gpito expand
alcohol consumption — allowed for brewery sales eowtainer
sizes, and on and on and on.

You know, | will state | was one of the very few Yote
against that bill because | do not support an esipan of
alcohol. So you might ask, with a track record likat, why am
| strongly in support of HB 790? Because | am ieséed in
seeing the State get out of the business it hasusmess being
in, because | am interested in giving our mom-aog-peer
distributors an opportunity to expand their businesnd
because | do not believe this bill will increase thegative
social effects of alcohol any more than we see ytadathe
Commonwealth, and if | did, | would vote against it

There is a very similar system to what is propdsdadB 790
in place in most of the States that surround oun@onwealth,
and last | checked Delaware had not fallen into Atkantic
Ocean and neither has New Jersey, despite somasumany
view, the social ills argument is a red herring andattempt to
derail a very good and well-constructed bill.

Now, second, this bill increases enforcement acddes the
LCB on its rightful role as a regulator of the saliealcohol.
This bill provides for undercover police officens locations
that retail wine and hard liquor, which, amazingly,not the
case today.

Now, in closing, Mr. Speaker, | am not one who Euts
change for change's sake. | still have a rotarynphat my
house. | even downloaded a rotary phone applicatiormy
iPhone. Mr. Speaker, this is not simply change dbange's
sake. This is a core, defining issue of free emsgpand
consumer choice.

And | realize that there are probably some hedayovho, in
all sincerity, would like to move forward on thissue but for
various reasons will cast a "no" vote. | encourgge to rethink

a your "no" vote. The people of Pennsylvania havekepdoudly
and clearly. They are in favor of moving forwardyain, this is
a defining issue. Are you in favor of consumers amoall
business, or are you in favor of a government-rionopoly
with a track record of such innovations as the ummad wine
kiosk, a government-run monopoly that fails to ktits State
stores with more than a couple token bottles of oum
Pennsylvania wines, a government-run monopoly thaigs
about how one can order from an unmatched seleation
product from around the world on its Web site, kstis only
15 bottles of wine from instate wineries availafde sale there,
a government-run monopoly so poorly designed thébrces
people to break the law and drive across State fjmst to buy
the products that they cannot obtain here in Pdwnaisia? One
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of the people that broke the law in that matter the&sopponent
that | beat in the last election, for one of hismpaign
fundraisers.

Mr. Speaker, in my view, the choice is clear. Tle®ple of
Pennsylvania deserve better, and | encourage ammafive
vote.

Thank you, Mr. Speaker.

The SPEAKER. The question is, shall the bill plasslly?

On that question, the Speaker recognizes theegeati from
Lycoming County, Mr. Mirabito.

Mr. MIRABITO. Thank you, Mr. Speaker.

Mr. Speaker, | want to speak just for a couplenvfutes
about the perspective from rural Pennsylvania ahdtwhis bill
does for those of us who are in districts from lIu
Pennsylvania.

You know, we heard earlier from the gentleman fidercer
County that the Governor's own report states thiaep are
going to go up in rural communities, and we knownirearlier
Representatives that advertising is going to irsEeaSo,
Mr. Speaker, it appears that for rural Pennsylvani@ have the
paradoxical situation that more alcohol will be ypded to
young people who should not have it, and the codtsalection
for people who are allowed to have it will go down.

You know, all of us know families that have beemtapart
by alcoholism. Many of us on this floor have spoldrout the
tragedy of DUIs that have occurred in our distratel the loss
of a child or a family member. And it is not suging that we
know people whose families have been torn apadalme as
we heard earlier, there are 79,000 deaths in ountcp every
year that are alcohol-related. It is the third lagdcause of
preventable deaths in our nation.

There was a study done in 2009, and it shows2Batercent
of our adult drinkers, those are drinkers over dge of 18,
report binge drinking. Binge drinking is five drimlor more on
one occasion for males and four drinks for womenw&at do
these statistics have to do with HB 790? Why shtiubde of us
in rural Pennsylvania care about those statisticafo not
believe in government control over our lives, Mpe8ker, but
we have to be honest with ourselves and with oustitnents.
Studies have shown time and time again that rptaiatization
of alcohol sales leads to increased and excesdieha
consumption, and excessive alcohol consumption sletd
alcohol-related deaths. It is plain and simple.

Now, what does that have to do with rural Penreyia?
Mr. Speaker, in 2009 the Center for Rural Pennsydvssued a
report ,"Alcohol, Tobacco, and Other Drug Use Amofauth
in Rural Pennsylvania." By the way, we pay for @enter for
Rural Pennsylvania to do these studies. | hopewitindulge
me by listening for one minute. It showed that htdouse
among rural youth was higher than urban youth fwheyear
and each grade studied for both girls and boys. Aede,
Mr. Speaker, this is what really frightens me apaaent of a
young child. Among rural youth, the median age ioftftime
alcohol use was 13 years old; 13 years old, Mrakpe and
sadly enough, 25 percent of our rural males angeléent of
our rural females reported that they drank alcdbolthe first
time before the age of 10. In rural communities riedian age
for regular alcohol use among our young peopléis 1

Mr. Speaker, there is no doubt that the proliferatof
advertising that will happen with this bill will béirected and
seen by our young people. Mr. Speaker, there idoubt that

ra

the advertising will increase consumption by ouuyg people
in rural Pennsylvania. You know, that study in 20t&re was
another study in 2006, Mr. Speaker, that lookediraig and
alcohol treatment in rural communities. The gragpescentage
of clients, 45 percent, were there for alcohol tiresnt. Now,
Mr. Speaker, who pays for this treatment? Well2004 and
2005, counties paid for it in 37 percent of theesasand
Medicaid paid in 23 percent. So by increasing alt@ales, we
are putting yet another burden on our countiesvfuch there is
no money.

Mr. Speaker, | believe we have a responsibilityaioof our
constituents not to control their lives but to makre that
policies we pass here in Harrisburg do not bringereagedy,
more misery, and more problems to our communities.
| ask you to think about this, especially if yore d&rom a
rural district, and | ask you to oppose HB 790. filhgou.

The SPEAKER. The question is, shall the bill plasslly?

On that question, the Speaker recognizes theegeati from
Westmoreland County, Mr. Evankovich.

Mr. EVANKOVICH. Thank you, Mr. Speaker.

Mr. Speaker, | rise today in favor of HB 790.

Few issues reach this chamber that unite Repuislieand
Democrats, liberals and conservatives, Philade]@ittssburgh,
and the T. Mr. Speaker, this is one of those issues

Mr. Speaker, | could stand here and go point bintpto
challenge the accuracy and the relevance of thessslentified
by the opposition. We talk about beer distributaraderage
drinking, grocery stores, LCB employees, brewetsolesalers,
and big-box stores. Mr. Speaker, we talk about eoucs,
revenue to the State, equitable distribution oferiges.
Mr. Speaker, while all those issues are importhstand here
today to speak on behalf of my constituents. Medker, my
constituents tell me time and again how frustrdkexy get with
the selective indifference that their governmerdveh towards
the issues they care about.

Let us talk about the people that you represémt,people
that we represent. These are the people who bug wimd
spirits. Sometimes we get in this great hall and treautiful
building, and sometimes | think we need to stepkb&utside
of all the special interests, outside of all thegsures, we need
to ask ourselves the question that my good friemmnf
Lancaster County asked: Do we think that the Sthtaild be in
the business of the retail sale of alcohol? Thathes core
question. Our constituents almost universally say get
somehow we remain deaf to that answer here irbthilding.

It makes intuitive sense that private business@ssell wine
and spirits better than bureaucrats in Harrisbilitys is what
the people want. This is the change that they weamd, if we
think that modernizing the LCB system will somehohange
the way that it operates, we are mistaken. If wiaktithat
window dressings will change how the political irghce just
absolutely destroys the way that the retail sideraies, then we
are mistaken.

| did not want to mire too much in the detailst bufelt
compelled to. On the issue of drunk driving, on tbsue of
alcohol-related deaths, we have heard a lot todeng so
| decided to go on the Web site for MADD. We hawatu
about how with increased locations to buy wine apilits, as
other States have done, that we would see an serieadrunk
driving deaths. It is a mistake that we make adl time where
we try to attribute a cause to an action. Wellplld just like to
share with this chamber a few statistics. Accordmdvothers
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Against Drunk Driving, Pennsylvania ranks fourtlghest in
the United States for the number of drunk drivirgptihs in
2011 - fourth highest in the United States. Foundned and
twenty-four precious souls lost their lives on thighway in
Pennsylvania in 2011. We are the fourth higheghé nation.
States around us were all lower; every single Stabeind us
was lower — New York, Ohio, Virginia, Maryland, We
Virginia, New Jersey. | personally find that caimsatwithout
the statistics to back it up to be very misleading.

| want to talk about the revenue. You know, ibfeen said
that the State stores a few years ago brought @@ $illion in
revenue, and that is true, but as has been pointed0 percent
of that is tax revenue that we are going to comtitnuget under
HB 790. So if we just say that those assumptiobsright, that
$80 million in profit from the stores, it will takes 13 years tg
make up for that $80 million or for that one-tinesdes That is a
pretty good investment; that is a pretty good itwest.

And for the record, | would just like to answemnvbuld just
like to answer a question that was posed from oheng
colleagues, one of our good friends from CentrerBpou just
want to say that who | stand with in this issustdnd with the
millions of Pennsylvanians who want the choice
convenience of being able to buy wine and spititside of this
archaic system that was devised in a bygone era.

And in closing, | would like to welcome our goatiehd and
our good colleague, the chair of the Human Sen@ammittee
from Bucks County, that it is okay for him to chargs vote as
well, and | encourage for us to implement the wilthe people
of Pennsylvania and vote "yes" on HB 790. Thank you

The SPEAKER. The question is, shall the bill plasslly?

On that question, the Speaker recognizes the faaiyp
Philadelphia County, Ms. Bishop.

Ms. BISHOP. Thank you, Mr. Speaker.

| rise to oppose HB 790 based on the fact thatitha plan
that would result in massive expansion of alcohdilability
and the consumption of more alcohol by our yourenagers,
triple the number of wine and spirits stores, andrenthan
qguadruple the number of wine retailers in Pennsybjeand you
have got HB 790.

This plan is unsafe. It would allow restaurantsed bottles
of liquor to go as long as the bottles have beemeg and the
customer has had a drink or two or three or foufiva. It is
irresponsible, it is an irresponsible provision ttheould
encourage drunk driving.

A number of groups, | could not name all of thehatt
oppose this bill, but | begin by telling you thabMers Against
Drunk Driving opposes this bill. They called it kégss, a
reckless, scheming bill. They have lost enoughdcbil to
know. The Pennsylvania DUI Association and SADDoa
oppose this plan. The Fraternal Order of Police dne
Pennsylvania Professional Fire Fighters Associatigpose this
plan. They called it a scheme, and because of ptlelilth and
safety concerns and because of the expected iecireascohol-
related crimes, accidents, and emergencies, thegysenit.

The U.S. Centers for Disease Control has found
privatization contributes to increases in alcohohsumption,
creating a greater risk of alcohol abuse and #s@ated social
costs and problems. The CDC also concluded thaatration
of alcohol sales results in a reduction in enforeetrof sales
regulations, including enforcement of underageldnigp laws.

Other groups who oppose this alcohol expansiomiatdude
the Drug and Alcohol Service Providers Organizatiof

d
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Pennsylvania, Pennsylvanians Concerned About
Problems, Commonwealth Prevention Alliance,

Methodist Advocacy in Pennsylvania, the Pennsykani
Alliance for Retired Americans, CLEAR Coalition vey 11,
not to mention the hundreds of other groups thadosp this
plan, which would force thousands of
Pennsylvanians out of work, out of work. It wouldeate
unemployment rolls that we will not be able to irmeg while
retailers, the big, fat boys with money and profitpuld
continue to roll on.

Mr. Speaker, this is a plan that will result inethoss of
4,000 family-sustaining jobs at the State wine apilit shops.
We cannot afford to pass this bill. We would alag pmall
family-owned distributors out of business. Pennagla beer
distributors directly employ 5,000 workers and suppsome
14,000 jobs. Where would they go for work? Unempient
line.

As | look at my district and some of yours thdtnow and
the hundreds of people that have called my officgtten my
office, come into my office, and even visit me hexe the
Capitol, | see thousands of people out there, nadirlgem who
ndave worked for years on a meager salary but teethat they

could get. They have been able to supply foodHeirtchildren
and keep a roof over their heads. They will haverere to go,
and we who are in this House of Representatives aamoral
obligation to do everything that we possibly cankeep the
women and the men in the Commonwealth of Pennsidyan
those that can, keep them working, keep jobs femthnot
putting them out of work.

So in closing, | would just like to leave you witfiis simple
phrase that came from a grandmother of mine whoahkad of
wisdom. She said, "Life offers you two roads. Wlyen get to
one, when you come to the crossroad, it is goingodoa
beautifully smooth paved road with lots of greemesr and
shrubbery, and you turn down that road and you tnfigtd
what you want, but the other road is going to Hmumpy road;
a winding, turning, bumpy road. That is usually tvee where
you will do your greatest work and where you widllin your
most needy people.”

Mr. Speaker, | ask you to oppose HB 790. That nadlt be
the road that your people will need to be on, nou.yThank
you.

The SPEAKER. The question is, shall the bill plasslly?

On that question, the Speaker recognizes theegeati from
Allegheny County, Mr. Mustio.

Mr. MUSTIO. Thank you, Mr. Speaker.

| really appreciate the debate, the tone of theatketoday,
and | think that was set because of the two faiotéestders that

Jswe have as chairmen of our Liquor Committee, Repridive
Taylor and Representative Costa. So | want to thHaotk of
them for their leadership on this issue.

How did we get here today? | can tell you thatvd been
working on this for 10 years, since | have beenhm House.
Four years ago when we started hearings on itjd ®athe

hehairman of the LCB at the time, "We have a resjbdity as a
monopoly to provide the best product, the bestisenand the
best price." If we did that, we would not be heoday. We
would not be here today if we did that. We do nmtluht.

So as we traveled across the country, on our oinre,d
seeing how other States do it, seeing how otheteStaave
converted from a monopoly State to a private-se@tate
successfully — successfully, | might add in the t&Staf

o)
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Washington. We have heard some testimony here tabaut
how Washington State was a failure. Well, | cancjmally
address that and say firsthand that it was a sscdesvas a
success. They started out having some road bunupdybus
taking the time to go look to see how they impletedrtheir
process, we were able to tailor this legislatiampan intended,
to avoid the mishaps that took place in Washin@tate.

We heard testimony today that Washington Statemees
went down, that sales went down. That is a factesSavent
down in Washington State immediately after thewatized.
We also heard testimony in the course of this delihat
consumers in Washington State went across the btyddaho
or Oregon. That is a fact; they did do that immedya after
privatization. We received newspaper articles frahose
opposed to privatization as we sat in our officeehin
Harrisburg, but we decided let us go to Washingtomd
investigate as to why that happened.

So we sat down with the LCB of the State of Wagtin
and we asked specific questions as to why thesegsh
happened. Well, it turns out when they passed tbgislation
via referendum in Washington — it was not actudlyislation;
they passed it via referendum — the State stomsstiid liquor,
they already had beer and wine in the private ntptkee, but
the liquor stores had to close on a certain datbemthose
stores closed, the media campaign in oppositigurit@atization
was saying how prices were going to go throughrdlog& prices
were going to escalate; there was not going torlyesapply in
the stores.

So what happened? What happened before the Stats
stopped selling liquor was all the restaurantsthadl individual
consumers went and bought everything that was énsthres,
but the liquor stores were not going to buy addaioproduct
because they knew they would be going out of bgsine a
month or so. So of course, their shelves were gairize empty.
Why did not the private sector then fill that voidhy? Because
those that were opposed to selling the State simtem filed a
lawsuit trying to overturn what had happened. Wl the
private sector going to come in and invest milliefigollars in
a system that may be thrown out by the courts?¥, a, they
would not do that.

So who was left to sell liquor in that short timehe? Those
that were already selling wine and beer, that woodd the
grocery stores. The grocery stores, we all knowe aot
necessarily always the best at doing prices, pdatily when
there is no competition from those that are expeértghis
business. So the prices did go up a little bitehé&nd because
the supply was down, there was some border bleatiwBat
has happened since then? What has happened singeitate
sector has interjected itself into Washington St&benomenal
things have happened.

We have learned by that, we have learned that wiaare
going to do is gradually phase out our system. Véegaing to
have a system where our stores remain open. Weénaento
develop or receive that revenue. As they becomeofitgble,
their store shelves will reduce their inventoryt bt the same
time, the private sector will rise to meet the dadwm The
revenue will continue to be there. | think we halane it the
right way.

For the first time in Pennsylvania history, foetfirst time in
Pennsylvania history, when you go to purchase tebot wine
at a grocery store, you will be carded. For thoseasothat are
older, we like that idea. You do not get carded wheu go to a

State store system, State store. Beer being satthay of our
grocery stores right now, some of the grocery stdrethe
private sector have 100 percent ID system.

We were challenged earlier to ask our conscience h
should we vote. How should we vote, ask our comeeie Ask
your conscience these two questions; Representdtive
Lancaster County raised this earlier: Should wehasenforcer
of the liquor laws in Pennsylvania also be marlgtindka on
Mother's Day? Should we be doing that? Ask yoursc@nce
that. Is that hypocritical? What does your consgéesay to you
— what does your conscience say to you as the nabyopyer?
The monopoly buyer of a product in Pennsylvania, tttyth is
that we go out and we have this huge volume discthat we
are getting. But where is the discount going? Agkury
conscience that. If our consumers are going adhesborder to
buy product because it is less expensive in an@tae, where
is that consumer discount going? It is not going the
consumer. | make the case that it is going to aemth it is
going to perks, it is going to benefits. | make tase that the
millions of Pennsylvanians need to see the ben&ffts need to
start thinking about our constituents, our conssmer

The reason over the years that our e-mail boxesnat
lighting up over this issue is because we heavetyeday back
in the district. It is a no-brainer for our consumdf they were
here, they would have voted on this 79 years ag.bBcause
of the process that we have here in trying to jedbk interests
of all the licensees, we have a challenge polijicaler the
years to make these tough decisions, and | thiaknlreally
happy that we are going to make that tough decisiday.

You know, last session we had a bill to privatemed it
failed. This session | had the opportunity to hdke beer
distributors and their representatives come intoaffice, and
| am sure they did in many of the other memberthefLiquor
Committee, and they said, you know, we fought thi time
and we were successful in defeating this legistatiout we
realize now, we realize that if the current systdoes not
change, we are going to be out of business becausgy
grocery store will be selling beer. They found ayveaound
that. Now recently the convenience stores foundr thay
around working within the current system to sekbt further
put our beer distributors out of business.

