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Speaker, the leadership on huth sides of the aisle, and every 
member of t h s  legislature, one by one. 

In Your dear name we pray. Amen. 

HOUSE OF REPRESENTATIVES 
The House convened at 10~40 a.m., e.s.t. 

THE SPEAKER PRO TEMPORE 
(GREGORY C. FAJT) PRESIDING 

PRAYER 

REV. CLYIIE W. ROACH, Chaplain of the House of 
Representatives, from tlamsburg, Pennsylvania, offered the 
following prayer: 

L.et us pray: 

Father. You are r~ch  in houses and land; 
The wealth of the world You hold in Your hand; 
Of rubies and diamonds, of silver and gold, 
Your coffers arc full; You have riches untold. 
We are children of the Kmg. 

Remind us of this as we go about preparing a budget for 
our Commonwealth. 

Remind us again that You have resources aplcnty and You 
will always provide for our needs accordng to Your riches in 
glory. 

In the words of I'eter Marshall. "Forgive our lack of faith 
th;ll bcgs for pennies when we would write checks for millions, 
that strikes a match when we could have the sun." 

We ask that You bless and keep our Governor, our 

PLEDGE OF ALLEGIANCE 

SENATE MESSAGE 

JOINT SESSION 

The clerk of the Senate, being introduce4 presented the 
following extract from the Journal of the Senate, which was 
read as follows: 

In the Senate 
February 7, 1994 

RESOLVED, (the House of Representatives concurring), That 
the Senate and House of Representatives meet in Joint Session on 
Tuesday, February 8, 1994 at 1 l:00 a.m. in the Hall of the House 
of Representatives far the purpose of hearing an address by His 
Excellency, Governor Robert P. Casey; and be it further 

RESOLVED, That a committee of three on the part of the 
Senate be appointed to act with a similar committee on the part of 
the House of Representatives to escort His Excellency, the 
Ciovernor of the Commonwealth of Pennsylvania, to the Hall of 
the House of Representatives. 

Ordered, That the clerk present the same to the House of 
Representatives for its concurrence. 

On the question, 
Will the House concur in the resolution of the Senate? 

~ ~ 

Resolution was concurred in. 
Ordcred, That the clerk inform the Senate accordngly. 

LEAVES OF ABSENCE 

Cfhe I'lcdge of Allegiance was recited by members and 
visitors.) 

JOURNAL APPROVAL POSTPONED 

The SPEAKER pro tenipore. Without objcclion, the 
approval of the Journal o f  Monday, February 7, 1994, will be 
postponed until printed. The Chair hcars no objection. 

JOURNAL APPROVED 

'The SPI:AKER pro tempore. However, thc Journal of 
Tuesday, Scptemkr 28, 1993, is in print, and without 
ohjection, it will be approved. l 'he Chair hears no o b j ~ ~ t '  ' . lon. 

The SPEAKER pro tempore. Are there requests for leaves 
of absence? On that, the Chair recognizes the Representative 
from Butler, Representative Steighner. 

Mr. STEIGHNER. Thank you, and good morning, Mr. 
Speaker. 

Mr. Speaker, I would ask for leave for today only for the 
gentleman from Philadelphia, Mr. BUKOVITZ,  and the 
gentleman from Allegheny, Mr. LEVDANSKY. 

The SPEAKER pro tempore. Without objection, those 
leaves of absence will be granted. 

I h e  Chair notes that the Republican Caucus requests leaves 
for Keprcscnlatives NICKOL. PERZEL, and DURHAM. 
Without objection, those leaves of absence are granted. 

MASTER ROLL CALL 

The SPEAKER pro tempore. The Chair is about to take the 
master roll call. Members will proceed to vote. 
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The following roll call was recorded: I COMMUNICATION FROM GOVERNOR 

PRESENT-195 I REQUEST FOR JOINT SESSION 

AEostr 
Adolph 
Allen 
&%all 
Armstrong 
Baker 
Barley 
Ballisto 
Wko-Jones 
Belardi 
Belfaoti 
Birmelio 
Bishup 
Blaurn 
Boves 
B r n  
Bunt 
Buxton 
Call+ooe 
Cappahanca 
Cam 
Cmoe 
Cawlev 
Cessar 
Chpdwick 
Civers 
Clark 
Clymer 
Cohen, L. I 
Coben. M. 
Colafella 
Colaim 
Cwti 
Cornell 
Comgan 
Cowell 
coy 
cuny 
Daley 
DeLuca 
Den'Psqr 
Dent 
D e d y  
Dwatucci 
Druce 
Egolf 
Evans 
Fairchild 
Fajt 
Fargo 

Bush 
Butkovitz 

Levdansky 

Farmer 
Pee 
Ficbter 
Fleagle 
Flick 
Freemao 
Gamble 
G ~ M O D  
Geist 
George 
Gerlacb 
Gigliolli 
Gladeck 
Gadshall 
Gordaer 
Gmitza 
oluppo 
Haluska 
Hama 
Hadey 
Hasay 
Hennessey 
H e m o  
HerJhey 
Hess 
Hughes 
Hutchinson 
Itkin 
Jadlowiec 
James 
Jamlin 
Josqhs 
Kaiser 
Kasunic 
Keller 
Keoney 
King 
Kirkland 
W s  
Kukovich 
LaGrotta 
Laub 
Laughlin 
Lswlesr 
Lederer 

Mibalish 
Miller 
Muody 
Nailor 
Nyce 
O'Brien 
olsre 
Oliver 
P e d  
Pelrana 
Pdrone 
Pdtit 
Phillips 
Piccola 
Pistella 
Pitts 
PIstrs 
Prestoo 
Raymond 
Reber 
Reinsrd 
Richardson 
Riega 
Ritter 
Roberts 
Robinson 
Raebuck 
Rohrer 
Rmney 
Rublw 

Saumn 
Saylor 
Schedz 
Schuler 
Scrimenti 
Semmel 
Serafini 
Slrdth, B. 
Sndlh. S. H. 
Snyder, D. W. 
Stabsck 
Stain 
Steelmao 
StAghner 
Stpil 
Stem 
Stetler 
Stish 
Strittmatter 
Sturla 
Sum8 
Taogreni 
Tavlor. E. Z. . . 
Taylor, J. 
Thomas 
Tigue 
Tomlinsoa 
Trello 
Trich 
Tme 
Tulli 
Uliaoa 
Vance 
Van Home 
Veo" 
Vitali 
Washington 
Waugh 
Williams 
Wogao 
Wovuak 
Wright, D. R 
Wright, M. N. 
Ysodriswits 
Yewcis 

Lee Rudy zug 
Leh Ryao 
Lescovitz Santo~i Dew-, 
Lloyd Sather Speaker 

NO?' VOTING-0 

E X C U S E M  
Durham Niekol P a l  
Levdansky 

LEAVES CANCELED-I 

The Speaker pro tempore laid before the House a 
communication in writing fmm the office o f  l l i s  Excellency, 

the Govemor of  the Commonwealth: 

Commonwealth o f  Pennsylvania 
Office of the Governor 

Harrisburg 

January 19, 1994 

The Honorable William DeWeese 
Sneaker of the House 
~ o u s e  o f  Representatives 
139 The Capitol 
Harrisburg, Pennsylvania 17120 

Dear Speaker DeWeese: 

If it meets with the approval of the Gencral Assembly, I would 
like to address the members in Joint Session on Tuesday morning, 
February 8, at 11:00 a.m., to present my proposed budget for the 
1994-95 fiscal year. 

Sincerely, a 

Robert P. Casey 

RESOLUTION 

COMMITTEE TO ESCORT SENATE 

Mr. ITKIN offered the following resolution, which was 
read, considered, and adopted: 

In the Ilouse of Representatives 
February 8, 1994 

RESOI,VED, That the Speaker appoint a committee of three 
to escort the members and officers o f  the Senate to the flall  of the 
House for the purpose o f  attending a Jomt Session of the General 
Assembly. 

COMMITTEE APPOINTED 

The SPEAKER pro tempore. The  Chair appoints as a 
committee to  wait upon the Senate, the lady from Erie County, 
Ms. RebkoJones; the gcntleman from Cambria County, Mr. 

Yewcic; and the gentleman from Rucks County, Mr. Dmce. 
The committee will proceed with the performance of its 

duties. 

COMMITTEE TO ESCORT 
GOVERNOR APPOINTED 

'l'he SPEAKER pro tempore. h r j u a n t  to  the concurrent 

resolution previously adopted by the Ilouse, the Chair appoints 
as a committee to  escort the Governor to  the hall of the House, 
the gentleman from Delaware, Mr. Kirkland; the lady from 
Philadelphia, MIS. Lederer; and the lady fmm k r k s  County, 

MIS. Miller. 
The comrnittce will proceed with the performance of its 

duties 
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B~LL REPORTED FROM COMMITTEE, 
CONSIDERED FIRST TIME, AND TABLED 

HB 2265, PN 2824 By Rep. GEORGE 
An Act amend~ng the act of July 28, 1988 (P.L.556, No.lOl), 

known as the Municipal Waste Planning, Recycling and Waste 
Reduction Act, further providing for tho cost of training certain 
inspectors. 

CALENDAR 

BILLS ON THIRD CONSIDERATION 

The House proceeded to third consideration of HB 2075, 
PN 2545, entitled: 

An Act amendtng the act of Deccmber 5, 1972 (P.L.1280, 
No.284), known as the Pennsylvania Securities Act of 1972, 
add~ng provisions relating to limited liability companies. 

The SERGEANT AT ARMS. Mr. Speaker. the chainvoman 
of the committee on the part of the House, Ms. Bebko-Jones. 

The SPEAKER pro tempore. The Chair recognizes the 
chainvoman of the committee escorting the Senate, 
Representative BebkeJones. 

Ms. BEBKO-JONES. Mr. Speaker, your committee 
appointed to wait upon the Senate and escort them to the hall 
of the House has performed that duty and repotts that the 
Senate is in attendance. 

The SPEAKER pro tempore. The committee is discharged 
with the thanks of the House. 

The Chair requests the Lieutenant Governor, the Honorable 
Mark S. Singel, to preside over the proceedings of the joint 
session of the General Assembly. 

The President pro tem of the Senate, the Honorable Robert 
J. Mellow, is invited to be seated on the rostrum. 

The members of the House and Senate will please be 
seated. 

On the question 
Will the House agree to the bill on third consideration? I JOINT SESSION OF THE 

BILL TABLED 

'lhe SPEAKER pro tempre. The Chair recognizes the 
majority leader. 

Mr. ITKIN. Mr. Speaker, 1 move that HB 2075, PN 2545, 
be placed on the table. 

On the question 
Will the House agree to the motion? 
Motion was agreed to. 

BILL REMOVED FROM TABLE 

The SPEAKER pro tcmpore. The Chair recognizes the 
majority leader. 

Mr. I'IXIN. Mr. Speaker, I move that HE3 2075 be taken 
off the table. 

On the question, 
Will the Rouse agree to the motion? 
Motion was agreed to. 

FILMING PERMISSION 

I'he SPEAKER pro ternpore. The Chair wishes to advise 
members that he has given permission to Paul Vathis of the 
Associated Press to take still photographs, and also, obviously, 
there will k carnerds in the hall of the House today for the 
Governor's budget address and other photographers, and the 
members are put on notice that those pictures will be taken 
today. 

REPORT OF COMMITTEE 
ESCORTING SENATE 

The SPkAKER pro tempore. 1lle Senate is now entering 
the hall of the IIouse. Memkrs and guests will please rise. 

The Chair recognizes the Sergeant at Arms of the House. 

GENERAL ASSEMBLY 

THE LIEUTENANT GOVERNOR 
(MARK S. SINGEL) PRESIDING 

The LIEUTENANT GOVERNOR This being the day and 
time agreed upon by a concurrent resolution of the Senate and 
the House of Representatives to hear an address by His 
Excellency, the Govemor, the Honorable Robert P. Casey, this 
joint session will please come to order. 

The General Assembly will be at ease while we await the 
appearance of the Govemor. 

REPORT OF COMMITTEE 
ESCORTING GOVERNOR 

The LIEUTENANT GOVERNOR. The Governor is 
entering the hall of the House. Will the General Assembly 
please rise. 

The Chair recognizes the chairman of the committee to 
escort the Governor, the Senator from Fayette, Senator 
Lincoln. 

Mr. LINCOLN. Mr. President, as chairman of the 
committee to escort the Governor, I wish to report that His 
Excellency, the Governor, is present and is prepared to address 
this joint session. 

The LIEUTENANT GOVERNOR Members of the General 
Assembly, I have the honor and the privilege of presenting His 
Excellency, the Govemor, the Honorable Robert Patrick Casey, 
who will now address this joint session. 

FISCAL YEAR 1994-95 
BUDGET ADDRESS OF 

GOV. ROBERT P. CASEY 

The GOVERNOR. Lieutenant Govemor Singel, Speaker 
DeWeese, President Pro Tempore Senator Mellow, Attorney 
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General Preate, State Treasurer Catherine Baker Knoll, Auditor 
General Barbara Hafer, members of our General Assembly, 
members of the Cabinet, honored guests, and my fellow 
citizens: 

Before beginning the budget message, I would like to beg 
your indulgence for just 1 minute. 

This is my last budget address, and I want to acknowledge 
and ask to stand for recognition a man who has served with 
extraordinary ability and distinction and great professional skill 
as our Budget S e c r e q  since I was elected. His name is 
Michael Hershock and he has a staff of extremely dedicated 
publjc servants, and they have been of tremendous help to me 
and to all of you and to the people of this State for the last 7 
Years. 

1 would like Michael Hershock to stand now and be 
recognized. 

Thlhank you vew much. 
And now to the budget. 
I believe this budget can be summed up in two words, 

"increased oppo~tunity." 
Yes, this hudget has increased opportunity for the family of 

Pennsylvania written all over it. 
It is also a commonsense budget and a realistic budget. It 

meets head-on the problems of exploding costs for health care 
for the poor. At the same time, it recognizes that unless we 
change our policy of providing additional State benefits to 
welfare recipients, these pmgrams face complete extinction. 

I do not want to see this happen. 
This budget limits some State-funded benefits to those able 

to work, with the overall goal of cnfting a program which is 
sensible, fair, and compassionate. 

Unless we have the courage to do this, programs such as 
ours. which provide benefits not mandated by Federal law, are 
in clear and present danger of being eliminated altogether. 

I have struggled throughout this recession and you have 
struggled with me to keep the safety net intact for those who 
need help the most. I have resisted strong pressure to reduce 
benefits for women, children, and families. These policies of 
resisting these pressures continue in this budget. Indeed, these 
programs for women and children are expanded and in many 
cases increased. 

In addition, this hudget proposes significant increases in 
virtually every area of human services, increases which will 
benefit the poor. 

T%is budget is fair because it gives consideration to all 
groups affected: taxpayers, business people, and those truly in 
need of assistance from State government. 

We are in the position to provide the significant benefits 
contained in this budget because we have been pludent 
managers of the public purse throughout the most crippling 
recession in 50 years. 

You will recall the winter of 1991 when Pennsylvania, like 
most States, was devastated by recession. We were forced to 
increase taxes. But the tax increase came only afler I cut $800 
million from the budget, closed a number of State institutions 
which were bleeding the treasury, laid off 2,000 State 
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employees, and ordered other belt-tightening measures. All of 
this was bitter medicine at that time. And while we had to 
increase taxes, we built in an automatic tax reduction of $470 
million which took effect the following year. t 

Once again, in the following year, 1 was forced to cut 
another $450 million from the budget. 

The important thing to note is that we produced two 
surpluses - one in 1991-92 and the other in 1992-93 - by 
controlling and reducing spending, not by generating additional 
revenue, because the economy was simply flat on its back. 

Now, once again, this year, this same pattern will continue. 
We expect to pmduce a surplus in the range of $267 million 
by controlling spending and generating significant Federal *, 

reimbursement, while at the same time being handicapped, 
once again, by no additional revenue beyond what we 
estimated would come into the State treasury. In short, these 
surpluses were produced by controlling spending and living 
within our means. 

It was this record of strong fiscal management which drew 
comments of praise from commentators like the Wall Street 
Journal and which enabled us to keep Pennsylvania's bonds 
from being downgrdded throughout the recession, when many 
other large States saw the downgrading of their State bonds. 

And in the latest vote of confidence from Wall Street 
which came just last month, the respected bond-rating agency, 
Standard and Poor's, hailed, and I quote, the "remarkable 
turnaround" in our fiscal situation following the recession, 
noting that Pennsylvania had produced a "much larger" 
surplus-their words-than they had expected, crediting our, and 
again I quote, "strong fiscal actions," "expenditure control," 
and "conservative budget management." 

Equally significant, Standard and Poor's is bullish on 
Pennsylvania's economic prospects-read that, "more jobs." 
Listen to what they had to say, and I quote: "Because of the 
modernization and restlucturing of many of its manufacturing 
plants and the relative cost advantages available to business, 
compared to its neighbors, Pennsylvania is likely to experience 
stronger economic activity over the next several years than 
other states in the region." 

So we begin with that historical context as we examine this 
budget today, and the first subject I would like to talk to you 
about is the overriding subject of education. 

In the last 7 years, the educational landscape has been 
drastically changed. The State's annual investment in basic 
education has increased by $1.7 billion; minimum teacher , 
salaries were raised for the first time in 20 years; we began the 
largest capital constluction program for our State colleges in 
our history - a $467-million investment; tuition challenge 
grants kept tuition increases within reasonable limits; our 
teacher loan-forgiveness program brought more than 2,600 
dedicated teachers to underserved and rural areas and urban 
areas as well; we began a basic reform to bring equal 
educational opportunity to all Pennsylvania children regardless 
of where they live; we made early intervention services for + 
developmentally delayed children an entitlement, an 
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entitlement, so that now we provide these services to more 
than 27,000 children across this State. 

Our reforms have bome rich fiwt. For the third year in a 
row, we have experienced a decline in the number of students 
dropping out of school. The number of Pennsylvania high 
school graduates going on to college has risen 13 percent, from 
51 percent to 64 percent, over the last 7 years. 

This budget continues and expands these reforms and 
complements them with new reforms that redefine what we 
expect of our children, if they are to compete for the jobs of 
the 21st century. 

For basic education, this budget proposes an increase of 
$165 million, bringing the total spending on basic education to 
over $5 billion in ths  budget - more than one-third of the 
entire State budget. 

It continues our commitment to equal oppoltunity for all 
ch i l hn  by increasing our investment in poorer districts by 
$108 million. When we began last year. some schools were 
spending as little as $3,400 per pupil. With this year's increase, 
no district will be spending less than $4,700 per pupil, a 
$1,300 increase in just 2 years. 

You know, in education, like everything else, results are 
what count. In the final analysis, our children will be judged 
by what they can do in English, science, mathematics, and 
other academic subjects, as they compete against children 
across the world for the jobs of the 21st century. 

'I'o preparc our young people for the challenges of 
international competition, we have instituted educational 
reforms that will elevate the academic achievement of all 
students. Working with Pennsylvania 2000, representing 
business leaders, educators, and parents, we are now focusing 
on performance and results - on what students need to know 
to compete for jobs - and we are doing so in a way that 
encourages parental involvement at the school district level like 
never before. 

The cornerstone of our education reforms is accountability. 
The taxpayers of Pennsylvania deserve to see the results of 
their $5-billion investment in the public school system. For the 
first time in Pennsylvania, we are developing challenging and 
precise academic performance standards for student 
achievement, with strong testing and assessment, to measure 
objectively our students' and schools' performance. This year's 
budget will continue our unprecedented $4 ID-million 
investment to develop a strong system of standards, testing, 
and assessment. 

We have brought under control, for the first time, the 
skymcketing costs of speci.al education. We d d  tlus by placing 
ultimate responsibility in the elected school boards rather than 
in the intermekate units. .This has stdbilirad the special 
education program and brought new educational opportunities 
to thousands of children with spccial needs. This budget 
increases our investment in special education by $34 million. 

1 think i t  is important for our people to understand the 
special education program, to know that we serve 271,000 
children in this program, approximately 70 percent of whom 
have special needs and the remaining 30 percent of whom 

participate in the so-called gifted program for exceptionally 
talented students. Now, here again, some States, under the 
pressure of the recession, eliminated the gifled program 
entirely. We have expanded it so that the total investment in 
special education in Pennsylvania now approximates $590 
million annually. 

This budget once again expands our commitment to 
children who are developmentally delayed. By helping them 
early in their lives, we give them a real chance to meet the 
challenges that they face and lead healthy, normal lives. The 
budget proposes an investment of almost $97 million in the 

I Early Intervention Program, an increase of $21 million or 28 
percent, which will enable us to increase the number of ~ children served from approximately 24,700 to 27,200. 

The budget increases higher education funding by almost 
1 $53 million to complement the largest capital investment 

prognun for State colleges in Pennsylvania's history. 
Now, these increases raise combined spending for basic and 

higher education to approximately $6.8 billion in this budget. 
How about the cost of college education? Our families 

understand full well the backbreaking financial burden of 
paying for their children's college education. To help them, we 
have increased funding for the college scholarship grant 
program, as you know, by 10 percent each year since I took 
office. This budget proposes another 10-percent increase, 
raising our commitment to this progmm to $206 million, more 
than double the funding of 8 years ago. The maximum grant 
has been increased from $1,750 in 1986 to $2,600 this year. 

And again, ths  year, 20,000 more students are receiving 
the benefit of this program than when I took office. 

Now, as an additional relief to the pocketbooks of 
Pennsylvania families, the budget contains our Tuition 
Challenge Grant Program once again, investing $32 million as 
an incentive to State-owned and State-related universities to 
keep tuition increases to a minimum. 

By passing this budget, you will substantially reduce the 
financial burden of a college education on Pennsylvania 
families. 

I want to talk now about the safety of our people. 
To make sure Pennsylvania is a safe place for our children 

and our grandchildren, we are investing in programs to help 
protect ow people in their homes and on our streets. Protecting 
people from violence and crime is the most basic duty of 
government. We have dramatically increased funding for law 
enforcement and corrections. 

'I'his budget increases tinding for drug law enforcement, 
for example, by almost $2 million, an increase of 12.8 percent. 
Fundng for local dmg task forces is increased by over 
$800,000, a 14.6-percent increase. 

Because of the special problems presented by juvenile 
crime, we are increasing State funding for juvenile probation 
services by 10 percent. Funding for youth development centers 
and forestry camps for juveniles is increased by 15 percent. 

And while our crime rate in Pennsylvania continues to 
decline, the number of violent crimes committed by juveniles 
has increased sharply. So we are atlacking this problem head- 
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on, using over $3 million to provide a new 100-bed secure 
facility for the most dangerous juvenile offenders. 

This year we are increasing our corrections budget by $126 
million, a 21-percent increase, to staff five new prisons to 
alleviate overcrowding. 

And to protect our people as offenders move from prison 
to parole, we have increased funding for probation and parole 
by 10 percent and have doubled the funding for intensive 
parole supervision, an increase of 121 percent. 

The funding for the State Police has been increased by $17 
million. We are pmvidng over $8 million to train municipal 
police officers and improve the quality of local police services 
to provide additional protection for our people. 

So State government is in law enforcement at the local 
level in a very big way, and that is as it should be. 

1 would like to pass now to the important subject of human 
senices and welfare programs. 

This budget substantially increases our commitment to 
women, children, older citizens, and families. 

Consider tlus - substantial funding increases in a wide 
range of human service programs in this budget. Just listen to 
the list: State health care centers; mental health services; 
community mental retardation services; AIDS (acquired 
immune deficiency syndrome) services; early intervention for 
developmentally delayed children; county child welfare 
senices, including a child-oriented change to draw down more 
Federal funds and increase our total Federal-State investment 
by $38 million; expansion of family centers; special education; 
attendant care for the disabled; in-home services for older 
Pennsylvanians; State food purchases for the poor; domestic 
violence; rape crisis; nonhospital residential services for drug 
and alcohol treatment, including our new programs to enable 
mothers who are chemically dependent to receive long-term 
care and treatment with their children; new programs for 
people with developmental disabilities; and programs to 
improve maternal and child health care. 

Under a recent Federal mandate, poor children eligible for 
health care under the swcalled Medcal Assistance or Medcaid 
Program are entitled to periodic health screenings, as 
recommended by the Academy of Pediatrics, and treatment for 
all conditions identified in the screens. This budget increases 
Pennsylvania's commitment to this program by $51 million. As 
of September 30, 1993, the Depanment of Public Welfare 
identified a total of 726,000 children eligible for these services. 
We are now engaging in an aggressive outreach program to 
inform families about the availability of these services. 

Now, this same program for children expands mental health 
services for children to allow them to remain at home, 
provides residential treatment not previously provided, provides 
increases in dental and p i a t r i c  fees to induce doctors to serve 
more poor cluldren, and provides personal care services for 
children in foster homes. 

Now, taken as a whole, these human service program 
increases represent a commitment by Pennsylvania taxpayers 
in this budget of over $287 million. 
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We now come to what I call the Pac-Man of State budgets 
- health care for the poor, or the secalled Medcal Assistance 
or Medicaid Program, driven by Federal mandates, whose cost 
is divided between the Federal Government and Pennsylvania. 

'This budget commits-now listen to this 
number-$2,552,375,000 in State funds, State funds, to this 
program, an increase of $264 million, 1 I .6 percent. This is, by 
far, the single largest dollar increase in this budget. 

In addition to welfare programs mandated by the Federal 
Government, such as Aid to Families with Dependent Children, 
the secalled AFDC program, Pennsylvania provides 
supplemental benefits which are paid for exclusively by State 
tax dollars. b 

Largely because of the skyrocketing increases in federally 
mandated health care for the poor, some States have eliminated 
all State-funded supplemental welfare aid completely. States 
have come to realize they can no longer afford boxcar 
increases in health care for the poor, support supplemental 
State welfare benefit programs, do justice to other priorities, 
while at the same time considering the interests of the . 

taxpayers who, after all, pay the bill for all of these pmgrams. 
I am convinced that we must refom and reduce the cost of 

our State-financed welfare program or risk its extinction - 
altogether. 

Now, I do not want to see this safety net removed. 
But the choice is just that stark. 
Either change the current system to a marc latianal, less 

expensive system while still serving the needs of those who 
need help the most, or risk its total elimination. 

These are the considerations which convinced me that we , 

must make significant changes, and we must do it now. 
Accordingly. I am recommendng a revision in eligibility 

for State-financed welfare benefits. Under the current system, 
age and work history are the dominant criteria for eligibility. 
I propose we substitute as the dominant eligibility criterion the 
ability to work. 

My plan will provide benefits for the following individuals, 
many of whom are not now covered by the way, under the 
current general assistance or State-financed program. 

First, parents in tweparent households who do not qualify 
for AFIX payments. This represents an expansion of the 
current policy, which limits long-term cash grants to only one 
spouse, removing a powerful disincentive that threatens 
maniage and family stability, many times forcing the father 
out of the house as a condition of continuing benefits, which 
makes no sense whatsoever. 

Second benefits for pregnant women thmughout all 9 
months of pregnancy. This, too, is an expansion of the current 
policy which covers only the last 3 months of pregnancy, when 
it is too late to catch problems, neonatal problems, for the 
mother or the child. They have got to be caught early. You 
know the statistics and the studies. So many poor women never 

i see a physician until the very end of their pregnancy. It is too 
late then. The child is sometimes in serious trouble. We are \ 

going to cover that for the entire period of pregnancy. 1 think I . . .  that 1s the nght thng to do. 
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Everyone tells us our kids should stay in school, and I 
agree. l h e  trouble is, under the current welfare policy, there is 
a disincentive. We have got to remove that disincentive. So the 
third category of beneficiaries we are going to be adding to the 
program are children up to the age of 20 if they are enrolled 
full time in secondary school. They have got to be enrolled full 
time. If they stay in school and get their diploma and position 
themselves to be able to work and get a job and make 
something of themselves, we will continue to help them. The 
cument policy ends benefits at age 18. So what is a kid 
supposed to do? He has got to go into the workforce. He 
cannot stay in school. He cannot afford it. We are going to 
change that, because I think it is the right thing to do. A strong 
incentive, therefore, for young people in their late teens to 
finish high school and lead productive lives instead of lives of 
dependency. 

Number four, another category of people that are going to 
be eligible under t h s  plan for State benefits - persons with 
physical or mental disabilities certified by a physician, the 
walking wounded of our society, who need tlus help and who 
ought to receive it from a compassionate government interested 
in their welfare. 

The fiRh category of people who are going to receive 
benefits - person? undergoing drug or alcohol treatment. 

The sixth category - a hrand-new category, by the way - 
victims of domestic violence. 

Now, all of this taken together is going to add some people 
to the program, hut it would also mean that year-round cash 
benefits for people ovcr 45 would be eliminated, unless they 
qualify under the six criteria just mentioned. 

These affected individuals would get 60 days of cash grants 
every 2 ycars. Medical benefits and food stamps would 
continue. 

Now, another category of recipient under the current 
program who now receives 90 days of cash grants each year 
would instead receive 60 days of cash grdnts every 2 years. 
Once again, their medical benefits and fotxl stamps would 
continue to he provided. 

These changes will save $88 million in the upcoming 
budget and $1 10 million in its second year. 

Within 30 days, I will put in place an action plan to survey 
all available training programs throughout State government 
and, where possible, make them available on a priority basis 
for the purpose of training and helping to find employment for 
all those affected by the changes in our State-financed welfare 
program which I am announcing today. 

With these changes, the State-funded welfare program, over 
and above what is required by Federal law, will continue to 
provide benefits to 264,000 people at a total cost to State 
taxpayers of $1.1 billion and will provide a safety net more 
generous than 40 States in our country. 

1 would like to move now to the important subject of 
elderly citi7zns. 

In 1987, the Lottery Fund was on a collision course with 
disaster, heading for a celldin and substantial deficit. One of 
the major causes of this condition was that the fund was 

required to pay for programs which had previously been paid ' for by the General Fund. 
It took us 7 years, and I said in 1986, when I was lwning 

for this job, we were going to do it, and we have done it. It 
took us 7 years, but we have corrected that situation so that 
these programs are now being paid for by the General Fund, 

, as they should have been in the first place. This is one of the 
major reasons the Lottery Fund is now solvent, in the black, 
and stable, providing security for the programs our older 
citizens need. 

The stability of the Lottery Fund has enabled us to 
maintain the PACE (Pharmaceutical Assistance Contract for 
the Elderly) Program and to make significant improvements in 
senices for older citizens. This budget includes the following 
increases: $2 million for senior center improvements; $2 
million for senior center health promotion programs; $2 million 
in the PennCARE Program to provide additional in-home 
s e ~ c e s ;  and a $698,000 expansion of the program to protect 
older citirens from ahuse. 

Nothing is more important than creating new jobs, as all of 
us know full well. 

Pennsylvania invests more money in job creation and 
economic development than any other State in this country. I 
propose to expand that commitment in this budget. 

l l le Sunny Day Program, for example, would receive an 
increase of $25 million and the Minority Business 
Development Program would receive a record-setting increase 
of $8 million. 

Tlus budget also requests that the Customized Job Training 
Program, one of the most popular of our economic 
development programs, he increased by $2.2 million to a total 
of $10 million. 

This budget continues our strong commitment to the 
Industrial Resource Centers Program by proposing an 
appropriation of $7.8 million, and the Ben Franklin Partnership 
funding would be set under this budget at $25 million. 

I want to talk now about cutting taxes. 
In order to create jobs and give a helping hand to working 

families in Pennsylvania, I am proposing cuts in the corporate 
net income tax and the personal income tax which total $125 
million. 

Under my proposal, the corporate net income tax rate of 
12.25 percent would he cut over 3 years to 9.99 percent. 

I propose to pay for the first 2 years of the tax cut in the 
same way that business firms and individuals are saving money 
all across the country because of the low interest rates 
currently in effect; namely, by refinancing existing debt at a 
lower interest rate. 

The I'ennsylvania Industrial Development Authority bonds 
currently carry an interest rate of 7 percent. We believe we can 
refinance that debt at a rate of 5 percent. This would produce 
enough dollars to insure PU)A's capacity to fund business 
loans while providing significant funding to help pay for the 
business tax cut at a minimum cost to the General Fund. 

Under this plan, I propose we repeal the dedicated transfer 
from the corporate net income tax to PDA, enacted several 
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ago, because it would no longer be necessary to insure 
PIDA's capacity to handle loan demand. This would produce, 
this one change alone would produce, $70 million and thus pay 
for the tax cut in the first year. 

My plan would dedicate a total of $244 million in the 
second year to pay for the tax cut as follows. And notice this 
is year 2; I am not around anymore, but we are proposing a 
plan that will pay for this tax cut in year 2, as an assist to you 
and to my successor. We propose to do it as follows: $35 
million from the repeal of the dedicated tax to PIDA; second, 
a transfer of $100 million from the proceeds of the PIDA 
refinancing to the Rainy Day Fund; and finally, the closing of 
the utility gross receipts tax in year 2-not in this budget year, 
year Z-closing that loophole, which would produce another 
$1 09 million. 

This plan insures a source of fundng for the first 2 years- 
There is no free lunch okay? You have got to pay for these 
things. 

This plan insures a source of funding for the first 2 years 
so that the tax cut will not adversely affect Pennsylvania's 
budget in any way while making minimal demand on the 
General Fund. 

What about the tax cut for working families? We would 
accomplish it by doubling the exemption for dependents from 
$1,500 per year to $3,000 per year. This would mean a family 
of five, eaming $18,300 annually, would not pay any tax. The 
tax cut would provide a savings in excess of $500 to that 
family, and we estimate that the tax cut would benefit an 
additional one-half million low-income working families in our 
State. 

Under this plan, $52 million would be placed directly in the 
pockets of Pennsylvania's working families, giving them a 
helping hand to pay for those things that are needed the most, 
like fwd, clothing, and educational expenses. Like the 
scholarship program, this plan puts money directly into the 
pockets of taxpayers. I think they can figure out how to spend 
it a lot better than we can for their own needs. But it also 
strengthens families. There is no middleman; there is no 
administrative cost; there is no overhead. It goes right to the 
family, just like a scholarship grant. That is why they are good 
programs. And by the way, the Fed9 ought to be doing the 
same thing. 

Try and support a child on what the Federal deduction is, 
the exemption for children. It is not possible. They want to talk 
about strengthening families, cutting down on violence, giving 
kids a real chance. That is the way to do it, by giving them the 
wherewithal to pay for their own needs - fooQ clothing, 
educational expense. That is good policy, not just here but in 
Washington. 

This tax policy of direct aid to people also encourages 
them, if they are on welfare, to take jobs because the tax 
savings is an incentive to do just that. 

I urge you to enact both of these tax cuts to create jobs and 
help Pennsylvania's working families. 

This budget can be summed up in two words, "increased 
opportunity," for women, children, and families, particularly 

low-incomeworking families, by cutting their income tax so 
they are better able to provide for family needs. 

Increased oppoltunity for the small businessperson - a 
business tax reduction to lower wsts, increase competitiveness, t 
and create new jobs. 

Increased oppoltunity for those in need of prenatal care, 
food, nutrition, and health care - additional funds to make life 
more livable and increase the incentives to leave welfare and 
become employed. 

Increased opportunity for children in poor school districts, 
who are entitled to the same opportunity for a quality 
education as children who live in more affluent districts. 

Increased opportunity for young people who find the cost * 
of affording a college education more d~fficult each year. 

Increased opportunity for older citizens - a Lottery Fund 
which is solvent and, finally, after 7 years, free of the drain of 
paying for General Fund programs. 

Yes, this budget has increased oppoltunity for the family of 
Pennsylvania written all over it. 

I believe this budget is fair and equitable. The programs in 
this budget have been discussed with leaders on both sides of 
the aisle in the Genela1 Assembly. 

I believe by working together, we can find common . 
ground, enabling us to pass this budget and demonstrate to the 
people of Pennsylvania that State government has the capacity 
and the will to work for them. 

I urge you to pass this budget and pass it on time. 
I stand ready to work with you to achieve that goal. Thank 

you. 

JOINT SESSION ADJOURNED 

The LIEIJTENANT GOVERNOR. The Chair asks that 
members of the House and visitors remain seated for just a 
moment while the Governor exits. 

The Chair would ask the members of the House to remain 
seated while the members of the Senate congregate in the 
middle aisle for their departure from the hall of the House. 

The business for which the joint session having been 
assembled having been transacted the session is now 
adjourned. 

THE SPEAKER (H. WILLIAM DeWEESE) 
PRESIDING 

The SPEAKER. The House will come to order. t 

MOTION TO PRINT PROCEEDINGS 
OF JOINT SESSION 

The SPEAKER. 7'he Chair recognizes the majority leader. 
Mr. ITKIN. Mr. Speaker. I move that the proceedings of 

the joint session of the Senate and Ilouse be incorporated in 
the Legislative Journal. . 

On the question, 
Will the House agree to the motion? 
Motion wa agreed to. 
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STATEMENT BY MAJORITY LEADER I fmm indigents, and there are a lot of people in this chamber 

The SPEAKER. The Chair recognizes the gentleman from 
Allegheny County, Mr. Itkin, on the opportunity to announce 
his perspectives on the Governor's budget address. 

Mr. ITKIN. Mr. Speaker, Governor Casey spoke of 
increased opportunity, and when you think about it, is that not 
why we are here? When the founders of our country put 
together our guiding principles, they talked about life, liberty, 
and the pursuit of happiness. They envisioned a nation where 
people were free to choose their professions, their homes, and 
their churches. In large part, that vision has become a reality. 

But the founders never guaranteed that actual happiness 
would result from the pursuit, and although historians often 
note that they were quick to protect their rights as landowners 
and prosperous husinessmcn, they tried their best to eliminate 
class dstinclions as they outlined the rights and responsibilities 
expected of citirrns of this new country. 

That is something to keep in mind as we carry this budget 
forward, because it seems lately that society is demanding 
tough sacrifices from the poorest citizens while fiercely 
defending the privileges of the middle and upper classes. 

For growth to happen, for society to move forward 
everyone has to move in the same direction at the same pace. 
This economy is growing. m a t  is the good news. The bad 
news is, it is no1 growing fast enough. 

The Govemor has said, and most legislative leaders agree, 
that business tax cuts are in order. They send a message to the 
business community that we want to stimulate Pennsylvania's 
economy and to spur business expansion. But these kinds of 
cuts require big bucks, and that is something we just do not 
have, particularly in light of our two biggest budget drains - 
corrections and welfare. 

The ballooning corrections budget, unfortunately, is 
something this legslature has not faced squarely. We keep 
spendng money for new prisons, conveniently forgetting that 
the costs do not stop when the last cell is built. Each new 
prison takes money to operate, and each new prisoner takes 
money to feed and supelvise. 

But while the corrections budget grows more bloated with 
each passing year, the Governor has suggested that we 
streamline the welfare system, trying to make it cost effective 
without hurting the most vulnerable citizens. 

Ilowever, even with the suggestions we have just head, 
this year's welfare budget is bigger than last year's. 

Some may arguc that businesses did not get enough tax 
relief, that the Governor's proposals reach more deeply into the 
out years than into his last year in office. He is relying on 
forecasts that predict more rapid economic growth in the years 
following this one, and we have got to live with those 
predictions. We have to be realistic about what we can and 
cannot do during t h s  fiscal ycar. 

Those who clamor for deeper business tax cuts will 
probably say it is easy; just cut deeper into welfare. But it is 
not that easy. It is, in fact, the great conflict of this budget. 
Granting welfare to businesses means taking welfare away 

who will not stand for that. It is a heck i f  a dilemma. 
This is going to be an extremely difficult year, but we have 

a responsibility to adopt a balanced budget by June 30. Are we 
going to fight just as strongly over tax cuts as we fought over 
tax increases three summers ago, or are we going to measure 
up to the task and show the people of Pennsylvania that we 
can act in a bipartisan, responsible manner? 

Let us ask every segment of society to move in the same 
direction and at the same pace. Although some will argue that 
the business tax cuts do not go deep enough, let us look farther 
into the li~twe than 1995. If businesses thrive, then people can 
get jobs. If people can get jobs, then they can get off welfare. 
If they are off welfare and they have jobs, they can concentrate 
on getting health care and schooling for their kids. 

Looked at in that perspective, it is a win-win situation. But 
if we ignore the long-term gains and instead demand that 
businesses get complete and instant relief fmm past tax 
increases, then we will not get anywhere. 

We must continue with the h g a l  policies that have seen 
this State through a major recession and work together for the 
good of all Pennsylvanians. Thank you, Mr. Speaker. 

The SPEAKER. The Chair thanks the gentleman for his 
remarks. 

STATEMENT BY MINORITY LEADER 

The SPEAKER. The Chair recognizes the Republican floor 
leader, Mr. Ryan. 

Mr. RYAN. Thank you, Mr. Speaker. 
Mr. Speaker, all in all, I was very pleased to hear the 

remarks of the Governor of the Commonwealth. It is a shame 
that it took us 7 years to convince the Govemor that our 
message is the right message, that what we have advocated for 
years is something that he should adopt. And I saw today 
many of the things that we have talked about over the past 
several years really coming forth from the Governor's lips, 
although massaged a little bit and not bought into entirely, but 
perhaps before the budget is adopted he will have taken a 
better look at what we have proposed and maybe will be 
convinced that ow proposals are not all that bad, because he 
has adopted a good many of them. 

Two weeks ago, many of us-all of us, I suspect-were very 
proud and pleased and we felt good to see the Governor here 
in our hall and really watched his miraculous return to 
government. I know everybody that was in this m m  that day 
that I could see, you could just see a feeling of well-being at 
the thought that the Governor was back with us and was in 
apparently good health, certainly far better than he had been in 
6 months or a year ago. Today I am again delighted to say that 
I still feel that same warm glow at seeing ow Governor 
r e a p p r  here before us in gwd  health. 

In keeping with that good-hearted spirit, I surely am going 
to surprise Mr. Itkin and members of the Democnl side and 
perhaps some of the members of my own caucus when I say 
that I want to commend the Governor for much of what I 
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heard today. The action regarding the supprt of women and 
children's programs I think was very, very commendable. 

Governor, this is one Republican leader who wants to say 
tbank you. I want to thank you for listening to us. I want to 
thank you for looking at ow bold welfare measures, but I am 
going to ask you to keep looking; keep looking at what we 
have proposed. 

This is one Republican leader who believes your first step 
in helping ow job creators by cutting business taxes is to be 
applauded, but you have to keep helping; you cannot quit. And 
as I said 2 weeks ago, we have to start reducing taxes and 
creating jobs today. 

Mr. Itkin, the gracious leader of the majority party at the 
moment, I say to you, it is not easy to make a change, but this 
is a time when there would be an easy transition into some of 
the welfare cuts that we have made reference to. I say it is 
easy because we have already done it. 

There are 165 of us in this hall who have bitten the bullet, 
so to speak, when we passed over to the other chamber $239 
million in tax savings and welfare reform. I asked the Budget 
Secretary 2 weeks ago to look carefully at the welfare reform 
proposals in HB 1341, which is the bill that so many of you on 
the other side and our members voted in favor of when we put 
165 votes up for that bill, a bipartisan measure, if there was 
ever one lhal passed this House, t M  contained meaningful and 
long-overdue welfare reform. 

I agree with the Governor; I agree, wuld not agree more 
and have said it and Bob Flick has said it and others have said 
it for years that we no longer can afford to be the only 
governmental body that is putting out so many of these dollars 
when we finance welfare pmgrams that the Federal 
Government does not participate in. We cannot afford it 
anymore, and as the Governor pointed out-and I do not have 
that speech open before me-but even with what he proposes, 
we are doing belter than 40 other States. My recollection is 
from several weeks ago that what we do is better than some 30 
States, and we should really be out of it. This State cannot 
afford to be into that situation under its current fiscal crisis. 

Now, I urge the Governor to sit down with his Democrat 
leaders in the Senate while they have the control of the Senate, 
for however long that lasts, and I urge him to urge the Senate 
leaders to allow HB 1341 to become law, because I feel certain 
that if it is bmught to the floor of the Senate, that it will pass 
as handily in the Senate as it passed here in the House when 
it passed with 165 votes. 

Now, I think it was interesting to note-and it is a shame 
there are not more members of the press present on the floor; 
I am not reading that roll call-but the only spontaneous 
applause that took place today when the Governor made his 
speech-think about it-the only spontaneous applause that took 
place when the Governor made his speech1 am not tallang 
about when the Governor entered the room, because we all 
stood up and applauded spontaneously, because we were glad 
to see him back; I was glad to see him back; we were all glad 
to see him hack-the only spontaneous applause that look place 
was during the speech when he twice talked in terms about the 
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welfare reform that he was proposing. That is when he 
received spontaneous applause, and I think that should tell you 
something. 

This House has spoken clearly and stamped its appmval on 
welfare reform to put able-bodied men and women out to seek 
employment, create residency requirements, and pmvide 
funding for jobtraining programs. 

Now, I put a chart up a couple of weeks ago. I am not 
going to bother you with that again unless somc of you want 
to see it, and if you want to see it, 1 would be glad to send you 
little copies of it, and you can use it in your next campaigm. 
I will have my name on it. 

The Governor called for a cut-now, you are going to get b 
it anyway-the Governor called for a cut in CNI, the corporate 
net income tax, and when he called for that, when he called for 
that cut, he said we were going to cut from 12.25 to 9.9 
percent over a 3-year period. Now, by adopting that bill that 
we have already adopted all of us, most of us here in this 
House today, we could do that immediately. We do not have 
to wait 3 years to help the business community. We could do 
that immediately. We would not be hack where we were before 
the 1991 taxes when the taxes were 8 112 percent, but we 
would be where the Governor wants to get in 3 years with the - 
stroke of a pen, effective July 1. 

And we could do one other thing. We could take care of 
this problem that we are having with the loss carry-fonvard. 
Now, one businessman was quoted last week in a newspaper 
c o l u m ~  and he said this, and I believe it, and I have said it hut 
he says it in better words, and no one has evcr quotcd me, so 
1 am going to use somebody else's quote. He said the "greatest 
inequity of PA tax law is the disallowance of net operating 
losses. This disallowance can single-handedly and completely 
reduce the chance of a faltering company to rcbound. Profits - 
do not necessarily correlate with the ability to pay aRer a loss 
has been incurred," close quote. 

Every business group that I have ever spoken to, every 
gmup that has ever been in my office has told me the same . 

thing, that the net operating loss, the restoration of that is 
almost as important as the reduction of CNI. Wc could do that. 
We could do that this year, and I would urge you to hold out, 
as you talk to Mr. Itlan, hold out for this reduction. This 
should be part of our budget. 

The last thing is the widows and the widowers of 
Pennsylvania, and I am not going to keep that up. I think we 
should address that issue, take care of them, and pmvidc for t 
the same equity that every other Statc in the United States has, 
including the Federal Government, the great tax gobblers of all 
times. They do not even do what we do; they do not even do 
what we do. We are worse than the Federal Government when 
it comes to taxing widows and widowers. Now, that is 
incredble to believe - that we are worse than the Federal 
Government on taxes - hut we are, We are worse than every 
State in the United States. Somebody says, well, we are going 
to keep that tax. It is just wmng; it is wmng, and we should b 

address that, and we have never done anything but pay lip 
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service and gave some tiny little break to widows and 
widowers. 

Finally, by correcting these inequitable tax burdens, wewill 
improve our marks in relation to business friendliness from an 
embarrassing and devastating D as reported in the CAT0 - 
that is C-A-1'0 - Institute's Fiscal Policy Report Card on 
America's Governors. It came out last month. Now, that report 
blames the Governor for jumping on the tax hike bandwagon 
as well as for doubling the State budget during his first 5 years 
in ofice, and we were all part of that, and notes that it all adds 
up to a below-average economic and fiscal record for Governor 
Casey. 

But let us change it; let us put it back. We have the 
opportunity to put it back. Ixt us get together; let us, I say 
force the Governor, and 1 do not mean that. I mean, let us 
persuade the Governor to see thc emor of h s  ways. Let us 
show him that what 165 of us did makes sense. It was sensible 
enough for us to vote on, it should be sensible enough for the 
Senate and the Governor to also participate in it. 

Ry reducing taxes today, we can compete for jobs. We can 
do all the things that we tell our business people that we want 
to do. 

I'art of the Governor's p l w a n d  it is out a few years, as the 
majority leader so adequately put it-is pie in the sky. It is 
based on these utility taxes, which have several times come 
before us and have severdl times been shot down. 

Now, it is just not fair to tell the- How many of you here 
are going to vote to impose a utility tax? Ilow many hems  are 
there that are going to stand up and vote to impose the utility 
tax? Very few, very few. There were very few the last time 
that i t  came up. ihere were very few the time before that. It 
is not right for the Governor to talk in terms of a utility tax 
that is going to be imposed to give tax relief a couple of years 
out when he is not going to be here. That is pie in the sky. It 
is a sham. It is not becoming to a man of his stature, a 
distinguished person such as the Governor. It is Irish blarney. 
I am familiar with that. The only other person as good is the 
Speaker. 

The extra dollars that the Governor proposes the field of 
education receive I think is great. I think it is wonderful. 1, of 
course, am &sappointed that so little of it attaches to the so- 
called wealthier suburban districts outside of the cities of 
Philadelphia and Pittsburgh. But, you know, I understand these 
things happen. I do not like it. 'Ihis is going to lead to higher 
property taxes for those of us who are not covered by this 
$IO&additional million that goes to them. I do not think it is 
completely equitable that we receive none of the pie. But that 
is something that might be looked at so that there is some 
equity in the distribution of funds. But I just say that as an 
aside, somewhat parochial. 

Higher ed. I think the Governor st& by his commitment 
to restore funding to State-aided higher educational institutions. 
In 1992 these fine institutions got 50 percent of their funding 
needs. Last year they got 75 percent. This year, support went 
up to 96.5 percent, all of this in keeping with the commitment 
that the Governor made some 2 or 3 years ago. 

The unfortunate part about it is, that was his commitment, 
but that was not a great commitment to start with. I mean, you 
know, that was his commitment: you get no money this year, 
you get zero; next year you are going to get 50 percent; the 
next year 75 percent; the following year 96 percenl and you 
are going to get no cost-of-living increases in the meantime, 
and here I am saying, boy, thanks. Well, thanks. I mean, 96 
percent of what we got 3 years ago is better than whai we got 
2 years ago, which was zero. But he did live up to that 1 commitment, and for that I think the institutions of 
Pennsylvania are grateful and should be grateful, because they 1 did not have to do it. They did not do it for a couple of years. 
Rut we, all of us, and the Governor, we gave them less than 
what we have given them over a period of many years, but we 

1 expected them to maintain their same standards, but we cut our 
standard of support. 

1 I was pleased to see another increase in student grants 
administered by PHEAA (Pennsylvania Higher Education 
Assistance Agency). I think that was good. 

Remember, I stood here 2 weeks ago and I said, please, 
please, listen to my ag-tourism message so I do not have to 
talk about that again. Well, as best I understand-and I confess, 
I really have not had it completely checked out yet-from what 
I can see, it appears that part of my message got through and 
that the ag portion of it at least registered. There is more 
money in ag government, I am told-that is the governmental 
employees that work here for the Capitol in the Ag 
Department-there is more money available for them. There is 
no addtional money for research. There is no additional money 
for the extension schools, the ag extension schools, nor is there 
money for ag promotion. But there was more money into the 
ag lines, and there are some other ag expenditures that I have 
not seen yet that were not there in prior years. So I am not 
going to be entirely negative with ag. They have taken a crack 
at ag, and they did not get a full handle on the bat, but maybe 
we can help between now and then. 

No increase for tourism. That part just went right over their 
heads from 2 weeks ago; maybe had that part of the budget 
already at the printer's and could not change it. 

I think that the Governor did a good job on pumping up 
funding to control juvenile crime. I said here a couple of 
weeks ago-and I am not suggesting for a moment that he did 
this because of any of my remarks; I think it is just 
coincidental that we both were on the same track-I believe we 
have got to spend a lot of attention with serious juvenile crime. 
I am not talking about stealing a bicycle; I am talking about 
the heavyduty crimes that we find some of the juveniles 
getting involved in. 'me Governor has pumped up funding in 
that area, and I congratulate him for that. I think it is long 
overdue. We all should have looked at this probably a little 
longer and harder than we have over the years. 

All in all, the message, I think, was a good one. What you 
have heard from me here, of c o w .  is the downside of it. I 
am not going to come over and stand before a television 
camera and a microphone and sing the praises of the other 
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party. I think it is my job, rather, to point out the shortcomings 
of what has been presented to us. 

The other portions of the budget that have not been called 
to your attention by me for the most part I have found 
satisfactory, and there are far more of them, incidentally-and 
I say this sincerely-there is far more concerned with this 
budget that is good than is bad. I am simply pointing out those 
portions that, like a sore thumb, were throbbing and that I 
could grab hold of and say, this does not look right or this 
d e s e ~ e s  some iiuther attention. 

All in all, I think it is a year when we tluly could have 
bipartisan effort. If in fact we do have it, if in fact we do have 
it, it would be a shame that it happened in the last year of the 
administration instead of in the first or second year, and things 
would have been a lot easier during these previous years. But 
1 think there is a chance that something can be done. We have 
got to work together. The Governor is entirely right when he 
said in his message that he had talked to the leaders. He had 
talked to me, and 1 know he had talked to leaders from all four 
caucuses. The next sevelal weeks will probably tell the story 
when we have all had an opportunity to digest exactly what is 
in the budget, the budget books. They are long; they are 
complicated, they require the work and the effolt of the 
Appropriations Committees of four caucuses, men and women 
who know far more about this than Mr. Itkin or I, and I say 
that without trying to take a swing at my friend, Mr. Itkin. Rut 
we just have not had a chance to really go through this, nor 
have we had the chance-I have not had the chance; I am not 
going to accuse him of it-of being totally briefed. I have been 
briefly briefed, if you will. 

All in all, Mr. Speaker, I thought it was a very fine address 
by the Governor except for those half dozen items that I called 
to the attention of the House. I offered the Governor a shortcut 
to some of these problems by stirring the Senate up and 
adopting this one bill which I think would solve many of our 
problems. 

All in all, though, I was very pleased to hear the address of 
the Governor. I cannot say that I am sorry that it is his last. I 
am sorry as an individual that it is his last time here; I am not 
necessarily sorry to see the last of a Democrat Governor 
address us for the next 8 years. Thank you, Mr. Speaker. 

The SPEAKER The Chair thanks the gentleman for his- 
The Chair was going to thank the gentleman for his halting 
and circuitous magnanimity. 

STATEMENT BY M R  EVANS 

The SPEAKER The chair recognizes the gentleman from 
Philadelphia, Mr. Evans. 

Mr. EVANS. Thank you, Mr. Speaker. 
Mr. Speaker, there are a couple of items in the Governor's 

budget =quest that should be I am pleased that lhe 
Governor repo1ted On several performance audits. The 
gentleman on the other side of the aisle expressed that he 
would like to have bipartisan cooperation, and 1 stand today to 
say to him that I would like to assure that that occurs, that we 
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must work together to demonstrate accountability in State 
government. 

Last week, Mr. Speaker, this House unanimously approved 
legislation requiring the establishment of goals and objectives 
in State government and the means to measure our progress in 
reaching those goals. 

Mr. Speaker, I am pleased that the Governor is building on 
the education equity funding we fought so hard to begin this 
year with 108 million additional dollars to help our poorer 
school districts. Mr. Speaker, I would like to recognire 
Chairman Ron Cowell for his leadership on this issue. 

I am also pleased to see programs such as intense 
suprvision under Probation and Parole increased. Programs t 
such as this are the key to reducing our costs of corrections. 
We need to be smart, not just tough, as we expand our 
corrections system. 

This proposal of $1 5.6 billion is a 4.1-percent increase over 
the 1993-94 budget. Much of this increase is eaten up by the 
costs of corrections and medical assistance. Millions of dollars 
are unavailable for education, job training, economic . 
development, and crime prevention; dollars unavailable for 
programs like the micmloaa program in Commerce or crime 
prevention grants. 

I am concerned that corrections alone shows a 25-percent 
increase over the current year when that $108 million for 
education equity is only a 3.5-percent increase. 1x1 me repeat 
that: a 25-percent increase for corrections and only a 3.5 
percent for education equity. 

Over the past 5 years, there has been a 17.9-percent 
increase in the number of people receiving cash grant 
assistance on a monthly basis. 

In lus proposal, the Governor has some tough choices to 
restructure welfare. His proposals broaden eligibility for the 
neediest and encourage families to stay together. But we need 
to look at the entire package closely. 

The gentleman on the other side of the aisle may recall that 
this side of the aisle offered a welfare initiative. No, it was not . 
a perfect welfare initiative, but it was just a beginning on our 
attempt to address this issue of welfare. 

I am concerned about the impact of Federal actions on our 
budget. The reduction in Federal funds for the heating cost 
program costs us. The interest we are being charged by the 
U.S. Department of Health and Human Sewices costs us. In 
medical assistance, the decrease in our rate of Federal financial 
participation will cost almost $15 million in State hnds. w 

The Appropriations Committee has started its work. Budget 
hearings begin February 14. We plan to take a comprehensive 
look at pemylvania's economic outlook and what the 
Governor's proposal means. 

This is an open invitation to all of you as members on thls 
floor to participate in this ms is not a closed-door 
process. In spite of the fact that people have said in the past 
that they do not have a chance to participate, every hearing 
that will be conducted will be hearing held with every 
standing committee. so we stand here today to offer, to put 
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out, to encourage those of you who are in on those committee 
meetings to attend the hearings. 

?'wo years ago this House passed a package of hills I 
introduced to improve our process for adopting a budget. When 
the Senate did not pass the bills, 1 introduced them last year. 
Again they passed the House. 

Central to these bills is the requirement that each of the 
four caucuses introduce, by the end of the third week of May, 
a complete and balanced hudget proposal. These bills passed 
with overwhelming bipartisan support. 

The benefits of the reform measures are obvious. When 
both sides introduce a complete and balanced budget proposal, 
the public and the media can see clearly where we agree and 
where we disagree. They can see clearly how much we would 
spend on what programs and how we would pay for it. 

I believe this empowers people to he active participants in 
deciding how we spend their tax dollars. It educates our 
constituents about the difficult choices we face when adopting 
a budget, and in the end it makes us better, truer 
representatives of the people. 

Finally, each of us, Mr. Speaker-and I do not exclude 
myself-has k e n  tempted in the past to call for spending 
without imposing on ourselves the discipline of also stating 
clearly how we will pay for that spending. Let me repeat that, 
Mr. Speaker: I d o  not exclude myself; have been tempted in 
the past to call for spenmng without impsing on ourselves the 
discipline of also stating clearly how we will pay for that 
spending. The budget reforms that we voted for twice will help 
us resist all of that temptation. 

For the third year running, Mr. Speaker, the House 
Democratic Caucus will make our reality match our rhetoric. 
We will introduce a complete and balanced budget. 

I ask, Mr. Speaker, I invite, I urge my colleagues on the 
other side of the aisle to do the same, that this is not an effort 
that we are in hy ourselves. I say to you, Mr. Speaker, that if 
the gentlemen and the gentleman who is the minority chair of 
the Appropriations Committee are prepared that the majority 
leader and myself and the rest of the members of our caucus 
are also prepared and that we will do the right thing for the 
people of the Commonwealth of Pennsylvania. 

We also have to understand, Mr. Speaker, that the bottom 
line is that we have to make tough choices, and those choices 
will not be easy. Thank you, Mr. Spaker. 

'The SPEAKER. 'lhe Chair thanks the gentleman. 

Mr. Itkin is recognixd. 
Mr. ITKIN. Mr. Spcaker, would my good friend, the 

gentleman from Delaware, the distinguished minority leader, 
consent to a brief interrogation? 

The SPEAKER. The jocular gentleman accedes. 
Mr. ITKIN. 'l'hank you, Mr. Speaker. 
I felt today, listening to the distinguished minority leader, 

that he was like a young boy going to Santa Claus and sitting 
down with his Christmas list proposing a numher of changes, 
tax cuts that he was advocating. 1 waq curious. as Santa, trying 
to understand what hc really wanted for Christmas. Was it the 
CNI reduction or the net operating loss carry-forward, or 

perhaps not those, perhaps the widow's tax exemption? If you 
could have your wish list ordered, what would he your 
preference? 

Mr. RYAN. This is a wonderhl Christmas for you. You do 
not even have t e i f  you like to see things as I do and everyone 
else does-you do not have to go through that trauma of trying 
to pick one of the three. You can have all three, because all 
three are represented in the savings that are realized by the 
adoption of IIB 1341. You have got it all. 

Mr. ITKIN. Thank you very much. 
Mr. RYAN. I am Santa Claus. I am giving you all three of 

these things. 
Mr. ITKIN. Okay. You are drawing a heavy sleigh, Matt. 
Mr. RYAN. Well, do you know what I am going to do? I 

am going to send over to you a piece of this literature that has 
it all abbreviated for you. This is a late Christmas, or an early 
Christmas as the case may he. 

ANNOUNCEMENT BY M R  STEIGHNER 

The SPEAKEK Does the secretary of the caucus have any 
announcement on our lunch schedule? 

The gentleman, Mr. Steighner, from Butler is recognized. 
Mr. STEIGIfNER. Thank you, Mr. Speaker. 
Mr. Speaker, there will be an immediate meeting of the 

Democratic leadership and the committee chairmen in mom 
39E as soon as the House recesses, and we would ask that the 
House return to session at 2 o'clock this afternoon. 

REPUBLICAN CAUCUS 

The SPEAKER. The gentleman from Blair, Mr. Geist, is 
recogni7ed. 

Mr. GEIST. Thank you, Mr. Speaker. 
A serious inquiry because of the weather out west. What is 

the schedule, the rest of the schedule, for the House going to 
be for the week? 

I l e  SPEAKER. The pronouncements of earlier this 
morning-internal pronouncements, I might add-were that we 
would align ourselves with a decision that was rendered from 
the administration. Quite frankly, for the last couple of hours 
I have been incommunicado, and 1 would like to address that 
question at 2 p.m. 

Mr. GEIST. Okay. 
Based upon that then, the Republicans will take one-half 

hour for lunch and convene in the caucus m m .  We have to go 
over the tax reform amendments, and it should he a very 
informative caucus. 

So we will break. At the break, one-half hour for eating 
and then the rest of the time dedicated to learning tax. 

The SPEAKER. W~ll the House yield momentarily and 
linger momenta~ily. 

(Conference held at Speaker's @urn.) 

'The SPEAKER. 'The House will return to session at 2 p.m.; 
the House will return to session at 2 p.m. 

The Chair thanks the membership for their indulgence. 
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BILLS SIGNED BY SPEAKER 

The Chair gave notice that he was about to sign the 
following bills, which were then signed: 

SB 701, PN 1844 

An Act amending the act of May 17, 1921 (P. L. 789, No. 
285), entitled, as amended, "The Insurance Department Act of 
1921," further providing for application of  the act and for group 
policies, for computation of reserve liability and certain other 
reserves, for certain managers and agents and for the suspension 
of  business. 

SB 705, PN 1757 

An Act amending the act of May 17, 1921 (P. L. 682. No. 
284), entitled "The Insurance Company Law of 1921," further 
providing for group policies, for purposes for which companies 
may be incorporated, for capital stock and for certain reports; 
providing for admitted assets and far the dispos~tion of unassigned 
funds: and further arovidine for additional investment authoritv. - . . 
far title insurance companies, for broker controlled property and 
casually insurers, for insurance holding companies and for risk 
retention and surplus lines 

An Act amending Title 42 (Judiciary and Judicial Procedure) 
of the Pennsylvania Consolidated Statutes, providing for damages 
for conversion of timber. 

A Supplement to the act of June 28. 1993 (P.  L. 134. No. 31). 
entitled "Highway Supplement to the Capital Budget Act of 1993- 
1994." itemizing public highway projects to be constructed by 
current revenues of the Department of Transportation, together 
with the estimated financial costs; and making appropriations. 

RECESS 

The S P E A K E R  The House stands in recess until 2 p.m. 

RECESS EXTENDED 

The time of recess was extended until 2:30 p.m. 

AFTER RECESS 

The time of recess having expired the House was called to  
order. 

GUESTS INTRODUCED 

The SPEAKER. The Chair would like to recognize two 
friends of Representatives Bud George and Tim Pesci who are 
in the hall of the House today - Paul Parcharko and Angela 
Cravata. Gentlemen, please stand and be recognized. 

BILL REPORTED FROM COMMITTEE, 
CONSIDERED FIRST TIME, AND TABLED 

HB 1637, PN 1889 By Rep. PETKONE 
An Act amending the act of July 28, 1953 (P.L.723, No.230). 

known as the Second Class County Code, further providing for the 
collection of tax and municipal claims by suit, for the retirement 

board, for eligibility for retirement allowances and for 
requirements for credit for previous service; and providing far 
deputy fire marshals. 

URBAN AFFAIRS. t 

RULES SUSPENDED 

The SPEAKER The Chair recognizzs the majority leader. 
Mr. KKM. Mr. Speaker, I move for a momentary 

suspension of the rules for the consideration of three 
resolutions - Mr. Reber's, Mr. Sather's, and Mr. Tulli's 
resolutions. 

On the question, 
Will the House agree to  the motion? 

The following roll call was recorded: 

Adolph 
Allen 
Argall 
Annstmng 
Baker 
Barley 
Battisto 
Bebko-Jones 
Belardi 
BeIranti 
Bishop 
Blaum 
Boyes 
Brown 
Bunt 
Buxton 
Callagimm 
Cappabianca 
Cam 
Cawley 
C w r  
Chsdwick 
Civm 
Clark 
Clymer 
Cohen. L. I. 
Cohen, M. 
Colsfella 
Colal-ao 
Conti 
Comell 
Conigan 
Cowell 
COY 
CUT 
Daley 
DeLusa 
Dem~sey 
Dent 
Denndy 
Donalusci 
Dm- 
Evans 
Fairchild 
Fajt 
Fargo 
Farmer 

Fee 
Fichter 
Flick 
Frreman 
Gamble 
Gsnnoo 
&st 
George 
Gerlach 
Gigliotti 
Gladak 
Godshall 
Gordner 
Gmitla 
GmPP 
Haluska 
Harley 
Hssay 
Henneswy 
Hcmn 
Henhey 
Hess 
Hughes 
Hutchinson 
ltkin 
Jadlowiec 
James 
Jarolin 
Joseph3 
Kaiser 
Kasunic 
Keller 
Kenney 
King 
Kirkland 
Kukovich 
LaGmtta 
Laub 
Laughlin 
lswless 
Lederer 
Lee 
k h  
Lescovitz 
Lloyd 
Lucyk 
Lynch 

YEAS-] 84 

Manderino 
Markosek 
Manico 
Masland 
Mayernik 
McCall 
McGeehao 
McNally 
Melio 
Merry 
Michlovic 
Mihalich 
Miller 
Mundy 
Nailor 
N~ce  
O'Btien 
Olaa 
Oliver 
Pesn  
Petrarca 
Petmne 
Peltit 
Phillips 
Piccola 
Pistella 
Pitts 
&ston 
Raymond 
Reber 
Reinard 
Richardson 
Rieger 
Ritler 
Rabetts 
Robinson 
Roebuck 
Rohrer 
Rmey 
Rubley 
Rudy 
Ryan 
Santoni 
Salha 
Saurman 
Saylor 

Ssheetz 
Schuler 
Scrimenti 
S e d  
Serafini 
Snuth, B. 
Smith, S. H. 
Snyder, D. W. 
Staback 
Stairs 
Steelman 
Sleighnor 
Steil 
Stem 
Stdler 
Stish 
Stnltmaller 
Studa 
Sums 
Tanyeni 
Taylor, E. Z. 
Taylor, J. 
Thomas 
Tipe 
Ihmlinson 
Trello 
Trich 
Tme 
Tulli 
Uliana 
Vance 
Van Home 
Veon 
Vitali 
Waugh 
Williams 
Wogan 
W-ak 
Wrighk D. R 
wnght, M. N. 
YandnseMts 
Yewcic 
Zug 

DeWeese, 
Speaker 
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NAYS-7 

Camne Fleagle Kmbs Plattn 
Egolf Hanna Maitland 

NOT V O T I N G 4  

Asosta Birmelin Micome Washington 

Bush Durham Nickol Peml 
Butkovllz Levdanslty 

A majority o f  the members elected to  the House having 
voted in the affirmative, the question was determined in the 
affirmative and the motion was agreed to. 

RESOLUTIONS 

The SPEAKEK. t iK 252, which the clerk will read 

The following resolution was read: 

House Resolution No. 252 

A RESOI.UTI0N 

Congratulating Hershey Foods Corporation, a great American 
tradition, on its 100th Anniversary. 

WHIiRE/\S, 0" February 9,1994, Hershey Foods Corporation 
wrll kick off a yearlong celebration of its 100th Anniversary; and 

WHEREAS, Hershey Foods Corporation, headquartered in 
Hershey, Pennsylvania, a leading North American producer of 
chocolate, confectronery. grocery and pasta products, was 
established in l.ancaster, Pennsylvania, in 1894 by Milton Snavely 
Hershey under the name of Hershoy Chocolate Company. The 
name was changed in 1968 to Rershey Foods Corporation to 
reflect the company's cxpandlng product line; and 

WHIlRI~AS, llershey Chocolate lJ.S.A., the corporation's 
largest division, produccstrad~tionalhmerican favorites, including 
Hershey's milk chocolate bar and Hershoy's milk chocolate bar 
with almonds, Hershey's Kisses and Hershey's Kisses with 
Almonds chocolates, Hershey's cocoa, bakingchocolate and syrup, 
Reese's peanut butter cups. Kit Kat wafer bars, Cadbury's 
products, Almond Joy candy bar, Mounds candy bar, York 
peppermint pattie and Twizzlers candy. Newer products include 
Hershey's Cookies h' Mint chocolate bar. Amazin' Fruit gummy 
bears. Hershey's Hugs and Ilershey's Hugs wlth Almonds 
chocolates and Keese's peanut butter m a jar; and 

WHEREAS, The products of Ilershey Fauds Corporation, its 
subsidiaries and licensees arc distrrbuted and exported to 
approximately 6 5  countries around the world. The company 
employs nearly 14.000 penplc and has licensees or manufacturing 
operations in the 1Jn1ted States. Canada. Mexico, Germany, Japan, 
Korea. Italy, the Netherlands and Belgium; and 

WHEREAS, The Hershey. Pennsylvania Plant of Flershey 
Chocolate U.S.A. is the largest chocolate and confectionery 
manufacturing facility in the world, with more than 2 million 
square feet of floor space; therefore be it 

RESOI.VEI), That the House uf Representatives extend its 
congratulations and best wishes lo Hershey Foods Corporation on 
the celebration of its 100th Anniversary. 

Frank Tulli, Jr. 
Ronald S.  Marsico 
Jeffrey ti. Piccola 
Peter I. Zug 
Ronald I .  Buxton 
Jerry L. Nailor 
Patricia H. Vance 
Albert H. Masland 

C. Allan Egolf 
John W. Fichter 
Ruth C. Rudy 
Thomas W. Dempsey 
Joseph F. Markosek 
Anthony J. Melio 
Charles W. Dent 
Dante Santoni, Jr. 
Stanley E. Saylor 
Victor John Lescnvitz 
Timothy L. Pesci 
Albert W. Pettit 
Linda Bebko-Jones 
Timothy F. Hennessey 
Joseph R. Pins 
Richard J. Cessar 
Jere W. Schuler 
Elinor Z. Taylor 
P. Michael Sturla 
Leonard Quirico Gmppo 
Thomas E. Armstrong 
Katie True 
Jim Lynch 
Arthur D. Hershev 
Dlck L. Hess 
Edward H. Krebs 
Jeffrey W. Coy 

T. 1. Roonev 
Lawrence Roberts 
David Orr King 
Jerry A. Stern 
Matthew E. Baker 
David G.  Argall 
Stephen R. Maitland 
Thomas P. Gannon 
Merle H. Phillips 
Frank J. Gigliotti 
Anthony Hardy Williams 
Susan Laughlin 
Larry 0 .  Sather 
Frank Dermody 
Matthew N. Wright 
William F. Keller 
David R. Wright 
Howard L. Fargo 
Thomas W. Druce 
Patrick E.  Fleagle 
Todd R. Platts 
Michael L. Waugh 
Carole A. Rubley 
Gregory C. Fajt 
Joseph W. Battisto 
Lita Indzel Cohen 

On the question, 
Will the House adopt the resolution? 

The SPEAKER. The Chair recognizes the distinguished 
gentleman from Hershey, Pennsylvania, Mr. Tulli. 

Mr. TUI,I,I. Thank you, Mr. Speaker. 
Today I lise to remind the members of the purpose of H R  

252 
'Ihis resolution is to  honor a Pennsylvania treasure. I hold 

an example of that treasure in my hand - a Hershey chocolate 
bar. Hershey Foods, tomorrow, will beg~n its celebration of 
100 years in business in Flershey, Pennsylvania. They, of 
course, are in the foods business, especially in the chocolate 
business. You will find on your desks a listing of their 
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accomolishments in the confectionew and oasta businesses. and 1 Cawley H e m o  Pesci Taylor, E. Z. 
I hope' you will find a sample of their handiwork. 

Hershey Foods has been an excellent corporate citizen of 
ow Commonwealth. They are a homebred company. They 

Cessar Hershey Pdrarca Taylor, J. 
Chsduick Hess Pdmne Thomas 
Civera Hushes Penit Tipe 
Clark Hutchinson Phillips Todinson u 

employ 14,000 people k u n d  the world, with~the largeit 
amount here in the Commonwealth of Pennsylvania. They pay 
their employees well, they serve them well, and they serve all 
of the communities in which they produce very well. 

So for that reason, Mr. Speaker, I ask that on HR 252 you 
give recognition to Hershey Foods, the due that they should 
have for 100 years in business. Thank you, Mr. Speaker. 

The SPEAKER. The Chair thanks the eentleman. 

- 
C l m  t tki~ fiscola Trello 
Cohen, L. I. 
Cohen, M, 

Jadlowiec tislella Trich 
J a m  tins True 

c~~~~~~~ lsmlin Flatts Tulli 
Cola- Jasephs heston Uliana 

Kasunic Raymond Vance 
Comell 
Corrigan 

Keller Reber Van Home 
Kenney Reinsrd Veon 

cowell King Richsrdsoo Vitali 
COY Kirldand meper Wauzh - 

The Chair recognircs the gentlelady from Lelugh, Ms. 
Ritter. 

Ms. NITER. Mr. Speaker, I have a question of the Chair. 
Before I eat this Hershev bar, does this violate the ethics d e s  

Ms. RllTER Thank you, sir. Evans Lessovilz Santoni Dew-, 

The SPEAKER. The Chair recognizes the gentleman from Lloyd Salher Speaker 
Lucyk South Pacific Avenue. 

CU" 
- 

K n b s  Flit& Williams % 
Daley Kukovlch Roberts Wogan 
DeLuca LaGrata Rcbinson Womiak 
oeqw Laub Rabuck wnght, D. R. 
Dent Laughlio Rohm Wright. M. N. 

of this House for us to receive something of value in exchange 
for our votes? 

The SPEAKER. 'Re Chair would speculate in the negative. 

Mr. PISTELLA. Thank you, Mr. Speaker. 
Mr. Speaker, I just had a question. Since the gentleman 

from Hershey was so gracious to share with us the wonderful 
Hershey's chocolate bar, I was wondering if he would be 
willing to share with all the members the cosponsorship of this 
resolution for this fine business. 

Mr. TUI,LI. Mr. Speaker, most of the members are 
cosponsors, and I celtainly would be glad to leave the 
resolution open on the table for all the other members to sign 
up. Thank you. 

The SPEAKER. The Chair thanks the gentleman. 

~~~~' Lawless Rmney ~andrisevlts 
Iderrer Rubley Yw"c 

Druce Lee Rudy zug 
E ~ O I ~  Leh Ryan 

On the question recurring, 
Will the House adopt the resolution? 

The following roll call was recorded: 

Acoran 
Adolph 
Allen 
Argall 
Arnmng  
Baker 
Barley 
B&ttiao 
Bebko-Jones 
Belardi 
Belfanti 
Birmelin 
Bishop 
Blaum 
Boyes 
Bmwn 
Bunt 
Bwon 
Caltagjmne 
Capplbanca 
Cam 
Camne 

Fargo 
Fee 
Fichter 
Pleagle 
Flick 
Frepmao 
Gamble 
Gannoo 
Gei* 
George 
Gerlach 
Ciiglmtti 
Gladeck 
Godshall 
Gordner 
Gmitra 
Gnrppl 
Haluoka 
Haona 
Harley 
Hasay 
Heonessey 

Lynch 
Maitland 
Manderino 
Markosek 
Mamco 
Maslaod 
Mayemik 
McCall 
McGeehan 
McNally 
Melio 
Merry 
Mishlovic 
Mic-e 
Mihalich 
Miller 
Mundy 
Nailor 
N ~ c e  
O'Brien 
Olasr 
Oliver 

Saumn 
Saylor 
Ssheetz 
Schuler 
Scrimenti 
Semmel 
Serafini 
Smith. B. 
Smith, S. H. 
Snyder, D. W. 
Staback 
Stai~r 
Steelman 
St~ghner 
Stnl 
Stem 
Stetler 
Stinh 
Strittmatter 
Sturla 
Sum 
Tanpetti 

NOT VOTING-3 
Farmer Kaiwr WashingIoo 

! EXCUSED-6 

Bush Durham Nick01 Peml 
Butkovitl. hdansky 

The question was determined in the affirmative, and the 
resolution was adopted. 

The SPEAKER. HR 250 is brought to the floor by the 
gentleman from Montgomery, Mr. Reber. 

The following resolution was read: 

House Resolution No. 250 

A CONCURRENT RESOLUTION 

Memorializing Congress to enact legislation to authorize each 
state to prohibit the disposal within its borders of solid waste 
generated outside its borders. 

WHEREAS, The Constitution o f  Pennsylvania declares that 
the people of this Commonwealth have a right to clean air, pure k 

water and the preservation a f  the natural, scenic, htstoric and 
aesthetic values of the environment; that Pennsylvania's public 
natural resources are the common property o f  all the people, 
including generations yet to come; and that the Commonwealth, 
a s  trustee o f  these resources, shall conserve and maintain them for 
the benefit o f  all the people; and 

WHEREAS, The Commonwealth is responsiblo for the 
protection o f the  health, safety and welfare o f  its citizens through 
effective control o f  solid waste management practices; and 

WHEREAS. The d~sposa l  of solid waste in landfills and by 
incineration poses a crittcal threat to the health, safety and welfare W 
o f  the citizens of this Commonwealth; and 

WHEREAS. The Commonwealth adupted in 1988 an 
innovative recycling program to reduce the volume o f  solid waste 
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which is placed into landfills or incinerated and to reduce the need 
for additional landfills and incinerators; and 

WHEREAS. The shipment o f  sohd waste into this 
Commonwealth from other states, and potentially from Canada, 
undermines this Commanwealth's efforts to reduce the need for 
addltiunal landfills and incinerators; and 

WHI?REAS, The United States Supreme Court has determined 
that state laws which attempt to placc limits on the amount o f  
waste which can be acceptcd from another state are a violation of 
the Interstate Commerce Clause o f  the United States Constihltion; 
therefore be it 

RESOI.VED (the Senate concurring). That the General 
Assembly o f  the Commonwealth o f  Pennsylvania memorialize 
Congress to enact legislation which would empower each state to 
restrict o r  ~ r o h i b i t  the shipment o f  solid waste into the state from 
another state o r  another country; and be it further 

RESOI.VED, That copies o f  this resolution be transmitted to 
the presiding officers o f  each house of Congress and to each 
member o f  Congress from Pennsylvania. 

Robert D. Reber, Jr. 
Camille "Bud" George 

On the question, 
Will the Ilouse adopt the resolution? 

The SPEAKER. The gentleman from Montgomery is 
recognized. 

Mr. REBER. Thank you, Mr. Speaker. 
Mr. Speaker, for the record, Chairman George, the majority 

chairman of the Conservation Committee, and I, in the 
minority capacity on that committee, for a number of years 
have been looking at the issue relative to the importation of 
waste into the Commonwealth. I know the Governor has been 
very interested in this issue, has met already with our 
congressional delegation. 

What this resolution simply does is memorialize Congress 
to take a look at getting around, if you will, the concerns of 
the interstate commerce clause and various. Supreme Court 
decisions to allow for reasonable regulation of the interstate 
importation of solid waste. 

I would deeply appreciate your vote on this, an4 Mr. 
Speaker, there have been a number of members on both sides 
of the aisle that have asked to be cosponsors, and I would ask 
that the desk be left open so they could join their names to this 
resolulion. Thank you. 

The SPEAKER. In response to the gentleman's request, the 
desk will remain open so that additional cosponsors may be 
added to the resolution. 

On the question recurring, 
Will the House adopt the resolution? 

The following roll call was recorded: 

YEAS-190 

Asosta Fait Lucyk Sather 
Adolph Fargo Lynch Ssumn 
Allen Farmer Maitland Saylor 
Argall Fee Mandenno Schertz 
Armstrong Fichter Markosek Schuler 
Baker Flpagle Mamiso Scrimti  
Barley Flick Masland Semmel 
Baltnsto I:reeman Mayemik Serafilu 
Bebko-Jones Gamble McCall Smith, B. 

Btrmehn 
Biahap 
Blaum 
BOP 
Bmwn 
Bunt 
Buxton 
Caltagirooe 
Cappabisnca 
Cam 
Carone 
Cawley 
Cersar 
Chadwick 
Civera 
Clark 
Clymer 
Cohen, L. I. 
Cohen. M. 
Colafella 
Calaim 
Cooti 
Cornell 
Conigan 
Cowell 
COY 
Cuny 
Ddey 
DeLuca 
1 ) e v e ~  
Dent 
Dermody 
Donahlcci 
Drum 
Egolf 
Evaos 
Fairchild 

Gmon 
GRsl 
George 
Gerlach 
Giglidti 
O l k k  
Godshall 
Gordner 
Gmilza 
G W P  
Haluska 
Hama 
Harley 
Hasay 
Hem- 
H e m  
Hershey 
Hess 
Hutchinson 
Itkin 
Jadlowirr 
Jarolin 
Josephs 
Kaiser 
Kasunis 
Kenney 
King 
Kirkland 
Krebs 
Kukovich 
Lacrolla 
h u b  
hughlin 
Lawless 
Lederer 
Lee 
Leh 
LesMViI.7 
Lloyd 

Melio 
Mmy 
Michlmis 
Micwzie 
Mihalich 
Miller 
Mum, 
Nailor 
N w  
O'Brien 
Olare 
Oliver 
Pesci 
Pararca 
Pamoe 
Penit 
Phillip 
Piccola 
Pisldls 
Pias 
Plam 
Preraon 
Ra)rmolld 
Reber 
Reinacd 
Richardson 
Rieger 
R i m  
Robeits 
Robinson 
Roebvck 
Rohnr 
b n e y  
Rubley 
Rudy 
Ryan 
Saotoni 

N A Y S 4  

Smith, S. H. 
Snyder, D. W. 
Staback 
Stsirs 
W m a o  
steiBh.er 
Steil 
%ern 
Stetla 
Stish 
Strittmatter 
SM. 
S m  
Tmgreni 
Taylm, E. Z. 
Taylor, J. 
Tho- 
Tigue 
Todinson 
Trelllo 
Tricb 
Tlve 
Tulli 
Uliana 
van* 
Van Home 
veon 
Vitali 
waugh 
wogan 
Wwiak 
Wrigbf D. R 
Wright, M. N. 
Ymdriswits 
Yew"' 
zu% 

Dew-, 
Speaker 

NOT VOTING-5 

Hughes Keller Washingtoo Williams 
James 

Bush Durham Nickol Penel 
Butkovllz Levdansky 

The question was determined in the affirmative, and the 
resolution was adopted. 

Ordered, That the clerk present the same to the Senate for 
concurrence. 

The SPEAKER. The final resolution for the moment, HR 
251, the gentleman, Mr. Lany Sather, offers the resolution. 

The following resolution was read: 

House Resolution No. 251 

A RESOLUTION 

Urging the Governor to proclaim the week o f  February 19 through 
26, 1994, a s  "FFA Week in Pennsylvania." 
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WHEREAS, The FFA motto-"Learning to do, doing to learn, 
earning to live, living to serveu-gives direction of purpose to 
these students who will provide the leadership for America; and 

WHEREAS, The FFA performs the valuable service of 
encouragingcooperation,promotinggoodcitizenship andinspiring 
patriotism among its members; therefore be it 

RESOLVED, That the House of Representatives urge the 
Governor to proclaim the week of February 19 through 26,1994, 
as "FFA Week in Pennsylvania." 

Larry 0. Sather 
John E. Barley 
Bruce Smith 
William R. Lloyd. Jr. 
Manhew J. Ryan 
John W. Fichter 
Lynn B. Herman 
Timothy L. Pesci 
Ruth C. Rudy 
Dante Santoni. Jr. 
Richard A. Geist 
Jerry A. Stem 
Dick L. Hess 
Terry R. Scheetz 
Arthur D. Hershey 
Daniel F. Clark 
Patricia H. Vance 
Frank A. Serafmi 
Sheila M. Miller 
Samuel E. Rohrer 
Jeffrey W. Coy 
John R. Gordner 

WHEREAS, The FFA and agricultural education provide a 
strong foundation for the youth of America and the future of 
agriculture; and 

WHEREAS, The FFA promotes premier leadership, personal 
growth and career success among its members; and 

WHEREAS. Agricultural education and the FFA ensure a 
steady supply of  young professionals to meet the growing 
demands in the science, business and technology of agriculture; 
and 

Thomas W. Dempsey 
Jerry L. Nailor 

Frank J. Gigliotti 
Matthew E. Baker 
Ronald S. Marsico 
Stephen R. Maitland 
Merle H. Phillips 
C. Allan Egolf t 

George E. Saurman 
Matthew N.  Wright 
Todd R. Platis 

Anthony J. Melia 
Alvin C. Bush 
Charles W. Dent 
Stanley E. Saylor 
Anthony L. Colaizzo 
Howard L. Fargo 
Edward H. Krebs 
Victor John Lescovitz 
Albert W. Penit 
Edward J. Lucyk 
Russ Fairchild 
Jere W. Schuler 
Peter J. Zug 
Timothy F. Hennessey 
Joseph R. Pitts 
Richard J. Cessar 
Herman Mihalich 
T. J. Rooney 
P. Michael Sturla 
Katie True 
David G. Argall 
Joseph M. Uliana 
'Thomas F. Yewcic 
Leonard Quirico Gruppo 
Jim Lynch 
Thomas M. Tigue 
Thomas E. Armstrong 
Elaine F. Farmer 
David Orr King 
Frank W. Yandrisevits 

Donald W. Snyder 
Patrick E. Fleagle 

On the question, 
Will the House adopt the resolution? 

The SPEAKER. The gentleman Mr. Sather, is recognized. b 
Mr. SATHER. Thank you, Mr. Speaker. 
I would like to thank those members of the General 

Assembly who have signed the resolution. 
The resolution, briefly, is declaring the week of  Febwary 

19 through 26 as "FFA Week in Pennsylvania." 
I would also ask that upon favorable consideration of this 

resolution, it remain open so that additional signatures could be . 

added to the resolution. Thank you, Mr. Speaker. 
The SPEAKER. The Chair would direct the clerks to have 

the desk remain open so that additional sponsorships can he 
included, includng the Speaker's signature for this vely worthy 
resolution. 

O n  the question recurring, 
Will the House adopt the resolution? 

The following roll call was recorded: 

YEAS-194 

Acosta 
Adolph 
Allen 

Amdmng 
Baker 
Barley 
Ballisto 
Bebko-Jones 
Belar& 
Belfanti 
Birmelio 
Bishop 
Blaum 
kw  
Bmwn 
Buot 
Buxton 
Caltagirone 
Cappabianca 
Cam 
Camne 
Cawley 
Cessar 
Chadwick 
Civera 
Clark 
Clymer 
Cohen, L. I. 
Cohen, M. 
Calafella 
Colavro 

Fargo 
Farmer 
Fee 
Fichter 
Fleagle 
Flick 
Freeman 
Osmble 
Cannon 
Ceist 
George 
Gerlach 
Gigliotti 
Gladeck 
Godshall 
Gordner 
Gwim 
G ~ P P ~  
Haluska 
Hanna 
Harley 
Hasay 
Henoessey 
llerman 
Henhey 
Hess 
Hutchtnson 
Itkio 
Jadlowiec 
J a m  
Jamlio 
Josephs 

Lucyk 
Lynch 
Msltland 
Msoderino 
Makossk 
Marsico 
Masland 
Mayemik 
McCall 
McGeehao 
McNally 
Melio 
Merry 
Michlovlc 
Miccone 
Mihalich 
Miller 
Muady 
Nailor 
N ~ c e  
O'Brien 
alas 
Oliver 
Pesn 
Petrama 
Pdmne 
Pettit 
Phillips 
Piccola 
Pistella 
Plus 
Plans 

saurman 
saylor 
Sch& 
Schuler 
Scrimenti 
S m l  
Seratiol 
Smith, B. 
Smith. S. H. 
Snyder, D. W. 
Staback 
Stairs 
Steelman 
SLeighner 
Stpil 
Stem 
Stetler 
Sush w 
Strillmatter 
Sturla 
Suma 
Tansetti 
Taylor, E. 2. 
Taylor, I. 
Thomas 
Tigue 
Tomlinwo 
Trello 
Ttich - 
Tlue 
Tulli 
Uliana 



LEGISLATIVE JOURNAL - HOUSE 

Conli Kaiser Preston Vance 
Cornell Kasunic Raymond Van Home 
Comigan Keller Reber Vpon 
Cowell Kenney RRoard Vitali 
COY King Richardsan Washington 
CulTY Kirkland Eegn Waugh 
Ilaley Krebs Rilter William 
DeLuca Kukovich Robem Wogm 
D e m ~ s e ~  LaGmlta Rcbinson Woeniak 
Dent Laub Rabuck Wright. D. R 
D e d y  Laughlin Rohrer Wright. M. N. 
Donalucci Lawless Rmney Yandnwvlts 
Dluse Lederer Rubley Yewcic 
Egolf I- Rudy ZW 
Evans LPh Ryan 
Fairchild Lescovifl Sanbni Dew-, 
Fajt Lloyd Sather Speaker 

NAYS-0 

NOT V017NG-1 

Hugho 

Cam Hasay O l a  Ta-i 
Cawley H e n n " ~  Oliver Taylor, E. Z. 
Cess~r H m o  Pesci Taylor, 1. 
Chadulck Hershey P m a  Tho- 
Civera Hess Pdmoe T i p e  
Clark Hutchinson Penit Tomlioson 
Clymer Ilkin Phillip Trello 
Coheo, L. I. Jadlowiec Piccola Trich 
Cohen, M. James Pistella True 
Colafells Jamlin Pins Tulli 
Colaieo 1-ha Preston Ulians 
Conti Kaiser Raymond Vmce 
Comell Ka-s Reber Van Home 
Corrigan Keller Rdoard Veoo 
Cowell K e w  Ricbardsoo Vitali 
COY King Rieger Washiogtm 
CW Kirkland Riller Willi- 
Daley Krebs Rdmts  Wogan 
DeLusa K u l s h  Robioson Wamiak 
D e m ~ s e ~  L ~ G ~ O ~ L I  ~ ~ e b u c k  wright, D. R 
Dent h u b  R o k  Weight, M. N. 
Demody Laughlin Raoaey Yandriwvlts 
Donalucn Lawless RuMw Ynvcic 

EXCUSES6 

Bush Durham Nnskul PemI 
Bulkmlz Levdansky 

adopted. 

Druce Lederer Rudy zu8  
Egolf lee Ryan 
Evans Leh Santool Dew-, 
Fatrchld k c o w l z  Sather S@er 
Fall Lloyd 

The question was determined in the affirmative, and the 
resolution was adopted. 

The SPEAKER. The Chair congratulaIes the gentlema 
Mr. Sather, first-term member, on having his resolution 

RULES SUSPENDED I Bush Durham Nickol P d  

N A Y S 4  
Camne Fleagle Mailland Plans 

NOT VOTING-3 
~ ~ g h ~ ~  Sleighner waugh 

I Bulkovifl Levdaasky 
The SPEAKER. 'The Char recognizes the majonty leader. 
Mr. lTKlN. Mr. Speaker, 1 move for a suspension of the 

mles for the consideration of HK 238. A majority of the members elected to the House having 
voted in the affirmative, the question was determined in the 

On the question, 
Will the House agree to the motion? 

The following roll call was recorded: 

Acosta 
Adolph 
Allen 
Argall 
Armstrong 
Baker 
Barley 
Ballisto 
Bebko-Jones 
Belardi 
Belfant~ 
Bimelin 
Bishop 
Blaurn 
b y e s  
Brawn 
Bunt 
Uuxton 
Calta@mne 
Cappahanca 

Fargo 
F a m r  
Fee 
Fichter 
Flick 
Freeman 
Gamble 
Gannon 
Gk* 
George 
Gerlach 
Giglidin 
(;ladeck 
Ciodshall 
Gordner 
Gnntza 
(iruppo 
Haluska 
Hanna 
Harley 

Lucyk 
1,pch 
Mandenno 
Markosek 
Marslco 
Masland 
Mayemik 
McCsll 
McGeehan 
McNally 
Melio 

M e v  
Michlovic 
Mic-e 
Mihalich 
Miller 
Mundy 
Nailor 
Nyce 
O'Bcien 

Sau-0 
Saylor 
Scheetz 
Schuler 
Scrimenti 
Semmel 
Serafini 
Smith, B. 
Smith, S. H. 
Snyder, D. W. 
Staback 
Stairs 
Steelman 
SlRl 
Stem 
Sletler 
Stish 
Slnllmller 
Slurla 
suma 

I affirmative and the motion was agreed to. 

CALENDAR CONTINUED 

RESOLUTIONS 

Ms. BISHOP called up HR 238, PN 3198, entitled: 

A Resolution committ ing State government  t o  the reduction o f  
violence.  

On the question, 
Will the House adopt the resolution? 

The following roll call was recorded: 

YEAS-I 87 

Acosta Fajt Lpch  Ssther 
Adolph Fargo Maitlsnd Saurman 
Allen Fanner Mandenno Saylor 
Argall Fee Markosek SEhder 
Armstrong Fichter Marslso &m",el 
Baker Fleagle Maslsod Semfini 
Barley Flick Ma)emik Sndth, B. 
Battisto Freeman McCall Srmth, S. H. 
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&bko-hoes Gamble McCoehan Snyder, D. W. 
Mardi  Gannoo McNally Staback 
Beifaoti Geist Melio Stairs 
B i m l i n  George Merry Steelman 
Bishop G d a h  Michlovic Steigher 
Blaum Giglidti Mi-e Steil 
h Gladeck Mihalich Stern 
Bravo Godshall Miller Stdler 
B u t  G N P P ~  Mundy Stish 
Bvxton Haluska Nailor Stnttmatter 
Calhgimnc Harley Nyce Sturla 
Gqpbiaoss Hssay O'Brieo Suna 
Cam H ~ W  01- T a n m i  
C a m e  H-o Oliver Taylor, E. Z. 
Cawley Hershey P e s i  Taylor, J. 
C- H*is P m r c a  Thomas 
Chamvlck Hutchiwon PeCmne Tigue 
Civar  llkin P&t Todinson 
Clark Jsdlowics Phillip Trello 
clP= Jpmes Piccola Trich 
Cohen, L. I. Jarolin tistella True 
Cohen, M. Josephs Pills Tulli 
Coldella Kiser  Platts Uli- 
Colsina Kamnir: Preston Vance 
Cwti Keller Raymond Vao Home 
Cwncll Keooey Reber Veon 
Conigao King Reinard Vitali 
Covvell l rk laod  Richardson Washington 
COY Krebs Rieger Waugh 
CW Kukovlch R i m  Williams 
 dale^ LaGmtta Robeas WOW 
Dchca h u b  Robinson Womiak 
DemPV Leugblio Roebuck Wright, D. R 
Deat Lawless Robrer Wright, M. N. 
Dermody Lederer Rmney Yandnswits 
Doaafuai Lee R ~ V  Zug 
Dmce Leh Rudy 
Egolf Lesovllz DeWeese, 
Evans b c y k  Santoni Speaker 
Firchild 

N A Y S 4  
Gndaer Hanna Scrimenti YRvcic 

Lloyd Gndtza 

NOT VOTING-2 

Hughes Scheetz 

EXCUSED-6 
Buab Durham Nick01 Penel 
B u h v i t z  kdansky 

The question was determined in the affirmative, and the 
resolution was adopted. 

* 

Saylor b 
Scheetz 
Schuler 
Scrimenti 
Semmel 
Serafini 
Smith, B. 
Smith, S. H. 
Snyder, D. W. 
Staback 
Stairs 
Steelman w 
Steighoer 
stnl 
Stem 
Stetler 
Stish 
Strittmatter 
Sturla 
S w a  
Tangmi 
Taylor, E. Z. 
Taylor, J. 
Thomas 
Tigue 
Todinsoo 
Trello 
Tnch 
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The following roll call was recorded: 

YEAS-193 
Fargo b ~ k  

Adolph Farmer Lynch 
Allen Fee Maitland 
Argall Fishter Mnnderino 
Armstrong Flea@ Mark-k 
Baker Flick Mmsico 
Barley Freeman Maslaod 
Ballisto Gamble Mayemik 
Bebko-Jones Gannon McCall 
Belardi Geist McGeehao 
Belfanti George Melio 
B i m l i n  Gerlach M e n ~  
Bishop Giglimi Michlwic 
Blaum Gladeck Mic-e 
Boy= Godshall Mihalich 
Bnnvo Gordoer Miller 
Bunt Gruitm Mundy 
Buxtoo G ~ P P ~  Nailor 
Caltagimoe Haluska N ~ c e  
Cappabianca Hnma OBrien 
Cam Harley Olasz 
Carone Hasay Oliver 
Cawley Hemessey P e d  
Cessar He-n Pararca 
Chadwick Henhey Petrone 
Civera Hess Petllt 
Clark Hutchinson Phillips 
ClYrner ltkin Piccola 
Coheo, L. I. Jadlowiec Pistella 
Cohen, M. James Pins 
Colafella Jamlin Platts 
Colairm Josephs Preston 
Conti Kaiser Raymond 
Comell Kasvnic Reber 
Conigan Keller Reinard 
Cowell K ~ Y  Richardson 
COY King Rieger 
CW Kirkland Ritter 
Daley Krebs Roberts 
DeLuca Kukovich Robinson 
D e w  LpGmtta Roebuck 
Dent Laub Rohrer 
Dermady Laugblin Rmney 
Donatucci Lawless Rubley 
Dmce Lederer Rudy 
Egalf Lee Ryan 
Evsos Leh Saotoni 
Fairchild LeJcovilz Sather 
Fajt Lloyd Sa-n 

NAYS-0 

NOT VOTING-2 

Hughes McNally 

True 
Tulli 
Llliaoa 
Vaoce 
Van Home 
Veon 
Vitali 
Washington 
waugh 
William 
Wogan 
Womiak 
Wright, D. R. 
Wright, M. N. 
Yandnswits 
Yewcic 
zug 

DeWeese, 
Speaker 

On the question, 
Will the House adopt the resolution? 

Mr. FICHTF,R called up klR 239, PN 3199, entitled: 

A Resolution proclaiming the week of February 7 through 11, 
1994, as "School Counseling Week" in Pemsylvania. 

I The question was determined in the affirmative, and the 

EXCUSED-6 
Bush Durham Nickol Peml 
Butkovitz Lwdansky 

I resolution was adopted 
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On the question, 
Will the House adopt the resolution? 

Mr. ITKIN called up HFt 246, PN 3204, entitled: 

A Resolution establishing a select committee of the House of 
Representatives to investigate thc illegal proliferation and use of 
firearms including semiautomatic weapons. 

The SPEAKER. 'lhe gentleman. Mr. Ryan, is recognized 
on HR 246, on page 12. 

Mr. RYAN. Mr. Speaker, we spent a great deal of time 
earlier today talking about the budget and putting money into 
education. Where I came from, where I was raised, 242 came 
before 246. 1 did not agree to pass over 242, which comes 
before 246. HK 242 happens to be my resolution, and 1 object 
to its being passed over. ' f i s  is the one that was called on to 
be done ycsterday. 

I really resent ths. Ibis was to have been done yesterday, 
and I consider this a breach of faith to, without consulting with 
me, just a ~ k  that this be passed over and move on to another 
resolution, and this is the kind of thing that is going to start a 
war again, and 1 hope that it does not happen, but it is going 
that way. I hope that the majority leader and the Speaker 
reconsider just where we are on the calendar right now. 

The SPEAKER. The Chair recognizes the majority leader. 
Mr. ITKIN. Mr. Speaker, it has always been the prerogative 

of the majority party to set the agenda, to try to find an 
ordered way of handling things eficiently. Obviously, the 
members of the House are aware of the fact that the resolution 
that I am introducing today for consideration embraces preny 
much what the minority leader's resolution does hut goes 
beyond that. 

Mr. RYAN. Mr. Speaker? 
Mr. ITKIN. If the House- 

The gentleman will be recognized momentarily. The 
gentleman, Mr. Itkin, had the floor and has yet to yield the 
floor. 

The gentleman, Mr. Itkin, is now recognized, the point of 

PARLIAMENTARY INQUIRY 

The SPEAKER. The gentleman, Mr. Ryan. For what 
purpose does the gentleman rise? 

Mr. KYAN. Point of parliamentary inquiry. 
The SPEAKER. 'The gentleman is recognized and may state 

his point. 
Mr. KYAN. What would be the appropriate motion to put 

tlus resolution, HK 246, on thc table? 
l will assign thc following reasons: When we broke last 

week, it was with the dstinct understanding-and I will ask the 
House stenographers to get the words of the majority leader 
and the words of the Appropriations Committee chairman-that 
it was going into Appropriations for the purpose of getting a 
fiscal note and it would be out on Monday and voted, and here 
we arc playing games. I resent what you are doing. It is 
slipshod, it is slippery, and it is not becoming to you. 

I move that HK 246 be tabled. 
The SPEAKER. The gentleman rose to make a point of 

parliamentary inquiry. The gentleman may now be recognized. 
The gentleman will yield momentarily. 

parliamentq inquiry having been made. 
Mr. ITKIN. Mr. Speaker, I appreciate the indulgence of the 

House to deal with HR 246. Certainly, if Mr. Ryan objects to 
its consideration, at the appropriate time he can make the 
appropriate motion, which he is very much acquainted with the 
~ules of procedure on this House floor. 

But the reason why I decided to present this resolution first 
is because I think it is an ordered way of dealing with the 
issue before us, and that is the problem of violence and crime 
that is perpetuating m our communities. 

Here in the House, this issue is starling to look like one of 
those horror movies with endless and ever-bloodier sequels. 

First, "Assault Weapon" was a big hit in the Senate, when 
nearly every member there voted to overturn Philadelphia's 
ban. 

Then came "Assault Weapon 2: Nightmare on Third Street" 
here in the House, but the plot had a surprising twist. A lot of 
members suddenly realized that the views of their constituents 
differed from those of the gun lobbyists, and they voted to 
approve a statewide ban. 

But last week's "Assault Weapon 3: Lost in Harrisburg" 
suffered the flaw seen in many sequels. It was   shed through, 
artlessly and carelessly, when proponents smelled an easy box- 
office wimer. 

Personally, I think they miscalculated, and with my 
proposed sequel, "Assault Weapon 4: The Final Chapter," we 
can correct last week's hasty misstep. 

Some people say that today's dueling resolutions make us 
look inconsistent, that the House cannot seem to make up its 
mind. Well, we cannot look any more inconsistent than we did 
after last week's vote to overturn our own vote for a statewide 
assault weapons ban. And besides, my mind is made up, even 
if others are not. 

I have made up my mind to learn as much about the whole 
issue as I can. That is why I introduced this resolution, to f o m  
a panel that can tell us where the real problems are so that we 
can take corrective action and actually save lives. 

In fact, after last week's rash vote, one House member who 
voted to eliminate the assault weapons ban that he had favored 
only 6 weeks before had this to say about the whole issue, and 
I quote: "The problems are not with these dramatic-looking, 
Star Wars-type things, but rather they are with the more 
mundane $25 specials. If what we did didn't amount to much 
anyway, wouldn't it be better to do it right?" End of quote. 

Well, here is our opportunity to do it right. And for those 
of you who feel uneasy about this resolution, I am pleased to 
say that you can vote "yes" without reservation, because the 
House member I just quoted, the one who suggested a more 
thorough examination of the broader issue, was none other than 
Matt Ryan. 
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My resolution establishes a select committee to investigate 
the illegal proliferation of all firearms, not just semiautomatic 
weapons. 

Under this resolution, the panel is expanded to include 
someone from the State Health Department, since firearms 
violence is, from all accounts, a rising star in this Stale's health 
care crisis. 

Under this resolution, the panel would release its findings 
concurrently with the Pennsylvania Anti-Violence Education 
Initiative. That way, we will have a substantial body of facts 
and figures on which to base legislation and plenty of time to 
take action on those bills. 

This is the sensible, sane way to approach a sensitive issue. 
It is the best way to circumvent the real-life horror stories, the 
bloody sequels acted out in our streets and towns every single 
day, as more and more fathers and mothers and brothers and 
sisters and grandparents, sons, daughters, nieces, and wphews 
are forever silenced by firearms. 

Even Matt Ryan agrees that this is the way to go, so let us 
tell the people of Pennsylvania that we are committed to 
uncovering the root causes of violent crime and finding 
effective soh~tions. 

Matt, I am looking for your suppolt for this resolution. 
Thank YOU. 

The SPEAKER. Would the minority leader and the 
majority leader please approach the dais for I minute. 

Mr. RYAN. From different sides. 

(Conference held at Speaker's @urn.) 

RESOLUTION TABLED 

The SPEAKER The Chair recognizes the gentleman from 
Delaware, Mr. Ryan. 

Mr. RYAN. Mr. Speaker, I move that HR 246 be tabled. 
The SPEAKER. The gentleman from Delaware moves that 

HR 246 be tabled. This is not debatable, except by the floor 
leaders. 

On the question, 
Will the House agree to the motion? 

The following roll call was recorded: 

YEAS-126 

Adolph Flesde Lusyk Schee(2 
Alleo Flick Lynch khuler 
Argdl Gamble Maitland Scrimenti 
Armslmng Gannoo Markosek Semmel 

Gd* 
George 
Oedach 
Gladeck 
Godshall 
Gordner 
Gmitm 
G ~ ~ P P O  
Hanna 
Harley 
Hasay 
Hennessey 
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c l a n  Herman Penit Tangreni 

FOE: L, Hershey 
Phillips Taylor, E. Z. 

Hers Piccola Taylor, J. 
Canti Hutchinson Pitts Todinson 
come11 Jadlowiec Platts True k 
Comgan Kenney Raymod Tulli 

King R&r Uliana 
DW Krebs Reinard Vance 
Dent Kukovlch R a s  Waugh 
D e d y  LaGmtla Rohrer Wogan 
Dmce Laub Rubley Wright. D. R 
 golf Laughlin Ryan wright. M. N. 
Fairshild Lawless Sather Yaodrisevits 
F,, Lee s s u m o  YW"C 

F a m r  Leh Saylor zug 
Fich'er L I O Y ~  w 

NAYS-68 

Acosta Evans MsNally Santoni 
Ballisto Fajt Melio Steelman 
B ~ ~ ~ o - J o ~ ~ s  Fee Michlovic Stetler 
Bishop Freeman Mihalish Sturla 

&ro Giglidti Mundy Thomas 
Haluska O l a e  T i p e  

Callagimne Hughes Oliver Trello 
Cappahanca ltlrin Petrooe  rich 
Cam James Pistella Van Home 

~ ~ ~ ~ ~ M ,  
Jamlin W o n  Vpon 
Josephs Richardson Vilali 

Colafella Kaiser Rieger Washin@on 
c o l a i m  Kasunic Ritter Williams 
Cowell Keller  binso son W m i a k  
Curry Kirkland Rabuck 
Daley Lederer Rmney DoWeese, 
DeLuca Manderino Rudy Speaker 
Donatucci McGeehan 

NOT VOTING-I 

Lescovitz 

EXCUSED-6 
Bush Uurham Nickol Perzpl 
~ ~ u t ~ v i e  ~wdaosky 

The question was determined in the affirmative, and the 
motion was agreed to. 

8 * * 

Mr. RYAN called up HR 242, PN 3169, entitled: 

A Concurrent Resolution establishing a select committee of the 
General Assembly to investigate the use of certain automatic and 
semiautomatic weapons. t 

On the auest i0~ 
Marsico 
Maslaod 
Mayemik 
MsCall 

M e w  
Mis-e 
Miller 
Nailor 
Nyce 
O'Brien 
Pe%i 
Petrarca 

Serafini 
Smith, B. 
Smith. S. H. 
Snyder, D. W 
Slaback 
Slain 
Steighner 
Stkl 
Stem 
Stish 
Sttitlmatter 
S u m  

Will the'~wse'adopt the resolution? 

The SPEAKER. On the resolution, does the gentleman 
from Delaware seek recognition? 

Mr. RYAN. Mr. Speaker, this resolution we covered, I 
think, fairly thoroughly the other day. It is essentially the same 
resolution- It is the same resolution that we went over. ?he 
only difference is, we now have a fiscal note that indicates that 
it may cost as much as $2,000. 
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I would ask that the House vote favorably on this 
concurrent resolution. 

The Sl'EAKEK. The gentleman from Allegheny, Mr. 
Michlovic, is recognized on the Ryan resolution. 

Mr. MICHLOVIC. 'Ihank you, Mr. Speaker. 
Mr. Speaker, I am going to vote against the House 

resolution, if nothing more, to show that it is a sham. 
Assigung a commission to study any subject and having that 
commission have the liberty to come in here on November 30 
to submit a report, the very day we go sine die adjournment, 
is a sham, and I am going to vote that way. 1 ask those of you 
who agree with me to vote the same way. Thank you, Mr. 
Speaker. 

The SPEAKER. The Chair thanks the gentleman. 
On the resolution, the gentleman, Mr. Williams, from 

Philadelphia is recognized. 
Mr. WILLIAMS. Thank you, Mr. Speaker. 
Mr. Speaker, last week when we engaged in this 

conversation about this particular resolution, I requested that 
we ask for a fiscal note, at which time the minority leader was 
land enough to submit and have his resolution subjected to the 
Appropriations Committee with trepidation. He did that and 
discovered that in fact the cost was nominal, but during the 
course of that period of time, myself and some others studed 
the item a little bit closer and at which point in time we found 
out that we, in State government, have created the Ioid State 
Government Committee to in fact cany out these particular 
activities. 

Frankly, Mr. Speaker, there is a resolution which I have 
drafted, which unfortunately follows this particular activity, 
whch I thought would precede this activity so that we could 
have a very objective Joint State Government Committee 
which would not allow us or which would not engage us in 
partisan activity. Kepuhlicans are assuming credit for this 
particular activity to gain cover or whatever it might be at the 
particular time, and I would hope that members would frankly 
consider that when they are ca~ting a vote on this. 

I recognize it would be very difficult to vote against this 
particular resolution, but for those who want to do it in a very 
responsible manner, that want to have the NRA (National hfle 
Association) and other sportsmen's groups as an adviser, as 
opposed to actually sitting on the task force, I would ask them 
to delay their vote and share in casting with HR 245 as 
opposed to the particular IIR 242. It is not that HR 242 is not 
a good resolution. It is just not complete, it is not thoroughly 
done, and I do not think it is completely thought out. 1 think 
we should leave it to the experts that we appropriate money to, 
that we give money to every year, and why would we want to 
duplicate their efforts, expend money for the Joint State 
Government Committee as well as create our own activity, I 
am not quite clear on, but I would hope that members would 
consider that when they are casting this vote. Thank you, Mr. 
Speaker. 

The SI'EAKER. Iloes the gentleman, Mr. McNally, seek 
recognition? The gentleman indicates he does. He is recognized 
on the Ryan resolution. 
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Mr. McNALLY. Mr. Speaker, I rise to oppose HR B 2 .  
As one of the earlier speakers described it, this is a sham. 

It really falls to the level of being ridiculous. We have a 
committee under this resolution that would be appointed to 
make recommendations, and among the members of this 
committee would be designees of organizations such as the 
Federation of Sportsmen's Clubs, Unified Sportsmen of 
Pennsylvania, the NRA, Handgun Control, Keystone Citizens 
for the Preservation of Rights. 

Now, Mr. Speaker, 1 ask you, what sort of 
recommendations do we expect these designees to make? Do 
we really honestly think for one moment that the designee of 
Handgun Control is going to sit on this committee, deliberate 
and listen to the evidence, and at the conclusion of the 
committee's work, end up saying perhaps, oh, well, the Uzi is 
not such a bad gun; we ought to keep that legal? Do you think 
that the person from the Handgun Control is going to say, oh, 
well, you know, the AK47, that is a fine weapon? We already 
know what the position and the recommendation of Handgun 
Control is, and for that matter, the same thing goes for the 
Federation of Sportsmen's Clubs, the Unified Sportsmen of 
Pennsylvania, and the National Rifle Association. They have 
already decided their position on this issue and on these 
particular weapons. Why would we invite them to join in these 
deliberations as supposedly obje~live members of this 
committee? We know what their recommendations are. They 
have given those recommendations to us already, and this idea 
of having a committee to study this issue and then asking these 
individuals to come up with recommendations is absolutely 
absurd. I do not understand why we would be doing this. 

As for the question of- If you look at page 2, look at line 
2, that the select committee be created to investigate the illegal 
proliferation and uses of firearms, including semiautomatic 
weapons, and investigate their use in the commission of crimes 
in this Commonwealth. Well, Mr. Speaker, what is there to 
investigate? Pick up the phone; call up the Bureau of Alcohol, 
Tobacco, and Firearms; call the FBI. Thaf type of information 
is available already. You do not need a committee to 
investigate it. There is not anything new that is going to be 
discovered by this committee. We know what the answers are. 
We have already made a decision, and the groups that we are 
aslng to participate on this committee have already made their 
decisions. 

This is really absurd. All it is is a CYA resolution, and we 
ought to defeat it. 

The SPEAKER. The gentleman, Mr. Godshall. 
Mr. GODSHALL. Thank you, Mr. Speaker. 
1 rise to wholeheartedly support this resolution. 
This resolution would have. for the first time, groups from 

all sides sitting down at the same table. We have law 
enforcement; we have the sportsmen's groups; we have 
legislators; we have people that are involved sitting down at a 
table and looking at possible solutions. 

I ask for a "yes" vote on this. And another point I want to 
make is that it does call for the findings and any 
recommendations by May 30 unless the committee decides it 
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E d s  more time; that is, the committee decides, not me, not 
you, but the committee decides. 

So this is a gocd-faith resolution, and I ask for your 
support. Thank you. 

The SPEAKER The gentleman, Mr. Adolph, is recognized 
on the Ryan resolution. 

Mr. ADOLPH. Thank you, Mr. Speaker. 
I rise to support HR 242, and the reason I support HR 242 

is because I really feel that a blue-ribbon committee is 
necessary. The reason why it is necessary is that we have not 
been able to get any type of ban for Philadelphia or Pittsburgh 
inside the House of Representatives. I voted against HB 185 
and we got 62 votes. We were unable to keep the ban in 
Philadelphia and Pittsburgh, in the urban areas that need some 
type of ban on assault weapons. We do not have the votes here 
to pass a ban of assault weapons in the House of 
Representatives. 

The previous speaker, Representative McNally, said, do 
they think the NRA designee or the sportsmen's group designee 
is going to support a ban of assault weapons? No, they are not 
going to support a ban of assault weapons. But do you think 
the designee of the Handgun Control or the F.O.P. (Fraternal 
Order of Police) or the Attorney General's Oftice is not going 
to support a ban? 

We are sitting down here to offer a compromise just so 
they can come back out with something that we can move 
forward in. We are not going to be able to move forward in 
the House. Sixty-two votes we garnered last week. It is not 
going to change. If we really want to do something, let two 
sides work it out where the camera and the reporters are not 
around and see if we can make some type of improvement. 

I wholeheartedly ask my colleagues who voted against HB 
185 to consider this and to see if we can come out with some 
type of compromise so we can move Pennsylvania and make 
Pennsylvania a safer and a better place to live. Thank you, Mr. 
Speaker. 

The SPEAKER The Chair thanks the gentleman and 
recognizes Mr. Conigan from Bucks. 

Mr. CORRIGAN. Thank you, Mr. Speaker. 
As a cosponsor of HR 242, I urge the memkrs of the 

House on both sides of the aisle to vote "yes." 
I am about assault-weaponed out. I do not know how long 

this debate is going to go on. Let us adopt this resolulion. Let 
us get something constmctive done. I think the time that has 
been put into this issue in the past 2 months is excessive. I 
think that we need to put this issue to rest. 

Let us vote "yes" on HR 242 and get on with the more 
important business of the House. 

The SPEAKER. The gentleman from Allegheny County, 
Mr. Cowell, on the Ryan resolution. 

Mr. COWELL. Thank you, Mr. Speaker. 
Mr. Speaker, I join with those colleagues who have urged 

that we not accept HR 242. 1 would urge that we defeat this 
and return to the Itkin resolution, HR 246, which is much 
preferable. 

HR 242 in its current form becomes an excuse for this 
1Iouse of Representatives to do nothing on an issue that is of 
concern to Pennsylvanians all over this State. It is an excuse 
for us to sit and do nothing until the end of this session, ,, 
because we will have the convenience of saying, some 
committee is studying the issue. It is a delayng tactic because 
there is no certainty, even if we pass this resolution today, that 
this committee will ever be formed, because the creation of the 
committee, even after our passage of the resolution today, 
would still require action by the Senate, and there is no reason 
to believe that that action would occur anytime soon or if ever. 

So if we are serious about studying the issue, and that is a 
reasonable request, then we ought to pursue the ltkin resolution w 
instead of the language in HR 242. We ought to allow this 
House to act unilaterally and create a commission or a 
committee and get on with business rather than tying our hands 
until the Senate does something. We ought to create that 
committee or that study body now and require that body to 
report back to us with its findings and recommendations in the 
near future, not sometime at the end of this session, as is the 
scenario created by AR 242, which says there will be a report 
midway through this year but then the committee can continue 
its investigation and issue a report by Novcmber 30, which 
happens to be the day when we go out of existence and when, 
for all intents and purposes, for tlus session, any kind of report 
becomes irrelevant. 

Mr. Speaker, I would urge that we defeat HK 242 and then 
return to consideration of HK 246. 'Thank you, Mr. Speaker. 

The SPEAKER. The Chair thanks the gentleman from 
Allegheny and recognizes another gentleman from Allegheny, 
Mr. Kaiser. 

Mr. KNSER. Mr. Speaker, I rise in opposition to HK 242. 
I agree with some of my colleagues that this is a CYA 
resolution. 

I would like to give you and shed a little light on a 
conversation I had with a city of Pittsburgh police officer last 
Friday. I lefl my safe home in the suburbs and I had to travel 
down to the south side of the city of Pittsburgh to fill out a 
police report. My car was accidentally bumped in the city. I 
happened to walk in the police station and there was a young 
police officer sitting on the side. I went up to that police 
officer and I said, "Would you be willing to take an accident 
report?" He said, "Yes, Representative Kaiser, I'll do that." I 
said "How do you know m e ? H e  said, "Well, I used to be 
your constituent, and I moved in the city to become a police 
offtcer." During the course of taking the report, I asked him, 
"What do you think about ths  ban on assault weapons?" He 
said, "I'm the one." 1 said, "What do you mean, 'I'mthe onc'?" 
He said, "I'm the one who was driving my police car up in St. 
Clair Village when some kids opened fire on me with 
automatic weapons." He said, "I'd been on the job for 9 
months, and I was very scared." He said "Please do all you 
can to ban assault weapons." 1 talked a little further with him 
and I found out not only did I used to represent this young t 
man, I knew his uncle and aunt. They were neighbors of mine 
in Brentwood. 
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This resolution does very little to protect the police. I have 
no problem out in my district. I represent the suburbs. We 
have no problems, but eventually they will be out there. 

This resolution is bad news. Go in and talk to your police 
officers who represent Philly and Pittsburgh, those people that 
lay their lives on the line every day. See what they have to say 
about this resolution. I am safe here. 1 do not have to wony 
about it. 

When I was talking to Officer Todd DiCenzo, he said, "I 
wear a bulletproof vest. I need this, but if I get caught in 
crossfire, I'm done; I'm done." 

Please remember that when you are casting your vote, and 
remember, let us protect our police officers. Thank you. 

The SPEAKER. The Chair thanks the gentleman and 
recognizes Representative King. 

Mr. KING. Thank you, Mr. Speaker. 
Certainly we can see that this resolution is a starting point 

to a meeting of the minds. I would just like to suggest to the 
former speaker that in hls compelling and eloquent remarks, he 
spoke about the fear of the police officer and the fact that a 
police officer has to go out equipped with a bulletproof vest. 

I can assure you that as we read other articles concerning 
this particular issue, that the fundamental end result of 
dscussion is the banning of all guns, the banning of all guns. 
You know it. You have read those same articles. You belong 
to the groups who espouse that. But let me tell you one thing. 
If you think that that police officer fears for his life when he 
meets a criminal with a gun, how do you think that poor 
homeowner feels when he meets that same criminal with a 
gun? Does he have the protection? Can he call that police 
officer? Can he be there in time? 

Several weeks ago, several weeks ago in the Post-Gazette 
there was an article about a burglary, a burglary in which the 
gentleman was found on top of a roof huddled behind a 
chimney. Up on the roof with this gentleman there was a VCR 
(videocassette recorder) and a recorder with a remote control. 
In addition to the VCR and the remote control, the gentleman 
had on his possession a wirecutter, a knife, and a .38-caliber 
revolver. Now, I submit to you, why would the burglar, in 
wluch we only see maybe 3 or 4 percent of them ever 
convicted, why would this gentleman ever think that he needs 
not only a knife and a wirecutter but he needs a pistol? I 
submit to you, because he is f e ah l  of running into the 
homeowner, the gentleman or lady who owns the VCR. 

So let us not kid ourselves about what the ultimate goal 
here is. The ultimate goal is to strip away the Second 
Amendment. Think about it. 

The SPEAKER. The gentleman, Mr. Olasz, is recognized. 
Mr. OLASZ. Thank you, Mr. Speaker. 
I am sure I will create a little excitement in this House 

today. Yes, Joe, we will give them something to think about. 
The SPEAKER. The gentleman, Mr. Olasz, has an 

especially poignant pronouncement, and the membership 
should be alerted. 

Mr. OLASZ. Mr. Speaker, I have heard various comments 
from this floor today, and one in particular I have to respond 
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to right now, and that is regarding the sine die date of 
November 30. The question or the statement was, why do we 
not do something about it? Why are we waiting until then? The 
fact of the matter is, we did do something about it. We did 
something about 2 weeks ago when the vote was 134 to 63 
against. What kind of game and dance are we playing? I mean 
usually a football game lasts four quarters; a basketball game 
is 40 minutes; yeah, hockey 60 minutes, three periods. This 
thing, why is it going on until November? Because the 
opponents do not want to accept the fact that they were 
defeated. The score was registered. Now we are into this. Well, 
if we are into this, I am looking at this list of automatic 
weapons, Mr. Speaker, and one weapon that I do not see listed 
on here is the weapon of abortion. 

Abortion wipes out 1.3 million lives a year. In 21 years, 
just imagine the number of deaths that we have had. I told you 
I would create some excitement. We showed our total 
disrespect for life 21 years ago, and no ban on any weapon is 
going to stop the slaughter that occurs out on the streets, in 
these wards, wherever they go. The fact of the matter is, 
someone greater than us has to answer the problem. 

You talk about gun control. Those automatic weapons do 
not discharge themselves. They have someone to pull the 
trigger. We heard speeches here last week. We went home and 
what did we find in Pittsburgh? A murderer was out on bond. 
They reduced the bond to $50,000 for a murder. While he was 
out, what did he do? He murdered two more people. Do you 
blame the gun, the automatic weapon? I do not h o w  what he 
used. 

But this is a plain fact of life. Go out there on the street 
and find out what exists. CNN had a program on here. A 13- 
year-old already had in his possession every fiream available. 
We had the man from California. Sure, he went through the 
process of a 5-day waiting period, and then he came back to 
New York and murdered people on a subway train. Well, I 
guarantee you, if those duly licensed people were carrying 
guns on that traih that man would have never had an 
opportunity to put a clip in the gun. He would have never had 
an attempt to reload because one of us would have plugged 
him before he would have got that other clip in there. 

Everything that we are doing with this gun control 
legislation is caught up in the psychosis of the moment. Let us 
stop it. What are we going on? Promises, not performance. 

I said last week, go look at the areas with the toughest gun 
control laws in the land. That is where you will find the 
majority of murders taking place. And I repeat the same 
statement that I made last week: Prohibition did not stop the 
flow of booze, and gun control is not going to stop these 
illegal weapons. 

I am against mandatory sentences, but in some of these 
instances, you have to exact a pound of flesh for what is being 
done. If you are against building prisons and permanent 
incarceration, I said long ago the perfect answer is, take these 
aircrdfl caniers out of mothballs, tow them out to sea, anchor 
them to the abandoned oil ligs, and tell them, here you are, 
guys; you can play ball on the flight deck; you can swim; there 
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is a galley there for you to cook your food; there are laundries 
on them, and we do not need guards in these high-priced 
prisons. 

But to continually use this as a campaign issue, and believe 
me, that is all it is, pure and simple - playing on the hysteria 
of the moment. This is not going to stop this slaughter, 
because if you go out on the street, the same thing I said years 
ago, what kind of gun do you want to rent? Do you want it for 
an hour? Do you want it for half a day? Do you want it for a 
day, or do you want us to do the job for you? This is all a 
sham - resolutions, bills, whatever. We put the score on the 
board here weeks ago, 134-63. That is the majority decision. 

I hope you think about it and vote in the affirmative for 
HR 242, for what good it will do. Thank you. 

The SPEAKER The gentleman from Philadelphia, Mr. 
Thomas, is recognized on the Ryan resolution. 

POINT OF ORDER 

It almost is frustrating to go out and work as a police 
officer or as a district attorney or as a probation or parole 
officer or as another law enforcement officer, that it is 
frustrating to go out and work from day to day knowing that 
there are indviduals out there who are better armed than you 
are, who believe that they have a right, that they have rights 
under the Second Amendment just as you have rights under the 
Second Amendment. Even though we know it is very true that 
when the Second Amendment was crafted, it was never 
intended to mean that a 14 ,  15-year-old could nm up and 
down the street with an AK-47, a Mac 10, 'EC-9, hut the 
criminal believes that he or she has a right to bear arms under 
the Second Amendment. So violence will always beget '.. 
violence. As long as we believe that we need to be armed, then 
we will continuously perpetwbte the violence that is running 
rampant throughout our society. 

So I do not want to take up too much time. I just want to 
make a point that it is important for each and every one of us 

Mr. ITKIN. Mr. Speaker? 
The SPEAKER The gentleman yield momentarily. 
There is a Point of order being offered by the gentleman 

From Allegheny, Mr. Itkin. 
Mr. ITKIN Mr. Speaker, lhe Ryan HR 242, is 

a concurrent resolution and appears under House resolutions 
Out of order. I to make sure lhat the House was aware 
of the fact that had the calendar been printed correctly, that my 
resolution, HR 244 would have preceded Mr. R w ' s  in its 
order on the calendar and that Mr. Ryan's resolution should 
have followed mine in the order of today's calendar. At this 
point 1 am not willing to make an issue out of it, but 1 just 
wanted to clarify it for the record, Mr. Ryan. 

to know that assault weapons, the proliferation of assault 
weapons in Pennsylvania, is getting out of hand. If we know 
that, then it is impoliant for us to understand that we must do 
something while we have the chance, that we have a 
responsibility as elected officials, as representatives of 11.7 . 
million people in the Commonwealth of Pennsylvania, to try 

- 

lead Pennsylvania and do what we can to make 
Pennsylvania a better place to live, work, and worship than it 
is now, because things are bad right now. ~h~~ might not be 
as h d  in ~ r i ~  c~~~~~ as they in pkl&lplua county; they 
might not be as bad in Northumberland County as are in 
pittsburgh County, but to the Representatives of 
~ ~ ~ h ~ ~ b e ~ l ~ d  county, pittsburgh, ~ r i ~  county, Philadelphia 
County. I say to all of you, one life, one victim of assault 

~h~ SPEAKER ne chair thank the and 
recognizes Mr. Thomas. 

Mr. THOMAS. Thank you, Mr. Speaker. 
Mr. Speaker, I was not going to comment on this 

resolution, but it was almost impossible for me to sit here 
lolowing that I do not have a problem in standing for the 
victims of assault weapons. But it was hard for me to sit here 
and continue to hear this discussion about, this would do 
nothing; the Ryan resolution would do nothing; the Itkin 
resolution would not do a ban on assault weapons 
would not do anything. Mr. Speaker, I find it very disturbing 
to hear that kind of discussion. 

I listened to it, I am of something that D ~ .  
~j~~ used to say, and that is that a man or who is 
unwilling to die for something does not have a right to live. 
What Dr. King meant is that we know that in the 
Commonwealth of Pennsylvania there are children, families, 
police officers that have been cut down at the hands of assault 
weapons. We know that law enforcement officers have come 
to this Capitol and have said to all of us that the law 
enforcement community is at a serious disadvantage given the 
level of that is in the hands of the 
throughout the Commonwealth of Pennsylvania. 

weapons, is just as impottant regardless of which one of the 67 
counties that victim comes from. We can ill afford to sacrifice 
and offer up one life, one life. We do not have that luxury. 

So, Mr. Speaker, it is time for us to stand for something. 
I do not care if we debate this issue until we sine me 
November 30 and then come back and debate it again 
December 1. I really do not care, because as long as children 
are being shot down, murdered, and maimed, wherever it 
happens in the Commonwealth of Pennsylvania then we must 
do what we need to do in order to bring an end to it. 

So the issue is not one of timing, it is not one of 
constitutional right or privilege, and it is not one of regulatory 
authority. It is a question of doing what we can and need to do . 
while we have the chance and prevent another life from being 
taken at the end of an AK-47, TEC-9, or Mac 10. Let us get 
these weapon7 off the street. Thank you, Mr. Speaker. 

Mr. RYAN. Mr. Speaker? 
The SPEAKER The gentleman from Delaware rises. For 

what point? 
Mr. RYAN. Mr. Speaker, I purposely have not interrupted 

mY of the previous speakers, but it has been called to mY 
attention and 1 notice that, really, we are straying a long way k 
from the content of the resolution, and we are really- And it 
has been interesting, I will say that, hut it has been long, and 
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is one score. And I would suggest to you that the game is not 
over, but the public is watching, and they are certainly not in 
agreement with what we are doing today. The polls recognize 
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the debate has not been on the question of whether or not to 
adopt the resolution. 

I would just think that with the weather conditions, with the 
idea that we are going to get involved in tax reform tonight, 
presumably, and we are going to take a break for dinner and 
come back and work again tonight, that we should hold the 
debate at least on point. And I am not being especially critical; 
I am simply calling it to the attention of the members. 

The SPEAKER The gentleman's admonition is on target, 
and the Chair will do tns best to proceed along the lines which 
you have delineated. 

The members will contain their remarks to the essence of 
the resolution. 

Mr. Williams is recognized on the resolution. 
Mr. WIILIAMS. 'hank you, Mr. Speaker. On the 

resolution. 
First, I want to rise and make my point as quite clear as 

possible. Apparently when I spoke earlier, some members were 
confused as to my position on the resolution. 

While 1 recognize that the resolution certainly does not go 
to the heart of what I would like it to go to, it does not go to 
the extent that Mr. Itkin's went to and certainly does not 
resolve or ,adldress the issue of do we ban assault weapons in 
our society and certainly in Philadelphia County. I find it very 
difficult for us to be mcmbcrs of this chamber and not discuss 
at least looking at how we deal with f i r e m s  in the State of 
Pennsylvania, and on that point I would like to be recognized 
that 1 am going to be supportive of the resolution. But 1 do not 
want peoplc to be confused as to what side I am on on this 
issue, but 1 am certainly not so paranoid of it that 1 would not 
want to study it or review it, so I believe members should 
support it. 

But the comments to this point have suggested that you 
have to be on one side or the other to support Mr. Ryan's 
position, comments such as we know the ultimate goal is to 
outlaw guns in our society, which I think is totally ridiculous 
and farfetching. 'here are rules in our society for driving. 
There are rules in our society for drinking. I would suggest 
that we should have mles in our society regarding the 
regulation of these guns. 

And I will close with this, Mr. Speaker, because I would 
like to be concise and move on to other business. People are 
sitting up here talking ahout this as if it is an activity and that 
there is a game going on and there is a score being cast. Well, 
1 will tell you this, that there were at least 20 members who 
cast their votes one wav one week and decided to chanee. That 

that. 
But more importantly, as I waited in my hotel room last 

night, I watched a movie about FHI agents who were traclang 
down bank robbers in Oho. These bank robbers had every 
description of assault weapons and ammunition and the like, 
and they ended up taking out the lives of two FBI agents and 
permanently woundng six others. 1 think that that is the only 
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score that is relevant. I think the only score that is relevant is 
the body count which continues in our society because we do 
not regulate the activity of guns in Our society. 

And certainly I am not so paranoid to say that you should 
not have a gun in your household or that you should not be 
allowed to have a gun in your household, but I want you to be 
clear. If your car is ever cajacked, if a member of your family 
is ever murdered, if you are ever robbed in your home, the 
time from which you go get that gun and try to protect your 
family will not be enough. If people do not respect the laws 
that we have in our society, they certainly do not give a dam 
about that gun you have hidden under your pillow. And 1 hate 
to tell you, if your wife goes to get it, if she is not trained to 
use it, it is only going to result in futher catastrophe to her 
and your family, and then you will be on this floor anguishing 
with that. 

So I do not want anybody to be off the point. I am in 
support of the resolution, even though I cerlainly recognize it 
does not solve the issue and address the issue that we have all 
taken up. And I, too, will stand on many other debates along 
this line, but I believe that we should move along, vote for the 
resolution, and get on with the people's business. Thank you, 
Mr. Speaker. 

The SPEAKER The Chair thanks the gentleman. 
On the Ryan resolution, the gentleman, Mr. Phillips, seeks 

recognition. The gentleman is recognized. 
Mr. PHILLIPS. Thank you, Mr. Speaker. 
I ask for support of HR 242. 
Let us not be deceived as to the makeup of the commission 

to be appointed. It is a balanced commission, and I think as so, 
all the views will be addressed. As we can see in this 
resolution, we have members of the police, Fraternal Order of 
Police, the Attomey General, local government, district 
attorney, the Governor's Ofice, members from the House, and 
sportsmen's groups. So we certainly do have a balanced 
committee. 

I think it is necessary that we clarify the misinformation 
that all of us hear and read about evely day concerning assault 
weapons, and I think it is about time that we get the facts. Let 
us see what weapons are used and what weapons are used to 
cause the problems that we have today. I think it is very 
important that we do not ban guns that have never been used 
in a crime. Let the commission do its work and report back to 
us with the accurate facts on the weapons that are listed in this 
resolution. Thank you very much. 

The SPEAKER. The Chair thanks the eentleman. 

On the question recurring, 
Will the House adopt the resolution? 

(Members proceeded to vote.) 

Mr. ITKIN. Mr. Speaker? 
'The SPEAKER For what purpose does the gentleman rise? 
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On the question retuning, 
Will the House adopt the resolution? 

Mr. ITKIN. I would just like to- I did not realize the vote 
was being taken. I wanted recognition. 

The SPEAKER The Chair would observe that nothing is 
in order but the taking of the vote. 

The following roll call was recorded. 

EXCUSELL6 

Bush Durham N~ekol Peml 
~ ~ t k ~ t z  Levdnnsky 

b 

YEAS167 

Adolph Fichter Lloyd Schuler 
Allen FIeade hcyk  Scrimenti 

Flick Lynch Semmel 
-I2 Frormao Maitland Serafini 
B&r Gamble Msndcrino Smith. B. 
Bsdey 
Battido 
Bebblones 
Bel.rdi 
Belfanli 
B i d i n  
Blawn 
Boyes 
B m  
Bunt 
Buxton 
Caltagjnnre 
C m e  
Cswley 
Ceassr 
Chndwick 
Civera 
Clark 

Gsmon 
Gei6 
George 
Gerlach 
Gigliolli 
Glodesk 
Godshall 
Oordner 
GNltza 
G M F  
HalusLa 
H r n B  
Harley 
Hamy 
Heoneosey 
H m n  
Hernhey 
H w  

Markmek 
Msrslco 
Masland 
Msyemik 
MCsll  
Mffieehan 
 men^ 
Misome 
Mihalich 
Miller 
Mundy 
Nailor 
N ~ c e  
O'Brien 
Olssz 
Peci 
Pe(nru 
Pdrone 

Smith. S. H. 
Snyder. D. W. 
Staback 
Stairs 
Steelman 
Steighner 
Seil 
stem 
Stish 
S r i U m a k  
Sturl~ 
Surra 
Tanpi t i  
Taylor, E. Z. 
Taylor, I. 
nomsa 
Todinson 
Tnllo 

ClYrner Hutchiorno Pdtit Trich 
Cohen, L. I. Itkin Phillips Tme 
Cohea. M. Jsdlowls Piccola Tulli 
Colafell& James ti6ella Uliana 
Colaizm Jmlin tins Vance 
Coati I& Plan8 Van Home 
Cornell Kaunis Raymond Vitali 
C0tiig.n Keller Reber Waugh 
CW K e m q  Reinard Williams 
~ i e y  
DeLvca 
Dempsqr 
Dent 

D e w  
Dmce 
Egolf 
Fairchild 
Fargo 
Farmer 
Fee 

Rabefis 
Rohm 
Rubley 
Rudy 
Ryan 
Ssntoni 
Sather 
S a u m n  
Ssylor 
Sch& 

Wogao 
Womiak 
Wright, D. R 
Wright, M. N. 
Ysndriswits 
Yewsic 
zug 

Dew-, 
Speaker 

Acosta Fajt Michlwic Roebuck 
Bishfp Hughes Oliver Rmney 
Cappsbiaoca Kaiser Presloo Stetler 
C m  Kirkland R i c h h o  Tigue 
Cowell Kukovich Rieger Veon 
CUW McNally Ritler Washingloo 
D w a M  Melio Rdinmn 

NOT VOTING-I 
Evans 

I The question was determined in the affirmative, and the 
resolution was adopted. 

Ordered, That the clerk present the same to the Senate for 
concurrence. 

I Mr. WILLIAMS called up HR 245, PN 3203, entitled: 

A Concurrent Resolution directing the Joint State Government 
Commission to investigate the use of certain automatic and 
semiautomatic weapons; and creating a task force 

On the question, 
Will the House adopt the resolution? 

The SPEAKER. On the resolution, the gentleman from 
Philadelphia is recognized. 

Mr. WILLIAMS. Mr. Speaker, we have already engaged in 
this dialogue. My resolution, even though it uses the Joint 
State Government Commission, the business is the same. Mr. . 
Ryan's resolution was considered prior to mine, so I withdraw - 
my resolution, Mr. Speaker. 

The SPEAKER The Chair thanks the gentleman for his 
accession. 

Mr. ITKIN called up HR 247, PN 3205, entitled: 

A Concurrent Resolution to authorize the Speaker of the 
House of Representatives to enter into an agreement to perform 
necessary duties and responsibilities to prepare for the 1997 
National Conference of State Legislatures Annual Meeting in 
Philadelphia, Pennsylvania. 

On the quest io~ 
Will the House adopt the resolution? 

The following roll call was recorded: 

Acosta Farmer Lucyk S a u m n  
Adolph Fee Lynch Saylor 
Allen Fishter Maitland SFh& 

Fleagle Manderioo Schuler 
A M r o n g  Flick Markosek Scrimenti 
Baker Freeman Msrsiso Semmel 
Barley 
Battino 
Bebko-Jones 
Belardi 
Belfanti 
Bimelin 
Bishop 
Blsum 

Gamble 
Gannoo 
066 
Geor~e  
Gerlacb 
Giglidti 
Gladeck 
Godshall 

Maslaod 
Mayernik 
McCall 
Mffieehao 
McNally 
Melio 
Merry 
Michlovic 

Semfini 
Smith, B. 
Smith, S. H. 
Snyder, D. W. 
Staback 
Stairs 
Steelman 
StRghner 

Boyes Gordner Micavie StRl 
Bmwn Gruitla Mihalish Stem 
Bunt G- Miller Stetler W 
Buxtoo Haluska Mundy Stish 
Caltagjmne Hama Nailor Strittmatter 
Csppabisnca Harley N ~ c e  Slurla 
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Cam Hasay O'Brieo Surra 
Carone Hennessey Olasz T a n e t i  
Cawley Herman Oliver Taylor. E. Z. 
C- Hershey P e d  Taylor, J. 
Chadwlck Hess Petrarca 'hornas 
Civera Hughes Petrone Tigue 
Clark Hutchinson Pettit Tomlimn 
C ~ W  ltkin Phillips Trello 
Cohen, L. I. Jadlowiec Piccola Tnch 
Cohen, M. Jams Pistella True 
Colafella Jamlin Pills Tulli 
Cols im Josephs Plans Uliana 
Conti Kaiser Preston Vance 
Cornell Kasunis Raymond Vao Home 
Corngan Keller R e k  Veon 
Cowell Konney Rdoard Vitali 
Coy King Richardson Washington 
Cuny Kirkland Rieger Waugh 
Daley Krebs Ritter Williams 
DeLuca Kukovich R M s  Wo~an 
Uempse~ LaGrona Robinson Wvmiak 
Dent laub Roebuck Wright. D. R 
D e m d y  Laughlin Rohrer Wright. M. N. 
Donatucci Lawless Rooney Yandriswits 
Druce Lederer Rubley Yewcic 
Egolf Lee Rudy zug 
Evans Ixh Ryan 
Fairchild I s s o v l u  Ssntoni DeWeese, 
Fait Lloyd Sather Speaker 
Fargo 

NAYS-0 

NOT VO'IlNG-0 

EXCUSED-6 
Bush Durham Nickol Penel 
Butkovllz Levdansky 

?he question was determined in the affirmative, and the 
resolution was adopted.  

Ordered Tha t  the clerk present the same to the Senate for 
concurrence. 

RULES SUSPENDED 

The SPEAKER. lhe Chair would ask the indulgence of the 
1 louse. 

The Chair recognias the majority leader. 
Mr. II'KM. Due to the fact that tomorrow's schedule is 

problematic, I ask that the rules be tempolarily suspended for 
the  consideration of one more resolution, HK 244, PN 321 I ,  on 
page 12. 

On the question,  

Wi l l  the I i ouse  agree t o  the motion? 

'The following roll call was recorded: 

Acosia Farmer I.)nch S a u m n  
Adolph Fee Maitland Saylor 
Allen Pishter Manderino Sch& 
Argall Fleagle Markos~k Schuler 
Annstrong Flxck Marsico Ssrimeoti 
Baker Freeman Masland Semmel 

Barley 
Banisto 
Bebko-Jones 
Belad  
Belfantl 
Bishop 
Blaum 
Boyes 
Brown 
Bunt 
Buxton 
Csllagirone 
Cappabianss 
Cam 
Camne 
Cawley 
Cessar 
Chadwick 
Civera 
Clark 
Clymer 
Cohen, L. I. 
Cobeo, M. 
Colafella 
Colaim 
Cooti 
Cornell 
Conigan 
Cowell 
COY 
curry 
Daley 
DeLucs 
D e w  
Deot 
den nod^ 

Gamble 
Cannon 
Gdst 
George 
Gerlach 
Gigliotti 
G l a d ~ k  
Godshall 
Gordner 
Cruitza 

Gruppo 
Haluska 
Harley 
Hasay 
Henoessey 
H m o  
Hershey 
Hess 
Hughes 
Hutchinsoo 
Itkio 
Jadlowiw 
James 
Jamlin 
Jasephs 
Kaiser 
Kasunic 
Kella 
Kenoev 
King 
Kirkland 
K"kavlch 
Lacrotla 
Laub 
Laughlin 
Lowles~ 

Mffieehan 
McNally 
Melio 
Marry 
Micblavlr: 
Miccrzie 
Mihslich 
Miller 

M ~ Y  
Nsilor 

N ~ c e  
O'Brien 
Olaa  
Oliver 
Pesci 
Pelrarea 
Pelroue 
Pertjt 
Phillips 
Piccola 
P ie l la  
Pi- 
Plans 
Preston 
Raymond 
Reber 
Reinard 
Richardson 
Rieger 
Riller 
Roberts 
Rd,iosoa 
Rabuck 
Rohm 

Snith, S. H. 
Snyder, D. W. 
Staback 
*ta 
Steelma0 
Steigbner 
Steil 
Stem 
Stetler 
Stish 
Striltmatter 
Shlrla 
Suna 
Tan,+ 
Taylor, E. Z. 
Taylor. J. 
Tigue 
Todinson 
Trello 
Tnsh 
True 
Tulli 
Uliana 
Vance 
Van Home 
Veon 
ViWi 
Washington 
waugh 
Willi- 

w o w  
wmmiak 
Wright, D. R 
W " d t  M. N. 

Donatucn ~ederer ~ m n e y  ~ a & M i t s  
D ~ c e  Lee Rubley Yew'ic 
Egolf Leh Rudy ZW 
Evans k o v i t z  Ry.n 
Fmnchild Lloyd Saotoni Dew-=, 
Fajt Lvcyk Sather Speaker 
Fargo 

NAYS-I 

Hanna 

NOT VOTING-3 

Birmelin Krebs Tbomss 

EXCUSED-6 
Bush Durham Nickol Penel 
Butkavilz LwdansQ 

A majority of the members elected to the House having 
voted in the aff~rmative, the question was determined in the 
aff~rmative and the motion was agreed to. 

Mr. COHEN called up HR 244, PN 3211, entitled: 

A Resolution memorial izing the  Senate  Foreign Relations 
Committee and  the House Foreign Affa i r s  Commit tee  in Congress  
to hold open  general  hearings regarding the plight  of the men, 
women  and  children caught in the  wa r  in Bosnia, Hercegovina.  

On the question, 
Will the House adopt the resolution? 
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The following roll call was recorded: I HR 238 RECONSIDERED 

A d  
Adolph 
Allen 
MI 
Amramng 
Baker 
Badey 
BattllPo 
Bebko-Jows 
B e l d  
Belfsnti 
B i d i a  
Bisbop 
Blaum 
BOY= 
Brown 
Bunt 
BWrtOn 
Caltagirone 
Cappebiaoca 
Cam 
Camne 
Cawley 
Cesssr 
Chadwick 
Civers 
Clark 
Clymer 
Coheo, L. I. 
Caber,, M. 
Colafella 
Colaizm 
Canti 
Comell 
Conigao 
Cowell 
COY 
Cuny 
Daley 
DeLucs 
D e w  
DRI~  

Dem='y 
Donstucci 
Druce 
Egolf 
Evans 
Faitchild 
Fajt 

Fargo 

Farmer 
Fee 
Fiohter 
Fleqle 
Flick 
Freeman 
Gamble 
G m o n  
Geist 
Gmme 
Gerlaih 
Giglidti 
G l h k  
Godshall 
Gordon 
Gmitza 
G w v  
Haluska 
Hanna 
Hadey 
Hasay 
Hennesq  
Herman 
Hemhey 
Hem 
Hughes 
Hutchinson 
Itkia 
I~dlOVnec 
James 
Jnmlin 
Josephs 
Kaiser 
Kamnic 
Keller 
Keoney 
King 
Kirkland 
Krebs 
Kukovlch 
LsGmUa 
La"b 
Laushlin 
Lawless 
Laderer 
Lee 
Leh 
Lescovltc 
Lloyd 

Lucyk 
Lynch 
Mailland 
Mandenno 
Msrkasek 
Mamim 
Maslrnd 
Mayemik 
McCall 
McGeehan 
McNally 
Mdio 
Merry 
Michlovlc 
Msozdo 
Mihdich 
Miller 
Mundy 
Nailor 
N ~ c e  
O'Bnen 
Olagl 
Oliver 
Pesn 
Petrsrca 
Pdrone 
Pdtit 
Phillip 
Piccola 
Pistella 
Pins 
Plans 
Preston 
Raymaod 
Reber 
Reinard 
Richardson 
Rleger 
fitter 
Roberts 
Robinson 
Rodnrck 
Rohrer 
Kmney 
Rubley 
Rudy 
Ryan 
Saotani 
Sather 

Ssurman 
Saylor 
Schedz 
Schuler 
Scrimenti 
Smunel 
Sarsfioi 
Smith, B. 
Smith, S. H. 
Sovder. D. W. ~,~ . 
Staback 
Stairs 
Steelman 
StRghner 
Ski1 
Stem 
Stetler 
Stish 
StnltmaUer 
Sturla 
Sum 
Tangelti 
Taylor, E. Z. 
Taylor, J. 
nomas 
Tigue 
Todinson 
Trello 
Trich 
Tme 
Tulli 
Uliaoa 
vsoce 
Van Home 
Vmn 
Vitali 
Washingtoo 
waugh 
Williams 
Wosan 
Womiak 
W.ght, D. R 
wnght, M. N 
YandnseMts 
Y w d c  
zu8 

Dew-, 
Speaker 

NAYS-0 

NOT VOTING-0 

EXCUSED-6 
Bush Durham Nickol P a d  
Butkovitz Levdensky 

The question was determined in the affirmative, and the 
resolution was adopted. 

I The SPEAKER A reconsideration motion has been brought 
to the Chair. 

The gentleman, Mr. Godshall, has asked that the vote by 
which HR 238, PN 3198, was passed on the 8th day of 
February be reconsidered. 

On the question, 
Will the House agree to the motion? 

The following roll call was recorded: 

Adolph 
Allen 
Argall 
Amdmng 
Baker 
Badey 
Baaisto 
Bebkc-Jooea 
Belardi 
Belfanti 
Biml in  
Bishop 
Blaum 
BOY- 
Bmwn 
Bunt 
Buaon 
Caltagirone 
Cappabraocs 
Cam 
C m n e  
Cawley 
Cessar 
Chdwick 
Civera 
Clark 
Clymer 
Coheo, L. I. 
Cohen, M. 
Colafellil 
Colaizm 
Cooti 
Comell 
Corrigao 
Cowell 
coy  
C u m  

Fsrgo 
Farmer 
Fee 
Fichter 
Fleagle 
Flick 
Freeman 
Gamble 
Cannon 
Geisl 
George 
Gerlarh 
Gigliotti 
Gladeck 
Gcdshall 
Gordner 
Gruitzs 
Gmpp, 
Haluska 
Hanna 
Harley 
Hasay 
Hennessey 
Herman 
Hershey 
H a s  
Hughes 
Hutchinson 
Itkin 
JadloWec 
James 
Jmlin 
Josephs 
Kaiser 
Kasunic 
King 
Kirkland 
Kreba 

'EAS- 1 89 
Lucyk 
Lynch 
Maitland 
Mandcrina 
Markosek 
Marsico 
Masland 
Mayemik 
McCall 
McGeehan 
McNally 
Melio 
Mew 
Michlovlc 
Micome 
Mihslich 
Miller 
Mundy 
Nailor 
Nyce 
O'Bnen 
Olasz 
Oliver 
Pesn 
Pdrarcs 
Pelmoe 
Pettit 
Phillip 
R-la 
Pisleila 
Plans 
ReSon 
Re& 
Reioard 
Richardson 
Rieger 
Riuer 
R a s  

Saylor 
Schuler 
Scnmenti 
h e 1  
Serafini 
Smith, B. 
Smith, S. A. 
Soyder, D. W. 
Staback 
Slain 
Steelman 
StRghner 
StRl 
Stem 
Stdler 
Stish 
stnttmattor 
Sturla 
Sum 
Tangretti 
Taylor, E. Z. 
Taylor, J. 
Thomas 
Tigue 
Todinsoo 
Tr~l lo  
Trich 
Tme 
Tulli 
Uliana. 
Vance 
Vao Home 
Veon 
Vitali 
Washington 
Waugh 
Williams 
Wogan 

Daley Kukovich Robinson W-ak 
DeLusa LaGmtta Roebuck Wn&t, D. R 
Demosev Laub Rohrer Wri&t. M. N. r . , 
Dent Laughlin Rmney Yandnsevits 
Dm+ Lawless Rubley Ypwcic 
Donatucci Ledmr Rudy zug 
Dmce Lee Ryan 
Egolf Leh Santoni DeWeese. 
Evans Leaovilz Sather Speaker 
Fajt Lloyd Sawman 

NAYS-I 
Keller 
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NOT VOTING-5 I On the question, 

Fairchild Pitts Raymond Scheelz 
Kenney 

EXCUSED-6 

Bush Durham Nickol Peml 
Bulkovitz Lwdansky 

The question was determined in the affirmative, and the 

motion was agreed to. 

On the question recumng, 
Will the Housc adopt the resolution? 

RESOLUTION PASSED OVER 

The SPEAKER. HR 238 is over for the day 

Will t h e ' ~ o u s e  agree to the amendment? 

The SPEAKER On the Trello amendment, the gentleman 
from Allegheny County is recognized. 

Mr. TRELLO. Mr. Speaker, this is one of many 
amendments that are going to be offered today, and this 
Assembly will either agree or disagree with these amendments. 

Today will probably mark an end to an awhl  long journey 
that we have taken dealing with tax refom, and in my opinion, 
there has been bipartisan support on this and there has been a 
demand by our local municipalities, and I wish you all well 
with your amendments. 

This lirst amendment that I offer today, 0455, there are six 

situations where people that opt into this tax reform package 
can use hfferent reasons in regard to raising taxes. One that 
was lefl out was dealine. with distressed school districts. All 

BILLS ON THIRD 
CONSIDERATION CONTINUED 

FILMING PERMISSION 

The SPEAKER. John Sanks of WPVI, channel 6, is 
recognir2d for some temporary filming with audio on the floor 
of the House. Ile will bc covering a series of Iiousc bills this 

The House proceeded to third consideration of HB 2202, 
PN 3141, entitled: 

this amendment does is-add the distressed school districts to 
this list, and 1 would appreciate your support. 

On the question recurring, 
Will the House agree to the amendment? 

An Act authorizing counties to impose sales and use or 
personal income taxes or in certain circumstances a combination 
of both; authorizing municipalities to impose personal income and 
municipal service taxes; empowering municipalities to require 
county sales and use taxes; authorizing school districts to impose 
taxes on personal income; providing far the levying, assessment 
and collection of such taxes; and providing for the powers and 
duties of the Department of Community Affairs, the Department 
of Revenue and the State Treasurer. 

On the question, 
Will the House agree to thc hill on third consideration? 

Mr. TRELLO offered the following amendment No. 

A0455: 

Amend Sec. 304, page 86, by inserting between lines 5 and 
6 

(6) 'To respond to a school district determined to be 
distressed under sections 691 through 695 of the act of 
March 10. 1949 (1'.1,.30, No.14). known as the Public 
Schoul Code of 1949. 
Amend Sec. 304, page 86. line 6. by striking out "(6)" and 

inserting 
(7) 

Amend Sec. 703, page 101. by inserhng between lines 17 
and 18 

(6) To respond to a school district determined to be 
distresscd under scctians 691 through 695 of the act of 
March 10. 1949 (P.L.30. No.14), known as the Public 
School Code of 1949. 
Amend Sec. 703, page 101. line 18. by strikmg out "(6)" and 

inserting 
(7) 

The following roll call was recorded: 

AGO& Farmer Lucyk S a u m  
Adolph Fee Lyoch Saylor 
Alleo Fichter Maitland Scb- 
Argall Fleagle MaodPrina Schuler 
Armstmng Flick Markwk Scrimti 
Baker 
Barley 
Baltisto 
Bebko-Jones 
Bdardi 
Belfanti 
Btmelin 
Bishop 
Blaum 
Boym 
Bmwn 
Bun1 
Budon 
Caltaarone 
Cappabianca 
Cam 
Camne 
Cawley 
Cewr 
Chadwick 
Civera 
Clark 
Clymer 
Cohen, L. I. 
Cuhm, M. 
Colafella 
Cola,ao 
Conti 
Cornell 
Comgan 
Cawell 
COY 
curry 
Daley 
DeLusa 

Freeman 
Gamble 
Ganoon 
Gist 
George 
Gerlach 
Gigliotti 
Gladesk 
Godshall 
Gordner 
Gmitza 
Gmppo 
Haluslra 
Hama 
Harley 
Hasay 
Hennessey 
Hermao 
Hmhey 
Hesr 
Hughes 
Hutchinsoo 
ltkio 
Jadlmvles 
James 
lamlin 
Josephs 
K o v r  
Kasunic 
Kcller 
Kenney 
King 
Kirkland 
Krebs 
Kukovich 

McNally 
Melio 
Merry 
Michlovic 
Miconie 
Mihalich 
Miller 
M ~ d y  
Nailor 
Nyfe 
O'Btieo 
Olae 
Oliver 
Pesn 
Petrarca 
Petrooe 
Petlit 
Phillips 
Piccola 
Pistella 
Pins 
matts 
Preston 
Raymond 
Reber 
Reinard 
Richardson 
Rieger 
!+iner 
Robens 

Semmel 
Serafini 
Smith, B. 
Smith, S. H. 
Snyde; D. W. 
Staback 
Stain 
Steelman 
StSghaer 
Steil 
Stern 
Sletler 
ash 
StnttmaDer 
Shlrla 
S""a 
Taogreni 
Taylor, E. Z 
Taylor, J. 
nomas 
T i ~ e  
Tomlioson 
Trello 
Ttich 
True 
Tulli 
Utiana 
Vance 
Van Home 
veoo 
Vitali 
Washington 
Waugh 
Williams 
wogao 
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LaGmtta Robinson Womia* 
Dent h u b  Roebuck Wrinht. D. R 
Denncdy Laughlin Rohrer ~ r i & t i  M. N. 
Donatucci Lawlcss Rmney Yaodrisevits 
Druce Lederer Rubley Y e G c  
Egolf Lee Rudy ZUB 
Evans Leh Ryan 
Pairchild Lesco\otz Saotoni DeWeese, 
Fajt Lloyd Sather Spesker 
Farso 

NAY S 4  

NOT VOTING4 

EXCUSEb6 
Bush Durham Nickol P-l 
BuOGovltz Levdansky 

The question was determined in the affirmative, and the 
amendment was agreed to. 

On the question, 
Will the House agree to the bill on third consideration as 

amended? 
Mr. TRELLO offered the following amendment No. 

A0454: 

Amend  Sec. 301. page 84. by inserting between lines 1 and  
a 
1 

( 6 )  A n  earned  income tax under the ac t  o f  August  
24, 1961 (P.L.1135, No.508). referred to a s  the First Class  
A School  District Earned Income Tax  Act. o r  under the 
addit ional  authori ty in section 652.1(a)(2) o f  the ac t  o f  
March  10. 1949  (P.L.30, No.14), known as the Public 
School  Code  af 1949.  

(7) A n y  tax under  section 652.1(a)(4) o f  the Public 
School  Code  o f  1949.  
Amend  Sec .  301,  page  84 ,  line 2. by  striking out  "(6)" and  

insertinn 

On the ques t io~  
Will the House agree to the amendment? 

The SPEAKER On the amendment, the gentleman from 
Allegheny County is recognized. 

Mr.  TKELLO. Thank you, Mr. Speaker. 
This is a technical amendment. 
The Pittsburgh School llistrict is already covered by the 

bill inasmuch as being able to shift the personal income tax 
base. However, the bill does not provide that taxes must be 
offset, since the Pittsburgh School District does not levy its 
taxes under Act 5 1 I .  This amendment does provide that offset, 
and I appreciate an affirmative vote. 

On the question recurring, 
Will the House agree to the amendment? 

The following roll call was recorded: 

Argall 
Armstrong 
Baker 
Barley 
Banisto 
Bebko-Jones 
Belad 
Belfanti 
Biml in  
Bishop 
Blaum 
BOFS 

Fichter 
Fleagle 
Freeman 
Gamble 
Gannon 
George 
Gerlach 
Gigliotti 
Gladesk 
Godshall 
Gordner 
Gruitza 

Markosek 
Mamco 
Masland 
Mayemik 
McCall 
McGeehan 
McNally 
Melio 
 men^ 
Michlovic 
Miconie 
Mihalich 

Scrimenti 
Semmel 
Serafini 
Smith, B. 
Smith, S. H. * 
Snyder, D. W. 
Staback 
Stairs 
Steellllan 
Steighner 
StRl 
Stetler 

Br&n Gruwo Miller Stish 
Bunt Halurka Mundy Stnulllatter 
Buxton Hanna Nailor Slurla 
Caltaplmne Harlw Nvce Sum 'L - 
Cappbianca 
Cam 
Camoe 
Cawley 
C-r 
Chadwick 
Civera 
Clark 
Clymer 
Cohen, L. I. 
Coheo, M. 
Colafella 
Colaizm 
Cooti 
Cornell 
Conigao 
Cowell 
COY 
curry 
Daley 
DeLucs 
Demp- 
Dent 
Demady 
Druce 
Egalf 
Evans 
Fainhild 
Fajt 

Flick 
GRst 

Hssay 
Hemessey 
Herman 
Hershey 
Hughes 
Hutchinson 
ltkio 
Jsdlowla 
l a m  
Jamlin 
Josephs 
Kaiser 
Kasunic 
Keller 
Keooey 
King 
Kirkland 
Krebs 
Kukovish 
LaGmtla 
Laub 
Laughlin 
Lederer 
Lee 
Leh 
LescovitZ 
Lloyd 
Lucyk 

Hess 
Lawless 

0'Brieo 
Olasz 
Oliver 
Pesn 
Petrarca 
Pelmne 
Peltit 
Phillips 
Picculs 
Pistella 
Platts 
Preston 
Raymond 
Reber 
Rtinard 
Richardson 
Rieger 
RiUer 
Robens 
Robinsoo 
Roebuck 
Rohrer 
Rmney 
Rubley 
Rudy 
Ryan 
Saotoni 
Savrman 

NAYS-7 

Pins 
Ssther 

- 
Tanpi t i  
Taylor. E. Z. 
Taylor, J. 
Thomas 
Tigue 
Todinson 
Trella 
Trich 
True 
Tulli 
Uliana 
Vance 
Van Home 
Veon 
Vilali 
Washinyon 
Waugh 
Williams 
Wogan 
Wozniak 
wnght, 11. R. 
wnght, M. N. 
Ysndnsevits 
Y ~ v c i c  
zug 

DeWeese. 
Speaker 

Stem 

NOT VOTING-] 
Donatucci 

EXCUSEB6 
Bush Durham Niekol Penel 
BuUtovitZ Lwdansky w 

The question was determined in the affirmative, and the 
amendment was agreed to. 

On the question recunina, 
Will the'~ouse agree to-the bill on third consideration as 

amended? 

Asoste Fargo Lynch Saylor 
Adolph Farmer Maitland Scheetz 
Allen Fee Manderino Schuler 
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Mr. TKEI,I,O offered the following amendment No. 
A0515: 

Amend Sec. 303, page 84, line 18, by inserting after 
"EFFECT" 

at least thirteen months prior to the calendar 
year when the taxes will be initially imposed 

Amend Sec. 303, page 84, line 28, by inserting after 
"PRECEI>ING" 

by thirteen months 
Amend Sec. 304, page 85, line 10, by striking out 

"1MMEDIA'TEI.Y" 
Amend Sec. 304. page 85, line 10, by inserting after 

"PRECEDING" 
by thirteen months 

Amend Sec. 304. page 85. l~nos I l through 14. by strlking 
out "FOR ENTITIES OPERATING ON A CALENDAR YEAR 
FISCAL" in line I I ,  all of lines 12 and 13 and "FISCAL BASIS" 
in line 14 

Amend Src.  320.1, page 93, line 23, by inserting a comma 
after "QIJESrION" 

Amend Sec. 322, page 94, line 11, by inserting after 
"COLLECT" 

on a calendar year basis 
Amend Sec. 322. page 94. line 15. by insertmg after 

"COLLECT" 
on a calendar year basis 

Amend Sec. 322, page 94, line 20. by mserting aftor 
"COLI,E(:?" 

on a calendar year basis 
Amend Sec. 323, page 94, line 27, by inserting after "322." 

Tho deoartment shall establish ~ol ic ies  and vrocedures far 
collection. including oavment schedules. and filldg and transfers v .  , 
under section 9 of the act of April 9, I929 (~.~:343, No.176). 
known as The Fiscal Code. 

Amend Sec. 326, page 96, line 5. by striking out "FUNDS" 
and inserting 

Fund 
Amend Sec. 326. page 96, lines 6 through 8. by strlking out 

"FOR EACH MUNICIPAI,I?'Y, SCHOOL" in line 6, all of line 7 
and "(PROPER NAMEY in line 8 and inserting 

the' local 
- 

Amend Sec. 326. page 96, line 9, by striking out "FUNDS" 
and inserting 

fund 
Amend Sec. 326. page 96. line 15, by removing the comma 

after "PAII)" and inserting a period 
Amend Sec. 326, page 96. hnes 15 through 18. by striking 

out "SHAl.,L BE" in line 15, all of lines 16 and 17 and 
"INTEREST" in line 18 and ~nserting 

Interest 
Amend S e c  326. page 96, line 20, by strikingout"FUNDS" 

where i t  appears the first time and Inserting 
fund 

Amend Seo. 3 2 6 r i g e  96. line 20, by strlking out "FUNDS'. 
where it appears the second time and inserting 

fund 
Amend Sec. 326, page 96, line 21. by striking out "FUNDS" 

and inserting 
fund 

Amend Sec. 326. page 96. line 24. by striking out "FUNDS" 
and insert~ng 

fund 
Amend Sec. 326, page 96. line 25, by striking out "FUNDS" 

and inserting 
fund . 

Amend Sec. 326, page 96, line 29, by str~king out 
"RESPECTIVF, FUNDS" and inserting 

fund 
Amend Sec. 327. page 97. lines 1 and 2, by striking out 

"APRIL 10. 1UL.Y 10. OCTOBER 10 AND THE NEXT 
SUCCEE1)ING JANUARY 10" and inserting 

lllne 30, September 30, December 31 and 
March 31 

Amend Sec. 327, page 97, line 5, by striking out "MONTH 
and inserting 

quarter 
Amend Sec. 327, page 97, line 5, by striking out 

"RESPECTIVE PERSONAL" and inserting 
I.ocal Personal - 

Amend Sec. 327, page 97, line 6, by striking out "FUNDS." 
and inserting 
Fund. Interest credited to the fund for the previous quarter shall 