So we worked with them closely and we said, "Wehat do
you need? Give us a list of what you would likesee." We
would like to see, we would like to have the abilto sell
six-packs. There is a beer distributor near Haunrglihat sells a
case of beer that ranges anywhere from $70 to &90rfe case
of beer, and he said, "You know, the customer ¢bates in and
sees that price tag, he does not want to spendathditmaybe he
does not like it, but you know, he would pay fosia-pack to
try that and then maybe come back and buy the Méerwant
the opportunity to be able to sell a six-pack. Thain this
legislation to help the beer distributors, thosaktusinesses,
who, by the way, can only own five of these licensgo this
theory that big business is going to come in andbim
everything up is just ludicrous. We have specificglut that
protection in this legislation.

What else did the beer distributors want? They tedra
licensing fee that was reasonable. That is whyfdgsis where
it is. Grocery stores have to pay a heck of lotaenist for a
wine license. They wanted installments. We put ithithere for
them. That is why it is here. That is why we ar¢hia so-called
banking business, because the beer distributorsdafgk that.
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Beer distributors wanted to be the only outlet fiquor, the
only outlet for liquor. This is in there. This ikké Ragu, is it
not? They are the only outlet for the sale of liquanlimited
sale of liquor, under this legislation.

When we got back from Washington, | mentionedre of
the beer distributors that one of the stores in Mfagon had a
growler stand, and they said, "Oh my, if we had,thavould
make so much money. | would get rid of all my cegtrs and
| would sell growlers. | would make so much monewell,
that is in this bill; that is in this bill. Yet thiweek we got a
letter from them that said, "Oh, we cannot suppiis
legislation."” And | think I finally figured it outThey want to be
the only outlet to sell alcohol and beer in theirenState of
Pennsylvania. They do not want restaurants to agjthing.
They do not want taverns to sell anything. Theyndé¢ want
clubs to sell anything. They just want to be thie sutlet. That
is the only thing that is going to make them happy.

Well, that is not the way this committee worksttts not the
way this process works. It is a lot like playing #¢hA-Mole at
Chuck E. Cheese. Boom, boom, you hit one and anathe
pops up. Well, | think today we finally got theni hit, and we
are going to be able to pass this bill out of tlwust and we are
going to get it to the Senate for some furtherulsons.

There are some things that are not in this letiisiathat
| would like to have seen. | can look at a lot leége faces ou
there and | know the debate that went on earliezoimmittee
and in meetings that we have had. There are d tmher things
you would have liked to have seen in there as e, this is
part of a compromise. This is an exciting comprenfx your
constituents. This is an exciting compromise foruyas
legislators that are going to be able to make totdsvote; a
historic vote to change the lives of Pennsylvaniaonpen up
private-sector jobs — we have not even talked abmtt | am
sorry. | forgot all about that.

In Washington State, wholesale jobs alone, inaéeShat is a
third of our size, | believe, 700 wholesale jobspdrpaying
wholesale jobs. All of these retail outlets, restas in
Pennsylvania, beer distributors, are going to haee product
delivered to them, unlike today where they haveytoto the
State store and pick it up. It is going to be d=led — imagine
that service — delivered to them. We are going dgeha lot
more variety come into Pennsylvania to further @rilown the
cost of product.

This is so exciting for Pennsylvania, and | waadred to be
on the committee. | want to thank my chairman adamhis
excellent job in navigating this process, and leumgl the
members to vote "yes" for 790. Thank you.

FILMING PERMISSION

The SPEAKER. The Speaker gives permission for ae
access to the floor to Natalie Cake of Roxbury Néovsstill
photos for approximately 10 minutes.

CONSIDERATION OF HB 790 CONTINUED

The SPEAKER. The question is, shall the bill plasslly?
On that question, the Speaker recognizes the faay
Philadelphia County, Mrs. Parker.

Mrs. PARKER. Thank you, Mr. Speaker.

Mr. Speaker, | rise in opposition to HB 790, andiol so for
several reasons. However, | just want to focusvem af them
from a local perspective, since both of the genglenfrom
Bucks County on the other side of the aisle elotyeand
passionately outlined many of my arguments in themarks,
and | do want to say thank you to both of thosetlgeren for
the record.

First, Mr. Speaker, | want to talk about the plotity of
oversaturation in Philadelphia. Currently, Mr. Spma
Philadelphia has the second largest number of aite spirits
stores in the Commonwealth. We have 52 stores; reenaly
second to Allegheny County, which has 74. Undes thil,
Mr. Speaker, the 124 current beer distributors lnila@elphia
have first rights to purchase one of the initi#?QQ licenses to
sell wine and/or spirits. So if they all decidedr.@peaker, to
purchase these licenses, this would more than dotiid
number of establishments selling wine and/or pirib
Philadelphia.

In addition, Mr. Speaker, we have 101 groceryestmenses
in Philadelphia, and if they all decided to pure@hdisenses to
sell wine, that would equal 225 establishmentsnkegl to sell
wine and/or spirits in Philadelphia outside of thoalready
empowered to do so, restaurants and bars, etiMiS&peaker,
it is possible that Philadelphia can go from havii@gwine and
spirits stores to 225 establishments selling wimd/@r spirits.

And, Mr. Speaker, once the existing 600 wine aplits
stores are closed, the LCB can determine if upG® ore
licenses are needed across our Commonwealth. Daemean,
Mr. Speaker, as one of my constituents asked nmeytdtat the
253 chain stores that are most frequently seenhilad®lphia
neighborhoods like 7-Eleven, Walmart, Wawa, Targe¥,S,
Rite Aid, and Walgreens, that are currently ove/0Q00 square
feet and sell food, could they possibly purchase ohthese
licenses to sell wine and/or spirits?

And, Mr. Speaker, what about the Stop-N-Gos tlatady
own "R" licenses in Philadelphia? Are we lookingaatituation
where we could see an establishment selling botfewine
and/or open bottles of spirits on every corner ur aity,
especially in the most socially and economicallgtrdissed
communities?

And finally, Mr. Speaker, let us talk about thentan cost of
jobs — 4500 family and self-sustaining jobs thalphgeople
become self-sufficient and less dependent on govent to
sustain their quality of life. | do not see how,.Npeaker, we
can view this as a wise or prudent public policgisien when
we here in our Commonwealth just established aureso
manufacturing tax credit estimated to be value@6& million
per year for 25 years, totaling $1.65 billion teate— In order
.gio be eligible to receive one of these credits, $peaker, you
have to create 2,500 construction jobs and only 460
600 permanent jobs. But we, Mr. Speaker, in paseatgs bill
are about to toss out 4,500 State jobs down thesstub
eliminating 4,500 active contributors to our pensfond, taking
health care away from 4,500 people who may be ébtoeget
on the waiting list for health care when we justeth
42,000 people off of adultBasic last year, 4500 pteonvho
could be relying on our already overburdened Uneymknt
Compensation Fund — where the unemployment rateuin
State is above the national average at 8.2 pereeut
11.4 percent in Philadelphia.
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Mr. Speaker, we should vote "no." This bill is édson
geometric if-then statements. The revenue projestare based
on assumptions with too many unknowns in the egoatand
| ask my colleagues on both sides of the aisleote ¥no."

Thank you, Mr. Speaker.

LEAVE OF ABSENCE

The SPEAKER. The Speaker returns to leaves ofnales
and recognizes the minority whip, who requests avdeof
absence for the gentleman, Mr. WHEATLEY, from Ahegy
County for the remainder of the day. Without obatt the
leave will be granted.

LEAVE OF ABSENCE CANCELED

The SPEAKER. Additionally, we recognize the preseon
the floor of the lady from Delaware County, Mrs.Jizson.
Her name will be added back to the master roll call

CONSIDERATION OF HB 790 CONTINUED

The SPEAKER. The question is, shall the bill plasslly?

On that question, the Speaker recognizes theegeati from
Snyder County, Mr. Fred Keller.

Mr. F. KELLER. Thank you, Mr. Speaker.

| rise in support of HB 790. This afternoon as debdate has
continued, the opponents of this bill have throwergthing at
this but the kitchen sink, and all | can think efsomething that
our 40th President would have said, "Well, there go again."
We have heard things from selection to the morghtri to
pricing, to jobs.

There are many things contained in this bill, e one
thing | want to say is, it is not State governmeetb to be in
the sale of liquor. Private industry should betie business of
delivering goods and services that are legal foopfe to
consume in this Commonwealth, people that are @lerlet
me repeat that: These are items that are legaddople that are
over 21 years of age in this Commonwealth to pwsehand
consume. | do not drink, but this is the perspecticome from
in listening to my constituents. We heard aboulirgglliquor
and allowing them to cap the bottle and take ithwihem.
| certainly think that is better than somebody pasing the
bottle and saying, "You know what, | better dririle twhole
thing because | bought it." You talk about bingmking; that is
something that could happen.

Somebody that goes into the distributor does nahtwo
purchase the entire case of beer; they would sommehase a
six-pack. This bill allows them to do that. | woiddy that they
probably would not sell as many cases of beer then.

So there are many things and distractions that hayppened
in this bill, but when it comes right down to it,eware not
privatizing the enforcement of wine, spirits, andeb in the
Commonwealth. We are actually strengthening thdsegs.
What we are doing is we are taking something andavee
privatizing the sale of a good and service. Andhihk it is a
dangerous slope that we get on when we say govertnmest
control and sell items that are legal to purchas# @nsume.
Where will it end? Should we take over cigarettis8 just so
many things that we should not be in that busin®state

(1%

industry handles marketing and sale of goods andces.

We brought in the question of searching our cams®, and
somebody mentioned about Christians. Well, | wédlé to say
about that, hi, my name is Fred and | am a Christend
| support this bill because there is a conflicthmteople that
disagree with this. | talked to my pastors andid $a them, "If
you were going to start a business tomorrow, wguold open a
store that sold beer, wine, and spirits?" And tlkaid, "no."
| said, "You are in that business every day of week." As a
citizen of this Commonwealth, you are in that bass every
day, and | do not want to be in that businessetffgte choose to
be in that business, that is their right. We livethe United
States of America. So looking at those things,inkhhose are
very good reasons why we should not.

Another thing | look at is business, and we tabowt how
much money the PLCB makes and how well they are Wa
give them credit for all this money that is putoirthe General
Fund. Well, that would be like giving the SecretafyRevenue
all the credit for collecting tax revenue in then@monwealth.
The PLCB, it is not their money; it is the peopléovare
purchasing those goods and services money. And iestill
be collecting the tax revenue on these goods awitss.

Finally, looking at the business model of the PL.@Bd | am
reading from a report, "Commonwealth of Pennsyladrguor
Control Board, State Stores and Liquor License Buhbtes to
Financial Statements," it was from the period aieJ@008 to
June 30, 2009, and they did a restatement of ass®lsit says
in here, "In addition" — when they switched overtheir new
accounting system that year — it says, "a comglzezl asset
inventory was conducted to facilitate the conversa fixed
asset data into the PLCB's new financial accounsystem.
This resulted in a further reduction of fixed assttaling..."
$3.7 million. Now, | have to question, if you catmoanage a
fixed asset, what else can you not manage?

Somebody mentioned the Farm Bureau luncheon osesr h
where the Governor spoke the other day. | was thedel had a
farmer sitting next to me, and he said, "Fred, wdw@you think
of this bill?" And we talked about it and | got dowo this, and
| said, "Bobby," | read that to him, and | said,clYknow what,
that is the equivalent of you losing your combirige' would be
out of business. | think it is time that we turrtbe portion of
this business that should belong to the privatéosewer to the
private sector and we focus on the managementfofement,
which is our role as State government. To be hagdioth ends
of this argument, as far as, do we sell it and theforce it, to
me, is the same example as buying cancer insurltooe a
tobacco company; there is a definite conflict oferest, and
| ask that the members of this General Assemblypsrip
HB 790.

Thank you, Mr. Speaker.

The SPEAKER. The question is, shall the bill plasslly?

On that question, the Speaker recognizes theegeati from
Philadelphia County, Mr. Jordan Harris.

Mr. J. HARRIS. Mr. Speaker, today | rise to oppét 790.
As one great lawmaker who once sat in this chansaéd,
"While | may be new to this chamber of governméram not
new to serving people." And today, Mr. Speakeg &d day of
disservice to the great people of this Commonwealth

In a day and time where our current unemploymatg is
around 7.9 percent and in some counties across Vg
Commonwealth, the unemployment rate is around I2epég
we stand here poised and

ready to give 4500 of our
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Commonwealth's workers a pink slip. We stand hegaly to
turn to thousands of our faithful civil servantgiaell them that
their services are no longer needed. Mr. Speakerstand here
ready to take away from a mother the ability tadfeed pay for
her child. We stand here poised to take away frofatteer the
ability for him to take his paycheck home and céoe his
family. Mr. Speaker, we stand here today ready wshpour
collective buttons and raise our very own unemplegtmate.

Mr. Speaker, we have heard in this very chambmee tand
time again, the families will be fine. We have hkdhnat they
will get three points on a civil service exam. Wavé heard that
they will be given small amounts of money to go kbdo
school. We have heard that they will be hired by phivate
sector. Well, Mr. Speaker, | submit to you thatsthetatements
are misleading, and frankly, they are just disingars.

In this climate today, finding a job is not a simprocess;
most folks get discouraged because it is not eddyat is
disheartening is that in this very chamber thatsitiewhere it is
our job to protect the people, we speak so veralgavabout
the job market and the ability of those soon taubemployed to
find employment. We are not talking about doctoh®wan just
go to the next hospital. We are not talking abautyers that
can just find a new law firm. We are talking abpebple who
over time have acquired a skill that they are goad
Additionally, if we are going to be honest with selves, we
know that these workers will not be able to fingob that is
giving them the type of wages that we are givingnthnow in
the private sector. We know that they will not hake health
insurance that they so desperately need, not gushémselves
but for their families.

Mr. Speaker, | cannot and | will not betray ourdvaorking
citizens of the wine and spirits stores. They ditl alo anything
but go to work and turn a profit for this Commonitea
Mr. Speaker, not only is this legislation puttingptisands of
Pennsylvanians out of work, but, Mr. Speaker, fharikis just
a bad bill.

The Liquor Control Board does not cost us monestuélly,
Mr. Speaker, they turn over money every year tos f
Commonwealth. Mr. Speaker, over these last few,dagshave
heard debates about this, but far too often thevant many of
our questions has been, "We do not know." Will 8tate be
able to sell all of their liquor licenses and genterthe estimateg
$1 billion? We do not know. Will this put many ofiosmall
businesses out of work? We do not know. How muclmayo
will actually be generated from this quote, unqudggowth" in
liquor consumption? Well, Mr. Speaker, we do notowkn
| submit to you that is too much of not knowing fos to push
the green button to support HB 790.

Mr. Speaker, one thing that we do know is thas thill
increase the number of outlets that folks can Hoghml, and
while that is good for some, my neighbors are come about
enforcement. And while this bill increases the nemlof
licenses and points of purchase, what it does matease is
funding to enforce our laws with regards to theudigthat is
going to be sold in our Commonwealth. What aboat jfoung
person that is going to be able to go to the grostore, use
somebody else's ID — and yes, we did an amendnestérglay
about wine, but what about the hard liquor? Whatuakthe
spirits that they will be able to buy by using stoéy else's
license and go into the checkout line?

Mr. Speaker, it was Governor Pinchot, right henethe
Commonwealth of Pennsylvania — a Republican, | migid —

who said that alcohol consumption in the State exfriRylvania
should be tolerated but it should not be encouragredgine

what this great Commonwealth's city streets wibkdike on

the day that we begin to sell hard liquor in thmeglaces that
we sell infant formula. We have made a startlingich in

HB 790. We have made a safe choice by keeping diguo
control of our trusted employees here in the Commaith.

Mr. Speaker, we are today picking the convenienteame

over the good of all.

Mr. Speaker, | am a big admirer of the work of Bfartin
Luther King, and while a lot of people talk about. King in
the context of civil rights, what a lot of peopleo chot
understand is Dr. King did not just fight for civiights;
Dr. King actually fought for the poor, the downtdmh. He
fought for those living in poverty. It was actuallwhen
Dr. King was killed that he was marching for satnita workers
and for their rights, for them to be treated lilar fworkers.
Mr. Speaker, the March on Washington was actuallied the
March on Washington for Jobs and Freedom, and it is
something that | try to live my life by, that Dring once said.
Dr. King said, "...cowardice asks the question,itissafe?
Expediency asks the question, is it politic? Vardtsks the
question, is it popular? But conscience asks thestipn, is it
right? And there comes a time..." in a person& When they
"...must take a position that is neither safe, politic, nor
popular, but..." they must take it because their came is
telling them that it is right.

And today, Mr. Speaker, | ask my colleagues tltainsthis
great chamber, as we sit in our seats in comfsriya look to
push these buttons, please do not push a buttonstaing to
take food out of the mouths of our children of this
Commonwealth. Do the right thing. Do what your aoesce is
telling you that is right, and that is to vote "rani HB 790.

Thank you, Mr. Speaker.

The SPEAKER. The question is, shall the bill plasally?

On that question, the Speaker recognizes theegeati from
Bucks County, Mr. Petri.

hi Mr. PETRI. Thank you, Mr. Speaker.

Well, | guess it has been a long debate, Mr. Sgreand we
are at a critical point and we have to make deossidNone of
these decisions, Mr. Speaker, are easy.

What we have attempted to do over the last 2 yeader
Chairman Taylor is to hold a series of hearingsrehee have
discussed the various issues that are containgtisrbill, and
| have to tell you as one member of the Liquor Cottem,

I never thought that anyone would be able to paelalythe
different interests into one bill that could actasompromise.
Quite frankly, | would have thought we would havedho go
into individual issues and deal with wine in onell, bi
modernization in another, privatization in anothat, yet

another bill, and so on and so on.

This bill has some things that | think are favdealit has
certainly moved a tremendous amount, and what It wasay
today, Mr. Speaker, for me and for the colleaguésmw | am
proud to serve with, Republican and Democrat in K8uc
County, contrary to some assertions by people vave mo idea
what they are talking about, this is really abouttecting small
business. And what is particularly disturbing to ,me
Mr. Speaker, are the number of people who would
mischaracterize a position so that if you were rradltyl against
this measure, for instance, that you would havéedor one
group and against another.
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So to set the record straight, | believe that \w@ehgone
about as far as we can go for the moment in tryingrotect
some of our existing licensees to make sure thay thave
access to an opportunity. Many of them have beannphg and
thinking that something might occur, and many haal, oh,
nothing will ever occur. Well, for those businesgkat hold
licenses, it is now time to start doing some caitithinking
about what you want to do. And if you are a bestritiutor and
you want to remain a beer distributor, you havet thation
under this bill, but you also have other optiond afi of them
should be considered, Mr. Speaker.