be disbursed in the same ratio as  the fund is disbursed to each 
county, municipality and school district. 

Amend Sec. 505, page 99, line 18, by strlking out "OR 
SCHOOL DISTRICT" 

Amend Sec. 505, page 99, line 19, by striking out 
"SECTIONS 501, 502, 503 A N D  and inserting 

section 

On the question, 
Will the House agree to the amendment? 

The SPEAKER. On the amendment, the gentleman, Mr. 
Trello, is recognized. 

Mr. TRELLO. Mr. Speaker, this amendment is also a 
tecbcal  amendment. 

First of all, it requires the implementation of a bill on the 
part of any taxing district no matter how it chooses to 
implement the referendum. What this does, it gives them 13 
months prior to the year when this goes into effect to act on 
the necessary implementation of the tax refom package. 

Second, it requires that the PIT be levied on a calendar- 
year basis. This is necessary so it will be consistent with the 
State in filing its reconciliation. 

School districts have their budget different than the State. 
Their annual year is a little different than ours, and this will 
change that so they can qualify for the tax refom package. 

Thirdly, the amendment provides for one local tax fund for 
personal income tax collection instead of 3,000 municipalities. 
It gives the participating taxing districts the reconciliation 
which will be done, and they will receive 2 percent a 
whatever of the percentage that is allowed for that particular 
district, plus it will allow them to collect the interest on their 
share of the amount of money that is to be fonvarded to them. 

Fourth, the amendment provides for the distribution of the 
funds to be made on four different occasions - the end of 
June, September, December, and March. This will allow the 
Department of Revenue, at least 2 months in advance, to make 
preparations to distribute this money and also will allow the 
local taxing authority to give them their last quarter before this 
hill goes into effect. 

I would appreciate an affirmative vote on the amendment. 
The SPEAKER. The Chair thanks the gentleman. 
On the Trello amendment, the gentleman, Mr. Boyes, from 

Erie is recognized. 
Mr. BOYES. Thank you, Mr. Speaker. 
Will the gentleman stand for interrogation? 
The SPEAKEK The gentleman indicates that he will, and 

Mr. Boyes may interrogate Mr. Trello. 
Mr. BOYES. Mr. Speaker, there were some questions that 

came up in our caucus, if you could just help us to clarify the 
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intent of the amendment and the effective date. What bearing 
will it have on the effective date of the tax reform package? 

Mr. TRELLO. Well, this will allow- It would push it hack 
approximately a year, to answer your question. 

Mr. BOYES. We are talking then, Mr. Speaker, January of 
1996 instead of January of 1995. Is that correct? 

Mr. TRELU). That is approximately correct. Or sooner if 
they can get the job done. 

Mr. BOYES. Okay. I thank you. 
I have completed my interrogation. 
The SPEAKER The gentleman is recognized on the 

amendment. 
Mr. BOYES. We have no objection to it. We have nothmg 

stated for the record, so we would support the amendment as 
presented. 

The SPEAKER. On the Trello amendment, the gentlemw 
Mr. Snyder, from Lehigh. 

Mr. SNYDER. Thank you, Mr. Speaker. 
Could the maker of the amendment also stand for 

interrogation? 
The SPEAKER. The gentleman indicates that he will. You 

may proceed. 
Mr. SNYDER. Mr. Speaker, I recognize that this bill is 

rather complex, and hopefully within the next few hours we 
will all have a better understanding of what the bill will offer 
our municipalities and school d~stricts. However, looking at 
your amendment, amending section 304, paragraph (A), on 
page 85, is it your intent to take out the language that requires 
the referendum to be held immediately preceding the calendar 
yearof the proposed tax increase and changing that to a 13- 
month lead period? 

Mr. TRELLO. The referendum would have to be held at 
least 13 months prior to them opting into the program. 

Mr. SNYDER. Mr. Speaker, as I look at section 304, the 
sentence that you are amending though, that rule applies to not 
only those municipalities that are opting into the program by 
referendum initially but also includes those municipalities 
which decide to opt into the program by ordinance initially, 
and then requires a referendum for any subsequent tax 
increases. 

Mr. Speaker, is it your intent that if a municipality or 
county or school district opts into this program by ordinance, 
that any tax increase would have to be approved by the voters 
13 months prior to it going into effect? 

Mr. TRELLO. Well, t h s  request is from the Department of 
Revenue. They indicate to us it will take them at least 13 
months to set up the mechanism to put this tax reform package 
in order. That is exactly what we are trying to do with the 
amendment, to give the Department of Revenue the amount of 
time that is necessary to set up the program, and it is 13 
months. 

Mr. SNYDER. Hut, Mr. Speaker, what you are amending 
in section 304(A) is not just for the initial setting up of a 
program o f a  new tax. This is also the general rule that applies 
to any future tax increases even once a program is in effect. 

According to the way I am reading your amendment, Mr. 
Speaker-correct me if I am wrong-if I am a school district 
who opts into this program and subsequently we determine we 
need a tax increae in the property millage or some other tax ,, 
under this act, we would have to know 13 months ahead of 
time what that tax rate would be in order to get voter approval 
for it, long before the budget is even required to be approved 
by that school &strict or even a municipality. 

Mr. TRELLO. I do not really agree with your interpretation 
of it. My interpretation of it is, regardless of whether you do 
it by referendum or ordinance, the Department of Revenue 
needs 13 months to set up the mechanism to put the plan into 
motion. t 

Mr. SNYDER. Mr. Speaker, could you please read section 
304, paragraph (A), the general rule, as it would be amended 
by your language on page 85? 

Mr. TKE1,LO. We are trying to find the- Mr. Speaker, I 
think the gentleman brings up a very vital point and he might 
be right, so with your permission, Mr. Speaker, could we hold 
this amendment over and come back to it later? 

AMENDMENT PASSED OVER TEMPORARILY 

Mr. 'I'RELLO. Mr. Speaker, could we pass over this 
amendment temporarily? 

The SPEAKER. That will be no problem. 
The Trello amendment will be passed over temporarily. 

On the question recurring, 
Will the House agree to the hill on third consideration as 

amended? 
Mr. GERLACH offered the following amendment No. 

A0566: 

Amend Sec. 303, page 84, line I 1. by striking out all of said 
line and inserting 

(a) General rule.- 
( 1 )  Any governing body which desires to 

Amend Sec. 303, page 84, by inserting between lines 14 and 
15 

(2) Any governing body after making an election to 
participate under this act may, after a period of at least three 
full calendar years of participation, elect, under the 
provisions of subsection (c) to be covered by and subject to 
the provisions of the act of December 31. 1965 (P.L.1257. 
No.511), known as The I.ocal Tax Enabling Act. 

On the question, 
Will the House agree to the amendment? 

k 
The SPEAKER. Mr. Gerlach is recognized on his 

amendment. 
Mr. GERLACR. Thank you, Mr. Speaker. 
This amendment, for the information of the members, is in 

packet No. 4. 
Mr. MELIO. Mr. Speaker? 
I would just appreciate it if the Speaker could tell us what 

amendment book the amendment is in. 
The SPEAKER The gentleman's question is pertinent. The 

gentleman will yield momentarily. 
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Mr. GERLACH. Packet No. 4. Mr. Speaker, for your 
reference. 

The SI'EAKER. The Chair thanks the respondent, Mr. 
Gerlach, for his edification. 

Packet No. 4, to repeat for the memberslnp. 
'lhe gentleman is recognized and may pmceed on his 

amendment. 
Mr. GERLACH. Thank you, Mr. Speaker. 
The intent of this amendment is for the situation where a 

municipality or a school district or county opts into a new 
structure of taxation under the provisions of this act. If they 
feel at some point down the road that that was not the 
appropriate decision to make based on the characteristics of 
their taxing district and they would like to move back to their 
system of taxation that they have now presently, tlus section 
will allow them to do so afler 3 years and allow the governing 
body to make that election after the period of 3 years has 
expired to go hack to their current system of taxation. 

'The SPEAKER. The gentleman, Mr. Nyce, is recognized 
on the Gerlach amendment. 

Mr. NYCE. Thank you, Mr. Speaker. 
Would the gentleman stand for interrogation? 
The SPEAKER. The gentleman indicatks he will, and Mr. 

Nycc may proceed. 
Mr. NYCE. Mr. Speaker, could you tell me, in the 

amendment itse!f, it requires a 3-calendar-year term before you 
can revert back to the old system. How would that affect 
school districts who operate on a fiscal-year basis? 

Mr. GERLACH. As I understand it, Mr. Speaker, if the 
option is taken to undertake a new tax structure in calendar 
year, say, 1995, it would be calendar years 1995, 1996, 1997 
that that would be in place, and in calendar 1998 they can 
make the decision to return at the next fiscal year, the start of 
the next fiscal year, to the current system that they would have 
presently. 

Mr. NYCE. So may I ask then, Mr. Speaker, in effect, it 
could encompass as many as, is it 4 or 5 fiscal periods before 
the actual reversion would take place, due to the fiscal break 
period on June 30 for school districts. 

Mr. GEKLACH. No, I do not think it would be 5. I think 
it is possibly encompassing 4 fiscal years, but not 5. 

Mr. NYCE. No, it is 5. because in the year of 
implementation you have a year, and the ending year you have 
a year, and 3 intervening years for 3 1 1 1  calendar years, so I 
tlunk you are at 5. I just wanted to make that clear to the 
members, that in the case of school dstncts, it would require 
basically 5 periods, 2 half years, which encompasses 5 
calendar-year periods, before a revenion could take place for 
school districts. 

That is the only comment I had, Mr. Speaker. 

On the question recurring. 
Will the House agree to the amendment? 

'lhe following mll call was recorded: 

YEAS-192 

Adolph Farmer Lyocb 
Alleo Fee Maitland 
Argall Fichter MandRino 
Armtmng m d e  MmLosek 
Baker Flick Marsico 
Barley F m o  Masland 
Battist0 Gamble Mayemik 
Bebko-Jones G m o n  McCall 
Belardi Geir* Mffieehao 
&Ifanti Georse McNally 
Birmelin Gerlach Mdio 
Bishap GiSli& M e r r ~  
Blsum Gladgk Michlovic 
BOP Godshall Mic-e 
Bmwo Gordner Mihalish 
Bunt Gmim Miller 
Buxton G l W  
Calhemne Halu~ka Nailor 
C a w s n c a  H m a  
Cam Harley O'Brien 
Camne Hasay O I ~ ~ L  
Cawley Hennessqr Oliver 
C- H e m  P e s i  
Chaduick Hemhey Pdraxa 
Civen Hess Petmoe 
Clark Hughes Pmit 
Clymer 
Cohen, L. I 
Cohen, M. 
Colafella 
Colniao 
Cooli 
Comell 
COmgan 
Cowell 
coy 
curry 
Osley 
DeLuca 
D e w  
Dent 
Denncdy 
Dooahlc" 
Dmce 
Egolf 
Evaos 
Fairchild 
Fajt 
Fargo 

H u k h i o s ~  
Itkin 
Jadlauies 
Jamlin 
Joseph~ 
Kaiser 
Kasmic 
Keller 
Kenney 
King 
Kirkland 
Krebs 
Kukovich 
LaGrotta 
h u b  
hugblin 
Lawless 
Ledecer 
Lee 
Leh 
Lescovitz 
Lloyd 
Lucyk 

Phillips 
Piccola 
Piella 
Pins 
Plans 
Reston 
Raymond 
Reber 
&nard 
Risbardson 
Rieger 
Ritta 
Roba(s 

Robinson 
R h c k  
Rohrer 
Rmnpy 
Rubley 
Rudy 
Rysn 
Santoni 
Sather 

Ss-n 
Sylw 
scheclz 
schuler 
s c r i m t i  
Semmel 
srrpfini 
Soith, B. 
S m i a  S. H. 
Snyder, D. W. 
Staback 
Stairs 
St~eIn*m 
Steighner 
Stdl 
S t w  
Stetler 
Stish 
strinmatter 
S M s  
Slurs 
TanpIti  
Taylor. E. Z. 
Taylor. J. 
n o w  
Tigue 
Todinam 
Trello 
Trish 
Tme 
Tulli 
Uliana 
Vsnce 
Van H o r n  
Vitali 
W&ogton 

waugh 
Williams 
Wogan 
wwmiak 
Wright, D. R 
Wright, M. N 
YandrisRits 
Y W ~ C  

zug 

DeWeese, 
Speaker 

NOT VOTING-3 

EXCUSED-6 
Bush Durham Niskol Penel 
Butkovitz Levdrnsky 

The question was determined in the affirmative, and the 
amendment was agreed to. 

On the question recurring, 
Will the House agree to the hill on third consideration as 

amended? 
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Mr. GERLACH offered the following amendment No. 
A0567: 

Amend Sec. 320, page 92, line 14, by striking out "ADOPT" 
and insetting 

adopt 
Amend Sec. 320, page 92, line 15, by striking out "319." 

and inserting 
319; and 

Amend Sec. 320, page 92, line 16, by striking out "ADOPT" 
and inserting 

adopt 

On the question, 
Will the House agree to the amendment? 

The SPEAKER On the amendment, the gentleman is 
recognized. 

Mr. GERLACH. Thank you, Mr. Speaker. 
This is a technical amendment that is fashioned for the 

intent of making it very clear in the body of the hill that for 
municipalities who are qualified to receive disbursements from 
a sales tax which is otherwise authorized under this bill, those 
municipalities are entitled to the disbursements from that sales 
tax if they adopt, in a timely fashion, the ordinance required 
under the bill and adopt the necessary ordinances and impose 
the taxes under this act themselves. 

The way the bill currently reads, it could be interpreted that 
if they did one or the other, they would be entitled to the sales 
tax revenues. We want to make it clear that they have to 
perform both, thus using the word "and," in order to obtain the 
revenues from the sales tax and be a qualified municipality 
under the terms of the bill. 

On the question recurring, 
Will the House agree to the amendment? 

The following roll call was recorded: 

YEAS-193 

Acoaa ~a-r Lucyk saylor 
~do tph  ~ e e  Lynch scheerz 
Allen R~hter Maitland Schuler 
Am11 Fleagle Manderino krimmti 
M m o g  Flick Markosek Semmel 
~ a k e r  ~reemao ~ a r s l s o  Serafioi 
Bdey  Gamble Madand Smith. B. 
Battisto Cannon Mayemik Smith, S. H. 
Bebku-Jooes Geist McCall Snyder, D. W. 
Belardi George McGeehan Staback 
Belfanti Gerlsch McNally Stairs 
Bimlio  Gigliolti Melio Steelman 
Blaum Gladeck M e w  Steiher  
b= Godsball Michlovic Steil 
B- Gordoer Micozie Stem 
Bunt Gruitla Mihalich Stetler 
Buxton GwFW Miller Stish 
Cdlagimne Haluska Mundy Strinmatter 
Cqpbianca Hanoa Nailor S t d a  
Cam Harley Nyce Sum 
Cmne Hasay O'Brien T a n m i  
Cawley Hennessey Olare Taylor, E. Z. 
C- H m o  Oliver Taylor, J. 
Cbamvick Hershey PeSn T%omas 
Civm Heas Petrarca Tigue 
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Hughes Petmne Tomlinson 
Clymer Hutchinroo Pettit Trello 
Cohen, L. I. ltkin Phillips Trich 
Cob" M. Jadlowis Piccola True 
Colafells Jams Pistella Tulli b 
Colaim Jamlin Pi- Ulima 
Cont' J o q h s  Plans Vance 
Comdl Kaiser Preston Van Home 
Cotrigan Kaavnic Raymood Veon 
Cowell Keller Reber Vitali 
COY Kenoey Reinard Washin@oo 
CV King Richardson Waugh 
Daley Kirkland Rieger Williams 
DeLuca Krebs Riner Wogan 
Dem~sqr Kukovich RoLwis Wovliak 
Dent LaGrotta Robinson Wright, D. R k 
Demody Laub Rohrer Wnghl, M. N. 
Donahlcn Laughlin R000ey Ysndnsevlts 
D N E ~  Lawless Rubley Yewcic 
Egolf Lederer Rudy Zu8 
Evans 
Fairchild 

1,ee Ryan 
Leh Sanloni DeWeew. 

~ , j l  Lescovltz Sather Speaker 
Faao L I O Y ~  S~U- 

N A Y S 4  

NOT VOTING-2 

Bishop Raebuck 

EXCUSED-6 

 BUS^ Durham Nickol Peml 
Bulk&& Lwdansky 

The question was determined in the affirmative, and the 
amendment was agreed to. 

GUESTS INTRODUCED - 
The SPEAKER. The Chair would like to take 30 seconds 

and introduce some friends and guests of our colleague, 
Representative George Saurman. If Jacquelyn Hamilton of 
HatbomHorsham High School and her dad, Clifford Hamilton, 
would please stand up and be recognized as our guests today. 
Students at HatborwHorsham High School will hopefully be 
the beneficiary of a lot of additional knowledge on local tax 
reform when you go back. Welcome to the hall of the House. 

CONSIDERATION OF HB 2202 CONTINUED 

On the question retuning, w 
Will the House agree to the hill on third consideration as 

amended? 
Mr. GERLACH offered the following amendment No. 

A0568: 

Amend Sec. 315, page 88, lines 17 through 22, by striking 
out all of said lines and inserting 

to 1% of the revenues collected under this 
subchapter for its administrative costs. 

Amend Sec. 318, page 91, by inserting between lines 6 and 
7 t 

(d) Penalty.-If disbursements are not made on or before the 
tenth day o f  each month, a 5% penalty shall be added thereto plus 
an additional 1% late charge per month delayed. 
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. . -  . , - 
"FUNDS." 
I f  disbursements are not made on or before the dates listed herein, 
a 5% penalty shall be added thereto plus a 1% late charge per 
month delayed. 

Amend Sec 324, page 95,  lines 4 through 1 I ,  by strlking out 
all of lines 4 through 10 and "COUNTY." ~n line 11 and inserting 

to 1% of the revenues collected under this 
subchapter for its administrative costs. 

Amend Sec. 327. ~ a n e  97. line 6 .  bv insertinn after 

On the question, 
Will the House agree to the amendment? 

Mr. GERLACH. I believe if you read both section 324 and 
section 315, both included in the amendment, they cover both 
the PlT and the sales tax sections. 

Mr. NYCE. Okav. So what vou are dealine with is the 

The SPEAKER. On the amendment, the gentleman, Mr. 
Gerlach, is recognized. 

Mr. GERLACH. 'Rank you, Mr. Speaker. 
This amendment, for those who are looking thmugh the hill 

as we are going through the discussion on these amendments, 
is on page 88, dealing with adminislrative costs, covering the 
costs of administration for the collection of taxes from the 
local municipalities. Given the current language, the pwpose 
of this amendment is to limit the costs of administration that 
the Department of Revenue would be able or be entitled to 
receive, in connection with this section, to I percent of the 
revenues collected for administrative costs. 

'Rere is also on page 91 to be added, if this amendment 
were to he enacted, a penalty clause that if disbursements are 
not made by a certain time period the loth day of each month, 
a 5-percent penalty shall be added thereto plus a late charge of 
1 percent per month. 

The intent of this is to really make sure that whatever 
adnunistrative costs are tied to this collection under this 
legislation, it is a reasonable amount of administrative costs 
and that there is a specific penalty provision to make sure 
those disbursements get back out to our local municipalities 
who need those revenues for continuing se~ices .  Thank you. 

The SPEAKER l h e  Chair thanks the gentleman. 
Mr. Kukovich on the Gerlach amendment. 
Mr. KUKOVICH. Thank you, Mr. Speaker. 
I would ask for a "yes" vote. 
Some members of the Democratic Caucus raised some 

questions about this portion of the bill. I think that this clears 
up some rather ambiguous language and improves the bill, and 
1 would ask for a "yes" vote. 

'fie SPEAKER The gentleman, Mr. Nyce, is recognized 
on the Gerlach amendment. 

Mr. NYCE. Thank you, Mr. Speaker. 
Mr. Speaker, I would like to interrogate the maker of the 

amendment. 
The SPEAKER. 'l'he gentleman accedes to the request. and 

you may proceed. 
Mr. NYCE. Mr. Speaker, in caucus a different explanation 

was given for this amendment. I would just like the members 
on our side of the aisle to understand that the explanation 
given in caucus for this amcndmcnt was different from what 
we are hearing about the amendment now. 

Would you please restate again what the purpose of the 
amendment is in terms of the I percent for Z+dmini~trative 
costs? Does this only apply to the sales tax? 

- 
administrative costs bf collection.and also penalties involved 
in not paying in a timely fashion? 

Mr. GERLACH. For both those taxes, that is correct, Mr. 
Speaker. 

Mr. NYCE. For both those sections. 
All right. men  I would alert the members that this is an 

amendment that, at least from my perspective, I can support, 
and I urge the members to support it. 

On the question recumng, 
Will the House agree to the amendment? 

The following roll call was recorded: 

Adolph 
Allen 
Argall 
A"rMm".g 
Baker 
Barley 
BsUisto 
BPhko-Jones 
Belad 
Belfanli 
Birmelin 
Bishop 
Blaum 
Boyes 
B m w  
Bunt 
Buxtoo 
Calla~moe 
Cappabiance 
Cam 
Camne 
Cawley 
Cessar 
Chadwick 
Civera 
Clark 
Clymer 
Cohen, L. I .  
Cohen, M. 
Colafella 
Colain0 
Conti 
Comell 
cwngan 
Cowell 
COY 
C U T  
Dsley 
DeLuca 
DewSey 
Dent 
D e d y  
Donatucn 
Dwe 
Egolf 
Evsos 

Farmer 
Fee 
Rchter 
Reagle 
Flick 
Freeman 
Gamble 
Cannon 
Geist 
George 
Gerlach 
Gidioni 
Gl&k 
Godnhall 
Gordoer 
Gruifza 
G N P P ~  
Halush 
Haona 
Harley 
Hasay 
Hennessey 
Herman 
H = ' w  
Hess 
Hughes 
Hutchinson 
Itkin 
Jdowiec 
James 
Jamlin 
Josephs 
Kaiser 
Kasunie 
Keller 
Kenoey 
King 
Kirkland 
Krebs 
K"k0"icb 
LaGmtta 
h u h  
lsughlio 
Lawless 
Lederer 
Lae 

Lloyd 
Lucyk 
Lynch 
MCUand 
Msnderino 
Markasek 
Mamiso 
Masland 
Mayemik 
McCall 
Mdjeehan 
McNally 
Melio 
Mwry 
Michlwic 
Mic-e 
Mihalich 
Miller 
Mundy 
Nailor 
N ~ c e  
O'Brieo 
Olasz 
Oliver 
Peaei 
Petrarca 
P&ne 
Pettit 
Piccola 
Pistella 
Pins 
Plans 
Preston 
Raymond 
Reber 
Rknard 
Richardson 
Rieger 
RiDer 
Roberts 
Robinson 
Rohrer 
Rmney 
Rubley 
Rudy 
Ryan 

Saurmao 
Saylor 
%he& 
khulex 
Scrimenti 
Semi 
Seratimi 
Smith, B. 
Smith, S. H. 
Snyder, D. W. 
Staback 
Stairs 
Steelman 
Steighoer 
Steil 
Stern 
s t d ~  
Stish 
StrinmPner 
Shula 
S m  
Tangmi 
Taylor, E. Z. 
Taylor, I. 
Thomas 
Tigue 
Tomlinsoo 
Trello 
Trich 
Tme 
Tulli 
Uliana 
Vsnee 
Van Home 
v m o  
Vitali 
washing to^^ 
waugh 
Williams 
Wormak 
Wright. D. R 
Wright, M. N. 
Yandnsevits 
Yewsic 
zug 



On the question, 
Will the House agree to the amendment? 

The SPEAKER. On the amendment, the gentleman from 
Hughestown is recognized. 

Mr. TIGUE. Thank you, Mr. Speaker. 
I believe it is in the second packet. 
Mr. Speaker, amendment 557, what it does is, in the 

current proposal, one of the taxes which will be eliminated is 
the amusement tax, and amendment 557 keeps the amusement 
tax as an option for local municipalities. 

The SPEAKER. Does the gentleman, Mr. Boyes, seek 
recognition on the Tigue amendment? The gentleman indicates 
he does. The gentleman may proceed. 

Mr. BOYES. Thank you. Mr. Speaker. 
Mr. Speaker, I rise to oppose the amendment. 
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On the question, 
Will the House agree to the amendment? 

The SPEAKER l'he gentleman, Mr. Tigue, is recognized. 
Mr. TIGUE. Thank you. Mr. Speaker. 
Mr. Speaker, this amendment is in packet No. 4, for those 

who are following the script. 
Mr. Speaker, what this amendment does is, in HB 2202 

there is a provision which will give an additional $6,250 
exemption to senior citizens on the personal income tax, and 
this removes that and basically puts into effect that those 
senior citizens or any senior citizen will pay the same taxes 
they pay to the State, which means they will qualify for the 
special tax forgiveness provision. That is what this amendment 1 does. Thank you, Mr. Speaker. 

The SPEAKER. The Chair thanks the gentleman. 

Fairchild Leh Saotoni Dew-, 
Fajt Lecwitz Satber Speaker 
Fargo 

N A Y S 4  

NOT VOTING4 

Awm Phillips Roebuck Wo8an 

EXCUSED-6 
Peml Busb Dvlhun Nickol 

Butkwitz LNAnashy 

The question was determined in the affirmative, and the 
amendment was agreed to. 

On the question recurring, 
Will the House agree to the bill on third consideration as 

amended? 
Mr. TIGUE offered the following amendment No. A0557: 

Amend Bill, page 98, by inserting between lines 23 and 24 
SUBCHAPTER E 

AMUSEMENT TAX 
Section 341. Amusemenl tax. 

Municipalities and school districts shall have the power to 
levy, assess and collect a tax of not more than 10% based on the 
price of admission. 

Amend Subchapter Heading, page 98. line 24. by striking out 
" E  and inserting 

F 

One of the issues that we dealt with in the whole tax 
On the question recurring, reform package was the issue of nuisance taxes, the 51 I's, and 
Will the House agree to the amendment? 

part of the amed-to proposal and the key ingredient of the 

Mr. TIGUE. Mr. Speaker, I was just told that it is in packet 
No. 4. No, it is not. 

AMENDMENT PASSED OVER TEMPORARILY 
b 

The SPEAKER We have a challenge with duplication. If 
the gentleman from Luzeme would temprarily yield on this 
amendment and proceed to amendment 555, we could have the 
clerk read that amendment, and then within 10 minutes after 
duplication takes place, we could come back to the amendment 
that we were trying to work on at this juncture. 

The Chair would politely remind all members to turn their 
amendments in for duplication and to double-check that they 
have done so. b 

On the question recurring, 
Will the House agree to the bill on third consideration as 

amended? 
Mr. TIGUE offered the following amendment No. AOSSS: 

Amend Sec. 502, page 99, line 4, by inserting a period after 
"322" 

Amend Sec. 502, page 99, lines 4 and 5. by striking out "TO 
ANY QUALIFIED INDIVIDUAL UNDER in line 4 and all of 
line 5 

Amend Sec. 503. page 99, line 6, by striking out "SENIOR :. 
CITIZEN TAX PROVISIONS." and inserting 

(Reserved) 
Amend Sec. 503, page 99, lines 7 through 1 I .  by striking out 

all of said lines 
Amend Sec. 505, page 99, line 19, by striking out ". 503" 

kntire tax reform amendment was the redugon i d  elimination 
of the 511's. This is the building block back into the process, 
and we want to oppose this amendment. Thank you, Mr. 
 sneaker^ 

The following roll call was recorded. 

YEAS-73 

Ballisto Fee Maitland Scrimenti 

The SPEAKER The gentleman Mr. Blaum, is recognized Bebk*JOnes Mandetino Se-l 
Belardi Gamble McGeehan Snyder. D. W on the Tigue amendment. Bisha, Geome McNallv Staback 

Mr. BLAUM. Mr. Speaker, just a point of order. 
In packet 2 we have the certificate for this amendment. I 

am just wondering where the amendment is. Has it been 
circulated? All we seem to have is the celiificate. 

. 
Budm G r u i ~ a  Melio Steighner 
Calta@rooe Haluska mchlwis Thomas 

w 
Hanoa Mihalisb Tigue 

Cam Hubes Mundy Van Home 
cawley ltkio Oliver vsoo 



Cohen, M. 
Culafella 
Cola- 
Comgan 

COY 
Curry 
D q = Y  
Donatucci 
Evans 
Fajt 

Adolph 
Allen 
Argall 
Armstrong 
Baker 
Barley 
Belfanti 
B i m l i n  
Blaum 
Boyes 
Bmwn 
Bunt 
Camoe 
Cessar 
Chadwick 
Civera 
Clark 
Clymer 
Cohen, I.. I 
Conti 
Camell 
Cowell 
1)aIey 
IIeLuca 
Dent 
D e d y  
1)ruce 
Egolf 
Fatrchild 
Fargo 
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James P e e  
Josephs Petrone 
Keller Pistella 
Kirkland Plat* 
Kukovich Preston 
Laughlin Richardson 
Ledner Rieger 
Lee R&nson 
Lpscovitr Roebuck 
L I O Y ~  nu& 

NAYS-120 

Famer L u q k  
Fichter L p c h  
Flick Markowk 
I'reeman Marsico 
Gaonon Masland 
Geist Mayernik 
Gerlach McCall 
Giglidti Merry 
Gladcck Micome 
Godshall Miller 
Gordner Nailor 
G ~ P P ~  Nyce 
Harley O'Brien 
Hssay Olasl 
Henncnsey Petrarca 
Herman Pettit 
Hershey Phillips 
Hess Piccnla 
Hulshinsr~n Pitts 
ladlowia Raymond 
Jamlin R k  
Katssr Kennard 
Kasunic Ritter 
Kenney Rabells 
Ktng Rohrer 
Krebs Rmney 
IaGrotta Rubley 
Lauh Ryan 
Lawless Santoni 
1 r h  Sather 

~ o ' r  VOI-~N(;-~ 

Vitali 

IiXCUSEIl-6 

Durham Niskol 
lrvdanskv 

Washington 
Waugh 
Williams 
Wceniak 
Wright, D. R 
Yandnswits 

UeWeex, 
Speaker 

Saurman 
Saylor 
S c h b  
Schuler 
Serafini 
Smith, B. 
Smith. S. H. 
Stairs 
Steelman 
StRl 
Stem 
Stetler 
Stish 
Strittmtter 
Sturla 
Surra 
Tsngreai 
Taylor, E. Z. 
Taylor. J. 
'Tomlinmn 
Trello 
Trish 
Tme 
Tulli 
lllisoa 
Vaoce 
Wogan 
wnght, M. N 
Y W ~ C  
Zug 

The question was determined in the negative, and the 
amendment was not agreed to. 

On the question recumng, 
Will the House agree to the bill on third consideration as 

amended? 

Mr. BLAIJM. Mr. Speaker? 
'the SPEAKER. The gentleman from Luzeme, Mr. Blaum. 

For what purpose does the gentleman rise? 
Mr. BLAUM. Thank you, Mr. Speaker. 
Mr. Speaker, just to make a brief comment. if 1 might. 
I thnk we have before us-and this last amendment proved 

it-a very complicated, controversial piece of legislation with 
an unlimited amount of amendments. 'That last amendment was 
voted on with virtually no discussion and no questions. I tried 

to get up to the microphone and did not quite make it. I had to 
vote "no." It may have been a good idea; it may not have been 
a good idea. As I understood the explanation, it may have 
taken away additional exemptions and whether or not we 
wanted to keep them in. 

I hope that when we run these amendments-and it is not 
the sponsor's fault by any means-that we have a little bit more 
discussion on what the heck some of these things do. These are 
very important votes that evetybody is casting, and I think 
there has to he a great deal more di~cus~ion, because that last 
one simply was not clear to me at all. 

The SPEAKER The gentleman, Mr. Gerlach, is 
recognized. For what purpose does the gentleman rise? 

Mr. GERLACH. Mr. Speaker, I would like to echo the 
comments of Representative Blaum. There was confusion here 
in our section as to which amendment we were actually voting 
on. 

Would a motion for reconsideration on that last amendment 
be in order, sir? 

The SPEAKER. Yes, it would be. 
To hopefully minimize confusion, does the gentleman, Mr. 

Gerlach, have a reconsideration motion that he is forwarding 
to the Chair? 

Mr. GERLACH. Yes, Mr. Speaker. 
The SPEAKER. To minimize confusion, we will yield 

momentaiily while that comes forward. 
Mr. GERLACH. Thank you. 

AMENDMENT A0555 RECONSIDERED 

The SPEAKER. The gentleman, Mr. Gerlach, has moved 
that the vote by which amendment 555 was defeated to HB 
2202, PN 3141, on the 8th day of Febluary be reconsidered. 

On the question, 
Will the House agree to the motion? 

'lhe following roll call was recorded: 

YEAS-189 
Ace- Fargo h c ~ k  S s h b  
Adolph Farmer Lyach Sshuler 
Allea Fet Maitland S c r i m t i  

Fichter Manderino Semmel 
Armstrong Fleagle Markosek S d n i  
Baker Flick Masland Smith. B. 
Barley Freeman Mayemik S e t h ,  S. H. 
Banisto Gamble McCall Snyder, D. W. 
Bebko-Jones Gannon McGeehan Staback 
Belarh Geist McNally SGrs  
Belfsoti George Melio Steelmao 
Bimelin Gedash M e r r ~  Steigboer 
Bishop Giglidti Micmzie Steil 
Boyes Gladeck Mihalich Stern 
Brow0 Godshall Miller Stetler 
Bunt Gordner Nailor Stish 
Buxton (inrim N ~ c e  Strittmauer 
Caltagjmne G ~ ~ P o  0' Brie0 Shlrls 
Cappabianca Haluska Olasl. Surra 
Cam Hanna Oliver Tangreni 
Carone Hadey Pesci Taylor, E. Z. 
Cawley Hasay Pararca Taylor, J. 
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~essar Hennessq. Petmoe nomas I as soon as ueonle in this chamber hear "senior citizens." they 
Chamvlck 
Civma 
C I A  
C l w  
Cohen, L. I 
Cohen, M. 
Colafella 
Colaizm 
Conti 

H-n 
Hershey 
Hcss 
Hutchinson 
ltkin 
ladlowies 
James 
lamlin 
Josemhs 

Penit 
Phillips 
Piaola 
PisIella 
Pins 
Platts 
Preston 
bymood 
Reber 

Tigue 
Tomlinsoa 
Trello 
Trich 
Tme 
Tulli 
Uliaoa 
Vsnce 
Van Home 

Comell Kaiser Rtinard Veoo 
Corrigm Kasunic Richardson Vitali 
Cowell Kemey Rieger Washingloo 
Cov Kinn Rim Waunh 
cub  
Daley 
Dehca 
bw=Y 
Dent 
-Y 
Donatucci 
Druce 
Egolf 
Evans 
Fairchild 
Fajt 

K i i a n d  Roberts 
Krebs Ratnnwn 
Kukovieh Raebuck 
IaCmtta Rohrer 
Laub Rooney 
Laughlin Rubley 
Lawless Rudy 
Lederer Ryan 
Im Santoni 
Leh Sather 
Lexovie S a w n  
Lloyd Saylor 

NAYS-I 

Blaum 
Hughes 

Bush 
Butkovilz 

NOT VOTING-5 
Mamiso Michlovtc 

- 
Williams 
Wogaa 
Wormiak 
Wrighl, D. R 
Wright, M. N 
Yandnswits 
Y ~ n c  
zug 

Dew-, 
Speaker 

Mundy 

The question was determined in the affirmative, and the 
motion was agreed to. 

On the question recurring, 
Will the House agree to the amendment? 
The clerk read the following amendment No. A0555: 

Amend Sec. 502.  vane 99. line 4. bv insertin= a oeriod after 
--- 

Amend Sec. 502,  page 99, lines 4 and 5 ,  by striking out "TO 
ANY OUALIFIED INDIVIDUAL UNDER in line 4 and all of 
line 5 
~p~ ~ 

Amend Sec. 503,  page 99. line 6, by striking out "SENIOR 
CITIZEN TAX PROVISIONS.'' and insertina - 

(Reserved) 
Amend Sec. 503,  page 99; lines 7 through 1 1 ,  by striking out 

all of said lines 
Amend Sec  505,  page 99, line 19, by striking out ", 503" 

On the question recurring, 
Will the House agree to the amendment? 

. . 
sort of sit up and pay attention. 

Let me stan with the current system of taxation in the State 
of Pennsylvania and the personal income tax. Annuities, 
pensions, and Social Security are not taxable. If this local tax 
reform package is adopted, we will adopt, in essence, the State 
system. In the State system, there is something called a special 
tax foreiveness orovision which aonlies to evervone. It is for - . . 
low-income people as well as senior citizens. Senior citizens, 
by and large, take advantage of that, because if you are a 
husband and wife and you make up to $12,600 in interest or 
dividends, you will not-let me repeat that-you will 
not-underline, asterisk, stars, whatever-you will not pay taxes t 
in Pennsylvania, which means someone who receives interest 
or dividend income, they have a substantial principal of, let us 
say, for example, $100,000. 

Under the tax reform proposal, we are trying to help senior 
citizens along with other people by lowering their property tax. 
If we do that, I think we have accomplished something, and 
the system will now be based on an ability to pay and more 
fairness than it is culrently. 

IIowever, my concern is, in HB 2202 there is a provision 
which says, on top of the special tax forgiveness provision, we , 
are going to give senior citizens, only senior citizens 65 years 
of age, an additional $6.250. If you add that together for a 
husband and wife and you add it on top of the State 
forgiveness-listen carefully-you are now talking about 
exonerating, exempting from taxation, people whose dividend 
and/or interest income is about $24,000. Now, I ask you, 
someone whose interest income is $24,000 must have a 
substantial amount of principal. These people should have to 
pay some taxes after they get beyond the 100,000 dollars' 
worth of principal and interest. What I am saying is, in - 
fairness, we should keep the special tax forgiveness provision, ,. 

but we should not give them an additional exemption, because 
we are helping them by reducing their property taxes. 

If you think this is unfair, let me tell you what is going to 
happen if it stays in there. Those senior citizens- And 65 years 
of age, as far as I am concerned is not a criteria for wealth or 
poverty. It just happens to be another year. If you do not do 
this, you are going to once again, on the working men and 
women, on the grandchildren of the same people who are 
getting the breaks, you are going to increase their income tax. 

I ask you, in the name of fairness, to support this 
amendment. Senior citizens who need a break on their real 
estate tax receive it under HB 2202. If you have more than 
$100,000 between a husband and wife, then, dam it, you 
should be paying some taxes. Thank you. 

The SPEAKER. The Chair thanks the gentleman and 
recog~zes  Mr. Bimelin. 

'The SPEAKER. On the amendment, the Tigue amendment 
A0555, the gentleman from Luxme, Mr. 'Tigue, is recognized. 

Mr. TIGUE. Mr. Speaker, thank you. 
Mr. Speaker, this is conceived, and rightly so, as an 

important amendment to the local tax reform package, because 

Mr. BLRMELIN. Thank you, Mr. Speaker. 
I was one of those who voted th&ng that the last vote 

was dealing with the amusement tax, but in reality, it was this 
one. I could not agree more with the comments made by 
Representative Tigue. 
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You know, many times we go to dinners and we go to 
functions and we are approached by senior citizens who will 
come up to you and they will say, "Now, Representative 
Birmelin, I think that senior citizens shouldn't have to pay 
taxes anymore because we have paid all our hives," and you 
have heard that comment and 1 have heard it. 

I would heariily disagree with their position and also 
recommend, as Representative Tigue did, that senior citizens, 
probably of all of the people of society today, benefit the most 
from the taxes, the lottery benefits, and other discounts that are 
offered to them. '1.0 simply say to them, because you have 
wached this magic, golden age of 65, you should no longer be 
treated like every other citizen is a downright discrimination to 
anyone under 65, and that is you and I, for the most part, and 
the people we represent. 

I am asking you to suppon the Tigue amendment. I think 
it is the right thing to do. 1 really feel that the language he is 
removing never should have been put in the hill in the first 
place. ,and l will not speculate as to what the motivation was 
for it, but it is grossly unfair to the rest of us who are under 65 
to give people, simply because of their age, a special tax break. 

The position that Representative Tigue outlined is exactly 
right. We want to help people who have low income by 
reducing their propzny tax, but the people who may qualify, if 
this language stays in the bill now, may be much richer than 
you and I could ever imagine. 

So I ask for an afirmative vote. lhank you. 
The SI'EAKEK. The Chair thanks the gentleman from 

Wayne County and recognizes the gentleman from Allegheny, 
Mr. 'I'rello. 

Mr. TREI.I,O. Mr. Speaker, make no mistake about it - 
this amendment still gives our senior citizens a very generous 
discount, so to speak, a forgiveness of $12,500. That means 
you have to have approximately, according to today's interest 
rates, about $300,000, and it does not bother that at all, and I 
agree that we should suppon the amendment. Thank you. 

'The SPEAKER. Does the gentleman, Mr. Nyce, seek 
recognition on the Tigue amendment? The gentleman indicates 
he does. Mr. Nyce is recognized. 

Mr. NYCE. Thank you, Mr. Speaker. 
Mr. Speaker, before 1 interrogate the maker of the 

amendment, I would defer to Mr. Tigue to make a correction 
of something he said earlier. Representative Tigue. 

'The SPEAKER. I'he gentleman, Mr. Tigue, indicates he 
will stand for interrogation. Mr. Nyce may proceed. 

Mr. NYCE. Mr. Speaker, earlier in your comments you 
indicated that the SI' provisions would be combined with the 
exemption provided for under the bill as it stands today, that 
it would total approximately $24,000 in exemption for a 
married couple over 65. Is that still your feeling on this 
amendment? 

Mr. 'I1(;UE. No, Mr. Speaker. 
Mr. Speaker, what the amendment would do is, the current 

bill, when I look at it now, does not say you get both; you get 
one. What 1 am saying with the amendment is, it will be 
uniform for everyone, so instead of having what we have in 

the bill, a special section, what we should do is adopt the 
amendment to have uniformity for everyone. 

Mr. NYCE. Mr. Speaker, I would like to ask another 
question. 

With regard to the provisions that are currently in the bill, 
it is my understanding that the $6,250 would be combined for 
a total of $12,500 of exemption for a joint return, and that 
would include the dividend and interest income of that couple 
or single individual, as the rules apply. Is it not true that 
dividends and interest come from savings primarily and that 
these are the productive citizens in our community who 
through their lifetime, as they worked, put away money for 
their future, either in the form of an IRA (individual retirement 
account) or some other similar investment in stocks or bonds, 
and are now benefiting from that? 

Mr. TIGUE. Well, in response to your question, the answer 
is no. Most interest may come from savings, but dividends do 
not come from savings; they come from stock investments. 

If you would allow me to further reiterate, let me give you 
an example. I just recently pulled out of my files an 
application for the rent and tax rebate from a woman who is 
a widow who pays 15 percent of her income for her property 
taxes. This same woman does have interest income. In fact, 
she would he exempt under my provision or under the bill. 
However, even if she was not exempt, let us say she had 
$8,000 in interest or dividends, even if she paid 2 percent, she 
is going to save money by paying less on her real estate. The 
problem with the real estate is, she does not have a chance, as 
the markets fluctuate up and down, based on percentages. That 
tax bill comes to her every year, and she pays 15 percent, 
without an increase next year. If the stock market is down, if 
interest rates are down, she will pay less on her income, and 
that is what this is about: fairness based on the ability to pay. 

Mr. NYCE. Mr. Speaker, I think I did mention stock 
investments earlier, but as a followup to that comment, the fact 
is that the bill, even as written now, is totally optional. No one 
is forced to do anything under these provisions, and each 
municipality, county, or school district could opt in, knowing 
full well what the implications of the exemption written into 
the bill provide, and I subject to you that there is nothing 
wrong with providing an exemption for people who have taken 
it upon themselves to save money to provide for themselves in 
their senior years. 

As a matter of fact, it is my opinion that in 1989 when the 
bill failed, the previous attempt at tax reform, it failed 
primarily because no exemption at all was provided for those 
people who have some dividend and interest income from 
savings that they had accrued over time. These people have 
worked and saved and invested, and they feel that they should 
he entitled to protect some of that income. 

Now, we may argue that the SP provisions are better. That 
is true, but the fact is that this complete package of tax options 
is optional. No one is forced to opt into this, and if you read 
the legislation, it will be up to the municipalities involved to 
either choose to opt in or opt out. 
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Uniformity aside, this issue, when you sell it back home, 
whether or not tax reform is acceptable, will hinge on the 
perception of whether or not you are going to take money from 
senior citizens within reason. 

I believe the $6,250 is within reason. 1 urge the members 
to support the bill as written and oppose this amendment. 
Thank you. 

The SPEAKER The gentleman, Mr. Wozniak. 
Mr. WOZNIAK. Thank you, Mr. Speaker. 
1 rise to support the Tigue amendment. 
I think as we move through the efforts of tax reform over 

the years, we are all concerned about the senior citizens on 
fixed income, and I think mostly we are talking about the 
widowed lady or the people who have a very poor pension, 
and I think when you look at the reality of it, most of us come 
from the graying of Pennsylvania. 

One of the concerns I have is that as we try to help the 
poor senior citizens, we lump all senior citizens together and 
give them the benefit of the doubt, and I think at the expense 
of this tax reform, if we continue to move in that direction, 
what we are going to do is reduce the property tax on senior 
citizens. The people who have a 16- or 17-year-old son who is 
eating a pound of chipped ham a day, a half gallon of milk a 
day; he has got a part-time job; Dad's helping to pay for the 
car and the insurance; their car is not paid off; there is a 
mortgage and he is taking a second mortgage out to pay for 
the college education; he works; he is going to have an 
increase, potentially more than what he is payng in h s  
property taxes, and it is going to be made up on the backs of 
senior citizens who have a strong ability to pay. 

I think we are all concerned about the senior citizens that 
are the weakest and the poorest of our society, but do not look 
at an age as a simple reason as to why to cut somebody off 
from taxes. In this society people are living well into their 
sixties and seventies and eighties. Many of these people are 
working in their sixties, seventies, and eighties. 

I think Thomas Tigue, Representative Tigue, is attempting 
to get at the guts of that issue, and I think we should support 
this amendment. Thank you. 

The SPEAKER. The gentleman, Mr. Blaum, is recognized. 
Mr. BLAUM. Thank you, Mr. Speaker. 
Would the gentleman, Mr. Tigue, stand for a brief 

interrogation? 
The SPEAKER. The gentleman indicates he will. Mr. 

Blaum should proceed. 
Mr. BLAUM. As I listen to debate, it seems to me that we 

are talking about possibly almost a wash. Is that right? 
Mr. TIGUE. That is correct. 
Mr. BLAUM. I am also told that possibly when you add up 

the provisions of your amendment, that your amendment may 
actually give $100 more exemption than the bill does. 

Mr. TIGUE. 'lhat is correct. 
Mr. BLAUM. So senior citizens would enjoy the Tigue 

amendment possibly $100 more than the original bill, as far as 
exemption goes. 
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Mr. 11GUE. That is correct, hut not only the senior 
citizens. My amendment applies to everyone, like our 
Pennsylvania State income tax. 

Mr. BLALrM. Thank you, Mr. Speaker. w 
Mr. Speaker, I think this is the kind of discussion and 

debate that we need on each one of these amendments, and 
after this has been so thoroughly explained I urge the 
members to support the Tigue amendment. 

The SPEAKER. ?'he Chair thanks the gentleman. 
Mr. Nyce is recognized for the second time on the 'l'igue 

amendment. 
Mr. NYCE. Mr. Speaker, I yield for the moment to 

Representative Hasay. I will come back later. 
The SPEAKER. The Chair thanks the gentleman. 
Mr. IIasay is recognized. 
Mr. HASAY. lhank you, Mr. Spaker. 
Mr. Speaker, may I interrogate the gentleman fmm 

Luzeme, Mr. Tigue? 
The SPEAKER. ' h e  gentleman indicates in the affirmative. 
Mr. HASAY. Mr. Speaker, does your amendment now raise 

the 2-percent tax that is in the bill to the current 2.8 personal 
income tax? 

Mr. 'TIGLJE. No. Mr. Speaker, it does not. The limits set in 
the bill still apply. 

Mr. HASAY. Would you explain that. 
Mr. 'I'IGUE. Currently in the bill, school districts may, if 

they opt into the system that we are talking about, they may 
opt into a personal income tax of 2 percent. The basis of the 
taxation would be the same basis as the State income tax. In 
other words, whatever income is taxable by the State would 
now be taxable by the local juridction, whether it is a school 
district, a municipality, or a county, if they opt in. The limits 
are set - 1 percent for a municipality, 2 percent for school 
districts. My amendment does nothing to change that. 

Mr. HASAY. 'Ihank you, Mr. Speaker. 
The SPEAKER. The gentleman fmm Franklin County, Mr. 

Coy, on the Tigue amendment. 
Mr. COY. Would the gentleman, Mr. Tigue, suhmit to an 

interrogation? 
Mr. TIGUE. Yes, Mr. Speaker. 
The SPEAKER The gentleman concurs. Go ahcad. 
Mr. COY. Mr. Speaker, just to clarify a bit more the basis 

of the discussion between yourself and Representative Nyce 
and under which provision senior citizens may best benefit. Is 
the provision in the legislation, as it exists without your 
amendment, mandatory in nature? b 

Mr. TIGUE. Yes. Mr. Speaker. Without my amendment, 
my understanding, as 1 read the bill, is that this would be 
mandatory. You can opt in. You cannot opt- Whethcr or not 
you want this exemption, you must take it. It must be provided 
if you opt into a new system. 

Mr. COY. So, Mr. Speaker, through the language of your 
amendment, it relieves that mandatory nature. 

Mr. TIGUE. No, Mr. Speaker, I do not think it does; I do t 
not think it does. 
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Mr. COY. All right. Let me ask it this way. Would a 
couple or an indwidual who reaches the limit of what would 
be $6,250 a person or $12,500 a couple, would they be further 
ahead or be able to absolve themselves from taxes better with 
your amendment or without? 

Mr. 'I'IGUE. They would be better under my amendment, 
especially those people who would be working poor. 

Mr. COY. Especially those people- Who, Mr. Speaker? 
Mr. TIGUE. Worlang poor. 
Mr. COY. I see. 
'lhank you, Mr. Speaker. 
On the amendment. 
The SPEAKEK. On the amendment, Mr. Coy. 
Mr. COY. Thank you, Mr. Speaker. 
I support the amendment. I think, after listening to the 

debate just briefly and the clarification, that the points made by 
Representative 7'igue make for a much fairer system, 
especially, as he says, for the working poor. But more 
adequately, I think it provides even a little more protectio~ 
even if it is $100 more at that basic level, for senior citizens 
to be paying that tax or not to be payng the tax. 

1 think the amendment is a fair amendment and requires 
support from the body. Tbank you, Mr. Speaker. 

The SI'EAKEK. 'f ie gentleman Mr. Nyce, is recognized 
for the second time. 

Mr. NYCE. Mr. Speaker, on the amendment. 
The SPEAKER. On the amendment. 
Mr. NYCE. Mr. Speaker, so that everyone in the House 

today understands exactly what the implications are here in 
terms of the personal income tax. kght  now the personal 
income lax does not tax pension income. So whether you 
worked at the Bethlehem Steel or IBM or in this State 
government right here in Harrisburg and you draw a pension, 
regardless of the amount, regardless of the amount, no matter 
how large it is, you are not taxed on that income. Yet we are 
talking about people who have put away money on their own 
to save for their future and to then reap the benefits of 
dividend and interest income. 'They are not asking for a 
government handout; they are asking for a fair level of 
exemption under which they would not have to pay any taxes 
on that same income. 

Now, you can call it whatever you want. They have 
provided for themselves. It is their pension income. Just 
because it comes from dvidends or interest, it is no less a 
pension income than a pension from Bethlehem Steel or IBM 
or from State government, and we are talking about a 
legitimate exemption amount that was placed in this bill. 
Whether or not we change that is something each one of us 
will have to weigh, hut in the reality of things, I do not believe 
that there is any significant benefit one way or the other to 
Kepresentative l'igue's proposal, and I urge the members not 
to support the amendment. 'lhank you. 

The SI'EAKER. l'he gentleman, Mr. &Ifanti. 
Mr. BELFANTI. Thank you, Mr. Speaker. 
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Mr. Speaker, I voted against this amendment the first time 
around. 1 am rising to ask for a "yes" vote after listening to 
this debate. 

1 believe that if Mr. Nyce really listened to himself, he 
talks about people who have the ability and the fottitude to salt 
away some money in the savings accounts and to purchase 
some stock and that those people should be able to enjoy those 
proceeds in their later years, and I agree with that. But if he 
really listens to what he is saying, he is telling all of you that 
your constituents who are in their forties and fifties right now 
who would like to salt away a few bucks in their bank 
accounts and maybe would like to buy some stock for their 
rainy days are going to be paying that extra money in propeny 
taxes because we are going to let people who have $100,000 
or $200,000 in income, simply because they are 65, not have 
to pay any tax. 

So those of you that are in your thirties and folties and 
fifties and your constituents who would like to do what Mr. 
Nyce is talking about, and that is, put away some money for 
a rainy day, are going to have to pay more tax if we do not 
adopt the Tigue amendment. Thank you. 

The SPEAKER. On the Tigue amendment, the gentleman, 
Mr. Adolph, is recognized. 

Mr. ADOLPH. Thank you, Mr. Speaker. 
Would the maker of the amendment stand for a brief 

interrogation? 
The SPEAKER. The gentleman indicates that he will. 
Mr. ADOLPH. Mr. Speaker, am I correct that if you are a 

senior citizen and your bank interest and dividends total 
$12,000, under the current legislation you would not pay local 
income tax? 

Mr. TIGUE. Do you mean the proposal before us? 
Mr. ADOLPH. Yes; prior to your amendment. 
Mr. TIGUE. If you are 65 years of age, yes. 
Mr. ADOLPH. Excuse me; I could not hear you. 
Mr. TIGUE. Yes. 
Mr. ADOLPH. With your amendment, if I am a senior 

citizen, married, filing jointly, and my income is $12,000 total, 
do I pay local income tax? 

Mr. TIGUE. No. 
Mr. ADOLPH. Now, where it comes into play is senior 

citizens that have income greater than $12,500. Under the 
current legislation, if you have $20,000, you still get to deduct 
or exempt your first $12,500. Is that correct, Mr. Speaker, 
under the current legislation? 

Mr. TIGUE. Yes. 
Mr. ADOLPH. Now, with your amendment, if 1 have 

$20,000 in interest and dividends, will I pay tax? Do I still get 
to exempt my first $12,500? 

Mr. TIGUE. No. 
Mr. ADOLPH. Okay. 
So I think what you want to do, Mr. Speaker, is you have 

to think about, do you want to tax the senior citizens that have 
interest and dividends over $12,500, because that is an 
impoltant fact, because if you- 
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Excuse me, Mr. Speaker. I would like to ask you a couple 
more questions. 

Many of ow senior citizens are single and those figures are 
cut in half. Is that correct, Mr. Speaker? 

Mr. TIGUE. Yes. 
Mr. ADOLPH. So if 1 am a widow with 8,000 dollars' 

worth of bank interest or dividends, will I pay local income tax 
under your amendment? 

Mr. TIGUE. Yes. 
Mr. ADOLPH. Thank you, Mr. Speaker. 
Could I make a comment? 

THE SPEAKER PRO TEMPORE 
(PHYLLIS MUNDY) PRESIDING 

The SPEAKER Pro tempore. The gentleman may proceed. 
Mr. ADOLPH. Thank you, Madam Speaker. 
I think that is an important factor -the difference between 

m a n i d  filing jointly, and many of our seniors that are single. 
Sixty-two hundred and fifly dollars sometimes, in most cases, 
is being used to pay the rents for their apartments, paying for 
their Blue Cross and Blue Shield. In order for local tax reform 
to work, I think we need to sell it, and in order to sell it, I do 
not think we should he taxing senior citizens on their hank 
interest and dividends. Thank you, Madam Speaker. 

The SPEAKER pro tempore. The Chair thanks the 
gentleman and recog~zes Representative Hasay for the second 
time. 

Mr. HASAY. Thank you, Speaker Mundy. 
Madam Speaker, I would just like to comment on the 

amendment. 
I am going to vote to oppose the amendment, Madam 

Speaker, because the other side of the coin is this: All those 
people that have saved money for all these years for their 
senior days, these certain people now cannot get the PACE 
(Pharmaceutical Assistance Contract for the Elderly) program, 
cannot get the property tax rebate, cannot get the rent rebate, 
cannot get the $10 auto fee, because they are over the limit. 
That is why 1 am opposing this amendment, Madam Speaker. 
Thank you. 

The SPEAKER Pro tempore. The Ckur t h k ~  the 
gentleman. 

The gentleman, Mr. Boyes, is recognized. 
Mr. BOYES. Thank you, Madam Speaker. 
I would like to concur with the previous speaker's 

comments on his reasons for opposing the amendment. 
1 would like to add though, that senior citizens have to be 

thinking about their long-term care and a lot of other special 
needs. I do not think it is too much to ask that we oppose this 
amendment and do something for them so that they can 
continue to keep their own initiatives, that they can continue 
to provide for themselves where they are not aslang the 
government to assist them. 

I ask for a "no" vote on the ammdment. Thank You, 
Madam Speaker. 

The SPEAKER Pro ternpore. 'fie Chair thanks the 
gentleman and recognizes Mr. Fairchild. 
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Mr. FAIRCHILD. 'Thank you, Madam Speaker. 
I rise to also oppose the amendment. I understand what the 

sponsor is attempting to do. 
My chief objection is the fairness question that happens t 

when you take two employees, one is eligible for a pension, 
and let us take a look at our own selves here in the House of 
Representatives. We are eligible for a pension as is any other 
person who works for State government. We get a pension at 
the termination of our service when we reach retirement age. 
A lot of businesses, small businesses especially, simply do not 
offer pension plans to their employees. A lot more have today, 
but we are talking about, most of the things we are talking 
about today are those senior citizens that are having a tough W 

time existing out there. 
But basically what it is, it is an unfair system that 

unfortunately penalizes those people who decide to put their 
savings in a bank or whether they buy stock and get dividends 

whatever as compared to those that are eligible to put their 
money in a pension plan, and therefore they are not impacted; 
they are exempt from the of the taxes that we are 
talking about. It is simply not fair. These people were not put 
in that untenable situation by their own choosing. They had no 
choice, 

Let me give you an example. k t  us take a look at our 
farmers out there. How many farmers do you think have a 
pension plan or were offered a pension plan? I do not think 
very many, In fact, I think hopefully now a lot are 
participating in IRA'S, and some of the organizations have 
those, but let us take a look at the facts that are out there now, 
and I guarantee you that very, very few if any farmers have 
any lund of pension plan which would fit into this category. 

For those reasons and some of the other ones articulated, 
I urge a "no" vote on the Tigue amendment. Thank you. 

The SPEAKER pro tempore. The Chair thanks the 

On the amendment, the gentleman, Mr. Gannon, is 

Mr. GANNON. Thank you. Madam Speaker. 
A brief comment. What we see in this amendment, Madam 

Speaker, is something that has been occurring more and more 
in American politics over the past year or 2 years, and that is 
the development of some type of class warfare, and that is the 
rich against the poor. But even more insidious than that, 
Madam Speaker, is what we see here is, we are telling those 
folks that worked hard and saved their money, you have to be 
punished, and I tlunk that is patently unfair, and I urge a "no" 
vote on tlus 

The SPEAKER pro tempore. The C h r  thanks the 
gentleman, 

'The gentleman, Mr. Tigue, is recognized. 
Mr. TIGUE. Madam Speaker, I would just like to address 

once again what we are doing. 
What we are doing is t y n g  to make this fair. Under the 

current proposal, you must be 65 years of age. If you are 64, 
63, 61, you do not receive tlus benefit. A lot of people are 
retiring earlier than they did before. If you are 64 years old 



1994 LEGISLATIVE JOURNAL - HOUSE 257 

and you are retired you do not qualify for this; you do not get 
the exemption. You are with everyone else. 

The other point to remember is, because it is local tax 
reform, which the taxes will be collected by the Department of 
Revenue, we are looking for some kind of uniformity. You are 
going to run into more and more problems deciding which 
gmup has taxable income and which is exonerated, which is 

Dent Kirklaod Rim= WOW 
D.nrady Krebs R o b  Wright. D. R 
Druce LaOmtta Roebuck Wriebt. M. N. 
Egolf h u b  Robrer yaodn&its 
Evans Laughlin Rmoey Yewcie 
Fairchild Lawless Rubley zug 
Fargo 

NOT VOTING-3 

. . 
amendment so that we are doing the same thing we are doing 
on the State income tax. Thank you, Madam Speaker. 

exempt, et cetera. 
If you want to keep the simolicitv factor. adout the 

THE SPEAKER (H. WlLLIAM DeWEESE) 
PRESIDING 

I *costs Hughes James 

On the question recumng, 
Will the House agree to the amendment? 

'lhe following roll call was recorded: 

YEAS-5 1 
Bebko-Jones 
Bimelin 
Bishop 
Buxtoo 
Cappahianca 
Cam 
Cohen. M. 
Conigan 
Cowell 
COY 
Curry 
Donstusn 
Fajt 
Gruitza 

Adolph 
Allen 
Argall 
Armstmng 
Baker 
Barley 
Baltiso 
Belardi 
tlelfanti 
Blaum 
Royes 
Brown 
Bunt 
Callaprone 
Camne 
Cawley 
Cessar 
Chadwick 
Civera 
Clark 
Clymer 
Cohen. L. I. 
Colafella 
Colaioa 
Conli 
Cornell 
Daley 
DeLuca 
1)empsey 

Michlovic 
Mihalish 
Pesci 
Petrone 
Platts 
Preston 
Rieger 
Kobinson 
Rudv 

1.loyd Saylor 
Manderino Scnmeati 
McGeehan Smith, 8. 
Melio Smilh, S. H. 

Farmer l~scovltz 
Fee Lucyk 
Fichtn Lynch 
Fleagle Maitland 
Flick Markosek 
Freeman Marslco 
Gamble Masland 
Gannon Mayemik 
Geis  McCalt 
George McNally 
Gerlach M e n ~  
Ciigliotti Mtsoair 
(iladak Miller 
Godshall Mundy 
Gordnrr Nailor 
Gmppo Nyce 
Haluska 0' Brien 
Harley Olasz 
Hasay Oliver 
Hennessey Petrarca 
Henhey Pettit 
Hess Phdlips 
Hutchinson Piccda 
Jadloulec Plsielella 
Josephs Pitts 
Kaisr  Raymond 
Karunic Keber 
Kenney Rpinard 
Kin6 Richardson 

Bush Durham Nickol Penel 
Butkovilz Lwdansky 

The question was determined in the negative, and the 
amendment was not agreed to. 

On the question recurring, 
Will the House agree to the bill on third consideration as 

amended? 
Mr. CURRY offered the following amendment No. A0532: 

Snyder. D. W. 
Stetla Amend Sec. 501 ,  page 98, line 28, by inserting before 
Tiwe "THE" where it appears the first time 
- .  . fa) General rule.- 

DeW-ese, 
Speaker 

1°C" 

Tulli 
Van Rome 
Veon 
Waugh 
Williams 

Ryan 
Santoni 
Sather 
Saurman 
Scheelz 
Schuler 
Semmel 
Serafini 
Slaback 
Slairs 
Steelman 
Sleighnrr 
St61 
Stem 
Stish 
St"1lmatter 
Sturla 
suma 
Tanmetti 
Taylor, E. Z. 
'Taylor, I. 
m m a s  
Tomlin~on 
Trello 
True 
llliana 
Vance 
Vitali 
Washington 

~, 
A m e n d  Sec. 501. page 98, by inserting after line 30 
(b) Other credits.-Any tax paid under  section 322 may b e  

taken as a credit against any tax paid under section 359 of the act 
af March 4, 1971 (P.L.6, No.2). known as the Tax Reform Code 
of 1971. 

On the question, 
Will the House agree to the amendment? 

The SPEAKER. On the amendment in packet No. 7, the 
Chair recognizes the gentleman, Mr. Cuny. 

Mr. CURRY. Mr. Speaker, thls amendment simply permits 
taxpayers to pay an income tax, should there be one, in the 
taxing district of their residence, and if required to pay an 
income tax where they work to get a credit in that district for 
the taxes they have paid in the district of residence. 

, This is a fair appmach to taxation and the revenue for 
districts. It is basic to tax reform, and I ask for its adoption. 

' 'Re SPEAKER. On the Curry amendment, does the 
gentleman, Mr. Kukovich, wish to debate the Curry 
amendment? The gentleman is recognized. 

I Mr. KUKOVICH. Thank you, Mr. Speaker. 
There are in this package of amendments-and we have ' gone through, I think. 6 or 7 fairly expeditiously-quite frankly, 

of the 52 amendments that are before us-and now we are 
down to about 40-somcthere are only about 4 or 5 which I 

' think ax of such magnitude that they could, could destroy tax 

I 
reform. Some of our colleagues on this side of the aisle and 
some of our colleagues on that side of the aisle have somewhat 
similar amendments. 1 appreciate the concern and the effort of 
Representatives such as Curry and Ryan and Corrigan and 

I Melio and Vitali and a number of other Republican 
I amendments in suburban areas who have some problems with 

that particular wage tax. 
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What I am suggesting is that throughout the history of this 
Commonwealth, the one issue that has destroyed the chance for 
tax reform is this particular issue. I would respectfully request 
that the members recognile that the only realistic way of 
accomplishing tax reform for this Commonwealth and 
eventually doing what Representatives Curry and Melio and 
Ryan and Comgan and evelybody want to do is to try to get 
this tax reform done first. Then and only then will we be able 
to address this other issue. 

I would also suggest that up to this point we have tried to 
make this a vely bipartisan issue, and whenever we get into 
this kind of debate, it gets more and more difficult to be 
bipartisan. I would also suggest that there are a lot of members 
out then who might want to be just against Philadelphia. I 
would suggest that is sho~tsighted, because if you are not 
immediately from the Philadelphia suburbs, what you would be 
doing with this and other amendments is, down the road, not 
only creating a hole in the Philadelphia fiscal picture but you 
are going to be asking for all our constituents eventually to 
help fill that hole. 

For all those reasons, and primarily to tly to keep a 
bipartisan effort and to pragmatically get tax reform done in 
this session, I would ask for a "no" vote on the amendment. 

The SPEAKER. The Chair thanks the gentleman. 
Mr. Lawless is recognized. 
Mr. LAWLESS. Thank you, Mr. Speaker. 
Mr. Speaker, I would like to have my colleague from 

Montgomery County once again explain this amendment, if he 
could. There has been some confusion on the House flwr. 

The SPEAKER. The gentleman, Mr. Curry, will respond to 
interrogation. 

Do you have a specific request or just one more time for 
a general explanation? 

Mr. LAWLESS. Thank you, Mr. Speaker. 
The SPEAKER One more time for a general explanation. 
Mr. CURRY. This amendment says that a taxpayer who 

resides in one district and may have an income tax to pay gets 
a credit from the district where he works if they have an 
income tax; he gets a credit in that working district. 

Mr. RYAN. Mr. Speaker? 
The SPEAKER. For what purpose does the gentleman from 

Delaware rise? 
Mr. RYAN. To intermgate the gentleman, Mr. Curry, if he 

would permit it. 
The SPEAKER. The gentleman is in order and may 

proceed. 
Mr. RYAN. Mr. Speaker, the gentleman, Mr. Curry, 

represents an area in the suburban Philadelphia region as many 
of us do, and I am sure that many of his constituents, like 
many of our constituents, work in Philadelphia, and when they 
return back to their counties, their townships, if a tax such as 
the ones that might come about by reason of our activities here 
today, if they were imposed, would have a double tax to pay 
- one into the city of Philadelphia and one into Cheltenham, 
Abington, Newtown Square, Upper Darby, whatever it might 
be. As a result of this, would this change the existing law 

which we now have that allows Philadelphia to keep a 
nonresident's money despite the fact that that nonresident's 
home imposes a wage tax? 

Mr. CURRY. No. This amendment would give a credit to 
the individual on his taxes in Philadclphia. It would give h m  
a credit against that tax levied by Phladelphia. He would pay 
the tax in the district of residence; he would pay the tax in the 
district of his residence. 

Mr. RYAN. I am told, Mr. Speaker, I am told Mr. 
Speaker, by staff-and I notice that you have staff standing by 
you; that is why I am hoping that, you know, between us all 
we can get this straightened out-that there is a astinct 
possibility that the Sterling Act, which is what you and I. I 
think, are trying to address, is not affected by your 
amendment, and if that is the case, this amendment would not 
solve the problem that you and I and so many of us in the 
southeast would like to address. Do you know if that is so? 

Mr. CUKKY. It is my understanding that this amendment, 
this amendment, would allow the taxpayer to get a credit from 
Phladelphia for the tax he paid in his residence. 

Mr. RYAN. Now, if the gentleman would permit mc, I am 
a little dense, but I think I am catching on to it. 

If the city of Philadelphia has a 4.6-and I think that is - 
about what it is, 4.6-percent tax on nonresidents-4.3, a 4.3- 
percent tax on nonresidents and if our home communities 
imposed a 3-percent tax on a resident who worked in the city 
of Philadelphia, your amendment would have the city of 
Philadelpha give that worker a 3-percent credit on his wage so 
that in effect he would only be paying a 1.3-percent tax in thc 
city of Philadelphia. Is that correct? 

Mr. CURRY. That is correct. 
Mr. RYAN. Now, are you saying- 
Thank you. That solves that part of the problem. 
Now, the second part of the problem is, will this meet - 

objections with respect to the Sterling Act and the priority of 
whether or not the Sterling Act would take precedence over 
this act, if you know? 

Mr. CURRY. Mr. Speaker, it is my understanding it does 
not repeal the Sterling Act. It only gives a credit to the 
taxpayer. 

Mr. RYAN. And that, if I may, Mr. Speaker, that credit 
would not be affected by the Sterling Act. Is that correct? 

Mr. C U W .  That is comct. 
Mr. RYAN. It could work in conjunction with the Sterling 

Act, in your opinion. t 
That being the case, I would suppolt your amendment. 
The SPEAKER On the Curry amendment, the gentleman, 

I Mr. Evans. Mr. Evans on the Curry amendment. 
1 Mr. EVANS. Mr. Speaker, 1 rise to oppose Representative 

Curry's amendment. 
i I think it is certainly important that members of the House 
I understand the fiscal condition of the city of Philadelphia. Mr. 

Speaker, this General Assembly approved the PICA 
(Pennsylvania lntergovemmental Cooperation Authority) b 
legislation overseeing the city, and as a result of approving the 
PlCA legislation, PICA indicated to the city of Philadelphia 
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that it had to set up a 5-year plan, and in that 5-year plan it 
basically had to lay out exactly how it was going to be 
operating in the future. '1'0 mandate tax reduction will 
undermine PICA'S 5-yea plan, which in return, Mr. Speaker, 
will send a message to the finance community r e g d n g  the 
renewed confidence in the city. 

I would think, Mr. Speaker, after the progress that has been 
made in the city of Philadelphia under the new adrni~stration, 
it would appear to me that there is no way we would want to 
send a message to not just New York or the people of 
Philadelphia but basically throughout the Commonwealth of 
Pennsylvania, that here the city of Philadelphia is attempting 
on its own to put its own financial house in order; that we now 
talk about mandating tax reduction. It would certainly shake 
the confidence of the people who make the investments in the 
city of Phladelpha. If you look at your fiscal-impact 
amendment, t h s  would have an impact of $40 million upon the 
city of l'hiladelpha, and, Mr. Speaker, as a result of that $40 
million, suddenly that money hay to come from somewhere. 

So I would hope, Mr. Speaker, and I understand the 
concerns that the gentleman from Montgomery County is 
raising. What 1 share with you, Mr. Speaker, is that 1 do not 
believe that this is the direction that it should go, and 1 would 
ask for a negative vote on the Curry amendment. Thank you, 
Mr. Speaker. 

The SPEAKER. The gentleman, Mr. Steil, is recognized on 
the amendment. 

Mr. SIEIL. 7hank you, Mr. Speaker. 
1 would like to interrogate the makcr of the amendment, 

please. 
The 'SPEAKER. Ihe  gentleman, Mr. Curry, will respond. 

The gentleman may proceed. 
Mr. SI'EIL. We need to cl'dnfy who receives the credit 

under this proposed amendment. 
Mr. CUKKY. Can we start again? 
Mr. STEII.. Okay. 
We need to clarify who receives the credit under this 

amendment. l h e  way I read the amendment is that 
Philadelphia receives the full amount of their wage tax, but the 
credt is against the community of residence. 'mat is the way 
t h s  appears to read to me. Is that correct? 

Mr. C U W .  My understandng is that they would get a 
refund from Philadelphia on the basis of paying that tax in the 
&strict of their residence. 

Mr. SI'EIL. So in other words, if the Philadelphia wage 
tax- 

Mr. CURRY. You would get a refund of the Philadelphia 
tax that had been withheld. 

Mr. STEII.. So in other words, if the Philadelphia wage tax 
is 4.2 percent and the municipality's tax is 1 percent, the net 
revenue to Philadelphia would be 3.2 percent. 

Mr. CIIKRY. 7hat is right. 
Mr. SI'EIL. 'lhank you, Mr. Speaker. 
'The SPEAKER. 'The Senator, I mean the Representative 

from Philadelphia, Mr. 'Taylor, is recognixd. 
Mr. TAYLOR. 'lhank you, Mr. Speaker. 
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I was prepared for that, Mr. Speaker. 
Mr. Speaker, I am under the impression that what we are 

doing here today is dealing with local tax reform, and my 
impression of that is to try to find ways to redistribute taxes, 
make them more fair to fund our municipalities. This 
amendment, however, will do nothing of the sort and merely 
grab $40 million from the coffers of Philadelphia, which will 
put us into a situation that we do not deselve and that we 
cannot live with. Not only that, but that $40 million will have 
to be made up by the low- and middle-class taxpayers of our 
particular districts, and no matter what happens, this is going 
to plunge the city into a tenible, terrible problem. 

As a practical matter, Mr. Speaker, if we want local tax 
reform, if we want it today or tomorrow, the passing of this 
amendment will not help that effort, and I would just ask for 
a "no" vote for Philadelphia and for tax reform for each one 
of your counties. 7'hank you. 

'Ihe SPEAKER The gentleman, Mr. DNC~, is recognized. 
Mr. DRUCE. Mr. Speaker, may I interrogate the majority 

Appropriations chairman? 
The SPEAKER. That would be in order. 
Will the majority Appropriations chairman yield to 

interrogation? 'The gentleman indicates that he will stand for 
interrogation. 

Mr. IIRUCE. Thank you, Mr. Speaker. 
I just have one question relative to the $40-million impact 

that the dstinguished Appropriations chairman estimates it 
would cost the city of Philadelphia, and I think that is a 
concern lhat those of us who border Philadelphia may want to 
take into consideration on our vote. My question is, how did 
the distinguished member anive at the $40 million when it is 
uncerlain which municipalities would opt into this particular 
tax reform proposal and whether or not they would settle at a 
full percentage or whether or not a school district would end 
up at 1 percent or 2 percent? I am curious how we got the $40 
million, because there seem to be a lot of unknowns since the 
whole proposal is optional. 

Mr. EVANS. Mr. Speaker, the gentleman asks a very good 
question, because some of my colleagues on this side of the 
aisle raised that very same issue, and they were indicating to 
me, could I drop a zero, and I told them that that is not the 
way you do fiscal notes. 1 want to make sure we say that first. 

Secondly, the way it really came to us, Mr. Speaker, is that 
32 percent of the wage tax money comes from nonresidents, 
that thls is a number that was fed to us by the city of 
Philadelphia. We took that 32 percent and used that as a 
multiplying factor to come up with that particular number. 

Mr. DRIJCE. Well then, Mr. Speaker, can I assume that in 
doing that you then took the school tax at a full 2 percent, the 
municipality at I percent, and the county at a half percent and 
counted up all the municipalities in the suburbs and used the 
multiplier of those that work in the city of Philadelpha? 

Mr. EVANS. Mr. Speaker, thls recommendation is a 
conservative one. It only basically takes in the I-percent tax. 

Mr. DKUCE. So what you are saying. Mr. Speaker, is the 
number of $40 million is a minimum, that it could go higher. 
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Mr. EVANS. That is correct, Mr. Speaker. The numbers 
certainly could be higher than what we have here. That is why 
the danger of this, Mr. Speaker, if I could, is that as a result of 
this General Assembly passing the PICA legislation with a 5- 
year plan, if we were to affect the tax reduction of that, it 
would have an effect upon the city's fiscal stability in the 
future. 

Now, lunderstand the gentleman, the point he is attempting 
to do in trylng to give some form of tax relief, but again, this 
is going to have a negative impact upon the city of 
Philadelphia. 

Mr. DRUCE. Thank you, Mr. Speaker. 
I have no further questions or comments on the bill at this 

time. 
The SPEAKER. The gentleman, Mr. Vitali, from Delaware 

County is recognized on the Curry amendment. 
Mr. VITALI. Mr. Speaker, I rise in support of the Cuny 

amendment. I agree that this is a question of viability. 
I have many seniors in my district who need relief from the 

property tax, and the shilting of that burden would be a way 
to get that relief. However, it is not viable for my townshp, 
Haverford Township, to enact a local income tax if the 
revenues from income tax, if 30 percent of that would go to 
Philadelpha as it does right now. 

Presently, my township has the ability to enact a \-percent 
income tax and it has so for a number of years, but it has not 
done so because of Phladelphia, because of the number of 
wage earners who live in my district and commute into 
Philadelphia. Unless the Curry amendment or some similar 
amendment is adopted, the tax reform package is really not a 
viable option for my district, and I want it to be viable. I think 
we legislators who ring the city of Phladelphia - Delaware, 
Montgomery, Bucks, and so forth - have an obligation to fight 
for our.constituents and stand up for the Cuny amendment. 

I disagree with the Representative from Philadelphia's 
characterization of t h s  as a grab. Quite to the contrary, I think 
the taxpayers of the suburban counties have been grabbed 
already. This is a way to restore fundamental fairness. Each 
municipality should be treated equally, and this simply restores 
that equality. 

I would ask for an affirmative vote on the Curry 
amendment. Thank you. 

The SPEAKER. The gentleman from Bucks, Mr. Comgan, 
on the Curry amendment. 

Mr. CORIUGAN. Thank you, Mr. Speaker. 
Mr. Speaker, 1 rise to support the Curry amendment, and 

I want to take a look at this situation through the eyes of 
somebody who lives in suburban Philadelphia. 

What we are saying here is we are going to have tax 
reform in every other county in Pennsylvania except Bucks. 
Chester, Montgomery, and Delaware. Of course, Philadelphia 
wins all the time. 

Forget about what the number is. If the number is $40 
million, then Bucks is paylng 10, Chester pays 10, 
Montgomery pays 10, and Delaware pays 10. What we are 
saying is, if I live in Bucks County and I work in Philadelphia 
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and Bucks County opts to have a I-percent income tax and 
Philadelphia's is 4, what the opponents are saylng is that 
Philadelphia ought to collect the 4 and Bucks County ought to 
forfeit I percent of the income of everybody that works in 
Philadelphia. This has been going on forever and ever and ever 
and ever. 

Now, why should Bucks, Chester, Montgomery, and 
Delaware pick up, by the numbers that we have been 
presented, $10 million per county per year? That is absolutely 
crazy. This is the time to correct this problem. 

When that PICA board was formed and 1 voted for it, I do 
not remember a 5-year term or any term. We appointcd a 
board, or rather we did not appoint the board; we recognized 
the authority of a board to handle the finances for the city of 
Philadelphia, but there was not a 5-year term that we bought 
into that said that we cannot do anything for 5 years because 
of this board. Suppose the board enacted something that took 
15 years. Then the people in Bucks, Chester, Montgomery, and 
Delaware are committed to 15 years of what we have now. 

Let us look at it through the other end. Iz t  us look at thc . 
$40 million from where it comes from. It is going to take 10 
out of those 4 counties, and I think that is the wrong way to 
go. Why should the people in the suburban countics subsidize - 
Philadelplua in the amount of $10 million per county, and I do 
not know how that would be broken up, but if those numbers 
are correct, we are paying $10 million apicce. ThL. people 1 
represent certainly are not in favor of that. 

For that reason I support the Curry amendment. Thank you. 
The SPEAKER. Tom Tomlinson of Bucks County. 
Mr. TOMLINSON. ?hank you, Mr. Speaker. 
I rise to support the Curry amendment. 
There are two very important principles here. The first is, 

you are collecting a tax from people that are not receiving any 
benefit from it, this tax that is paid to Philadelphia when you 
work in Philadelphia and you live in Bucks County or 
Montgomery County or Delaware County. 

The second factor is, 32 percent of my population works in 
the city of Philadelphia. That means 68 percent does not. If we 
pass tlus act today, that means that 32 percent of the people 
will get a reduction in their property tax. They will not have 
had an increase in their income tax. They will not participate 
in the increase to offset the refund in the property tax. 
Therefore, those people that live in my district, that 68 percent, 
will finance that refund to those people, and that is patently 
unfair, and I do not know if anybody has ever looked at it that 
way. 

So what you are doing is, if you do not allow 
Representative Cuny's amendment to go through, you are in 
fact cheating the residents that do not work in the city of 
Philadelphia, plus you are taxing those residents that work in 
the city of Philadelphia for services that they are not really 
receiving. I mean that has patently been unclear and that has 
been my objection to the Sterling Act for years, and Bucks 
County and most suburban legislators have objected to the '..; 

Sterling Act on that basis. 
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that for them. I Belsrdi 
Belfanti 

So it is patently unfair, and 1 ask you to support the Curry ~ i - l i ~  

But if we do in fact pass a tax reform bill and it does have 
a refund, those workers that work in the city of Philadelphia 
will get the rehnd but will not participate in the income tax. 
Therefore, they will get a refund for nothing, and your 
residents who work outside the city of Philadelphia will fund 

amendment. Thank you. 

Allen zmng 
Baker 
Banisto 
Bebko-bnes 

AMENDMENT POSTPONED 

The SPEAKER. The gentleman, Mr. Reber, is recognized. 
Mr. REBER. Thank you, Mr. Speaker. 
Mr. Speaker, I would like to make a motion. 
The SPEAKER. The gentleman is in order. 
Mr. REBER Mr. Speaker, I think Representative Blaum 

earlier talked about some confusion and the need on this 
particular delicate issue to make sure that we are all singing 
from the same song page, and I think there is some confusion, 
certainly in my mind and a number of the members on this 
side of the aisle, evolving out of the interrogation from the 
minority leader with the maker of the amendment as to just 
what in fact this amendment does do. 

I think until legal staff and staff that is intimately familiar 
with local tax @form, the Local Tax Enabling Act, and its 
interrelationship with the Sterling Act have a chance to see just 
exactly what this amendment will do, it would be prudent for 
the House to tempolarily pass over this amendment and 
consider some of the other amendments that I think are 
unequivocally understandable by the membership. 

I would so move to pass over the Curry amendment. 
The SPEAKER. 'lhe gentleman moves that we postpone 

consideration of the Curry amendment. 

On the question, 
Will the Ilouse agree to the motion? 

Bishop I Blaum 
Bows 
Bmwn 
Bunt 
Buxton 
Caltagimne 
Cappabiaoca 
Cam 
Camne 
Cawley 
Cessar 
Chadwick 
Civera 
Clark 
Clymer 
Cohen, L. I. 
Cohen, M. 
Colafella 
Colaim 
Coali 
Cornell 
Conigan 
Cavell 
COY 
C u r ,  
Daley 
DeLuca 
D e w w  
Dent 
D ~ Y  

Fleagle 
Flick 
Freeman 
Gamble 
Gaonon 
Geist 
George 
Gerlacb 
Gididti 
~ l k k  
Godshall 
Gnrppo 
Haluska 
Hama 
Harley 
Hasay 
Henne~sq. 
Hermao 
Hersbey 
Hess 
Hughes 
Hutchinson 
Itkin 
Jdoulec 
James 
Jamlio 
Josepbs 
Kaiser 
Ka-c 
Keller 
Kemey 
King 
Krebs 
K"k0Vich 
LaGmtta 
La& 
Laughlin 
Lawless 

M i d e  
Mihalich 
Mill- 
M ~ Y  
Nailor 

N ~ c e  
O'Brieo 
01- 
Oliver 
Pesn 
Pdrana 
P a m e  
Penit 
Phillips 
Piccola 
Pis(ells 
tins 
Plltts 
Preston 
Raymond 
Reber 
Rknard 
Rieger 
R i m  
Rabat5 
M w a  
Roebuck 
Rohrer 
Rooney 

SEheecz 
SEhuler 
SErimnti 
Swmel 
S d a i  
Smith, B. 
Smith. S. H. 
Snyder, D. W. 
Staback 
staim 
Steelman 
Stk&er 
Stkl 
Stern 
SMler 
Stnttmatter 
S M a  
Surra 
Tangrani 
Taylor, E. Z. 
Taylor, J. 
nomas  
Tigue 
Tomlinson 
Trello 
Trich 
Tme 
Tulli 
U l i w  
Vanse 
Van Home 
veon 
Washington 
Waugh 
William 
Wogan 
Wwmiak 
Wright. D. R 
Wright, M. N 
Yandrisevits 

DooatuMl Ledera Rubley Y w n c  I Dtuce Im Rudv Zun - - 
Egolf Leb RG 
Evaos Lescovltz Santonr DeWeeee 
Fstrchld Lloyd Sathor speak- 

The SPEAKER. On the motion, the gentleman from I Fajt 

Delaware, Mr. Ryn,  is recognized - on the motion to N A Y S 4  
postpone the Curry amendment. 

Mr. RYAN. Mr. Speaker, that took me a little hit by 
surprise. If we are going to postpone, let us go have our dinner 
and leave the Cuny amendment where it is, and we can have 
our lawyers work on this over the dinner hour. 

The SPEAKER. Would the minolity leader and the 
majority leader confer momentarily, please. Thank you. 

(Conference held.) 

The SPEAKER. On the motion to postpone, all those in 
favor of postponing will vote "aye"; those opposed, "no." 

On the question retuning, 
Will the House agree to the motion? 

'The following roll call was recorded: 

YEAS-187 

Acosta Fargo Lucyk 
Adolph Farmer 1.pynch 

Gordoer Kirkland Stish Vitah 
Gnritm Melio 

NOT VOTING-2 

Barley Richardson 

EXCUSED4 
Bush Durham Nickol Penel 
BuUtovilz LeYdansky 

The question was determined in the affirmative, and the 
motion was agreed to. 

On the question retuning, 
Will the House agree to the bill on third consideration as 

amended? 

The SPEAKER. The gentleman, Mr. Tomlinson, has an 
amendment which the clerk will read. 
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Mr. D. R. WRIGHT. Mr. Speaker? 
The SPEAKER. The g e n t l e m a  Mr. Wlight. For what 

purpose does the gentleman rise? 
Mr. D. R WRIGHT. For the pwpose of making a motion. 
The SPEAKER The gentlema& Mr. Tomlinson, had been 

recognized by the Chair. The clerk was in the middle of 
reading an amendment. Once that takes place, the Chair will 
recognize the gentleman. 

On the question recurring, 
Will the House agree to the bill on third considelation as 

amended? 
Mr. TOMLMSON offered the following amendment No. 

A0462: 

Amend Title, page 2, line 17, by striking out " A N D  where 
it appears the second time 

Amend Title, page 2, line 19, by removing the period after 
"TREASURER and inserting 
; empowering cities of the first class to levy, assess and collect, 
or to provide for the levying, assessment and collection of, certain 
additional taxes for general revenue purposes; authorizing the 
establishment of bureaus and the appointment and compensation 
of  officers and employees to assess and collect such taxes; 
permitting penalties to be imposed and enforced; authorizing cities 
of the first class to impose a tax on persons engaging in certain 
businesses, professions, occupations, trades, vocations and 
commercial activities therein; providing for its levy and collection 
at the option of cities of the fust class; conferring and imposing 
powers and duties on cities of the fust class and the collector of  
city taxes in such cities; prescribing penalties; and making repeals. 

Amend Table of Contents, page 2, by inserting between lines 
20 and 21 

PART I. OPTIONAL LOCAL TAX 
ENABLING PROVISIONS 

Amend Table of Contents, page 2. line 31. by striking out 
"ACT" and inserting 

part 
Amend Table of Contents, page 4, line I ,  by striking out 

"THIS ACT" and inserting 
part 

Amend Table of Contents, page 4, by inserting between lines 
5 and 6 

PART 11. FIRST CLASS CITY 
TAX ENABLING PROVISIONS 

Chapter 21. Preliminary Provisions 
Section 2101. Short title. 
Chapter 23. First Class City 'Tax Enabling Act 
Section 2301. Tax authorization. 
Section 2302. State Treasurer. 
Section 2303. Adjustment for other taxes. 
Section 2304. Bureaus, collections. etc. 
Section 2305. Penalties. 
Chapter 25. First Class City Business Tax Reform 
Section 2501. Short title. 
Section 2502. Definitions. 
Section 2503. Authority to levy and collect tax; use of tax. 
Section 2504. Imposition and rate of tax. 
Section 2505. Period used in computation of  tax. 
Section 2506. Returns. 
Section 2507. Payment at time of  filing return. 
Section 2508. Collection of tax. 
Section 2509. Penalties. 
Section 2510. Savings provis~ons. 
Section 251 1. Other receipts taxes. 
Section 2512. Severability. 
Section 2513. Applicability. 

PARTS 111 THROUGH VIII (RESERVED) 
PART IX. MISCELLANEOUS PROVISIONS 
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Chapter 91. Miscellaneous Provisions 
9101. 

Section 9102. Effective date. 
Amend Bill, page 4, by inserting between lines 9 and 10 

PART l 
OPTIONAL LOCAL TAX ENABLING PROVISIONS 

w 
Amend Sec. 101, page 79, line 7, by striking out "ACT" and 

inserting 
part 

Amend Sec. 102. page 79, line 10, by striking out "ACT" 
and inserting 

part 
Amend Sec. 102, page 82, line 8, by striking out "ACT" and 

inserting 
part 

Amend Sec. 102, page 82, line I I,  by strlking out "ACT" 
and inserting v 

part 
Amend Sec. 103, page 82. line 15. by striking out "ACT" 

and inserting 
part 

Amend Sec. 103, page 82, line 18, by striking out "ACT" 
and 

part 
Amend Sec. 103, page 82. line 19, by striking out "ACT" 

and inserting 
part 

Amend Sec. 104. page 82, line 25. by striking out "ACT" 
and inserting 

part 
Amend Sec. 301, page 83, line 15, by striking out "ACT" 

and inserting 
part 

Amend Sec. 301, page 83, line 19. by striking out "ACT" 
and inserting 

part 
Amend Sec. 302. page 84, line 6, by striking out "ACT" and 

inserting 
part 

Amend Sec. 303. page 84. line 10. by striking out "ACT.. 
and inserting 

part 
Amend Sec. 303, page 84, line 12, by striking out "ACT" 

and inserting 
part 

Amend Sec. 303, page 84, line 17. by striking out "ACT" 
and inserting 

part 
Amend Sec. 303, page 84. line 26, by striking out "ACT" 

and inserting 
part 

Amend Sec. 304. page 85, line 7. by striking out "ACT" and 
inserting 

part 
Amend Sec. 320. page 92. line 17. by striking out "ACT" 

and inserting 
part 

Amend Sec. 331. page 97. line 15. by striking out "ACT" t 
and inserting 

part 
Amend Sec. 501. page 98. line 30, by striking out "ACT" 

and inserting 
part 

Amend Sec. 701, page 100, line 8, by striking out "ACT" 
and inserting 

P a t  
Amend Sec. 902, page 101, line 29. by striking out "THIS 

ACT" and inserting 
Pa* 

Amend Sec. 902, page 102, line 3, by striking out "ACT.. 
and inserting 

part 
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Amend Sec. 905. page 103. line 9. by striking out "ACT" 
and inserting 

part 
Amend Sec. 906, page 103, line 16. by strlking out "ACT" 

and inserting 
part 

Amend Bill. Dane 103. lines 17 through 20. bv strikinn out . .  u - . .  - 
all of said lines and inserting 

P A R T  I 1  . . . . . . . 
FIRST CLASS CITY TAX ENABLING PROVISIONS 

CHAPTER 21 
PRELIMINARY PROVISIONS 

Section 2101. Short title. 
This part shall be known and may be cited as the First Class 

City Tax Enabling Act. 
CHAPTER 23 

FIRSI' CLASS CITY TAX ENABLING ACT 
Section 2301. Tax authorization. 

From and aftor the effective date of this chapter, the council 
of any city of the first class shall have the authority by ordinance, 
for general revenue purposes, to levy, assess and collect, or 
providc for the lovying, assessment and collection of, such taxes 
on persons, transactions, occupations, privileges, subjects and 
personal property, within the limits of such city of the first class, 
as it shall determine, except that such council shall not have 
authority to levy, assess and collect, or prov~de for the levying. 
assessment and collection of. any tax on a privilege, transaction, 
sub~ect  or occupation, or on personal property, which is now or 
may hereafter becanle subiect to a State tax or license fee. If, 
subsequent to the passage of any ordinance under the authority of 
this chapter, the General Assembly shall impose a tax or license 
fee on any privtlege. transaction. subject or occupation, or on 
personal property, taxed by any city of the first class hereunder. 
the act of the Cieneral Assembly imposing the State tax thereon 
shall automatically vacate the city ordinance passed under the 
authority o f  this chapter as to all taxes accruing subsequent to the 
effective date of the chapter imposing the State tax or license fee. 
It is the intention of thts section to confer upon cities of the fust 
class the power to levy, assess and collect taxes upon any and all 
subjects of taxation which the Commonwealth has power to tax 
but which it does not now tax or license, sub~ect  only to the 
foregoing provisions that any tax upon a subject which the 
Commonwealth may hereafter tax or license shall automatically 
terminate upon the effective date of the State act imposing the 
new tax or license fee. 
Section 2302. State 'l'rcasurer. 

(a) Duties.-It shall be the duty a f  the State Treasurer or 
other appropriate State official at the time of payment of the 
salary, wage or other compensation to any officer or employee of  
this Commonwealth, with the exception of elected officials. 
domiciled or rendering services within any first class city, to 
deduct any tax imposed by such city on the salary, wage or other 
compensation paid by the Commonwealth to any officer or 
employee thereof. 

(b) Return-The State 'Treasurer or other appropriate State 
official shall. on or before April 30. July 31. October 31 and 
Januarv 31 of  each vear. make a return on a form furnished bv or 
uhtd~nshlr. irc~nb t l ~ c  rr.\ cnue Lomnllraluncr $ 3 1 '  ruch '11) and remat 
I., the rutctlue Lultltlllrrlonur the am.)ultt at tax 5%) dcduc td  lor 
the three-mouth period ending on the last day of the month 
preceding. 
Section 2303. Adjustment for other taxes. 

(a) General rule.-Notwithstanding any other provision of 
this chapter or any other act of the General Assembly to the 
contrarv. anv time in which a citv of thc first class and a , .  . 
municipality located outside the city of the first class impose a tax 
on earned income. salaries. wages, commissions, other 
compensation or net profits from business, professions or other 
activities, the municipality uf the taxpayer's residence shall have 
priority in collecttng the tax in accordance with the crediting 
provisions provided in subsection (b). 

(b) Credtts-Notw~thstandiny any other provision of this 
chapter or any other act of the General Assembly to the contrary, 

payment of any earned income or net profits tax to any political 
subdivision located outside the city of the fust class by 
nonresidents of the city of the first class shall be credited to and 
allowed as a deduction from the liability of taxpayers for any l ~ k e  
tax respectively on earned income, salaries, wages, other 
compensation or on net profits of business, professions or other 
activities imoosed bv the citv of the first class. 
Section 2304. Bureaus, coliections, etc. 

Cities of the first class are hereby authorized to provide by 
ordmance for the creatlon of such bureaus, or the appomtment and 
comaensatlon of  such officers. clerks. collectors and other 
assidtants and employees, eithe; under existing departments or 
otherwise, as may be deemed necessary for the assessment and 
collection of taxes imposed under authority of this chapter 
Section 2305. penalties. 

The council of cities a f  the first class shall have power to 
prescribe and enforce penalties for the nonpayment, within the 
time fixed for their payment, of taxes imposed under authority of 
this chapter and for the violation of the provisions of ordinances 
passed under authority of this chapter. 

CHAPTER 25 
FIRST CLASS c l n  BUSINESS TAX REFORM 

Section 2501. Short title. 
This chapter shall be known and may be cited as the First 

Class Citv Business Tax Reform Act. ~~ ~ ~ ~ 

section f502. "efmitions. 
The fallowing words phrases when used in this chapter shall 

have the meaningsBiven tothem m this section unless the context 
clearly mdicates otherwise: 

"Affiliated group." One or more chains of corporations 
connected through stock ownership with a common parent 
corporation if: 

(1) Stock possessing at least 80% of the voting 
aower of all classes of stock and at least 80% of each class 
bf the nonvoting stock of each corporation, except the 
common parent corporation, is owned directly by one or 
more of the other corporations. 

(2) The common parent corporation owns directly 
stock possessing at least 80% of the voting power of all 
classes of stock and at least 80% of  each class of the 
nonvoting stock of at least one of  the other corporations. 

As used in this definition, the term "stock" does not include 
nonvoting stock which is limited and preferred as to dividends. 

"Business." Carrying on or exercising, for gain or profit, 
within a city of the first class, any trade, business, including 
financial business as defmed in this section, profession, vocation 
or commercial activity or making sales to persons within such city 
of the first class. The term does not include the following: 

(1) Anv business conducted bv a nonprofit 
corporatidn or as'ociation organized for reliGons, c h d t a b l e  
or educational purposes, the business of any political 
subdivision or of any authority created and organized under 
and pursuant to laws of this Commonwealth. 

(2) The specific business conducted by any public 
utility operating under the laws, rules and regulations 
administered by the Pennsylvania Public Utility Commission 
or conducted bv a business subiect to the iurisdiction of the 
Interstate Comkerce Commission of furnilhing or supply& 
service or services at the rates specified in its tariffs. 

(3) The business of a n y  insurance company, 
association or exchanne. or anv fraternal. benefit or = 
br.nr.I~ctal sdclcty of any other state under the idws ofwhlch 
lnrwancc companies. assocrattons or exchanges or iratcrnal. 
heneflt or heneftc~al ic,cletlrs o i  thrs Communwealth dmrlg 
business in such other state are subiected. bv reason of thi  
tax imposed by this chapter, to adiitional o; further taxes, 
fines, penalties or license fees by such other state. 

(4) Any employment for a wage or salary. 
( 5 )  Services oerformed within a citv of the first . , 

c h i >  hy a persan, an al'i~l,lra!cd group. partncrsh~p, fmanc~al 
hu,musr, curporatlon or <>!her busm*ss entrty wh,lre place of  
buslncs, rs physlcall) lniated outsadr the clty of  the first 
class 
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(6) Sales made to customers within the city of the 
first class, if both the decision to accept the customer's order 
and shipment of the goods is made at a location outside the 
city o f  the first class. 
"Collector." The receiver o f  taxes in cities of the first class. 
"Cost o f  goods." In the case of a retailer or wholesaler, the 

cost of goods, wares, commodities and merchandise purchased by 
the retailer or wholesaler and resold by him, such cost to include 
all freight-in charges. 

"Cost of labor." In the case of a retailer or wholesaler, the 
cost of the labor of his employees used in receiving, storing. 
shipping and delivering the goods, wares, commodities or 
merchandise purchased for resale and the cost of the salaries or 
commissions paid to his employees for making the actual sales of 
the goods, wares, commodities or merchandise. 

"Dividends." Any distribution made by a corporation to its 
shareholders in respect of its stock, whether ordinary, 
extraordinary or in liquidation. 

"Financial business." Other than the business of anv 
regulated industry, the services and transactions of private b&s 
and bankers; building and loan associations; savings and loan 
associations; credit unions; savings banks: banks: bank and trust 
companies; trust companies; investment companies registered as 
such with the Federal Securities and Exchange Commission; 
holding companies; persons registered under the act of December 
5,1972 (P.L.1280, No.284). known as the Pennsylvania Securities 
Act of 1972, including traders; dealers and brokers in money. 
credits, commercial paper, bonds, notes, securities and stacks and 
monetary metals; and factors and commission merchants. 

"Manufacturer." A person whose business is the sale of 
goods, commodities, wares or merchandise of its own 
manufacture. growth or production. 

"Net income": 
(1) The term shall mean, at the option of the 

taxpayer, which option shall not be revocable by the 
taxpayer, any one of the following: 

(i) The taxable income from any business 
activity as returned to and ascertained by the Federal 
Government prior to giving effect to the exclusion 
for dividends received and net operating loss, subject 
to the following adjustments: 

(A) A deduction for dividends, 
interest and royalty income andother receipts 
excluded from the defmition of "receipts" 
under paragraphs (5) and (7) of that 
definition, but only to the extent that such 
dividends, interest, royalty and other receipts 
are included in taxable income as returned to 
and ascertained by the Federal Government 
as heretofore defined. 

(B) A deduction for net income 
attributable to receipts that are excluded 
under paragraph (6) of the definition of 
"receipts." 

(C) A deduction for income received 
from all obligations of the United States, 
including stocks, bonds and Treasury notes 
and other obligations of the United States. 

(D) An increase for interest expense 
anributable to these stocks. bonds and 
Treasury notes and other obligations of the 
United States or any of its political 
subdivisions which is exempt from taxation 
of income under the laws of the United 
States or of this Commanwealth. The 
increase shall not exceed the deduction 
claimed in clause (C). 

IE) A deduction for nct income of ~~ ~ 

persons'registered under the act of December 
5, 1972 (P.L.1280, No.284'). known as the 
Pennsylvania Securities Act of 1972. other 
than the net income attributable to 
commissions and similar charges on account 

~lrtransactions eitrcted f.?r pcrwns rcs~dnng 
or ha\mg thetr p r l n ~ ~ p a l  place 01' hus~ness 
withm a city of the first class. 
(ii) As defined by the council of any city of 

the first class. - 
I - (2) In the case of a corporation participating in the 

filing of a consolidated corporate return to the Federal 
1 Government. the term shal lmean the income from any 

business activitv which would have been returned to and 
asccrtalned by the FcJeral Ciuvcrnrnenl. 11 separatc returns 
had been made to thc I:eJeral Ci~\ernment. \ u h l c ~ ~ .  howe\r.r 
to any correction thereof far fraud, evasion or error as 
fmally ascertained by the Federal Government. 
Notwithstandine anv other orovision of this chanter. no - .  . . 
taxpayer shall be required or permitted to participate in the 
filing of a consolidated or combined tax return under this 
chapter. W 

(3) The collector shall establish rules and 
reeulations and methods of aooortionment and allocation and - ~~ . . 
cvaluat~on su that .mly that part s ~ t ' s u ~ h  net ini,,rnc or nr.1 
uperatlny ldss wh~ch is pn,perly attr~butablc and allarablc. to 
the Jomu df b u s l n r ~ i  in the citv a>fthe tlrsl class Ievvlng the 
tax shali be taxed hrreunder..~he collector mav &aki an 
apportionment and allocation, with due regard tdthe nature 
of the business concerned, on the basis of mileage, the ratio 
of the taxable receipts of the taxpayer fram within the city 
to the total receipts of the taxpayer, the ratio of the value of 
the tangible personal and real property of the taxpayer 
owned or leased and situated in the city levying the tax to 
the total tangible personal and real property of the taxpayer 
wherever owned and situated, the ratio of the wages, 
salaries, commissions and other compensation paid by the 
taxpayer within the city levying the tax to the total wages. 
salaries, commissions and other compensation paid by 'the 
taxpayer, and any other method or methods of apportionment 
and allocation, other than the foregoing, calculated to effect 
a fair and proper apportionment and allocation. The net 
income of a person which is described as being subject to a 
tax pursuant to Article VII. VIII, IX or XV of the act of 
March 4. 1971 (P.L.6, No.2). known as the Tax Reform 
Code of 1971, shall be allocated and apportioned to a city of 
the first class in accordance with a fraction of which the 
numerator shall he "receipts" as defined and l lm~ted in this 
section and the denominator shall be receipts regardless of 
whether received in or apportionable to the city of the first 
class. 

(4) After apportioning and allocating net income. 
apportioned and allocated net operating losses carried 
forward shall be deducted. 
"Net operating loss": 

(1) In the case of a person conducting its entire 
business within a citv of the first class. anv net losses 
incurreJ lic,nl the uperatltln of ) t i  busmes\ as reiunleJ to and 
ascertamed h) the 1:ederal (i~vernment prlor lo glvlng cifect 
to the cxclu,idn for dlv~dends rece~ved and net .)Deratwu 
loss subject to the same adjustments made applicabie to ne? 
income in this section. In the case of a person conducting 
his business both in and outside of a city of the first class. ,, any net operating loss incurred which is carried forward to 
another tax year shall be allocated and apportioned in the 
same manner as net Income prior to its being deducted from 
apportioned and allocated net income in the subsequent tax 
year. Apportionment and allocation of net operating loss 
shall be based upon allocation and apportionment factors 
applicable to the year in which the net operating loss was 
incurred. 

(2) Net operating losses incurred in anothcr tax 
oeriod mav be carried over for three tax vears follow in^ the , " ~~ 

year in which it was incurred. The earliest net loss shall be 
carried over to the earliest taxable year to which it may be 
carried. 
"Person." Any individual, partnership, limited partnership. 

association, corporation, estate or trust. Whenever used in any 
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provision prescribing or imposing a penalty, the term, as applied 
to associations, shall mean the partners or members thereof and. 
as applied to corporations, the officers thereof. 

"Receipts." Cash, credits, property of any kind or nature. 
received from conducting any business or by reason of any sale 
made. includinn resales of eoods. wares or merchandise taken bv 
a dealer as a tride in or as part payment for other goads, wares dr 
merchand~se or services rendered or commercial or business 
transactions. without deduction therefrom on account of the cost 
of property sold, materials used, labor, service or other cost, 
interest or discount oaid or anv other exoense. For the ouroose of , . 
J e t c r i ~ ~ i n ~ n y  r c ~ c ~ p t s  lrdm fhc hu\~ncs, n i  lnhurdncC. such rec~ .~pts  
l l a l l  nlrsn th.l%r. f r ~ n i  prcmlunh rccc~\,cd tn)nl rlsks w~thtn t I~e 
city of the first class, whether by mutual or stock companies, 
domestlc or foreign. wlthout anv-deduct~ons therefrom for anv 
c<,,r cpr r,xpcnxs , ~ 1 , ~ l ~ ~ , e v c r ;  cxrupt, prr.nnums shall not mcludc 
rrturn prcrl,lum\, Jl\ ~ J c n J s  p a ~ d  or ured~tcd to p,>llcyholders 11' 
such ,l~v~dcnrls arc In the nature .>I an aJlustmcnl .><the premlumrr 
charged, and premiums received for reinsurance. Receipts from a 
person engaged in the business of insurance shall also include 
receipts from rental real estate situated in cities of the first class 
but shall not include interest, dividend and capital gain receipts. 
Nothing in this definition shall preclude the taxation of other 
nonpremium business receipts of persons engaged in the business 
of insurance. Receipts of any business shall exclude: 

(1) The amount of any allowance made for goods, 
wares or merchandise taken by a dealer as a trade in or as 
part payment for other goods, wares and merchandise in the 
usual and ordinary course of his business. 

(2) In the case of a financial business or a person 
which is described as being subject to a tax imposed 
pursuant to Article VII, Vlll or XV of the act of March 4. 
1971 (P.1..6. No.2). known as the Tax Reform Code of 1971. 
the cost of securities and other property sold, exchanged, 
paid at maturity or redeemed; moneys or credits received in 
repayment of the principal amount of deposits, advances, 
cred~ts. loans and other oblinatians: interest received on - 
account of deposits, advances, cred~ts ,  loans and other 
obligations made to persons resident or having their 
pr~ncipal placc of business outside such city; h e r e s t  
received on account of other deposits, advances, credits, 
loans and other obligations but only to the extent of interest 
expense attr~butable to such deposits, advances, credlts. 
loans and other obligations and shall also exclude payments 
received on account of shares purcbased by shareholders. 

(3) In the case of a broker, any commiss~ons paid by 
him to another broker on account of a purchase or sales 
contract initiated, executed or cleared in conjunction with 
such other broker, except where e~ ther  is an employee of the 
other. 

(4) Receipts by dealers from sales ta other dealers 
in the same line, where the dealer transfers title or 
possession at the same price for which he acquired the 
goods, wares or merchandise. 

( 5 )  Dividends, interest and royalt~es received by one 
corporation from: 

(i) a corporation of the same affiliated 
nroun. or v~ ~ ., . 

, I !  a rurpdratldll o r  \ \ ,h l~h  the recclvtng 
c.>rp~,rsln,n own, at ledst 2l10/0 .,ithc voting p ~ ~ w c r  0 1  
n l l  ~ l i l s , r \  01' >l.>ck and al leaat ? . r 0 , ~  ,,f each class o f  

~ ~~ 

nonvoting stock. 
(6) Receipts from the specific business conducted by 

any public util~ty operating under the laws, rules and 
renulattons administered bv the Pemsvlvania Public Utilitv - 
C o m m ~ s s ~ a n  or conducted by a busmess subject to the 
junsdrctlon of  the Interstate Commerce Commlsslon of  
furnishing or supplying service or services at the rates 
specified in its tariffs. 

(7) Receipts by acurporation which is a member of 
an affil~ated group from other members of the same 
affil~ated group. 

(8) Commissions and similar charges received by 
persons registered under the act of December 5, 1972 
(P.L.1280, No.284), known as the Pennsylvania Securities 
Act of 1972, on account of transactions effected for persons 
resident and having their principal place o f  business outside 
the city of the first class. 

(9) All or a portion of  such other allowances, costs, 
moneys or credits as are specifically excluded by a city 
council of a city of the fust class and which would 
otherwise be includable within this defmition. 
"Regulated industry." A person subject to a tax pursuant to 

Article VII, V111, IX or XV of the act of March 4, 1971 (P.L.6, 
 NO.^), known as the Tax Reform Code of 1971, or any public 
utility operating under the laws, rules and regulations administered 
by the Pennsylvania Public Utility Commission, all or a portion 
of the activities of which is to furnish or supply service or 
services at the rates specified in its tariffs. 

"Retailer." A person whose business is the sale of goods, 
commodities, wares or merchandise to persons who are not dealers 
or vendors of those goods, commodities, wares or merchandise. 

"Sale." Transfer of title to goods, wares, commodities or 
merchandise, regardless o f  where accomplished, the delivery of 
which is made by the seller within a city of the fust class. T'he 
term does not include any intracompany transfers. 

"Taxable receipts": 
(1) Receipts, as defmed and limited in this section, 

within the limits of a city o f  the first class. 
(2) The term excludes the following: 

(i) Receipts or portion of receipts 
attributable to any sale involving the bona fide 
delivery of goods, commodities, wares or 
merchandise to a location regularly maintained by 
the other party to the transaction outside the limits of 
a city of the first class and not for the purpose of 
evading or avoiding payment of the tax, or any 
portion thereof, imposed under this chapter. 

(ii) Receipts or portion of receipts received 
for any services actually performed outside the limits 
o f  a city of the first class and not for the purpose of  
evading or avoiding payment of the tax, or any 
portion of it imposed, under this chapter. 
(3) Taxable receipts of persons making sales or 

rendering services both inside and outside a city of the first 
class, or both, are to be segregated. 

(4) In the event, and only in the event, taxable 
receipts as defined in this definition are incapable of 
segregation, the collector shall establish rules and 
regulations and methods of allocation and apportionment and 
evaluation so that only that part of such taxable receipts 
which is properly attributable to the doing ofbusiness within 
a city of the first class levying this tax shall he taxed 
hereunder. 
"Tax year." A 12-month period from January 1 to December 

? 1 -. . 
"Wholesaler." A person whose business is the sale of goods, 

commodities, wares or merchandise to dealers o r  vendors o f  those 
goods, commodities. wares or merchandise. 
Section 2503. Authority to levy and collect tax; use of tax. 

For the tax year 1985, and annually thereafter, if authorized 
bv the citv council of a citv of the fust class. everv citv of the , . 
l&st u l~ss~sha l l  levy and coilect an annual tax as prov~dcd in thrs 
chapt<r. l'llls lax shall he In addltlon tu any ~ t h c r  tax a c ~ t y  of the 
first class is empowered to levy and collect under any existing 
law. The taxes and penalties collected under the provisions of this 
chapter shall be used by the city for general revenue purposes of 
the city. 
Section 2504, Imposition and rate of tax. 

(a) Rate of tax.-Notwithstandinn a contrarv provision of . . 
law ,,I lhe t'omm.)nuealth. ~nc lud~ng .  but not lunlted to. t h ~ s  part 
anJ. unlcz, .>therw~se axenipteJ dr excluded frum the payment of 
lax b) an <~r.It~lancc. 01'1hc city c ~ u n c ~ l  u t  a uty of the fust class 
taking advantage of this authorization to tax, every person 
engaging in any business in a city of the fust class, beginning 
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with the tax year 1985, and annually thereafter, shall pay an 
annual tax at the rate or rates specified by the city council of the 
city of the f i s t  class. The rate or rates determined for regulated 
industries shall be based uoon taxable receiots. orovided that the . . 
amount paydhle shall nu1 exceed a percentage < > I  nct mcorne 
establ~shed by the c ~ t y  councrl, and prov~ded further. ~hdt  any 
rates ut tax set by the c ~ t y  councll for regulated indurtr~ea ba,erl 
on receipts or net income shall be set at the same millage or net 
income rates set for other businesses. All other businesses other 
than regulated lodustr~er shall pay at rates determined by the u~ty  
council uhlch shall he appllcahlc to taxable receipts, net lnconte 
or any combinallon of the two. provaded that. n f  a c ~ t v  t,i the fir.1 
class-imnosing the tax as nrovided in this chaoter alreadv imooses . - 
or hereafter unposcs a la; based on or mean;red by nei pr;f~~ or 
galn, after provlslun f t ~ r  all alluuablc cusls and expenses incurred 
and as either paid or accrued in accordance with~the accounting 
svstem used. without deduction of taxes based on income. from 

receipts received by him during the part of such tax year 
remaining. 

(c) Partial computation.-Every person subject to the 
payment of the tax imposed hereunder, who has commenced his 
business less than one full year prior to the beginning of any tax t 
year, shall compute his annual receipts for such tax year upon the 
actual receipts received by him during his fust 365 days in 
business. 

(d) Temporary computation.-Every person subject to the 
payment of the tax hereby imposed, who engages in a business, 
temporary, seasonal or itinerant by its nature, shall compute his 
annual receipts upon the actual receipts received by him during 
such license year. 
Section 2506. Returns. 

(a) Forms.-Every return shall be made upon a form 
furnished by the collector. Every person making a return shall 
certifv the correctness thereof. W 

the operation n f a  bus~ness. proless~un or entrrpr~se carrted on hy (b)  I'm* -l:very perbon subject lo the tax imposed and 
any md~vldual. copartncrshlp, ilduc~ar) or as<uclallc,n. AS owner authur17ed by thli chapter shall i l l u  a return at such tlmc or t m c s  
or proprietor, either individually or in association with some other 1 and in such manner as provided for by the city council of a city 
individual, copartnership, fiduciary or association. a credit in an 
amount of 60% of the tax liability based upon net income under 
this chapter shall be granted to and applied against the tax based 
on net profit or gain a s  provided therein except that the city 
council of the city of the first class may provide for a credit in 
excess of the 60% provided herein, and provided further, that the 
tax authorized by this chapter and imposed by a city of the first 
class on persons registered under the act of December 5, 1972 
(P.L.1280, No.284), known as the P e ~ s y l v a n i a  Securities Act of 
1972, shall in no event he less than the sum of 4.6 mills on the 
o e r s o n * ~  taxable receints determined in accordance with this , ~ ~ ~ ~ - -  ~ -~ ~ ~~ 

authorization without regard to the exclusion from receipts as 
defined in paragraph (8) of the definition of "receipts" in section 
2502 plus the lesser of: 

(1) 2.3 mills on the person's taxable receipts 
determined in accordance with this authorization without 
regard to the exclusion from receipts as defined in paragraph 
(8) of the definition of  "receipts" in section 2502; or 

(2) 2.3% of the nerson's net income determined in 
acct>rdan~e w t h  t h ~ s  au lhor~~al lun  w~tha,ut regard to lhe 
deductlun as delmed In paragraph ( I  , (I)(C) o f  the d e f ~ n ~ t ~ u n  
of "net income" in sec t~on  2502. 
Ibl Alternative tax rate.-Alternativelv. a manufacturer. . . 

other than a regulalcd industry. s u b j e ~ l  to the tax on recelpls. 
shall, at hri uptlon, be permlt~ed lo Loinpule the tax on recerpt. on 
manufacturma sale,. dl the rate establ~shed bv the council o f  the 
said city of tGe first class, on receipts from manufacturing sales 
after deducting cost of goods sold as determined under the rules 
prescribed by the Internal Revenue Code of 1954 (68A Stat. 3 ,26 
U.S.C. 6 1 et sea.). 

(c j  wholesaler alternative.-Alternatively. a wholesaler. 
other than a regulated industry, subject to the tax an  receipts, 
shall, at his option, be permitted to compute the tax on receipts on 
wholesale sales. at the rate established bv the council of said citv 
o i t h c  ilrit class, on recrlpta Trtm wholesale sales after Jcduct~ng 
the appl~cable Loal d i g o o J s  and the appllcahlr ~ u s t  uf Iab~br 

( t i )  Rctdller alternative-Alternal~\ely, a relaller. other than 
a regulated industry, subject to the tax o n  receipts, shall, at his 
option, be permitted to compute the tax on recelpts on retail sales, 
at the rate established by the council of a city of the first class, on 
receipts from retail sales aRer deducting the applicable cost of 
goods and the applicable cost of labor. 
Section 2505. Period used in computation of tax. 

(a) Computation.-Every person subject to the payment of 
the tax hereby imposed who has commenced his business at least 
one full year prior to the begiming of any tax year shall compute 
his annual receipts upon the actual receipts received by him 
during the preceding calendar year. 

(b) Current year computation.-Every person subject to the 
payment of the tax imposed hereunder, who has commenced his 
business subsequent to the beginning of any tax year, shall 
compute his annual receipts for such tax year upon the actual 

of the first class. Such provisions may permit reasonabie 
extensions of time fur filing returns, provided an estimated return 
is filed on or before the due date and is filed in the manner and 
paid in the amount prescribed by the collectar. No penalties shall 
be imposed for underestimates of tax owed, provided the 
estimated oavments are made as  res scribed bv the collector. 
Section 2 j 0 f .  Payment at time df filing return. 

The person making the return shall pay the amount of tax 
shown as due to the collector. 
Section 2508. Collection of tax. 

The ordinance authorizing the tax shall provide for its 
collection. The taxes shall be collected in accordance with all 
provisions, restrictions, limitations, rights of notice and appeal as 
are applicable to other taxes imposed for city purposes. 
Section 2509. Penalties. 

In addition to any other penalties or enforcement 
proceedings provided for by ordinance of the city council of cities 
of the first class for the collection and enforcement of taxes: 

( I )  Whoever willfully makes any false or untrue 
statement on his return commits a misdemeanor of the 
second degree and shall, upon conviction, be sentenced to 
pay a fine of not more than $2,000 or to i m p r i s o ~ l e n t  for 
hdt more than two years. or both. 

(2) Whoever willfully fails or refuses to appear 
before the collector in person with his books, records or 
accounts for examination whenrequiredunder the provisions 
of this chapter or ordinance of a city of the fust class to do 
so, or who willfully refuses to permit inspection of the 
books, records or accounts of any business in his custody or 
control when the right to make such inspection by the 
collector is requested, commits a misdemeanor and shall. 
upon conviction, be sentenced to pay a fine of not mare than 
$500 or to imprisonment for not more than six months, or 
both. 

(3) Whoever willfully fails or refuses to file a return 
required by this chapter commits a misdemeanor of the third 
degree and shall, upon conviction, be sentenced to pay a fine 
a f b o t  mare than $1.000 or to imprisonment far ho t  more 
than one year, or both. 

Section 2510. Savings provisions. 
(a) Validity.-The validity of any ordinance or part of any 

ordinance providing for or relating to the imposition, levy or 
collection of auv tax oassed bv the council of a citv of the first 
class, and any dmendmenlr or suppkmcnts iheret,?, shall not be 
aifecud > r  unpatred h) anylhlng c.m!amcd tn t h ~ s  chapter 

tbr 1.1rnllat~uns -Sothlnu conta~ned in t h ~ s  chapter ihall be 
construid to empower a city 07 the fust class to levy' and collect 
the taxes hereby imposed not within the taxing power of this 
Commonwealth under the Constitution of the United States. 
Section 25 11. Other receipts taxes. t 

Notwithstanding anvth in~  contained in anv law to the 
contrary, and except when speGfically authorized Gy the General 
Assembly, no city council of a city of the first class may levy. 
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assess or collect, for city purposes, any tax, based on or measured 
by gross receipts. for the privilege of dolng business in the city if 
the city already provides far the imposition, levy and collection 
of the tax imposed and authorized by this chapter. 
Section 2512. Severabil~ty. 

In the event that all or any part of the provisions of this 
chapter are declared by a court to be unconstitutional, the decision 
of the court shall not affect or impair any of the remaining 
provisions. It is hereby declared as the legislative intent that the 
remainder of this part would have been adopted had such 
unconst~tutional provision or part of such provision not been 
included herein. 
Section 2513. Applicability. 

(a) General rule.-At its option, a city of the first class may 
elect to impose and collect taxes under this chapter or under the 
act of May 23. 1949 (P.1,.1669. No.508). entitled. as reenacted 
and amended, "An act to provide revenue for school districts of 
the first class by imposing a tax on persons engaging in certain 
businesses, professions, occupations, trades, vocations and 
commercial activities therein; providing for its levy and 
collection; conferring and imposing powers and duties on the 
Board of Public Education, receiver of school taxes and school 
treasurer in such districts; and prescribing penalties," but not 
under both. 

(b) Effect on other receipts taxes-Section 251 1 shall take 
effect with respect to any tax year after tax year 1984 to fund the 
fiscal year of a city of the first class commencing July 1, 1984, . ~ 

and for subsequent fiscal years. 
PARTS Ill 'THROUGH Vlll 

(RESliRVED) 
PAR'I' IX 

MIS('EL1,ANEOUS PROVISIONS 
CHAPTER 91 

MISCELLANEOUS PROVISIONS 
Scctlon 9101. Repeals. 

( a )  Absolute.-The following acts and parts of acts are 
reoealed 

Act of August 5. 1932 (Sp.Sess.. P.L.45. Na.45), referred to 
as the Sterling Act. 

Act of May 30, 1984 (P.L.345, No.69). known as the First 
('lass ('itv Ruslness Tax Reform Act. 

(b) .other.- he following acts and parts of acts are repealed 
to the extent specified: 

Sect~on 8(h) of the act of December 31. 1965 (P.L.1257, 
No.511). known as The I.ocal Tax Enabline Act. insofar as it is . . v .  

~nconsistent with Part 11 of this act. 
Section 14 of the act of December 31. 1965 (P.L.1257, 

No.51 I ) ,  known as The Local Tax Enabling Act, insofar as it is 
inconsistent with the provisions of section 2502 uf this act. 

(c) General.-All other acts and parts of acts are repealed 
insofar as they are inconsistent with this act. 
Section 9 102. Effective date. 

This act shall take effect as follows: 
(1) Part I of this act shall take effect January 1, 

1995 
(2 )  Section 2303 of this act shall take effect January 

I .  1994. 
( 3 )  The remainder of this act shall take effect 

immediately. 

On the question, 
Will the House agree to the amendment? 

The SPEAKER. Mr. Tomlinson would normally be 
recognized. Does the gentleman, Mr. Tomlinson, want to yield 
to the gentleman, Mr. Wright'? 

Mr. 'TOMLINSON. Yes. 
The SPEAKER. 'lhe gentleman, Mr. Tomlinson, would be 

recognized on his amendment initially; however, the 

gentleman, Mr. Wright, has asked to intercede. The gentleman, 
Mr. Tomlinson, will yield. 

Mr. TOMLINSON. I will yield. 

MOTION TO RECOMMIT 

The SPEAKER Mr. Wright is recognized for the purpose 
of a motion. 

Mr. D. R WRIGHT. Mr. Speaker, I rise reluctantly to 
move- We have before us a bill that is important to me, 
because I have been interested and fought for local tax reform 
as long as I have been in this House, but this is not the forum 
to do it. 

Something has gone umng  with the committee system 
when we have a complicated bill such as this and we have 47 
amendments, and you can tell from the intermgation that it is 
difficult for us to find an adequate understanding of this issue. 
This has only been before us a vely short time. It seems to me 
that if the committee system in this House is going to work, 
that we are not going to be dealing as a committee of the 
whole on important issues such as this, and therefore, Mr. 
Speaker, 1 move that this bill be recommitted to the Committee 
on Finance. 

The SPEAKER. The gentleman from Clarion moves that 
the bill be recommitted to the Committee on Finance. 

This is debatable. 

On the question, 
Will the House agree to the motion? 

Mr. COY. Mr. Speaker? 
The SPEAKER. For what purpose does the gentleman rise? 
Mr. COY. To debate the motion. 
The SPEAKER. The gentleman is in order and may 

proceed. 
Mr. COY. Mr. Speaker, we have obviously spent a few 

hours working on a bill. The majority leader had announced 
the plan earlier in the day that we would work, take a dinner 
break, and retum to work later. If we do not finish it today, we 
will retum to the schedule tomonow. 

The time for local tax reform is here, the time for debate 
is here, and let us continue with the debate, and the first step 
in continuing with the debate is to vote "no" on the motion to 
recommit. 

The SPEAKER. Does Mr. Trello seek recognition on the 
motion? Mr. Trello. 

Mr. TRELLO. Mr. Speaker, 1 oppose the motion to 
recommit. 

I think this committee, members from both sides of the 
aisle, for the last 2 or 3 months did an awful lot of work. 
Unfortunately, there are only 24 members on the committee - 
14 from our side and 10 from that side. We cannot invite the 
entire General Assembly to sit in on our committee, not that 
they would attend anyway. They have their own ideas of what 
tax reform should be, and I think the amendment process is 
their only way and 1 think we should continue to do this. 
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If this is important to the previous speaker, that he has been 
working on it since he has been up here, then let us not delay 
it and march on and get the job done. 1 oppose the motion. 
Thank you. 

The SPEAKER The gentleman from Chester County, Mr. 
Gerlach, on the motion to recommit. 

Mr. GERLACH. Mr. Speaker, I likewise oppose the 
motion. 

We have had 70 members of this chamber a part of the 
House local tax reform caucus. We have worked very hard and 
diligently to get something on the floor to vote. We have 
reached that level. We have seen many amendments, many 
good amendments, perhaps some bad amendments, but the 
time to deal with local tax reform for our constituents is right 
now. 

I oppose the motion and urge all of this chamber to oppose 
it. 

The SPEAKER. Does Mr. Gannon seek recognition on the 
motion to recommit? The gentleman indicates that he does. 
The gentleman is recognized. 

Mr. GANNON. Mr. Speaker, 1 am going to urge a "yes" 
vote to recommit this bill to the Finance Committee for several 
reasons. 

This bill was brought up very quickly in Finance and is 
actually not the original bill that was introduced. An 
amendment was offered in the committee and the bill was 
voted out to the floor. We now have about 70 amendments 
before us, Mr. Speaker. 

I think the wise thing to do is to take those 70-some 
amendments and other amendments that other members may 
wish to offer, take this back to the Finance Committee, let us 
go through those amendments, let us amend that bill with the 
amendments that we feel would be appropriate, then that bill 
can come out. There probably will be some other members 
who would feel strongly if amendments were taken out that 
they would want back in. But our work load here, two things 
would happen: We would streamline this pmess -we  would 
permit the committee system to operate as it should - and we 
would also still have the opportunity to offer amendments 
when this bill was reported back to the 1 1 1  House. 

I think the appropriate thing to do is to move this back into 
committee; let the committee do its work. Let us look at each 
of these amendments that is being offered here today. Let us 
come out with a bill that we can discuss intelligently and is not 
being done in a piecemeal fashion as we see here tonight. We 
can come out with a comprehensive tax reform package; then 
we can debate the bill in a rational manner and listen to other 
amendments and other ideas that members may have at that 
time, and we will not be here all night and all day doing it. 

I urge a "yes" vote on the recommittal. 
The SPEAKER Mr. Blaum is recognized. 
Mr. BLAUM. Thank you, Mr. Speaker. 
Mr. Speaker, I rise to support the motion to recommit. 
We are on our seventh packet of amendments, and 1 do not 

think that recommitting it for study in the Finance Committee 
is a death knell. I think recommitting it brings about a 
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thoughtful way to approach this issue of local tax reform, and 
this bill has been called local tax reform. 

I also think the argument could be made in a closer reading 
of the bill that it actually raises taxes and not reforms them. 

It is very difficult to get this job done without an 
amendment to our Constitution to allow us to tax properties at 
different rates, and until that is done, it is very difficult to 
come up with a hill that actually works, let alone to deal with 
seven packets of amendments, as we go through them the 
meanings of wluch are very complicated and something I 
believe that the expertise of the committee is better to do, and 
then to come back to this committee. 

I think the tax reform caucus, now led by some of the t 
members of this House, has done a terrific job, hut obviously 
with seven packets we need a little bit more work to be done 
on it before it comes to the floor of the House in a final 
version so that we just do not send something over to the 
Senate which is not workable, which is not acceptable to the 
administration, which may or may not have even been 
consulted. 

I think that there is work to be done, and I ask that the 
motion to recommit be approved. Thank you, Mr. Speaker. 

The SPEAKER The gentleman from Chester, Mr. Gerlach, - 
for the second time on the motion to recommit. 

Mr. GERLACH. Thank you, Mr. Speaker. 
I just want to further comment that if this hill is 

recommitted and it goes back into the Mouse Finance, those 
Finance Committee members worked very diligently over the 
last month and a M f  on this legislation as well, and I do not 
care how many amendments go back to that committee, if they 
come out with another package of bills on local tax reform and 
it gets back on the floor, back on this calendar, there are going 
to be another 40 or 50 amendments, because that is the nature 
of tax reform. Nobody is going to be happy with whatever 
proposal comes out of the Finance Committee and comes onto 
this floor for consideration. We simply have to deal with these 
issues. Yes, it may be timely; yes, it is extremely important; 
but the only way we are going to move ahead with local tax 
reform in the Commonwealth of Pennsylvania is when we sit 
here, debate the issues, and get this issue done. 

So I oppose the motion and ask for the same from all the 
other members of this chamber. 

The SPEAKER. Mr. Trello for the second time; Mr. Trello 
for the second time. 

Mr. TRELLO. Mr. Speaker, in response to my good friend ,, 
from the other side of the aisle, Mr. Gannon, the reason why 
I am opposing the motion is in the interests of fairness. 
Remember, Mr. Speaker, we Outvote you 14 to 10. I think you 
would have a better chance on the floor than you would in the 
committee. 

So again, I oppose the motion to recommit. 
The SPEAKER. Mr. Coy from Franklin. 
Mr. COY. Thank you, Mr. Speaker. 
Let us be clear. If you are not for local tax reform, then t 

vote to commit the bill. The plain and simple fact is, I do not 
care how much the hill is amended in the committee; these 
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amendments will be hmught before the House as a whole later. 
Everyone will have different ideas. 

We are about the business of debating it. So if you want 
the death knell to local tax reform, here is your chance to ring 
the bell. If you want to deal with it and deal with the issue of 
debate here tonight, deal with the issue of local tax reform 
which we have scheduled for tonight and tomorrow, then vote 
"no" to recommit. It is that simple. It is that simple. 

Now is the time for debate. The issues are very difficult. 
The issues require some thought and some substantive dehate. 
That is what we are here for. That is what tonight and 
tomorrow is for. 

I ask for a "no" vote on recommittal. 
The SPEAKER. The gentleman, Mr. Tomlinson, on the 

motion to recommit. 
Mr. 'TOMLINSON. Mr. Speaker, I would ask you not lo 

recommit this. I think that it is time that we debate this. It 
seems that we are handling things in a committee of the whole. 
Whether it was the mobile home bill or it was campaign 
finance reform or whether it was gun control, everything seems 
to come before the full body and the full body gets to say 
everything about all the amendments. So the amendments are 
there. We had 90 amendments to the mobile home hill, and we 
dealt with that. 

I say this is the time to deal with the issue, and I say do 
not recommit this hill. Thank you. 

The SPEAKER. The gentleman, Mr. Freeman, on the 
motion to recommit. 

Mr. FREEMAN. Thank you, Mr. Speaker. 
Mr. Speaker, I also rise to oppose the motion to recommit. 
This is a critical issue, one that is of key concern to all of 

our constituents, and we should not retreat from embracing this 
issue on Uus floor tonight or as long as it takes until we can 
deliver a good package of local tax reform - local tax reform 
which is going to lower properly taxes, create a fairer tax 
structure based on the ability to pay. If we delay this bill 
tonight, if we send it back to committee, we are sending a 
signal to the people of Pennsylvania that we are not up to this 
task, that we are retreating from our responsibility to change 
the system and make it a fairer system. 

I urge the membership of this body to embrace this issue 
tonight and to successfully pass good tax reform, local tax 
reform, that will address the concerns of our citizens and has 
been delayed for many, many, too many years. 

1 urge a vote of "no" on recommittal. 
The SPEAKER. The Chair thanks the gentleman and 

recogni;.~~ the gentleman fmm Carlisle, Mr. Masland. 
Mr. MASLAND. 'lhank you, Mr. Speaker. 
I rise to oppose the motion to recommit for all the reasons 

that the previous speakers have mentioned. I would just add 
one other observation. 

In my opinion, there are only two things we need to do this 
year, and if we do those two things, we will be successful in 
the Gemral Assembly. The first one is to pars a budge! on 
time. We have already discussed that today. The second one is 
to pass local tax reform, an4 Mr. Speaker, 1 would suggest if 
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we have to stay here till the cows come home, then let us do 
it and get it done with. Thank you. 

The SPEAKER The gentleman fmm Somerset County, Mr. 
Lloyd. 

Mr. LLOYD. I am not sure if it is just coincidence or 
whether it is designed tM I get an opportunity to talk about 
the cows coming home. 

Mr. Speaker, I oppose the motion to recommit. 
Early in this session we spent a great deal of time in debate 

about trying to open up the process so that members who did 
not happen to be on a particular committee or were not 
involved in a particular set of negotiations would have their 
oppo~tunity to offer their proposals and have a vote, up or 
down. Now, I will agree that the process has gotten sloppy, 
and I would hope that we do not stay here until 3 o'clock in 
the morning and that we consider pushing this bill over a 
period of days so that people do have a clear undemanding of 
what these amendments will do. But there is absolutely no 
question that if we send this hill back to committee and it 
comes back out, those of us who are not on the committee are 
still going to want to make changes, and that is what we are 
here to do. 

I think that it is d o m e  that this comes after the 
debates on gun control and on election reform, but this is a 
serious matter, one on which we spent a great deal of time 
several sessions ago. It deserves that attention again, and we 
can do that only if we defeat the motion to recommit. Thank 
you, Mr. Speaker. 

The SPEAKER The Chair would like to announce to the 
Agricultural chairman that for you to come after the "cows 
coming home" remark was "udderly" appropriate. 

The gentleman, Mr. Boyes, is recognized. 
Mr. BOYES. Thank you very much, Mr. Speaker. 
I have heard all the debate and all the remarks about 

recommitting or not to recommit. As the ranking member of 
the Finance Committee on the Republican side, I listened very 
carefully to my esteemed colleague, the chairman of the 
committee, on his very succinct explanation of why it should 
not be recommitted. I have been there before; I can count, too. 
I would say that we get about the business, continue with the 
action tonight, and I would oppose the motion to recommit. 

The SPEAKER The Chair thanks the gentleman. 
The gentleman, Mr. Wright, is recognized for the second 

time on the motion. 
Mr. D. R WRIGHT. Mr. Speaker, I had not intended to 

speak until my motion was characterized as a motion opposed 
to local tax reform. It seems strange to me that a person can 
stand on the floor of this House and ask for an orderly process 
and then have imputed to him that he is opposed to local tax 
reform. 

I would remind the ladies and gentlemen of the House that 
we had local tax reform and we submitted that proposal to the 
people of this Commonwealth and they rejected it 3 to 1. My 
guess is that if we do not do this in an orderly, thoughtful, 
conscientious way, we will incur the wrath of the people that 
we represent. 
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All I am asking for is an orderly process. If it is the will of Dent h o m f ~ l  ROWS Wogan 

this House that you would rather moo like a cow than consider E n  h u b  Robinson Womisk 
hughlin R&k Wright, M. N. 

this pmposal in an orderly way, then so be it. nnlr. I .W~.S. nlrhrpr v ~ ~ . i n ~ t .  . -- .- . .." 
The- SPEAKER. The gekleman, Mr. Battisto, from 1 EUOK t.ede~.r Rmner Y W ~ C  - - 1 EL ~ o e  ~ u b ~ &  

w 
Monroe. Zu& 

Mr. BATIISTO. Very quickly, Mr. Speaker, very 
succinctly. 

Mr. Speaker, about 4 years ago when we visited tax 
reform, we had this same lengthy debate. We are having the 
debate tonight, and if we would recommit this to the Finance 
Committee, 3 months from now-they could keep it and go 
over it and go over it and go over it with 24 members-we 
would come back and have the same kind of lengthy debate. 

The time is now, right now. Let us take the rest of this 

Fairchild Lch MY 
Fajt LeDsovitz R ~ a n  DeWeese. 
Fargo Lloyd Santolu Speaker 
Fa- 

NOT VOTING4 

Bush h h a m  Nickol Penel 
Butkovitz LNdansb w 

On the question recuning. 
Will the House agree to the motion? 

The following roll call was recorded: 

Y E A S 4  

Blaum Cawley Steigbner Wright, D. R 

NAYS-191 

Acosfa Fee Lucyk Sather 
Adolph Fichter Lynch S a u m o  
Allen Fleagle Mdtland Saylor 
Arsall Flick Maadmino Scheetz 
Amu*rong Freemao Markoaek khuler 

evening and even tomorrow, let us finish all these amendments 
and listen carefully, and let us deal with local tax refom. 
Thank you very much. 

Baker 
Barley 
Battislo 
Bebko-Jones 
Belardi 
Belfanti 
B iml in  
Bishop 
Boyes 
Bmwn 
Bunt 
Buxton 
Caltsgimne 
Cap@ianca 
Cam 
Camae 
Cessar 
Chldwiek 
Civas 
Clark 
CIymer 
Coben, L. I. 
Cobea, M. 

The question was determined in the negative, and the 
motion was not agreed to. 

Colafella 
Colavzo 
Conti 
Comell 
Carrigan 
Cowell 
coy  
curry 
Daley 
DeLuce 

oempsey 

Gamble 
Gsnnon 
Geid 
Georke 
Gerlach 
Giglidti 
Gladsck 
Godsball 
Gordner 
Gluitm 
G w  
Haluslra 
Hsnoa 
Harley 
Hasay 
Heonessey 
H m n  
Hershey 
Hess 
Hughes 
Hutchinson 
Itkin 
Jadlnxlm 
James 
Jamlin 
J o q h s  
Kaiser 
Kasunis 
Keller 
Kenney 
King 
Kirkland 
Krebs 
Kukovich 

Mmico 
Maslaod 
Mayemik 
McCall 
Mffieebaa 
MsNally 
Melio 
Mary 
Michlovic 
Micavie 
Mihalich 
Miller 
Mundy 
Nailor 
NY= 
O'Brieo 
O laz  
Oliver 
Pesci 
Petram 
Petmne 
P&it 
Phillim 
Piccola 
Pistella 
Rtts 
Platts 
Preslan 
Raymond 
Reber 
Reinard 
Richardson 
Rieger 
Rittet 

Scrimenti 
Semmel 
SerafiDi 
Smith, B. 
Smith, S. H. 
Sayder, D. W. 
Staback 
Staim 
Steelman 
Steil 
Stem 
SMler 
Stish 
Sfrittmatter 
Sturla 
Sum 
Taagreni 
Taylor, E. Z. 
Taylor, J. 
Thomas 
Tigue 
Tadinson 
Trello 
Trich 
True 
Tulli 
lllinos 
Vsoce 
Van Home 
vmn  
Vitali 
Washingtoo 
Waugh 
William 

The SPEAKER We were on the Tomlinson amendment, 
the Tomlinson amendment A0462, packet No. I, and 
quixotically, the Tomlinson amendment is listed under "Ryan" 
in packet No. 1. The gentleman, Mr. Tomlinson's amendment 
was read by the clerk. 

On the question recurring, 
Will the House agree to the amendment? 

The SPEAKER. 'The gentleman, Mr. Tomlinson, is 
recognized on the amendment A0462, in packet No. 1. 

POINT OF ORDER 

Mr. COKRIGAN. Point of order, Mr. Speaker. 
The SPEAKER The gentleman from Bucks rises for a 

point of order. The gentleman will state his point. 
Mr. CORRIGAN. Mr. Speaker, my understanding of the 

C m y  amendment was that it was postponed temporarily while 
we went to dinner and we were going to take up that 
amendment when we returned from d~nner. Is that not my - 
understanding? That is not comct? 

The SPEAKER l'he parameters of the postponement were 
not delineated, but in essence, I believe the Curry amendment 
will be attended to after our break. 

Mr. CORRIGAN. Some of the amendments, possibly this 
amendment, would have an effect on the Cuny amendment. 
What is that going to cause to happen? 

The SPEAKER The gentleman's point is poignant, and the 
gentleman would please have a momentary dialogue with the 
majority leader and potentially Mr. Ryan or one of his staff 
also. 

I (Conference held.) 

The SPEAKER. Relative to the inquiry of the gentleman 
from Bucks, the Parliamentarian indicates that the Tomlinson 
amendment has no parliamentary conflict w~ th  the Curry 
amendment, and the gentleman from Bucks, Mr. Tomlinson, t 

may proceed with his debate. 



1994 LEGISLATIVE J( 

Mr. TOMLINSON. Mr. Speaker, what I have attempted to 
do with this amendment is, in tax reform every municipality in 
the State of Pennsylvania, under this bill, is not allowed to tax 
nonresidents, and all I am asking in my amendment is that 
Philadelphia, a city of the first class, abide by thls bill as every 
other municipality. 

The SPEAKk:R. The Chair thanks the gentleman. 
I'he gentleman, Mr. Evans, on the Tomlinson amendment. 
Mr. EVANS. Mr. Speaker, this amendment is even much 

more dangerous than the amendment that the gentleman from 
Montgomery County was going to offer. 

I mentioned to you earlier about this General Assembly 
approving the PlCA legislation to oversee the city of 
Philadelphia. In addition to that, Mr. Speaker, I mentioned to 
you about the 5-ycar plan regarding PICA an4 if we were to 
take this particular action, the message it would send to the 
finance community regarhng the confidence in the city. I 
expressed to you that mandating any tax reductions would 
shake the confidence regarding the management of the city. If 
this amendment is appmved, Philadelphia will be the only 
jurisdiction mandated that would not have the ability for 
implementation of optional local taxes. Every other county, 
school &strict, ,local government, would have that option 
retained to set existing taxes. 'Ths would very severely hun the 
city of Philadelphia. I expressed to you that the impact of this, 
we estimate, is about $80 million. Let me repeat that, Mr. 
Speaker: The fiscal impact is about $80 million. Clearly, Mr. 
Speaker, that money has to come fmm somewhere. 

The city of Philadelphia has been attempting, on its own, 
to put its house in order, as a result of the PlCA board, which 
the city thanks the members of the General Assembly for 
allowing the city to have that ability to use that PICA board. 
It appears to me that this is going backwards in terms of 
moving the city ahead. There is no way, Mr. Speaker, in good 
conscience, that anyone who sits on this floor can accept the 
fact that you want to put an $8&million hole in the city of 
I'hiladelphia's budget. 

So 1 would ask that Democrats and Republicans alike, on 
both sides of the aisle, would give a negative vote on this 
particular amendment. Thank you, Mr. Speaker. 

The SPEAKER. The Chair thanks the gentleman. 
On the Tomlinson ,amendment. does the gentleman, Mr. 

Kukovich, wish to debate the Tomlinson amendment? 
Mr. KUKOVICH. Thank you, Mr. Speaker. 
I had said earlier that there are a number of amendments 

that are bill killers. This clearly is one. 
1 understand the concern of Mr. Tomlinson and some 

members who are affected by that particular tax, but 1 need to 
point out that we have got to keep this in perspective. 

What the tax reform caucus has tried to do, what 
Representative Gerlach and Representative Reber and members 
on this side of the aisle in the Finance Committee, 
Representative Stetler, Representative Trello, what they tried 
to do is craA something that is fair on one hand but is passable 
on the other. Maybe that is too much of a task to bite off. I do 
not know. Nobody has accomplished it before. But because of 
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the failures of the past, we have a madmap, and one of the 
pieces of that roadmap is that once you pull this Philadelphia 
issue in, you destroy tax reform. 

I cannot impugn the motives of the folks who offer that 
amendment, because they have legitimate concerns. What I do 
know is that if this goes in and if you vote for this amendment, 
tax reform is once again dead. Putting aside the numbers 
recited by Representative Evans, putting aside some valid 
arguments that Representative Tomlinson might have, the 
pragmatic bottom-line issue is, our only chance to get some 
decent tax reform started for the rest of this Commonwealth is 
to defeat this amendment and pass this bill this evening. 

I would strenuously request a negative vote. 
The SPEAKER The gentleman, Mr. Saurman, on the 

Tomlinson amendment. 
Mr. SAURMAN. Thank you, Mr. Speaker. 
Mr. Speaker, I guess it is nice to talk about fairness as long 

as it does not involve you. We are talking about a situation 
where four counties are affected by the Sterling Act, four 
counties. Philadelphia says, you are being unfair to us because 
you are not allowing us to stick it to you; that is what they are 
saying. 

For years the suburban people have contributed to 
Philadelphia without any reciprocity. If I live in Ambler, as I 
do, and work in Nomstown and they have a l-percent wage 
tax and I have a l-percent wage tax in Ambler, they will send 
that money back to my municipality, but if in fact I work in 
Philadelphia, not only will I pay more than that 1 percent, 1 
will pay the 4.3 percent, and the people in Ambler cannot tax 
me. 

Under this bill, the bill itself, this reciprocity no longer 
exists. The bill says that only residents are taxed. However, it 
says that Philadelphia can still tax nonresidents, although the 
other 63 counties cannot do that, and it is defended because it 
will make an $80-million hole in their budget. 

Mr. Speaker, I think that that is their pmblern and that it is 
about time that we talked about fairness and it is about time 
that we talked about equality. We fought in here about equality 
for school funding, and at the same time, for some reason, 
everyone just says, well, you four counties that are affected 
have to put your shoulder to the wheel and just keep taking it. 

If we are going to talk about reform, it is time that we 
reform taxes. If we talk about equality, then we support the 
Tomlinson amendment. Thank you. 

The SPEAKER. The gentleman, Mr. Trello, on the 
Tomlinson amendment. 

Mr. TRELLO. Mr. Speaker, I rise to o w e  the Tomlinson 
amendment. 

Although I commend him and other members who reside 
in that area who are affected by the Sterling Act, and you are 
here to represent your constituents and I can appreciate that, 
but this bill deals with tax reform. Tax reform gives every 
municipality and every county a menu of options in the way 
they tax people. What this amendment does is, it takes away 
from Philadelphia but gives them no option to get anything 
back, and that is not tax reform. Tax reform is simply a menu 
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of options on how we tax people, and this does nothing. If we 
are going to do tax reform, it must be for everybody in the 
State of Pennsylvania and not take away and then not give 
something back. 

For that reason, Mr. Speaker, 1 oppose the amendment. 
The SPEAKER The gentleman from York, Mr. Stetler. 
Mr. STETLER 'hank you, Mr. Speaker. 
Will the maker of the amendment stand for interrogation, 

please? 
The SPEAKER Mr. Tomlinson indicates he will respond. 
Mr. STETLER lust a point of clarification. Does your 

amendment deal strictly with wage taxes? 
Mr. TOMLINSON. No. 
Mr. STETLER What impact would this amendment have 

on the municipal services taxes that are mentioned in HB 
ZOZ? Would that eliminate that- 

Mr. TOMLINSON. No. 
Mr. STETLER -the ability to tax nonresidents? The 

municipal services tax is a tax on workers in an area that are 
nonresidents. Would that affect that? 

Mr. TOMLINSON. No. That is a privilege tax. 
Mr. STETLER. I am sorry. Okay. Thank you. 
Mr. Speaker, may I just comment on the bill, please? 
The SPEAKER Mr. Stetler is recognized. 
Mr. STETLER Mr. Speaker, I stand in opposition to this 

amendment for two specific reasons. 
First of all, I believe, like several speakers before me, tlus 

amendment does kill tax reform. The city of Philadelphia, in 
my opinion, has been making great strides in dealing with its 
fiscal problems. This amendment, I think, turns back the clock 
and puts them at disadvantages. My question is, who fills the 
void from the loss of revenue for the city of Philadelphia? And 
I would suggest that as we go through the budget process, if 
not this year, in future years, it will be the taxpayers in the 
west, in the northwest, in the northeast, in the south-central 
Pennsylvania who will fill that void. 

The second reason I oppose this amendment is that it 
removes the concept of options. As Chairman Trello pointed 
out, the whole point of this tax reform proposal as it currently 
rests on the floor is that it offers options to municipalities. This 
amendment mandates to the city of Philadelphia how it will 
collect its taxes, and I feel that that violates the spirit of this 
act. 

I therefon: ask that this amendment be defeated. Thank 
you. 

The SPEAKER. The gentleman from Delaware, Mr. Vitali, 
on the Tomlinson amendment. 

Mr. VITALI. Mr. Speaker, I rise in suppolt of the 
Tomlinson amendment. 

In my view, to move from a situation where municipalities 
are treated unequally, as they are now. to a situation where all 
municipalities are treated equally, as the Tomlinson amendment 
would do, is tax reform. 

In response to the previous speaker's question, who fills the 
void when this $40 million is taken out, I answer, Philadelphia 
fills the void. as well they should. I do not think this is putting 
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Philadelphia on an unequal footing. This is putting Philadelphia 
on an equal footing with Haverford Township and Radnor 
Township and any other municipality in the Commonwealth. 

Without the Tomlinson amendment, my constituents, my 
municipalities do not have options, because without the 
Tomlinson amendment, the wage tax is not a viable option in 
my community. As 1 mentioned in the argument of the Cuny 
amendment, we have that option now, and we have not takcn 
advantage of it because of the Sterling Act. 

I feel all municipalities should be equal regardless of the 
political clout of any of the members. I think we have to look 
to fundamental fairness. We all have to put our own houses in 
order. Each municipality has to spend its own resources wisely 
or pay the consequences. I think a vote for the Tomlinson 
amendment is a vote for tax reform. Thank you. 

The SPEAKER The gentleman from Chester, Mr. Gerlach, 
on the Tomlinson amendment. 

Mr. GERLACH. Thank you, Mr. Speaker. 
I rise reluctantly to oppose the Tomlinson amendment, and 

I do so not because there is not great merit and value of what 
the amendment provides, but in weighing this issue, you weigh 
it in terms of what this particular amendment does and what 
the goals of tax reform are generally. I am very concerned that 
if we lose ttus opportunity, through the inclusion of the 
Tomlinson amendment, to get tax reform for the rest of the 
Commonwealth of Pennsylvania, we will not have succeeded 
in doing something that our constituents in this entire Stale 
desperately need. 

The purpose of trying to come up with local tax reform is 
to try to reduce reliance on the property tax; to give local 
flexibility; to provide taxpayer pmtection provisions. The 
current pmposal before us, particularly if a number of 
amendments get in that I think are appropriate, gives us the 
opportunity to achieve something fair and substantial for all of 
us across the State. 

Consequently, I h o p  that those of us that want tax 
reform-and I believe everybody here wants good tax 
reform-will keep your eye on the prize, and that is a fair, 
more equitable taxation system for millions and millions of 
Pennsylvanians across the Commonwealth. 

Therefore, I ask for a "no" vole on this amendment. Thank 
you. 

The SPEAKER. The gentleman from Delaware. Mr. 
Raymond. 

Mr. RAYMOND. Thank you, Mr. Speaker. * 
Mr. Speaker, I rise in support of the Tomlinson 

amendment. 
We talk about tax reform in this hall, and for 9 years I 

have been hearing tax reform and I have been hearing the 
Steding Act discussed and every year it is, let us put it off till 
next year; Let us put it off till later; let us not block this thing 
or that thing. 

Well, frankly, my district has a town with 50 percent of the 
people working in Philadelphia. This tax reform package, k 

without this amendment, does nothing for that town an4 
frankly, nothing for that school district and in f a  denies the 
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tax reform that the chairman of the Finance Committee talked 
about to most of my district and most of my towns. 

For years we have been hearing it. We are not talking 
about a few dollars here or $25; we are talking about 4.31 
percent of my residents' income that goes to the city of 
Phikddelphia. l h e  gentleman, Mr. Vitali, indicated properly that 
the people of Philadelphia should pick up the slack on that, not 
the rest of the State, and the people in Delaware, Chester, 
Bucks, and Montgomery Counties who work in the city of 
Philadelphia should not be paying a 4.3 1-percent wage tax to 
the city of Philadelphia. 

It is absolutely ludcrous and ridiculous to keep talking 
about tax reform when you talk about taxing our residents that 
way and deny the residents of the southeastern counties 
surroundng Philadelphia their opportunity for tax reform. This 
package in fact is a good package if we do some relief for the 
suburban communities and allow them to participate. 
Otherwise, you are eliminating four counties from participating 
in this, and it is not fair. 

I support the Tomlinson amendment. Thank you. 
The SPEAKER. 'The gentleman from Franklin, Mr. Coy. 
Mr. COY. Thank you, Mr. Speaker. 
Mr. Speaker, while I consider for a moment the issue of 

germaneness on t h s  issue, I will not raise it, but 1 think the 
point is worth talking about for just one moment. 

This hill starts, in the title page of the hill, saying an 
"Optional Local Tax Enabling Act." This amendment is 
mandatory. The language in this amendment is mandatory for 
the city of the first class. The entire rest of the bill is optional. 
I think that changes the character of the substance of the local 
tax reform debate to the point where I thlnk it may, not only 
do I think it may but I am certain that it will have a deadly 
effect on the entire legislation. 

While I believe tkat legislators from the suburban counties 
have a legitimate concern and need to raise that from time to 
time, l would ask my colleagues in the rest of the State to 
consider whether t h s  is the time; to consider whether while we 
are creating an optional tax act for the rest of the 
Commonwealth, whether we do or do not want to place in that 
act a mandatory feature for Philadelphia. 1 submit that we do 
not. 

1 submit that this, in the long lun, is very damaging to the 
local tax reform effort that we started before, and while I 
spoke a few minutes ago ahout recommittal and against that, 
equally as strongly I think the argument must be made that if 
this amendment would pass, the future of local tax reform at 
this juncture would be in jeopardy. So wlule the arguments are 
tempting and while the problem is real, this bill is not the 
vehicle for solution of the suburban taxation problem. 

I would ask the members of the Ilouse to vote "no" on this 
amendment so that we can get on with substantive local tax 
reform, which, as has k e n  pointed out by previous speakers, 
is probably one of the most important subjects that this 
General Assembly can face this year. Thank you, Mr. Speaker. 

The SPEAKER. On the Tomlinson amendment, the 
gentleman, Mr. Flick, from Chester. 
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Mr. FLICK. Thank you, Mr. Speaker. 
Mr. Speaker, I was sitting at my desk as I was considering 

this issue which is before us, and I figured the Sterling tax was 
adopted in 1932. Now, this is 1994, so we have appmximately 
60 years, we will just say for round figures, 60 years the city 
of Philadelphia has been collecting tax from nonresidents. 
Now, the fiscal note in this calendar year is $80 million. Well, 
let us say maybe over the 60 years the average was only $20 
million. If you take $20 million for 60 years, that is $1.2 
billion that the city of Philadelphia has collected from 
nonresidents. 

Mr. Speaker, if we are looking at tax reform and we are 
considering tax fairness, then, Mr. Speaker, this amendment 
has to be adopted. I would appreciate all my colleagues 
supporting our effort to bring tax fairness to the 
Commonwealth. Thank you. 

I be  SPEAKER The gentleman, Mr. Williams, and then the 
gentleman, Mr. O'Brien. 

Mr. WILLIAMS. Thank you, Mr. Speaker. 
There seems to be a consisted theme with regard to 

Philadelphia's responsibilities. Although I respect Mr. 
Tomlinson's efforts and members from the swmunding area, 
I am one of the few members of the Philadelphia delegation 
that happens to have Delaware County as a part of its 
legislative district, so I am somewhat familiar, as a result of 
my last term, of the issues that they have. 

Frankly, Mr. Speaker, we have not spoken a lot of truth 
tonight with regard to the 4-point-whatever percent the 
suburbanites that work in Philadelphia that work in 
Philadelphia, are taxed upon. We have discussed the numbers; 
we have discussed everything, but the fact is that when they 
drive into Philadelphia, when they commute into Philadelphia 
when they use the Philadelphia services for which they are 
being taxed, 95 percent of their income is going back to their 
township. What they choose to do with that or what that 
township chooses to do with that, that is up to them, and I 
think it is perfectly fair, but the reality is that our police in 
Philadelphia County, our fire department, and our trash 
department do an admirable job for those people who come 
into Philadelphia County, so much so that the lawyers 
downtown that Mr. Ryan and the many attorneys on that side 
of the aisle that work in Philadelphia use recognize that part. 

The fire department that put out the fire that those firemen 
lost their lives in in that building downtown, that cost 
Philadelphia something. It is not free. There is no free lunch, 
and there certainly is no free lunch for the Philadelphians who 
provide that business haven that people participate in. The 