With regard to protection of public health andesaf there
will certainly be added cost. There is no questidnd we will
need to deal with those, Mr. Speaker, in the budgetess,
which we certainly will do. With regard to enforcent, we will
certainly have to deal with those issues in subseghills and
measures. But, Mr. Speaker, in the end, | thinknlest difficult
part in coming to logical solutions was not thekla¢ hearings,
it was not the lack of attempt of members to lgamimportant
information, but quite frankly, it was the PLCB aidistration
itself — not the workers, not the workers, but aldeninistration.

You know, Mr. Speaker, it came as a shock to menme
had Appropriations hearings and | asked for a copythe
survey by the PLCB of what consumers, that thewezbr
wanted by way of convenience, and their answer thase was
no such survey. How in the world can you run a tess$ that
serves people and not know for certain what theynt®a
Mr. Speaker, that is not the fault of the workersowvork in
these facilities, many of whom have personal refethips with
our customers. This is the fault of those who toa business
Ultimately, you might argue that it is the fault dhe
commissioners and the like and who appoints theanean and
etc. So there is plenty of blame.

The other tremendous disappointment that camenuihe
hearing was — during the Appropriations hearingréhwas a
guestion about what approach the PLCB would recomahifeit
was the will of this General Assembly to no lon@er in the
business of selling liquor, and the answer we rexkivas that
they had not been asked. Now, that was the testimomust
say as one member | do not know that | believed eéhtrely,
but it is very difficult — and | think our Approiions staff this
morning did a phenomenal job in trying to identifjhat the
economic impact of this proposed legislation wadogd but they
did it without the help of the PLCB.

Mr. Speaker, when this matter goes over to theateeth am
sure there is going to be a considerable discusaimut the
economic impact, and | certainly want to encourdgeSenate,
particularly, to look at the cost and the beneditsetaining a
wholesale system versus not. And when the bill @bk, we
are going to have an opportunity, Mr. Speaker, ¢bate that
issue again. We are also going to have the oppgrttondebate
retail issues.

Lastly, Mr. Speaker, | want to talk a little biba@ut the
process for the constituency | represent. You kn
Mr. Speaker, it is disturbing that for the lastr34oweeks, there
are certain individuals who will not identify theetges who
have been calling into my district, and maybe safgours as
well. And while that is fine and that is an appiafg form of
lobbying, this one group, or maybe it is multiplegps, did not
identify who they were, and instead, switched thkec to my

district office. So to my constituents who wantedtdlk to me
about this issue, | am glad for your communicatioam sorry,
though, that you were confused by someone.

And | know some people may think that | am talkatgput a
particular group that is in the balcony right nooyt that is
actually not the group | am referring to, Mr. Sperakl am
talking about the group that was trying to tell opnstituencies
that if you were against this measure, you wereolabely
against small business, and we know in Bucks Coth#ywas
not our concern, and we made that clear point pfiert.

So those folks, what | would tell the legislatiseif this is
going to be the way that constituencies are goiagbé
contacted in our communities and lobbied, thaifris,fbut you
know what? The next time one of my constituents getall
from a group that will not identify themselves, oge they
either demand to know who they are and how thegivectheir
funds; who is really backing, Mr. Speaker, the nfisimation
that is put out — and we have all seen them, becawsybe
some of your names, like mine, have been mentiameértain
blogs. Well, for you bloggers, my vote today isy&s," but it
has nothing, absolutely nothing to do with youreatpts to
bully me. It is the process. We come into Harrigband we all
represent our constituencies and we fight like nfiad our
constituencies, but when you get to this point tved majority
will has been established, Mr. Speaker, that isctrestitutional
process of compromise and that is the process yirfigtrto
recognize what people want.

Finally, Mr. Speaker, | think members on both sidé this
aisle understand that consumers want more convemieand
they are going to get more convenience one wayothar. Let
us see what the Senate does with this measuree Tdrer a
couple tweaks that need to be done, and, ChairnsoiT
kudos to you for being able to at least put togeth@roposal
that, while it may not make many people happy,aict,fit may
not make anybody perfectly happy, it certainly baks as
many issues in this industry as we could address.

Remember one thing as we close, Mr. Speaker, iaatlyf
we probably would have chosen a different way tal en
Prohibition than what was chosen, but we are tryindeal with
what we were given. Thank you.

The SPEAKER. The question is, shall the bill plasslly?

On that question, the Speaker recognizes theegeati from
Allegheny County, Mr. Gainey.

Mr. GAINEY. Thank you, Mr. Speaker.

| want to urge my colleagues on both sides oféalste to
vote "no" on HB 790. See, there are a lot of tinmesituations
like that, we get a lot of rhetoric. We get a Ibthings that we
hear that are not necessarily true, like | heaerantthat the
liquor stores are prehistoric, outdated, histoaied we do not
need them anymore. | have never seen an outdasteinsyhat
did not make money. As long as we have got a systepmace
that allows us to make money for the Commonwealth,
should modernize it and not privatize it.
bw, We have got to look in terms of research and dpreént
how we move forward. What report can we vote fat tthows
us nothing about how we replace the money we aceitaio
lose? But you ask us to call for a blind vote withinformation
about how we make up money for our district. Weehget a
responsibility and we make the difference. We mdke
difference right now. We can decide to be aboutkigs and

A
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give the benefit to the liquor store system for imgksure that
we rank seventh in terms of underage drinking; tisatan
accomplishment. We know with free enterprise thatd give it
up, they will have all types of drinking parties.eVknow that.
All we have got to do is look around. We know tharticide
rate. We know our State stores are some of thatsdfte know
that, and we should be working to improve that.

And let me be honest to my Republican colleagassywe
heard, the Senate said they will not approve ith®@ you can
vote your belief and not your ideal. See, the heésie most of
you all do not believe in this bill. Most of you db not want it,
but you have voted your ideals. Now that we knowlease
hear me — now that we know that the Senate wiltalod it, you
do not have to vote for your ideals. Vote the realte your
conscience. Do not be held hostage to somethirignthg not
happen. Make sure we are doing what is right fos {
Commonwealth.

And to my union brothers, listen to me: Keep anguikeep
fighting, but let us start to target. See, somgaf all, some of
you all, some of you all live in districts wherew&now how
much of the vote you influence.

The SPEAKER. The gentleman will suspend. The gemh
will suspend. The gentleman will suspend.

Mr. GAINEY. | apologize, Mr. Speaker.

The SPEAKER. | would remind you— The gentlemali v
suspend.

| would remind you that you are, all members,taraddress
their remarks to the Speaker, and that we woulfepte keep
the decorum in the House—

Mr. GAINEY. Okay.

The SPEAKER. —at a calm.

Mr. GAINEY. Let me apologize, Mr. Speaker.

The SPEAKER. The Speaker thanks you.

Mr. GAINEY. And | will close with this: If you knas where
you are at and you know where your members argoatknow
who represents you, target that, send them baak,wan will
keep moving.

God bless.

The SPEAKER. The question is, shall the bill plasslly?

On that question, the Speaker recognizes theegeati from
Chester County, Mr. Kampf.

Mr. KAMPF. Thank you, Mr. Speaker.

You know, Mr. Speaker, | think it is important talk about
change for a second, and | think there are a lelyef both here
in Pennsylvania and all around
Pennsylvania. You know, my belief is that peopleniyn district
and yours and all around the country wonder whet
Pennsylvania is actually capable of change and plo@yt to this
system. You heard earlier, we are one of only tvmteS left
that do it this way, that control it all. Are allf éhe other
48 States wrong? Of course not. We are yet agairobthe last
States capable of moving forward.

| heard my good friend, the gentleman, the chairrftam
Bucks County, state that if we did this, if we adly privatized
the system, that somehow the social fabric hereun State
would, you know, be torn asunder. Has that happéneitie
other 48 States where there is no control? Of eonos. We all
know that to be the case. Those are important ssdugt they
are not issues that are tied up with whether yaurobor do not
control the sale of wine and spirits. And | heargl gnod friend,
the gentleman from Philadelphia, the minority cimain of the

Labor Committee say that, you know, we have thesedg
family-sustaining, public-sector jobs and we hawt ©@ keep
them. And | ask you this: When a government makescasion,
let us say, to nationalize defense or to natioralize oil
industry or to nationalize farming or to nationalizanking, and
that is a mistake or maybe the reason for the maliation
goes away because the war has ended, does thengwrer
forevermore have to continue to employ those peaplé do
that public-sector work even if the reason has lcgp
disappeared? The answer is obviously no.

A government must have the ability to make changeget
with the program, and to keep up with the times uaiitth its
people. And | am privileged as one member from the
157th District to be able to actually stand heréotseyou, the
outcome not yet known, and debate this issue tiegieve, for
probably going on 40 years in my district, peoplavé

hscratched their heads and said, "What on eartiei$tate doing

in this business? Get out of it. The private sector do it." And
| am sure the Representatives who stood in thistsfare me
always wanted this opportunity, but it was onlyapdhat we
got to the point, after, | think, 80 years, wherm eould actually
seriously debate this issue. And there are peaplbis room,
| think we know who they are, who have worked &gsslly on
this for going on 10 years to make it happen. &l privileged
and | am absolutely grateful to all of those wheerdone this
i to get us to this point.

Finally, let me just say this: | think that we dee do this so
that we treat our citizens, our constituents, tikey are adults.
You know what, God forbid an individual in Pennsyia
would be able to go into one store and buy beerveing and
liquor. What do you know, the Earth would come toadt if we
allowed that to happen. How about this, you coutialy go
into one of those stores and buy a six-pack instéadcase. Oh
my gosh, could you imagine that we would give tkiaid of
freedom of choice to individuals in this State? Wow

And finally, how about this, when you go to theocgry
store and you buy, say, lettuce or paper towefsosted flakes,
now you cannot yet under this legislation purchiaser unless
there is an "R" license, but you might actuallyade to pick up
a bottle of wine.

| support this legislation because | think oncd &or all, it
starts treating Pennsylvanians like the adultsttieay are.

Thank you very much.

REMARKS SUBMITTED FOR THE RECORD

the country watching

The SPEAKER. The question is, shall the bill plasally?

her on that guestion, the Speaker recognizes theeagaati from

Montgomery County, Mr. Stephens.
Mr. STEPHENS. Thank you, Mr. Speaker.
| have some remarks | would like to submit for teeord.
The SPEAKER. The Speaker thanks the gentleman.
Deliver them to the clerk, and they will be notedthe
record.

Mr. STEPHENS submitted the following remarks fdie t
Legislative Journal:

Mr. Speaker, | will be voting for HB 790 today kbuts not without
reservation. While | applaud the bill's goal of yiding greater
convenience for our consumers, | have concernstabeuimbalance
the bill strikes between new entrants into the bégquor, and wine
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business and those private-sector entities cuyrdntithe business.
Specifically, | take issue with the cost for wirtego permits for "R"
licensees versus the cost for retail distributorsell wine; the numbe
of bottles of wine the wine-to-go permits and grgckcenses allow;
and the cap-and-carry provision permitting patrtmtake spirits from
"R" licensees for off-premise consumption, providédte patron
consumes some of the spirits first.

There are many good components of the 194-pade thmit
outweigh the negative aspects, and yesterday wetedl@mendments
to help address some of my concerns, but to be, dlstill have some
concerns with the bill. | do, however, recognizattthis bill is merely
the first step in what is sure to be a lengthy analved legislative
process where there will be additional opportusitie address thes
issues. | know that to provide consumers the greatevenience they
desire, we must move this bill forward to the Sen#br their
consideration.

| respectfully urge the Senate to carefully coesithe points | raise
here and to include all stakeholders in the didonsson this issue as
they work to move Pennsylvania forward from Prdidibi-era liquor
policies.

The SPEAKER. The question is, shall the bill plasslly?

On that question, the Speaker recognizes theegeati from
Philadelphia County, Mr. Waters.

Mr. WATERS. Thank you, Mr. Speaker.

Mr. Speaker, | would like to speak about HB 79Q@eit
though | know that it will be convenient to submity
comments to the record, | believe that this issugust too
important for me not to speak about how | feel altbis bill
and the social implications that | know we will exjgnce once
we expand the accessibility of spirits and wine.

| come from Philadelphia, a place where we havg vewe
have some serious quality-of-life issues, and irawnds the
ability of some stores to sell beer, malt liquondavhat they
call coolers, because they cannot call a produnevliased on
the type of license that they have.

The system that we have right now is, with the evand
spirits stores, | have never come across one @ktlstores and
seen protesters outside saying, "Close this estah&nt down.
Close this store down." Because of the fine workhef people
who work there and the quality of education thatytthave
received and been trained to be able to help cus®mhen
they come inside the store, they know how to giyeeeson a
product that they are looking for, even if the ousér does not
know exactly what they are looking for. Why woule want to
punish people who have provided such a great guaiservice
to us?

And | hear some people saying, "Why should we kélin
this business?" Well, if it is something that isriwog and it
does not cost the taxpayers any money — and we &lagady
established that — the service that the hardworkiegple who
work there are providing and the help that theyegis, the
safety net that is in place to make sure that dupfe who come
to the store who are visibly intoxicated or underamd they
stop selling the product at the right time. Therestbours are
clearly noted and you cannot go inside one of th
establishments because those stores are not neatifagtprofit;
they are not motivated by the bottom line. Thosekers will
not put their jobs on the line and that State stor¢hat wine
and spirits store at risk to sell something afteurs or to a
visibly intoxicated person.

However, we do have establishments in our commuight
now that will do that and they do that, and we hdnaal
protesters who stand in front of those stores. alee tprotesters

D

that stand in front of those stores because thewwaking
people who have a vested interest in their neididmmts, who
feel as though they cannot walk past those eshabésts
without being exposed to foul language, visiblyokitated
people, and then we have folks who, because thegotaake
time to go home to relieve themselves, relieve gwwes on
other people's property.

There is no way in the world that | as a Philatli&p and as
a right-minded person would want to support anghiinat is
going to expand that kind of conduct in my areae Ppleople in
the district that | represent do not want to sess¢hnuisance
establishments with more authority to sell a prodihat has
caused hardship in our community. Why should we &tate
take away the regulatory powers that we have irtepland
deregulate the service that has been a provenféaaliee way
of providing this product to the law-abiding citie of our
Commonwealth; to the law-abiding citizens of our
Commonwealth, not underage drinking, not people vane
visibly intoxicated, but people who have demonstiaind have
proven that they are responsible enough to ggbribeuct?

When we talk about Washington State, | know pedyalee
said, well, Washington State improved the qualifierathey
first messed up in the beginning or did not haveirttiacts
together in the beginning. Well, let me tell yolitde bit about
what also is happening in Washington State. Wasbhim§tate,
since they privatized to sell alcohol, the amounpeople who
are getting arrested for robberies is up 42 perdamglaries are
up 40 percent; juvenile arrests are up 21 perceoinestic
violence, something that we have stood up agairese h
many, many times before, is up 13 percent; and Dadés up
10 percent. Why would we want to allow our numbérs
increase when it comes down to these quality-efiibues?

We also have to be aware of the advertisementitlatake
place as a result of this. We have time and tin@nagade sure
that people who want to advertise do not adveréiseund
schools, do not advertise around day-care centaygarantee
you — and we made sure that they were careful abmit
point-of-entry advertisement too — | guarantee ywohen this
becomes a free market and competition is higtofatose rules
and regulations are going to be out the window.yTl#l have
advertising around our elementary schools becdesewant to
get their name out there about where to go andhigproduct.
We will have people who are more interested iniptbén they
are about quality of life and community, advertisihecause
they know that the bigger they advertise, the iHadd their
profits will increase.

Five thousand people who are gainfully employeahd you
like to play with that number, but whatever thatmher is, it is
between four and five thousand people and theiiili@gnwho
depend on them, who are gainfully employed to mtevihe
service that they had been loyally providing forthe people of
Pennsylvania — are now looking at being in the bnanaking
that phone call to the Unemployment Compensatione&uw

od&'hy are we punishing these people for doing a gob@ Why

are we going after these people for doing a logaPjWhy do
we want to harm these people for doing a loyal job@y are
not going to be able to find a job equal to the thrad they have
right now in this same market.

We talk about give these people three points oacivd
service examination. Well, guess what? They do mate
4,000 jobs in the civil service area right now. I8bus not fool
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them or let us not fool anybody else as to whyeheill be no
harm done. There are no jobs like that. As a mattdact, this
State has had a hiring freeze. They are not gairfopd a job to
be able to go out there and get gainful employm&hese
people have mortgages to pay, they have car notpay, they
have families to feed, and some of them are prgbséhding
their children to school to get a quality educatigou want to
take that from them? You want to harm these peaple have
done nothing wrong?

When did we get into the business as legislatorpunish
people for doing the right thing? When did we gebécome as
legislators to use our authority to go after a ®ervthat is
working, that has proven results? Why would we wémnt
deregulate? We have seen what happens when weutieeg
We saw it in Washington, DC. It is probably the smwf the
recession that we have been suffering in right n
deregulation. | think that Pennsylvania is stayingas stayed a
long as they have in this because they feel asgthdtuis the
safest way to operate. This is the smartest wagperate. And
these same people who are working— This indusays
100 percent of the taxes that are due to this Camvealth, not
80 percent as some stores do, not 85 percent as stones do.
They pay 100 percent of the taxes due from thenkessi that
they generate inside of their stores. Why are waghing these
people?

Why do we as legislators feel as though becaushawe the
ability and the authority and the votes on — nbbofthat side of
the aisle, thank goodness. We do have some bipar
cooperation here when it comes down to protectingse
hardworking Pennsylvanians, and they are Pennsigmanto
protect their families from not having to deal witte hardship
of the breadwinner in the family now being forcad of work
because of a measure that we have taken right Tikege is no
way in the world | could vote against those peopleere is no
way in the world | could vote against those chitdréhere is no
way in the world that | could vote against thosmifees and
those neighborhoods that will have to deal with
consequences of what we are trying to do right lieréhis
General Assembly.

| just pray that if this bill does pass here — #@ridoks like it
has a chance of passing — but | hope that yourceemse will
allow you to think about this as you cast your yated | hope
your conscience will guide you towards the "no"tbatwhen
790 comes up for final passage. No is the righighp say to
this. | know there have been some people thataaythey are
the "just say no" group. Well, this is the timguet say no. This
is the time to say yes to working people; yes t@alwinners;
yes to a system that is working and has not faided to stop
the proliferation of something that is also knows a drug
throughout our community.

| heard a lawmaker stand up earlier today and lsiay
constituents have got to break the law to go buyevand spirits
in other places because our facilities are closedn sorry to
hear he told on his constituents like that, becadiuae want to
start legalizing and making it so that people da@ have to
break the law to buy what they want, then what else we
going to legalize here? There are other things dnatillegal to
do too. That means that we should legalize it sy thill not be
breaking the law? No. They should obey the lawt thavhat
they ought to do, obey the law and go to our wind apirits

stores that we have right here in our State andabprpduct and
keep these Pennsylvania people working; that istwhay
ought to do.