academy on the Avenue of the h t s  that everybody seems to 
be so enamored with, there is no free lunch here. Nobody is 
taking any tax dollars, sticking it to your head, and saying, 
hey, by the way, just give us your money for no particular 
reason. The fact is that when you drive down a Philadelphia 
street, we have got to fill that pothole. That is the honest to 
goodness truth. 

Those Delaware County folks that, by the way, I discussed 
with many times-Mr. Raymond knows; Mr. Micozzie knows; 
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many others from that county have seen me out them-they 
recognize that the people from that county ask me, can we get 
Philadelphia s e ~ c e s ?  I ask them, how are they going to pay 
for them? How are they going to pay for those semices? I 
guess the answer is, the Tomlinson amendment and the many 
other amendments that we are seeing. Hey, just take it. Just 
take it for free because guess what? You are so privileged you 
could pick up our trash when we work in Pluladelphia for 
nothing. That is the ludicrousness behind some of these 
amendments. 

While I recognize it makes political hay, it says that you 
can come into Philadelphia County and work and get a 
paycheck and go back home and pay your county for your 
m u n d i n g  pmpelty and all that you want, that is nice, but the 
bottom line is, when you come into Philadelphia County and 
somebody is asking you to pay 4-point-some percent of your 
income and be responsible for your citizenship, that is all they 
are asking. I do not think that is a big, a big, big issue. If we 
could figure out how to remove all these taxes for your 
township, for my township, how we can make these things 
operate for free, I would participate in that discussion today, 
but the fact is, we are talking about responsibility, and 
everybody has to share in that responsibility collectively. 

Therefore, I have to rise in opposition to the Tomlinson 
amendment. Thank you, Mr. Speaker. 

The SPEAKER On the Tomlinson amendment, Mr. Ryan 
is recognized. 

Mr. RYAN. Thank you, Mr. Speaker. 
Mr. Speaker, I of come  would urge everybody to vote for 

the Tomlinson amendment. 
I really was not going to get involved in this debate, but 

then I heard the gentlema Mr. Williams, talking about how 
he represents part of Delaware County and how these 
Delaware Countians that work in Philadelphia go over into 
Philadelphia and they should pay some taxes because they 
work over there, but I did not hear anything about whether or 
not Mr. Williams should pay some taxes to Delaware County 
for the use of Delaware County streets. We do not have that 
tax, and if we did have that tax, we could not collect it, 
because under the law, Philadelphia would preempt the 
collection of that tax because of the way the tax laws are 
written in Pennsylvania. 

You are talking about tax reform. Well, if this amendment 
is not adopted you preclude the southeast effectively, in my 
judgment, from tax reform because the communities in the five 
or the four suburban counties, they cannot adopt this for fear 
thai their people are going to be penalized with the onerous 
burden of the Philadelphia wage tax and then the taxes in their 
own vicinity, their own locale. And we are not trying to beat 
up on Pluladelphia especially, but it is time to address this 
issue with Philadelphia. There comes a time when you have to 
bite that bullet. 

Now, the bullet has been around for a long time, and it is 
a $40-million bullet or it is an $80-million bullet and no one 
is really sure. It is an $80-million bullet if everybody, every 
community, every school district in all of the suburban 
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counties adopt the highest possible taxes permitted under the 
bill. That is what I gather is the exposure. I cannot imagine 
that the people throughout the southeast are going to allow 
their local governments to do that, so I cannot imagine that .r 
Philadelphia is going to suffer that great a loss. 

But regardless, who is going to make it up? You asked that 
question, and the question was asked by somebody from the 
central part of the State, who is going to make it up? Well, 
right now we are making it up. We are malung up the loss in 
Philadelphia, we from the southeast who work in Philadelphia; 
we make it up, and that is not fair either. Last year it was 
made up when Senator Fumo and Dwight Evans, the majority 
Appropriations chairmen from the two chambers, put an extra P 
$80 million into Philadelphia. Now, I do not know whether 
that is the way you make it up, but that is how it was done last 
year, and we did not even get the tax break at our local 
communities. 

But I think we need this amendment, and I think it is about 
time we get it, and without it, you are never going to have 
good tax reform, because you are always going to have the 
people from the southeast feeling that they have been cheated 
and I think that is wrong. 

The SPEAKER Mr. O'Brien. 
Mr. O'BRIEN. Thank you, Mr. Speaker. 
Mr. Speaker, nothing would give me greater pleasure than 

to stand on the floor of this House and support an amendment 
that would get rid of the Sterling Act for everybody, but most 
impoltantly, for the citizens of the city of Philadelphia. 

The residents in my area are penalized in a lot of ways that 
you are probably not taking into consideration and those of my 
colleagues. I he  market values of our homes go down 
dramatically every year, and the reason for that is because 
fewer and fewer people want to buy homes in Philadelphia 
because of the onerous nature of the wage tax. If you look at 
the small contractors, the small business people, they do not- 
Even the unions do not even have their headquarters in the city 
of Pluladelphia anymore, because the unions themselves are - 
big employers. Small contractors are looking for garages 
outside Philadelphia so they do not have to pay the wage tax. 
Our tax base is declining year after year, and the businesses 
are going where? The businesses are going to the surrounding 
counties, and they are paying their business taxes in the 
sumunding counties. The wage earners that follow those 
businesses, they now are taxpayers in the suburban counties. 

1 submit to you, Mr. Speaker, that you do get a benefit , 
from the city of Philadelphia. I would guesstimate that 
approximately 40 percent of the real estate in the city of 
Philadelphia is tax exempt. You lwk amund in your legislative 
districts and ask how many people have gone to Temple Law 
School, Pem Law School, Jefferson Medical School. 
Philadelphia Community College. You look at how many of 
your constituents, when they have an illness, go to one of our 
teaching hospitals in the city of Philadelphia. Those 
institutions, Mr. Speaker, are tax exempt. Perhaps if we really b 

want to get to the root of the problem, we can do something 
about maybe the State reimbursing us for those great 
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institutions that Pennsylvania is so proud of but are not on the 
books in the city of Philadelphia. They are on all the prime 
comers and all the prime locations in the center city of 
Philadelphia, locations that businesses would love to locate in 
and pay taxes. Probably 90 percent of that same type of real 
estate in the suburban counties is on the tax rolls, but they are 
not, they are not, Mr. Speaker, in the city of Philadelphia. 

There is a time, I think, when we all have to face a simple 
fact, and it is easy to bash the city of Philadelphia and God 
knows. over the years, 1 have been one of those hashers when 
I disagreed with the city administration and what I considered 
some failed policies, hut. Mr. Speaker, I also suggest to you 
that we are limited in our ability to find new ways of taxation. 

I also suggest to you that as I look around at my colleagues 
in the suburbs, I can tell you that I probably know as many of 
your constituents as you probably know, because they all came 
from districts within the city of Pbladelphia, because they lefl 
because of that wage tax. 

I implore you, as a citizn of the city of Philadelphia, to 
help us find a way to get out from under so that we can 
remain competitive; we do not have to have a wage tax; we 
can keep the businesses there; and we can keep our young 
people, who graduate from our universities and from our 
colleges, in the city of Pbladelphia where they can have jobs 
and we can support ourselves. 

Please, Mr. Speaker, be a little reasonable and love 
Phladelphia. 'Thank you. 

The SPEAKER. The gentleman, Mr. Siluman. 
Mr. SAIJRMAN. Thank you, Mr. Speaker. 
Just a couple of comments. One, a previous speaker talked 

about t b s  bill being optional, but, Mr. Speaker, t b s  bill does 
not allow taxation of nonresidents by municipalities. That is 
not an option. So I do not understand how anyone could say 
that if we are tallang now about not allowing someone to not 
tax a nonresident. which is consistent with the rest of the hill, 
that all of a sudden that issue is contrary to the optional phase 
of the bill. 

Mr. Ryan spoke about the much smaller incident of a 
Representative coming out into Ilelaware County when the 
Schuylkill Expressway was in need of repair. It would have 
seemed very simple. since everybody in the suburbs works in 
Philadelphia, to simply allow the eastbound traffic in the 
morning and the westbound in the aflemoon, but it was found 
that there was as much traffic in the moming coming from 
Phladelphia out to the suburbs as there was from the suburbs 
going into Philadelpha, and everyone from Phladelphia that 
came out into the suburbs used our services and did not pay a 
cent, but somehow when suburban people go into Philadelplua, 
thev have to oav for oothole reoairs. Now. where is the 

opportunity for every member of ths  House to share, to share 
in this uplifiing giR lo Philadelphia that the suburbs, the four 
counties, have been giving for 60 years. 1x1 us find out what 
a hole it will make. Let us appropriate it from the General 
Fund so that all of you can share. I do not want to be selfish; 
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I do not think my colleagues in the other counties want to be 
selfish, so we will share that opportunity with you, but let us 
realize that it has not been fair and it will not be fair and there 
will not be true tax reform, as has been said by others, until 
we address the Sterling Act and create equality. Thank you. 

The SPEAKER Mr. Thomas. 
Mr. THOMAS. Thank you, Mr. Speaker. 
Mr. Speaker, very quickly. I stand in opposition of the 

Tomlinson amendment, and I stand in opposition principally 
not because of potholes or because of some of the other things 
that have been mentioned. They are very isolated situations. I 
think that on the question of the Sterling Act, we have to 
consider the totality of the circumstances. We have to consider 
the accessibility to universities as it has been mentioned. We 
have to consider the accessibility of roadways. We have to 
consider the accessibility of a myriad of other services that 
people are able to take advantage of in Philadelphia County. 

And so, Mr. Speaker, the benefit clearly outweighs this m 
called pain, and as long as the benefit outweighs the sc-called 
pain, then there needs to be reciprocity, and that reciprocity 
must be Philadelphia having an opportunity to collect on those 
who benefit overwhelmingly from the services that are 
provided. Thank you. 

The SPEAKER On the Tomlinson amendment, Mr. 
Tomlinson for the second time. 

Mr. 'TOMLMSON. Mr. Speaker, thank you. 
'This is an issue about tmth; it is an issue about equity; it 

is an issue about fairness. You cannot have tmth based on a 
lie. You cannot have fairness to taxpayers based on unfair 
taxes, and you cannot have equality based on inequality. 

As I tried to explain earlier on the Cuny amendment, this 
does not work for the suburban surrounding districts. You 
cannot have this amendment and have fair tax reform. It is a 
lie. My constituents and those constituents in the suburbs will 
not have fair tax reform. It is that simple. Any suburban 
legislator or any mral legislator who does not vote for this 
amendment is not voting for fair tax reform, and anybody in 
the city of Philadelphia, regardless of your problems of 
taxation, if you truly want fair tax reform for everybody in the 
State of Pennsylvania, you will vote for my amendment. Thank 
you, Mr. Speaker. 

On the question recumng, 
Will the IIouse agree to the amendment? 

The following roll call was recorded. 

YEAS-76 
~ d o l p h  Egolf h b  saurrmn 
A"" Fairchild Lawless schedz 

B i m l i n  Gsnoon Mmico Smith, S. H. 
BOP Gist Melio Snyder, D. W. 
Bmwn Glsdeck M k z i e  Stain 
Buot Godshall Miller StBl 
Carone G ~ P P O  Nailor Stnumatter 
Civera ~ s r ~ e y  N ~ c e  ~ a y ~ o r ,  E. Z. 
C l w r  Hasay Phillip Tomlioson 
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Cohen. L. I. Hrrman P i m l s  Tme 
Conti H n s  F'itts U l i m  
Cornell Hutchinson Raymod V a n e  
c0"igao Jdoulec RRoard Vitali 
CW King Rohrer Weugh 
DBat Kirklad Rubley Wright, M. N. 
DWX ~ r e b a  Ryan Z w  

NAYS-I 16 

A& 
Bake. 
Ballisla 
BebbJones 
Belardi 
&Ifanti 
Bishap 
Blaum 
Buxtan 
Cslt.girone 
Ca(lpbisnca 
Om 
Cawley 
Cessar 
Chsduick 
Clark 
Cohen. M. 
Colrfella 
c0lavzo 
Cowell 
c o y  
Daley 
DeLuca 
msq, 
D m  
Dolutvcn 
Evans 
Fajt 
Fargo 
F m  

Fee 
Freeman 
Gamble 
George 
Gerlsch 
Gidicmi 
Gordoer 
ond128 
Halush 
Ham. 
Hennease~ 
Henhey 
Hughes 
It!& 
Isrolin 
Iosepbs 
Kaiser 
K d c  
Ksller 
K w e y  
Kukovich 
LaGmtta 
Lavghlin 
Lederer 
L& 
Leswitz  
Lloyd 
h c y k  
Mandmoo 
Mark-k 

Madand 
MayRnik 
McCall 
Mffieehsn 
McNally 
Meny 
Mishlwis 
Mihalich 
Mundy 
OBrien 
Olasz 
Oliver 
Pes i  
peuans 
Peuooe 
P d i l  
Pislella 
Platta 
R e t a n  
Reber 
Rieger 
Rille¶ 
RabeIiS 
Robinsoa 
Roebuck 
Rmney 
Rudy 
Sanlooi 
Sather 

Saylor 
Scrimenti 
Smith, B. 
Stnback 
Steelman 
Skighoer 
Stom 
Stetler 
Stish 
Sturla 
Sum 
Tanpetti 
Taylor, J. 
Tho- 
Tigue 
Trello 
Trich 
Tulli 
Vao Home 
veon 
Washington 
Wogan 
Wumiak 
Wright, D. R 
Yandriswits 
YRvcic 

Dew- 
speaker 

NOT VOTING-3 

I- Richardson Williams 

Busb Durham Nickol Penel 
Butkavitz h b w  

The question was determined in the negative, and the 
amendment was not agreed to. 

HOUSE SCHEDULE 

The SPEAKER. The Chair recognizes the gentleman from 
Allegheny County, Mr. Itkin, our majority leader, for an 
announcement at this time. 

The House will please wme to order. We have a very 
important announcement regarding the rest of the schedule. 

Mr. Itlan is recognized. 
Mr. ITKIN. Mr. Speaker, we are going to take a dinner 

break now. We do have p ina  available downstairs for the 
membership if you care to pmake in that. 

We will be returning to the floor at 8 o'clock, and then we 
are going to slart and work until about 11 and we will see 
where we are and hopefully we can conclude our business 

mund that time. Otherwise, if we do not finish the business 
tonight, 1 will see all of you tomormw morning and I would 
rather not have to do that, so let us work this evening and get 
on with it and get this issue behind us. Thank you. w 

The SPEAKER The p i m  is in room 60 in the East Wing; 
that is where the pizza is being sewed. 

ANNOUNCEMENT BY MR. CALTAGIRONE 

The SPEAKER Mr. Calugirone is recognized for the 
purpose of making an announcement. 

Mr. CALTAGIRONE. Thank you, Mr. Speaker. 
For the members that have not signed on to the Shriners 

Temple Children's Hospital legislation, we have it in the well 
of the House. We are going to submit it this evening. We have 
over 70 cosponsors. We would appreciate if anybody would 
like to cosponsor, to please sign on. Thank you, Mr. Speaker. 

The SPEAKER. The Chair thanks the gentleman. 

Does the gentleman, Mr. Mayemik, seek recognition? The 
gentleman may proceed. 

Mr. MAYERMK. Mr. Speaker, I have a question. If we 
are not here t o m o m ,  will the desk be open to receive 
amendments or bills? 

The SPEAKER. Is the gentleman referring to potentially 
receiving messages fmm the Senate? 

Mr. MAYERNM. No. I am referring to submitting bills so 
that we can have them considered during the budget 
consideration. 

The SPEAKER According to the Parliamentarian, there is 
no need for the desk to be open for you to introduce bills. 

The Chair would invite the gentleman from Allegheny to 
confer with the Parliamentarian in the next minute or two 
while other pm forma housekeeping work is being done so we 
can specifically clarify the gentleman's question. 

Mr. MAYERNM. Just one more question. 
The SPEAKER. The gentleman 1s in order. 
Mr. MAYERNM. So I could submit a bill during the off 

time, and that can receive a number and be referred to 
wmminee? 

The SPEAKER Will the gentleman please appmach the 
dais. 

Mr. MAYERNIK. All right. 
The SPEAKER. Thank you. 

VOTE CORRECTION % 

The SPEAKER. The gentleman, Mr. Waugh. 
Mr. WAUGH. Thank you, Mr. Speaker. 
On the Tomlinson-Ryan amendment. 0462, just recorded, 

I was "yes." I would like to be recorded as a "no," please. 
The SPEAKER. 'The Chair thanks the gentleman, Mr. 

Waugh, and his remarks will be spread across the record. 
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BILLS REPORTED F R O M  COMMITTEES,  I for special supplemental postretirement adjustments. 

CONSIDERED FIRST  TIME, AND TABLED EDUCATION. 
HB 462, PN 3216 (Amended) By Rep. PETRARCA 
An Act amending Title 75 (Vehicles) of the Pennsylvania 

Consalldated Statutes, further providing for the penalty for 
violat~on of the duty of a driver when approaching a school bus 
displaying flashing red signal lights. 

TRANSPOR'I'ATION. 

HB 1175, PN 1292 By Rep. PETRARCA 
An Act amending Title 75 (Vehicles) of the Pennsylvania 

Consolidated Statutes, further providing for fmes for parking 
violations relating to parking spaces which are reserved for people 
who have a qualifying handicap. 

TRANSPORTATION. 

IIB 1450, PN 3217 (Amended) By Rep. PETRARCA 
An Act amending the act o fMay 21, 1931 (P.L.149, No.105). 

known as The Liquid Fuels Tax Act, further providing for the 
refund of liquid fuels tax money collected from fuels used in off- 
highway recreatianal vehicles for deposit into a restricted receipts 
account; and making editorial changes. 

TRANSPORTA'I'ION. 

HB 1510, PN 3218 (Amended) By Rep. PETRARCA 
An Act amen?ing 'Title 75 (Vehicles) of the Pennsylvania 

(:onsolidated Statutes. requir~ng drivers to turn on their lights 
whenever their windshield wipers are in operation; and imposing 
a penalty. 

TRANSPORTATION. 

HB 1643, PN 3219 (Amended) By Rep. PETRARCA 
An Act amending Title 75 (Vehicles) of the Pennsylvania 

Consolidated Statutes. further providing for violations concerning 
driver's licenses. 

TRANSPORTA'ITON. 

HB 1832, PN 2193 By Rep. PETRARCA 
An Act amending Title 75 (Vehicles) of the Pennsylvania 

Consolidated Statutes, further providing for the removal of 
unattended vehicles, for the notice on abandoned vehicles and for 
the disposition of unclaimed vehicles. 

TRANSPORTA'I1ON. 

HB 2010, PN 2458 By Rep. PETRARCA 
An Act designating a cer ta~n bridge in Wyoming County as the 

Carmel Sirianni Memorial Bridge. 

TRANSPOKTA'IION. 

HB 2056, PN 2526 By Rep. PETRARCA 
An Act amending Title 75 (Vehicles) of the Pennsylvania 

Consolidated Statutes, providing fur special registration plates for 
recipients of the Expeditionary Forces Medal. 

'1RANSPORTA'~ION. 

HB 2106, PN 3220 (Amended) By Rep. COWELL 
An Act amending Titles 24 (Education) and 71 (State 

Government) ofthe PennsylvaniaConsalidated Statutes,providing 

I 
I HB 2162, PN 2665 By Rep. PETRARCA 

An Act amending Title 75 (Vehicles) of the Pennsylvania I Consolidated Statutes, further providing for exclusion from 
automobile insurance benefits. 

TRANSPORTATION 

SB 1101, PN 1257 By Rep. PETRARCA 
An Act amending Title 75 (Vehicles) of the Pennsylvania 

Consolidated Statutes, further providing for special registration 
plates. 

TRANSPORTATION 

SB 1214, PN 1452 By Rep. PETRARCA 
An Act amending the act of June 1, 1956 (1955 P. L. 1944, 

No. 655), entitled "Liquid Fuels Tax Municipal Allocation Law," 
further providing for the expendihue of liquid fuels tax revenues 
by municipalities. 

HOUSE BILLS 
INTRODUCED AND REFERRED 

No. 2532 By Representatives OLASZ, TRELLO, 
PETRARCA. BELARDI. TIGUE. ROBINSON. CAWLEY. 
MICHLOVIC, DALEY, ' M M A L ~ H ,  FARGO,' 
CORRIGAN, FREEMAN, KIRKLAND, COY, WOZNIAK, 
HANNA, PISTELLA, LUCYK, M. COHEN, 
RICHARDSON, PETRONE, CALTAGIRONE, COWELL, 
FEE, CAPPABIANCA. TANGRETIT, LaGROTTA, 
SI'EIGHNER, GIGLIOTII, MARKOSEK, D. R WRIGHT, 
COLALZZO, ACOSTA, PESCI, EVANS, DERMODY, 
DeLUCA, ROONEY, GRUITZA, LAUGHLIN, STABACK 
and HUGHES 

An Act amendmg the act of February I ,  1966 (1965 P.L.1656, 
No.581), known as The Borough Code, further providing for tax 
levies. 

Referred to Committee on LOCAL GOVERNMENT, 
Febmary 8, 1994. 

No. 2534 By Representative NICKOL 

An Act amending Title 75 (Vehicles) of the Pennsylvania 
Consolidated Statutes, further providing for habitual offender's 
license. 

Referred to Committee on TRANSPORTATION, Febru- 
ary 8, 1994. 

No. 2536 By Representatives GODSHALL, PLATTS, 
FICHER, FAIRCHILD, WAUGH, PE'ITIT, LYNCH, 
M. N. WRIGHT, SAURMAN, GLADECK, CIVERA, 
TANGRETTI and MARKOSEK 



No. 2539 By Representatives TULLI, EGOLF, COY, 
GAMBLE, E. Z. TAYLOR, D. R. WRIGHT, VANCE, 
KREBS, CARONE, CONTI, DEMPSEY, MASLAND, 
LAUB, FARGO, MIHALICH, MAITLAND, SAYLOR, 
LYNCH, I'IGUE, DENT, KENNEY, RUHLEY, DALEY, 
NYCE, RUDY, STERN, ARMSTRONG, SATHER, 
CLARK, AI)OLI'H, Del,UCA, BAKLEY, S. H. SMITH, 
SAURMAN, ROHRER, STAHACK, KING, LAWLESS, 
HENNESSEY, GEIST, CAWLEY and LEH 
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An Act amending the act of March 10. 1949 (P.L.30, No.14). 
known as the Public School Code of 1949, providing for schools 
to be kept open on Saturday to make up instructional days lost as 
a result of inclement weather. 

An Act amending the act of March 10, 1949 (P.L.30. No.14). 
known a s  the Public School Code of 1949, further providing for 
collective bargaining agreements. 

to On February & 
1994. 

No. 2537 By Representatives GODSHALL, HANNA, 
RUBLEY, LEVDANSKY, BUNT, MERRY, CAWLEY, 
GLADECK, MAITI,AND, M. N. WRIGHT and LEH 

An Act amending the act o f  March 10. 1949 (P.l..30, No.14). 
known as the Public School Code of 1949, providing for minimum 
number of school days after school strikes. 

Referred to Committee on EDUCATION, February 8, 
1994. 

No. 2538 By Representatives DONATUCCI, 
McGEEHAN and KELLER 

An Act prohibiting the startlng of a professional sporting event 
after 11:OO p.m. 

Referred to Committee on STATE GOVERNMENT, 
February 8, 1994. 

Referred to Committee on EDUCATION, February 8, 
1994. 

HERSHEY, SCHEETZ, PISTELLA, KASUNIC, STERN, 
PETRARCA and ROBERTS 

An Act providing for the training of Humane Society Enforce- 
ment Officers and for additional duties of the Department of - 
Agriculture. 

Referred to Committee on AGRICULTURE AND RURAL 
AFFAIRS February 8, 1994. 

No. 2543 By Representatives TIGUE, LUCYK, 
STABACK, JAROLIN, HERSHEY. McCALL, PESCI, 
ROONEY, MICHU)VIC, WILLIAMS and B E L F ~  

An Act amending Title 75 (Vehicles) of the Pennsylvania W 
Consolidated Statutes, providing for a temporary tax for snow 
clearing and removal. 

Referred to Committee on TRANSPORTATION, Febru- 
ary 8,1994. 

NO. 2544 By Representatives MANDERINO, JAMES, 
JOSEPHS, O'BRIEN, TRICH, GORDNER, STERN, 
FARGO, HERSHEY, STURLA, MMALICH, DeLUCA, 
L. I. COHEN, MASLAND, CARONE, LEVDANSKY, 
STABACK, m~, RUBLEY, DALEY, D. W. SNYDER, 

No. 2541 By Representatives L. I. COHEN, DENT, 
FARGO, CONI'I, SEMMEL, HERSHEY, FICHTER, 
DEMPSEY, E. Z. TAYLOR, JADLOWIEC, STERN, 
STABACK, STEELMAN, EGOLF, NAILOR, CURRY, 
PITI'S, BARLEY, TULLI, D. W. SNYDER, STEIL, LAUB, 
GERLACH, FAJT, PHITIT, HANNA and ADOLPH 

An Act exr.ntptlng p.11111~al ~ u h r l ~ v ~ h l o n s  t i ~ m  C . I I I I ~ I I ~ I I C ~  w ~ l h  
laws that requtre pdlltl~al suhrl~\ lsluor to spend iundr that l lm~t  
the ahll~ty ,,f p c , l ~ l ~ c ~ I  s u h . l ~ v ~ r ~ ~ ~ n s  10 rdlsc. revenue. 

Referred to Committee on LOCAL GOVERNMENT, 
February 8, 1994. 

No. 2542 By Representatives KAISEK, GORDNER, 
D. R WRIGHT, MIHALICH, PETTIT, GODSHALL, 
KING, TANGRETI1, MARKOSEK, MELIO, FARMER, 

CARN, MELIO, SCHEETZ, DRUCE, LEDERER, 
SERAFINI and ADOLPH 

An Act amending Title 18 (Crimes and Offenses) of the 
PennsylvaniaCansolidated Statutes, further providing for sentenc- 
ing for attempted murder and murder of the second and third 
degree. 

Referred to Committee on JIJDICIARY, February 8, 1994. 

No. 2545 Bv Re~resentat i~e~ LYNCH. PERZEL. 
FARGO, GEIST,.HU~CHINSON, MIHALICH, REBER, 
ZUG, CESSAR, PETTIT, SAURMAN, KING, 
E. Z. TAYUlR, JAROLIN and SERAFIN 

A Suoolement to the act of (P.L. . No. ). 
e n t ~ t l e d . ' ~ n  act p n n  ~dtng  for the capital budget for the fiscal year 
lslY3.I994." ltenlrllng public h~yhway prUJCClS tu be cunsuuctcd 
hy the 1)epsrment af l ' r a n s p ~ ~ r t a t ~ ~ n .  t,,gethcr wtth the esttmated 
fiiancial costs: authorizing the incurr~na of debt without the - 
approval the e l e c l ~ r s  for thc pUrpD6U ntf flnanulnp the projects 
tu he conatru~ted hy the Department of Transportnuon, statlng the 
esttmated usc~ul  11fe of the projc~ts .  and maklng approprlatluns 

Referred to Committee on APPROPRIATIONS, Febru- 
ary 8, 1994. w 

No. 2546 By Representatives ROBERTS, GERLACH, 
BATIlSTO, STEELMAN and MERRY 

An Act amending the act of June 3, 1937 (P.L.1333. No.320), 
known as the Pennsylvania Election Code, further providing for 
regulations in force at polling places. 

Referred to Committee on STATE GOVERNMENT, 
February 8, 1994. * 
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No. 2547 By Representative GORDNER I BUXTON, HERMAN, PE'ITIT, PETRARCA, FICHTER, 
RUDY, PESCI, CURRY, SANTONI, LAUGHLIN, 

An Act amending the act of July 9. 1990 (P.L.340, No.78), 
known as the Public Safety Emergency Telephone Act, further 
providing for counties. 

Referred to Committee on CONSUMER AFFAlRS, 
February 8, 1994. 

No. 2548 By Representatives LEH, MASLANDS 
M. N. WRIGHT, HENNESSEY, SAURMAN. 
D. W. SNYDER GEIST, FARGO, SATHER and ADOLPH 

An Act amending the act of March 4. 1971 (P.L.6, N O . ~ ) ,  
known as the Tax Reform Code of 1971, further defining compen- 
sation to exclude payments from cafeteria plans for ~ e r s o n a l  
income tax purposes. 

Referred to Committee on FINANCE, Febmary 8, 1994. 

No. 2549 By Representatives LESCOVITZ, 
DERMODY, RITIER and PICCOLA 

An Act amending the act of April 9, 1929 (P.L.177, Na.175), 
known as The Administrative Code of 1929, further providing for 
the responsibilities of law enforcement agencies and the prosecu- 
tor's office regarding crime victims. 

Referred to Committee on JUDICIARY, February 8, 1994. 

SA'IHER, TRELLO, GORDNER, DEMPSEY, DENT, 
STURLA, MAlTLAND, DALEY, MELIO, ZUG, 
MARKOSEK, STERN, KREBS, FARGO, FAIRCHILD, 
MIHALICH, PITTS, LUCYK, CESSAR, MANDEKINO, 
SCHULER, VANCE, MARSICO, E. Z. TAYLOR, LYNCH, 
BAKER, ARMSTRONG, GIGLIOTI?, HENNESSEY, 
FARMER, KING, DRUCE, ROBINSON, ROONEY, 
RUBLEY. HERSHEY. WAUGII. FkTT and ROBERTS 

A Resolution designating the month of March 1994 as 
"National Girl Scout Month" in Pennsylvania. 

Referred to Committee on RULES, February 8, 1994. 

No. 249 By Representative SAURMAN 

A Resolution designating the week of February I 3  through 19, 
1994, as "Vocational Education W e e k  in Pennsylvania. 

Referred to Committee on RULES, Febmary 8, 1994. 

SENATE BILLS FOR CONCURRENCE 

The clerk of the Senate, being introduced, presented the 
following bills for concurrence: 

No. 2550 By Representatives MAYERNIK, TRELLO, 
YEWCIC, KAISER, PESCI, LaGROTTA. FARMER I Referred to Committee on CONSERVATION. F e b r u a ~  8, 
ROBERTS. FICHTER McNALLY. TIJLLI. TANGRETI?. 1 1994. 
LAWLESS, RAYMOND, LEVDANSKY, PISTELLA, 
GODSHALL, LAUGHLIN, DERMODY and LEDERER 

An Act amending the act of March l l .  1971 (P.L.104, Na.3). 
known as the Senior Citizens Rebate and Assistance Act, freezing 
school property tax of senior citizens; and providing reimburse- 
ment to school districts for lost tax revenues. 

Referred to Committee on AGING AND YOW'H, Febm- 
ary 8, 1994. 

No. 2551 By Representatives MAYERNIK, CESSAR 
MARKOSEK, DERMODY, IIeLUCA, MELIO, PISTELLA, 
GERLACH and LAUGHLM 

An Act amending the act of December 20, 1985 (P.L.457. 
No.l12), known as the Medical Practice Act of 1985, requiring a 
program of continuing medical education prior to biennial license 
renewal. 

Referred to Committee on PROFESSIONAL LICENSURE, 
February 8, 1994. 

HOUSE RESOLUTIONS 
INTRODUCED AND REFERRED 

No. 248 By Representatives HARLEY, CARONE, 
BROWN, FLICK, NAILOR, SAYLOR, PETRONE, 

I 
SB 1151, PN I333 

Referred to Conunittee on JUDICIARY, February 8, 1994. 

SB 1248, PN 1879 

Referred to Committee on CONSERVATION, February 8, 
1994. 

THE SPEAKER PRO TEMPORE 
(GREGORY C. FAJT) PRESIDING 

REMARKS SUBMITTED FOR THE RECORD 

Mr. REINARD. Mr. Speaker? 
The SPEAKER pro tempore. For what purpose does the 

gentleman rise? 
Mr. REINAKI). Thank you, Mr. Speaker. 
Mr. Speaker, I would like to submit some comments for a 

matter of record. 
The SPEAKER pro tempore. The gentleman is in order. 

Mr. MINARD submitted the following remarks for the 
Legislative Journal: 

Mr. Speaker, it is my privilege to bring to the attention of the 
Speaker and the Membersofthe Pennsylvania House of Represen- 
tatives the name of Scott M. Gift who has recently been awarded 
Scouting\ highest honor-Eagle Scout. 
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Mr. Speaker, I would like to read to the Members of the Buxlon 1 Hsluska Mundy Stish 
House o f  Representatives the following Citation o f  Merit honoring Caltagimne Hanoa Nailor Strinmatter 
Scott M. Gift. I Cappabianca Harley Nyce Sturla 

RECESS 

The SPEAKER pro tempore. This House stands in recess 
until 8 p.m. 

Whereas. Scott M. Gift has earned the 
Eagle Award in Scouting. This is the highest 
award that Boy Scouts can bestow and a s  such 
represents great sacrifice and tremendous effort 
on the part o f  this young man. He is a member 
o f  Troop 5. 

Now therefore, Mr. Speaker and the Members o f  the House o f  
Representatives, it is my privilege to congratulate and place in the 
Legislative Journal the name o f  Scan  M. Gift. 

AFTER RECESS 

Cam Hassy O'Briea Sum 
Camne Hemessy Olssz Tangrelti t 
Cawley H e m o  Oliver Taylor, E. Z. 
Cessar Hmhey P e e  Taylor, 1. 
Chadwick Hess Petracca Tbomas 
Civera Hughes Pdmne Tigue 
Clark Hutchinson Pemt Todinson 
~ 1 -  Itkin Phillip Trello 
c,h,, L, 1, Jadlowies Piccola Trish 
Cohen. M. Jam- Pistella True 

The time of recess having expired, the House was called to 
order. 

The SPEAKER pro tempore. The C h r  anticipates that the 
first vote will be taken within the next 2 or 3 minutes and asks 
that all members please report to the floor of the House. 

CALENDAR CONTINUED 

CONSIDERATION OF HB 2202 CONTINUED 

On the question retuning, 
Will the House agree to the bill on third consideration as 

amended? 

AMENDMENT A0462 RECONSIDERED 

The SPEAKER pm tempore. The Chair is in receipt of a 
reconsideration motion offered by Mr. Ryan, who moves that 
the vote by whch amendment 462 was defeated to HB 2202, 
PN 3141, on February 8 be reconsidered. 

On the question, 
Will the House agree to the motion? 

The following roll call was recorded: 

Acorn 
Adolph 
Alla 
ArBall 
A""simog 
Baker 
Barley 
Battigo 
Wk-Jones 
Belardi 
Belfanti 
Birmelin 
Bishop 
Blsum 
Boyes 
nmwn 
Bunt 

Farmer 
Fee 
Fichler 
Eleagle 
Flick 
Freeman 
Gamble 
Gannon 
Gei* 
Gmge 
Gerlach 
Gig l id  
Glsdesk 
G&hall 
Gordner 
Gmilm 
Gruppo 

Lucyk 
Lynch 
Maitland 
MandPnno 
Markasek 
Marslco 
Masland 
MayeMk 
McCall 
McGeehan 
McNally 
Melia 
Merry 
Michlovic 
Miscmie 
Mihalich 
Miller 

Saurman 
Saylar 
Scheetz 
Schuler 
Scrimenti 
Semmel 
Serafioi 
Smith, B. 
Smith, S. H. 
Snyder, D. W 
Staback 
Shim 
Sleelman 
Stei&er 
Steil 
Stem 
Stetler 

~ e k a  

D e ~ s e y  
Dent 
D e d y  
Doaalucn 
Dmce 
Egolf 
Evans 
Fairchild 
Fajt 
Fargo 

Jamlin Pins 
Joqhs  Platts 
Kaiser Pmsloo 
Kasunic Raymond 
Keller R e k  
Kenoey Reinard 
King R i c h h o  
Kirkland Rieger 
Krebs Ritler 
Kukovich 
LaGrattl 
Laub 
Laughlio 
Lawless 
Lederer 
Lee 
Leh 
Lescovitz 
Lloyd 

Roberts 
Robinson 
Roebuck 
Rohrer 
b n e y  
Rubley 
Rudy 
Ryao 
Santoni 
Sather 

Tulli 
IJliaoa 
Vaoce 
Van Home 

t 

veon 
Vitali 
Washingtoo 
Waugh 
Williams 
Wogan 
Wozniak 
Wright, D. R 
Wright. M. N. 
YsodnsRlts 
Ywcic 
zug 

Dew-, 
Speaker 

NOT VOTING4 

Bush Durham Nickol Peael 
Butkovik bdansky 

The question was determined in the affirmative, and the 
motion was agreed to. 

On the question recurring, 
Will the House agree to the amendment? 
The clerk read the following amendment No. A0462: 

Amend Title, page 2, line 17, by strlking out "AND" where 
it appears the second time 

Amend Title, page 2, line 19, by removing the period after 
"TREASURER and inserting 
; empowering cities o f  the first class to levy, assess and collect. 
or to provide for the levying, assessment and collection of, certain * 
additional taxes for general revenue purposes; authorizing the 
establishment of bureaus and the appointment and compensation 
of officers and employees to assess and collect such taxes; 
permining penalties to be imposed and enforced; authorizing cities 
of the first class to impose a tax on persons engaging in certain 
businesses, professions, occupations, trades, vocations and 
commercial activities therein; providing for its levy and collection 
at the option of cities o f  the first class; conferring and imposing 
powers and duties on cities o f  the first class and the collector of 
city taxes in such cities; prescribing penalties; and making ropcals. 

Amend Table o f  Contents, page 2, by Inserting between lines W 
20 and 21 

PART I. OPTIONAL LOCAL TAX 
ENABLING PROVISIONS 
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Amend Table of Contents, page 2, line 31, by strlking out I Amend Sec. 303, page 84, line 10, by striking out "ACT" 
"ACT" and inserting and inserting 

Pa* 
Amend Table of Contents, pays 4, line 1, by str~king out I Pa* 

Amend Sec. 303, page 84, line 12, by striking out "ACT" 
"THIS ACT" and inserting and insertinn - 

part 
Amend Table of Contents, page 4, by inserting between lines 

5 and 6 ~ - ~ -  

PART 11. FIRST CLASS CITY 
TAX ENABLING PROVISIONS 

Chanter 21. Preliminarv Provisions 
section 2101. Short titie. 
Chapter 23. First Class City Tax Enabling Act 
Section 2301. Tax authorization. 
Section 2302. State Treasurer. 
Section 2303. Adjustment for other taxes. 
Section 2304. Bureaus, collections, etc. 
Section 2305. Penalties. 
Chapter 25. First Class City Business Tax Reform 
Section 2501. Short title. 
Section 2502. Definitions. 
Section 2503. Authority to levy and collect tax; use of tax. 
Section 2504, Imposition and rate of tax. 
Sect~on 2505. Period used in computation of tax. 
Section 2506. Returns. 
Section 2507. Payment at time of filing return. 
Sectlon 2508. Collection of tax. 
Sectian 2509. Penalt~es. 
Section 25 10. Savings provisions. 
Seotlon 251 I .  Other receipts taxes. 
Section 2512. Severab~lity. 
Section 251 3. Applicability. 

PARTS 111 'THROUGH Vlll (RESERVED) 
PART IX. MISCELLANEOUS PROVISIONS 

Chapter 91. Miscellaneous Prov~s~ons  
Section 9101. Repeals. 
Section 9102. Effective date. 

Amend Bill, page 4, by inserting between lines 9 and I0  
PART 1 

OPTIONAL LOCAL TAX ENABL.ING PROVISIONS 
Amend Sec. 101. page 79. line 7. by str~king out "ACT" and 

inserting 
part 

Amend S e c  102. page 79, line 10, by str~king out "ACT" 
and inserting 

part 
Amend Sec. 102. page 82, line 8, by striking out "ACT" and 

Inserting 
part 

Amend Sec. 102. page 82, line I I ,  by striking out "ACT" 
and inserting 

part 
Amend Sec. 103, page 82. line 15. by striking out "ACT" 

and Inserting 
part 

Amend Sec. 103, page 82, 11ne 18, by striking out "ACT" 
and inserting 

part 
Amend Sec. 103. page 82, lme 19, by striking out "ACT" 

and inserting 
part 

Amend Sec. 104. page 82. line 25. by strlking out "ACT" 
and inserting 

part 
Amend Sec. 301. page R3, Line 15, by striklng out "ACT" 

and inserting 
part 

Amend Scc. 301. page 83. lina 19, by strikmg out "ACT" 
and insert~ng 

part 
Amend Scc. 302, page 84. line 6 .  by striking uut "ACT" and 

lnsertlng 
part 

- 
Pa* 

Amend Sec. 303, page 84, line 17, by striking out "ACT" 
and inserting 

Part 
Amend Sec. 303, page 84, line 26, by striking out "ACT" 

and inserting 
Part 

Amend Sec. 304, page 85, line 7, by striking out "ACT" and 
inserting 

pa* 
Amend Sec. 320. page 92. line 17. by striking out "ACT" 

and inserting 
part 

Amend Sec. 331, page 97, line 15, by striking out "ACT" 
and inserting 

part 
Amend Sec. 501, page 98, line 30, by strlking out "ACT" 

and inserting 
Pa* 

Amend Sec. 701, page 100, l i e  8, by striking out "ACT" 
and inserting 

part 
Amend Sec. 902, page 101, line 29, by striking out "THIS 

ACT" and inserting 
part 

Amend Sec. 902, page 102, line 3, by strlking out "ACT" 
and inserting 

part 
Amend Sec. 905, page 103, line 9, by striking out "ACT" 

and inserting 
part 

Amend Sec. 906, page 103, line 16, by striking out "ACT" 
and inserting 

part 
Amend Bill, page 103, lines 17 through 20, by striking out 

all of said lines and insert in^ - 

;ART 11 
FIRST CLASS ClTY TAX ENABLING PROVISIONS 

CHAPTER 21 
PRELIMINARY PROVISIONS 

Section 2101. Short title. 
This part shall be known and may be cited a s  the First Class 

City Tax E'nabling Act. 
CHAPTER 23 

FIRST CLASS ClTY TAX ENABLING ACT 
Section 2301. Tax authorizat~on. 

From and after tbe effective date of this chapter, the council 
of any city of the first class shall have the authority by ordinance, 
for general revenue purposes, to levy, assess and collect, or 
provide for the levying, assessment and collection of, such taxes 
on persons, transactions, occupations, privileges, subjects and 
personal property, within the limits of such city of the fust class, 
as it shall determme, except that such council shall not have 
authority to levy, assess and collect, or provide for the levying, 
assessment and collection of, any tax on a privilege, transaction, 
subject or occupation, or on personal property, which is now or 
may hereafter become subject to a State tax or license fee. If, 
subsequent to the passage of any ordinance under the authority of 
this chapter, the General Assembly shall impose a tax or license 
fee on any privilege, transaction, subject or occupation, or on 
personal property, taxed by any city of the first class hereunder, 
the act of the General Assembly imposing the State tax thereon 
shall automatically vacate the city ordinance passed under the 
author~ty of this chapter as to all taxes accruing subsequent to the 
effect~ve date of the chapter imposing the State tax or license fee. 
I t  1s the intention of this section to confer uDon cities of the fnst 
class the power to levy, assess and collect taxes upon any and all 
subjects of taxallon which the Commonwealth has power to tax 
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but which it does not now tax or license, subject only to the 
foregoing provisions that any tax upon a subject which the 
Commonwealth may hereafter tax or license shall automatically 
terminate upon the effective date of the State act imposing the 
new tax or license fee. 
Section 2302. State Treasurer. 

(a) Duties.-It shall be the duty of the State Treasurer or 
other appropriate State official at the time of payment of the 
salary, wage or other compensation to any officer or employee of 
this Commonwealth. with the excention of elected officials. 
domiciled or rendering services witkin any first class city, td 
deduct any tax imposed by such city on the salary, wage or other 
compensation paid by the Commonwealth to any officer or 
employee thereof. 

(b) Return.-The State Treasurer or other appropriate State 
official shall, on or before April 30, July 31, October 31 and 
January 31 of each year, make a return on a form furnished by or 
obtainable from the revenue commissioner of such city and remit 
to the revenue commissioner the amount of tax so deducted for 
the three-month period ending on the last day of the month 
preceding. 
Section 2303. Adjustment for other taxes. 

(a) General rule.-Nohvithstandina any other provision of 
this chapter or any other act of the Gene ia~  ~ s s e m b l ~  to the 
contrary, any time in which a city of the first class and a munici- 
pality located outside the city of the first class impose a tax on 
earned income, salaries, wages, commissions, other compensation 
or net orofits from business. nrofessions or other activities. the . . 
municipality of the taxpayer's residence shall have priority in 
collecting the tax in accordance with the crediting provisions 
provided-in subsection (b). 

(b) Credits.-Notwithstanding any other provision of this 
chapter or any other act of the General Assembly to the contrary, 
payment o f  any earned income or net profits tax to any political 
subdivision located outside the city of the first class by nonresi- 
dents of the citv of the first class shall be credited to and allowed 
as a deduction from the liability of taxpayers for any like tax 
respectively on earned income, salaries, wages, other compensa- 
tion or on net profits of business, professions or other activities 
imoosed by the citv of the first class. 
~ e c t t o n  2<04 1 3 u k u s ,  ct~llecttons. etc 

C t t ~ r s  uf the itrst class are hereby authorrreJ to prubtde by 
txdtnancr fur the creatton of such bureaus, or the appotntment and 
comoensatiou of such officers. clerks. c o l l e c 6 s  and other 
asststants and employees. rlther under exlsttng departments 
othenvtsr, as may be deemed necessary f ~ ~ r  the assessment anJ 
collectton of taxes rmposeJ under authortty ol'thts chapter. 
Section 2305. penalties. 

The council of cities of the first class shall have power to 
prescribe and enforce penalties for the nonpayment, within the 
time fixed for their payment, of taxes imposed under authority of 
this chapter and for the violation of the provisions of ordinances 
passed under authority of this chapter. 

CHAPTER 25 
FIRST CLASS c m  BUSINESS TAX REFORM 

Section 2501. Short title. 
This chaoter shall be known and mav be cited as the First - 

Class Clty ~ u i m e s s  Tax Reform Act 
Sectlon 2502 Defuiitlons. 

The followma words ~ h r a s e s  when used m thts chapter shall 
have the meantngsktven to.them m 1ht.s se'tton unless the context 
clearly mdtcates utherwlse 

"Ai11l~ttr.d group " O n c  ur mure chatna a f  corporaltons 
connected through siock ownership with a common parent 
corporation if: 

( I )  Stock possessing at least 80% of the voting 
power of all classes of stock and at least 80% of each class 
of the nonvoting stock of each corporation, except the 
common parent corporation, is owned directly by one or 
more of  the other corporations. 

(2) The common parent corporation owns directly 
stock possessing at least 80% of the voting power of all 

classes of stock and at least 80% of each class of the 
nonvoting stock of at least one of the other corporations. 

As used in this definition, the t e r n  "stock does not include 
nonvoting stock which is limited and preferred as to dividends. 

"Business." Carrying on or exercising, for gain or profit. 'r 
within a cihr of the first class. anv trade. business. includinu , 
ilnanctal bustness as deflneJ in ~hta;ectton;~rofesstun. \.,uatlt,Fa' 
ur c.~nimerctal actlvtty .)I makmg sales 1,) persona w~thtn such clt) 
of  the tirst class I hs tern1 Joe* nl>t tnclude the ~ < > I I I ) w I I I Y .  

(1) Any business conducted by a nonprofit corpora- 
tion or association organized for religious, charitable o r  
educational purposes, the business of any political subdivi- 
sion or of any authority created and organized under and 
pursuant to laws of this Commonwealth. 

(2) The specific business conducted by any public 
utility operating under the laws, rules and regulations 
administered by the Pennsylvania Public Utility Commission 
or conducted by a business subject to the jurisdiction of the 
Interstate Commerce Commission of furnishing or supplying 
service or services at the rates snecified in its tariffs. 

(3) The business afany insurance company, associa- 
tion or exchange, or any fraternal, benefit or beneficial 
society of any other state under the laws of which insurance 
comaanies. associations or exchannes or fraternal. benefit or - 
hencflc~ol roclettur <>l thr, ('ammottwealth d o ~ n g  bustncss in 
such other state are s u b j c ~ t ~ . J .  by reasan <>ithe tax ~ n i p ~ s e d  
by lhls chapter, to adJ~tronal or iurther taxe,. l'tnes, punalt~ra 
or license fees by such other state. 

(4) Any employment for a wage or salary. 
(5) Services performed within a city of the first 

class by a person, an affiliated group, partnership, fmancial 
business, corporation or other business entity whose place of 
business is physically located outside the city of the first 
class. 

(6) Sales made to customers within the city o f  the 
first class, if both the decision to accept the customer's order 
and shipment of the goods is made at a location outside the 
citv of the first class. ... , -~ ~~ ~ 

"Collector." The receiver of taxes in cities of the first class. 
"Cost of goads." In the case of a retailer or wholesaler, the 

cost of goods. wares. commodities and merchandise ourchased bv 
the retayler or wholesaler and resold by him, such cost to include 
all freight-in charges. 

"Cost of labor." In the case of a retailer or wholesaler, the 
cost of the labor of his employees used in receiving, storing, 
shipping and delivering the goods, wares, commodities or 
merchandise purchased for resale and the cost of the salaries or 
commissions paid to his employees for making the actual sales of 
the uoods. wares. commodities or merchandise. - 

"Dividends." Any distribution made by a corporation ta its 
shareholders in respect of its stock, whether ordinary, extraordi- 
nary or in liquidation. 

"Financial business." Other than the business of any 
regulated industry, the services and transactions of private banes 
and bankers; building and loan associations; savings and loan 
associations; credit unions; savings banks; banks; bank and trust 
camoanies: trust companies; investment comoanies renistered as - 
such wtth the Federal ? ( L . C U I I ~ I ~ S  and lixchanye ('ommtssron; .I, 
hold~ng companies: persans regtstereJ under the art a f  1)ecember 
5. 1972 ( P I  I Z X I I .  No2X41.  kndwn as the Pennrsl \an~a Secur~ttes 
Act of 1972. including traders; dealers and brokers in monev. - . . 
credtts. ~ t )z~ imerc~a l  paper, bonJs. no1c.r. securttles and stock, anJ 
monetary metals; and factor, drtd COmmISS11)11 merchants 

"Manulacturcr " A person whose business is the salu 
goods, commodities, wares or merchandise of its own manufac- 
ture, growth or production. 

"Net income": 
(1) The term shall mean, at the option of the 

taxpayer, which option shall not be revocable by the 
taxpayer, any one of the following: 

(i) The taxable income from any business 
activity as returned to and ascertained by the Federal 
Government prior to giving effect ta the exclusion 
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for dividends received andnet operating loss, subject 
to the following adjustments: 

(A) A deduction for dividends, inter- 
est and royalty income and other receipts 
excluded from the definition of "receipts" 
under paragraphs (5) and (7) of that defini- 
tion. but onlv to the extent that such divi- 
dends, intereit, royalty and other receipts are 
included in taxable income as returned to and 1 
ascertalnod by the Federal Government as 
heretofore defined. 

(B) A deduction far net income 
attributable to receipts that are excluded 
under paragraph (6) of the defmition of 
"receipts." 

(C) A deduction for income received 
from all obligations of the United States, 
including stocks, bonds and Treasury notes 
and other obligations of the United States. 

(D) An increase for interest expense 
attributable to these stocks, bands and Trea- 
sury notes and other obligations of the Unit- 
ed States or any of its political subdivisions 
whlch is exempt from taxation of income 
under thc laws of the United States or of this 
Commonwealth. The increase shall not ex- 
ceed the deduction claimed in clause (C). 

(E) A deduction for net income of 
persons registered under the act of December 
5. 1972 (P.L.1280, No.284), known as the 
Pennsylvania Securities Act of 1972, other 
than the net income attributable to commls- 
slons and slmllar charges a n  account of 
transactions effected for persons residing or 
havlng their principal place of business 
within a city of the first class. 
(ii) As defined by the council of any city of 

the first class. 
(2) In the case of a corporation participating in the 

filing of a consolidated corporate return to the Federal 
Government, the term shall moan the income from any 
busmess activttv which would have been returned to and 
ascertained by the I'ederal Government, ~f separate returns 
had been made to the Federal Ciovernmout, subject. however 1 
to any correction thereof far fraud, evasion or error as 
finallv ascrrta~ned bv the Federal Government. Nohvith- I 
stand~ng any other provision of this chapter, na taxpayer 
shall be required or permitted to participate in the filing of I 
a consoltdated or combined tax return under this chapter. 

(3) The collector shall establish rules and regula- 
tions and methods of apportionment and allocation and 
evaluation so that only that part of such net income or net 
operating loss which is properly attributable and allocable to 
the doing of business in the c ~ t y  of the first class levying the 
tax shall be taxed hereunder. The collector may make an 
apporttonment and allocation, with due regard to the nature 
of the business concerned, on the basis ofmileage, the ratio 
of the taxable receipts of the taxpayer from within the city 
to the total receipts of the taxpayer. the ratio of the value of 
thc tangible personal and real property of the taxpayer 
owned or leased and situated in the city levying the tax to 
the total tang~ble personal and real property of the taxpayer 
wherever owned and sttuated, the ratio of the wages. 
salaries, commtssions and other cumpensation paid by the 
taxpayer within the clty levylng the tax to the total wages. 
salaries. commissions and other comoensation aaid bv the 
taxpayer, andany other mcthod or mcthadaafapport~oument 
and allocat~on. other than the forega~ng, calculated to effect 1 
a fair and proper apportionment and allocation. The net 
tncame of a person which IS described as being subject to a 
tax pursuant to Article VII. VIII. IX or XV of the act of 
March 4, 1971 (P.L.6, No.2), known as the Tax Reform 
Code of 1971, shall bc allocated and apportioned to a city of 

the first class in accordance with a fraction of which the 
numerator shall be "receiats" as defmed and limited in this ~r - ~~~ 

section and the denominator shall be receipts regardless of 
whether received in or apportionable to the city of the fust . . 
class. 

(4) After apportioning and allocating net income, 
apportioned and allocated net operating losses carried 
fonvard shall be deducted. 
"Net operating loss": 

(1) In the case of a person conducting its entire 
business within a citv of the fust class. anv net lasses . , 
~ncurred from the dperatlon of 11s business as renvncd tc, and 
ascertained by the Fnlcral Government priur lo giving effect 
to the exclusion for dividends received and net operating 
loss subject to the same adjustments made applicable to net 
income in this section. In the case of a person conducting 
his business both in and outside of a city of the fust class, 
any net operating loss incurred which is carried forward to 
another tax year shall be allocated and apportioned in the 
same manner as net income prior to its being deducted from 
apportioned and allocated net income in the subsequent tax 
year. Apportionment and allocation of  net operating loss 
shall be based upon allocation and apportionment factors 
applicable to the year in which the net operating loss was 
incurred. 

12, NcI tlperaltng lossss lnourred in another tax 
purled may he carried over for three lax years follow~ng the 
year in m h ~ h  I I  wah incurred. 'The earliest net loss shall be 
carried over to the earliest taxable year to which it may be 
carrled. 
"Person." Any mdividual, partnership, limited partnership, 

association, corporation, estate or trust. Whenever used in any 
provision prescribing or imposing a penalty, the term, as applied 
to associations, shall mean the parmers or members thereof and, 
as applied to corporations, the officers thereof. 

"Receipts." Cash, credits, property of any kind or nature, 
received from conducting any business or by reason of any sale 
made. including resales of goods, wares or merchandise taken by 
a dealer as a trade in or as part payment for other goods, wares or 
merchandise or services rendered or commercial or business 
transactions, without deduction therefrom on account of the cost 
of orooertv sold. materials used. labor. service or other cost. . .  , , ~~~ . ~. 
interest or discount paid or any other expense. For the purpose of 
determining receipts from the business of insurance, such receipts 
shall mean~thasefrom premiums received from risks within the 
ctty of the first class, whether by mutual or stock companies, 
domestic or foreign, without any deductions therefrom for any 
cost or expenses whatsoever; except, premiums shall not include 
return premiums. dividends paid or credited to ~olicvholders if . . 
such dtiidends are in the natire of an adjustment of the premiums 
charged, and premiums received for reinsurance. Receipts from a 
person engaged in the business of insurance shall also include 
recetpts from rcntal real estate situated in cities of the fust class 
but shall not include interest, dividend and capital gain receipts. 
Nothing in this definition shall preclude the taxation of  other 
nonpremium business receipts of persons engaged in the business 
of insurance. Receiots of anv business shall exclude: 

(1) ~ 6 e  amount of any allowance made for goods, 
wares or merchandise taken by a dealer as a trade in or as 
part payment for other goods, wares and merchandise in the 
usual and ordinary course of his business. 

(2) In the case of a financial business or a person 
which is described as being subject to a tax imposed 
pursuant to Article VII. Vlll or XV of the act of March 4, 
1971 (P.L.6. No.2).known as the Tax Reform Code of 1971. 
Ihr uc;st . t i  securkies and other properly sold. exchanged. 
patd dt nlilturity or reJecrned. moneys ur crrdlls received in 
repayment of the principal amount of deposits, advances, 
credits. loans and other oblixations: interest received on .. 
account .>f deposits, advances. vrcd~ts. loans and other 
ohllgat~.,ns made 1,) persons resident nlr having lhelr prlncl- 
pal place of business outside such city; interest received on 
account of other deposits, advances, credits, loans and other 



LEGISLATIVE JOURNAL - HOUSE FEBRUARY 8 

(3) Taxable receipts of persons making sales or 
rendering services both inside and outside a city o f  the first 
class, or both, are to be segregated. 

(4) In the event, and only in the event, taxable 
receipts as defined in this definition are incapable of 
segregation, the collector shall establish rules and regula- 
tions and methods of allocation and apportionment and 
evaluation so that only that part of such taxable recerpts 
which is properly attributable to the doing of business within 
a city of the first class levying this tax shall be taxed 
hereunder. 

obligations but only to the extent of interest expense 
attributable to such deposits, advances, credits, loans and 
other obligations and shall also exclude payments received 
on account o f  shares purchased by shareholders. 

(3) In the case of a broker, any commissions paid by 
him to another broker on account of a purchase or sales 
contract initiated, executed or cleared in conjunction with 
such other broker, except where either is an employee of the 
other. 

(4) Receipts by dealers from sales to otber dealers 
in the same line, where the dealer transfers title or oosses- 
sion at the same price for which he acquired the goods, "Tax year." A 12-mouth period from January 1 to December 
wares or merchandise. I 1 1  

- 

- ~ ~ -  ~ ~ --..---- ~ 

(5) Dividends, interest and royalties received by one 
corporation from: 

(i) a corporation of the same affiliated 
group; or 

(ii) a corporation of which the receiving 
corporation owns at least 20% of the voting power of 
all classes o f  stock and at least 20% of each class of 
nonvoting stock. 
(6) Receipts from the specific business conducted by 

any public utility operating under the laws, rules and 
regulations administered by the Pennsylvania Public Utility 
Commission or conducted by a business subject to the 
jurisdiction of the Interstate Commerce Commission of 
furnishing or supplying service or services at the rates 
specified in its tariffs. 

(7) Receipts by a corporation which is a member of 
an affiliated group from other members of the same affiliat- 
ed group. 

(8) Commissions and similar charges received by 
oersons registered under the act of December 5. 1972 
i ~ 1 . 1 2 ~ 0 .  k0.284) .  known as the Pennsylvan~a ~ e ~ ~ u r r t t c r  
Act 0 1  1972, on account of transactruns cifcctcd for persons 
rcsrdrnt and h a v ~ n y  thctr prmcrpal place of buslnesr outsrde . . 
the city of the first class.. 

(9) All or a portion of such other allowances, costs, 
moneys or credits as are specifically excluded by a city 
council o f  a city of the first class and wbich would other- 
wise be includable within this definition. 
"Regulated industry." A person subject to a tax pursuant to 

Article VII. VIII. IX or XV of the act of March 4, 1971 (P.L.6. 
No.2). known as the Tax Reform Code of 1971, or any public 
utility operating under the laws, rules and regulations administered 
by the Pennsylvania Public Utility Commission, all or a portion 
of the activities o f  which is to furnish or supply service or 
services at the rates specified in its tariffs. 

"Retailer." A person whose business is the sale of goods, 
commodities, wares or merchandise to persons who are not dealers 
or vendors of those goods, commodities, wares or merchandise. 

"Sale." Transfer of title to goods, wares, commodities or 
merchandise, regardless of where accomplished, the delivery of 
which is made by the seller within a city of the first class. The 
term does not include any intracompany transfers. 

"Taxable receipts": 
( I )  Receipts. as defined and limited in this section. 

within the limits of a city of the first class. 
(2) The term excludes the fallowing: 

(i) Receipts or portion of receipts attribut- 
able to any sale involving the bona fide delivery of 
goods, commodities, wares or merchandise to a 
location regularly maintained by the otber party to 
the transaction outside the limits of a citv of the f i s t  
claia and nt)t tor the purpose oievadrng or avo~dtng 
payment of the tax. or any purtron tbern,f. rmposed 
under this chapter. 

(ii) Receiots or oortion of receiots received . . 
for any s e r v r e s  aclually periormcduursrde the llmlrs 
of a utty ,,f the first class and not for the purpose of 
evading or avoiding payment of the tax, or any 
portion of it imposed, under this chapter. 

-.. 
"Wholesaler." A person whose business is the sale of goads, 

commodities, wares or merchandise to dealers or vendors of those 
goods, commodities, wares or merchandise. 
Section 2503. Authority to levy and collect tax; use of tax. W 

For the tax year 1985, and annually thereafter, if authorized 
by the city council of a city of the first class, every city of the 
first class shall levy and collect an annual tax as provided in this 
chapter. This tax shall be in addition to any other tax a city of the 
first class is empowered to levy and collect under any existing 
law. The taxes and penalties collected under the provisions of this 
cbapter shall he used by the city far general revenue purposes of 
the city. 
Section 2504. Imposition and rate of tax. 

(a) Rate of tax.-Notwithstanding a contrary provision of 
law of the Commonwealth, including, but not limited to. this part 
and. unless otherwise exemoted or excluded from the oavment of 
tax by an ordinance of the Lity council of a city of th; &st class 
taking advantage of this authorization to tax, every person 
engaging in any business in a city of the first class, beginning 
with the tax year 1985, and annually thereafter, shall pay an 
annual tax at the rate or rates specified by the city council of the 
city of the first class. Tbe rate or rates determined for regulated 
industries shall be based upon taxable receipts, provided that the 
amount oavable shall not exceed a oercentane of net income . , - 
ealablnshr.d by the c ~ t y  c.,unu~l, and p n n ~ d e d  iurthcr, that any 
rates of tax set by the CII)  c~,uncrl tor regulated mdustr~es based 
on receipts or net income shall be set at the same millage or net 
income rates set for other businesses. All other businesses other 
than regulated tndustrrcs ahall pay at rates drtermrned by the c ~ t y  
rouncrl ivhlch shall be applrcablr to taxable rccerpts. net mL.Jme 
or any combmatron of the two. provrded that. r i a  crty of the flrsl 
class;mposing the tax as provided in this cbapter already imposes 
or hereafter imposes a tax based on or measured by net profit or 
gain, after provision for all allowable costs and expenses incurred 
and as either paid or accrued in accordance with the accounting 
system used, without deduction of taxes based on income, from 
the operation of a business, profession or enterprise carried on by 
any individual, copartnership, fiduciary or association, as owner 
or proprietor, either individually or in association with some otber 
individual, copartnership, fiduciary or assoctatian, a credit in an 
amount of 60% of the tax liability based upon net income under 
this chapter shall be granted to and applied against the tax based 
on net profit or gain as provided therein except that the city 
council of the city of the fust class may provide for a credit in 
excess of the 60% prov~ded herein, and provided further, that the t 
tax authorized by this chapter and imposed by a city of tbe first 
class on persons registered under the act of December 5, 1972 
(P.L.1280, No.284). known as the Pennsylvania Securities Act of 
1972, shall in no event be less than the sum of 4.6 mills on the 
person's taxable receipts determined m accordance with this 
authorization without regard to the exclusion from receipts as 
defined in paragraph (8) of the definition of "receipts" in section 
2502 plus the lesser of: 

(1) 2.3 mills on the persank taxable receipts 
determined in accordance with this authorization without 
rcgarJ tu thu rxclusr~n from recetptsas dc i~ncd  m pilragraph 
(8, of the Jefln~tl<rn .)i "recrlptr" ~n iectlon 25112: 

(2)  2 3% .?i the pdrsonb net incume dctcrm~ned in 
accordance with this aithorization without regard to the 
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deduction as defined in paragraph (I)(i)(E) of the definition 
of "net income" in section 2502. 
(b) Alternative tax rate.-Alternatively, a manufacturer, 

other than a regulated industry, subject to the tax on receipts, 
shall, at his option, be permitted to compute the tax on receipts on 
manufacturing sales, at the rate established by the council of the 
said city of the first class, on receipts from manufacturing sales 
aftor deducting cost of goads sold as determined under the rules 
prescribed by the Internal Revenue Code of 1954 (68A Stat. 3 ,26 
U.S.C. 5 1 et seq.). 

(c) Wholesaler alternative.-Alternatively, a wholesaler, 
other than a regulated industry, subject to the tax on receipts, 
shall, at his option, be permitted to compute the tax on receipts on 
wholesale sales, at the rate established by the council of said city 
of the first class, on receipts from wholesale sales after deducting 
the applicable cost of goods and the applicable cost of labor. 

(d) Retailer alternative.-Alternatively. a retailer, other than 
a regulated industry, subject to the tax on receipts, shall, at his 
option, be permitted to compute the tax on receipts on retail sales, 
at the rate established by the council of a city of tho first class, on 
receipts from retarl sales after deducting the applicable cost of 
goods and the applicable cost of labor. 
Section 2505. Period used in computation of tax. 

(a) Computation.-Every person subject to the payment of 
the tax hereby imposed who has commenced his business at least 
one full year prior to the beginning nf any tax year shall compute 
his annual receipts upon the actual receipts received by him 
during the preceding calendar year. 

(b) Current year cornputation.-Every person subject to the 
payment of the tax imposed hereunder, who has commenced his 
busmess subsequent to the beginning of any tax year, shall 
compute his annual recelpts for such tax year upon the actual 
receipts received by him during the part of such tax year remam- 
Ing. 

( c )  Partial computation.-Every person subject to the 
payment of the tax imposed hereunder, who has commenced his 
business less than one full year prior to the beginning of any tax 
year, shall compute h ~ s  annual receipts for such tax year upon the 
actual receipts received by him during his first 365 days in 
business. 

(d) Temporary computation.-Every person subject to the 
payment of the tax hereby imposed, who engages in a business, 
temporary, seasonal or itinerant by its nature, shall compute his 
annual receipts upon the actual receipts received by him during 
such license year. 
Section 2506. Returns. 

(a) Forms.-Every return shall be made upon a form 
furnished by the collector. Every person making a return shall 
certify the correctness thereof. 

(b) Time.-Every person subject to the tax imposed and 
authorized by this chapter shall file a return at such time or times 
and in such manner as provided for by the city council of a city 
of the first class. Such provisions may permit reasonable exten- 
slons of time for filing returns, provided an estimated return is 
filed on or before the due date and is filed in the manner and paid 
in the amount prescribed by the collector. No penalties shall be 
imposed for underestimates of tax owed, provided the estimated 
payments are made as prescribed by the collector. 
Section 2507. I'ayment at time of filing return. 

The person making the return shall pay the amount of tax 
shown as due to the collector. 
Section 2508. (:ullection of  tax. 

The ordinance authorizing the tax shall provide for its 
collection. The taxes shall be collected in accordance with all 
provisions, restrictions. Limitations, rights of notice and appeal as 
are applicable to other taxes imposed for city purposes. 
Section 2509. Penalties. 

In addition to any other penalties or enforcement proceed- 
ings provided for by ord~nance of the city council of cities of the 
first class for the collectton and enforcement of taxes: 

( I )  Whoever willfully makes any false or untrue 
statement on his return commits a misdemeanor of the 
second degree and shall. upon conviction, be sentenced to 

pay a fme of not more than $2,000 or to imprisonment for 
not more than two years, or both. 

(2) Whoever willfully fails or refuses to appear 
before the collector in person with his books, records or 
accounts for examination when required under the provisions 
of this chapter or ordinance of  a city o f  the first class lo do 
so, or who willfully refuses to permit inspection of the 
books, records or accounts of any business in his custody or 
control when the right to make such inspection by the 
collector is requested, commits a misdemeanor and shall, 
upon conviction, be sentenced to pay a fine of not more than 
$500 or to imprisonment for not more than six months, or 
both. 

(3) Whoever willfully fails or refuses to file a return 
required by this chapter commits a misdemeanor of the thud 
degree and shall, upon conviction, be sentenced to pay a fine 
of not more than $1,000 or to imprisonment for not more 
than one year, or both. 

Section 2510. Savings provisions. 
(a) Validity-The validity of any ordinance or part of any 

ordinance providing for or relating to the imposition, levy or 
collection of any tax passed by the council of a city of the first 
class, and any amendments or supplements thereto, shall not be 
affected or impaired by anything contained in this chapter. 

(b) Limitations.-Nothing contained in this chapter shall be 
construed to empower a city of the first class to levy and collect 
the taxes hereby imposed not within the taxing power of this 
Commonwealth under the Constitution of the United States. 
Section 251 1. Other receipts taxes. 

Notwithstanding anything contained in any law to the 
contrary, and except when specifically authorized by the General 
Assembly, no city council o f  a city of the fust class may levy, 
assess or collect, for city purposes, any tax, based on or measured 
by gross receipts, far the privilege of doing business in the city if 
the city already provides for the imposition, levy and collection 
of the tax imposed and authorized by this chapter. 
Section 2512. Severability. 

In the event that all or any part of the provisions of this 
chapter are declared by a court to be unconstitutional. the decision 
of the court shall not affect or impair any of the remaining 
provisions. It is hereby declared as the legislative intent that the 
remainder of this part would have been adopted had such uncon- 
stitutional provision or part of such provision not been included 
herein. 
Section 2513. Applicability. 

(a) General rule.-At its option, a city of the first class may 
elect to impose and collect taxes under this chapter or under the 
act of May 23, 1949 (P.L.1669. No.508), entitled, a s  reenacted 
and amended, "An act to provide revenue for school districts of 
the first class by imposing a tax on persons engaging in certain 
businesses, professions, occupations, trades, vocations and 
commercial activities therein; providing for its levy and collec- 
tion; conferring and imposing powers and duties o n  the Board of 
Public Education, receiver of school taxes and school treasurer in 
such districts; and prescribing penalties," but not under both. 

(b) Effect on other receipts taxes.-Section 251 1 shall take 
effect with respect to any tax year after tax year 1984 to fund the 
fiscal year of a city of the first class commencing July 1, 1984, 
and for subsequent fiscal years. 

PARTS 111 THROUGH VIll 
(RESERVED) 

PART IX 
MISCELLANEOUS PROVISIONS 

CHAPTER 91 
MISCELLANEOUS PROVISIONS 

Section 9101. Repeals. 
(a) Absolute.-The following acts and parts of acts are 

repealed: 
Act of August 5, 1932 (Sp.Sess., P.L.45, No.45), referred to 

as the Sterling Act. 
Act of May 30, 1984 (P.L.345. No.69), known as the First 

Class City Business Tax Reform Act. 
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(b) Other.-The following acts and parts of acts are repealed 
to the extent specified: 

Section 8(6) of the act of December 31, 1965 (P.L.1257, 
No.511). known as The Local Tax Enablins Act. insofar as it is u .  

inconsistent with Part 11 of this act. 
Section 14 of the act of December 31. 1965 (P.L.1257, 

No.51 I), known as The Local Tax Enabling Act, insofar as it is 
inconsistent with the provisions of section 2502 of this act. 

(c )  General.-All other acts and parts of acts are repealed 
insofar as they are inconsistent with this act. 
Section 9 102. Effective date. 

This act shall take effect as follows: 
(1) Part I of this act shall take effect January 1, 

1995. 
(2) Section 2303 of this act shall take effect January 

1, 1994. 
(3) The remainder of this act shall take effect 

immediately. 

On the question recumng, 
Will the House agree to the amendment? 

AMENDMENT PASSED OVER TEMPORARILY 

The SPEAKER pro tempore. The Chair informs the 
members that amendment 0462 is over temporarily. 

On the question recurring, 
Will the House agree to the hill on third consideration as 

amended? 
Mr. STETI,ER offered the following amendment No. 

Amend Sec. 320.1. page 93, line 28, by striking out "60%" 
and inserting 

40% 
Amend Sec. 320.1, page 93, line 29. by striking out "40% 

and inserting 
60% 

On the question, 
Will the House agree to the amendment? 

The SPEAKER pro tempore. For the information of the 
members, this amendment is in packet No. 2. 

On that question, the Chair recognizes Mr. Stetler. 
Mr. STETLER Thank you, Mr. Speaker. 
Mr. Speaker, I thought we were going to run A0520 first. 
The SPEAKER pro tempore. The Chair did not have that 

immediately available. Is that the member's wish, and is there 
some compelling reason to do that? 

Mr. SWTLER. No, that is fine. We can go in that order. 
The SPEAKER pro tempore. The gentleman may proceed. 
Mr. STETLER. Thank you, Mr. Speaker. 
Amendment 0523 deals with the sales tax option for the 

counties. 
In the event that a county, after opting into the PIT, taking 

the PIT option as a result of this bill, the sales tax then would 
cease to be an option for the counties to take. The intent of 
this amendment is to encourage municipalities to participate by 
requiring that the counties in which they exist would then 
cause a sales tax to be collected. 

What this amendment does is affects the distribution rate 
that would result. Under the bill as submitted, the distribution 
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under this scenario would be 6040  - 60 percent going to the 
counties and 40 percent to the municipalities. This amendment 
changes that in the opposite direction. Those municipalities that 
would panicipate in the sales tax by requiring by ordinance b 
that the county collect the sales tax would then participate with 
municipalities getting 60 percent and the counties getting 40 
percent. 

I would appreciate your support of this amendment. Thank 
you. 

The SPEAKER pro tempore. On that amendment. the Chair 
recognizes Representative Nyce. 

Mr. NYCE. Thank you, Mr. Speaker. 
Would the maker of the amendment stand for a brief '.. 

interrogation? 
The SPEAKER pro tempore. The gentleman indicates that 

he will. Representative Nyce may proceed. 
Mr. NYCE. Mr. Speaker, under the bill as currently formed 

before your amendment, it is my understanding that if the 
counties choose a personal income tax as an option, they could 
be forced to mandate the sales tax on top of and in addition to . 

the personal income tax. Under that scenario as currently 
written, then when mandated, the county would get 60 percent 
and the municipalities would get 40-percent portions of that 
sales tax. Is that correct? 

Mr. STETLER Yes, that is correct. 
Mr. NYCE. And the intent of your amendment is to change 

the pro rata share of the mandated sales tax application-only 
the mandated portion; this has n o h n g  to do with when the 
county chooses to implement a sales tax-would change the 
mandated portion to a 50-50- No; this is the one that goes 40- 
60 - 40 for the counties, 60 for the municipalities. So it is an 
exact reversal of the ratios currently in the bill. 

Mr. STETLER. That is correct. 
Mr. NYCE. Now, let me ask you, the responsibility of the 

counties in all of this is very important. So the counties would 
be required to implement the tax. What about the collection 
process or administration of the tax itself? Will the counties 
play any role in that? 

Mr. STETLER. No. The county would play no role. This 
would be administered in accordance with State law, to be 
collected by the State. 

Mr. NYCE. Okay. But if the counties had opted in their 
best interests to implement personal income tax, none of your 
amendment would have any effect on whether or not the 
municipalities could still force the counties into the sales tax. t 
It only changes the distribution after the forcing or mandating 
was accomplished. 

Mr. S E I Z E R .  That is correct. 
Mr. NYCE. Okay. 
One minute, Mr. Speaker. 
All right. Mr. Speaker, I have finished my interrogation. 

Thank you. 
The SPEAKER pro tempore. The Chair thanks the gentle- 

man. '.. 
On the amendment, the Chair recognizes Representative 

D ~ c e .  
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Mr. DRIJCE. Thank you, Mr. Speaker. 
I rise to oppose tlus amendment for the simple reason that, 

and all of you may hear this as well, the service providers in 
our Commonwealth by and large are our counties, and what we 
are having in this amendment is the possibility of a municipali- 
ty enacting a full I-percent income tax, forcing the county into 
a sales tax, and then collecting potentially 40 percent of that 
revenue. They are going to have so much money, they are 
going lo be repaving streets two and three times. 

The people that need this money are the counties, because 
they are providing the services, and in most cases, when you 
go home, that is the group that we hear from the most about 
mandated services that they have to employ. But what this 
amendment does is strip that away and give it to who I think 
are the biggest winners in this whole bill, the municipalities, 
because they are making money on both ends. They are getting 
it out of the personal income tax of I percent, and now they 
are going to get it from a sales tax of 40 percent by forcing the 
county into it. 

I think it is a bad hill, and I think it hults the one group 
that we should be helping, and that is the service providers, 
which are our counties. Thank you, Mr. Speaker. 

The SPEAKER pro tempore. l l le  Chair thanks the gentle- 
man 

If the mandate is going to remain in the bill, then that helps 
us to decide what we are going to do as far as a recommenda- 
tion as far as the Stetler amendment. Just as a point of 
information. 

I will wait for the majority leader to reflect on that for 30 
seconds. If not, then I have to make a comment on the Stetler 
amendment. 

The SPEAKER pro tempore. The gentleman is in order to 
proceed with his comments on the amendment. 

Mr. BOYES. Okay. 
The amendment No. A0456 is the amendment I was 

making reference to at the time. 
Since there is no comment from the majority leader, I will 

proceed to comment on the Stetler amendment. Would I be in 
order, Mr. Speaker? 

The SPEAKER pro tempore. The gentleman is in order and 
may proceed. 

Mr. BOYES. Each member of the House would have to 
make a decision as to whether or not they would want to 
rearrange it, hut I would have to agree with Representative 
Tom Druce as far as reducing the amount of money that would 
be available to the counties. The counties have had the impact 
of a lot of &tional programs. If you look at the numbers of 

I your municipalities in terms of their percentage increased on 

PARLIAMENTARY INQUIRY 

The SPEAKER pro tempore. On the amendment, the Chair 
recogniir~s the minority chairman of the Finance Committee, 
Representative Boyes. 

Mr. HOYES. Thank you very much, Mr. Speaker. 
May I makc a parliamentary inquiry? 
The SPEAKEK pro tempore. The gentleman may state his 

point. 
Mr. BOYES. Mr. Speaker, I notice in the alignment o i  the 

amendments that are being considered tonight, there is an 
amendment that deals with the question of the mandating of 
the shares with the municipalities and the process. Just as a 
question, I thought that probably before we talk about the 
individual shares, whether it is 50-50 or 6040, that possibly 
the members of the House should consider the other amend- 
ment first and let that dictate it. Then in the order of sequence, 
the amendment, the Stetler amendment on 6040 or 50-50, 
would be more appropriate and in order once the House has 
spoken to the other question of the other amendment dealing 
with the mandated. 

The SPEAKER pro tempore. The Chair is following the 
order of amendments as outlined by the majority leader and 
will continue to do so throughout tonight's debate. 

Mr. HOYES. Thank you, Mr. Speaker. 
And I will abide by the decision of the Chair there, but if 

the majority leader would, you know, please take into consid- 
eration tkat this might help us to resolve the other questions as 
far as the division of the recommendation that we could make 
on the Stetler amendment that is before us if we considered the 
mandated provision first. 

I the income tax, they are going to have an additional windfall 
from the sharing arrangement. Any increase in the sharing 
arrangement, as I would have to agree on review of the 

I municipal shares that Representative Druce pointed out, this 
would be a substantial windfall to the municipalities at the ' expense of the counties, and the counties, as the center or the 
con of all of the social programs in the human services area, 
need the money where the other municipalities would have an 
excess. They have other options available to them. 

So I would recommend a "no" vote on the Stetler amend- 
ment. 

The SPEAKER pro tempore. The Chair thanks the gentle- 
man and recognizes the Representative from Lancaster, 
Representative Sturla. 

Mr. STLIRLA. Thank you, Mr. Speaker. 
Mr. Speaker, if we are to buy into this argument that the 

counties are in fact the ones that need this the most because 