Buy the wine and spirits during the time of opienag. Let us
modernize. If you want to have later hours, we tak about
that, | do not have a problem with later hoursyafi want to
make it more competitive and you want to satisfy¢hstomers,
but do not, under any circumstances, put these lpemt of
work. | have never heard one person say — and yightrhave
asked the question the wrong way. You might hakedshe
guestion, "Are you willing to put people out of Wofor your
convenience?" | bet you the question was not askatway.
"Are you willing to put people on the unemploymeatords for
your convenience?" | bet you did not ask it thatywabet you
did not talk about how it is going to impact hardigag people.
bw;bet you | have not heard you say that is the yway proposed
5 your poll.

| would go to say, | would dare to say that theople
probably would say, "We do not want to put peopleaf work
just so we can have convenience to get high. ybethave not
heard anybody say that; that is a selfish positmmake. And
| bet the people of Pennsylvania are not that SelfiBut
| guarantee you, if you privatize this right hettgis will come
back to haunt you because you do not have enoughcement
right now to cover all these new establishments ffou are
talking about that will get a license. You do natvd enough
right now to cover all these places. So more tlitaiy there is

iggoing to be hardship.

But on the other hand, | want to let you peoplewknn the
rural areas, because we are going to have so nigogr|
establishments in Philadelphia, when they cannbtiggr wine
and spirits after you finally closed down thoset 1880 stores,
they can drive to Philadelphia. We will have pleafyplaces for
them to get liquor there, thanks to you and what &ce trying
to do right here. Please protect the people in yatal areas
and keep those stores open in their neighborhamnds t

he Thank you, Mr. Speaker.

The SPEAKER. The question is, shall the bill plasally?

On that question, the Speaker recognizes theegeati from
Butler County, Mr. Ellis.

Mr. ELLIS. Thank you. Thank you very much, Mr. Sjer.

| rise today obviously in support of HB 790 anduleblike
to thank the chairmen on both sides for the dilggethat we
have had over the last several months putting plaiskage
together, and quite honestly, | think it is a fati@product, but
| also think that tonight is a fantastic night.

You know, in your career you will have three oruffo
memorable votes. You will have a lot of votes, suine that are
just going to stick out, and for me, | have beereter 8 years
waiting to make this vote and | get to make it ¢ And
| appreciate the debate on both sides. The newegean from
Allegheny County and Philadelphia County, the pasdhat
you guys showed in your speeches was fantastic, Wit
disagree on the merits of the bill.

You know, | can stand here right now, Mr. Speakad say
something like, this is going to generate $5 hilliworth of
revenue, but that is a made-up number, but todakesed a lot

$2 billion, and then we heard $170 million, therd@Imillion.
One of those numbers is probably right. It is ndtifillion. So

of made-up numbers. We heard it was going to cast u
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my number is also false, but that is okay becawsdave heard
a lot of other false things tonight too — that we bt know
what the answers are. But we can talk about onlentgaber
that nobody mentioned.

A year ago at the hearing for the Liquor Committae
HB 11, the chairman of the LCB testified that thvegre proud
of the accomplishments of the State stores andwleeg getting
better. In fact, Mr. Speaker, they went from 54cpeat approval
to 74 percent approval from the customers; 74 perc
Mr. Speaker. That means that one out of every fmaple that
goes to get alcoholic products from Pennsylvania
disappointed. Now, | come from the private sectod & am a
third generation small businessman. In my busiriésfiave an
employee who is only satisfying three out of evdour
customers, that person would not be an employeé fanger.

We have also heard tonight that the big-box staresgoing
to be able to sell booze. Well, we know that ita&-dut lie. It is
just not true. And the one that really drives mazgr because
| am from a beer distributor family, is this notitimat we are
going to drive the mom-and-pop beer distributors of
business. That is just factually false too.

Mr. Speaker, there is a commercial on TV right nivam
GEICO where there is a guy sitting with some litlds and he
asks them, "What is better, two or one?" And ttikelgirl goes,
"Two." And he says, "Are you sure?" And she sapdsblutely
positive." Well, | am absolutely positive that tlissa great thing
for small beer distributors. In fact, in that commial, there is
another kid that does this wave thing where he eshaiks head —
Pyle does it pretty good too. | am sorry, Mr. Sggrak should
not have used the name of a colleague. Oh, it & Tthank
you very much. Itis AT&T.

But that being said, two is better than one ameetls better
than two, which is better than one, and now wegving the
mom-and-pops the ability to be the one-stop shabearhance
their business. If they believe in themselves ahnély twill
reinvest, and we are giving them 4 years to pay thair
investment, if they have the entrepreneurial sphit made
Pennsylvania great, they are going to grow andreghrand if
they do not want to do it and they do not have ahwition,
they can sell their license for three times whas itvorth. This
is a great opportunity for small businesses. Th&argants
benefit. The beer distributors benefit. This isoguportunity for
us to get back to letting the private sector delthe products to
Pennsylvania.

Mr. Speaker, | had a bunch of calls, as most of
colleagues did and the gentleman from Bucks Col
mentioned also, from the 215 number. And then,staut they
were actually my constituents being rerouted to amel every
time they got on there, they were like, "Hey, va@gainst
HB 790," and | said, "Why?" And most of them saltm,
cause | was told to call you and | got connect&ah." talked to
them and | have been doing it for years talkindais back
home about how we can get out of the booze busiress
most of them, when they understand what we arealytinying
to do, not the stuff that has been proposed inptst, but the
stuff that is in this legislation right here in frtoof us right now,
most of them said, "Well, that seems really reabtmathat
seems like something | should be for." And so hkhivhat we
have the responsibility to do here is debate lileedid tonight,
and we disagree all the time, but we have to bes$toabout
what we are talking about.

This process, and | heard that we are rushingtbeess, the
fact of the matter is, this process that we aregadhrough is
the most open and transparent process that thisr@omealth
has ever seen thanks to the rules that we haveemapited
under the last few years. | am proud to say tlzem Igoing to be
working — 3 years, sorry — | am proud to say thainl working
on a piece of legislation that went through thisgasss. | would
have liked to have done it 8 years ago, Mr. Speadhatr | am
e going to have a chance tonight.

I know what the folks in Washington State wentcdiese
ike my colleague from Allegheny County, I, toopkothe time
and my own expense and went to Washington, andt Iwitk
folks. And while a lot of the folks that were setii the alcohol
were telling us what they thought, | was talkingthe people
that worked in the stores. | was talking to theptedhat were
coming into the stores. It is a very positive expece. | think
the numbers will bear it out in the future, thaisita very good
opportunity for Washington State and we are goimdnave a
similar opportunity here in Pennsylvania.

Mr. Speaker, | just want to close and say thatank my
colleagues for a great debate. It has been a natdt, | told
someone that while it might not have been that nfuchnow,
| think history will remind us that these are thm fdays when
we get to get together and have an honest coni@mrsand we
move forward, and | am proud to be voting for HBO7&nd
| encourage my colleagues to do the same.

Thank you very much, Mr. Speaker.

The SPEAKER. The question is, shall the bill plasslly?

On that question, the Speaker recognizes theegeati from
Lancaster County, Mr. Sturla.

Mr. STURLA. Thank you, Mr. Speaker.

Mr. Speaker, will the prime sponsor of the bilieifor brief
interrogation?

The SPEAKER. The gentleman, Mr. Taylor, indicates
will stand for interrogation. You may proceed.

Mr. STURLA. Okay. The prime sponsor has declined?

The SPEAKER. The gentleman, Mr. Taylor, as chairrof
the Liquor Committee, has been responding to mdsthe
interrogation. If it is about the bill as amendédhelieve he is
the most appropriate to interrogate.

Mr. STURLA. Okay. Thank you, Mr. Speaker.

Mr. Speaker, under the bill that is before us, as
out-of-State business allowed to own one of thailretitlets?

Mr. TAYLOR. Many of our licensees now have corgera

miyeadquarters that are out of State; yes.
nty Mr. STURLA. Thank you, Mr. Speaker.

Mr. TAYLOR. That exists currently.

Mr. STURLA. Are there any beer distributors thaivh
out-of-State corporations currently?

Mr. TAYLOR. Not that | know of.

Mr. STURLA. But under this bill, anybody would ladle to
have an out-of-State corporation. Is that correct?

Mr. TAYLOR. Well, they can now. You asked me whath
beer distributors now have it. | am not saying tim&ty do not
have the right to have it right now.

Mr. STURLA. Okay. Under this legislation, do we do
anything in terms of— We had heard earlier that¢hentities
would now be paying taxes. Is there anything teauires that
they actually not have a Delaware holding companyavoid
taxation in the State of Pennsylvania?
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Mr. TAYLOR. No, but | am working on some othg
legislation that might provide that.

Mr. STURLA. Okay. But this bill right now would law
somebody to have a license with a corporation waes owned
with a Delaware loophole holding company and not pay
taxes in the State of Pennsylvania. Is that cdPrect

Mr. TAYLOR. Yes.

Mr. STURLA. Mr. Speaker, under this legislation
Is that correct?

Mr. TAYLOR. Yes.

Mr. STURLA. Is it allowed to be sold at cost?

Mr. TAYLOR. Yes.

Mr. STURLA. Is the wholesaler allowed to sell @ the
retailer as a loss leader?

Mr. TAYLOR. No.

Mr. STURLA. Are they allowed to sell it at cost?

Mr. TAYLOR. Yes.

Mr. STURLA. Is the distiller allowed to sell it tdahe
wholesaler as a loss leader?

Mr. TAYLOR. No.

Mr. STURLA. Are they allowed to sell it at cost?

Mr. TAYLOR. Yes.

Mr. STURLA. So someone, say a big-box outlet ikadble
to go negotiate with distillers, if they said, "lant to buy a
package of 10 of your different distilled spiritsld they have to
delineate that 10 percent is being sold at costldhgdercent is
being sold at a loss? How is that controlled atdiséllers?

Mr. TAYLOR. Well, first of all, a big box would ridbe able
to negotiate with a distiller either under our euntr system or
under this proposed system.

Mr. STURLA. And why would a big-box retailer no¢ lable
to go to a distiller and say, "My wholesaler willyofrom you if
you sell to them at this price"?

Mr. TAYLOR. So you are talking about the wholesaie
buying from the distiller; yes.

Mr. STURLA. Yes. But if | was a retailer, if | am big-box
retailer and | say to my wholesaler, "The only viagt | buy
from you as a wholesaler," since there is not omelesaler
anymore, there are multiple wholesalers, if | sayhie three or,
four wholesalers that are bidding to me, "I willybiutom you as
long as you go negotiate a deal with the distiterget me a
better price than anybody else can. Will you ddZha

Mr. TAYLOR. Keep in mind—

Mr. STURLA. —would they be allowed to do that?

Mr. TAYLOR. — there is no provision for big-boxteglers
that is not already in existence.

Mr. STURLA. Okay. But big-box retailers currenttip not
sell distilled spirits. So there is nothing in thodl that would
prohibit a big-box retailer from going and saying their
wholesaler, "I need you to get me a better priga tanybody
else," and they in turn go to the distiller and,s&yeed you to
give me a better price than anybody else,” and fhah
occurring. Is that correct?

Mr. TAYLOR. | think that would be in violation othe
antitrust statutes.

Mr. STURLA. Well, why would it be in violation ofhe
antitrust statutes? That is competition.

Mr. TAYLOR. You are rigging the prices; it is peidixing.

Mr. STURLA. No, you are not fixing prices with you
competitors. You are trying to get the best pritleat happens
every day in the private sector.

Mr. TAYLOR. You asked the question; | gave you an
answer.

Mr. STURLA. Thank you, Mr. Speaker.

Mr. Speaker, | understand that under this legaatin some
of the licenses, you can go in and buy unlimitedoam of
bottles and others there is limited amount of betthat you can
buy, whether it is the number of beer bottles yan buy, the

asumber of wine bottles you can buy. Is that coffect
| understand it, it says that liquor cannot be sd loss leader.

Mr. TAYLOR. Yes.

Mr. STURLA. Is there any limit as to the numbertohes
you can walk back in that store and buy those échitumber of
bottles?

Mr. TAYLOR. Mr. Speaker, is the gentleman asking m
guestions he obviously knows the answer to?

Mr. STURLA. Mr. Speaker, | do not know the answer
that.

Mr. TAYLOR. Yes, you do, but go ahead.

The SPEAKER. Gentlemen - both gentlemen,
suspend.

To restate the general ground rules, obviously g not
supposed to ask questions that you know the antweind
secondly, the purpose for interrogation is to ty dain
information; it is not to be argumentative. | wowdk both
gentlemen to focus on direct questions, direct answ

Mr. STURLA. Thank you.

Mr. Speaker, as | understand it, under current, lp@ople
that are supposedly limited to two six-packs aresupposed to
double sell to people, although | understand sametithat is
an occurrence, but | believe it is law that saysytlare not
supposed to. What | am questioning is, under thisib there
any Prohibition against somebody walking back ithtat store
that has limited number of bottle sales from sgllio somebody
two or three or four times?

Mr. TAYLOR. There is no Prohibition now, and théseno
Prohibition after this bill was passed.

Mr. STURLA. Okay. Then | was mistaken about therent
law.

Mr. TAYLOR. Yes.

Mr. STURLA. Mr. Speaker, under this legislatiome ahere
any liquor-free zones? As | understand it right noiv
somebody wants to open a bar and they want to tBeaross
the street from an elementary school, there isatiilty for the
municipality to weigh in and say, "You know, we ddhink it
should be across the street from the elementargos¢Hs there
anything that prohibits anybody with a license fropening a
liquor store near schools or near churches or thisds of
things?

Mr. TAYLOR. Yes.

Mr. STURLA. Where is that in the bill?

Mr. TAYLOR. It is really the same language as eutrlaw,
if you want to see it.

Give us a second to find that actual page, Mra&epe

Mr. STURLA. Mr. Speaker, | can save you some timgas
just told by my staff that it is in there. | hadtimad a chance to
read all these pages in the last 2 days that we had this, and
so that is why | have been asking questions, amohestly do
not know the answer because | have not had tintead this
legislation.

That concludes my questions, Mr. Speaker. If lld@peak
on the—

The SPEAKER. The gentleman is in order on the bill

please
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Mr. STURLA. Thank you, Mr. Speaker.

Mr. Speaker, | think we can all agree that anytesys no
matter how perfect we believe it might be, canrbprbved.

My late father was a product improvement enginaad he
improved balers for New Holland Machine Company.ey'h
were perfectly good, functioning machines that wereler
constant review for approval — improvement. Andrngoone,
| believe, will argue that the current system we&ehaould not
be improved. There is always room for improveméhtt this
legislation is not the answer. In a lot of caseis an exercise in
ideology versus common sense.

The citizens of Pennsylvania own the current systand
what they are being asked to do is divest themsebfethat
system at a loss, because every analysis thatdes done of
this shows that while there is an early infusion aafsh —
although everyone admits we do not know exactly twthat
number might be — that in the long run, there wibst likely
be, and if you look at the experience in other&tdhat have
done this, there will most certainly be a losgs llike saying to
somebody who has some stocks, take a quick sedlyt@shd
then do not ever buy again because you are goilugéo

Mr. Speaker, there are a multitude of issues liaat been
addressed just in the last 24 hours while we haen ghis
amendment, and | will touch on a few of those.

Mr. Speaker, we have learned that if you are iy
license, the State will front you the money foaiitd let you pay
off over 4 years. Now, we have talked about the that we
think that currently the system has a conflict attwe are
trying to promote alcohol — although | believe State actually
promotes the responsible use of alcohol, not tleessive use
of alcohol, which | believe will be the case in fmévate sector
— but we are going to loan money to businessesydhese and
then we are going to regulate them during thatggewhile we
have a loan to them. And | guess my question issnathat
person violates the law, do we foreclose on therm™b take a
loss on our loan? Do we charge them a differerg?rdo we
give them 30 days' notice? What do we do? And wenat sure
because this bill does not really address that.

Mr. Speaker, it was stated that there were hesridgput
liquor privatization in the Democratic Policy Conttae in the
last 3 years. Well, | am the chair of the Democra&ilicy
Committee, and we have had hearings about Iliq
privatization, but never once have we had a heaalmgut this
legislation that is before us, not once; neithat thie Liquor
Control Committee, neither did any other entity this
legislature. Zero. None. Nada. Zip.

Mr. Speaker, this is a recurring pattern. In tast Isession,
93 percent of the legislation that passed on therflof this
House did not have a public hearing. Now, | get thét is a
bridge-naming bill, but unless somebody wants émdétup and
beat their chest that 93 percent of the legislatienpassed in
this House in the last session was bridge-namiiig, bithink
that is an abysmal record, and this continues #igtsmal
record of no public vetting.

We have heard issue after issue after issue atdoerte this
legislation is wrong. People have said, "I thinkytma there is a
way to change this." And what we have been toldhasybe they
will do it over in the Senate because we have djrean this
thing through in 3 days and we just do not havestttnchange
it. We are just not going to listen to argumentsulwhy this is
wrong. We are just going to push it through, andyleathe
Senate will fix it, and if they do not, maybe wdlix it when

it comes back, like we have ever not concurred @mafe
amendments; that is rare. But we are going to pusdt people
have said is one of the most important pieces giklation in
this House through without a single public hearimgf, one; not
an hour-long hearing, not a 10-minute hearing. N&@eeo.

Mr. Speaker, if | want to sell an asset of mined 4 am a
former businessman, | try and maximize that asegirb | sell
it. Instead, we have restricted this as much apaegsibly could
and now said we are going to sell it off for ldsart it is worth.

I have heard that the consumers want choice and

convenience, and somehow that automatically tréaslinto

privatization. That is not the case. Mr. Speakeg, have been
told that rural stores in Pennsylvania will clogée contend that
there is actually language in the bill that say® ©0the stores
have to remain open. We have been told we do ramwHkrow to

read, that actually all those stores will close.dAso in rural

Pennsylvania, just like happened in West Virginiaeve there
was at least one liquor store in every county prtor

privatization, there are now five counties in that& of West
Virginia that do not have a single liquor store d&ge no one
will come there. It is just not profitable. Howtisat choice and
convenience for the people in Pennsylvania?

Mr. Speaker, | have the good fortune of being be t
Chesapeake Bay Commission and of spending a lotmef in
Maryland. My family has got a vacation house thened we
frequent that as often as we possibly can, andsgend a lot of
time in Maryland. People say, "Oh, you must buyyallr liquor
there." The reality is, when | take wine and spidh vacation,
| bring it from Pennsylvania and take it to Marydabhecause
| can buy it cheaper and | have a better seleadiomy local
State store than | do within a 10-mile radius of thacation
house. Now, there are more than a dozen venuesewhean
buy wine and spirits within 10 miles of the vacatioouse, but
| have got news for you, none of them, not even bitg
world-famous discount one that is the mega storehieh is
about a quarter of the size of my liquor store emntaster —
carries as much as my liquor store in Lancastes.dBeme of
those have a choice selection with a rack that frtom here to
the end of this desk, and that is for everythingire, spirits,
you name it. So | do not see the choice, | do re® the
selection, and most of all, | do not see the paiseounts.

uor Now, think about this. We have been told by thepgbe that

support this that do not worry, it is going to gexte just as
much money for the State because there are plénaxes that
we are still going to impose on alcohol in the &taif
Pennsylvania. | heard that we have border bleedDetiaware.
The reason we have border bleed into Delaware tause
Delaware does not impose taxes on liquor in thaeStd
Delaware. But we are going to keep imposing thait b
somehow people are going to stay here and pay tteoes
instead of going to Delaware. | do not get it.