they provide the social services, then I would contend that the 
counties would buy into their option up front to do the I- 
percent sales tax and get 75 percent of it and that in those 
cases where the counties decided that they did not need those 
funds and decided not to optionally do the I-percent sales tax, 
in those cases, there would then be the provision for a mandat- 
ed I-percent tax if it is forced by the municipalities, and 
obviously the only reason the municipalities would force the 
issue is that they felt that they needed the moneys at that point 
in time. So the counties have first dibs on this. They can get 
75 percent of this money if they want. If they pass up that 
option, then the municipalities, with the Stetler amendment, 
would have the option to come back and get their portion of it. 
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So I think the argument that the counties should be the 
ones that get all the money may be true, but they have that 
option to do so. Tnank you. 

The SPEAKER pro tempore. The Chair thanks the gentle- 
man. 

The Chair recognizes, for the second time on the amend- 
ment, Representative Stetler. 

Mr. STETLER Thank you, Mr. Speaker. 
I would just like to correct a few misconceptions about 

what my amendment does. 
First, as Representative Sturla pointed out, the counties do 

have the option for the sales tax, and if the county so opts, not 
only is there a 75-25 percent distributio~ under the way the 
original bill is drafled, the county gets to keep 5 percent of that 
tax before it returns the rest to reduce propelty taxes. 

In the scenario where a municipality, whether they get it as 
a result of a 75-25 distribution or a 40-60, 50-50, or 6040, it 
is extremely important to understand that the municipalities 
have adollar-for-dollar restriction in terms of reductions. There 
is no windfall for the municipalities if they are to put in place 
this sales tax. Let me repeat: It L a dollar-for-dollar reduction 
in the local taxes that would result from the implementation of 
the sales tax. Thank you, Mr. Speaker. 

The SPEAKER pro tempore. The Chair thanks the gentle- 
man and recognizes Representative Nyce on the amendment 
for the second time. 

Mr. NYCE. Mr. Speaker, again, would the maker of the 
amendment stand for intermgation? 

The SPEAKER pro tempore. The gentleman indicates that 
he will. The gentleman may proceed. 

Mr. NYCE. Mr. Speaker, under the bill as currently 
w'tten, is it not true that the counties- We have given each 
level of government a choice, an option, and under the county 
portion they can opt for either a sales tax or an income tax. Is 
that correct? 

Mr. STETI,ER. That is correct. 
Mr. NYCE. And 1 would presume then that the basis for 

that choice would be in the best interests of that particular 
county by the appropriate county officials. What we have 
created here and why these two issues are inextricably linked 
is because now the county leaders could choose to opt for the 
appmpriate tax, being a personal income tax, and be forced to 
implement a tax that they do not want. 

Now, let me ask one other question. With regard to the 
reductions that are mandated under the sales tax if forced to 
implement, supposing a municipality has already, through their 
own choice, opted for a personal income tax which reduces the 
real estate tax to zero. What then happens to the money that 
would be forced out of this revenue procedure if in fact real 
estate taxes are already eliminated by the municipality's 
choice? What happens to that windfall? 

Mr. STBEER. Mr. Speaker, under those scenarios, having 
a lot of confidence in my local elected officials. I would think 
they would not opt into that. 
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Mr. NYCE. Mr. Speaker, your impression of what may or 
may not happen is critical to what you are asking us to vote 
on. 

Mr. STETLER And I would suggest to you, sir, that the % 
amendment and the act are specific, that a dollar-for-dollar 
reduction must occur if this sales tax is implemented. 

Mr. NYCE. Mr. Speaker, I have finished my interrogation. 
On the amendment. 

The SPEAKER pro tempore. The gentleman is in order and 
may proceed. 

Mr. NYCE. Mr. Speaker, this issue bespeaks to the exact 
problem that exists within the bill in terms of what is going to 
happen when this mandated event occurs. We could actually be t 
in a situation where a municipality chooses to implement an 
income tax, significantly or completely reduces its real estate 
tax, and then, for whatever other reasons they may have, could 
force the county to implement a sales tax against its wishes, 
and that money is required to offset other taxes but it does not 
speak to the issue that if no other taxes currently exist, that 
there has to be any offset. It is not specific in the hill. 

So I suggest that this is a loophole within the hill whch 
could cause a mandated tax for which there are no required 
reductions. It is one of the reasons we wanted to address the 
mandate first, and I regret that we have to do it in this fashion. 

I urge the members to be very cautious on this amcndment. 
Although it only speaks to a sharing of the revenue when a 
forced situation exists, be very careful that ths  may in fact 
result in a windfall for local municipalities on top of the option 
they already have to choose and contrary to the option which 
the county may have chosen for itself. 

Thank you, Mr. Speaker. 1 am opposed to the amendment. 
The SPEAKER pro tempore. The Chair thanks the gentle- 

man. 
For the second time on the amendment, the Chair recogniz- 

es Representative Sturla. 
Mr. STURLA. Mr. Speaker, I would intermgate the maker 

of the amendment, but I think 1 can answer this without it. 
It would be my understanding that if in fact the scenario 

that was presented here earlier, where as a result of a personal 
income tax that was imposed on a local level. the real estate 
tax was then zero, and then on top of that there was a sales tax 
imposed, because there is a regulation that requires a dollar- 
fordollar reduction in taxes, in fact that sales tax would then 
be used to reduce the personal income tax, bemuse there needs 
to be a dollar-for-dollar reduction. 

So in fact what we would have is a situation where no t 

matter where the tax is coming from, there could not be a 
windfall. First, the real estate tax would be reduced on a 
dollar-for-dollar basis, and then the sales tax would reduce a 
personal income tax on a dollar-for-dollar basis beyond that. 
Thank you. 

The SPEAKER pro tempore. The Chair tthanks the gentle- 
man. 

On the question recurring, b 

Will the Ilouse agree to the amendment? 
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Acosts Fee McNally Staback 
Bebko-Jones Freeman Mchlovic Steelman 
Mar& Gamble Mihalich Stdler 
Bishm Ceorze Mundv Sturla 

The following roll call was recorded: 

YEAS-59 

Mr. STETLER. Yes, Mr. Speaker. I would like to propose 
amendment 0520. 

The SPEAKER pro tempore. The clerk will read the 

The SPEAKER pro tempore. The Chair inquires of 
Representative Stetler as to whether he has additional amend- 
ments that he wishes to offer at this time? 

B I ~ W  GruitZa olive; sums amendment. 
Buxton lames Pewi Thomas 
Cappahanca Josephs Petcone Trella On the question reamin& 
Cam ~ a i &  Pistella Tcich 
Cawley Keller P m b n  Van Home 
Colafella Kirkland Richardson Veon 
Cowell IAmer  Rieger Vitali 
COY 
Demcdy 
Dooatucn 
Evans 

Adolph 
Allen 
Argall 
Armstmag 
Baker 
Barley 
Battisto 
Belfanti 
Bimelin 
nuyes 
Rrown 
Bunt 
Caltauronc 
Carone 
Cessar 
Chadwsk 
Civera 
Clark 
Clymer 
Cohen, L. I 
Cohen, M. 
Colaiza 
Canti 
(:omell 
Conigan 
Curry 
Ilaley 
DeLuca 
Dempse~ 
Dent 
Druce 
Egdf 
Fairchild 
r a t  
Fargo 

I2wovitz 
Manderino Rohinson 
Markosek Rnebuck 
Mayemik Rooney 

NAYS-136 
Farmer Izh  
Fichter Lloyd 
Fleaglr Lucyk 
t'lick Lynch 
Cannon Maitland 
G k a  Marsico 
Gerlach Masland 
Gigliotti McCall 
Gladeck McCeehan 
Godshall 
Cordncr 
G r u w  
Ilaluska 
l lanna 
Harley 
Hamy 
Henncssey 
Hnman 
Hmhey 
lless 
Ilughes 
Hutchtnson 
Itkin 
Jadlowiec 
Jarolin 
Kasunic 
Kenoey 
King 
Krehs 
Kukovich 
LaGrotta 
Lauh 
Laughlin 
Lawless 
La 

Melio 
Merry 
Micozie 
Miller 
Nailor 
N ~ c e  
O'Bcien 
Olasl 
Petrarca 
Penit 
Phillips 
Piccoll 
Pins 
Platts 

Williams 
W m i a k  
Yandrisovits 

Saylor 
khdz  
Schuler 
Scrimenti 
Semmel 
Serafini 
Smith, B. 
Smith. S. H. 
Snyder. D. W. 
Stairs 
StRghner 
Steil 
Stem 
Stish 
Stcittmatter 
Tangreni 
Taylor, E. Z. 
Taylor, J. 
l ' i y e  
Todinson 
True 
Tulli 
Ulians 

Raymood Vance 
R&r Washinyon 
Reinard Waugh 
Roberts Wow0 
Rohrer Weight, D. R. 
Rubley Wright, M. N 
Rudy Yewcic 
Ryan Zug 
Santoni 
Sather DeWeese, 
Saurman Speaker 

Bush Durham Nickol Perzel 
Butkovit? Lwdansky 

The question was determined in the negative, and the 
amendment was not agreed to. 

On thc question recurring, 
Will the llousc agree to the bill on third consideration as 

amended? 

Will the-11ouse agree tothe bill on third consideration as 
amended? 

Mr. STETLER offered the following amendment No. 
A0520: 

Amend Sec. 331,  page 97, line IS, by  striking out "$10" and 
inserting 

$30 

On the question, 
Will the House agree to the amendment? 

The SPEAKER pro tempore. On that question, the Chair 
recognizes Representative Stetler. 

Mr. STETLER Mr. Speaker, what this amendment does, 
it deals with the municipal senices tax. 

In 1965 when tirst a tax of this tvoe was im~osed  it was -. 
imposed at a level of $10. Realistic growth over the past 35 
years would indicate to me that the amount of $30 should be 
considered. 

Th~s  amendment would be optional as imposed by the 
municipalities and also could be graduated so that one is not 
locked into the $30 figure but could choose a figure of less 
than that amount. 

I would appreciate your support. 
The SPEAKER pro tempore. On the amendment, the Chair 

recognizes Representative Boyes. 
Mr. BOYES. Thank vou. Mr. Soeaker. ~, . . 
~ould~thegentleman, the maker of the amendment, stand 

for interrogation? 
The SPEAKER pro tempore. The gentleman indicates that 

he will stand for intclmgation. The gentleman, Mr. Boyes, may 
proceed. 

Mr. BOYES. The understanding I have of the overall 
amendment, Mr. Speaker, is that we have a 95-percent offset 
to real estate taxes in the new revenues raised. Have I stated 
that correctly? 

Mr. SIETLEK Yes. 
Mr. BOYES. On the consideration, I am not clear on the 

offset as far as the municipal services tax. Is that part of the 
offset? 

Mr. STE'I'LEK Yes. 
Mr. BOYES. We seem to have, if I can, differences here. 

I am getting conflicting opinions and signals here. What you 
are saying is, if you raise it from $10 to $30, it is part of the 
offset. 

Mr. STE'rLER. Yes. 
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Mr. BOYES. The municipal services charge, Mr. Speaker, 
what we are asking today is whether or not that is an offset, 
dollar for dollar, for the municipal services charges for real 
estate and property taxes. 

Mr. Speaker, in order to move this along, while they are 
proceeding to find an answer to my inquiry, I would like to 
make reference to the fact that in my own hometown munici- 
pality, they would have a net effect, a gain, of about $900,000. 
There would be no offset to local property taxes. 

In keeping with that, I would terminate m i  interrogation at 
this time. Would 1 be in order to speak on the amendment? 

The SPEAKER pro tempore. The gentleman is in order and 
may proceed. 

Mr. BOYES. Thank you, Mr. Speaker. 
I will cut to the chase very quickly. 
I would recommend a negative vote on the Stetler amend- 

ment, because there is no offset and I believe that there is no 
reduction in property taxes, and I would be opposed to the 

This is the same type of amendment that we shot down two 
sessions in a row. It is a commuter tax, nothing else. You 
might call it a municipal service tax, but it is a commuter tax, 
and I ask my fellow colleagues here to vote this amendment 
down. 

It is a bad amendment. It does nothing for tax reform. It is 
a windfall for the cities, and it is a tax increase. It does 
nothing for our local municipalities bul tax our taxpayers. 
Thank you. 

The SPEAKER pro tempore. The Chair thanks the gentle- 
man and recognizes the gentleman from Allegheny County, 
Representative Cessar. 

Mr. CESSAR. Thank you, Mr. Speaker. W 
Briefly, I concur with what the previous speakers have said 

in regard to this amendment, and I would urge all members on 
this side to vote against it. Thank you. 

The SPEAKER pro tempore. The C h r  thanks the gentle- 
man. 

increase. 
On the question recumng, The %-TAKER pro tempore. The Chair thanks the gentle- 
Will the House agree to the amendment? man and recoenizes the chairman of the Finance Committee. - 

Representative Trello. 
Mr. TRELLO. Thank you, Mr. Speaker. 
With all due respect to my colleague who offered the 

amendment, I rise to oppose it. 
Back in western Pennsylvania we find it very difficult with 

all of our taxes, and most of my constituents are working for 
minimum wage or less. In most cases, both parents are 
working just to make ends meet. 

I think the present $10 municipal s e ~ c e  tax is sufficient, 
and I would not like to see it increase at all. So I would urge 
my colleagues to vote "no" on the amendment. 

The SPEAKER pro tempore. The Chair thanks the gentle- 
man and recognizes Representative Stairs. 

Mr. STAIRS. Thank you, Mr. Speaker. 
Many amendments are being offered this evening, and it is 

sometimes easy to overlook one if we are not very careful, but 
I draw the attention of the members to this very important 

The following roll call was recorded: 

YEAS-18 
BebknJanes Giglioni PeSn 
Buxto~ Haluska M o o  
Cappsbianca lUon Robinwn 
Coben, M. MichlOVIc Staler 
Evans Mihalich 

AE& 
Adolph 
Allen 
Argall 
A r d m n g  
Baker 
Badey 
Ballisto 
Belardi 
Belfaoti 

Farmer 
Fee 
Ficbter 
Fleagle 
Flick 
Freeman 
Gamble 
G a ~ o n  
Geid 
George 

h c y k  
Lynch 
Maitland 
Mandenno 
Markosek 
Marnso 
Maslaod 
Mayemik 
McCall 
McGeeban 

Sturla 
T i p  
Veon 
Williams 

S a m "  
Saylor 
kheetz 
Schuler 
krimeoti 
Semmel 
Serafini 
Smith B. 
Smith, S. H. 
Snyder, D. W. 

- 
Certainly the purpose of tax refonn is to have equity, and if 
we are going to increase one tax to have an offset in another 
tax, and if this amendment were to pass, certainly it would be 
catastrophic to the taxpayers of the Commonwealth. Five or six 
years ago when tax reform was overwhelmingly defeated, 
people were apprehensive of the nature of the ballot question, 
and this is certainly as offensive as that was. 

I would hope that we would vote against this resoundingly, 
a resounding "no." Thank you, Mr. Speaker. 

The SPEAKER pro tempore. The Chair thanks the gentle- 
man and recognizes the Representative from Penn Hills, 
Representative De1,uca. 

Mr. DeLUCA. Thank you, Mr. Speaker. 
Mr. Speaker, I oppose this amendment. 

amendment. 
I would urge you to vote against this amendment, because 

the offset provision is not there, and certainly this is going to 
be a windfall or a tax enhancement to a taxing authoritv. 

B u t  O W P  
Caltagimne Hanna 
Cam Harley 
Carone Hasey 
Cawley Hemesrcy 
C-r H e m o  
Cbaduick Hersbey 
Civera Hess 
Clark Hughes 
Clymer Hutchinson 
Cohen. L. I. ladlowia: 
Colafella James 
C o l s ~  larolin 
Conti Josephs 
Comell Kaiser 
Corrigan Kasunic 
Cawell Kenney 
COY King 

Birmelin Calash McNally Staback 
Cladeck Melio Stain 
G & ~ ~ I I  M e w  s t e e ~ ~  
Gordoe Micmzie StRghoer 

B r o w  ~ l w t z a  Miller steil 
Mundy 
Nailor 
N ~ c e  
O'B"m 
Olasz 
Oliver 
Pel"vcs 
Polwoe 
Pdlit 
Phillip 
Piccola 
Pistella 
Pins 
Platts 
Raymood 
Reber 
Reinsrd 
Richardsao 

Stem 
Stish 
stnttmattel 
Surra 
Tangretti b 
Taylor, E. Z. 
Taylor, J. 

True 
Tulli 
Uliana 
Vsnce 
Van Home w 
Vitali 
Washington 
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curry 
Daley 
Dcl,uca 
Demp~ey 
Dent 
Domody 
Donatucci 
Druce 
Egolf 
Fairchild 
Fajt 
Fargo 

Bush 
ButkaW~z 

Kirkland Rieger 
Krebs Ritter 
Kukovlch Roberts 
l a G d a  R&k 
Laub Rohrer 
Iaughlin Rooney 
Lawless Rubley 
l&rer Rudy 
112.2 Ryan 
Leh Ssntoni 
Lescovltz Sather 
Lloyd 

NO'f VO1WG-I 

MCUSED-6 
Durham Nlckol 
Imdansky 

&Wee=, 
Speaker 

The question was determined in the negative, and the 
amendment was not agreed to. 

On the question recumng, 
Will the House agree to the hill on third consideration as 

amended? 
Mls. MILLER offered the following amendment No. 

A0527: 

Amend Chapter Heading, page 98, line 26, by striking out all 
of said line and insrrting 

CREDITS, EXEMPTIONS AND DEFERRALS 
SIJBCHAPTER A 

CREDITS AND EXEMPTIONS 
Amend Bill. page 99. by inserting between lines 20 and 21 

SUACIIAPTER B 
REAL ESTATE TAX DEFERRAI. 

Sect~on 51 1. Short titlc of subchapter. 
This subchapter shall be known and may be c ~ t e d  as the Real 

Estate Tax Deferment Program Act. 
Section 5 12. Findings and legislative intent. 

(a) Findings.-The General Assembly finds as follows: 
( I )  Many tax jurisdictions are forced inta an 

Increasing reliance on the real property tax. 
(2) The h ~ g h  level of real property taxes in same 

taxing jurisdictions makes it difficult for many individuals 
to keep a home. 

(3) 'l'lie high level of real property taxes in many 
taxtng jurisd~ctions creates a tremendous hardship on many 
taxpayers, especially those on fixed incomes. 

(4) When counties conduct countywide reassess- 
mcnts many taxpayers experlrnce substantial increases in 
their rcal property taxes. 
(b) Intent-It is the intont of the Gcncral Assembly to 

provide relief to residontlal praperty owners from tax increases 
caused by changes in the millage rats, or assessment rates or 
method or by a cuuntyw~de reassessment. I t  is the further intent 
of the General Assembly to create a program which will allow 
counties. munici~allties and school d~stricts to defer the increased 

~ ~ 

portion of real property taxes when certain conditions are met. 
Section 513. Definitions. 

The following words and ~ h r a s e s  when used in this subchao- 
ter shall have the meanings g~;en to them in this section unless 
the context clearly indicates otherwise: 

"Rase payment." The amount of property tax paid by an 
applicant m the base year. 

"Base year." The tax year preceding the first tax year for 
which a taxing authority implements the provisions of this 

subchapter or t h k G  year immediately preceding an applicant's 
entry inta the tax deferral program. 

"Claimant." A person who qualifies as a claimant under the 
provisions of the act of March 11, 1971 (P.L.104, No.3), known 
as the Senior Citizens Rebate and Assistance Act, whether or not 
a claim is filed under that act and whose household income does 
not exceed the limit provided for in section 515. 

"Homestead." Real property which qualifies as a homestead 
under the provisions of the act of March 1 I ,  1971 (P.L.104,No.3), 
known as the Senior Citizens Rebate and Assistance Act, except 
real property which is rented or leased to a claimant. 

"Household income." All income as defmed in the act of 
March 11, 1971 (P.L.104,  NO.^), known as the Senior Citizens 
Rebate and Assistance Act, received by the claimant and by the 
claimant's spouse while residing in the homestead during the 
calendar year for which a tax deferral is claimed. 

"Increases in property taxes." An increase in the property 
tax above the base payment, resulting from a millage increase, a 
change in the assessment ratio or method, or any other reason. 

"Taxing authority." A county, city, borough, town, township 
and school district. 
Section 514. Authority. 

All taxing authorities shall have the power and authority to 
grant annual tax deferrals in the manner provided in this subchap- 
ter. 
Section 515. Income eligibility. 

(a) First year of enactment.-During the first calendar year 
this subchapter takes effect, a person shall be eligible for a tax 
deferral if the person has a household income of $15,000 or less. 

(b) Subsequent years.-The amount of household income 
provided for in subsection (a) shall be increased $500 each 
calendar year following the calendar year this subchapter takes 
effect. 
Section 516. Tax deferral. 

(a) Amount.-An annual real estate tax deferral granted 
under this subchapter shall equal the increase i n r e a l  property 
taxes In excess of the person's base payment. 

(b) Prohibition.-No tax deferrals shall be granted if the 
total amount of deferred taxes, plus the total amount of all other 
unsatisfied liens on the homestead of the claimant, exceeds 85% 
of  the market value of the homestead or if the outstanding 
pr~ncipal on any and all mortgages on the homestead exceeds 70% 
of the market value of the homestead. Market value shall equal 
assessed value divided by the common level ratio as most recently 
determined by the State Tax Equalization Board for the county in 
which the property is located. 
Section 517. Application procedure. 

(a) Initial application.-Any person eligible for a tax deferral 
under this subchapter may apply annually to the taxing authority. 
In the initial year of application the following information shall 
be provided in the manner required by the taxing authority: 

(1) A statement of request for the tax deferral. 
(2) A certification that the applicant or the applicant 

and his or her spouse jointly are the owners in fee simple 
and residents of the property upon which the real property 
taxes are imposed. 

(3) A certification that the applicant's residence is 
adequately insured under a homeownerk policy to the extent 
of all outstanding liens. 

(4) Receipts showing timely payment of the current 
year's nondeferred real property tax liability. 

(5) Proof of income eligibility under section 515. 
(b) Subsequent years.-After the initial entry into the 

program a claimant shall remain eligible for tax deferral in 
subsequent years so long as the claimant continues to meet the 
eligibility requirements of this subchapter. 
Section 518. Contents of application. 

Any application for a tax deferral distributed to persons shall 
contain the following: 

( 1 )  A statement that the tax deferral granted under 
this subchapter is provided in exchange for a lien against the 
homestead of the applicant. 
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(2) An exolanation of the manner in which the 
defenei taxes shallbecome due, payable and delmqurnt and 
mclude, at a mlnlmum. the consequences of nuncompl~ance 
with the provisions of this subchapter. 

Section 519. Attachment and satisfaction of liens. 
la) Nature of lien.-All taxes deferred under this subchaater 

shall cdnstitute a prior lien on the homestead of the claims; & 
favor of the taxing authority and shall anach as of the date and in 
the same manner i s  other liens for taxes. The deferred taxes shall 
be collected as other liens for taxes, but the deferred taxes shall 
be due, payable and delinquent only as provided in subsection (b), 
and no interest shall be collected on the lien. 

(b) Payment.- 
(1) All or part of the deferred taxes may at any time 

be paid to the taxing authority. 
(2) In the event that the deferred taxes are not paid 

by the claimant or the claimantb spouse during his or her 
lifetime or during their continued ownership of the property. 
the deferred taxes shall be paid either: 

(i) prior to the conveyance of the property to 
any third party; or 

(ii) prior to the passing of the legal or 
equitable title, either by will or by statute, to the 
heirs of the claimant or the claimant's spouse. 
(3) The s u ~ i v i n g  spouse of a claimant shall not be 

required to pay the deferred taxes by reason of his or her 
acquisition of the property due to death of the claimant as 
long as the surviving spouse maintains his or her residence 
in the property. The surviving spouse may continue to 
participate in the tax deferral program in subsequent years 
provided he or she is eligible under the provisions of this 
subchapter. 

On the question, 
Will the House agree to the amendment? 

The SPEAKER pro tempore. This amendment is in packet 
No. 2, for the information of the members. 

On the amendment, the Chair recognizes Representative 
Miller. 

Mrs. MILLER Thank you, Mr. Speaker. 
This amendment defers real estate property tax increases 

until the property is sold or transferred to heirs other than a 
spouse in an estate settlement. It applies to senior citizens who 
are eligible for claiming under the property tax and rent rebate 

program. 
This amendment would allow this proglam, the property tax 

and rent rebate program, to provide for the administration of 
this tax deferral. It is an optional program for taxing districts. 
It does not strike anything from the bill, and similar legislation 

has passed the House of Representatives in previous sessions. 
Thank you. 

The SPEAKER pro tempore. The Chair thanks the Repre- 
sentative and, on the amendment, recognizes Representative 
Kukovich. 

Mr. KUKOVICH. Thank you, Mr. Speaker. 
This amendment was embodied in a bill previously 

introduced by Representative Miller. We originally made it p;ut 
of the overall package. 

We think it is good language, and we would ask for a 
"yes" vote. 

The SPEAKER pro tempore. The Chair thanks the gentle- 
man. 

On the question recurring, 
Will the House agree to the amendment? 

The following roll call was recorded: 
k 

Acosta 
Adolph 
Allen 
Argall 
Armstmng 
Baker 
Barley 
Banisto 
Bebko-Jones 
Belardi 
Belfaoti 
Birmelin 
Bishop 
Blaum 
Boyer 
Bmwn 
Bunt 
Buxton 
Caltagimoe 
Cappabianca 
Cam 
Camoe 
Cawley 
Cessar 
Chadwick 
Civem 
Clark 
Clywr 
Cohen, L. I. 
Cohpn, M. 
Colafelli 
Colaizm 
Conti 
Comell 
Comgao 
Cowell 
COY 
curry 
Daley 
DeLuca 
Dempsv 
Dent 
D m d y  
Daoatucci 
Druce 
Egalf 
Evans 
Fainhild 
Fajt 

Y E A S 1 9 4  

Fargo Llayd 
Farmer Lucyk 
Fee Lynch 
Fichter Maitland 
Flea& Maodenno 
Flick Markosek 
Freomo Marslco 
Gamble Masland 
Gaman Mayemik 
Geist McCall 
George McNally 
Gdach Melio 
Giglidti MeV 
Glsdeck Michlovic 
Godshall Mic-e 
Gordner Mihalich 
Glwtza Miller 
G ~ P P ~  M U D ~ Y  

HalusLa Nailor 
Hanna Nyce 
Harley O'Brieo 
Hasay Olasz 
Hennessey Oliver 
Herman Pesci 
Hershey Pdmrca 
Hess Pelmoe 
Hughes Petlit 
Hutchinson Phillips 
ltkio Picwln 
Jadlowie~ Pistella 
James Pins 
Jamlin Plans 
Jwepb F%stoo 
Kaimr Ray"mnd 
Kasvnic Reber 
Keller Reinard 
Kenney Richardson 
King Rieger 
KirWand Ritter 
K&S Robens 
Kukovlch Rhnsoo 
LaGrotta Roebuck 
Laub Rohrer 
Lsughlin Roooey 
Lawless Rubley 
Lederer Rudy 
Lee Rysn 
Leh Santoni 
Lewovltz Sather 

NAYS-0 

NOT VOTING-I 

Bush 
Butkovitz 

Durham Niskol 
Levdansky 

Saurman 
Saylor 
Ssheeiz 
Schuler 
Scrimenti 
Semmel 
SeraRni 
Smith, B. 
Smith, S. H. W 
Snyder, D. W. 
Staback 
Stain 
Steelman 
Steighner 
Sleil 
Stem 
Stetler 
Stish 
Stnnmatter 
Slurla 
Suma 
Tangrelti 
Taylor, B. Z. 
Taylor, J. 
nomas 
Tigue 
Tadinson 
Trello 
Tnch 
True 
Tulli 
Uliana 
Vaoce 
Van Home 
Veon 
Vitali 
Washinson 
Waugh 
Williams 
Wogao 
Womiak 
wnght. D. R 
wnght, M. N. 
Yandnsevlts 
Y~vnc 
Zug 

DeWeem. 
Speaker 

m 

.. 
The question was determined in the affirmative, and the 

amendment was agreed to. 
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On the question recurring, 
Will the House agree to the bill on third consideration as 

amended? 
Mr. LLOYD offered the following amendment No. A0542: 

Amend Sec. 316, page 89, lme 3, by Inserting after "MU- 
NICIPALITY" 

and school district 
Amend Sec. 318, page 90. line 25, by strlking out "75%" 

and inserting 
50% 

Amend Sec. 318. page 91, line 3, by striking out "THE 
REMAINING" 

Amend Sec. 3 18, page 9 1, by inserting between lines 6 and 
7 

(d) Disbursement to school districts.-The State Treasurer 
shall. at the same time. disburse to the qualified school districts 
25% of the tax collected in their respective counties as provided 
in section 320. Each school district's portion shall be deposited in 
the school district's general fund for disposition as provided in 
section 701(b). 

Amend Sec. 319, page 91, 11ne 7, by inserting after "ORDI- 
NANCES" 

and school district petitions 
Amend Sec. 319. page 91. line 9. by inserting after "318(C)" 

and no school district shall be entitled to a 
disbursement under section 318(d) 

Amend Sec. 3 19. page 91, line 12, by striking out "AN 
ORDINANCE" and ~nscrting 

a municipal ordinance or a school district 
petition 

Amend Sec. 319, page 91, line 16, by inserting after 
"ORDINANCE" 

and any school district which does not enact 
a petition 

Amend Sec. 319, page 91, line 22, by strlking out "AN 
ORDINANCE" and inserting 

a municipal ordinance or a school district 
petition 

Amend Sec. 319. page 91, line 28, by inserting after 
"ORDINANCE" 

or the school district petition 
Amend Set. 320. page 92. line 2, by inserting after "MU- 

NICIPALITIES" 
and school districts 

Amend Sec. 320. page 92, line 4, by inserting after "MU- 
NICIPALITIES" 

and school districts 
Amend Sec. 320, page 92. line 10, by inserting after 

"COUNI-Y." 
Each qualified school district shall receive a portion of the total 
disbursement to qualified school districts which is equal to the 
total disbursement to qualified school districts multiplied by the 
ratio of average daily membership of the school district divided 
by the sum of the average daily membership of all qualified 
school districts in the county. For the purposes of this section, 
"average daily membership" shall mean "average daily member- 
shlp" as defined by the act of March 10. 1949 (P.L.30, No.14), 
known as the Public School Code of 1949. 

Amend S e c  320. page 92. line 11. by inserting after 
"MUNI(:IPAI.IT1BS" 

and school districts 
Amend Sec. 320. page 92. line 12, by inserting after 

"MUNICIPALITIES" 
and school districts 

Amend Sec. 320, page 92, line 14, by inserting after 
"ORDINANCE" 

or petition 
 mend Sec. 320, page 92, line 16, by inserting after 

"ORDINANCES" 
or, in the case of school districts, take the 
legally necessary action 

JOURNAL - HOUSE 293 

Amend Sec. 701, page 100, line 6, by inserting after 
"MUNICIPALITIES" 

and school districts 
Amend Sec. 701, page 100, line 7. by inserting after 

"MUNICIPALITY" 
or school district 

Amend Sec. 701, page 100, line 9, by inserting after "TAX 
or the school district real property tax, re- 
spectively, 

On the question, 
Will the House agree to the amendment? 

The SPEAKER pm tempore. The Chair informs the 
members that this amendment is in packet No. 3. 

On the amendment, the Chair recognizes Representative 
Somerset. 

Mr. LLOYD. Thank you, Mr. Speaker. 
Mr. Speaker, under the bill, if the wunty chooses to impose 

the I-percent sales tax, 75 percent of the revenue goes to the 
county and 25 percent goes to those municipalities which enact 
ordinances asking for or endorsing the countywide sales tax. 

This amendment, Mr. Speaker, would retain the 25 percent 
for the municipalities but would reduce the county's share from 
75 percent to 50 percent and give the school districts 25 
percent. In order to qualify, the school districts would have to 
pass petitions in which they endorse the tax or ask the county 
to ~ P O S ~  the tax. 

Mr. Speaker, in my county I do not get complaints about 
the county comm~ssioner~s tax, and I do not get 

the tax, and I do not get complaints about the 
t o ~ n ~ h i p ' s  tax, but I get lots of complaints about the school 
district's tax. 

We got a budget today, which I have just begun to try to 
understand how the subsidy money would be distributed, but 
it is very clear that some areas are not going to get very much, 
and the increase statewide is not very M ~ ,  
Ryan indicated this morning, that means higher and higher 
property taxes. 

I think that if we are going to have a local sales tax, we 
give the districts some of money so that 

some of the tax relief can go to the taxing jurisdictions which 
in at least some of our areas have the highest tax burden, 

Mr. Speaker, I would ask for an affirmative vote on the 
ammdment. 

The SPEAKER pm tempore. The Chair thanks the gentle- 
,, ,, the recognizes R ~ ~ ~ ~ ~ ~ ~ ~ ~ , ~ ~  p ~ ~ ~ ~ ,  

Mr. NYCE. Mr. Speaker, would the maker of the amend- 
ment stand for interrogation? 

The SPEAKER pm tempore. The gentleman indicates that 
he will. Representative Nyce may proceed. 

Mr. NYCE. Mr. Speaker, to the intent of your amendment, 
whch  is a different sharing propottion than what is laid out 
currently in the bill, there is a menu of options offered in the 
bill which include school districts, who have the right to in fact 
implement an inwme tax substantially higher than all of the 

other options given to the counties and municipalities. For 
those of us who oppose the mandated pottion of the sales tax, 
which we are going to address later, it is contrary to my 
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personal belief, anyway, that we would want to interfere in the 
county'sone singular option, and that is to implement either an 
income tax or a sales tax, given the fact that they are going to 
share only 75 percent in that. 

I question, directly, what was the impetus for changing the 
sharing ratio, in light of the fact that these other options 
already exist? 

Mr. LLOYD. Mr. Speaker, as we have heard again and 
again, it is very difficult to design a tax package which is 
going to deal with every county's problems equitably, because 
every county's situation is not the same. But in my county I 
have a substantial number of second homes, people who have 
condominiums or townhouses at one of the ski resorts. I have 
two of those in my county. I have a dam, a Corps of Engineers 
dam, which has some people with second homes. A lot of 
those people not only do not live in Somerset County, they do 
not live in Pennsylvania. They pay a substantial amount of 
money toward the cost of running our school system as well 
as running our townships and boroughs and county. Under this 
legislation, no matter what options are taken, there is going to 
be a reduction in their property taxes. One of the things which 
is going to happen in a couple school districts is that they are 
simply not going to levy the local income tax, because the net 
effect of that would be, because there is nothing to make up 
the tax revenue lost from those second homes and there is 
nothing to make up the tax revenue lost from the business 
pmperty in those school districts, they simply are going to be 
left without any choice in tax reform, and they just will not 
take advantage of the bill at all. I believe, Mr. Speaker, that we 
ought to give them an opportunity to share in whatever 
revenue there is so that they can begin to lower their property 
taxes as well. 

The second thing is, Mr. Speaker, that the distribution of 
this money would he done not on the basis of how wealthy 
you are hut on the basis of how many students you have. Now, 
we could argue about a different formula for passing it out, but 
what you have in a lot of rural school districts, there simply is 
no tax base. It does not make much difference in the Salisbury 
or Turkeyfoot School Districts whether you tax income or you 
tax property. There are a few stores, there are some houses, 
and there are some farms, and that is all that is there. If we are 
going to enable them to share in the revenue being generated 
in the county as a whole, if we pass this money out on the 
basis of a per-student formula we will get some tax relief to 
those areas that they otherwise will not have. 

Thirdly. Mr. Speaker, last Friday we had a meeting, 
legislators from our part of the State and county commission- 
ers, and while they certainly did not, the county commission- 
ers, depart from the position of their State association, they did 
acknowledge that my recitation of where the pressure is 
coming and from where the complaints come in our part of the 
State, that 1 was right, that the school districts are the ones that 
have the biggest problem. In fact, there were some county 
officials there who said, gee, I could understand if you guys 
just did not do anything for anybody but the school districts, 
because in our part of the State that is the big problem. 

So that is the impetus for the amendment, Mr. Speaker, and 
I think that without ttus, there are going to be many school 
districts in my county which are going to lose their chance to 
get anything out of tax reform whatsoever. 

Mr. NYCE. Thank you for that response, Mr. Speaker. 
w 

I have another question, and that relates to whether or not 
ttus additional sharing by the school districts would require 
them to offset their real estate tax. 

Mr. LLOYD. Yes, it would. The language is tied in. It 
parallels the language which applies to the municipalities, so 
they would have to make the same kind of reduction that the 
municipalities would. 

Mr. NYCE. Then your analogy that you gave earlier 
regarding the real estate property owners benefiting would be 
fiuther extended. However, you believe-and I do not want to 
put any words in your mouth-that it would be more fair to pay 
that in the form of a sales tax than it would he in the form of 
an income tax? 

Mr. LLOYD. My county is somewhat unique in this regard 
hecause we have a lot of tourism. We have got two turnpike _ 
restaurants, frequented by many people who do not live in 
Pennsylvania. We have got a lot of motels, we have got a lot 
of restaurants, we have got a couple of resorts, and some rough 
equity in terms of the business-residential split occurs by using 
the sales tax. I realize that that is not the case in everybody 
else's county, but that is the case in my county, and this is, in 
my view, the only way that we are going to get any tax relief 
for some of the areas in Somerset County. 

Mr. NYCE. Mr. Speaker, 1 have ended my interrogation. I 
thank the gentleman for his clear response on the questions. 

I would urge the members to listen to the balance of the 
debate on this particular amendment because it may or may not 
have a similar effect to their county and school district as 
espoused by the maker of the amendment. I would encourage 
the members to pay close attention to this because the issue of 
the mandate is again going to be raised, and whether or not a 
county chooses to implement one tax or another, they could . 
end up with a sales tax which they did not desire to have in 
the first place. 

So I urge the members to pay attention as we further 
debate this particular amendment. Thank you. 

The SPEAKER pro tempore. The Chair thanks the gentle- 
man and, on the amendment, recognizes Representative Smith 
from Punxsutawney. 

Mr. S. H. SMITH. Thank you, Mr. Speaker. 
Would the maker of the amendment stand for interrogation? t 

'The SPEAKER pro tempore. The gentleman indicates that 
he will. The gentleman, Mr. Smith, may proceed. 

Mr. S. H. SMITH. Thank you, Mr. Speaker. 
Mr. Speaker, I am curious, how does this work in a 

situation where the school district is in two different counties 
or perhaps multiple counties and one has the sales tax and one 
does not? How is that type of a distribution handled? 

Mr. LLOYD. Tnis amendment does not specifically address 
that problem, but that same situation- I guess the short answer 
is, it does not address the problem. 
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Mr. S. H. SMITH Thank vou. Mr. Soeaker. I Bel~r& G-O~ ~ d i f f i h a n  ~ t s b ~ c k  , . 
I have some municipalities that are similar to your county. 

My whole district is not that way, but to some degree we have 

Belfantl Geid McNally Stairs 
Biml in  George Melio Steelman 
Rishm Gerlach M m  Sta'Phner 

a problem with that, and I guess that it is a problem that I 
would like to see addressed. 1 am not necessarily opposed to 
your amendment, but 1 think that when you have a school 
district that is in two different counties or perhaps three 
counties. it would nose a oroblem in administerine the distribu- 

~ ~ 

you, Mr. Speaker. 
The SPEAKER pro tempore. The Chair thanks the gentle- 

man and, on the amendment, recognizes Representative Lee. 
Mr. LEE. Mr. Speaker, may I interrogate the maker of the 

~ -~~~ 

Blaum Giglidti M ~ C ~ I W ~ S  st& 
BoYes ~ ~ a d e c k  Micomie SWR 

:gT Gordner Mihalich Stish 
Gmitza Miller Stritlmatter 

B ~ ~ , ,  Gluppo Mmdy s h l r l ~  
Caltammne Halush Nailor S m  - 

tion or coming upwith a'formula. I would like to see this type 
of distribution of the sales tax considered. However, without 
that, I am alittle bit hesitant to support this amendment. Thank 

amendment? 
The SPEAKER pro tempore. 'lhe gentleman may pmceed. 
Mr. LEE. Mr. Speaker, I believe Representative Smith's 

question, I think, was along the lines of what I am asking. I 
guess, could you give a brief explanation of how the money 
would be divided up? I thnk you basically said that you really 
had not taken into account multicounty districts, and that is a 
problem with me. How do you deal with that? 

Mr. LLOYD..I think there would have to be some kind of 
clarification, but I thnk that under the language now, the way 
you would construe it, the amount of money that you would 
get would be based on the number of students that you would 
have residing in the county where the sales tax was levied. If 
a court were tlying to construe how this would work and what 
would have been rational, 1 think that is what would happen. 

Now, the question becomes, if the school district gets that 
monev. it must lower its orooertv taxes. Does it have the rieht 

caGanca Harley N ~ c e  T d  
Cam H ~ Y  O'Brien Taylor, E. Z. 
cmoe Hennessy Olasz Taylor, I. 
c,~,  em Oliver ~homas 

d. . .  . - 
to lower the property taxes only on the propenies of those 
people living in the county with the sales tax? I think the 
answer to that probably is no, and I am not sure whether by 
statute we can change that because of the uniformity clause. 

Mr. LEE. Thank you. 
The SPEAKER pro tempore. 'The Chair thanks the gentle- 

man and recognizes Representative W e s .  
Mr. BOYES. Thank you, Mr. Speaker. 
1 rise to support the Lloyd amendment and would urge an 

affirmative vote. 
The SPEAKER pro tempore. The Chair thanks the gentle- 

man. 

On the question recurring, 
Will the House agree to the amendment? 

The following roll call was recorded: 

Cessar H d ~ y  Pessi Tigue 
Chadwick Hess Pehrcit Tomlinson 
Civera Hughes Pdrone Trello 
Clark Hutchinson Pdtit Trich 
Clymer Itkin Phillips T N ~  
Cohen, L. I. 
Cohen, M. 
Colafella 
Colaim 
Conli 
Cornell 
Conigaa 
Cowell 
coy  
cuny  
Daley 
DeLusa 
D e m  
Dent 
Dermody 
Donahlcci 
Egolf 
Evans 
Fajt 

J a m  
Jamlin 
J q h s  
Kaiser 
Ka-c 
Keller 
Kenney 
King 
Kirkland 
Krebs 
Kukovlch 
LaGmtta 
Laub 
Laughlio 
Lederer 
Leh 
Leg~ovilz 
Lloyd 
Leyk  

Piccola 
Pislella 
Pins 
Preston 
Raymond 
R e k  
Reinard 
Richardson 
Rieger 
Riller 
RobeNi 
Robinson 
Roebuck 
Rohrer 
Rmney 

M l e y  
Rudy 
Ryan 
Santoni 

NAYS-13 

Tulli 
Uliana 
vance 
Van Home 
Veon 
Vitali 
Wsrhinglon 
waugb 
Willisms 
w o w  
Wamisk 
Wright, D. R 
Wright, M. N. 
Yandrisevits 
Yewic 
zug 

Banido H m a  Lee Saflor 
Druce Jadlowiec Platts Sndlb, S. H 
Fairchild Lawless Spurn  Steil 
G d h a l l  

NOT VOTING4 

EXCUSED4 

Bush Durham Niokol Penel 
Butkovllz h d m s k y  

The question was determined in the affirmative, and the 
amendment was agreed to. 

I On the question recurring, 
Will the House agree to the bill on third consideration as 

I amended? 
Mr. TIGUE offered the following amendment No. A0554. 

YEAS-182 I Amend Bill. Dace 98. bv insertinn between lines 23 and 24 
Acosta Fargo Lynch Sather 
Adolph Farmer Maitland Scb- 
Allen Fee Maoderino Scbuler 
Argall Fichter Markosek krirnenti 
Armszmng Fleagle Manico S e m l  
Baker Flick Masland Serafini 

.. - SUB~HAPTEK E 
AMUSEMENT TAX 

Section 341. Amusement tax. 
Municipalities and school districts shall have the power to 

levy, assess and collect a tax not to exceed 4% based on the price 
of admission. 

Barley Freeman Mayemik Smith, B. 
Bebko-Jooes Gamble McCell Snyder, D. W. 
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On the question, 
Will the House agree to the amendment? 

l h e  SPEAKER pro tempore. On that question, the Chair 
recognizes Representative Tigue. 

Mr. TIGUE. Thank you, Mr. Speaker. 
Mr. Speaker, amendment 05% would allow municipalities 

and school districts to assess a '%percent amusement tax. 
Currently, under Act 51 I they are allowed to have up to a IO- 
percent amusement tax, except for bowling alleys, ski resorts, 
and golf courses, which are at 4 percent. HB 2202, the 
amended version that we have in front of us, eliminates the 
amusement tax. 

The reason why I think it is fair to put the amusement tax 
back in is that the amusement tax, unlike other nuisance taxes, 
is not usually paid by the people who live in that jurisdiction. 
Under HB 2202, when you eliminate the amusement tax, you 
must replace the revenue lost with a personal income tax. Why 
should people who live in a specific jurisdiction have to have 
an increase in an income tax to replace an amusement tax 
which is paid by people who are using facilities in their area? 

So I would ask your support of this amendment. 
The SPEAKEK pro tempore. The Chair thanks the gentle- 

man and recognizes Representative Tulli on the amendment. 
Mr. TULLI. Thank you, Mr. Speaker. 
I wish to stand and oppose this amendment. 
This is an antibusiness nuisance tax, and this is among the 

51 1 taxes that we are trying to clean up, those nuisance taxes 
in the Tax Enabling Act 51 1. So if we are going to really do 
tax reform, if we are really going to take away all those 
nuisance taxes, Id us do it and defeat this amendment. 

The SPEAKEK pro tempore. The Chair thanks the gentle- 
man. 

Does Representative Snyder wish to speak on the amend- 
ment? The gentleman indicates that he does, and the gentleman 
may proceed. 

Mr. SNYDER. Thank you, Mr. Speaker. 
Mr. Speaker, I stand in favor of the Tigue amendment. 
One of the main concerns with tax reform that we have 

stmggled with the last time and that also is still a concern in 
this particular proposal that we are considering this evening is 
the fact that while we are shifting the burden of raising 
revenues from properly to income tax, we are providing in the 
legislation an offset to the reduction in property tax with 
increases on income taxes on individuals, but yet there is no 
offset on businesses to compensate for the loss of tax dollars 
from the reduced properly taxes on nonresidential propelty. 

Mr. Speaker, I agree with the proposal of the bill that 
eliminates the nuisance taxes that are in the current local 
reform act, but, Mr. Speaker, all, except the amusement tax, 
are nuisance taxes on indviduals, such as the per capita tax, 
the occupational assessment tax, and some of the other taxes 
that are included in there, Mr. Speaker, but the amusement tax, 

Amend Subchapter Heading, page 98, line 24, by striking out 
"E" and inserting 

F 

ly nonresidents. In many municipalities, Mr. Speaker, the t 
amusement tax loss would actually be greater than the reve- 
nues that a municipality can offset with a shifl to the personal 
income tax. Each of us received letters from the various 
municipality and county associations, Mr. Speaker, and while 
each one of them had different points of view on aspects of 
this legislation, there was almost unanimity about retaining the 
amusement tax. Mr. Speaker, if we eliminate the amusement 
tax, those lost revenues have to be made up by the residents 
through income tax. V 

Therefore, I feel that we should retain the amusement tax, 
and if the purpose of this bill is to maintain flexibility for local 
governments to raise revenues, this is one additional tool that 
they can use in their bag to provide the best services and the 
best mix for their residents. Thank you. 

The SPEAKER pro tcmpore. The Chair thanks the gentle- 
man and recognizes the Republican chairman of the Finance 
Committee, Representative Boyes. 

Mr. BOYES. Thank you, Mr. Speaker, but there are some 
other members on tlus side that are still waiting to speak, and 
I would like to yield to them. 

'The SPEAKER pro tempore. The Chair notes that. 
The Chair recognizes Representative Steil. 
Mr. STEIL. Mr. Speaker, I would like to interrogate the 

maker of the amendment. 
The SPEAKER pro tempore. The gentleman indicates that 

he is willing to be interrogated, and the gentleman may 
proceed. 

Mr. STEIL. Mr. Speaker, this particular amendment offers 
a 4-percent amusement tax. As you have indicated the current 
rate is up to 10 percent, and 1 know that there is another 
amendment that would offer that same amendment. If we 
impose the 4 percent, those communities that are currently 
collecting up to I0 percent would have sigmficant declines in 
revenue. Is that correct? 

Mr. 11GUE. Yes. Mr. Speaker. However, it currently is 10 
percent, but it is limited to 4 percent-again, let me say this-on 
ski resorts, bowling alleys, and golf courses. So the reason 
why I am offering the 4 percent is, if there is going to be an 
amusement tax, why should the ski industry have 4 percent 
when Hersheypark can get 10 percent or Pocono International 
Raceway can have 10 percent or someone else? 'Ihe reason r, 
why I am offering the 4-percent amendment is to make it 
uniform again. 

Mr. SIEIL. Mr. Speaker, do you intend to offer the IO- 
percent amendment? 

Mr. 'rIGUE. No. 
Mr. STEIL. Thank you. 
That ends the interrogation. I would like to comment on the 

amendment. 
The SPEAKER pro tempore. The gentleman is in order and 

may proceed. 

as the maker of the amendment has noted, is a tax on sales, 
and already in this we have a sales tax, but the amusement tax 
allows us a tax on admissions paid by people who are genera- 
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Mr. Sl'EIL. The problem I have with this particular 
amendment is that there are certain amusement facilities and 
there is one in our area that collects a significant amount of 
revenue from individuals who visit this particular area from 
outside the area. .The demand on municipal services is exten- 
sive. At a Cpercent amusement tax, there will be relatively 
large declines in revenue which they will have to make up 
from their residents. 

Therefore, I would oppose ths  particular amendment, 
because it does not raise sufficient amounts of revenue to 
offset those areas whch are now collecting the 10-percent 
amusement tax. Thank you, Mr. Speaker. 

The SPEAKER pro tempore. The Chair thanks the gentle- 
man and recognizes Kepresentative McCall on the amendment. 

Mr. McCALL. Thank you, Mr. Speaker. 
Mr. Speaker, I rise in support of the Tigue amendment. 
'The people in my district have spoken loud and clear on 

this particular amendment. Last year 1 had a hill that would 
have repealed the amusement tax, and I received over 2,000 
letters in opposition to my repealing that tax. I have a number 
of ski areas in my dstrict as well as white-water rafting 
outfitters that pay an amusement tax to both local governments 
and to the school districts. Now, they do not pay that tax per 
se, rather the person who buys or purchases the lifl ticket or 
the person who takes a ride down the river, they pay that tax. 

Now, the people using these facilities come from all over 
the Commonwealth, all over the State of Pennsylvania. 
However, they use the municipal services and the like in my 
district and put a strain on those municipal services. Without 
this tax in place, it will place an inordinate burden on our 
school districts as well a? our local governments. It will 
certainly create budget shortfalls in these school d~stricts and 
local governments, and the only way that they will be able to 
rccoup this money, thc lost money to the amusement tax, 
would be to shift it somewhere else, either onto property or 
income. 

Mr. Speaker, for those reasons 1 would ask that you support 
the I'igue amendment. 

The SPEAKER pro tempore. The Chair thanks the gentle- 
man and recognizes Kcprescntative Masland on the amend- 
ment. 

Mr. MASIAND. l'hank you, Mr. Spcaker. 
I just have one brief point to make in support of this 

amendment. A number of major points have already been 
made, so I will not repeat them. lhat is simply that to call ths  
tax a nuisancc tax is really a misnomer. For the many commu- 
nities that rcap knefits from these types of taxes on nonresi- 
dents, this is not a nuisance rdx; it is a user fee on people for 
the actual expendtures that boroughs and municipalities have 
to incur when they service these individuals as they come in 
from out of town. If anybody has ever been to the Carlisle car 
show, you know what a burden that can be to a municipality. 
Thank you. 

'The SPEAKER pro tempore. The Chair thanks the gentle- 
man an4 on the amendment, recognizes Representative 
Fleagle. 
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Mr. FLEAGLE. Thank you, Mr. Speaker. 
Mr. Speaker, I rise in support of the Tigue amendment. 
Most of the ski resorts, I would venture to say all of the ski 

resorts that collect this tax are in rural areas that are relatively 
poor, have a very low tax base. Now, if this were a new tax 
that we were placing on these establishments, 1 would probably 
be the first one to stand up and oppose it, but what we are 
basically doing is giving this tax to people by former acts and 
taking away from our school districts, just ripping it away from 
them, with no way of making up for that. I think that is 
unconscionable to give it to them and then take it away. 

So I would ask for support of the Tigue amendment. We 
owe that to ow schwl districts that depend so much on this 
tax. Thank you, Mr. Speaker. 

The SPEAKER pro tempore. The Chair thanks the gentle- 
man and recognizes Representative Nyce on the amendment. 

Mr. NYCE. Mr. Speaker, I just would like to comment on 
the amendment. 

The SPEAKER pro tempore. The gentleman is in order and 
may proceed. 

Mr. NYCE. Mr. Speaker, there have been several speakers 
up on the floor r e g d n g  this amendment and supporting it on 
the basis that they need this to continue the amusement tax. 
Well, I put before the members that if they want to continue 
the amusement tax, each municipality, under the bill, has the 
option to review its tax position and keep what they have right 
now. The whole idea behind tax reform was to create a menu 
of taxes and eliminate the nuisance taxes, including the 
business mercantile tax, the amusement tax, the occupational 
tax, and several other per capita taxes, et cetera. So any 
municipality that wants to continue the practice of levying an 
amusement tax simply keeps that amusement tax which they 
have right now and does not opt into this package of tax 
reform or tax menu. 

So therefore, I suggest that we do not need this amendment 
to the tax package presented and in fact we already have the 
option that is before us in this amendment. 

I urge the members to oppose this amendment. Thank you. 
The SPEAKER pro tempore. The Chair thanks the gentle- 

man. 
On the amendment, does the gentlema& Mr. Trello, wish 

to be recognized on this amendment? 
Mr. TRELLO. Mr. Speaker, I rise to support the amend- 

ment. 
I think what the gentleman is trying to do is not to have 

two sets of rules in this Commonwealth. I do not think it is 
fair to have a4-percent tax for one organization, such as skiing 
or golfing, and then have someone else have 10 or 9 or 8 or 7. 
I think he is trying to make it uniform for all areas at 4 
percent, and I think the gentleman from Carlisle was 100 
percent right. I have seen their automobile show. I think that 
4 percent can be used for police patrol, for protection, for 
traffic control, and so forth. You have got to remember, under 
these options, you have got to reduce the propelty tax by 95 
percent, so there is not really any windfall, and this is really no 
windfall at all either, because this money is going to continue 
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to be spent for traffic control, for police protection, and so 
forth. 

So I support the amendment. 
The SPEAKER pro tempore. The Chair thanks the gentle- 

man, and on the amendment, the Chair recognizes Representa- 
tive b y e s .  

Mr. BOYES. Will the maker of the amendment, Mr. 
Speaker, stand for interrogation? 

The SPEAKER pro tempore. The gentleman indicates that 
he will, and the gentleman, Mr. Boyes, may proceed. 

Mr. BOYES. Mr. Speaker, I would make an inquiry-I am 
not sure, and I want it noted for the record here-whether or 
not the revenues raised by this amendment, would there be an 
offset to pmpelty taxes for the revenues? 

Mr. TIGUE. I cannot hear you. 
Mr. BOYES. Would there be an offset to the property taxes 

for the revenues raised by your amendment, Mr. Speaker? 
Mr. TIGUE. No, Mr. Speaker. My understanding is, there 

will not be a dollar-for-dollar offset in the property tax, but if 
it is not put in the bill, any municipality that has it that loses 
it must increase the income tax to replace it. 

Mr. BOYES. Mr. Speaker, could you go over that answer 
again so I could understand it? 

Mr. TIGUE. If they lose the amusement tax under the 
current bill, then they have to raise the personal income tax to 
replace it. What my amendment does is say they do not have 
to lose it; they can keep it. Therefore, there is no offset 
anywhere. 

Mr. BOYES. Mr. Speaker, that completes my intenugation. 
My understanding of what the speaker had previously told 

us was that, number one, there is no offset for propetty taxes; 
nwnber two, that the local municipality does not, does not 
have to opt in, so that they can maintain the revenues under 
the current 51 1 taxes and the nuisance taxes and under any 
franchise tax aspect or amusement tax, so that they do not lose 
that option. 

But what happens here is that we are beginning to mix the 
apples and the oranges again. The tax menu that we set out in 
this tax reform package called for us to say that we are going 
to do away with the 51 1's. Now we are beginning to have 
second thoughts. If we accept this amendment, we are begin- 
ning to say, well, we do not really want to do that; we will 
keep some of them. If we start to redefine that package, then 
we have got to go back and look at the entire package under 
the 511. 

Again, 1 remind the members, it is not a case where it is 
being taken away from them. It is a local opt in or opt out of 
the tax plan. If they opt to keep the taxes as they have, they 
can keep the tax, an amusement tax, that the Tigue amendment 
pIOvide~. 

Based on that, I would recommend a negative vote on the 
Tigue amendment. 

The SPEAKER pro tempore. The Chair thanks the gentle- 
man. 

On the question recurring, 
Will the House agree to the amendment? 
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The following roll call was recorded: 

YEAS-78 

Fleagle McCall Rudy 
Gamble McGeehan Santooi 

w 
~ ~ ~ " ' o ~  Gor&er McNslly Saurman 
Buxton G m i a  Mslio SErimeoti 
Cappbianca Hama Michlavic Smith, 8 .  
cam Henn- Mihalich Snyder, D. W. 

Hugh- Olae  StePlmao 
llkin Oliver Stish 

c l d  Jadlowips pesci nomas 
Cohen, M. James Petrarca T i p  

Josephs Paroae Tamlinsoo 
corrigao 
cowell 

Keller Pistells Trich 
Kirklaod Reston Van Harne w 

C w  ~ r e b s  Reinard v m n  
Daley Lederer Richardson Vitali 

z:y ~ l o y d  Rieger Washington 
Lucyk Rcbinsoo Willism 

w golf L P C ~  ~oebuck warrmak 
E~~~~ Maillaod Rubley wright, M. N. 
Fajt Masland 

NAYS-I 17 

2;fPb F a m r  Lee Semmel 
Fee Leh Serafini 

Argall Fichter Lescovitz Smith, S. H. 
~rmstrong Flick Mandaioo SLaback 
Baker F m n  Markosek Stairs 

Cannon Marsioo Sleighner 
Geirt Mayemik Sttil 

B ~ I ~ ~ &  Gmrge Merry s t w  
Belfaoti Gerlach Micmie Stetler 
Bi""e"n Giglidti Miller Stnttmauer 
B l s m  Gladeck Mundy Sturla 

Godshall Nsilor S u m  
B,. G W P  Nyse Tangreni 
Bunt Haluska O'Brien Taylor, E. Z. 
Ca'ta@mne Harley P&it Taylor, J. 
Cessar Hasay Phillips Trello 
CbadHick H e m n  ticcola t me 
civera Hembey tius Tulli 
C ~ W  Hm p~atts Uliaos 

~ ' ' ~ 1 1 ~  
Hutchinson Raymond Vance 
Jamlio Reber Waugh 

cola- Kaiser fitter Wogan 
Cornell ffisunic Roberts wrigbt. D. R 
COY K a e y   ohm Yandrisevits 
DeLUEB King Roaoey Ynvcic 
D e w e y  ~ukovlch Ry.n 
D~~~ 

zug 
L a G m  Sather 

Demody h u b  saylor DeWeese. 
Fa"chi'"d Lauflin S c h a  Speaker 
Fargo Lawless Schuler 

NOT VOTING-0 

EXCUSES6 

Bush Durham Nickol P-l 
Butkovitz Imdansky 

The question was determined in the negative, and the 
amendment was not agreed to. 

On the question recurring, b 
Will the House agree to the bill on third consideration as 

amended? 
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and school districts 
Amend Sec. 320. page 92. line 14. by inserting after 

"ORDINANCE 
or petition 

Amend Sec. 320, page 92, line 16, by inserting after 
"ORDINANCES" 

or, in the case of school districts, take the 
legally necessary action 

Amend Sec. 701. page 100, line 6, by inserting after 
"MUNICIPALITIES" 

and school districts ~~~ ~ 

Amend Sec. 701, page 100, line 7, by inserting after 
"MUNICIPALITY" 

Mr. COY. It probably has to do with the temporary help. 
The SPEAKER pro tempore. The gentleman is partially 

correct, and I also wanted to say, in a moment of candor, that 
we were recognizing inverse order of seniority tonight in 
recognizing the freshmen's motion to reconsider as opposed to 

t 

the much more s e ~ o r  minority leader's motion. 
Mr. COY. Your turn, Man. 

On the question retuning, 
Will the House agree to the amendment? 

POINT OF ORDER 

Mr. COY. Mr. Speaker, point of order. 
The SPEAKER pro tempore. The gentleman may please 

state his point. 
Mr. COY. 1 am not sure, maybe I caught something that 

the gentleman from Delaware did not catch, but I believe that 
the reconsideration motion that he filed was voted on by the 
House at 8:05. 

The SPEAKER pro tempore. The gentleman is correct, that 
it indeed was voted on, and because there was a lack of 
members on the floor at the time that that reconsideration 
motion was reconsidered the vote on the amendment was 
postponed at that time. 

Mr. RYAN. My parliamentary inquiry was twofold. I noted 
that in this particular case what the Speaker said was, the 
motion to reconsider having passed-and I forget the exact 
wording-the question immediately recurs, will the House agree 
to the amendment, and I had that very same situation some 
time ago and nothing happened to the second part. I never got 
a vote, and I was curious as to why I did not get a vote. 

or school district 
Amend Sec. 701, page 100, line 9, by inserting after "TAX 

or the school district real property tax, re- 
spectively, 

On the question recurring, 
Will the House agree to the amendment? 

The SPEAKER pro tempore. The question immediately 
recurs on the amendment 0542 to HB 2202. That was the 
Lloyd amendment, for the information of the members. 

PARLIAMENTARY INQUIRY 

The SPEAKER pro tempore. The Chair recognizes Repre- 
sentative Ryan. For what purpose does the gentleman rise? 

Mr. RYAN. Point of parliamentary inquiry, Mr. Speaker. 
The SPEAKER pro tempore. The gentleman may proceed. 
Mr. RYAN. I heard the Speaker say then, as the vote was 

just taken on this particular motion, that the question immedi- 
ately recurs, that we are now about to take up the Lloyd 
amendment again, and I have no objection to that. 

I had a motion to reconsider that has been up there for a 
half an hour, threequarters of an hour, to reconsider that has 
never been acted upon, and 1 am wondering why one is acted 
upon quickly and another one is ignored. 

Cohen, M. 
Colafella 
 cola^ 
Cooti 
Comell 
conigao 
Cowell 
COY 
curry 
Daley 
DeLuca 
Dent 
D ~ Y  
Dooahlcci 
Egolf 
Evans 
Fajt 
Fsrgo 
Farmer 

Battido 
DT=Y 
Dmce 

The following roll call was recorded: 

YEAS-I 84 
Acosta Fee Maitland 
~ d o ~ p h  Fichter Maoderino 
Allen Fleagle Markosek 

Flick Marsico 
A&mng Freeman Masland 
hker Gamble Mayemik 
~ a r l e y  G W O ~  MCC~II  
~ebko-~ooes ~ e i s t  McGeehan 
Belardi George MsNally 
Belfanti Gerlsch Melio 
Birmelin Gigliotti Merry 
Bishop Gladpk Michlwic 
slaum Godshall Micozzie 
Bo~es  Gordaer Mibalich 

G n u b  Miller 
G ~ p p o  Mundy 

Bwrtoo Haluska Nailor 
caltaamne Harley Nyce 
C ~ b a n c a  Hamy O'Brieo Ez:ne Hennessey Olae 

Herman Oliver 
cawley Hersbey pesn 
Cesw Hess P&na 
ch&ick Hughes Petrone 
Civera 
Clark 

Hutchinson Peltit 
ltkio Phillips 

ClYrna Jadlowis Piccola 
Cohen, L. I. James Pistella 

Jsmlin Pi- 
Josephs Plans 
Kaiser Preston 
Kasunic Raymond 
Keller Reber 
K m e y  Reioard 
King Richardson 
Kirkland Rieger 
Krebs Riaer 
Kulrovich Roberts 
LaGmtta Robinson 
Laub Rabuck 
Laughlin Rohrer 
Lederer Rubley 
Leh Rudy 
h o u i t z  Ryan 
Lloyd Ssntoni 
Lucyk Sather 
Lpch 

NAYS-10 

Fairchild Lee 
Hama S a u m  
Lawless 

Saylor 
Ssh& 
Sshuler 
Scrimenti 
Semmel 
Serafini 
Smith, B. 
Snyder. D. W. 
Staback 
Stairs 
Steelman 
StRghner 
St en 
Stetler 
Stisb 
Strittmatter 
Shlrla 
S u m  
Tangretti 
Taylor, E. Z. 
Taylor, J. 
Thomas 
Tigue 
Tomlinsoo 
Trello 
Trich 
True 
Tulli 
Uliaoa 
Vaoce 
Van Home 
Veon 
Vitali 
Washington 
Wau b  
Williams 
wow 
Wormiak 
Wright. D. R 
Wright, M. N. 
Yandnsevits b 
Yewcic 
zug 

Smith. S. H. 
StRl b 
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NOT VOTING-] 

Bush Durham Nickol Penel 
Butkovitz Levdansky 

The question was determined in the affirmative, and the 
amendment was agreed to. 

On the question recurring, 
Will the House agree to the bill on third consideration as 

amended? 

CONSIDERATION OF AMENDMENT A0462 
CONTINUED 

The SPEAKEK pro tempore. The Chair recognizes Repre- 
sentative Tomlinson on amendment A0462, which was 
previously reconsidered. 

On that, the Chair recognizes Representative Tomlinson. 
Mr. TOMLINSON. Mr. Speaker, 1 again ask you to 

reconsider your vote on my amendment. 
1 want to emphasize that it would leave only our counties 

as counties that' could not tax their residents. This bill, as 
amended would allow evexy other municipality in the State of 
Pennsylvania to tax their residents except ours. 

Therefore, I ask for your support on this amendment. 
Thank you. 

The SPEAKER pro tempore. On the amendment, the Chair 
recognizes Representative Kukovich. 

Mr. KUKOVICH. Thank you, Mr. Speaker. 
I would like to remind the members that this is probably 

the most significant damaging amendment to the bill. It did fail 
earlier this evening, 116 to 76. 

I am not going to go into the debate on this extensively 
because we need to move this along, but it is quite clear that 
if we are serious about accomplishing tax reform in this 
session, this amendment cannot go into this bill, and I would 
ask for a negative vote. 

The SPEAKER pro tempore. The Chair thanks the gentle- 
man and recognizes Kepresentative Keinard on the amendment. 

Mr. REINAKU, 'Thank you, Mr. Speaker. 
Mr. Speaker, I would like to stand to support the 

Tomlinson amendment. 
I would like to just maybe cliticize myself personally for 

a moment, because unlike what the previous speaker said the 
most d a m a ~ n g  amendment that tells a story, I believe, was an 
amendment that I was going to offer to the House, which I am 
going to withdrdw, but I would like to show from the impact 
of my fiscal note the reason why the Tomlinson amendment 
needs the support of this House if we really want meaningful 
tax reform. 

The problem that the Tomlinson amendment is trying to 
comct is the inequity that happens if the southeastern counties' 
school districts or municipalities want to institute local tax 
reform as being proposed under this program. Because there 

are 30-plus percent in most of those suburban communities that 
work in the city of Philadelphia this type of a plan that is 
being pushed by this General Assembly today to the Common- 
wealth will have an inability to be implemented on a local 
level. 

The amendment which I am going to contrast, which is 
coine to be withdrawn, to show the reason why we have to - - 
support Tomlinson is clear in its fiscal note. The impact on the 
local municipalities, counties, and school districts, if they 
implement fully this plan before the House, is in excess of 
$250 million on the southeast communities which will have to 
be spread by the taxpayers in those communities to make up 
for the inequity that the Tomlinson amendment is trying to 
correct which is in a dollar amount of $40 million. 

Clearly, if we were serious in trying to deal with tax 
reform and clearly if we wanted to get a package that is going 
to be implemented to its full extent, we are going to have to 
look past the Philadelphia Sterling Act; we are going to have 
to look past some of o w  petty concerns about what is best for 
Philadelphia or what is best for o w  municipality and really 
clearly look at what is best for Pennsylvania. At $250 million, 
I believe the southeast is not going to be able to implement the 
program. With the $40 million in the Tomlinson amendment, 
you are opening up an o p p o ~ t y  for all of Pennsylvania to 
reform their tax base and their tax system. 

I ask the House to support the Tomlinson amendment. 
The SPEAKER pro tempore. The Chair thanks the gentle- 

man and recognizes Representative Dluce on the amendment. 
Mr. DRUCE. Thank you, Mr. Speaker. 
Before I get some of the members from Philadelphia to 

stand up, let me qualify a comment I am going to make and 
use an illustration. None of it is directed to be negative toward 
the city of Philadelphia. I was born in the city of Philadelphia 
and love the city. That is not the issue. Let me put it in people 
terms rather than in the large dollars that the suburbs or 
nonresident contributes to the city, and I will use an example 
that relates right to my own family. 

My mother, who is from Warminster Township, Bucks 
County, works in the city of Philadelphia She is a nurse. Our 
township has a 1-percent tax which it collects and splits 
between the school district and the municipality. She contrib- 
utes not one penny toward our local taxes, not a dime for the 
school district. not a dime for the township. Every penny that 
she pays, 4.3 percent goes to the city of Philadelphia. I am not 
quarreling with the fact that the city should get some compen- 
sation for the services that it indeed provides while my mother 
works in the city of Philadelphia but is it fair to disenfranchise 
her from contributing to her own municipality which she lives 
in when she derives the very same services from that township 
and school district, probably on a much larger basis than she 
does the city of Philadelphia? 

1 think we need to look at this issue sometimes from the 
other side and not simply from the side of Philadelphia's 
perspective, but what about the townships and municipalities 
outside the city that lose from this and lose substantial money 
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and in essence disenfranchise people from contributing in their 
own communities. 

Mr. Speaker, 1 am voting tonight for people who are for 
fairness in this tax bill, for people to make a contribution to 
their local communities, and putting up a vote for my mother 
and a vote for all the mothers and fathers in the suburbs who 
work in the city but live in the suburbs. Thank you, Mr. 
Speaker. 

The SPEAKER pro tempore. The Chair thanks the gentle- 
man and, on the amendment, recognizes the chairman of the 
Finance Committee, Representative Trello. 

Mr. TRELLO. Mr. Speaker, I know for a fact the problem 
that those bedroom communities outside Philadelphia have, but 
this is a tax reform package. lhis  tax reform package gives 
options on how they are going to tax their constituents. What 
this amendment does, it takes away from Philadelphia but it 
gives nothing back. 

Now, 1 can respect their concerns. I have been to their 
counties and I talked to the members. Just this evening we sat 
in the back with several members and 1 gave those members 
my personal commitment that we would start to do something 
immediately to solve their problem with the Finance Commit- 
tee, and I can guarantee them that with the members from your 
side in those counties, I can give you my word that we will 
address this problem, and hopefully somehow we will find a 
solution to alleviate your problem, but this is not part of a tax 
reform package. It takes away but it gives nothing hack. There 
are no options. 

I would appreciate it very much if we could address this 
problem in another piece of legislation, and I give you my 
word that I will work very hard to solve your problem 
somehow, someway. At the present time 1 urge a negative vote 
on the amendment. Thank you. 

The SPEAKER pro tempore. The Chair thanks the gentle- 
man and recognizes Representative Corrigan on the amend- 
ment. 

Mr. CORRIGAN. 'Thank you, Mr. Speaker. 
Mr. Speaker, I rise to support the Tomlinson amendment, 

and I will just refer to the remarks that I made on the Curry 
amendment and let it go at that. Thank you. 

The SPEAKER pro tempore. The Chair thanks the gentle- 
man. 

On the amendment, the C h r  recognizes Representative 
Coy. 

Mr. COY. 'Thank you, Mr. Speaker. 
Not to prolong the debate any hrther. Remarks were made 

earlier about moving this legislation along. I think they apply 
equally right now. Amendments have been considered; some 
passed, some defeated. l h e  bottom line is, we are moving 
local tax reform on in a meaningful son of way. While 1 
sympathize with some of the suburban legislators representing 
their constituents in this matter, I firmly believe that the 
insertion of an amendment like this in this piece of legislation 
will not move the process along and will rather impede it. 

'Therefore, with the feeling that meaningful tax reform for 
many other areas of the State, in fact the majority of the rest 
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of the State, is possible with passage of this legislation without 
this type of amendment, 1 respectfully ask the members to 
continue to oppose and resist this type of amendment and 
move the process along. Thank yoq Mr. Speaker. t 

The SPEAKER pro tempore. The Chair thanks the gentle- 
man and recognizes Representative Gannon on the amendment. 

Mr. GANNON. Thank you, Mr. Speaker. 
Mr. Speaker, this probably is one of the most important 

amendments to be offered to this bill, but it is not a destructive 
amendment. 

This is true tax reform, as Representative Druce alluded. 
How can you expect someone to live and raise their families 
in a community and simply because they work in the city of .r 
Philadelphia, none of their earnings, the taxes on their eam- 
ings, can go to that community where they live and raise their 
families, where they get their police protection, where they get 
their fire protectio~ where they get all their other municipal 
s e ~ c e s ?  

Mr. Speaker, if anything, this is true tax reform, because it 
is not saying we are going to increase taxes on the individual. 
We are simply taking aponion of those taxes and putting them 
where they belong, and that is the communities where people 
live and raise their families. Philadelphia is not being disen- 
franchised; it is not being denied its fair share of the wage tax, 
but there has got to be an element of fairness between people 
who live in the city and people who work in counties that 
surround the city and perhaps as far out as York and Imcaster 
and Chester Counties and Nonhampton and those other 
counties. Why cannot those counties, those municipalities in 
those counties, have at least some fair share of that revenue? 
We are not asking for evelything. 

I think this is really a fair amendment. It strikes a balance 
between those who would say there should not be any tax at 
all on nonresidents and those who say we can strike a balance, 
have some equity between those who live in the communities, 
raise their families there and get their services from those 
communities, and also work in the city. 

I urge a "yes" vote on this amendment. 
The SPEAKER pro tempore. The Chair thanks the gentle- 

man and recognizes Representative Tomlinson on the amend- 
ment. 

Mr. TOMLINSON. Mr. Speaker, I do not want to belabor 
the point any further, hut I just want to remind my fellow 
legislators that ths  is a very, very big issue for us. 

There can be neplease listen to me-there can be no 
meaningful tax reform without this amendment. This is our 
issue. This allows us to be just like you. You all want tax 
reform in your districts but you do not want me to have tax 
reform in my district, and I do not think it is fair for my 
fellow legislators from the rural areas to say, well, this is going 
to stop meaningful tax refom. That is not true. 'Ibis is our 
issue. You cannot ask my people not to be able to participate 
in tax reform. This is our issue as your issues are in agricul- 
ture. If you do not support me on this, you are abandoning my 
people, and I ask you to please support my people on this 
issue, to go for meaningful tax reform. People must be able to 
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pay taxes in the areas where they live. That is all I am asking 1 EXCUSELM 
for. 

1 ask you to suppolt me on this amendment. Thank you. 

On the question recurring, 
Will the House agree to the amendment? 

The following roll call was recorded: 

YEAS-85 

Adolph Egolf Laub Sather 
Allen Fargo Lawless Saurman 
Argall Farmer Leh Schwa 
A W m n g  Fishter Lyoch Schuler 
Baker Fleagle Maitland Semmel 
Barlev Flick Mamico Serafioi 
Bimelin 
Boyes 
Brmrn 
Bunt 
Camne 
Cessar 
Chadwick 
Civera 

Clymer 
Cohen, L. 1. 
Cooti 
Comell 
Comigan 
curry 
Dm1 
Dmce 

Acosta 
Batttsto 
Bebko-Jones 
Belard 
Belfanti 
Bishop 
Blaum 
Budon 
C~ppabianca 
Cam 
Cawley 
Clark 
Cohen. M. 
Colafella 
Colain0 
Cavell 

coy 
Daley 
Dehcs  

D e v v  
D~&Y 
Donahlc" 
Evans 
Fairchild 
Fajt 
Fee 
Freeman 
Gamble 

Caltagirone 

Gannon Melio 
GRst Merry 
Gladeck Micezie 
Godshall Miller 
G ~ p p o  Nailor 
Harley Nyce 
Hasay Pdtit 
H m o  Phillips 
Hess Piccola 
Hutchinsan Pitts 
Jadlowies Raymond 
Jamlin Reinard 
King Rohrer 
Kirkland Rubley 
Krebs Ryan 

George Mayemik 
Gerlach McCall 
Gigliotti McGeehan 
Gordner McNally 
Gmilm Michlovis 
Halusks Mihalieh 
Hama Mundy 
Hemess~y ~ ' ~ r i e n  
Hershey Olasz 
Hughes Oliver 
ltkin Pesi 
J a m  Petrarca 
Jospphs Petrane 
Kaiser Pistella 
Kasunic PlaU 
Keller Prestoo 
Kenney Reba 
Kukovich Richanlron 
LaGroUa Rieger 
Laughlin R i m  
Lederer Roberts 
Lg Robinson 
Lescovilz Roebuck 
Lloyd Rmney 
Lucyk Rudy 
Mandenno Santoni 
Markosek Saylor 
Masland Scrimenti 

NOT VO'IPJG-1 

Smith, S. H. 
Snyder. D. W. 
Stairs 
Stetl 
Stem 
striumatter 
Taylor, E. Z. 
Tomlinson 
True 
Tulli 
Uliana 
Vance 
Vitali 
wnght. M. N. 
Zug 

Smith, B, 
Staback 
Steel- 
Steighoer 
Stetler 
Stish 
Sturla 
suma 
Tanpit i  
Taylor, 1. 
Thomas 
Tigue 
Trello 
Trich 
Van Home 
Veon 
Washingloo 
Waugh 
Williams 
Wogao 
Womiak 
Wright, D. R 
YsodnsRilts 
YRvcis 

DeWeese. 
Speaker 

Bush Durham Nickol P d  
Butkovie Levdanrky 

The question was determined in the negative, and the 
amendment was not agreed to. 

On the question recurring, 
Will the House agree to the bill on third consideration as 

amended? 
Mr. TRELLQ offered the following amendment No. 

A0450: 

Amend Sec. 332, page 98, line 6, by striking out "$30" and 
inserting 

$10 

On Ule question, 
Will the House agree to the amendment? 

The SPEAKER pro tempore. On that question, the Chair 
recognizes Representative Trello from Cornpolis. 

Mr. TRELLO. Mr. Speaker, this amendment makes a 
technical correction in the bill. 

The bill calls for a $10 municipal service tax. However, 
there are two references to the dollar figure in the bill and they 
are currently in conflict. This makes it a uniform $10. 

I urge support for the amendment. 
The SPEAKER pm tempore. On the amendment, the Chair 

recognizes the Republican leader of the Finance Committee, 
Representative Boyes. 

Mr. BOYES. Thank you, Mr. Speaker. 
This is an agreed-to amendment, and I would urge an 

affirmative vote for the Trello amendment. 
The SPEAKER pro tempore. The Chair thanks the gentle 

man 

On the question recumng, 
Will the House agree to the amendment? 

The following roll call was recorded: 

A~oste 
Adolph 
Allen 
Argall 
Armstrong 
Baker 
Barley 
Banisto 
Bebko-Jones 
Belardi 
Belfanti 
Bimelin 
Bishap 
Bleum 
&yes 
Bmwn 
Bunt 
Buxton 
Caltagimne 

Farmer 
Fee 
Fichter 
Fleagle 
Flick 
Freemsn 
Gamble 
Gamoo 
Gei* 
George 
Gerlach 
Giglidti 
Gl&k 
Godaball 
Gordner 
Gmitla 

G ~ P P Q  
Haluska 
Hanna 

he* 
Lymh 
MsiUand 
Manderino 
Markosek 
Manic0 
Mdand  
Ma-k 
M~Call 
McGeehan 
McNally 
Melio 
M e w  
Michlwic 
Miwizie 
Mihalish 
Miller 
Mundy 
Nailor 

s . m n  
s.ylor 
SEb& 
kbula  
Scrimenti 
Semmel 
Serafini 
Smith, B. 
Smith, S. H. 
Snyder, D. W. 
Stpback 
Stairs 
Steelman 
Steigbner 
Steil 
Slem 
Stella 
Stish 
s t n n m a m  
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C d a o c s  Harley Nyse Sturla I Ih) 
cam 
Canoe 
Cawley 
h c  
Cbamvick 
Civen 
Clark 
Clnner 
Cohen, L. I. 
Coben, M. 
Colafella 
Colaizm 
Conti 
Comell 
Coniga" 
Cowell 

coy 
Cuny 
Daley 
DeLuss 
D ~ ~ P s ~ Y  
Dent 
Dermody 
Donatuoi 
Dnrce 
Egolf 
Evans 
Fairchild 
Fajt 
Fargo 

Bush 
Butkmitz 

Hasoy 
Hmesse~ 
H m o  
Henbey 
Hess 
Hughes 
Hutchinson 
IOdn 

0 ; ~ r i e o  
Olsre 
Oliver 
Pesn 
Petrarca 
Petmne 
Pait 
Pbillim 

Jadlowim Piccola 
J a m  Piadella 
Jamlin P i b  
J o q b s  Plans 
Kaiser presto0 

Kasunis Raymond 
Keller Reber 
K m e ~  Rainard 
King Richardson 
Kirkland Rieger 