Because if | am a privatized licensee, as opptsée State
store, | need to buy a license, | need to pay lgsirtaxes,
unless | am a Delaware corporation and then | do Inmay
need to borrow that money and pay interest on ragdol need
to advertise because | have a competitor. My rargsgoing to
be higher because the State stores get the lowsstates of
anybody in this State, and you all know that. |day make a
profit because | am a privateer. The wholesalencthuy it for
as cheap as the State can because they are noigbaythe
same quality, and | have to buy from them, so lehtvpay a
higher price to them, and they have to make a fprafid that
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all supposedly equates into lower costs. It jugtsdoot add up.

Now, for those of you that want to say that yoe hanging
your hat on the fact that the consumers are gainget better
choice and lower prices, | suggest you make a pleédgyour
constituents that if after privatization the costiguor goes up,
you will personally subsidize that for them. Makattpledge, if
you so believe in this, make that pledge to youmstituents.
My guess is, it will only cost you a couple thoudaiollars a
year; yeah, per constituent.

Mr. Speaker, it has been stated that there aretaal States
that have any control of liquor. That is false. fiehare 17 States
that have a hybrid system where the State conpattons of
the sale of liquor. In fact, if you want to getheeal, because
we have beer distributors, we are one of those.Sdeaker,
yesterday | heard someone say, "You know, look, @hthe
most dangerous things in the world is drugs, ancéhNesv those
to be sold by private enterprises in the State edfrBylvania,”
and we do, through a licensed pharmacist who hgsaés of
training in college; that is how we allow that leaddictive
product than alcohol to be sold. As a matter of, faust recently
we even got to the point where we track ephedratessin the
State to make sure that people do not abuse thgt but here
we are going to be able to sell it on a streeteorn

Mr. Speaker, | have been told that this is abdwice and
convenience and it is going to simplify things fbe consumer
because now they get so confused when they haye and buy
a case of beer at the beer distributor and the atrthe wine
store. Oh my gosh, they get confused. Well, lelexpdain what
this system does and the system that you all cdntetl be
simpler.

There will be beer distributors who will only selises. They
will be open from 8 a.m. to 2 a.m. — yes, 8 am2ta.m. —
Monday through Saturday, and the person that getts you
needs to be 18 years old, as well as the personwuaks in
that distributorship. Now, there will be anothestdbutorship
just like that one except that they will be ablecdjperate on
Sundays, and on Sundays they will be able to eejiou from
9 a.m. to 2 a.m. There will be a beer distributat tsells cases
and wine, but only 12 bottles of wine, and he wikd to have g
salesperson and employees that are 21 years adhay will
sell from 9 a.m. to 11 p.m., Monday through Satyrda

But then there will be another distributor whdsebses and
12 bottles of wine with 21-year-olds, from Sundegnfi 9 a.m.
to 9 p.m., if they have the Sunday permit. Thenehgill be a
beer distributor that sells cases of beer, 12 émtf wine, and
spirits; the person that sells it to you and thepbe that work in
the store will all need to be 21 years old. Thell s&ll from
9 a.m. to 11 p.m., Monday through Saturday, ang thid be
competing with somebody else who has a beer digtitthat
sells cases of wine, 12 bottles of — or cases ef,d& bottles of
wine, spirits, on Sundays also from 9 a.m. to 9.pbecause
they have the Sunday permit.

Then there will be another kind of beer distrilyutoat only
sells cases of beer and spirits. Those people ngidld to be
21 years old, and they will sell from 9 a.m. todl.in., Monday
through Saturday; unless they have a Sunday pemmdtthen
they will be able to sell also on Sunday from 9.&ar® p.m.

Then there will be a beer distributor that judtssieeer down
to the size of six-packs. The people who work theile only
need to be 18 years old. They will be open 8 antil 2 a.m. on
Monday through Saturday; although some of them trtiglve a
Sunday permit and can sell to you from 9 a.m. uhtl.m. on

D

Sunday, if they have that permit. Then there wil & beer
distributor that sells as low as six-packs and sahunlimited

wine, but they will have to have people in thewrstthat are
21 years old, and they will be able to sell frora.t. to 11 a.m.
on Monday through Saturday; or if they have a Syrmkrmit,

from 9 a.m. until 9 p.m.

Then there will be a beer distributor that selispacks, up
to 12 bottles of wine, spirits; has to have peofilat are
21 years old. And they will sell from 9 a.m. to &4Im. — or
11 p.m. from Monday to Saturday. Sunday they cadinfisam
9 a.m. until 9 p.m. if they have the Sunday permit.

Then there will be another beer distributor theltssfrom a
six-pack on down and does not sell wine but setismited
amount of spirits. They will need somebody who is y&ars
old. They can sell from 9 a.m. to 11 p.m., Mondhyotigh
Saturday; Sunday from 9 a.m. until 9 p.m. with engie

| have only gotten through the beer distributarsfar. We
have a long way to go here.

Then there will be restaurants and hotels thaehav "R"
license. They will be able to sell two six-packslan go, and
they will be able to sell spirits and wine, but yiifl the spirit
bottle or the wine bottle is opened; and that dlfrom 7 a.m.
until 2 a.m., on Monday through Saturday, and 1i. 0 2 a.m.
on Sunday. Yeah, | think that is right — or maybis 9 a.m. to
2 a.m. on Sunday. And those people in that restameed to be
18 years old to sell it to you, but they can bey&érs old if they
handle it behind the bar or back in the back ofttbese.

Then there is a restaurant and hotel license wtheng can
sell up to two six-packs to go, but they can omly four bottles
of wine and open spirits. And they will be opennfr@ a.m. to
2 a.m., Monday through Saturday; and 11 to 2 amSunday,
but they might have a special permit which alloisent on
Sunday to open as early as 9 a.m.

Then there is also a restaurant license whichwallgou to
sell up to four six-packs and open spirits and opéne —
reminding you, these cannot be closed bottles afewand
spirits; they have to be opened — so you haveki® aadrink out
of this. Those people have to be 18 years old ltdsgou, but
the people behind the scenes can be 16 years bkl @re
opened from 7 a.m. to 2 a.m., Monday through Satyrd
11 a.m. to 2 a.m. on Sunday, unless you have datffmday
permit which allows you to open at 9 a.m.

Then there is another hotel/restaurant licensechwinould
allow you to sell up to four six-packs and four thest of wine
and spirits to go, but again, as long as thosdeso#ire opened
because you cannot take a closed bottle out of@muant. It
has to be an opened bottle that you take out. @heyppen from
7 a.m. until 2 a.m., Monday through Saturday; 112t®mn
Sunday, 9 to 2 a.m. if you have a special permitSondays.
That is the restaurants and hotels.

Then there is a grocery store license, and thaysed up to
12 bottles of wine. The person that sells it to ymeds to be
18 years old, although the stockboy can be 14 yeldtsThey
would be open from 7 a.m. until 11 p.m., Mondayotlgh
Saturday, even though the grocery store might les @4 hours
a day. And if they have a Sunday permit, they cglh fsom
9 a.m. until 11 p.m.

Then there is a grocery store with a cafe "R"rg@® They
can sell two six-packs. They can sell unsealed wine to
12 bottles, and spirits. Again, the person thadsseto you has
to be 18 years old, but the stockboy can be 14y Hne open
from 7 a.m. to 11 p.m., Monday through Saturdagnethough
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they may be open 24 hours a day; 9 to 11 a.m. 9 am. to
11 p.m. on Sunday if they have the Sunday permit.

Then there is a grocery store with the cafe "Bédise which
can sell four six-packs and they can sell unseala® and
spirits — now, remind you, that means that you womalk into
a grocery store, you would have to open the bettle take a
swig before you can take it out of the groceryestdtow, if you
have an unsealed bottle, you probably cannot dnwour car
because there are prohibitions against drivingdarycar with

open containers, so you would be able to go tcetlsésres and

walk out of these stores but you could not driveayavirom
these stores. They would be open from 7 a.m. ddtilp.m.,
Monday through Saturday; 9 to 11 on Sunday if thag a

Sunday permit — again, even though they might beng

24 hours day, as my grocery store is.

Then there is another grocery store license with"R"
license and a grocery store license. They coultl ygel two
six-packs of beer, wine as long as it is opened,smirits to go,
and unlimited wine as long as it is not opened. iAgéhey
would be open from 7 a.m. till 11 p.m., Monday tgb
Saturday; 9 a.m. till 11 p.m., if they had a Sundpgcial permit
to do so.

There is also a grocery store license with anli¢é&nse and
a grocery store license that can sell you four-pawfkbeer and
unlimited wine. Again, that person that sells itytmu has to be
18, but the stockboy can be 14. They are open ffaam. till
11 p.m., Monday through Saturday, and 9 to 11hef/thave a
Sunday permit. Now we have gotten through the gyostres.

Then there are wine and spirits retailers. Theeesame that
will only sell wine. The people that sell in thadi® and work in
that store all need to be 21 years old. They cdh ysei
unlimited amounts, but only Monday through Saturday.m.
till 11 p.m., and Sunday from 9 to 9, if they haweSunday
permit.

There are also wine and spirits retailers that it sell
wine and spirits but no beer. Again, the peopledn&e be
21 years old to work in the store or to sell ityti. They are
open Monday through Saturday 9 to 11 a.m.; Sundaynits
9 to 9 p.m., if they have the Sunday permit.

There are also wine and spirits retailers thatld/aumly sell
spirits, no wine or no beer. Again, the people thatk there
and that sell to you need to be 21 years old. Tmyld be open
from Monday through Saturday, 9 till 11 p.m. WithSanday
permit, they could be open from 9 a.m. to 9 p.mSandays.

All this is in the name of convenience and choi
Mr. Speaker.

Mr. Speaker, when you say to the people of Perxasid,
can you give me more convenience and choice anck rital
simpler for me to buy wine and beer and spiritshie State of
Pennsylvania, they resoundingly say yes. When wgfluthem
what is in this bill, they resoundingly say, oh @gd, are you
serious? Why would you ever vote for something t
ludicrous? Mr. Speaker, | urge a "no" vote.

The SPEAKER. The question is, shall the bill plasslly?

On that question, the Speaker recognizes the faaiy
Philadelphia County, Ms. Donatucci.

Ms. DONATUCCI. Thank you, Mr. Speaker.

| would like to interrogate the maker of the bill.

The SPEAKER. The gentleman, Mr. Taylor, indicates
will stand for interrogation. You may proceed.

Ms. DONATUCCI. Thank you, Mr. Speaker.

Right now the PLCB partners with the Pennsylvanime
Association to enhance wineries, tourism, and afjtice in the
Commonwealth. Does the bill address how to maintaigrow
our wine industry in Pennsylvania, and what opputies will
there be for Pennsylvania's wineries and disté&2i

Mr. TAYLOR. The first part of your question, Mrp8aker,
| do not think there is anything in the bill tharfains to that. In
terms of how wineries can benefit, there will beother,
possibly anywhere between 900 and 5,000 differtatgs they
will be able to sell their wine. | think that wouteblp them.

Ms. DONATUCCI. Okay. Thank you, Mr. Speaker.

Mr. Speaker, | would like to comment on the bill.

The SPEAKER. The lady is in order on the bill.

Ms. DONATUCCI. Thank you, and | will be brief.

Mr. Speaker, | rise in opposition of HB 790. Foe,nit is
simple: If this bill becomes law, the taxpayer ksehe
economy loses, and the consumer ultimately loshs.general
public wants lower prices, longer hours, and dir@dhe
shipments. Those are the things that the Costa dmmemt
promised, but those are the things that this bifirot promise.

What this bill does promise is losses in Stateenewe,
$600 million over the first 5 years, and taxpayeils ultimately
bear the burden. What this bill does promise is |gsbs,
thousands of potential jobs lost, whether it is theer
distributors, the small family-owned distributorgr the
4,000-plus State wine and spirits jobs. But thikdnes promise
to include a loan program that promises retaileygdrs to pay
off their licensing fee at 5 percent interest. Tikisinacceptable
on the Commonwealth's behalf because the State
Pennsylvania should not be in the banking business.

If you can stomach yet another piece of legistatitat puts
the interest of big business over the interest afdie- and
working-class Pennsylvanians, then vote "yes" fos bill. If
not, then join me in saying "no" to HB 790.

Thank you, Mr. Speaker.

The SPEAKER. The question is, shall the bill plasally?

On that question, the Speaker recognizes the fauiy
Philadelphia County, Ms. Brownlee.

Ms. BROWNLEE. Thank you, Mr. Speaker.

Mr. Speaker, | stand today asking my colleagueste "no"
on HB 790. It is important for all of you to knowdo not have
a problem with an adult having convenient access bottle of
wine or even spirits. Mr. Speaker, what | do havprablem
ceyith is the important consequences that will restdim this
liquor privatization scheme. Mr. Speaker, these iarportant
consequences that are life-and-death  consequences,
K Mr. Speaker. This bill triples the number of winedaliquor
stores and more than quadruples the number of rgaders in
Pennsylvania. And by the way, all or most of thafigurations
that the gentleman from Lancaster County just eeciare
hdocated in urban communities such as | represent.

Mr. Speaker, this bill was once dubbed "BoozeBopks."
Now, Mr. Speaker, HB 790 has the potential of lagdio
"Booze by the Block." Mr. Speaker, under HB 790y yuaill be
able to buy a bottle of whiskey to go just like yonder a pizza
today, but a pizza does not kill while driving. Mipeaker, the
people who have dedicated their lives to proteatimgchildren,
including Mothers Against Drunk Driving, the Fratal Order
of Police, and the Professional Fire Fighters Asgmm, all

of
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oppose HB 790. Mr. Speaker, these organizationsheepublic
health and safety consequences and dangers thatv ftihe
passing of this bill.

In addition to the health and safety consequerafethis
privatization scheme, thousands of people will ltsair jobs.
Mr. Speaker, nearly 4500 full-time and part-time pbogees
will go on unemployment, and virtually no new jobdl be
created. Additionally, Mr. Speaker, 12,000 empleyeé beer
distributors will be out of work. Mr. Speaker, theare humble
and honorable Pennsylvania workers, men and womeo
work long and hard hours in jobs that pay them prspugh
sometimes to put food on their table and a roof ¢ieir head.
Sometimes they save to send their children to gelleand
sometimes those children are the first generatmngd to
college. Mr. Speaker, our workers are the backbamie
Pennsylvania. Their wages and salaries are spethiein local
communities. But, Mr. Speaker, this bill is a jobldt. We
should be investing in the ingenuity of the workexfs this
Commonwealth, who are the taxpayers in this Comnaav.

Is it, Mr. Speaker, right to sacrifice the livadibd of so many
people and small businesses for the sake of a shbat is
rigged to financially reward a few and harm so nfamyere is
one truth, Mr. Speaker. Some people will be endciued others
will be harmed. This bill, this plan, does nothilmgimprove the
moral fabric of the Commonwealth.

Mr. Speaker, | have heard some claiming to be grinat
they view this day as a historic day. Well, | afikoAyou to be
leery of false prophets and men that come to ydh gifts and
promises that cannot be kept. We all have a ch¥ieeall have
free will. We can choose the good and what we belis right
or we can choose this bill.

Mr. Speaker, liquor privatization in this form, HEO, will
create — make no mistake — social ills in our comities, and,
Mr. Speaker, | urge all my colleagues to vote "nthiank you,
Mr. Speaker.

The SPEAKER. The question is, shall the bill plasally?

On that question, the Speaker recognizes theegeati from
Northumberland County, Mr. Masser.

Mr. MASSER. Thank you, Mr. Speaker.

Mr. Speaker, | was not going to speak tonightakwgoing to
submit my comments for the record until |1 heardofadf the
debate, and the debate was going like a lot oh#tmnal media
has been going and sometimes characterizing bgsmerers
as the villain, as we are the people who are ddigy We are
paying minimum wage. It is all about profits. | lealveen in the
business for 25 years. | am a small business ownam a
licensee. | sign the front of the check. | make rphyevery
week. | have had employees working for me for 2arge
another one for 22 years, and a lot of them foyddrs-plus, not
because | pay them minimum wage, because | treat thirly.
| compensate them well, and they take care of meesé&
businesses are going to be no different.

To say that these licenses are going to add tesdb&l ills
because younger people are going to get their hands you
have to go back to your licensees and your redtuns and
those folks and tell them, we do not trust you acthis job, the
job you have been doing your whole lives. You cdnho it.
I am only here a little bit, a short amount of tinbeit even the
short amount of time has reinstilled the fact ttetre are very,
few things government can do better than the prigattor.

Another argument is, another argument is we shaldd
modernization, not privatization. | have been wajtl5 years
for modernization. | get my meat delivered to mgtagrant.
| get my produce delivered to my restaurant. | gst beer
delivered to my restaurant. | have to go pick upliepyor order.
| cannot get it delivered. And if the liquor ordemrong, | have
to take it back to the store and redo it. Thisas-A | mean, we
have had 25 years that | have been in the busioessdernize.

Privatization is what the public wants. They wahoice and

wconvenience. | cannot tell you how many times lehdeen in
my restaurant, people— | live by an amusement.p@ampers
will come into my restaurant, and they will say,esdo | have
to go to get some liquor here? Well, what do yount®df you
want two six-packs, | can take care of you. If yeant a case,
there is a beer distributor right down the stréetyou want
liquor or wine, you have to go 5 miles up the dtteahe liquor
store, to the State store. They always say, wéihtvis a State
store? You have to be kidding me. | cannot jusitdadl? No.
The looks are unreal. You know, they would ask, viba State
store? All | can answer is, it is a product of Ripitton that
| cannot really tell you why it is still here.

When | go to the State store, the clerks are &iatal have
gotten to know them for a long time of going inrihel pick up
the orders. And lately they have been on me, tglkibout this
privatization bill. But it never fails, when | leavthat store,
every customer coming in that store is asking nfegmare you
guys getting rid of these State stores?

The biggest concern | had when the Governor raletdhis
plan was to our small distributors, and again, & db the
arguments are not giving our small distributors thedit that
they deserve, that they are going to go out ofrtass under this
plan. You give them this opportunity, they are aply going to
stay in business, which | am not sure they can nideu the
current law, they are going to grow and expandrthesinesses
because that is how they stayed in business asatitey have.

A lot of the things that the beer distributors teah
Mr. Mustio covered, and we have talked to a lot befer
distributors who have been fed with a lot of misimfiation
over the last couple of days, and when you talkthem
one-on-one and you explain what the bill does tnttand the
choices and the chances for expansion of theinkessij they are
excited about the bill; they like the bill. Thogdks who got fed
misinformation, once you talk to them, they are in.

Again, the arguments against the bill are a shaiiné face to
current licensees. The private sector has so nudbse. They
are very conscious on what they do. The publicsisray for
this. Let us give the public what they want. Votges" on
HB 790. Thank you.

The SPEAKER. The question is, shall the bill plasally?

On that question, the Speaker recognizes theegeati from
Philadelphia County, Mr. Kinsey.

Mr. KINSEY. Thank you, Mr. Speaker.

Mr. Speaker, | stand in opposition of HB 790.

Over the course of the day, we heard a varietgitbérent
numbers related to this bill; costs, savings, etad so forth.
However, Mr. Speaker, looking beyond the budgetand
commercial impacts of this bill, I would like to mind my
colleagues about the health and social consequehi&s90
exposes children, teens, and alcoholics to a citedreubstance
more frequently and at locations closer to home.af¢éetalking
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about places like supermarkets, pharmacies, andsstif that
sort, Mr. Speaker. These are stores that are frégdeby our
brothers, our sisters, our young sons, and our yaamighters.

Mr. Speaker, alcohol can be addictive. We ardrtgliabout
giving people increased opportunities to purchask @nsume
a product that leads to the number one addictionaddiction
that can lead to crime, poverty, domestic abusel, severe
health problems, Mr. Speaker. You know, Mr. Speakemy
previous life, | worked in the field of human sems. In fact,
Mr. Speaker, | currently serve on the House Humarvi€es
Committee. Many of us believe that dollars directedthose
types of programs are underfunded. And with easieess to
alcoholic beverages, it appears that we will neeenemore
dollars as well. All we are doing here is setting folks for
increased services and support in the long rurhé Human
service spectrum, Mr. Speaker.

HB 790 is nothing more than a regressive sociaV
masquerading as a cheap fiscal salvation with atiome
infusion of money, Mr. Speaker. Mr. Speaker, thokeis that
are sitting here in this chamber were elected bypople. We
were elected to represent the people, Mr. Speakemrepresent
corporate America. Let our conscience be our guige.us do
what is best for the people we should be here ifightor, for
the hardworking men and women who sent us h
Mr. Speaker, folks that come from our communitylk$othat
work in our community, Mr. Speaker.

Mr. Speaker, | am asking my colleagues on behtlthe
people that we represent to think about the imptheit
overconsumption of this addictive beverage will évan our
communities.

Mr. Speaker, | am asking all of my colleagueshoth sides
of the aisle, to consider the folks who sent yotehend vote
"no" for HB 790. Thank you, Mr. Speaker.

The SPEAKER. The question is, shall the bill plasally?

On that question, the Speaker recognizes theegeati from
Bucks County, Mr. Santarsiero.

Mr. SANTARSIERO. Thank you, Mr. Speaker.

Mr. Speaker, | would like to ask the gentlemannfrg
Philadelphia, the Republican chair of the Liquom@uaittee, to
stand for a brief interrogation if | may.

The SPEAKER. The gentleman indicates he will stéord
interrogation. You may proceed.

Mr. SANTARSIERO. Thank you, Mr. Speaker.

Mr. Speaker, | am looking here at the scheduléee$ that
would be assessed for the various operations amnd they
change by different class of county. Could you tsllhow you
arrived at that fee schedule?

Mr. TAYLOR. Thank you, Mr. Speaker.

| think it is important to understand that almeserything
that went on in the committee and this bill, wedrito strike a
balance to make sure what was going to happen heasinall
business had an opportunity to participate in fhiscess, that
the plan that we had before us before we amendeall&d for
an auction process. So that was the extreme endationing.
The other end was the cost of the license itselfw® tried to
hit a balance between what the Governor had inplis at
$150,000, with what the cost of the license wasnake sure
that people could get into the game if they needednd at the
same time, folks were going to make an investmantheir
businesses, because in my view, we wanted to madetbat
these places were stores, and in Philadelphia soegt really
some of the beer distributors are very, very snfad. those

numbers were abounds to do that. Then secondly, ias
pertains to each particular county. As you knoweltises in
each particular county vary. So a license in Philaldia in

some respects is way less valuable than licensaethén parts of
our southeast, for example. So we try to gaugedt lave it
listed by county based on the average price of @icpéar

license.

Mr. SANTARSIERO. So let me understand, did youkl@d
what other States have done in terms of the salsiroflar
licenses in similar populations?

Mr. TAYLOR. Yes, we have.

Mr. SANTARSIERO. You did that when you came uphwit
these numbers?

Mr. TAYLOR. No. We know that a lot of States awocti
them off. We did not want to auction them off. tdiot want
Walmart to buy every single license. | did not w&dstco to

abuy every single license. | want the beer distobsitvho live in
that community to have an opportunity to do it.

Mr. SANTARSIERO. | appreciate that, but that ist e
guestion that | am asking you.

The question that | am asking you is, Mr. Speall&t,you
do a survey of the other States, the other 48 St have
private sale of alcohol? And are you telling us fhaevery one

eref those 48 States they do an auction?

Mr. TAYLOR. The first part of your question is,di review
every of 48 States? No, | did not.

Mr. SANTARSIERO. So therefore, you cannot say \ubet
every one of those States has an auction process?

Mr. TAYLOR. | am not saying that.

Mr. SANTARSIERO. Okay.

And when you came up with these numbers, you wWwgheg
to avoid the auction, | understand that, and yqulamed a little
bit just now about some of the considerations yseduwhen
you were coming up with these numbers, but is theseaspect
of these numbers that reflects some kind of a maxkalysis
that you did of what these licenses might be worth?

Mr. TAYLOR. Well, we know what the licenses are nio
We know what the average license is worth in eaaimty. So
in that respect, yes, we know what the base piicbenlicense
was. In many cases, we doubled it to some extenwiioe and
more than doubled it for spirits.

So if what you are getting at, Mr. Speaker, isd@& consult
and spend money on an analysis based on othes Statethe
cost of licenses, we did not.

Mr. SANTARSIERO. What | am trying to get at,
Mr. Speaker, is an understanding of exactly hoved¢heumbers
were arrived at, because at the end of the dayiposly what
these numbers are is pretty important because thetate
eventually the revenue that will be coming into Bate, and
| think, | would guess that everyone in this Housemocrat or
Republican, would want to know at the end of thg tieat we
are getting fair market value. And what | am hegui that in
some cases, market prices were doubled. In otheesca
something else happened, but we are not quitevguaethat is.

Mr. Speaker, may | speak on the bill?

The SPEAKER. The gentleman is in order on the bill

Mr. SANTARSIERO. Thank you.

Mr. Speaker, | think we have continually today amav this
evening been presented with a false choice by nwngur
colleagues who are supporting HB 790. That falseicehis
either the current system or HB 790. Mr. Spealat ts in fact
a false choice, because | do not think anyone ig House is
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arguing that the current system should go forwardt &. The
fact of the matter is, there is broad support fon@ernization
of the system by which we sell alcohol in this 8tdtut there is
not broad support for HB 790, and there is not Bragpport for
it, Mr. Speaker, because it establishes a fairbjiti@ry system
of license fees. It, as we have just heard, raallyot the result
of any kind of real market analysis of the costwdfat those
licenses ought to be.

It does things like allow beer distributors toystgpen until
2 o'clock in the morning. Now, think about that formoment,
Mr. Speaker. Right now they have to close at 11wsoare
going to allow them, under HB 790, to stay open tlago
3 hours. | think most of my colleagues would agtest nothing
good happens at 2 o'clock in the morning, and yefre going
to allow people to go and purchase beer at that tinight.
Now, we can be for modernization, we can be fayveilhg beer
distributors to sell six-packs, but why should we for that?
Why should we be for a system that is completebjtiary in
terms of the price structure that it sets up?

This morning, Mr. Speaker, when we considered ftbeal
aspects of this bill in the Appropriations Comntté asked the
majority chairman of the committee whether this bemthat
we are being told about, this $1.1 billion in reuverthat would
result from the one-time sale, whether there wadainty in
that number and whether in fact they really wereé sare
whether that was the number that was going to resuhe end
of the day, and the majority chairman admitted,tias, it was
an uncertain number. He had to admit that, Mr. Bpea

sales at 2 o'clock in the morning, why it is a gadda to
expand the circumstances in which minors will benicg in
contact with alcohol. Not one speaker has been tabéxplain
why we need to make the decision on all those Hbamces
tonight. Instead, we have been given a constanairedf this
false choice, that we are either for HB 790 or we far doing
nothing. And the fact of the matter is, that is giyna false
statement.

Let us look at reasonable changes that could lzke imathis
system that serve the Commonwealth, that protdaipsafety,
and give consumers more choices. That is not wiat Hill
does, no matter how much rhetoric we hear to timrany, and
I think we are doing a disservice to the people tlis
Commonwealth, Mr. Speaker, by rushing this througbt
taking the time for a full public hearing where aiterested
parties will have an opportunity to be heard. And, s
Mr. Speaker, | stand tonight in opposition to HB)7@nd | ask
all of my colleagues to join me in voting "no." Tkayou.

The SPEAKER. The question is, shall the bill plasslly?

On that question, the Speaker recognizes theegeati from
Lehigh County, Mr. Simmons.

And for the information of the members, Mr. Sabatis on
deck and Mr. Bradford is in the hull.

Mr. SIMMONS. Thank you, Mr. Speaker.

| stand here today on this historic day in supp®ditiB 790.
Mr. Speaker, the time has come; the time has cordéspose of
a relic of the past known as the Pennsylvania LigQontrol
Board and move Pennsylvania into the 21st century.

because even the Governor's own study, the PFMystud Mr. Speaker, nothing serves as a reminder of thst p

acknowledged that as little as $425 million migktthe result
of this sale.

Now, that is an interesting point, Mr. Speakercduse just
1 month ago, just 1 month ago, the Governor andLigngtenant
Governor invited superintendents of schools allossrthe
Commonwealth to come to Harrisburg and support 98, and
why were these superintendents enticed to do tBatuse
they were told that this bill was going to generatéillion
dollars in one-time revenues that would then beitat a new
education program over the next 4 years. And ngirgingly,
many of those superintendents were very excitedutatimat.
| am sure this evening, Mr. Speaker, they are roy excited to
know that HB 790, in its current incarnation, hasptan to put
any money into education, that the money is gomngd into a
restricted account, and no one seems to know exadtht is
going to happen to it after that. And our schoatritits, which
after the last two successful budgets have hademdous cuts
to their bottom line from State funding, are ongaia going to
be made to go forward with very little additionaipport from
the State.

But we are told, Mr. Speaker, that we have a ehtwnight,
the current system or HB 790. Again, Mr. Speakeg, lvave
been given a false choice. Mr. Speaker, on an isguthis
importance, with a bill as many of my colleaguesehpointed
out that has many problems, we should not be makig
decision on the fly.

Not one speaker in favor of this bill, not one &er tonight
has been able to explain why it is we have to hime vote
tonight. Not one speaker has been able to expldig this
massive bill as amended yesterday cannot be brougHbr
public hearing. Not one speaker has explained wig/a good
idea to create a system where we are very unceabmot what
the revenues are going to be, why it is a good idesdlow beer

instances of patronage and dysfunction of this ©Bhfhan the
LCB. Our antiquated, old relic system for sellingng and
spirits is not only unfair to our constituentsisian insult.

The 21st Amendment to our Constitution was passed
December 5, 1933. This amendment ended Prohibifiothat
time then Governor Gifford Pinchot called a spesidsion of
this General Assembly with the goal to discourdgepurchase
of alcoholic beverages by making it as inconveniend
expensive as possible, thus formed the LCB.

Mr. Speaker, as | stated earlier, it is time tmpspunishing
our constituents with this system. All the vast onidy of
Pennsylvanians want is a little more freedom incpasing a
perfectly legal product like they have in 48 otl&tates. The
people of this great Commonwealth are tired of regeand
reading about such an inefficient monopoly. They tred of
being treated like second-class citizens and hawrfgjow into
a breathalyzer tube in an inefficient boondoggleadfiosk to
get a bottle of wine. They are tired of reading wbha
$66 million taxpayer-funded inventory system thatlefd to
compute adequate costs and resulted in excesstamyethat
then resulted in the need to purchase $500,000dditianal
taxpayer dollars for trailers to store the exces®mtory. They
are tired of reading about officials that make a$&67,000 just
because they have a connection.

Every other State, as we have talked about toebeyept for
Utah, has gotten out of this business. As | cortistaay to all
of my constituents, if this was such a good idemhsa great
cash cow for the State, would not every State é Wimion be
rushing to replicate this LCB system we have inrRglvania
and other States? Even the bluest of blue Stat8tates like
California, lllinois — allow for the private salef avine and
spirits.
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Mr. Speaker, | want everyone in this chamber tokttback
to when they first ran for office. Did you come dewrith the
attitude that you are running for office to keemgfs exactly as
they have always been, or did you come here to riagelace
better?

Make no mistake about it; a vote against HB 79@ isote
that says you believe in the status quo. A voténag&lB 790 is
a testament that you believe your constituentsareappy with
their government that nothing needs to be chanige@nt you
to keep in mind, though, that a recent poll by Qiprac, voters
disapprove of this General Assembly by a 58-to-28:ent
margin, brushing up against the all-time low oft6®5 percent
in 2010. Also keep in mind that polling has suppéot
privatizations at 61 percent.

Now, | know this bill has to get through the Sendtut think
about the message we are sending over to thatutisti. For
the first time in Pennsylvania's history, if we gahis bill, a
majority of a legislative branch, one judged by Woters every
2 years mind you, has passed the privatization thalt the
majority of the people want to the Senate. | thivik all would
agree they would be wise to listen.

Mr. Speaker, if this bill passes, this will be thement when
the past clouds of corruption and patronage stalifttoff this
fine institution where Ben Franklin and William Remnce
served. This will be the moment where people viilafly see
common sense prevail in their government. This Wwél the
moment when the people of this Commonwealth staietieve
in a government that works for we the people, net tive
special interests.

Mr. Speaker, | urge my colleagues to supportlggsslation.
The people of Pennsylvania deserve a governmehtwbeks
for them. Thank you, Mr. Speaker.

The SPEAKER. The question is, shall the bill plasally?

On that question, the Speaker recognizes theegeati from
Philadelphia County, Mr. Sabatina.

Mr. SABATINA. We are out of juice here. Oh there are.
Thank you.

Thank you, Mr. Speaker.

| would like to start off by saying that somewhenethe
1990s | was in college and | heard "Neon" Deiondgas say a
quote that stuck with me. It was the first timeelahd this quote,
and he was arguing a contract negotiation, andale SIf it
don't make dollars, it don't make sense." Thistdoake sense.

Right now, whether you are philosophically agaitisé
business of the Commonwealth being in the businésglling
alcohol, the fact is, we are in the business dirgealcohol. We
do have a monopoly, and right now we are givingway. We
are giving away our monopoly.

Last year HB 11, the big catchphrase was, it gdherate
$2 billion, $2 billion, and that number was adjustater on.
Earlier the Governor's plan, well, that will gerter&1 billion,
and we will put it towards education, and that kifdquickly
floated away.

Today with HB 790, we are not hearing that numbi¢e. are
not hearing that big number that we are going t ecause
frankly, we do not know what that big number is.

We are in the business of alcohol, and it is thky business,
it is the only function of government that | knowat is
profitable that generates over $100 million annudat the
General Fund. That is $100 million that taxpayessndt have
to fork up to go into the General Fund. It boggi®es mind why
we do not embrace this monopoly and try and makasit

profitable and as convenient for everyone. Imagiteat we
could do if we had $200 million in the General Fungear. We
have no idea the costs of this bill. We do not krtbe social
costs. We do not know the enforcement costs. Weadd&now
the costs to the men and women up in the raftatshiive to go
find a job after this bill passes.

Regardless of whether or not you are philosoplical
opposed to the business of being in the liquor, sk fact is,
we have a valuable asset and we are giving it avag."Neon"
Deion, "Prime Time" Deion Sanders was correct whersaid,
"If it don't make dollars, it don't make sense.'isTHon't make
sense. Thank you.

The SPEAKER. The question is, shall the bill plasally?

On that question, the Speaker recognizes theegeati from
Montgomery County, Mr. Bradford.

Mr. BRADFORD. Thank you, Mr. Speaker.

, too, rise to speak on the bill, and I, too,rehhhe concerns
that were raised that this bill was about free retwkthat this
bill was about bringing the marketplace to liquales. And you
know what, | think there is probably vast agreentiat if you
started today and you built up an asset, you maphae built a
State-owned liquor store system in this or any otate, but
today in Pennsylvania, we do have such a systemitahds
turned into a tremendous asset for Pennsylvaniaelthoose,
as maybe the choice of the majority, to divest ftbat interest,
then | say, why do we not put the same free markatiples to
use that we claim to champion in selling off theubr stores?
Why do we not get an appraisal of the value of ehgteres?
Why do we not do an open marketplace and auctibrthete
licenses? Why do we offer discounts to certain igpéaaterests?
Why do we not have a transparent and open proceds a
maximize our dollars for this investment? | willltgou why we
do not, | fear because this is driven more by idgplthan any
common sense. This is about a desire to put, unfately, a
desire to put a State store out of business, amgl th
5,000 employees are going to be casualties to nhatow
ideological goal.

But instead of relying, again, on appraisals like would if
we were to do a sale of property, if we were tadand transfer
today, there would be an appraisal. If we were uoctian off
surplus goods, there would be an auction; thereldvbe an
online auction or other. But there are neither hbig evening.
What we are talking about is arbitrary amountslifienses that
in no way reflect the value of this asset, an assd#tone way or
another this Commonwealth and its taxpayers havaeecto
possess, and we propose dispossessing ourselvis lodt
without getting top dollar for what our taxpayeisvh paid for.
It makes no sense. But again, it seems that ibtisbout sense,
it is about ideology, and it is about an ideolobgttwas based
on a false premise.

When Governor Corbett first said he was doing, thisvas
going to be for a Passport for Learning, a billidollars for
education in Pennsylvania. What we got was a altsavitch.
What we got was press availabilities with superidents
across the Commonwealth. | noticed that there wesaoticle,
Brian Earley, the president of the Hazleton Schaistrict was
brought down and so was Barbara Geistwhite, a meotfbine
Cumberland Valley School District, and they came to
Harrisburg to hear a Governor say that the salthisf asset
would be done in an open way and that the profisld/go to
public education. Well, here we are this eveningd dhat
promise has been broken. A bait and switch waseplay
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See, the Governor said at the time, you know, lanead
from an article, he said, in spelling out the issube said,
"...Corbett said he met with public school officiadd the
Governor's Residence...and heard their concerns
aftermath of the Sandy Hook...shooting tragedy.” Héd,s
"Children cannot learn where they do not feel sdfdat these
educational leaders confront and need every d#yeiin schools
and classrooms is to keep their students safe."