Krebs Ritter 
Kukovlch Roberts 
LaCmtta Robioson 
Lauh Roebuck 
hughl in  Rohrer 
Lawless Rmney 
Lederer Rubley 
~ e e  Rudy 
Leb Ryan 
Leswitz Saotooi 
Lloyd Sather 

NOT VOTING-0 

Durham Nickol 
Levdansky 

Surra 
Tan@, 
Taylor, E. Z 
Taylor, 1. 
Thorns 
Tigue 
Tomlinson 
Trello 
Trich 
Tme 
Tulli 
Uliaoa 
Vaoce 
Van Home 
Veoo 
Vitlli 
Washingtoo 
Waugb 
Williams 
w m  
Wozniak 
Wright, D. R 
Wright, M. N. 
Ysodrisevlts 
Ywcic  

zug 

Dew-. 
Speaker 

Peml 

\", 

Amend Sec. 320.1, page 93, line 4, by striking out "QUALI- 
FIFn" . .-- 

Amend Sec. 320.l.page 93, line 9, by striking out "QUALI- 
FIED" 

Amend Sec. 320.1, page 93, line 1 I ,  by strlking out "QUAI,- 
t 

IFIEIY' .. 
Amend Sec. 320.1, page 93, line 12, by striking out "QUAL- 

IFIED 
Amend Sec. 320.1, page 93, line 13. by striking out "QUAL- 

IFIED 
Amend Sec. 320.1, page 93. line 18, by striking out "QUAL- 

IFIED 
Amend Sec. 320.1, page 93, line 29, by sviking 0ut"QUAL- 

IFIEI)" ~. 
Amend Sec. 701, page 100, line 6 .  by striking out "UNDER 

CHAPTER 3" - 
Amend Sec. 701, page 100, lines 7 and 8, by strlking out 

"WHICH HAS ELECTED TO PROCEED" 

On the question, 
Will the House agree to the amendment? 

The SPEAKER pro tempore. On that question, the Chair 
recognizes Representative Rubley and informs the members 
that this amendment is in packet No. 6. 

On the amendment, Representative Rubley. 
Mrs. RUBLEY. Thank you, Mr. Speaker. 
Amendment A0563 changes section 319 to allow a 

municipality to participate in its share of the 25 percent of the 
sales tax wlnch may be enacted by the county. The feeling is 
that the residents of each municipality of that county would be 
contributing to the sales tax, and they should be able to benefit 
from the proceeds. 

I urge your adoption of this amendment. 
The SPEAKER pro tempore. On the amendment, the Chair 

recognizes Representative Boyes. 
The question was determined in the affirmative, and the Mr. BOYES. Could we just be at ease for a moment, Mr. 

amendment was agreed to. S~eaker? 
On the question retuning, 
Will the House agree to the hill on third consideration as 

amended? 
Mrs. RUBLEY offered the following amendment No. 

A0563: 

Amend Sec. 318. page 91, lines 2 and 3, by striking out 
"QUALIFIED MUNICIPALITIES" and inserting 

municipalities within the county 
Amend Sec. 319, page 91, lines 7 through 30; page 92, line 

1, by strlking out all of said lines on said pages and inserting 
Section 319. (Reserved). ~ - ~ ~ - ~ ~  ~ 

Amend Sec. 320. page 92, line 2, by skiking out "QUALI- 
FIED MUNICIPAL.ITIES" and inserting - 

Municipahties 
Amend Sec. 320. page 92. line 4. by striking out "QUALI- 

F I E D  
Amend Sec. 320, page 92. line 5 .  by striking out "QUALI- 

F I F n z '  . .-- 
Amend Sec. 320, page 92, line 6, by striking out "QUALI- 

F I E D  
Amend Sec. 320, page 92, line 7. by striking out "QUALI- 

Fl  En'' . ..,- 
Amend Sec. 320, page 92. line lo,  by striking out "QUALI- 

FIED" - 

Amend Sec. 320, page 92, lines l l through 18, by striking 
out all of lines 11 through 17 and "(C)" in line 18 and inserting 

The SPEAKER pro tempore. For what purpose does the 
gentleman, Mr. Coy, rise? 

Mr. COY. Will the gentlelady stand for interrogation? 
Mr. BOYES. I will yield, Mr. Speaker, and then reserve 

my right to speak later on the amendment. 
I h e  SPEAKER pro tempore. The Chair thanks the gentle- 

man. 
The lady indicates that she will stand for interngation. The 

gentleman. Mr. Coy, may proceed. 
Mr. COY. Mr. Speaker, is it my understanding then that if 

a local municipality would not opt into participation in the b 
optional program, that they could nonetheless share in the 
proceeds that might be generated witlnn a county that does opt 
in but the municipality does not and then they could share in 
the proceeds? 

Mrs. KUBLEY. Could you please repeat the question? 
Mr. COY. Yes, Mr. Speaker. 
Is it my understanding that if a municipality chooses not to 

opt into this new optional tax plan. that then with the language 
of tlns amendment, that municipality could then gamer the 
proceeds from the new tax plan regardless of whether they 
opted in or not? 
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sales tax or another type of county tax be able to be gamered 
by mu~cipalities that totally opt into the program, and I think 
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this amendment would not do that, and for that reason I ask 
for a negative vote on the amendment. 

The SPEAKER pro tcmpore. The Chair thanks the gentle- 
man and recogni~es the gentleman from Somerset, Mr. Lloyd. 

Mr. LLOYD. Mr. Speaker, my concern is that if you 
remove the requirement that the local governments go on 
record in favor of the sales tax, the county commissioners are 
much less likely to use it. What, if I am understanding this 
amendment correctly, can happen is that the boroughs and the 
townships an4 with my amendment, the school districts can all 
sit hack and say, those SOB county commissioners, they 
should not put any taxes on you, and then after the county 
commissioners have voted for it, they all sit hack and rake in 
the money. I thnk thc county commissioners are at least as 

Mrs. RUBLEY. That is correct. 
Currently the way this bill is written, if a municipality has 

been precluded from changing its tax system, perhaps because 
of the Sterling Act, they would then be precluded from 
participating in this sales tax. This way every municipality 
would have the opportunity to participate in the benefits from 
that sales tax since all of their taxpayers have contributed to 
that sales tax. 

Mr. COY. I understand your answer, hut let me draw 
another scenaio. 

Walking away from the Sterling Act for a moment and 
drawing a scenario that if a community chose not to opt in and 
operated under the old Act 51 1  taxes and then there were new 
revenues garnered by a county sales tax, for example, could 
that municipality then share in new revenues that were 
garnered from the county sales tax without opting into the 
other parts of the optional plan? 

Mrs. RUBLEY. That is correct. 
Mr. COY. Thank you, Mr. Speaker. 
On the question. 
The SPEAKEK pro tempore. The gentleman is in order and 

may proceed. 
Mr. COY. Mr. Speaker, I respectfully ask for a negative 

vote on this amendment. I do so because I believe that 
municipalities ought to either be in or they ought to be out. 
They should either opt in as a municipality to be into the 
optional tax plan or else they should continue to operate under 
the Act 51 1 taxes, wluch we purposely do not totally repeal if 
they do not opt into the program. 

I thnk in a sense of fairness, Mr. Speaker, to taxpayers in 
municipalities that may not opt in and conversely to municipal- 
ities that do oot in. that onlv those revenues from a countv 

Mrs. RUBLEY. If a municipality- 
We are going to hold this amendment over. Thank you. 
Mr. NYCE. All right. Thank you, Mr. Speaker. 
Mrs. RUBLEY. I move that we hold this over. 
The SPEAKER pro tempore. The Chair notes the lady's 

comments to temporarily withdraw the amendment. 
Mrs. RUBLEY. That is correct. 
The SPEAKER pro tempore. The Chair thanks the lady. 

On the question recurring, 
Will the House agree to the bill on third consideration as 

amended? 
Mrs. RUBLEY offered the following amendment No. 

A0522: 

Mr. SAURMAN. Thank you, Mr. Speaker. 
Mr. Speaker, I guess one of us is not understanding what 

Kepresentative Rubley said. 
Her concern is that those of you who have precluded the 

counties of Montgome~y, Chester, Delaware, and Bucks from 
getting into this program, perhaps opting into it because the 
Sterling Act prohibits it, are also now going to be prohibited 
from participating in this sales tax revenue. 

What she wants to do is to allow those four counties or 
persons in similar situations who are forced to not take 
advantage of the option because of the unfairness of what has 
happened with the Sterling Act or if there are other similar 
situations thmughout the State, she wants them to be able to 
opt in. So what you are doing is denying those persons twice 
- once because you are making them pay under the Sterling 
Act and creating and continuing that unfairness and now 
creating another situation which precludes them from operating 
or from choosing into the sales tax option. 

I would ask you to support the Rubley amendment. 
The SPEAKER pro tempore. The Chair thanks the gentle- 

man and recognizes the gentleman, Mr. Nyce. 
Mr. NYCE. Thank you, Mr. Speaker. 
Mr. Speaker, would the maker of the amendment stand for 

interrogation? 
The SPEAKER pro tempore. The gentlelady indicates that 

she will, and the gentleman, Mr. Nyce, may proceed. 
Mr. NYCE. Mr. Speaker, I am somewhat confused over 

what the option is with regard to opting in. In other words, if 
a municipality has not opted into the new complete tax 
package, would they then be eligible to take a share of this 
mandated tax which was opted into by the municipalities who 
forced the countv to imolement the tax? 

smart politically as we are and they are going to see that and Amend Bill, page 86, by inserting between lines 8 and 9 
they are not going to play that game. So consequently, I am Section 305. Local tax study commission. 
afraid that this amendment is going to have a chilling effect on 
the counties actually taking advantage of the tax option. 

So, Mr. Speaker. I would join the gentleman, Mr. Coy, in 
asking for a negative vote. 

The SPEAKER pro tempore. I he  Chair thanks the gentle- 
man and rccogni7zs the gentleman, Mr. Saurman. 

(a) Fust-year implementation.-~efore any municipality, 
school district or county levies, assesses or collects, or provides 
for the levy, assessment or collection of any tax under the 
authoritv of this act, the aovernina bodv mav aoooint a local tax 
study c6mmission in accordance Gith tihe fdlo&g provisions: 

( 1 )  Membership.-The local tax study commission 
shall consxst of five, seven or nine members appointed by 
the board. One mcmber of the local tax study commission 
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may be a member of the school board. as deemed appropri- 
ate by the board. No member of the local tax study commis- 
sion shall be a relative, by blood or marriage, of an official 
or employee of the municipality, school district or county. 
All members shall be residents of the district. Representa- 
tives on a local tax study commission must reasonably 
reflect the socioeconomic, age and occupational diversity of 
the municipality. school district or county. 

(2) Staff and expenses.-The board shall ~rovide  
necessary and reasonable iidfitu support the local t& study 
commtsstun and shall reimburse the n~rmbers of the local 
tax study commtsslon tor necessary and reasonahle expenses 
in the discharge of their duties. 

(3) Contents of study.-The local tax study commis- 
sion shall study the existing taxes levied, assessed and 
collected by the district and determine if and how the tax 
policies of the district could be strengthened or made more 
equitable by adopting for levy, assessment and collection 
one or a combination of any of the following taxes: personal 
income tax, real estate tax, realty transfer tax or amusement 
tax at such levels and in such combinations on permissible 
subjects of taxation as do not exceed the limitations in this 
act. This study shall include, but not be limited to, consider- 
ation of all of the following: 

(i) Historic rate and revenue provided by 
taxes currently levied, assessed and collected by the 
district. 

(ii) The percentage of total revenues provid- 
ed by taxes currently levied, assessed and collected. 

(iii) The age. income, employment and 
property use characteristics of existing tax base. 

(iv) The projected revenues of any taxes 
currently levied, assessed and collected. 

(v) The projected revenues of any taxes 
referred to above not currently levied, assessed and 
collected by the district. 
(4) Recommendation.-Within 60 days of its appoint- 

ment, the local tax study commission shall make a 
nonbinding recommendation to the board of the appropriate 
tax or combination of taxes, identified in paragraph (3). to 
be levied, assessed and collected commencing the next fiscal 
year. Upon appointment of the commission, and except as 
provided for in paragraph ( 5 ) .  no tax may be levied, as- 
sessed or collected for the next fiscal year until receipt of 
the recommendation of the local tax studv commission. No 
later than 30 days prlor to the commencement of the next 
fiscal year, the board shall accept or reject the recommenda- 
tion of the local tax study conhission or adopt any other 
appropriate tax or combination of taxes for the district 
commencing the next fiscal year as provided by law. 

(5) Failure to issue recommendation.-If the local tax 
study commission fails to make a nonbinding recommenda- 
tion within 60 days of its appointment, the board shall 
discharge the appointed local tax study commission and 
appoint itself as the local tax study commission. No later 
than 30 davs orior to the commencement of the next fiscal - ~~~ ~~ ~~~~~~~ 

year. the h;ra;cl ,hall .idc,pl the appruprlatr tax or combma- 
tlon c11taxrs Fur the dlstr~ct ct)nimrnctnr the next fiscal year - 
as provided by law. 

(6) Public distribution of report.-The local tax study 
commission shall publish or cause to be published, within 30 
days of making its recommendation, a final report of its 
activities and recommendations and shall deliver the final 
report to the secretary of the board who shall supply copies 
to any interested persons upon request. 

(7) Receipts.-Receipts are required for all reimburs- 
able expenses. 

(8) Materials.-All the records, receipts, tapes, 
minutes of meetings and mitten discussions of the local tax 
study commission shall, upon its discharge, be turned over 
to the secretary of the district for the permanent safekeeping. 
The secretary shall make such materials available far public 
inspection at any time during regular business hours. 

(9) Discharge.-The local tax study commission shall 
be discharged upon the filing of its fmal report. 
( b )  Three-year review.-Any municipality, school district or 

countv that levies. assesses and collects. or orovides for the levv. . , . 
assessment or collection of any tax, after having received the t 
recommendations of a local tax study commission and acted, shall 
continue to levy, assess and collect the same tax or combination 
of taxes for the next three fiscal years. However, nothing herein 
shall nreclude the board to change or alter the rates of anv such - ~ ~ ~ ~ , 
tax ~;combination of taxes if it deems necessary. Before the third 
fiscal year following the district's action on the recommendations 
of a local tax study commission, and every third fiscal year 
thereafter, the board may appoint a local tax study commission in 
the manner provided in subsection (a). The local tax study 
commission appointed under this subsection shall be charged with 
all of the same powers and duties provided for the local tax study 
commission under subsection (a). In the event the district does not 
appoint a local tax study commission under this subsection after 
having previously acted on the recommendations of a local tax 
study commission, the district shall continue to levy, assess and 
collect the same tax or combination of taxes for the next three 
fiscal years. 

On the question, 
Will the House agree to the amendment? 

The SPEAKER pro tempore. On that question, the Chair 
recognizes Representative Rubley and informs the members 
that this amendment is in packet No. 2. 

The gentlelady may proceed. 
MIS. RUBLEY. Thank you, Mr. Speaker. 
This amendment would give the taxing districts the option 

of appointing a local tax study commission to study the options 
available to them and to develop a recommendation for their 
particular board or commission. This is an option for them. 
This would open up the process to include a reasonable 
representation of the socioeconomic, the age, and the occupa- 
tional diversity of the municipality, school district, or county. 

I would like to point out that this suggestion was part of a 
school district tax reform proposal developed by a bipartisan 
tax commission in Chester County afler studying this issue for 
over a year and a half. 

I do urge that you suppolt this amendment. 
The SPEAKER pro tempore. The Chair thanks the lady 

an4 on the amendment, recognizes Representative Kukovich. 
Mr. KUKOVICH. Thank you, Mr. Speaker. 
I am not real excited about a whole lot more study com- 

missions, but I think this is drafted quite well. As the lady 
said, it is only optional. I think there is no problem with 
allowing a school district, municipality, or county, at their 
discretion, to set up a study commission as crafled in this t 

amendment. 
I would agree to this and ask the members for a "yes" vote. 
The SPEAKER pro tempore. The Chair thanks the gentle- 

man. 

LEAVE OF ABSENCE CANCELED 

Mr. COY. Mr. Speaker? 
The SPEAKER pro tempore. For what purpose does the 

gentleman rise? 
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Mr. COY. To note that the gentleman, Mr. Levdansky, is 
present in the hall of the House and ask that his leave be 
canceled and be counted. 

The SPEAKER pro tempore. Without objection, the 
gentleman will be added to the master roll and taken off leave. 

Hasay Serafilu 

NOT VOTING-0 

EXCUSED-5 

CONSIDERATION OF HB 2202 CONTINUED Durham Nickol P n n l  

The SPEAKER pro tempore. On the amendment, those in The question was determined in the affirmative, and the 
favor of the amendment will vote "aye"; those opposed to the amendment was agreed to, 
Rublev amendment will vote "no." 

On the question recuning, 
Will the House agree to the amendment? 

The following roll call was recorded: 

Acosta 
Adolph 
Allen 
Argall 
Amwtrong 
Baker 
Barley 
Battist0 
Bebko-Jones 
Belardi 
Brlfanti 
Bimelin 
Bishop 
Blaum 
Boyes 
Bmwn 
Bunt 
Buxton 
Caltagimne 
Cappabiansa 
Cam 
Camne 
Cawley 
Cesslr 
Chadwlck 
Civera 
Clark 
Clymer 
Coheo, L. I 
Cohen. M. 
Colafella 
C a l a i m  
Cunti 
Comell 
Cunigan 

Fargo 
Farmer 
Fee 
Fichter 
Fleaglc 
Fhck 
Freeman 
Gamble 
Gannon 
(;&st 
George 
Ccdach 
Cigliotti 
Cladeck 
Godshall 
Gordner 
Gru,t/a 
Gruppo 
Haluska 
Hanna 
Harley 
Hennessey 
Herman 
Horshey 
Hess 
Hughes 
Ilutchinson 
Itkin 
Jadlowim 
James 
Jarolin 
Josephs 
Kaiwr 
Kasunis 
Keller 

Lloyd 
Lusyk 
Lynch 
Maitland 
Mandenno 
Markospk 
Marsico 
Masland 
Mayemik 
McCall 
MsGeehan 
McNally 
Melio 
Merry 
Mishlavis 
M i s o e e  
Mihalich 
Miller 
Mundy 
Nailor 
Nyce 
O'Brien 
O l a z  
Oliver 
Pesci 
Petrarca 
Petrone 
Peltil 
Phillip 
Piccola 
Pistella 
Pitts 
Platts 
Preston 
Raymood 

Sather 
Saurman 
Saylor 
Scbeetz 
Schuler 
Scrimenti 
Semmel 
Srmth, B. 
Smilh, S. H. 
Snyder, D. W 
Stabask 
Stain 
Steelman 
Steighner 
Steil 
Stem 
Stetler 
Stish 
Strillmatter 
Sturla 
Suna 
Tangretti 
Taylor, E. Z. 
Taylor, I. 
Thomas 
Tigue 
Todinson 
rrello 
Trich 
True 
Tulli 
Uliana 
Vance 
Van Home 
Veon 

On the question recuning, 
Will the House agree to the bill on third consideration as 

amended? 
Mr. STEIL offered the following amendment No. A0573: 

Amend Sec. 503, page 99, lines 7 through 1 1 ,  by striking out 
all of said lines and inserting 

Persons who are "eligible claimants" as defmed in section 
302 of  the act of August 14, 1991 (P.L.342, No.36), h o w n  as the 
Lottery Fund Preservation Act, shall be exempt from the payment 
of any tax imposed under section 322. 

On the question, 
Will the House agree to the amendment? 

The SPEAKER pro tempore. On that question, the Chair 
recogmzes Representative Steil, and notes for the members that 
that amendment is in packet No. 3. 

The gentleman may proceed. 
Mr. STEIL. Thank you, Mr. Speaker. 
The p u p s e  of this amendment is to redefine that section 

of the proposed HB 2202 identifying senior citizens or those 
over the age of 65. What it does is raise the tax exemption to 
the same level as that permitted by the property tax Rebate and 
Assistance Act. It does not provide for any exemption of any 
individual who receives more income than that basic level but 
does exempt from tax under this bill any person at that level, 
and I ask for support of the amendment. 

The SPEAKER pro tempore. The Chair thanks the gentle- 
man. 

On the amendment, the Chair recognizes Representative 
Kukovich. 

Mr. KUKOVICH. Mr. Speaker, let me be clear on this 
amendment. What this does is increase that senior citizen 
exemption to a much higher amount. 

I would suggest that whether we like it or not fiscally, we 

U e m ~ q  IaGr t la  Robens Womnak I ment. 

(lowell Kenney ~ e b r r  Vitali 
Coy King Keinard Wash~ngton 
Curry Kirkland Richardson Waugh 
Daley Krebs Rieger Williams 
DeLuca Kukov8sh Ritter W o e 0  

~ ~ ~~~-~~~ 

1)ed laub Kobinson Wnght, D. K. 
Oemcdy Laughltn Kwbuck Wnght, M. N. 

Mr. TRELLO. Mr. Speaker, I think it is a good amend- 

I)onatuca I ~ W I C S S  Kohrer Yandnsevits ment. It increases the amount that we allow our senior citizens, 

support that amendment. 
The SPEAKER pro tempore. The Chair thanks the gentle- 

man. 
The Chair recognizes Representative Trello on the amend- 

Umce M r e r  ~ m n e y  Yewcic and I also ask for a positive vote on it. 
 golf ]I=? Kubley zug 1 me SPEAKER nro temwre. The Chair thanks the eentle- - 
Evans I.eh Kudy 
Fairchild Lessovll.~ Ryan DeWeese, 

man an4 on the amendment, recognizes Representative Tigue. 
Fail Lwdanskv Santoni Snoaker Mr. TIGUE. Mr. Speaker, I would like to interrogate the I maker of the amendment 
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Mr. TIGUE. Thank you, Mr. Speaker. I Egdf Ledem R.~I& 2u.z 

The SPEAKER pro tempore. The gentleman indicates that 
he is willing to stand for interrogation. Representative Tigue 
may proceed. 

Mr. TIGUE. Mr. Speaker, in your amendment, is your 
intention that anyone who is not qualified for the tax and rent 
rebate would not be qualified for the exemption? 

Mr. STEIL. That is correct. 

I support the amendment. Evans Lee Rudy 
Fainhild 

The SPEAKER pro tempore. The Chair thanks the gentle- Fajt 
Leh Ryan Dew-, 
Lescovitz Santooi Speaker 

man. 

C v  Kenney Reinard Vitali 

gz King Richardsoo Washington 
lrLland Rieger Waugh 

DeLucs Krebs Riiier Williams 
Kukovich ~oberts Wow 
IaGrotta Robinsoo Womiak 

t 
De" 
D e d y  Laub Roebuck Wright, D. R. 
Donahlcci Laughho Rohrer Wright, M. N. 
Druce Lawless Rmnw Y W ~ C  

The Chair recognizes Representative Gerlach on the 
amendment. 

Mr. GERLACH. Would the maker of the amendment stand 
for interrogation, Mr. Speaker? 

The SPEAKER pro tempore. The gentleman indicates he is 
willing to stand for interrogation. Mr. Gerlach may proceed. 

Mr. GERLACH. Thank you, Mr. Speaker. 
As a followup to the last question, what is the current 

eligibility requirement for the rent rebate program? 
Mr. STEL.  I believe it is $15,200. 
Mr. GERLACH. Okay. Thank you, Mr. Speaker. 

On the question recurring, 
Will the House agree to the amendment? 

The following roll call was recorded: 

A d  
Addpb 
Allen 
Ardl 
Armslmog 
Baker 
m e y  
BsttirPo 
Bebko-Jones 
Belsrdi 
& I f d  
Binnelin 
Bishop 
Blaum 

B m  
Bunt 
Buxtoo 
Caltagimne 
Capbisncs 
Cam 
Camoe 
Cawley 
Cessar 
Chsmvick 
Civera 
Clark 
Clymer 
Cohen. L. I. 
Cohen, M. 
Colafella 
Cdsl2u, 
Conti 
Comell 
Conigan 
Cowell 

Fargo 
F m  
Fee 
Fichter 
Fleagle 
Flick 
Freeman 
Gamble 
Gannoo 
Geid 
George 
Gnlach 
Gigliotti 
Glsdeck 
Godshall 
Gordner 
Gruitza 
GWPP~ 
Haluska 
Hanna 
Harley 
Hasay 
Hennessey 
Herman 
Hemhey 
Hess 
Hughes 
Hutchinson 
Itbn 
Iadlmviec 
Jamen 
Jamlin 
Josephs 
K i m  
Kasunic 
Keller 

bdsnsky 
Lloyd 
hcyk 
Lpch 
Maitland 
Mandedno 
Markos& 
Mardco 
Masland 
Mayemik 
McCall 
McGeehan 
McNally 
Melio 
Mew 
MichlWrc 
Mi-e 
Mihalich 
Miller 
Mundy 
Nailor 
O'Brien 
Olale 
Oliver 
Pesn 
Petrarca 
Pdmne 
Pdtit 
Phillips 
Picsola 
Pidella 
Pius 
Platts 
Preston 
Raporid 
Reber 

Sather 
S a m  
Saylor 
S c h e  
Schvler 
Scrimti 
Semi 
Serafiai 
Smith, B. 
Snith, S. H. 
Snyder. D. W. 
Stahask 
Sfarm 
Steelman 
Steighner 
Steil 
Stem 
SMler 
Stish 
Strillmatter 
SMa 
S m  
Tanmi 
Taylor, E. Z. 
Taylor, I. 
Thomas 
Tigue 
Todinson 
Trello 
Trich 
True 
Tulli 
Uliaoa 
Vane 
Van Home 
Veon 

NOT VOTING-0 

Bush DurhPm Nickol Penel 
Butkovitz 

The question was determined in the afftrmative and the 
amendment was agreed to. 

On the question retuning, 
Will the House agree to the bill on third consideration as 

amended? 
Mr. STEIL. offered the following amendment No. A0572: 

Amend Title, page 2, line 17, by striking out "AND where 
it appears the second time 

Amend Title, page 2, line 19, by removing the period after 
"TREASURER" and inserting 

; and providing for limitations on spending 
by school districts. 

Amend Bill, page 103, line 17, by striking out all of said 
line and inserting 

CHAPTER 11 
LIMITATIONS ON SPENDING 

Section 1101. Spending limit for school districts. 
(a) General rule.-Except as provided in subsections (c) and 

(d), total spending by school districts shall not exceed the 
spending limit in any fiscal year. 

(h) Determination of spending limit.-The spending limit for 
any fiscal year shall be equal to total spending divided by total 
student population in constant dollars compared to the same 
calculation for the immediately preceding fiscal year. 

(c) Voter approval for spending &crease . -~n~  spending 
increase in excess of the school district's spending limit shall 
require voter approval at apublic referendum conducted consistent 
with the pravis,ons of section 304(a). 

(d) Emereencies or disasters.-The soendine limit of school 
distri&s may exceeded in any f i ~ c a l ' ~ e a r  6 r  expenditures 
required by emergencies or disasters declared by the President of 
thi~nitedStates or the Governor. The excess svendinn authorized 
by exceeding the limit in this manner shall noi be inzuded in the 
computation base of the spending limit for any subsequent fiscal 
year. 

(e) Funding of future liabilities.-Future liabilities resulting 
from the adootion of or contractine for new or imoroved deferred &. 
cumpensatlon. bcneftti or pcnst.,nr on or alier lllc r.tiectt\c date 
of thts secuon shall 111 each mslanic be lu l ly  iundcd ~n acct,rdancu 
with an accepted, advance-funding actuarial method using 
actuarial assumotions and asset valuation methods. 

(0  (:alc;lallon of total spending -Total >pe11d111g by a 
auhuul dtstrlct means all appr.,prlatluns and aulhurl~auons (rum 
all current funds and 1LnJh created after the <ffectlvu dare of th~s  
section, but shall not include refunds, servicing of bonded 
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indebtedness incurred prior to the effective date of this section, 
voter-approved bonded indebtedness and expenditures for funding 
unfunded pension liabilities existing on the effective date of this 
sectlan. 

(g) Refund of excess revenue.-If revenue from sources not 
excluded from fiscal year spending exceeds the limits in dollars 
prescribed by this section for a fiscal year, the excess shall be 
refunded in the next fiscal year unless voters approved a revenue 
change as an offset. 

CHAPTER 13 
Amend Sec. I 101, page 103, line 19, by striking out "I 101" 

and inserting 
1301 

On the question, 
Will the House agree to the amendment? 

The SPEAKER pm tempore. On that question, the Chair 
recognizes Representative Steil. 

Mr. ST'EIL. Mr. Speaker, the purpose of this amendment is 
to d e f i n e  what is considered to be the spending level by 
school districts. 

Currently in the bill, "spending level" is defined as total 
funds spent. Wkal this amendment does is to redefine spending 
on a per-student basis in constant dollars so that those districts 
which are facing an influx of students as a result of develop 
ment have a way to offset those additional expenditures 
without having to go to referendum. It is particularly important 
for the southeast area of the State where development is 
rampant and other areas of the State. 

Simply again, it permits the school district to define the 
spending comparison on a per-student, constant-dollar basis. 
Thank you. 

The SPEAKER pm tempore. The Chair thanks the gentle- 
man. 

On the amendment, the Chair recognizes Representative 
Lloyd. 

Mr. LLOYD. Mr. Speaker, would the sponsor of the 
amendment consent to interrogation? 

The SPEAKER pm tempore. The gentleman indicates that 
he will. The gentleman, Mr. Lloyd, may proceed. 

Mr. L1,OYD. Mr. Speaker, this does not take anything 
substantively out of the bill. Is that correct? 

Mr. STEIL. That is correct. 
Mr. LLOYD. Am I correct that what this amendment says 

is that from now on, regardless of whether the school district 
does or does not take advantage of the sales tax or the income 
tax options, that if it raises its spending by more than a certain 
amount, it must go to a referendum? 

Mr. SlEII,. As the hill is currently written, if the school 
district proposes to increase spending, it must go to a referen- 
dum. Under this particular amendment, increased spending is 
defined on a per-student basis so that if the increased spending 
is related to additional students, there is no need for a referen- 
dum. 

Mr. LmYD.  MY concern Mr. Speaker, 1% it is my 
understanding that the bill requires a referendum only if the 
school district opts to take advantage of t h s  tax law, and then 
it gves the school &strict a choice: either you have a referen- 
dum up front or you have a referendum after the fact. 
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This amendment, maybe 1 am just missing the tie-in of this 
amendment to the language which is already in the bill, but it 
seems to me, Mr. Speaker, that what this amendment b s  is 
to say that there is a spending limit for school districts 
regardless of whether or not they have chosen to opt into the 
new tax options and that those limitations, $they are exceed- 
ed, require a voter referendum. 

Now, that is a legitimate point of view. I am not sure if 
that is what you are intending, but if it is no& where is the 
language in this amendment which makes this amendment 
applicable only in those cases of school districts which have 
opted to take advantage of the new tax choices and then, 
secondly, have not had an upfmnt referendum? 

Mr. STEU,. This amendment is clearly tied to HB 2202 and 
impacts that legislation only in the sense that the school 
districts are required to proceed with referendums if they opt 
into the bill. so I am not that I understand the question. 

Mr. LLOYD. I guess my problem is one of drafting. Let us  
try to do it this way, because probably you are going to have 
the to do this, 

It is your intention, Mr. Speaker, that this limitation is to 
apply if a school district opts into the bill. that 

Mr. STEIL. It is. 
Mr. LLOYD. And is it y o u  linther intention that this 

limitation apply only to that school district which did 
not have an upfront referendum? 

Mr. STEIL. It is. 
Mr. LLOYD. Thank you, Mr. Speaker. 
Mr. Speaker, on the amendment. 
The SPEAKER pro tempore. The gentleman is in order and 

Mr. LLQYD. Mr. Speaker, I do think that there is a 
drafting problem, M~ is that this amendment has the 
unintended consequence of possibly putting a limitation on 
other school districts. I think that needs to be addressed in the 
Senate or wherever this goes, assuming that the amendment 
gms in. you, M ~ ,  speaker, 

The SPEAKER pm tempore. The Chair thanks the gede-  
man and on the amendment, recognizes Representative Nyce. 

Mr. NYCE. Thank you, Mr. Speaker. 
Would the maker stand for interrogation? 
The SPEAKER pro tempore. The gentleman indicates that 

he rvill, wresentative N~~~ may 
Mr. NYCE. Mr. Speaker, can you tell me what the impetus 

for amendment is in of its 
Mr. STEIL. The purpose of the amendment, again, is to 

insure that those school districts facing significant iduxes of 
stuknts he to development are not faced with the 
quence of opted into the provisions of this bill and 
having been required by the bill itself to pass a referendum in 
order to increase or to raise the necessary spending to 
modate those additional students. By placing the expenditure 
levels on a per-student basis, we remove that problem. 

Mr. NYCE. Mr. Speaker, under the bill as currently 
if a school district adoPts this package of options by 



LEGISLATIVE JOURNAL - HOUSE FEBRUARY 8 

referendum initially, where does the need for future referenda 
occur? 

Mr. STEIL. Then there is no need for this. 
Mr. NYCE. So there is no need for this amendment if in 

fact a school district opts into the package currently by 
referendum. 

Mr. STEIL. That is the intent. It is only for those school 
districts which under the bill itself are required to pass a 
referendum in order to increase spending. 

Mr. NYCE. At a later date. 
Mr. STEIL. At a later date. 
Mr. NYCE. Mr. Speaker, then your amendment would 

protect school districts who, for some unknown reason, would 
have an influx of students-for example, if a private or 
parochial school were to close down, generating an unprece- 
dented number of new students-and they could raise taxes 
without going to a referendum. Is that the intent? 

Mr. STEIL. That is correct. 
Mr. NYCE. Mr. Speaker, on the amendment. 
The SPEAKER pro tempore. The gentleman is in order and 

may proceed. 
Mr. NYCE. Mr. Speaker, I encourage the members to pay 

very close attention to this amendment. If in fact a school 
district would adopt the option package as presented in the bill 
by referendum up front, they would not be required to have a 
future referendum on rate increases as long as they stayed 
within the limits allowed in the bill, and that is basically a 2- 
percent limit on personal income tax. Therefore, this may or 
may not be an issue. 

So I encourage members to watch closely in terms of the 
later amendments that may come up mandating referendum for 
both opting into the package and also future rate increases. 
That would make this amendment absolutely necessq. 

But again, we are dealing with an issue not in sequence, 
and I encourage the members to pay attention to this, because 
it is going to cause controversy. We are dealing with amend- 
ments which, if they had come up at a different time with 
regard to the way we are dealing with amendments, we would 
know whether we needed this amendment or not. I guess that 
is what I am tFjing to say. Thank you. 

The SPEAKER pro tempore. The Chair thanks the gentle- 
man and recognizes the gentleman from Punxsutawney, 
Representative Smith. 

Mr. S. H. SMlTH. Thank you, Mr. Speaker. 
Would the maker of the amendment stand for a brief 

interrogation? 
The SPEAKER pro tempore. The gentleman indicates that 

he will. Mr. Smith may proceed. 
Mr. S. H. SMITH. Thank you, Mr. Speaker. 
Mr. Speaker, as I read the amendment, it would seem that 

it deals primarily with the spending limits and not tax increas- 
es, and I am curious if your amendment would require a 
school &strict to hold a referendum in a year whenever the 
State, say on the amount of money that we give to the local 
school districts, if we increase their amount of money that they 
in turn would spend-maybe they do not touch their local tax 

base; they just increase their spending because the State gives 
them a little more money-would they be required to hold a 
referendum on that panicular budget? 

Mr. STEIL. Mr. Speaker, the intent of this bill, as stated, 
is that the spending limit for any fiscal year on a per-student, t 

constant-dollar basis shall not be increased over the prior year, 
1 so that wherever the money comes from, it is calculated on a 

per-student basis. It does not make any difference what the 
source of the funds is. 

Mr. S. H. SMITH. Do I infer from that that the answer is 
yes? 

Mr. STEIL. Yes. 
Mr. S. H. SMllX. Thank you, Mr. Speaker. b 
On the amendment. 
The SPEAKER pro tempore. The gentleman is in order and 

may proceed. 
Mr. S. H. SMITH. Mr. Speaker, I do not generally have a 

problem with imposing some level of referendum or a referen- 
dum if they wanted it, if the school district wanted to increase 
spending by, say, 3 percent or 4 percent in a tax increase year, 
hut I do not know that I can agree with the concept of 
requiring them to take their budget to a referendum because 
they had more money to spend in this given year, whether it 
be because the State gave them more money or because their 
local revenues generated more money from, say, the local 
income tax or whatever it may be. 

I would urge the members to oppose this amendment. 
The SPEAKER pro tempore. 'Ihe Chair thank.3 the gentle- 

man. 
The Chair recognizes Representative Maitland on the 

amendment. 
Mr. MNIZAND. Thank you, Mr. Speaker. 
I rise in support of the Steil amendment. 
Several of my school districts are the fastest growing 

school districts in the Commonwealth, and trylng to be 
sensitive both to the needs of the taxpayer and of the school 
districts, I think the Steil amendment will go a long way 
toward heading off referenda that will be defeated and defeated 
time afler time as we pack more and more pupils into crowded 
classrooms. 

So I urge everyone to support the Steil amendment. Thank 
you. 

The SPEAKER pro tempore. The Chair thanks the gentle- 
man and recognizes Representative Trello on the amendment. 

Mr. TRELLO. Mr. Speaker, the gentleman indicated that 
the increase in spending might occur through increased 
enrollment of more students. Well, I am under the understand- 
ing that if there are more students that enroll in that particular 
school district, there is more funding. 1 mean, the funding is 
based on the number of students that are in that particular 
school district. 

And right now there are precautions or latitude given to 
school districts that have to raise taxes without referendum. For 
example, emergencies, like I just had in one of my school 
districts. The heavy snow caused the m f  to cave in, and they 
had to spend approximately $1 million. If this would have 
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I think we are opening up the door for school districts to 
find a reason to spend more money or not go to a referendum, 
and 1 oppose the amendment and ask for a negative vote. 

The SPEAKER pro tempore. I h e  Chair thanks the gentle- 
man and recognizes the Kepublican chair of the Education 
Committee. 

Mr. STAIRS. 'Lhank you, Mr. Speaker. 
I stand to interrogate the sponsor of the amendment. Would 

he please respond? 
The SPEAKER pro tempre. The gentleman indicates that 

he will. Representative Stairs may proceed. 
Mr. STAIRS. Thank you, Mr. Speaker. 
My question would be, if indeed a school district is 

planning to remodel, build a new building, or also another 
example: In c&e of high inflation, whch we hope never 
happens, but indeed if it does happen, how does this allow the 
school district to be protected under these adverse situations? 

Mr. STEIL. Mr. Speaker, could we be at ease for a minute? 
The SPEAKER pro tempore. The House is at ease. 

AMENDMENT WlTHDRAWN TEMPORARILY 

Mr. SIEIL. Mr. Speaker, I would like to go over this 
amendment temporarily. We have some issues to work out. 

Mr. STAIRS. Thank you, Mr. Speaker. 
The SPEAKER pro tempore. The Chair notes the gentle- 

man's comments, and this amendment is withdrawn temporari- 
ly. 

happened while this bill was in effect, they would not have had 
to go to a referendum, because it would qualify under an 
emergency to spend additional money without the option of 
putting it on a referendum. 

And 1 agree with the gentleman. A referendum, when it 
comes to spendng, is going to be voted down. But you claim 
that because of a hlgher enrollment of more students, there 
would be more spending and it would require an increase in 
spending for the school district, but the simple fact is, they get 
more money per student automatically, no matter what the 
enrollment is. The subsidv is increased. 

On the question recumng, 
Will the House agree to the bill on third consideration as 

amended? 

Allen 

Ems 
bker 
Badey 
Battido 
Bebko-Jones 
Belar4 
~ ~ l f ~ ~ ~ i  
B i d i n  
Bishop 
Blaum 
Boyes 
R- 

AMENDMENT A0573 RECONSIDERED 

The SPEAKER pro tempre. The Chair is in receipt of a 
reconsideration motion from Representatives Nyce and Boyes, 
who move that the vote by which amendment 573 passed to 
HB 2202, PN 3 141, on Febmary 8 be reconsidered. 

On the question, 
Will the House agree to the motion? 

The following roll call was recorded: 

YEAS-193 

Acosta Fargo h c ~ k  
Adolph Farmer Lynch 

-~~ ~~ 

Bunt 
Buxton 
Caltagimne 
Cappabimca 
Cam 
Camae 
Cawley 
Cessar 
Chamvlck 
Civera 
Clark 
Clymer 
Cohen. L. I .  
Cohen, M. 
Colafella 
Colainn 
Conti 
Cornell 
Corngao 
Cowell 
coy  
cuny 
Ddey 
DeLuca 
Dempsey 
Dent 
D ~ Y  
Donahicci 
Dmce 
Egolf 
Evans 
Fairchild 
Fajt 

Fee 
Fichter 

Flick 
Freeman 
Gamble 
Gsnoon 
Geist 
George 
Gerlsch 
Giglidti 
G l h k  
Godshall 
G o h e r  
Gruirn 
G W  
Haluska 
Hanoa 
Harlq, 
Hasay 
Henoessey 
Herme0 
Hmhey 
Hess 
Hutchiasoo 
ltki" 
Jsdlowim 
l a m  
Jamlio 
Jos.phs 
Kaiser 
K s d c  
K m e y  
Kin% 
Kirklaad 
Krebs 
Kukovich 
LsGrorta 
Laub 
Laughlio 
Lawlss 
k d e m  
Lee 
Leh 
Lecmitz 
Levdaosky 
1,Ioyd 

Milln 
M* 
Nailor 
N yce 
O'Brien 
Olasr 
Oliver 
Pesi  
Pdrarca 
PdroDe 
P a i t  
Phillips 
Piwola 
Pistdla 
Pins 
Platts 
PlWton 

Reber 
Reinard 
Ricb&on 
R i e g ~  
Rim 
Robcns 
Robioson 
Rabuck 
Rohrer 
Rmney 
Rubley 
MY 
Ryan 
Saotolu 
Snther 

NAY S-2 

Ssheaz 
Schdn 
S c r i m t i  
Smunel 
SBafini 
Smith. B. 
Snyder, D. W. 
Stabask 
Shim 
Sleelmno 
Steiehne 
*I 
S t w  
Ste(ler 
Stish 
strittmatter 
Shula 
sm 
T a n g d  
Taylor, E. 2. 
Taylor. J. 
llomaa 
Tigue 
Tomlinsoo 
Tiello 
Trich 

Uliana 
Vmce 
Van Home 
Vmo 
ViLlli 
wasbin* 
Waugh 
Williams 
Wogsn 
W d a k  
Wright. D. R 
Wrighf M. N. 
Y m d r i ~ t s  
Ynvcic 
zus  

Keller Smith. S. H. 

NOT VOTING-1 

Hughes 

Bush Durham Nickol Penel 
Butkovltz 

The question was determined in the affirmative, and the 
motion was agreed to. 

On the question retuning, 
Will the House agree to the amendment? 
The clerk read the following amendment No. A0573: 

Amend Sec. 503, page 99, lines 7 through 11,  by striking out 
all of said lines and inserting 
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..A'"'. 

Does the gentleman wish to offer any additional amend- 
ments? 

The gentleman indicates that he does not wish to offer any 
further amendments, and the Chair thanks the gentleman. 

Does the gentleman wish to be recognized on another 
matter? 

Mr. STEIL. Mr. Speaker, I would like to just withdraw 
temporarily these other amendments. 

The SPEAKER pro tempore. The Chair notes the gentle- 
man's request to withdraw temporarily the remaining amend- 
ments. 

Persons who are "eligible claimants" as defined in section 
302 of the act of August 14, 1991 (P.L.342, No.36). known as the 
Lottery Fund Preservation Act, shall be exempt from the payment 
of any tax imposed under section 322. 

On the question recuning, 
Will the House agree to the amendment? 

The SPEAKER tempore. % question recurs to 
amendment A0573 as offered by Representative Steil. 

On the amendment, the Chair recognizes Representative 
Nyce. 

Mr. NYCE. Thank you, Mr. Speaker. 
I see there is a meeting going on. I will defer until the 

prime sponsor of the amendment is available. 
% SPEAKER tempore, ne H~~~~ will be at ease 

temporarily. 

AMENDMENT WITHDRAWN 

Mr. STEIL. Mr. Speaker, we are going to withdraw 
amendment 573. 

The SPEAKER pro tempore. The Chair thanks the gentle- 
....%" 

The sales tax, as we know, tends to be more regressive and 
not based on an ability to pay. Also, our retailers will be 
negatively impacted by this legislation, because the cost of 
collection to the retailer does not go up. The retailer collects 
I percent of all the sales taxes collected, and tlus legislation 
does not provide any fair treatment, 1 believe, to the retail 
establishment. The retail establishment has to have costs in 
excess of 3 percent to collect the sales tax, and right now they 
can only take in I percent. 

That is all my remarks, Mr. Speaker. 
The SPEAKER pro tempore. 'The Chair thanks the gentle- 

man and recognizes Representative Kukovich on the amend- 

or municipal service tax 

On the question, 
Will the House agree to the amendment? b 

The SPEAKER pm tempore. On that question, the Chair 
recognizes Representative Dent, and for the information of the 
members, that amendment is in package No. 6. 

The gentleman. Mr. Dent, may proceed. 
Mr. DENT. Thank you, Mr. Speaker. 
My amendment removes the sales tax fmm this bill. I want 

to remove the sales tax from this bill because I believe the 
sales tax will have a negative impact on many of our 
smaller employers, particularly retailers, and this, of course, t 

will hun their ability to create johs in our districts. 
This legislation does provide for the county to be able to 

impose both a sales and income tax. The sales tax could be 
imposed bv 50 oercent of the po~ulation of munici~alities 
wishing ordinances for'tliis sales tax. The sales tax 
will negatively impact border counties and other counties with 
very strong retail bases, and they, of course, will be negatively 
impacted by the tax, 

Amend Title, page 2, line I I ,  by strlking out "SAL.ES AND 
IISP OR" 

On the question recurring, 
Will the House agree to the bill on third consideration as 

amended? 
Mr. DENT Offered the No. 

--- 
Amend Title, page 2, line 12, by striking out "OR IN 

CERTAIN CIRCUMSTANCES A COMBINATION OF BOTH 
Amend Title, page 2, lines 14 and IS. by strlking out 

"EMPOWERING MUNICIPALITIES TO REQUIRE COUNTY 
SALES AND USE TAXES;" 

Amend Subchapter 8 ,  page 86, lines 10 through 30; pages 
87 through 92, lines 1 through 30; page 93, lines 1 through 29, by 
strlking out all of said lines on said pages and inserting 

(Reserved) 

ment. 
Mr. KUKOVICH. Thank you, Mr. Speaker. 
I would ask for a "no" vote on this amendment. 
I have tried to go along with as many amendments as 

possible, especially the Republican amendments which I hnk 

Amend Sec. 701, pa& 99, lines 23 through 30; page 100, 
lines 1 through 11, by striking out all of said lines on said pages 
and inserting 
Section 701. (Reserved). 

Amend ~ e c .  703, page 101, line 2, by str~king out "SEC- 
TIONS 701 AND 

-.......A. 

Amend Sec. 902, page 102, line 2. by strlking out "SALES 
AND USE." ~ -~ - - -. . . 

Amend Sec. 902, page 102. lines 7 and 8, by striking out ". 
MUNICIPAL SERVICE TAX OR SALES AND USE TAX and 
inserting 

&e reasonable. I think 1 understand the philosophy behind Mr. 
Dent's amendment. But one of the hallmarks of this legislation 
is to Uy to provide flexibility to all the taxing entities, includ- 
ing the counties. This, again, remember, is optional, unless, of 
course, it would be forced on a county by a municipality. 

I think we should not begin dictating bits and pieces of 
this, and we should tly to leave it as open for the local t 

governmental entities as  possible. I would ask for a negative 
I VntP .-.-. 

'I'he SPEAKER pro tempore. The Chair thanks the gentle- 
man and recognizes Representative Battisto. 

Mr. BATTISTO. Thank you, Mr. Speaker. 
Mr. Speaker, I likewise oppose t h s  amendment. 
First of all, if we trv to take bits and ~ ieces  out of this hill. 

we are going to unravel the entire hill. We will no longer have 
a menu of opponunities for municipalities and school districts w 
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and counties to undertake. The fact of the matter is, ow sales 
tax has a very narrow base. We do not tax clothing as adjoin- 
ing States do. Some States even tax food. Ours is rather 
narrow. 

1 think we have got to leave this option in for counties, and 
frankly, unless we do, we are going to unravel this bill to the 
extent that we will not have any tax reform. 

I strongly oppose this amendment. Thank you. 
'The SPPAKER pro tempore. l'he Chair thanks the gentle- 

man and recognizes Representative Coy on the amendment. 
Mr. COY. Thank you, Mr. Speaker. 
Mr. Speakcr, 1 thnk by eliminating the option of a sales 

tax, you would potentially hurt some of the more urban areas 
of the State that once the mercantile tax is repealed, need 
almost all the money that would come from the mercantile tax, 
which will he replaced by the personal income tax. There 
would probably bc no availability to reduce property taxes in 
those areas if you did not dve  them the option of adding the 
sales tax. 

So 1 think it would have a negative impact on some of 
those areas, and keep in mind that it is optional. As Kepresen- 
tative Lloyd said, you are limiting options, and one of the 
hallmarks of the original legislation was to have a variety of 
options available to mu~cipalities, and I thmk this is one that 
you do not want to necessarily close. 

Representative Hattisto pointed out that the scope of the 
sales tax is narrow in Pennsylvania, and it is, especially with 
regard to some of our neighboring States. But the cmx of the 
amendment, I think, would have the negative effect of not 
allowing some of the more urban areas, some of the smaller 
cities in our State, to significantly reduce property taxes unless 
they have this option of the county sales tax. 

For that reason, whether or not you suppon a county sales 
tax, leaving it in as ,an option for county commissioners to 
impose, either by refercndum or ordinance, I thnk is a good 
idea for an option and should not be precluded by this amend- 
ment. 

Therefore. I oppose the amendment. 
The SPEAKER pro tempore. The Chair thanks the gentle- 

man and recogtul~s Rcpresentative Hoyes. 
Mr. I3OYES. Thank you, Mr. Speaker. 
What we are doing here tonight is we are considering tax 

reform, but we are also loolang at tax menu, and what we are 
doing is sayjng to the counties that you can have two ways of 
taxing, additional ways, in the personal income tax and the 
sales tax. 

I really think that what we are doing is setting a wrong 
policy for tax menu in the Commonwealth of Pennsylvania, 
because it is optional. What we are saying is that we could end 
up having 22 counties with some form of sales tax and 
bordering counties not having it and crating chaos and havoc 
on the people that are dealing in Pennsylvania plus we are 
also sending to the small businesses that we do not want to see 
that they are the strong people in the economy, leading the 
way out in jobs and economic opportunity; that we are saying 
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to them that you are going to have the additional burden of 
competition of having that 1 percent added. 

I would ask for a negative vote on the sales tax. I feel that 
the counties and the County Commissioners Association have 
said in their letters to the members of this House, they said 
that we prefer the income tax, and really, they are saying in 
between, do not saddle us with the sales tax, too. 

I am for the amendment, Mr. Speaker. I am not against the 
amendment. I have been against a few this evening. 1 am for 
the amendment, but I want to point out to you that it is very, 
very important that we do not create this quiltwork of taxation 
in the Commonwealth of Pennsylvania. Think about what we 
are doing. Let us proceed slowly. We do not want to give this 
hodgepodge to the taxpayers and add to their additional 
burden. 

So I would he for the Dent amendment. I think it is the 
right public policy statement to make on taxation as part of the 
tax menu in this new tax refom package. Thank you, Mr. 
Speaker. 

The SPEAKER pro lempore. The Chair thanks the gentle- 
man and recognizes the gentleman, Mr. Lloyd, on the amend- 
ment. 

Mr. LLOYD. ?'hank you, Mr. Speaker. 
Mr. Speaker, I rise to oppose the amendment. 
I do not know what position the State Association of 

County Commissioners has taken. I thought they wanted us to 
leave both options in the bill, but you h o w ,  I cannot verify 
that. All 1 know is that my county commissioners have three 
or four times asked me to vote for legislation w i n g  counties 
the option to impose a sales tax, and as we indicated several 
times earlier this evening, not every county's situation is the 
same, l l e  more we try to make this a straitjacket, the more we 
will have counties and municipalities not getting any benefits 
from this bill. 

Furthermore, Mr. Speaker, a sales tax is a rough, equitable 
way to make sure that everybody -businesses, residents, pari- 
time residents, people who own homes, people who do not 
own homes, people who are tourists -all contribute something 
toward the cost of government, because people buy things 
regardless of their status as property owner and the kind of 
property they own. 

We know that there is a problem with this whole package 
if you impose only income and you cut taxes for people who 
do not live in the county and you cut taxes for businesses and 
they do not pay a replacement. We ought to give counties the 
option to impose the sales tax so that those counties where that 
is a problem have an opportunity to take advantage of this bill. 

Mr. Speaker, I strongly urge a "no" vote on the amend- 
ment. 

'me SPEAKER pro tempore. The Chair thanks the gentle- 
man and recognizes the gentleman from Monroe County, 
Representative Battisto. 

Mr. BA'ITISTO. Thank you, Mr. Speaker. 
Mr. Speaker, the State Association of County Commission- 

ers soundly opposcs this amendment. Let us be clear: They 
oppose this amendment. There are county commissioners right 
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here who could speak if we would allow them to speak. We 
will not do that, of course. However, I can tell you unequiv* 
cally that the State Association of County Commissioners 
opposes this amendment. They want the options of a sales tax 
or an income tax. That is very clear, so let us strongly oppose 
this amendment. lhank you. 

The SPEAKER pro tempore. The Chair thanks the gentle- 
man. 

For the second time on the amendment, the Chair recogniz- 
es Representative Boyes. 

Mr. BOYES. Thank you very much Mr. Speaker. 
I want to make sure that we clarify this, and I want to state 

it very emphatically: I support the Dent amendment. 
Some of the previous speakers alluded to the fact that they 

wanted to give the taxpayers an opportunity at the county level 
to pay a sales tax. We are all mindful of the fact that our 
county taxpayers are paying a sales tax, a 6-percent sales tax. 
The Dent amendment would make sure that it was not an 
additional sales tax being added to those taxpayers in the 
incident. 

So 1 want to conclude by saying that I support the Dent 
amendment. I feel that the personal income tax given to the 
counties is a substantial revenue raiser and should address their 
revenue needs. Thank you, Mr. Speaker. 

The SPEAKER pro tempore. The Chair thanks the gentle- 
man. 

On the amendment, the Chair recognizes Representative 
Coy. 

Mr. COY. Thank you, Mr. Speaker. 
Mr. Speaker, Representative Battisto said it and 1 repeat it: 

The County Commissioners Association opposes this amend- 
ment. 

One of the previous speakers said you create a hodgepodge 
of possibilities of certain counties having the sales tax and 
certain counties not. Mr. Speaker, we already have that. 
Philadelphia has the extra sales tax, and the county of Alleghe- 
ny already has the extra sales tax. The precedent has begun, 
and in a sense of fairness to those other counties who want to 
be able to repeal the mercantile tax, to help small businesses 
that really need the help, the mercantile tax is one of the most 
devastating taxes on small business because it taxes gross 
receipts; it has nothing to do with profits or protitability; it 
taxes gross receipts and gross receipts only. If you want to 
allow small businesses to benefit and to be participants in the 
economy and in the comeback of the economy, the sales tax is 
much less hard for them to accept than the mercantile tax, 
which is currently in the hill and can be repealed with the 
enactment of this tax. 

So if you want to provide for significant propelty tax 
reductions, you give this option, this option, not this mandate 
but this option, to counties, which we already have with certain 
other counties in Pennsylvania, and extend it further. The 
county commissioners oppose this type of limiting amendment 
which makes this bill a little less optional, wluch we have tried 
to make it from the beginning. 

Please oppose the amendment. 
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The SPEAKER pro tempore. The Chair thanks the gentle- 
man. 

Does the gentleman, Mr. Gannon, wish to be recognized on 
the amendment? He indicates he does. The gentleman may t 
proceed. 

Mr. GANNON. Thank you, Mr. Speaker. 
Mr. Speaker, we are not just talking about the added tax 

that the counties would he able to put on. What we are talking 
about is the 6-percent sales tax that our folks already pay plus 
the I-percent additional tax that they would have to pay 
without the Dent amendment. 

Now, what the effect of that is, part~cularly in the county 
where I come from, Delaware, and I am sure some of the other * 
surrounding counties, those people are not going to pay that 7 
percent. What they are going to do is go down to the State of 
Delaware, where they do not have to pay any tax at all. Now, 
the net effect of that is that we will not only lose that I 
percent that the counties added on but we are also going to 
lose the 6 percent that goes to the State that is already collect- 
ed now. We should not encourage the residents of Pennsylva- 
nia to go to other States to do their shopping by putting in 
these exorbitant taxes. We have got to leave that sales tax 
alone. We do not need a 7-percent sales tax in any county in r 
this Commonwealth. We do not have to chase people out of 
State to buy goods, and they will go where they do not have 
to pay any sales tax at all, which means we will lose every- 
thing. 

Now, the other side can talk all about how this is a fair tax 
and it is equitable and all Ulat, but it does not mean a thing 
when people go out of State to buy their goods and they do 
not pay one penny in sales tax at all. 

We should vote in the Dent amendment, get that sales tax 
out of this, and make this a fair bill. Thank you, Mr. Speaker. 

The SPEAKER pro tempore. The Chair thanks the gentle- 
man and recognizes the gentleman from Allegheny County, 
Representative Cessar. 

Mr. CESSAR Thank you, Mr. Speaker. 
I rise to oppose the Dent amendment. 
Mr. Speaker, it just seems to me that if we are going to 

allow local municipalities to put a 2-percent personal income 
tax on schools, for the school districts, a I-percent for the local 
government, adding another half percent just does not make 
sense. Those individuals who spend money and buy and 
purchase those goods which are under the sales tax should pay, 
and I firmly believe that that is the proper way to go. We r 
ought not to be looking and granting to counties the half- 
percent increase in the income tax, and I oppose the amend- 
ment, Mr. Speaker. 
The SPEAKER pro tempore. The Chair thanks the gentle- 

man and recognizes Representative Dent on the amendment for 
the second time. 

Mr. DENT. Thank you, Mr. Speaker. 
It was mentioned earlier that the County Commissioners 

Association was against my amendment. I would like to let -' 

you know that I &d receive a letter from the County Commis- 
sioners Association on February 7, 1994, and I am going to 



death and they needed additional revenues to create a regional 
asset district, .and a I-percent sales tax was imposed there. As 
far as 1 am concerned the people of Pittsburgh in that case 
received just an additional tax, and I see the same thing for all 
other areas of tlus Commonwealth, for our urban areas. 'lhey 
will see an increase in their sales taxes. That is the bottom 
line, I think, in all of this. If we move to have a sales tax that 
would go from 6 to 7 percent, that would be a 16-percent 
increase, just for those of you who are not aware of that. 

Again I encourage you to support my amendment. Thank 
you very much. 

The SPEAKER pro tempore. 'l'he Chair thanks the gentle- 
man and recognizes the chairman of the Finance Committee, 
Kenresentalive Trello. 
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On the question recuning, 
Will the House agree to the amendment? 

The following roll call was recorded: 

YEAS-92 

Adolph Egolf Leh S c b e e  
Allen Evans LucYk Schuler 
Acgall Fargo Lynch Sc-I 
A d r o n g  Farmer Maitland Smith, S. H. 
Baker Flurgle Markasek Snyder, D. W. 
Barley Flick Marsico Staback 
Belardi Cannon Maslaad Stain 
Birmelio Gerlach Maymik Stei&er 
Blaurn Gladeck Mew Sleil 
Roves Godshall Micmzie Strinmtter 

read something that they said, quote, "We suggest instead that 
each level of local government, including counties, should have 
the Prr as its primary alternative to the property tax," close 
quote. 

Again, this legislation could result in a county imposing 
both an income and a sales tax. All 1 am doing is taking the 
sales tax out of the legislation entirely. A county still may 
impose an income tax. 

Furthermore, it was mentioned earlier that it would be hard 
for counties to lower property taxes without a sales tax, but if 
you look at the rather comprehensive printout provided to us 
by Chairman Dwight Evans, on table 2, he has a breakdown as 
to how much each county in this Commonwealth could reduce 
its property taxes if it were to impose a one-half-percent 
personal income tax. So I think the argument that the counties 
do not have an opportunity to lower property taxes is a false 
one. 

Also, it was mentioned that urban areas somehow need this 
sales tax more than others. Well, frankly, I listened to a debate 
about a month ago about Allegheny County, and we were told 
at that time that the people of Pittsburgh were being taxed to 

On the amendment, the Chair recognizes Representative 
Nyce. 

Mr. NYCE. Mr. Speaker, on the amendment, previously 
today I mentioned several times that I felt the sequence of 
events in which we were addressing these amendments was 
going to cause some of us some distress in how we voted on 
these issues. I am suppo!iing the Dent amendment, because 
contrary and in deference to the chairman of the Finance 
Committee, I believe there is a mandate right now that could 
go beyond the county commissioners' or county councils' 
objections if in fact they put in place an income tax. The 
municipalities can force this sales tax on any county, whether 
or not they choose to take it, and I urge the members to think 
on this extremely difficult issue. 

Had we voted the mandate first, we would not be in this 
positioq but since we are forced to vote on the bill in its 
present form, I have no choice but to support Representative 
Dent. There is a mandated sales tax in this bill as it exists. 
Thank you, Mr. Speaker. 

The SPEAKER pro tempore. The Chair thanks the gentle- 
man. 

Now, unlike Allegheny County, when this General Assem- 
bly overwhelmingly voted to support a sales tax for Allegheny 
County-and I can say at least that Mr. Dent is consistent 
because he did vote against that, and I thank you for that-but 
unlike Allegheny County, there were no options. When we 
passed that bill here, there was a sales tax and the local 
municipalities had no say-so. We here in the General Assembly 
dctated what share we were going to get and what they were 
going to keep and what the great city of Pittsburgh, with their 
new mayor, Tom Murphy, what he is going to get. But unlike 
that, Mr. Speaker, this makes no mandate. Ihis is just an 
option, and I th~nk that is what tax reform is all about, giving 
options, and 1 think if we take that away, there is no option. 

Mr. 'IXELLO. Mr. Speaker, this hill does not mandate 
anything. It allows each municipality, each county, to stay with 
the 51 1 taxes that they currently impose or they could take the 
o~t ion of the sales tax or the income tax. 

Acorn 
Baniao 
Bebko-Jones 
Belfaoti 
Bishop 
Buxton 

-. , -- 
Bmwn G r u w  Miller Taylor, E. Z. 

Harley Muody Taylor, 1. 
C m e  Hemessey Nailor Tomlinsoo 
Cawley Hershey N ~ c e  True 
Civm HuIchinson O'Brien Tulli 

Jadlowis 
Kai, 
Kemey 
King 
LaOmtta 
h u b  
Lawless 
Lee 

Freeman 
Gamble 
Gei* 
George 
GidiOni 
Gordner 

Pettit 
Piccola 
Pins 
Raymond 
Reinard 
Rohrer 
Ryan 
S a u m n  

NAYS-101 
Manderino 
McCall 
McGeehan 
McNally 
Michlonc 
Mihslich 

Utiana 
Vaoce 
waugh 
Wogan 
Wright, D. R 
Wright. M. N. 
Y W ~ C  
Zug 

I regrettably urge defeat of this amendment. Thank-you. Calh@mne I Gluitm O t m  Sletler 

'The SPEAKER pro tempore. The Chair thanks the gentle- ~ ~ ' a n c a  Halush Oliver Stish 
Haana P e e  S t d a  

I Cessar Hasay Pararce Surra 
Chadwick Herman Petmne T@i 
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Clack 
C a h q  M, 
Colafella 
Colaiao 
Conigan 
Cowell 
COY 
curry 
Daley 
Dehca 
Donahrcci 
Fainhild 
Fajt 
Fee 
Rchter 

Hess Pbillips 
ltkin Pistella 
J a m  Plaur 
Jsrolin Pr%stop. 
Josephs Richardson 
Kasunic Rieger 
Keller Ritter 
Kirkland Roberts 
KrPbs Robinson 
Kukovich Roebuck 
Lauflin Raoney 
Lederer Rubley 
~escrmtz Rudy 
Lwdaosky Santoni 
Lloyd Sether 

NOT VOTING-3 
Melio Reber 

EXCUSED-5 

Durham Nickol 

Thomas 
Tigve 
Trello 
T"ch 
Vao Home 
Veon 
Vitali 
Washington 
Williams 
W-ak 
Yandnswrls 

The question was determined in the negative, and the 
amendment was not agreed to. 

On the question recurring. 
Will the House agree to the bill on third consideration as 

amended? 
Mr. STEIL offered the following amendment No. A0571: 

Amend Sec. 301, page 83, line 9, by striking out "SEC- 
TIONS 303 A N D  and inserting 

section 303 and in the case of school districts 
subject also to section 

Amend Sec. 304, page 85. line 5, by striking out "A" and 
inserting 

the 
Amend Sec. 304. vane 85 .  line 6. bv insertina after "BODY" 

~~ ~ ~~~ 

Amend Sec. 304, page 8 5 ,  lines 8 and 9, by strlking out 
"COUNTY. MUNICIPALITY O R  

Amend Sec. 304,page 85. lines 9 through 12, by striking out 
"NOVEMBER in line 9, all of lines 10 and I I and "BASIS AND 
AT THE" in line 12 

Amend Sec. 304. page 85 .  lines 13 and 14. by striking out 
"FOR ENT!TIES OPERATING ON A JULY TO JUNE FISCAL 
BASIS" 

Amend Sec. 304. page 85. line 17, by inserting after 
"BODY" 

of the school district 
Amend Sec. 304, page 85,  line 25,  by striking out "POLITI- 

CAL SUBDIVISION and inserting 
school district 

Amend Sec. 304, page 86. lines 3 through 6, by striking out 
all of lines 3 through 5 and "(6)" in line 6 and inserting 

( 5 )  

On the question 
Will the House agree to the amendment? 

VOTE CORRECTION 

The SPEAKER pro tempore. For what purpose does the 
gentleman, Mr. Reber, rise? 

Mr. REBER. To correct the record Mr. Speaker. 

On amendment A0562 I was in my seat and voting in the 
affirmative, and it did not record. 

The SPEAKER pro tempore. ' h e  Chair asks that the 
gentleman's remarks be spread across the record. 

HOUSE SCHEDULE 

Mr. GEIST. Mr. Speaker? 
The SPEAKER pro tempore. For what purpose does the 

gentleman, Mr. Geist, rise? 
Mr. GEIST. Mr. Speaker, would the majority leader stand 

for a brief interrogation for a moment, please? 
The SPEAKER pm tempore. In order to expeditiously 

move the matters through the House tonight, I would like to 
ask if the gentleman could have a sidebar with the majority 
leader and proceed-we are on the Steil amendment-or 
alternatively ask the gentleman to ask his request after the Steil 
amendment has been considered. 

Mr. GEIST. Mr. Speaker, this has to do about conduct of 
the House, and I thought it may be of interest to all the 
members. 

The SPEAKER pm tempore. Unless the gentleman, Mr. 
Steil, yields, this request is not in order. 

The gentleman indicates that he does yield. The gentleman, 
Mr. Geist, may ask the question to the majority leader, who 
stands for interrogation. 

Mr. GEIST. Thank you, Mr. Speaker. 
Mr. Speaker, could you tell us what the intention of the 

House is because of the weather conditions? A lot of members 
have to drive home tonight. It is now approaching 11 o'clock 
at night. There are not rwms available in Hanisburg because 
of the sportsmen's show. How long do we intend to keep this 
up in this kind of weather, and what do you foresee for the 
order of the House? 

Mr. COY. Mr. Speaker? 
The SPEAKER pm tempore. For what purpose does the 

gentleman, Mr. Coy, rise? 
Mr. COY. Just in response to the caucus chairman. 
The SPEAKER pro tempre. The gentleman is in order and 

may proceed. 
Mr. COY. To indicate that our read, in talking with the 

amendment clerk and the Parliamentarian, is that there are 
about 10 amendments lefl. It is our intention to continue 
through them and to finish here this evening. 

Mr. ITKIN. Mr. Speaker? 
The SPEAKER pro tempore. For what purpose does the 

majority leader rise? 
Mr. ITKIN. It is my intention that if we conclude ow work 

tonight, we will not have to come in tomorrow. 
The SPEAKER pro tempre. The Chair thanks the gentle- 

man. 
Mr. GEIST. I did not hear the reply. 
The SPEAKER pro tempore. The majority leader said that 

it is his intention that we should finish the work this evening 
so that we will not have to be in session tomonow. 

For what purpose does the gentleman, Mr. Ryan, rise? 
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Mr. RYAN. Mr. Speaker, that being the case, my predic- 
tion when 1 was talking to the gentlema Mr. Kukovich, was, 
the way we were going, it was going to be 2 o'clock in the 
moming before we got out, and I still think that that is pretty 
close to fact. We have members who have to drive tonight 50 
miles to go home. There are no rooms in this town, as the 
gentleman, Mr. Geist, told you. 

Under all of those circumstances. I am going to ask that the 
members impose upon themselves, on a voluntary basis, a 1- 
or 2-minute rule on debate and that the Chair strictly limit 
debate to two times; that the Chair strictly use the guidelines 
that debate be limited to the subject that is before the House; 
and that those rules be adhered to on a voluntary, and if not 
voluntary, then on a policcd basis by the Chair so that perhaps 
we can get out of here a little bit earlier and allow these 
people to get home and on the way maybe a little bit sooner, 
and if we are unable to do it on a voluntary basis, I would ask 
the Chair to recognize me shortly and 1 will ask for a vote on 
that. 

The SPEAKER pro tempore. The Chair thanks the gentle- 
man and will be happy to comply with his request. 

The Chair would also like to remind the gentleman that we 
have had a number of reconsideration motions from the 
Republican side of the aisle tonight, which have been further 
delaying the debate here, and I would just like to ask that all 
members please stay close to their switches and to pay 
attention to their voting record so that we can cease on the 
further consideration of reconsideration motions. 

CONSIDERATION OF HB 2202 CONTINUED 

The SPEAKER pro tempore. 7ke Chair would like to go 
back to the Steil amendment; that is amendment 0571. 

On the amendment, the Chair recognizes Representative 
Steil. 

Mr. STEIL. Thank you, Mr. Speaker. 
Amendment A0571 has the purpose and intention of 

removing the referendum requirement for municipalities and 
counties for the expenditure of additional revenues. Now, tlus 
is the referendum for expenditure limits. It is not the referen- 
durn that they must pass in order to opt into the system. It is 
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The SPEAKER pro tempore. The Chair thanks the gentle- 
man. 

On the amendment, the Chair recognizes Representative 
Lee. 

Mr. LEE. Thank you, Mr. Speaker. 
May I interrogate the maker of the amendment? 
The SPEAKER pro tempore. The gentleman indicates he is 

willing to stand for interrogation. Representative Lee may 
proceed. 

Mr. LEE. Thank you very much, Mr. Speaker. 
I know that Representative Coy is preparing an answer 

here, too. You keep saying spending limits here. Are we 
talking about spending limits or taxing limits? 

Mr. STEIL. Expenditure limits. 
Mr. LEE. Millage is how much you can tax, not how much 

you can spend. Is that not correct? 
Mr. STEIL. Right. 
Currently a mill in every jurisdiction has a value. The mill 

levy wittun that particular district is capped. Second-class 
townships, 14 mills, another 5 mills on tout approval. 

According to the way the law is written right now, for 
those municipalities that opt into this system through an 
ordinance, they would then have to go to a referendum to get 
the same spending level, the same mill levy, that they have 
already in place on a court-authorized basis from prior yem, 
and this simply keeps that same system in place. It does not 
require them to go to referendum to accomplish it. 

Mr. LEE. I just assumed that in order to have a tax rate 
increase, you had to have a referendum, and I do not see how 
they are having a tax rate increase if they would simply adopt 
a new taxing authority under the bill. 

I am a bit confused, but I will certainly defer perhaps to 
Representative Coy or someone else who knows a little bit 
more about this issue, you very much, M ~ ,  speaker. 

The SPEAKER pro tempore. The Chair thanks the gentle- 
man and recognizes Representative Coy on the amendment. 

Mr. COY. Will the gentleman stand for interrogation, Mr. 
Speaker? 

The SPEAKER pro tempore. The gentleman indicates he 
will, Representative Coy may 

Mr. COY. Mr. Soeaker. let me ask a auestion that mieht 
the referendum which must be passed by the municipality or 
the county to increase spending. 

The reasoning for this is that in the case of a second-class 
township, for example, they currently have caps on spending. 

- 
help clarify this, intent is to referenda that 
would happen on what occasion? 

Mr. STEIL. In the example of a second-class township, 
second-class townshi~s currentlv have authorized 14-mill limits 

All other municipalities and counties have caps on spending. 
In a second-class township, the base level is 14 mills. Through 
court authorization, they may go to I9 mills. Many municipali- 
ties are already at something above 14 mills, which is on an 
annual basis court approved. Under ttus particular bill, all of 
those municipalities who opt into the system will have to go to 
referendum to go to the same spending limit that they have 
been employing for a number of years. This particular amend- 
ment simply keeps the caps on spending, on mill levies, 
consistent with current law and does not require a referendum 
to go above that minimum level. 

I ask for support of the amendment. 

on tax rates, 14.mill'limits, n;ey have another 5 mills which 
they may gain by going to coult-authorized additional 5 
mills, our understand,ng is that particular bill, they 
would have to go to referendum in order to get above the 14 
mills, an expenditure level, tax rate level, which they have 
been at for a number of and what this amendment does 
is to remove that authorization, 

Mr. COY. Mr. Speaker, so is it your intent by this amend- 
ment to not force a referendum on a tax which currently 
applies and is not opted in by new legislation? 

Mr. STEIL. That is correct. 



want to come to. 
Mr. STEIL. 1 am sorry; I do not read it the same way. It 

seems to me that what this section is saying is that if you 
adopt an ordinance- Under section (B), "A GOVERNING 
BODY MAY ELECT TO PARTICIPATE UNDER THIS ACT 
BY ADOPTING AN ORDINANCE TO THAT EFFECT. THE 
ORDINANCE MUST SET FORTH THE INlTlAL RATE OF 
THE TAX TO BE IMPOSED." That may well be 14 mills, but 
to go above that, they are now going to need a referendum, 
and what 1 am saying is that the authority already exists for 
them to go to 19 mills under court approval. 

Mr. COY. Mr. Spcaker, would the House be at ease for just 
a moment. 

The SPEAKER pro tempore. The House will be at ease. 
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Mr. COY. Then, Mr. Speaker, I think it is our position, in 
the drafling of the legislation, that that is not needed, and in 
fact, it hails back to an earlier argument that you are t k n g  
away one more option, and therefore, it may be harmful to the 
intent of the legislation. 

Mr. STEIL. Mr. Speaker, I think that we need to clarify the 
tax rates. Under current law, a second-class township, as an 
example, exists at 14 mills; an additional 5 mills are authorized 
upon court approval. It is my interpretation that if this bill 
passes without this amendment, that any community that is 
currently at 17 mills is now going to have to go to referendum 
for that additional 3 mills, and what this amendment does is 
insure that those communities operate under the current law. 

Mr. COY. Mr. Speaker, as I read the language, I believe 
that your situation would only occur if they opted into the new 
act and would not be required if they did not opt into the act. 

Mr. STEIL. It would only be required if they passed an 
ordinance to get into the act and therefore had to go to 
referendum for all future- If they passed a referendum first, 
this would not apply. 

Mr. COY. I came to the conclusion that you are agreeing 
with our point of view. 

Mr. STEIL. Correct. 
Mr. COY. Then we question the need for the amendment, 

because we believe the language in the bill addresses the 
subject. 

Mr. STEIL. My understanding of the bill is still that if a 
referendum is required, then the municipality has to go to that 
referendum. They cannot go to court to get those levies 
approved. 

Mr. COY. Well, Mr. Speaker, if I can call your attention to 
page 84 of the bill, section 303, line 19 - page 84, section 
303, line 19 - the words "ANY GOVERNING BODY." I 
suspect for your amendment to have the effect that you want 
it to have, that those lines must also be amended to be 
included. In other words, in the other places in your amend- 
ment you strike out the words " C O W  and "MUNICIPAL 
ITT' with respect to the governing body, and this section 
would I think, having to do with adoption of ordinance, would 
also have to be amended to come to the conclusion that vou 

The SPEAKER pro tempore. For what purpose does the 
gentleman, Mr. &chardson, rise? 

Mr. RICHARDSON. Mr. Speaker, I would like to make an 
announcement of a committee meeting. 

The SPEAKER pro tempore. The gentleman may proceed. 
Mr. RICHARDSON. Thank you vely much, Mr. Speaker. 
Mr. Speaker, tomorrow morning at 9:30 the House Health 

and Welfare Committee will meet in room 22, Annex, as 
already scheduled. I just wanted to make sure that members 
who are still here know that we will be meeting tomorrow 
morning, so that when we adjourn the session tomorrow, we 
will have our committee meeting at 9:30, 22 Annex. 

'The SPEAKER pro tempore. The Chair thanks the gentle- 
man. v 
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VOTE CORRECTIONS 

The SPEAKER pro tempore. For what puIpose does the 
gentleman, Mr. Melio, rise? 

Mr. MELIO. To correct the record, Mr. Speaker. 
The SPEAKER pro tempore. The gentleman is in order. 
Mr. MELIO. On amendment 562 could 1 be recorded in the 

negative, please. 
The SPEAKER pro tempore. The gentleman's remarks will 

be spread upon the record. The Chair thanks him. 
Does the gentleman, Mr. Fairchild, wish to correct the 

also? 
Mr. FAIRCHILD. Thank you, Mr. Speaker. 
On HR 238, the motion to reconsider, I was not recorded 

and I would like to be recorded in the affirmative, and on the 
last vote on IIB 2202, amendment A0562, 1 was voted in the 
negative and I would like to be voted in tht: affirmative, 
please. 

The SPEAKER pro tempore. The Chair thanks the gentle- 
man and asks that his remarks be spread upon the record. 

For what purpose does the gentleman, Mr. Tulli, rise? 
Mr. TULLI. To correct the record, please. 
The SPEAKER pro tempore. The gentleman may proceed. 
Mr. TULLI. On Feb~a Iy  2 on SB 1384, amendment 0358, 

my button did not function properly. I wish to be recorded in 
the affirmative, please. 

The SPEAKER pro tempore. The Chair thanks the gentle- 
man and aqks that his remarks be spread upon the record. 

BILL REPORTED FROM COMMITTEE, 
CONSIDERED FIRST TIME, AND TABLED 

HB 2530, PN 3190 By Rep. BELFANn 
An Act amending the act of May 13. 1915 (P.L.286. No.177). 

known as the Child Labor Law, further providing for the hours of 
activity of minor members of certain volunteer organizations. 

LABOR KELATIONS. 

HEALTH AND WELFARE 
COMMITTEE MEETING 
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EDUCATION COMMITTEE MEETING 

The SPEAKER pro tempore' 'Ie Chair recognizes Ihe 
Fducation chaimdn, Representative Cowell. 

Mr. COWEI.1.. Thank you, Mr. Speaker. 
Mr. Speaker, earlier today the House Education Committee 

recessed a meeting. That meeting of the House Education 
Committee will be continued tomomw morning at 9:30 a.m. 
in mom 22 of the Annex. Thank you, Mr. Speaker. 

The SPEAKER pro tempore. The Chair thanks the gentle- 
man. 

POINT OF ORDER 

The SPEAKER pro tempore. For what purpose does the 
gentleman, Mr. Freeman, rise? 

Mr. FKEEMAN. Mr. Speaker, point of order. 
ne SPEAKER pro tempore, ?be may please 

state his point. 
MI, FREEMAN, we have any indication if we will 

continue to be in session afler the 11 o'clock hour? 
The SPEAKER pro tempore. Yes. And a motion to suspend 

mle 15 will be in order. 
Mr. FREEMAN. Then I so move that we suspend rule 15 

so that the House can continue to meet in session. 
T J , ~  SPEAKER pro tempore, ~h~ chair stands corrected, 