Governor Corbett used that tragedy and said, veel tieese
funds; we need it for public schools. But here {odee get rid
of an asset. We put 5,000 employees out of word, raat one
dollar is in a restricted fund to make sure we fattlication.
What we get instead are buzz words like "conver@érand
“"choice." But if convenience and choice means 2 aloohol,
if it means gas and go at convenience stores,nifeians cornet
store liquors in our urban centers, | do not knbthat is what
was sold to people. | am pretty sure that is noatwBovernor
Corbett talked about when he talked about Passfmrt
Learning. | am pretty sure that is not what pea@mand when
they want a modernized system. They do want tobleeta buy
a bottle of wine at a grocery store, but what tdeynot want to
be able to do is to see a bait and switch pullad,that is what
| fear is being done tonight. For that reason anchany others,
| also oppose this bill.

Thank you, Mr. Speaker.

The SPEAKER. The question is, shall the bill plasally?

On that question, the Speaker recognizes theegeati from
Lycoming County, Mr. Everett.

Mr. EVERETT. Thank you, Mr. Speaker.

As | have listened to the debate throughout theadal into
the night, | just wanted to comment on a few thirigsope not
to be too repetitious.

One of the things that | think we need to focussowhat this
is about tonight is changing the direction of Pethremia. We
have been in the same rut here for more than 8Gykehad the
great privilege to serve in the United States Airde for more
than 20 years, lived in quite a few States, ananl tell you that
none of them are as obtuse and difficult to puretasohol as
the Commonwealth of Pennsylvania is and has been.

And recently, up in Lycoming County, where | liwge have
had the great opportunity to host a lot of peopdenfoutside the
State as they have come in to work with Marcellbal&. | run
into them in the supermarket and they are wandeaxingnd in
the aisles looking for wine, looking for beer. Anghen
| explain to them what they have to do to get aldaif wine
and to get this much beer and to get that, thel btome and
they think, you know, where in the heck am 1?

This is our opportunity to move Pennsylvania faiyaand
| hope that we take that opportunity tonight. | knbplan to.
I think this bill, you know, everybody has beerticizing. | do
not think anybody ever thinks any bill is perfe@here are
203 of us in here, 201 of us right now | guess, laghdl not think
any of us ever thinks a bill is perfect. But | thimhat the
Liguor Committee and what we have done through
amendment process has made this a very, very gitlothdt
does a lot of things for a lot of people.

One of the things | do want to correct is aboig fhutting
our distributors at home out of business. Ovepidt few days,
as | have worked with my distributors at home tameoto
understand what they are doing and what this oppiyt
affords to them, they have become excited abosthtii. They
have been getting a lot of disinformation as weehanentioned

tonight, and | just want to point out the opporturthat the
distributors in Lycoming County are going to haveor

$67,000, they are going to have the opportunitpeoome the
thole purveyor of spirits and beer by the case agbk kn our
area. Once they have understood that, they becowited

about it. They thought they were going to be corngetvith

big-box stores. They thought the box stores coutiventhat
product right inside their stores, in their grocstgres, and sell
it. They did not know what the big-box stores weEng to

have to do.

For example, if somebody who is not a distributor
Lycoming County wants to get into the wine and ispir
business, the first thing they are going to havedtois pay
$345,000 for a license, $345,000 just for the lkegrbefore they
build a building and occupy it and put all theixtéires in and
buy product. | do not think anybody is going to that in
Lycoming County. | think our distributors are goitg thrive.
They were dying on the vine as supermarkets utilibe ability
to use our licenses and put beer into the grodergs, which is
fine. That is legal in Pennsylvania. That may cwni to
happen. But our distributors are going to havedpportunity
now to move forward and have a great businessnk i is a
wonderful opportunity for them. It is a wonderfubmortunity
for our consumers, and | would urge a "yes" voteefeerybody
here in the chamber. Thank you.

The SPEAKER. The question is, shall the bill plasally?

On that question, the Speaker recognizes the faay
Delaware County, Mrs. Davidson.

Mrs. DAVIDSON. Thank you, Mr. Speaker. Thank you,
Mr. Speaker.

Mr. Speaker, many times people in this House labkie as
a relatively conservative Democrat. While that neaymay not
be true, | am hard-pressed today to find how thdgslation is
consistent with either conservative or progrespivicy.

Mr. Speaker, | have been a small business owngmaore
importantly a small business advocate for almdstfainy adult
life. In fact, today, Mr. Speaker, | left here tosh the Small
Business Expo in my district and came back to para of this
debate. Small businesses are the lifeblood ofgbimomy and
of our communities. | am troubled about what thisposal
could do to small businesses in our community,udicig very
small beer distributors, small family-owned restais,
boutique hotels, bed and breakfasts, and smalkegyastores.

This measure, Mr. Speaker, pits small businesisighig
business. It squeezes out competition with its foéhi
configurations and confusing variations. | have rtlemany
times in this House, Mr. Speaker, that governmdwotukl get
out of the way of business. | have also heard that State
should get out of the alcohol business. Well, thidl,
Mr. Speaker, is government still in the liquor mess, and in
fact, this bill represents government regulation amok. My
colleague, the lion, the liberal lion from Lancastelid a
fabulous job of explaining just how confusing tlegulations in

thikis bill really are. Under this scheme of governine
overregulation, 20 different configurations of lses exist;
8 different mind-numbing possibilities for beer tdisutors,
4 confusing configurations for restaurants and Iepte
5 jerry-rigged variations for grocery stores, ahért another
3 possible different variations for wine and spirit

And, Mr. Speaker, in an even worse intrusion ofegament
into private industry, this is a bizarre attemppatatization. It
also includes a loan program giving retailers 4yé¢a pay back
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a loan at 5 percent interest, making Pennsylvagianly in the
liquor-selling business, liquor license selling, tbin the
liquor-license banking business as well.

Let us also talk for just a moment about the lads
4500 family-sustaining jobs in this Commonwealthd aits
effect on small businesses and communities on tdpeorising
unemployment in this Commonwealth, Mr. Speakert thes
occurred under this administration's failed pokcieThese
hardworking Pennsylvanians pay their taxes, sup
community businesses, buy cars, houses, eat dtrestaurants,
and will no longer have the income to do so. Thisnot a
business-friendly bill. This measure has the padétd destroy
small businesses and ravage communities.

Let us talk for another minute about what thesmroonities
could look like under this measure, with the loggbs and the
closing of small businesses and the unbridled acteeslcohol
permitted on our community streets. The Chiefs olide and
the Fraternal Order of Police are troubled by whéat law will
mean, and they are already overtaxed in their deeats.
Underage drinking, which is already a problem ire {
Commonwealth, is expected to increase. But yehim House,
this conservative House, law enforcement officiadsre been
ignored and unheeded in this measure.

Finally, this measure ignores the contribution
$500 million annually to this Commonwealth and fEsghead
with projected losses after a possible windfall, afl the
confusing licenses sell as projected, and thabig &.

We are making history today, Mr. Speaker, but luldo
rather be on the right side of history.

So, Mr. Speaker, in my humble opinion, this flieghe face
of conservatism and flies in the face of progréseiv
Mr. Speaker, in my opinion, this bill is a job-kid,
small-business-destroying, community-ravaging, goment
overreach that will increase taxes. Therefore,geua vote of
"no" on all sides of the aisle. Thank you, Mr. Spma

The SPEAKER. The question is, shall the bill plasally?

On that question, the Speaker recognizes theegeati from
Lackawanna County, Mr. Kavulich.

Mr. KAVULICH. Thank you, Mr. Speaker.

Mr. Speaker, sometimes we are asked to be expmert
everything, but we really cannot be. But in thoases, we car
get the opinions of experts and use those decismnsake our
choices better, because our decisions are not akmuthose
decisions are about what is right for the peoplee Experts
| am listening to are the Drug and Alcohol ServRzeviders of
Pennsylvania, Mothers Against Drunk Driving, theatérnal
Order of Police, and the Pennsylvania DUl Associgtexperts
who say no to this bill. The U.S. Centers for Dgg&ontrol
says privatization leads to increases in alcohaisamption,
increasing the risk of alcohol abuse. Those expaysno, but
nobody seems to be listening to them. We seem fa berush
to be number one, which everybody wants to be.tSgeams
all want to be number one. Well, if we pass thi§ ke will
move closer to being number one. Pennsylvania Wwél
challenging for the State with the largest numbiepeople in
this country who are looking for a job.

| have heard here over the past 9 hours thatoihiss what
constituents want. What about constituents who w
health-care coverage under adultBasic or expandediddid?

We have heard here over the past 9 hours thatat8sShave
a privatized system of liquor and Pennsylvania ¢ one of
them. Well, there are 36 States that charge a @esertax on
natural gas drilling, and Pennsylvania is not ofhem.

Mr. Speaker, let us keep the jobs. Let us keeptidic safe.
Vote "no" on HB 790.

The SPEAKER. According to my list, we are basicaldwn
to the Democratic chairman of the Liquor Controln@oittee,

vaaind if the Republican majority chairman is wantioegspeak,

and then the two leaders.

The question is, shall the bill pass finally?

On that question, the Speaker recognizes theegeati from
Allegheny County, Mr. Paul Costa.

Mr. P. COSTA. Thank you, Mr. Speaker, and thank yo
the members for your patience. We are almost thdagg in
there.

| have been listening to the debate, not only ydulat for a
long time, and | still believe it comes down to tfeetors. You
either believe that the State should be in thermss of wine

hand spirits or you believe they should get out tofliam a
believer that we should still continue to be in thesiness, but
| do realize that we need to make some changes| andfine
with that. But there is a cost of us getting outh® business of

obelling wine and spirits, and one of those costsms talked
about earlier, it is a minimum of $170 million eyegrear. There
is a cost of losing over 4,000 people's jobs. Thera cost of
our neighbors with small businesses, with the opmity they
will lose their businesses. There is a cost ofiugg away one
of our last assets that we have as a State, arelitha cost with
the social aspects.

And if you are okay with that and you are okayhwihe
State getting into the lending business, that syplou can be
for that bill, if you are okay with all those cotidns. But just
know this: If you want change, you do not necefsdrave to
vote for HB 790. You can vote "no" that you do ti&e this
bill, and we can make it better. | am of the betlet we can
make it better. There are things that we shouldadmake it
more consumer-friendly. There are things that waukhdo to
protect our workers, and there are a lot bettergthithat we can
do to make this bill better. | am voting "no," ayolu can vote
"no." It does not mean that you do not want to m#kags
better. It is just that you are not for this pldarhere can be
another plan. There can be another plan.

Please stick with me and vote "no."

The SPEAKER. The question is, shall the bill plasally?

On that question, the Speaker recognizes theegeati from
Allegheny County, Mr. Dermody.

Mr. DERMODY. Thank you, Mr. Speaker.

Mr. Speaker, | think we all know that March Madad®gan
for real today, and not just in the NCAA (Natior@bllegiate
Athletic Association) Basketball Tournament, beeaitshegan
right here. Unfortunately, it has been happening lier years.
In March of 2011, the Governor proposed a budgat tut
$1 billion from our schools. In March 2012 the Rklixans
passed the voter ID law. And here we are in Marfc®0d 3, and
the Republicans are pushing this liquor privatmatbill. But
this liquor bill really reveals the skewed priceii of the
aRepublican majority and our Governor. The transytom

funding report from 2 years ago

What about constituents who want the Delaware lotgh Pennsylvania's unemployment rate is going up, wiiie

closed so small businesses are not subsidizingofeBtate
corporations?

unemployment rate is going down throughout the ofsthis

is gathering dust.
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country, and we are still waiting to hear when tBevernor
might talk to the Federal government about expand
Medicaid.

We have heard several speakers on the other cilde say
that we should be talking about education, we shbel talking
about transportation, and | agree with them. Butead of
working on those priorities, the Governor and hisrfds in the
House Republican Caucus today have spent monthesgarp
with this plan. Now, the only thing this plan dodsr
transportation is allow six-packs to be sold in gi@ions.

We have not talked about transportation and eductaYou
have spent hours behind closed doors without anyd2eatic
input. We have not been in that room, and you sfier#e hours
writing a plan to close the wine and spirits shepsl throw
5,000 people out of work. More than 2 years aftemTCorbett
took office as a pro-business Governor, promisirayarobs,
Pennsylvania's unemployment rate is 8.2 perceniat\Wlil it
be after we lose these 5,000 jobs right here?

After more than 2 years with Tom Corbett as Goseand a
Republican majority in both the House and the Sena¢ have
more schools in trouble, fewer people with heattburance,
and more than half a million people out of work.dAwhat is
the Republican answer to all of this? Rather thanhdpwn to
work on the issues that mean the most to people
Pennsylvania, that mean the most to them, they wan
privatize our State liquor system and make it eweare
complicated. This bill would sell off in bits andepes to all
sorts of different businesses; it will sell it dff all sorts of
different businesses and create an even more déngfagstem
than anything that we have ever seen. We havéhgastd about
it.

The other day | was speaking with my good frietite
Democratic whip, and he mentioned that he is reptidar and
Peace." Now, | do not know why he is reading "Wad 3
Peace." My guess is that he has the same guilt tiaate, is that
we used the CliffsNotes in college. Neverthelessjshreading
"War and Peace." And | am here to tell you that yall get
through "War and Peace" easier than you will geduph the
more than 30 configurations of the licenses thaetast been
described to us that are in this bill.

You know, Mr. Speaker, we have a pattern that
developed here with this Governor and the Republinajority:
Ignore the issues that demand the most seriougyengant and
attention, and propose solutions where no problerist. Put
aside the human cost here. Put aside the lost tbbssmall
businesses that will be going out of businesspthbéferation of
liquor throughout this State. The liquor plan we,arou all are
being asked to vote on today will cost this Commealth
hundreds of millions of dollars each and every yd#ose are
dollars we will not have, we will not have availatdbr future
budgets for education, for health care, for lawoecgment, for
transportation. We do this by giving away one of Btate's
most valuable assets for a pittance in upfront.fees

Mr. Speaker, we can do much better. My colleagusr,
colleague from Allegheny County, offered an amenadintbat
everyone in this room could be for, because Denteanant
more convenience for consumers, not increased smmfu
higher prices that this bill will bring. Democratezant
convenience, not chaos. We support longer hourshanwihg
more stores open on Sundays. This will remove dh¢he
biggest complaints that we hear from our folks bhokne. We

support locating more wine and spirits shops insid@ext to
irur grocery stores. We can preserve the wide ptaosklection

that exists now and put these products closerdduymts that the

people want to buy, and Democrats want to keegggiiaw.

The Pennsylvania Liquor Control Board is the latggngle
buyer of alcoholic beverages in the nation. Theé lpuirchasing
power means consistently lower prices in Pennsydvahan
consumers can purchase alcoholic beverages witlotlier
States. And we want to keep in place, it is impdrfar all of
us, to keep in place the protections against uiggepairchases
that are such a large part of our current system.

And finally, we want to preserve the thousands of
Pennsylvania jobs in our State stores and our Bisgibutors
throughout this Commonwealth. Under this bill todalyose
jobs will be gone; they will be eliminated.

Mr. Speaker, this bill makes no sense. It trulyMsirch
Madness. What the people of Pennsylvania want wots to
keep our eye on the ball. They want us to be corceabout
several things: jobs, quality health care, bettircation, safer
roads and bridges. And, Mr. Speaker, this bill doese of
those things. We all should vote "no." Thank you, Bpeaker.

of FILMING PERMISSION

L The SPEAKER. The Speaker gives permission for anedi
access to the House floor to Mark Pynes of PA Mé&tiaup for
still photos and to Jon Eirkson of ABC-27 News aft
Harrisburg for videotaping with audio for approxiels
10 minutes.

CONSIDERATION OF HB 790 CONTINUED

) POINT OF ORDER

The SPEAKER. The question is, shall the bill plasally?

On that question, the Speaker recognizes theegeati from
Allegheny County, Mr. Turzai.

Mr. TURZAI. Mr. Speaker, point of order. | just nizd to—

The SPEAKER. The gentleman will state his poinbwafer.

has Mr. TURZAI. | just wanted to make sure that if aother

members prior to my opportunity to have final reksaas the
leader, if anybody else had any other remarks on798, if
they wanted that opportunity, to please let theaRpeknow.

The SPEAKER. As a point of order, the history e&nerally
we try to conclude with the two floor leaders. Heeg it is not
an absolute rule that somebody could not stand ngp seek
recognition again.

Mr. TURZAI. Thank you very much, Mr. Speaker.

| rise in support of HB 790. We did, for some pdrif time
under the last administration, leave many imporisgues aside.
Over the last 2 years, and now at the beginninthisfsession,
we have tackled the important issues facing thzzegis of
Pennsylvania. Unlike the previous administratiomp tudgets
done on time with real fiscal responsibility andlueed overall
spending while prioritizing money on our kids' edtion from
K through 12. We have focused on family-sustairjimigs and
private-sector job creation. And with respect te tirowth of
industry, we provided predictability and stability the growth
of Marcellus while providing additional regulatiorend an
impact fee to provide balance in moving forward.
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Now, when the other side was in the majority foyehrs
with a Governor of their party, | would say, whesas your
modernization bill at that time or your transpadatpackage or,
your impact fee? The Republicans got these itemsg émnd will
continue to get important legislative items donendAwe
continue to do it—

POINT OF ORDER

Mr. DERMODY. Mr. Speaker?

Mr. TURZAI. We continue to do it—

Mr. DERMODY. Mr. Speaker?

The SPEAKER. The gentleman will suspend a minute.

Does the gentleman, Mr. Dermody, have a pointrdéc?

Mr. DERMODY. We understand there is some leew
allowed for leaders, but | believe we have gone wéythe
subject of this bill, which is an amendment to tthhguor Code.

The SPEAKER. | certainly understand the gentlempalint.
It is clear that others have made some other mefee You in
fact made a reference that perhaps we were noindeaith
transportation or some other things, so | beliewdlllallow the
two leaders to continue to wander off onto the Besasubjects
that might be before this House. | will restrichet members
from going that far afield. We are close to theegdaut we are
not over it yet.

The gentleman, Mr. Turzai, may continue.

Mr. TURZAI. Thank you very much, Mr. Speaker.

Now, under Governor Corbett's leadership, we aoing
the sale of wine and spirits to a place that iser@amvenient for
the consumers, for the citizens of Pennsylvania,ilewl
maintaining responsibility throughout the Statevdnt to read
you not my words but words from newspapers acrossState
talking about changing the way we handled the shigine and
spirits.

Today, in the Pocono Record, "...it's time for Pevania
to get out of the business and turn it over to gigventerprise
by permitting..." stores to sell alcoholic beveragesn
"...important modification to..." the plan as set foiththis bill
as amended "...will help ease the impact of the...t jobs.
"The process would be gradual — the stores woulalh’tlose
down at once; they'd be phased out."

The paper continues to say that "Meanwhile, tlaestvill
still regulate how private stores and dealers ediratcohol, and
will still garner the taxes on those sales." "Bekstributors
would get the first opportunity to buy one or maré the
planned 1,200 wine and spirits licenses. Groceoyest and
other businesses would be next in line." "Pennsyars
recognize the tightly regulated, centralized buceacy that
now runs the state store system as archaic,...a Yadoom
the Prohibition era."

The Philadelphia Inquirer had previously opineat tiRarely
before has any government agency so succinctlyptighly,
and convincingly made the case for its own elimorat

The Tribune Democrat said, "Plain and simple, shate
needs to get out of the...business. Selling winel@pudr is not
the purpose of state government. ...Government shaoold
compete with the private sector.”

The Bucks County Courier Times said that "Theestdbre
system is a relic of the past. It has to go."

The Butler Eagle: "If 48 states can sell wine asdrits
through private stores, why not Pennsylvania?"

The Delaware County Daily Times: "The current sgstis a
bad and expensive joke and the adult-beverageidgntublic
is sick of being the punch line."

The Washington Observer: "We have faith that the
free-enterprise system can do a better job of ngelliegal
beverages to the people of Pennsylvania than aroathe state
government, and we would urge lawmakers in Harrigbu
especially those in leadership positions, to eitherk with the
governor to make his proposal reality or, at theyveast, get
out of the way. The state has been stuck with this
Prohibition-era albatross for far too long."

The Scranton Times said that "The PLCB would rentmait

a}n the app(opriate role of a state agency, as alatay rather
han a retailer."

And in the York Daily Record, "It's fair to sayahas a
matter of principle, the state shouldn’t be in klggor business.
It always seemed odd that the same government pgdiacged
with controlling the sale of alcohol would be irethusiness of
selling liquor and wine. Those two tasks seem eatittory —
controlling consumption while increasing sales."

The fact of the matter is, the proposal as amemraeddhere
on the floor today, is an A-plus product. It in ttanakes sure
that there are opportunities for employees. It reakare that
beer distributors have the option of being ablesétl spirits,
wine, and beer. It makes sure that there are touglgeilations
on the point of sale, and that if you violate iguylose your
license, protecting the citizens better than itreves before. It
has made sure that the LCB is in fact going tonkes regulate,
and law enforce, exactly what it should be doingdAt allows
the private sector to be able to bring product aadvice to
market like it does in every adjoining State to tBte of
Pennsylvania. This is win-win-win.

We are moving in the right direction. There aréngao be
thousands of new private-sector jobs, not onlyhim ttetail side
but in the wholesale side. They will be family-sising jobs.
And the bottom line is— Point of order, Mr. Speiake

The SPEAKER. The House will come to order.

Mr. TURZAI. And in terms of everyday life, respdloie
people who are going about their daily lives w#l &ble to go
into a single location, and while they are pickingthe rest of
their groceries, will have the opportunity, shotlidy so desire,
in a legal manner, buying a legal product, pickaupottle of
wine and bring it home for their dinner with th&mily or with
their guests, because that is what Pennsylvaniarg o be
able to do because they can do it in jurisdictiaths@cross this
country.

This is a great opportunity for Pennsylvaniasitai historic
opportunity, and we should seize it and vote "y@hank you
very much.

FILMING PERMISSION

The SPEAKER. The Speaker gives permission for aedi
access to the floor to James Roxbury of Roxbury dNéar
videotaping and videotaping with audio for approxiety
10 minutes.
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CONSIDERATION OF HB 790 CONTINUED

On the question recurring,
Shall the bill pass finally?

The majority required by the Constitution havingted in
the affirmative, the question was determined in d@ffemative
and the bill passed finally.

Ordered, That the clerk present the same to tmat8dor

The SPEAKER. Agreeable to the provisions of theoncurrence.

Constitution, the yeas and nays will now be taken.

The following roll call was recorded:

YEAS-105
Adolph Gillespie Mackenzie Reed
Aument Gingrich Maher Reese
Baker Godshall Major Regan
Barrar Greiner Maloney Roae
Benninghoff Grell Marshall Rock
Bloom Grove Marsico Ross
Boback Hackett Masser Saccone
Brooks Hahn McGinnis Sankey
Brown, R. Harhart Mentzer Saylor
Causer Harper Metcalfe Scavello
Christiana Harris, A. Metzgar Simmons
Corbin Heffley Micozzie Smith
Cox Helm Millard Sonney
Culver Hennessey Miller Stephens
Cutler Hess Milne Stern
Day Hickernell Moul Stevenson
Delozier James Mustio Swanger
Denlinger Kampf O'Neill Tallman
Dunbar Kauffman Oberlander Taylor
Ellis Keller, F. Payne Tobash
Emrick Keller, M.K. Peifer Toepel
English Killion Petri Toohil
Evankovich Knowles Pickett Truitt
Everett Krieger Pyle Turzai
Fee Lawrence Quinn Vereb
Fleck Lucas Rapp Watson
Gabler
NAYS-90
Barbin Delissio Kavulich Neuman
Bishop DelLuca Keller, W. O'Brien
Bizzarro Dermody Kim Painter
Boyle, B. DiGirolamo Kinsey Parker
Boyle, K. Donatucci Kirkland Pashinski
Bradford Evans Kortz Petrarca
Briggs Fabrizio Kotik Ravenstahl
Brown, V. Farina Kula Readshaw
Brownlee Farry Longietti Roebuck
Burns Flynn Mahoney Rozzi
Caltagirone Frankel Markosek Sabatina
Carroll Freeman Matzie Sainato
Clay Gainey McCarter Samuelson
Clymer Galloway McGeehan Santarsiero
Cohen Gergely McNeill Schlossberg
Conklin Gibbons Mirabito Snyder
Costa, P. Gillen Miranda Sturla
Cruz Goodman Molchany Thomas
Daley, M. Haggerty Mullery Vitali
Daley, P. Hanna Mundy Waters
Davidson Harhai Murt White
Dean Harkins Neilson Youngblood
Deasy Harris, J.
NOT VOTING-0
EXCUSED-6
Costa, D. Haluska Sims Wheatley
Davis Miccarelli

The SPEAKER. The House will come to order. The $tou
will come to order. The House will come to order.

We have a couple more resolutions to run througdl r
quickly.

CALENDAR CONTINUED

RESOLUTIONS

Mr. SACCONE called upiR 17, PN 74 entitled:

A Resolution recognizing April 30, 2013, as "Natbrrast Day"
in honor of the 150th anniversary of President Abra Lincoln's
Proclamation Appointing a National Fast Day.

On the question,
Will the House adopt the resolution?

The SPEAKER. Is the gentleman from Philadelphiar@p,
Mr. Cohen, seeking recognition on the resolutionfe T
gentleman is in order.

Mr. COHEN. Mr. Speaker, this resolution pales in
insignificance compared to what we have just ddmg,it goes
too far. It urges Congress, it urges the populatioengage in a
religious holiday, in a new religious holiday thhis resolution
seeks to help create. That is not the role of thenBylvania
House of Representatives. We are not a body ofioels
leadership. That is not our job. We are a secutalybWe deal
with secular things. We do not deal with religiomgoression.
There is no such day as Mr. Saccone is projeckiagis trying
to create a day of national repentance. That iSfarotis to get
involved in a religious controversy. | have no pesb with
Mr. Saccone getting involved in such a controvebsy,it is not
for us to do.

In addition to this, as part of the argumentafionwhy we
ought to do it, the resolution contains the fullttef a prayer
given by Abraham Lincoln. We, in our daily capagiligten to
many, many prayers here in the House, back in mtriats. We
do not vote on the prayers. We are not in the lagsinof
approving prayers. Approving prayers is not a legise
function. It should not be a legislative functiofhe right to
approve a prayer, the right to disapprove a prdkat,is not our
goal. It is not our role to evaluate prayers. Ihig our role to
approve some prayers and disapprove others.

For both of these reasons, | personally am votimg' and
would urge others to vote "no" on this resolutisngell.

On the question recurring,
Will the House adopt the resolution?

The following roll call was recorded:

YEAS-160

Adolph Everett Killion Peifer
Aument Fabrizio Kim Petrarca
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Baker Farina Kinsey Petri On the question,
Barbin Farry Knowles Pickett Will the House adopt the resolution?
Barrar Fee Kortz Pyle
Benninghoff Fleck Kotik Quinn .
Bishop Flynn Krieger Rapp The following roll call was recorded:
Bizzarro Gabler Lawrence Ravenstahl
Bloom Gainey Longietti Readshaw -
Boback Galloway Lucas Reed YEAS-195
Boyle, B. Gergely Mackenzie Reese . .
) Adolph English Kinsey Petrarca
S?gcl)i’sK. g'iﬁggns l{\/I/I:r?c?r:ey Egg:n Aument Evankovich Kirkland Petri
; . h Baker Evans Knowles Pickett
Brown, R. G!”ES}JIG Major ROCk. Barbin Everett Kortz Pyle
Bulrns Gmgnﬁh” Malolrgey K ROZ;I Barrar Fabrizio Kotik Quinn
Caltagirone Godshal Markose Sabatina ) ; )
Causer Greiner Marshall Saccone giesrrl]rgnghoﬁ Ezrr;na |I<<l:||¢;ger RR;:/%%stahl
Christiana Grell Marsico Sainato BizzarF;o Feey Lawrence Readshaw
Clay Grove Masser Samuelson -
Clymer Hackett Matzie Sankey glc?&:gk EE‘;‘; LL?JrC]g'Sem Rl)?eeeedse
Conklin Haggerty McGeehan Saylor Boyle, B Frankel Mackenzie Regan
Corbin Hahn McGinnis Scavello BO Ie’ K. Freeman Maher Roae
Costa, P. Harhai McNeill Schlossberg Braydf(’er' Gabler Mahoney Rock
Cox Harhgrt Mentzer S'm.m°”s Briggs Gainey Major Roebuck
Culver Harkins Metcalfe Smith Brooks Galloway Maloney ROSS
Cutl_er Harp_er M(_etzga_r Snyder Brown, R. Gergely Markosek Rozzi
Davidson Ha”.'s’ A M_|c022|e Sonney Brown, V. Gibbons Marshall Sabatina
B:g s 'Laerfrf'é’ J. :\\A/I illlllgrrd SStt:r;;hens Brownlee Gillen Marsico Saccone
DeLisysio Helm Y Milne Stevenson Burns Gillespie Masser Sainato
; ; Caltagirone Gingrich Matzie Samuelson
Delozier Hennessey Miranda Swanger Carroll Godshall McCarter Sankey
thlLijr?aer Eiﬁirnell mﬁ’#l I:"gfn Causer Goodman McGeehan Santarsiero
eniing . Y Christiana Greiner McGinnis Saylor
DiGirolamo James Mustio Tobash Clay Grell McNeill Scavello
Bﬁzst;rcu Egrﬁ%an g‘eﬁgﬂ?n TL??Ef l Clymer Grove Mentzer Schlossberg
; ; Cohen Hackett Metcalfe Simmons
Ellis Kavulich Oberlander Vereb Conklin Hagoert Metzaar Smith
Emrick Keller, F. Painter Watson Corbin Ha?wgr]] y Micogzie Snvder
English Keller, M.K. Parker White Costa. P Hanna Millard Soynne
Evankovich Keller, W. Payne Youngblood Cox T Harhai Miller Stephenys
Cruz Harhart Milne Stern
NAYS-35 Culver Harkins Mirabito Stevenson
Cutler Harper Miranda Sturla
Bradford Dean McCarter Ross Daley, M. Harris, A. Molchany Swanger
Briggs Dermody Mirabito Santarsiero Daley, P. Harris, J. Moul Tallman
Brown, V. Evans Molchany Sturla Davidson Heffley Mullery Taylor
Brownlee Frankel Mullery Thomas Day Helm Mundy Thomas
Carroll Freeman Mundy Toohil Dean Hennessey Murt Tobash
Cohen Goodman Neilson Truitt Deasy Hess Mustio Toepel
Cruz Hanna O'Brien Vitali DeLissio Hickernell Neilson Toohil
Daley, M. Kirkland Pashinski Waters Delozier James Neuman Truitt
Daley, P. Kula Roebuck Deluca Kampf O'Brien Turzai
Denlinger Kauffman O'Neill Vereb
NOT VOTING-0 Dermody Kavulich Oberlander Vitali
DiGirolamo Keller, F. Painter Waters
EXCUSED-6 Donatucci Keller, M.K. Parker Watson
Dunbar Keller, W. Pashinski White
Costa, D. Haluska Sims Wheatley Ellis Killion Payne Youngblood
Davis Miccarelli Emrick Kim Peifer
NAYS-0
The majority having voted in the affirmative, thieestion NOT VOTING—-0
was determined in the affirmative and the resotutiwas
adopted. EXCUSED-6
* %k Costa, D. Haluska Sims Wheatley
Davis Miccarelli

Mr. CALTAGIRONE called uHR 51, PN 432 entitled:

A Resolution recognizing May 2, 2013, as the "NagioDay of
Prayer" in Pennsylvania.

The majority having voted in the affirmative, theestion
was determined in the affirmative and the resolutiwas
adopted.

* % %
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Mr. BARRAR called uHR 172, PN 1200entitled:

A Resolution beseeching the United States DepattofeDefense
to reconsider the order of precedence for the newtgated
Distinguished Warfare Medal.

On the question,

Will the House adopt the resolution?

The following roll call was recorded:

YEAS-195
Adolph English Kinsey Petrarca
Aument Evankovich Kirkland Petri
Baker Evans Knowles Pickett
Barbin Everett Kortz Pyle
Barrar Fabrizio Kotik Quinn
Benninghoff Farina Krieger Rapp
Bishop Farry Kula Ravenstahl
Bizzarro Fee Lawrence Readshaw
Bloom Fleck Longietti Reed
Boback Flynn Lucas Reese
Boyle, B. Frankel Mackenzie Regan
Boyle, K. Freeman Maher Roae
Bradford Gabler Mahoney Rock
Briggs Gainey Major Roebuck
Brooks Galloway Maloney Ross
Brown, R. Gergely Markosek Rozzi
Brown, V. Gibbons Marshall Sabatina
Brownlee Gillen Marsico Saccone
Burns Gillespie Masser Sainato
Caltagirone Gingrich Matzie Samuelson
Carroll Godshall McCarter Sankey
Causer Goodman McGeehan Santarsiero
Christiana Greiner McGinnis Saylor
Clay Grell McNeill Scavello
Clymer Grove Mentzer Schlossberg
Cohen Hackett Metcalfe Simmons
Conklin Haggerty Metzgar Smith
Corbin Hahn Micozzie Snyder
Costa, P. Hanna Millard Sonney
Cox Harhai Miller Stephens
Cruz Harhart Milne Stern
Culver Harkins Mirabito Stevenson
Cutler Harper Miranda Sturla
Daley, M. Harris, A. Molchany Swanger
Daley, P. Harris, J. Moul Tallman
Davidson Heffley Mullery Taylor
Day Helm Mundy Thomas
Dean Hennessey Murt Tobash
Deasy Hess Mustio Toepel
DelLissio Hickernell Neilson Toohil
Delozier James Neuman Truitt
DelLuca Kampf O'Brien Turzai
Denlinger Kauffman O'Neill Vereb
Dermody Kavulich Oberlander Vitali
DiGirolamo Keller, F. Painter Waters
Donatucci Keller, M.K. Parker Watson
Dunbar Keller, W. Pashinski White
Ellis Killion Payne Youngblood
Emrick Kim Peifer
NAYS-0
NOT VOTING-0
EXCUSED-6
Costa, D. Haluska Sims Wheatley
Davis Miccarelli

The majority having voted in the affirmative, theestion
was determined in the affirmative and the resolutiwas
adopted.

The SPEAKER. There will be no further votes.

STATEMENT BY MR. KIRKLAND

The SPEAKER. Is the gentleman from Delaware Caounty
Mr. Kirkland, seeking recognition under unanimoossent?

Mr. KIRKLAND. Thank you, Mr. Speaker. Yes.

Mr. Speaker, a little earlier tonight, you badigalhastised,
and rightfully so, members who were up in the bayc@nd you
said that you wanted to make sure that order wast-business
was conducted properly and order was carried org hethe
House, and | agree, | concur 100 percent. But, Sgeaker,
| think when we do that, we ought to lead by exam@ind
| say that, Mr. Speaker, because tonight has beenyadifficult
night for a lot of folks on both sides, and morefaothe folks
who probably are going to be losing their jobs. &enember of
this House, after taking the vote, for a membethaf House to
turn around and applaud and basically laugh irfdbe of those
persons who are about to lose their jobs is wrangyong.

And if we are going to lead, Mr. Speaker, we oughtearn
how to lead by example. And that, Mr. Speaker, wamng, and
we ought to be admonishing that individual. Thaok.y

REPORT OF
COMMITTEE ON COMMITTEES

The SPEAKER. The clerk will read the following
supplemental report from the Committee on Comnsttee

The following report was read:

Committee on Committees
Supplemental Report

In the House of Representatives
March 21, 2013

RESOLVED, That

Representative Marcy Toepel, Montgomery Countyesigning as
a member of the Judiciary Committee.

Representative Kerry Benninghoff, Centre and Mifffounties, is
resigning as a member of the Professional LicenSoramittee.

Representative Marcy Toepel, Montgomery Countglésted as a
member of the Professional Licensure Committee.

Representative Dick Hess, Bedford, Fulton and Hagdbn
Counties, is elected as a member of the Judiciaryr@ittee.

Respectfully submitted,
Nicholas A. Micozzie, Chairman
Committee on Committees

On the question,
Will the House adopt the resolution?
Resolution was adopted.
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BILL RECOMMITTED

The SPEAKER. The Speaker recognizes the majaréygér,
who moves that HB 293 be recommitted to the Conemitin
Appropriations.

On the question,
Will the House agree to the motion?
Motion was agreed to.

BILLS AND RESOLUTIONS PASSED OVER

The SPEAKER. Without objection, all remaining sithnd
resolutions on today's calendar will be passed.ovke Chair
hears no objection.

ADJOURNMENT

The SPEAKER. Seeing no further business befors
House, the Speaker recognizes the gentleman, MkeSafrom
Clearfield County, who moves that this House damadj until
Monday, April 8, 2013, at 1 p.m., e.d.t., unlessrmr recalled
by the Speaker.

On the question,

Will the House agree to the motion?

Motion was agreed to, and at 8:42 p.m., e.d.g, House
adjourned.

thi