~~~~~~~~~~~i~~ F~~~~~ we will take that motion under 
consideration afler the consideration of the Steil amendment. 

CONSIDERATION OF HB 2202 CONTINUED 

On the question recurring, 
Will the House agrcc to the amendment? 

Thc SPEAKER pro tempore. ''he gentleman, Mr. Coy. For 
what purpose does he rise? 

Mr. COY. If we could return to the amendment for further 
interrogation? 

The SPEAKER pro tempore. The gentleman is in order and 
may proceed. 

Mr. COY. One final question that I think will clarify it, and 
then the members will have to really decide on the issue. 

Mr. Speaker, will the language of your amendment take out 
the opportunity for a back-end or the secondary-type referen- 
dum, the referendum alter a municipality would opt in? 

Mr. STEIL. That is correct. If the municipality opts in by 
virtue of an ordinance, it removes the requirement for an 
additional referendum subject to the spending limits already in 
place for municipalities and counties, the tax rate limits in 
place for counties and municipalities. 

Mr. COY. Okay. Thank you, Mr. Speaker. 
On the amendment. 
The SPEAKER pro tempore. The gentleman may proceed. 
Mr. COY. Mr. Speaker, I am sorry for the additional time, 

but 1 think we have finally clarified the matter. 
If you vote for this amendment, you take away the opportu- 

nity for the secondary or back-end referenda for boroughs, 
townships, or counties that would opt into t h s  program by 
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ordinance. So if you do not want to provide for a referendum 
at the back end or the s e c o n w  level for municipalities other 
than school dstricts, then you vote for this amendment. If you 
want to leave the possibility for a referendum in, then you 
oppose the amendment, Mr. Speaker. Thank you. 

The SPEAKER pro tempore. The Chair thanks the gentle- 
man, 

Does the gentleman, Mr. Nyce, wish to be recognized? He 
indicates that he does. The gentleman is in order to speak on 
the 

Mr. NYCE. Mr. Speaker, would the maker of the amend- 
ment stand for interrogation? 

The SPEAKER pro tempore. The gentleman indicates that 
he will. N ~ c e  proceed. 

Mr. NYCE. Mr. Speaker, the previous speaker indicated 
that the referendum that is being removed is the secondary 
referendum. However, in the event that a mmicipality, 
township, or borough implemented the option by ordinance, 
would there then be no referendum if your amendment goes 
into place at all, no referendum? Is that correct? 

Mr. STEIL. Yes. That is correct, Mr. Speaker. 
Mr. NYCE. All right. 
Mr. Speaker, then as a followup to the earlier speaker, 

Representative Coy, who indicated the referendum for subse- 
quent increases would be eliminated, I propose that not only is 
the supplementary one eliminated, hut in the event a munici- 
pality, borough or township opts by ordinance to enact this 
package, there would be no referendum required. 

So I urge the members to oppose this amendment on the 
basis that it eliminates all referendum for those municipalities, 
boroughs, and townships in every case. Thank you very much, 
Mr. Speaker. 

The SPEAKER pro tempore. The Chair thanks the gentle- 
man. 

On the amendment, the Chair recognizes Representative 
Steil, 

Mr. STEIL. Just one final comment, Mr. Speaker. 
The point of this is that there are already tax rate caps for 

municipalities and counties. The need for a referendum here is 
not necessary because there are already caps on these tax rates. 
By not approving this amendment, we will be requiring 
municipalities who have been spending at court-authorized 
levels of tax rates for a number of years to now go to referen- 
dum to obtain the same tax rate levels, and that is what we are 
trying to avoid. Thank you, Mr. Speaker. 

The SPEAKER pro tempore. The Chair thanks the gentle- 
man. 

On the question recurring, 
Will the House agree to the amendment? 

The following roll call was recorded: 

YEAS-I 1 
Coben, L. I. Hanoa Markosek Rubley 

Kenoey Melio Steil 
D,,, Laub Reber 
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Acostp Farmer h‘Tk SEh& 
Adolph Fee Lynch Schuler 
Allen Fishter Maitlaad % r i m 6  
A d  Flesgle Maaderioa Semwl 
AmuQmng Flick Marsico Serafioi 
Baker Freeman Masland Smith. B. 
Badey Gamble Mayemik Smith, S. H. 
Battido Cannon McCall Snyder, D. W. 
BebbJones Geist McGeehan Sfaback 
Belardi Georee McNallv Stairs 

Under the rules of the House, rule 15, we are not allowed 
to meet afier I I o'clock unless, of course, we suspend that 
rule. I therefore move that we suspend rule 15. 

On the question, - 
Will the House agree to the motion? 

The SPEAKER pro tempore. The gentleman, Mr. Wozniak. 
For what purpose docs the gentleman rise? 

Mr. WOZNIAK. I wish to oppose the suspension of rule 

Bi-lio Gigliatti Michlovls Steighner I Everybody in this chamber has been prepared for weeks 
Bishop Gladeck Micozie Strm 
Blavm Godshall Mihalicb Stdler 
84Rs Gordner Miller Stish 

. . 
knowing that we were going to have 3 days of session. We 
have been through this before, and we are constantly mnnning 1. 

B u t  G ~ w  ~ a i l o ;  Sturla 
Buxton Halush N ~ c e  Sum 
Callagimne Harley O'Brien Tar.pl t~ 
C m b i a n c a  Hasav Olale Taylor. E. Z. 

~ r & n  Gmi~za M u d y  Strittmatter 

. . 
Carn 
C m a e  
Cawley 
C-r 
Chadwrck 
civ- 
Clark 
Clymer 
Cohw M. 
Colafella 

I these 2. 3 o'clock ~rocesses. The world does not become a 

ColaLw 
Cooti 
Corrigm 
Cowell 

coy  
curry 
Ddey 
DeLusa 
Devsey  
Dent 
Dermody 
Donahlcci 
Egolf 
Evans 
Fairchild 
Fajt 
Fargo 

H&- 
Herman 
H d e y  
Hess 
Hughes 
Hutchinaon 
Itkin 
J d m v l s  
Jlmer 
Jamliri 
J o q h s  
Kaiser 
K&c 
Keller 
King 
Kirkland 
Krebs 
Kukovich 
LaGrotta 
Laughlin 
Lawless 
Lederer 
Lee 
Leh 
Le8covltz 
Lwdsnsky 
Lloyd 

Oliver 
Pesn 
Petrana 
Petmne 
Pettit 
Phillips 
Piccola 
Pistella 
Pitts 
Plans 
M o n  
Raymond 
Reinad 
Richardsoo 
Rieger 
Riaer 
Roberts 
M n s o n  
Roebuck 
Rohra 
Rmoey 
Rudy 
Ryan 
Sanloni 
Sather 
S a u m  
Saylor 

. 
Taylor, J. 
Thomas 
Tigue 
Tomlioaoo 
Trello 
Trich 
True 
Tulli 
Uliaoa 
v a n e  
Vsn Home 
veao 
Vitali 
Washingtan 
Waugh 
Williams 
Wogao 
W m i a k  
Wright. D. R 
Wright. M. N 
Yandnsevlts 
Ywcic 

zug 

Dew-, 
Speaker 

NOT VOTING-0 

EXCUSE&S 

Bush Durham Niekol Penel 
Butkovitz 

The question was determined in the negative, and the 
amendment was not agreed to. 

RULES SUSPENDED 

The SPEAKER pro tempore. Docs the gentleman, Mr. 
Freeman wish to be recognized? 

Mr. FREEMAN. Yes. Thank you, Mr. Speaker. 
I just want to again raise the point of order regarding rule 

15. 

better place if we siay out late. 
Representative Ryan has talked about the members who 

wish to drive home tonight. Hotels are at a premium because 
of the Sports Show. I think we have a number of amendments 
that are going to last a lot longer than the self-imposed 2- 
minute rule. 

I think what we ought to do is not suspend the rules, go 
home torught, get a good night's rest, come back tomomw 
amund 10 o'clock, finish up around 3 o'clock- - 

The SPEAKER pm tempore. Will the gentleman please 
suspend. 

This is not a debatable motion. 

On the question recurring, 
Will the House agree to the motion? 

The following roll call was recorded: 

Allen 
Argall 
M m n g  
Barley 
Banisto 
Bebkalones 
Belardi 
Belfanti 
Bishop 
Boyes 
Buxton 
Caltagimne 
Cappahaoca 
Cawley 
Chadwick 
Clar* 
Coheo. M. 
Colafella 
Colainn 
Conigan 
Cowell 
COY 
c u v  
Daley 
DeLuca 
Dent 
Druce 
Evans 

Fajt 
Farmer 
Fee 
Freeman 
Gamble 
Gew$e 
Gerlsch 
Cnglioni 
Godshall 
Gordner 
Gruitza 
G ~ p p o  
Haluska 
Hanna 
Hennessey 
Herman 
Hershey 
Hutchinson 
Itkin 
James 
Josephs 
Kamluc 
Kulrwich 
1sGmtta 
Laub 
Laughlio 
Lescovltz 
Levdansky 

Lloyd 
rucylr 
Maitland 
Matkosek 
Maslaod 
McCall 
Mihalich 
Miller 
Mundy 
Nailar 
Nyce 
Olasz 
Oliver 
Pesci 
Petrama 
Pistella 
Plan9 
Robeds 
M n a o n  
Rmney 
Rudy 
Santoni 
kbuler 
Scrimenti 
Semmel 
Smith, B. 
Snyder, D. W. 

Staback 
Stairs 
Steighner 
Stem 
Stdler 
Stish 
Strittnlalter 
S t d a  
Sum 
Tanpi t i  
Taylor. J. 
Thomas 
Trella 
Tricb 
True 
Tulli 
Uliana 
Vance 
Veao 
Vitali 
Waugh 
Williams 
Wright, D. R 
Yandnsevlts 

DeWepsp. 
Speaker 



continue past the 11 o'clock hour so that we could -assess 
where we were relevant to the number of amendments that are 
lefl and how long we were going to be anticipated to be here 
all evening. Had that not been the case, Mr. Speaker, I would 
not have made the announcement about our committee meeting 
for tomorrow morning, because I thought we wcre coming in 
an hour earlier to finish up this bill so that members could 
properly be able to articulate their positions concerning ths  
matter. 

I t  seems to me that whenever we get a hot potato, we want 
to limit debate, we want to limit the members' right to be able 
to speak on the issue, then ~ s h  the issue after you have 
brought it up for us to deal with. I do not understand that 
logic. So if in fact we want to handle this bill with the proper 
amendments and those who have proper discussion on the 
matter, why do we now want to limit debate on the matter 
since you brought the matter up at 230 this afternoon and said 
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The SPEAKER pro tempore. On that question, the Chair 
recognizes Representative Nyce. 

Mr. NYCE. Thank you, Mr. Speaker. 
Mr. Speaker, the purpose of this amendment is to replace 

the mandated 5-percent limitation on growth that is built into 
the bill as it is currently written. 

The original bill that came to the Finance Committee 
included two provisions limiting the increased revenues as this 
optional package was implemented. The first would limit on an 
average basis over the last 5 years the increases of I989 
through 1994 to the greater of that or the rate of inflation in 
the immediately preceding 12-month period. The reason for 
this application is because the 5 percent that is currently built 
into the bill is upon the new revenue raised by the optional tax 
package, so that in fact if a community doubled its tax 
revenues through the implementation of the optional package, 
you could have in fact a 10- 

NAYS-88 
 costa Fleagle Maoderioo ~oebuck  
Adolph Flick Marsico Rohrer 
Baker Gannon Mayetnik Rubley 
Birmelin Geist McGeehan Ryao 
Blaum Gladeck McNally Sather 
Brown Harley Melio S a u m n  
Bunt Hasay Merry Saylor 
Cam Hess ~ s h ~ o v i c  Scheetz 
Carone Hughes Micome Serafini 
Cessv Jadlowiec O'B~ien Smith, S. H. 
Civera Jarolin Petrooe Stelman 
Clymer Kaispr Pettit Skil 
Cohen, I.. 1. Keller Phillips Taylor, E. Z. 
Conti Kenney Piccola 'Tiwe 
Cornell King Pins Tadinsan 
D e w e y  Kirkland Preston Van Hame 
D-dy ~ r e b s  Raymond Washington 
Dooatucci Lawless Rebcr Wugan 
Egolf Lderrr  Ranard Wzoiak 
Fairchild Lee Kchardson Wright, M. N. 
Fargo Leh Keger Yewcic 
Fichler Lpch  Kttcr Zug 

NOT VOTING-0 

EXCUSED-5 
Bush Durham Nickol Peael 
B u t k m e  

A majority of the members elected to the Rouse having 
voted in the affirmative, the question was determined in the 
affirmative and the motion was agreed to. 

POINT OF ORDER 

Mr. RICHARDSON. Mr. Speaker, point of order. 
The SPEAKER pro tempore. Would the gentleman, Mr. 

Richardson, please state his point. 
Mr. RICHARDSON. Mr. Speaker, my point of order is, it 

is my understanding that the majority leader inhcdted that at 
I I o'clock this House would assess where we were with 
respect to the number of amendments that were lefl with 
respect to the bills. We have not had that assessment, and I 
thought that the reason for the motion being made was just to 

we would debate it in its entirety? Now we want to limit 
members so they cannot discuss it and say we will stay here 
all night. For what? On a snowy night, on a dangerous night 
where people have got to drive in ice, and the colder it gets, 
the colder that it gets, the colder that it gets, the more freezing 
it does, and at least by the morning maybe the roads could be 
a little clearer so we can ride. I have been out there already 
tonight, and I just think it is dangerous to allow members to 
continue to go through these ice storms and not to deal with 
the pmblems that are in front of us that deal with climate and 
God. It has notlung to do with us as members because God is 
bigger than all of us here. 

I would like to make a conceited effort, I would like to 
make a concerted effort, I would like to make a conceited 
effort that we deal with the matter that we asked for, and that 
is to ask for a recess or a suspension for a moment to speak to 
the leadership to discuss where we are so we know how many 
more amendments we have and then can assess whether or not 
we have to stay here all night or not. I think that is a fair 
request, and I would like to ask for a suspension for a few 
moments to speak to the leadership. 

CONSIDERATION OF HB 2202 CONTINUED 

On the question recurring, 
Will the House agree to the bill on third consideration as 

amended? 
Mr. NYCE offered the following amendment No. A0453: 

Amend Bill, page I 01, by inserting between lines 20 and 21 
Section 704. Revenue increase limits. 

During the fiscal year beginning in 1995, increases in 
revenues resulting from this act shall be limited to the greater of: 

( I )  the average a ~ u a l  increase in revenue from 
fiscal years 1989 though 1994; or 

(2) the rate of inflation for the immediately preced- 
ing 12-month period. 

Any revenues received in excess of this limit shall be used to 
further reduce real property tax rates. 

On the question, 
Will the House agree to the amendment? 
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Mr. Speaker, I cannot hear myself, let alone- 
The SPEAKER pro tempore. The gentleman is correct. 

Please, the House will please come to order. 
The how is late. We have had a request by Representative 

Ryan to try to limit the debate tonight. 

Mr. Speaker' I had lhe floor' I asked 
for a suspension. You went against me. I would like to know 
why. 

The SPEAKER pro tempore. The gentleman is out of order. 
Will the gentleman please suspend. 

Mr. RICHARDSON. I had the floor, Mr. Speaker. 
The SPEAKER pm tempore. 'Ihe gentleman is out of order. 

Will the gentleman please suspend. 
Okay' lhen why do you not ask 

the leadership then to speak? 
I asked for the floor, Mr. Speaker, and I was on the floor 

and I asked for a suspension to speak to the leadership and you 
recognized the gentleman against me. Then they bmught up the 
amendment without even having an opportunity to work out 
whatever it was when we asked for a suspension for a few 
moments on the floor. It is unfair. 

The SPEAKER pro tempore. The Chair recognizes Repre- 
sentative Nyce and asks for some order in the House. 

Mr. NYCE. Thank you, Mr. Speaker. 
Mr. Speaker, the intention of this amendment, as I stated 

earlier, is to replace the 5-percent growth with the proposals 
that were in the original bill when it was sent to the Finance 
Committee. So in fact any growth under the bill as amended 
with my amendment would be an average growth allowed over 
the last 5 years or the inflation rate, whichever is hgher. 

Mr. COY. Mr. Speaker, on the amendment. 
The SPEAKER pro tempore. The gentleman, Mr. Coy, may 

proceed on the amendment. 
Mr. COY. Mr. Speaker, we agree to the amendment and 

ask for an aErmative vote. 

On the question recurring, 
Will the House agree to the amendment? 

(Members proceeded to vote.) 

POINT OF ORDER 

Mr. WILLIAMS. Mr. Speaker? Point of order, Mr. 
Speaker. 

The SPEAKER pro tempore. The gentleman may please 
state his point. 

Mr. WILLIAMS. Now, there is total chaos in terms of 
people talking about the amendment. I think Representative 
Richardson did make an honest request of the Speaker, and I 
think that you should decide whether you are going to rule on 
his request to suspend for a moment to decide whether to 
pmceed or not or proceed with the amendment, but we do not 
know what the heck is going on back here. 

The SPEAKER pm tempore. The Chair saw that the 
gentleman, Mr. Richardson, and the majority leader were 
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having a sidebar. The Chair was under the impression that they 
settled their differences, and I think it was clear fmm the 
actions of the Chair that we were going to proceed with debate 
and we have done that, and I think that has been very clear. 

Mr. WILLIAMS. Mr. Speaker, with all due respect to your 
interpretation, 1 think that was a visual interpretation, not an 
actual interpretation, and that is not the reality of that discus- 
sion, I think what , am asking, Speaker, is that you 
recognize the integrity of the institution. The gentleman made 
a request, and think you should honor that, discuss it, and 
make a decision and not pmceed with the amendment because 
members are not clear on what this amendment is about. 

The SPEAKER pm tempore. The Chair asks for some '.r. 
indulgence, and we will consider this amendment and go back 
to Mr. Richardson immediately afler the vote on the amend- 
ment. 

On the question recurring, 
Will the House agree to the amendment? 

The following mll call was recorded: 

YEAS-193 
ACO" F m e r  Lloyd S s u m n  
Adolph Fee Lucyk Saylor 
Allen Fichter Lynch Scheaz 
Argall Fleagle MaiUand Schuler 
~rmstrong Flick Maodeno Scrimenti 
Baker F m n  Markosek %-I 
Barley Gamble Mamico Serafini 

Cannon Masland S e t h ,  B. 
~ ~ b k ~ . ~ ~ ~ ~ ~  ~ k s t  Msyemik srmth, S. H .  
Belardi George McCsll Snyder. D. W. 
Belfanti ~ e r l a c h  McGeehan Staback 
Bimelin Oiglicdti McNally Stairs 
Bighop Gladeck Melio S k l m n  

Oodshall Meny Sleighner 
b- Gordner Michlovic Stkl 

Ez"" ~ r u i t l a  
Micome Stem 

Gruppo Mihalich Stdler 
Buxton Halusb Miller Stish 
Caltagirooe Hanns Mundy Sirinmatter 
Capp~bianca Harley Nailor Sturla 
Carone Hasay Nyce Surrs 
Cawley Hennessey O'Brien Taogretti 
Cessar Herman Olas. Taylor, E. 2. 
Chadwick Hershey Oliver Taylor, J. 
Civera Hess PeSn Thomas 
Clark Hughes Parama Tigue 
C l p r  
Cohen, L, I, 

Hutchinson Petrooe Tomlinson 
ltkin Penit Tmllllo 

Cohen, M. Jadlowiec Phillips Tnch 
James Piccola True 

- 
Colafella 
ColavzO Jarolin Pislella Tulli 
Conti Josephs Pills Uliana 
Camell Kaiser Plans Vance 
cornen Kasunic -on Vao Home 
cawell Keller Raymond Vmn 

Kenney Reber Vitali 
curry King Rbnard Washington 
Daley Kirkland Rieger Waugh 
DeLusa Krebs Ritter Wogan 
Dempse~ Kukovlch R o k l t ~  W m i s k  

Lacrot18 R h n s u n  Wright, D. R 
t 

:Ady Laub Roebuck Wright, M. N. 
~,,,,d Laughlin ~ o h r e r  Yandns&ts 
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Druse Lawless Rmney Yewcic 
Egolf I d -  Rubley Zug 
Evans Lee Rudy 
Pairchld Leh Ryan Dew-, 
Fa,t Lescovltz Santoni Speaker 
Fargo Lrvdansky Sather 

NAYS-I 

NOT VO'IWG-2 

Cam Williams 

EXCIJSED-5 

Bush Durham Niskol Penel 
Butkovilz 

The question was determined in the affirmative, and the 
amendment was agreed to. 

On the question recumng, 
Will the House agree to the bill on thlrd consideration as 

amended? 

The SPEAKER pro tempore. Does the gentleman, Mr. 
Richardson, seek recognition at this time? Does the gentleman, 
Mr. Richardson, seek recognition at this time? 

AMENDMENT A0453 RECONSIDERED 

The SPEAKER pro tempore. ?he Chair is in receipt of a 
reconsideration motion to move that the vote for amendment 
No. 453, which was passed by the House to HB 2202, PN 
3141, on the 8th day of February, be reconsidered. 

On the question, 
Will the House agree to the motion? 

The following roll call was recorded: 

Acosta 
Adolph 
Allen 
Argall 
Amstrong 
Baker 
Barley 
HatIista 
Hcbko-Jones 
Helardi 
Belfanti 
Himelin 
Bishop 

Farmer 
Fee 
IYshter 
Fleagle 
Flick 
Freeman 
Gamhle 
(;a"""" 
r;a* 
(ieorge 
Gerlach 
Gipli<,tti 
Gladeck 

Lucyk 
I.ynch 
Maitland 
Mandctino 
Markosek 
Mamco 
Masland 
Mayernik 
McCall 
McGeehan 
McNally 
Melio 
M e w  

Saylor 
Sch& 
Sshuler 
Scnmenti 
Semmel 
Serafini 
Smith, B. 
Smith. S. 11. 
Snyder, D. W. 
Staback 
Stam 
Steelman 
Slaghner 

Clymer 
Coheo, L. I 
Cohen, M. 
Colafells 
Coleuzo 
Conli 
Cornell 
Corrigan 
Cowell 
C w  
c w  
Dalw 

Hess 
Hughes 
Hutchinson 
Itkin 
Jadlowiw 
James 
Jamlin 
Josephs 
Kaiser 
Kamnic 
Kenney 
King 
Kirkland 
Krebs 

Phillips 
Piccola 
Pislella 
Pins 
PI& 
Preston 
Rpymond 
It&, 
Reinad 
&*er 
Kilter 

Trich 
Tme 
Tulli 
Uli- 
Vmce 
Van Home 
veon 
Vitali 
Wsshington 
Wsugh 
Willisms 

DeLuca Kukovich Robeas Wogao 
Dempse~ ~ a c r o t t a  ~ o b i n ~ o ~  wmliak  
Den1 Laub K&uck Wright, D. R 
D e d v  lauehlin Rohrer Wriebt M. N ~, 
Dooatusci 
Druse 
Egolf 
Evans 
Fairchild 
Fait 
Fargo 

- - .  
Lawless ~ D V  Yandrisevits 
lsderer Rubley Yewcis 
Lee Rudy zug 
Ixh Ryan 
Lescovitz SsntorU Dew-, 
Levdaosky Satber Speaker 
Lloyd Ssu- 

NAYS-I 

Cam 

Bush 
Butkwitz 

NOT VOTING-2 

Kicharhn 

EXCUSED-5 
Durham Nickol P e d  

7he question was determined in the affirmative, and the 
motion was agreed to. 

On the question recumng, 
Will t h e - ~ o u s e  agree toyhe amendment? 
The clerk read the following amendment No. AM53: 

Amend Bill, page I0 I, by inserting between lines 20 and 2 1 
Section 704. Revenue increase limits. 

During the fiscal year beginning in 1995,  increases in 
revenues resulting from this act shall be limited to the greater of. 

(1) the average annual increase in revenue from 
fiscal years 1989 through 1994; or 

(2) the rate of inflation for the immediately preced- 
ing 12-month period. 

Any revenues received in excess of this limit shall be used to 
further reduce real property tax rates. 

On the question recumng, 
Will the House agree to the amendment? 

Cawlry Hennessey Olasz Taylur. B. Z. intelmgation'? 
Cessar Herman Oltvcr 'raylor. J. 
('hadw~ck Hershey Pcsci Thomas 

Blaum Godshall Mishlnvic Slal 
Boyes Gordner M i s m c  Stem 
Bmwn G ~ i t l a  Mihalich Staler 
Bunt GNW Miller Stish 
Buxton tlaluska Mundy Stnltmattrr 
Caltagimne Hanna &ailor Sturla 
Cappabansa Harley Nycc Surra 
Camne Hasav O'Brien Tanmati 

'The SPEAKER pro tempore. The House now has before it 
again amendment AM53 as offered by Representative Nyce. 

On the amendment, the Chair recognizes Representative 
Blaum. 

Mr. BLAUM. Thank you, Mr. Speaker. 
Mr. Speaker, would the gentleman, Mr. Nyce, stand for 
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The SPEAKER pro tempore. The gentleman indicates that 1 STATEMENT BY MAJORITY LEADER 
he will. The may proceed.- 

Mr. BLAUM. I would ask the gentleman- I understand that 
we have 5 percent in the bill as it stands now and I understand 
the language of the amendment, but 1 would ask, what is the 
purpose behnd the amendment and what is the gentleman 
trying to accomplish with it? 

Mr. NYCE. Mr. Speaker, the current language in the bill 
does provide 5 percent on total new revenues. It is not 5 
percent on last year's revenue; it is in fact 5 percent on all the 
new revenue generated. So the effect could be a significant 
windfall under the provisions as currently written. 

What my amendment does is says, we will allow you- 
Mr. BLAUM. Mr. Speaker, I cannot hear. I cannot hear the 

gentleman. 
The SPEAKER pro tempore. The Chair asks, please, for 

some order in the House so that the members debating can 
hear each other. The House will please come to order. 

The gentleman, Mr. Rlaum, may proceed. 
Mr. NYCE. Mr. Speaker, 1 will repeat my answer. 
Mr. Speaker, if a municipality right now is raising $1 

million and under the optional tax package opted to go to a 
personal income tax and then raised $2 million, the language 
in the bill now says that the 5-percent limit is on the $2 
million, whch is double the revenue that they had the previous 
year, even though they must reduce and offset real estate taxes, 
which is a significant -windfall, an additional revenue that does 
not have to be offset against real estate taxes. My amendment 
says you would use an average running between 1989 and 
1994 or the greater of the two of that or the inflation rate to 
limit spending in the first year of implementation. 

Mr. BLAUM. Which I take from the gentleman's statement 
he believes will be far less than the 5 percent under the new 
income tax which this hill creates. 

Mr. NYCE. 1 believe it will either be far less or at least 
more reasonable in terms of what has been happening in that 
community. A 5-percent limit is an artificial limit, whether it 
is higher or lower, but in most cases I believe this gives a fair 
application to the limitations in new revenue. 

Mr. BLAUM. I thank the gentleman. 
The SPEAKER pro tempore. The Chair thanks the gentle- 

man and recognizes Representative Lloyd. 
Mr. LLOYD. Mr. S~eaker, would the sponsor of the 

amendment consent to interrogation? 
The SPEAKER pm tempore. The gentleman indicates that 

he will. Representative Lloyd may proceed. 
Mr. LLOYD. Mr. Speaker, what happens if there has been 

a referendum approved by the voters to raise taxes and 
therefore raise revenues by more than the rate of inflation? 

Mr. NYCE. Mr. Speaker, the referendum provisions 
currently in the bill provide for opting in, first of all, and that 
is where these limits apply in the first year of opting in, and 
then subsequent rate increases to which this does not apply. 

Mr. LLOYD. Where does it say this does not apply, Mr. 
Speaker? 

Mr. ITKIN. Mr. Speaker? 
The SPEAKER pro tempore. For what purpose does the 

majority leader rise? e 
Mr. KiUN. Mr. Speaker, if I can have unanimous consent, 

I would like to bring forth to the House a matter. 
1 do not want to rebuke the Chair, but there was an 

opportunity for a member of the House to ask for a sho~t 
hiatus in the proceedings so that he could discuss with me the 
stahls of the House and what our future plans were. During 
that time the Chair inadvertently began to proceed with the 
Nyce amendment. I asked, along with others, to have the 
amendment reconsidered, and that was done. But I want to - 
make the House aware, the reason why it was done is because 
the Chair failed to heed to the wishes of the member, and I 
wanted to acknowledge that fact. 

Having said that, I would like to have the proceedings 
proceed expeditiously. l would like to get the Rouse out of 
here as quickly as possible without further interruption. I 
appreciate and would urge the cooperation of the House so that 
we can get out of here in a very reasonable period of time. 
Thank you, Mr. Speaker. 

The SPEAKER pro tempore. The C h r  thanks the gentle- 
man, and the Chair apologizes to Mr. Richardson for any 
misunderstanding that may have occumd. 

CONSIDERATION OF HB 2202 CONTINUED 

The SPEAKER pro tempore. Back to the matter at hand, 
the gentleman, Mr. Nyce, has the floor. 

Mr. NYCE. Mr. Speaker, in response to the gentleman's 
question, a literal r e d n g  of the first sentence under section 
704, "During the fiscal year beginning in 1995, ..." these 
limitations would apply. 

Mr. LLOYD. Mr. Speaker, if there is no up-front referen- 
dum, are you saying that after 1994 taxes may be raised 
without a backend referendum? 

Mr. NYCE. This amendment does not address reierenda in 
any way. 

Mr. LLOYD. That is correct, Mr. Speaker, and that is my 
question. 

On the amendment, Mr. Speaker. 

THE SPEAKER (H. WILLIAM DeWEESE) 
PRESIDING - 

The SPEAKER. On the amendment. 
Mr. LLOYD. Mr. Speaker, the problem with this amend- 

ment is that it is going to negate the effect of a referendum in 
whch the voters have expressed their will in support of a tax 
increase. Whatever the project might be locally in the township 
or in the borough or in the school district or in the county, the 
voters have voted to do that and to raise the revenue maybe by 
8 or 10 percent. This amendment is in conflict with that, and 
I think it is not- I think it is not properly drafted. I think I 
understand what the gentleman is trying to do, but there ought 
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to be an exception, and if it goes in, that needs to be changed 
in the other body. Thank you, Mr. Speaker. 

The SPEAKER. The Chair thanks the gentleman. 
Mr. BLAUM. Mr. Speaker? 
'The SPEAKER. The gentleman, Mr. Blaum, is recognized. 
Mr. t3LAUM. ?'hank you, Mr. Speaker. 
Mr. Speaker, I would concur with the gentleman, Mr. 

Lloyd. 
In my interrogation with Representative Nyce, l think I 

know what the gentleman is ttying to accomplish and is well 
intentioncd but staff pointed out the same point that Represen- 
tative Lloyd rdised, that afler 1995 there would be no prerequi- 
site to opting in and that the protections that are tlying to be 
built into this law would not pertain. As well, the 95 percent, 
the various 95 percents, where it appem in the bill is not 
removed by this .amendment, which adds a further conflict. 

What is interesting lo me, Mr. Speaker, is that before this 
amendment was reconqidered tius was an agreed-to amend- 
ment. This was an agreed-to amendment which passed 
unanimously on the floor of the House before the majority 
leader asked that it be reconsidered and it is the type of vote 
that is being cast on the floor of this House at this hour that 
members, I think, are not totally clear on on the very important 
and very sensitive issue of local tax refom. I h n k  we have to 
be very, very careful about what goes into thls bill and the 
votes that are being cast, Mr. Speaker. 

I ask for a negative vote on the amendment, only because 
it does not do what the gentleman, I think, wants it to do, and 
if it could be redrafted, I would support his amcndment, 
because I agree with what his intentions are. 

The SPEAKER. The Chair thanks the gentleman. 
Does Mr. Nyce seek recognition for the second time? 
Mr. NYCE. Mr. Speaker, in light of the conversation from 

the previous speakers and an apparent drafting error in the 
amendment, I would withdraw the amendment. 

The SPEAKER. The Chair thanks the gentleman. 
Mr. NYCE. All right. Never mind. Mr. Speaker? Mr. 

Speaker, may 1 have the floor? 
The SPEAKER. 'lhe gentleman may. 
Mr. NYCE. Mr. Speaker, contrary to my earlier statement, 

I do not withdraw the amendment, and I believe that the error 
that is in the amendment is a technical error and could very 
easily be corrected in the Senate. It refers to the first year of 
application of my limitations on the growth in revenue, and it 
was dratled as originally intended to the hill, k ing  that the bill 
would be in effect in 1995. If that year changes for the 
effective date, then 1 agree that it could cause some problems, 
but we could fix that in the Senate, and I would appreciate a 
vote on the amendment, a favorable vote. 

The SPEAKER. On the Nyce amendment- 
Mr. GERLACH. Mr. Speaker? 
The SPEAKER. Mr. Gerlach. 
Mr. GERLACH. May 1 interrogate the maker of the 

amendment? 
The SPEAKER. The gentleman indicates he will stand for 

interrogation. Mr. Gerlach may proceed. 
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Mr. GERLACH. Mr. Speaker, is it your intent by this 
amendment that in the first year of implementation under this 
new tax structure, if this bill is enacted into law, that the 
revenue increase limitations that are stated in your amendment 
would be in effect regardless of whether or not the power to 
undertake the option by front-end referendum is undertaken by 
the taxpayers in a particular municipality? 

Mr. NYCE. That is correct. 
Mr. GERLACH. In other words, even though the voters 

will be subject to a referendum on the question to undertake a 
new taxing structure, that referendum vote is subject to the 
revenue increase limits stated in your amendment. Is that not 
your intent? 

Mr. NYCE. That is correct. 
Mr. GERLACH. May I speak on the amendment, Mr. 

Speaker? 
The SPEAKER. The gentleman is in order and may 

proceed. 
Mr. GERLACH. Mr. Speaker, this amendment is critical on 

the issue of revenue neutrality in tax reform. Governor Casey 
has made it very clear that he will not sign legislation this 
session if it is not revenue neutral. The 95-percent offset 
provisions in the legislation do go to the issue of revenue 
neutrality but are not strong enough to prevent a windfall in 
certain circumstances if a taxing district decides to implement 
certain personal income tax or sales tax options. As a result, 
the Nyce amendment is being introduced to strengthen the 
revenue neutrality provisions of this legislation, and based on 
the response by the maker of the amendment as to what his 
intent is, it is my opinion and I would ask the members of the 
House to concur that this is an important piece of legislation 
that adds and strengthens this legislation significantly and will 
not cause the problems in that first year of implementation if 
the front-znd voter referendum is opted for by that local 
municipality. 

I urge your support and adoption of this amendment. 
The SPEAKER The Chair thanks the gentleman. 
Mr. Blaum, for the second or third time? 
Mr. BLAUM. Second time. 
The SPEAKER. Second time. 
Mr. BLAUM. Thank you, Mr. Speaker. 
Mr. Speaker, I cannot believe what I am hearing. If the 

Senate never takes up this bill, which I believe will be the 
case, the members of the House are being asked to vote for an 
amendment- 

'Ihe SPEAKER. The gentleman, Mr. Blaum, will yield. 
The gentleman is speaking for the third time, and unless the 

gentleman asks for unanimous consent, the gentleman is out of 
order. 

Mr. BLAUM. I thought the first time was an interrogation, 
but I would ask for unanimous consent, Mr. Speaker. 

The SPEAKER. The gentleman may proceed, hearing no 
objections. 

Mr. BLAUM. What you are being asked to vote on is an 
amendment that if you vote "yes," you are saying that any 
municipality that opts in after 1995, 1997, 1998, 1999, it would 



amendment. 
Just a brief descri~tion of what the rate of inflation is based I 
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OR if it is a consumer price index or a gross national product, 
implicit price deflator, or what he is going to use as the basis 
of inflation. 

Mr. NYCE. The intent is to use the consumer price index. 
Mr. SERAFINI. Thank you. 

be ywr  policy decision that that municipality would not be 
bound by any revenue caps, as I understand it; the Senate will 
fix it. I do not believe the Senate will ever take this bill up. 
But r c g d e s s  of whether they do or not, when a member casts 
his vote here on the floor of the House, they are expressing 
their position on certain policy, and a "yes" vote means that 
municipalities that opt in afler 1995 will not be bound by any 
surplus caps, and I think we have to defeat the amendment. 

The SPEAKER Mr. Semtini on the Nyce amendment. 
Mr. SERAFINI. I have a question for the maker of the 

On the question recurring, 
Will the House agree to the amendment? 

Daley Krebs R i c h d m ~  Washington pzY ~ukovich Rieger Williams 
LaGrottn Riuer w-ak 

Dooahlcn Laughlin Rabnts Wright, D. R. 
Evans Lederer Rnbuck Yandriswits 
Fa~t ~escovltz R W ~ W  YRYEic t 

~cvdao~ky Rudy 
Lloyd Santoni DeWase. 

Gamble h c ~ k  Sa-n Speaker 

NOT VOTING-2 
~ s m r  Hams 

The following roll call was recorded: 

Adolph 
Allem 
Argall 

W e r  
Barley 
Bani* 
B i d i n  
&yes 
B- 
B u t  
Cmne 
Cawley 
Cesssr 
Chaduick 
Civm 
CImk 

D N F ~  
Egolf 
Faimhild 
Fargo 
Rchter 
P l d e  
Flick 
Gannoo 
Geid 
Gerlach 
Godshall 
G ~ p p o  
Harley 
Hem- 
Herman 
Hasbey 
Hess 

Leh 
Lynch 
Maitlaad 
Marsiu, 
Maslaad 
Meny 
M i d e  
Miller 
Nailor 
N Y C ~  
O'B~ieo 
Pesci 
pa i t  
Phillips 
Ptccda 
Pins 
Plaus 

Sather 
Saylar 
S c h e  
SEhuler 
s e m l  
Smith, B. 
Smith, S. H. 
Snyder, D. W. 
Stairs 
Sleil 
Sfem 
Strittmatler 
Taylor. E. Z. 
Taylor, J. 
Tomlinsoo 
True 
Tulli 

Bush Durham Niokol Peml 
Butkwitz 

The question was determined in the negative, and the 
amendment was not agreed to. 

On the question retuning, 
Will the House agree to the bill on third consideration as 

amended? 
Mr. NYCE offered the following amendment No. A0459: 

Amend Sec. 303, page 84, line 13. by s t r~king out "EITHER 
OF" 

Amend Sec. 303. page 8d, line 14, by striking out "OR (C)" 
Amend Sec. 303, page 84, lines 15 through 22, by striking 

out all of  said lines 
Amend Sec. 303, page 84. line 23, by strlking out "(C)" and 

inserting 
(b) 

Amend Sec. 303, page 84. line 25, by striking out "MAY" 
and inserting 

shall 
Amend Sec. 303. page 84. line 30; page 85, lines 1 through 

3, by striking out "ANY GOVERNING in line 30, page 84 and 
all of  lines 1 through 3, page 85 

On the question, 
Will the House agree to the amendment? 

ClYrner Hutchinsan Raymood Uliaaa 
Cohea. L. I. Jedlowi= re be^ Vance 
Conti Kemey R e i d  Vitnli 
Camell Kine Robinson wamh 

~ebko- ones Gigliki Markosek ~rratinr receiving the funds may be significant and may have a t 
Belamti G I & ~  Mayemik staback tremendous impact on the local funding of programs. 
Bslfsnti Gordner McCall Steelman 

The SPEAKER On the amendment, the gentleman is 
recognized. 

Mr. NYCE. Thank vou. Mr. Soeaker. -- - 
Curry tau; Rohrer W O ~ O O  

D w w  L ~ W I W  nubley wrigh~ M. N. 
Dent Lep Ryan Zug 

NAYS-98 
ACOS~~ Geome Manderino Scnmentl 

POINT OF ORDER 

Mr. Speaker, the p&se of the amendment clearly is to 
provide an option for the local mumcipalities, counties, and 
school districts as to whether or not they want the State to 
collect the tax revenues if they in fact opt into this new tax 
package. There is a concern at the local level that the delay in 

Buxton Hasay Melio Stish 
Caltagjmne Hughes Micblwic Studa The SPEAKER. On the Nyce amendment, Mr. Coy from 
Capphanca ltkin Mihalich Sum FranWin. 

Conigan Karunlc Parone Trich Mr. NYcE. I am sorry. Would you repeat the question, 
Cowell Keller Pi5+elllla Van Home 
COY Kirklaod Res(oo Veon please? 

Cam J a m  Mundy Tangre(ti 
C o b .  M. Jamlin Olara Thomas 
Colafella Josephs Oliver Tipe 
Colakm Kaiser Petram Trello 

Mr. COY. Mr. Speaker, a point of order. 
Amendment 459 is on the board, and I am not certain that 

is what the gentleman referred to in his remarks. t 
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The SPEAKER. The gentleman from Franklin indicated 
that the amendment A0459 is the amendment on the board, and 
he was questioning whether the gentleman referred to that 
amendment in his debate. 

Mr. NYCE. Mr. Speaker, I apologize. I thought A461 was 
up, and I did not comment on A459. Let me repeat my 
comments in the correct fashion. 

The SPEAKER. The gentleman may proceed. 
Mr. NYCE. Amendment 459 is a requirement that either 

opting in or future rate increases would require a referendum. 
There would be no optional choice to opt in under an ordi- 
nance, and the requirement for choosing this option would be 
put before the voters for both the initial option and also future 
rate increases. 

7'he SPEAKER. 'fie gentleman from Westmoreland Mr. 
Kukovich. 

Mr. KUKOVICH. I am asking for a """ vote, 
Speaker. 

When lhis package was crafted and lhen when the Finance 
Committee recrafled it into one bill, they tried to have referen- 
da in a way that was as reasonable as possible without 
hamstringing local government. This is reducing that option. 
Tlus is Putting referenda at both front and back ends. I think 
it is a major mistake, and I would ask for a "no" vote. This 
will really drag the bill down. 1 think if we are going to move 
ahead, we have to move ahead quickly. 

Again, vote "no" on this amendment and let us get on to 
the last few. 

The SPEAKER. On the Nyce amendment, Mr. Trello. 
Mr. TREI,I,O. Mr. by offering a referendum, what 

we are sayng here in Harrisburg is we do not trust our local 
elected officials. 

As a former local elected official myself and the many of 
you in ths room who were local elected officials, I am sure 
you acted very responsibly back in your district, and to say 
that everything has to be by referendum is saying we do not 
need local elected officials; just put evexything on the ballot. 

With all due respect to the gentleman, Mr. NYce, I think 
that most of us here trust our local elected officials, and 1 ask 
for a "no" vote on the amendment. 

The SPEAKER. The Chair thanks the gentleman. 
On the Nyce amcndment, Mr. Nyce for the second time. 
Mr. NYCE. Mr. Speaker, for those of us who have been 

actively involved in tlns process over the last several months, 
one of the key elements that was agreed upon at various times 
by members of both the tax reform caucus and members of 
this House was the fact that we would need a referendum in 
order to convince the voters back home that this was the right 
thing to do, and when you keep in mind that this package of 
tax menu or tax refom or whatever you want to call it is 
optional. 'fie whole basis for ths  reform is to @ve the voters 
a chance to pick and choose how they want to pay government 
for the services they receive and understand what is being put 
before them, and the requirement of a referendum will 
certainly take that to the degree it needs to go so that the 
people know what they are voting for. 
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As a matter of fact, I happen to trust all of the elected 
officials, hut the concern the last time that tax reform was put 
up in 1989, the people voted because they did not understand; 
they killed the tax reform. A referendum will require the 
officials at the local level - the school districts and the 
counties - to explain and gain consent and support from the 
voters and the taxpayers before implementing these new tax 
packages. 

So I urge the members to support a referendum for opting 
in and also future tax rate increases, 

The SPEAKER. Mr. Coy. 
Mr. COY. Thank you, Mr. Speaker. 
Mr. Speaker, during the course of the day, I had some 

telephone calls folks in my district, some of them 
teachers, saying to me that they were opposed to this bill. 
upon clarification, I found what they were really opposed to 
was this amendment, this amendment, which would require 
referendums at both the front end and the back end, going into 
it, opting in, and raising rates. This is really one of the crux 
issues of this debate, whether or not a referendum is required 
at every point in the 

And the question of whether a referendum is required is to 
be decided by the legislam, certainly, but the question of 
whether or not you entrust local officials to opt into a program 
and become paJi of this program without a referendum, or 
require a referendum at the beginning and then be to do 
certain tax increases later without referendum, is the cnvt of 
the 

I submit this was not in the original bill when it was first 
drafled. It is new language. It goes further. It eliminates further 
options, and I ask for a negative vote on this amendment, 

The SPEAKER Does the gentleman, Mr. Colafella, seek 
recognition? The gentleman indicates he does. The man from 
Beaver is recognized, 

Mr. COLAFELLA. Mr. Speaker, may I interrogate the 
maker of the amendment, please? 

The SPEAKER. Mr. Nyce indicates he will respond. 
Mr. COLAFELLA. Mr. Speaker, do you think that every 

time we want to increase spending that we ought to have a 
referendum in 

Mr. NYCE. Certainly. 
Mr. COLAFELLA. Mr. Speaker, let me ask you another 

question, Speaker- 
Mr. NYCE. What is wrong with that, Mr. Speaker? 
Mr. COLAFELLA. Mr. Speaker, with friends like I have 

behind me, who needs enemies, but anyway, 
Mr. Speaker, that being the case, why would your people 

back home elect you if that came up was to be 
voted on back home? Why would they elect any of us? 

NYCE, Mr. Speaker, the question you asked me was 
whether or not I would support a referendum at the State level 
for tax increases, You did not ask me if I would support a 
referendum on every 

Mr. COLAFELLA. I never mentioned tax increases. I never 
mentioned tax increases, 
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Mr. Speaker, my questlon IS, anytime we are going to I Egolf 
- 

Jamhn Rns Waugh 

increase spending for everything, and you maintain that there 
Ff,"D'ld 

K a i ~  matts wogan 
Kenney Raymood Wright, D. R 

ought to be a referendum, my question to you is, why would Farmer King Rhnard Wright, M. N. 
anyone want to elect us? Why would thev want us to vote for F ~ C ~ W  Laub ~oberts Zun 
them? 1 Flick Lawless Rohm 

Mr. NYCE. Mr. Speaker, I cannot speak for the other 
members; I can only speak for myself, and it sounds like a 
rhetorical question. 

Let me tell you- 
The SPEAKER. The gentleman, Mr. Nyce, did indicate that 

Mr. COLAFELLA. My question to you is, every time we ( B u t  GO&= M I I ~  Stish 

NAYS-I I0 

Acosta Druce Maoderioo Saylor 
Adolph Evans Markosek Scrimenti 
All- Fajt McCall Smith. B. 
Bani* ~ e e  Mffieehan Snyder, D. W. 

he would submit to intenogation. The gintleman obviously 
does not have to proceed. 

Mr. NYCE. Would he please restate the question. 

are going to vote for any kind of a spending increase, my BMon Gruitla Olaa  Sturls 
Caltagimne Halush Oliver Sum 

question to you is, if we are going to do everything by pesn Tanpetti 
referendum in this State, my question to you is, why would the cam Huehes Petrarca nomas 

Bebko-Jooes Fleagle McNally Steelman 
Belardi Freeman Michlovic Sthghner 
Belfanti Gamble Miconie Sthl 
Bishop Giglioni Mihalich SteUer 

. . 
people of your district vote for you when you are never going 
to put up a vote and you are going to ask them all the time to 
vote for you? 

Mr. NYCE. Mr. Speaker, the people vote for me because 
they think I represent their interests, and this issue has nothing 
to do with all of the other issues outside the tax arena. Tlus 
has to do with tax increases. I have proposed a referendum on 
tax increases, and if we would have one at the State level, 1 
would support that as well. 

Now, whether or not the speaker, the gentleman speaking 
now, can support that is an issue 1 cannot address. I am 
speaking for myself. I support referenda for tax increases here, 
and I support referenda for tax increases at home. It makes no 
difference to me. I will support a referendum in either case. 

Mr. COLAFELLA. Mr. Speaker, let me just respond by 
saying that if we  would adhere to what the speaker just said 
we would never get a hudget passed. By the time anything was 
sent for referendum, we would be here for years, maybe 2 
years, to vote on the budget. Thank you, Mr. Speaker. 

Mr. NYCE. May I respond? 
The SPEAKEK. The Chair thanks the gentleman. 

On the question recurring, 
Will the House agree to the amendment? 

The following roll call was recorde& 

-mug 
Baker 
Barley 
B i m l i o  
Bleum 
&yes 
Brown 
Cawley 
Cbadwick 
Clark 
C l W  
Cornell 
DsLuca 
Dsnt 
Demody 

O m o n  
Gtist 
George 
Gerlach 
Gladeck 
Codshall 

GNPPO 
Harley 
Hasay 
Heonessey 
Herman 
Henhey 
Hess 
Hutchinson 
Jadlowiec 

YEAS-83 
Leh 
Lynch 
Maitland 
Marsico 
Masland 
Mayemik 
Melio 

Merry 
Mundy 
Nailar 
Nyce 
O'B~ien 
Pmit 
Phillips 
Piecola 

Sather 
Scheetz 
Schuler 
Semmel 
Serafirti 
Smith, S. H. 
Stain 
Stem 
stnttmaner 
Taylor, E. 7. 
Taylor, I. 
Tomlinson 
True 
Uliana 
Vance 

Camne 
Cessar 
cnvera 
Coheo. L. I. 
Cohen, M. 
Colafella 
Colaim, 
Conti 
Corrigan 
Cowell 
COY 
cuw 
D a l q  
D e m ~ * e ~  1 Donatucci 

~ th i  Petmne 
James Pistella 
Josephs Prestoo 
Kasunic Reber 
Keller Richardson 
Kirkland Rieger 
Krebs Riner 
Kukwich Rcbinson 
LeGmtta Roebuck 
Laughlin Roooey 
Lederer Ruhlq  
Lce Rudy 
LescontL Ryan 
hdansky Santooi 
Lloyd Saurman 

NOT VOTING-3 

Lucyk Staback 

Tigue 
'rpello 
Tri'h 
Tulli 
Van Home 
Veon 
Vitali 
Washinaon 
Williams 
Womiak 
Yandnsevits 
Yewcic 

DeWrese, 
Speaker 

Bush Durham Nickol Peml 
Butkontz 

1 The question was determined in the negative, and the 
amendment was not agreed to. 

On the question recurring, 
Will the House agree to the bill on third consideration as 

1 amended? 
Mr. NYCE offered the following amendment No. A0461: 

Amend Sec. 323, page 94. lines 26 and 27, by striking out 
all of said lines and inserting 

(a) General rule.-The department shall be responsible fur  
the collection of any tax imposed by a county under section 
322(c). 

(h) Municipalities and school districts.-Any municipality or 
school district imposing a tax under section 322(a) or ( b )  shall 
have the option and may: 

( I )  enter into an agreement with the department to 
collect the taxes as provided in this subchapter; or 

(2) designate the tax officer who is appointed under 
section 12 or 13 of the Local Tax Enabling Act, or otherwise 
by law, as the collector of the municipality or school district 
~ersonal income tax. In the performance afthe tax collection 
&~lld\ under lhls subchaplc;. the Jes~pnated lax .>ilicer shall 
ha l t  all Ihc mnle potreri. rlghls, r c s p ~ , n ~ ~ b l l ~ l ~ c s  and Jullcs 
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for the collection of the taxes which may be imposed under G " , i ~ a  
the Local Tax Enabling Act, or otherwise by law. G ~ p p o  

Buxton Harlw 

On the question, 
Will the Ilouse agree to the amendment? 

The SPEAKEK. On A0461, the gentleman from 
Northampton is recognized. 

Mr. NYCE. Thank you, Mr. Speaker. 
Mr. Speaker, this amendment provides an option for the 

local municipalities and school districts to choose whether or 
not they want the Depariment of Revenue to collect their 
optional taxes. I believe this is primarily dnven by the fact that 
there is concern over the time delays that may ensue and the 
reconciliation that would be required between the amounts 
actually collected for their municipalities and school districts 
as opposed to the time, effort, and distribution of those funds 
by the Department of Revenue. 

All it does is provide an option. If you can reach an 
agreement with the Department of Kevenue and you are 
willing to do that at the local level, that is fine. If you opt to 
collect those taxes on your own and use them in the local 
treasury, that is your choice. 

lhf SPEAKEK. On the Nyce amendment, Mr. Coy. 
Mr. COY. Thank you, Mr. Speaker. 
One simple question for the gentleman. 
'me SPEAKER. Mr. Nyce is ready lo respond. 
Mr. COY. Mr. Speaker, just to clarify, this is completely 

optional then. A municipality may enter into an agreement with 
the Department of Revenue or may maintain a local tax 
collector. Is that correct? 

Mr. NYCE. That is correct. 
Mr. COY. Thlhank you, Mr. Speaker. 
On the amendment. 
The SPEAKEK. On Lhe amendment, Mr. Coy. 
Mr. COY. The question is rather straightfonvard. It is 

whether you want to maintain local tax collectors or whether 
you want the option to have the State Department of Revenue 
collect these taxes, and members should decide their votes on 
the issue. 'Thank you, Mr. Speaker. 

The SPEAKER. The Chair thanks the gentleman. 

On the question recurring, 
Will the House agree to the amendment? 

The following roll call was recorded: 

YEAS-177 
Adolph Fee Maitland Scheelz 
Allen Pichter Manderino Schuler 
Argall Plesgle Markosek Scrimenti 
A m m n g  Flick Manico S e m e l  
Baker Freeman ,Masland Senfini 
Barley Cannon Mayemik S"ith. B. 
Batlido Geist McCall Srmth. S. H. 
Wko-Jones George MsGeehan Snyder, D. W. 
Belar& Gerlach McNally Stabask 
Belfanti G~@i,lti Merry Stairs 
Birmelin Gladak Mschlovlc Steelman 
Blaum Godshall Micozie Sleighner 
Boyes Gordncr Mihalish Sterl 

Calta@moe ~ a s a i  
Cappabianca Hennessey I Cam Herman 
Camne Hershey 
Cawley H e s ~  
Cessar Hutchinsao 
Chadulck ltkin 
Civera ladlowlee 
Clal* J a m  
cht= Jamlin 
Cohen, L. I. Jovphs 
Cohen, M. Kaiser 
Colafella Kasunic 
Conti Kenney 
Cornell King 
COY Kirkland 
Cuny KrPbs 
Daley Kukovlch 
DeLuca LaGmtta 
D e m ~ s e ~  Laub 
Deol Laughlin 
Demwdy Lawless 
Donahrcci Lg 
Druce Leh 
Eaolf Lescovitz 
~:rchild 
Fajt 
Fargo 
Farmer 

Bishop 
Colain0 
Conigan 
Cowell 
Evans 

Miller 
M U ~ Y  
Nailor 
N ~ c e  
O'Brien 
Olasz 
Pesn 
P e l m a  
Pelmoe 
Peltit 
Phillip 
Piccola 
Pistella 
Pi@ 
Platts 
Raymond 
Reber 
Reinard 
Rieger 
R i n ~  
Robeas 
Robiason 
Roetuck 
R o h w  
Rm.ey 
Rubley 
Rudy 
Ryan 

strinmptter 
Shlrla 
Suw 
Teognni 
Taylor, E. Z. 
Taylor, J. 
Tigue 
Tomlinson 
Trello 
Trioh 
Tme 
Tulli 
Uliana 
Vance 
Van Home 
vmn 
Vitali 

W a d  
Williams 

wogan 
Womiak 
Wright, D. R. 
Wright, M. N. 
Yewcic 
zuu 

Levdansky Satltoni 
Lloyd Sather DeWeese, 
Lucyk Saumo Speaker 
Lyoch Saylor 

NAYS-18 

Gamble Lederer Richsrdson 
Haluska Melio li~lhomas 
Hama Oliver Washiccaton 
Hughes Presbn Yandrivvits 
Keller 

NOT VOTING-I 

Bush 
Butkovitz 

Durham Nickol P a l  

The question was determined in the atlirmative, and the 
amendment was agreed to. 

On the question recurring, 
Will the House agree to the bill on third consideration as 

amended? 

The SPEAKER. Does the gentleman, Mr. Nyce, want to 
reconsider one of his amendments? The gentleman, Mr. Nyce, 
inbcates that that will not be- Will the gentleman, Mr. Nyce, 
please take the microphone. 

The gentleman is recognized for a point of clarification. 
Mr. NYCE. Thank you, Mr. Speaker. 
Mr. Speaker, the earlier amendment, amendment No., 1 

believe, 453, there has been an agreement, I believe, to redraft 
it and correct language and reconsider it when time permits. 

The SPEAKER. The Chair thanks the gentleman and 
understands the explanation. 
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Mr. NYCE. Thank you, Mr. Speaker. I The SPEAKER. The eentleman Mr. Kukovich is recoe- 

. . . . 
Amend Sec. 312. Dape 87. lines 22 and 23. bv striking out I third-class cities if this option is released I will sav, let us vote 

On the question retuning, 
the House agree lo lhe On third as 

amended? 
lhe following 

. - . . - 
all of said lines 

Amend Sec. 320.1. page 92. line 30; page 93, lines 1 
through 29, by striking out all of said lines on said pages 

Amend Sec. 322, page 94, line 22, by striking out "EXCEPT 
AS PROVIDED IN SECTION 320.1, ANY" and inserting 

Any 

- 
n i zd  on the Nailor ameidment. 

Mr. KUKOVICH. Mr. Speaker, I think there is a difference 
of interpretation here, but to expd t e  the process, if Mr. Nailor 
will agree to work, whenever we get probably some future 
bites of this apple, with any problems that could be created for 

On the question, 
Will the House agree to the amendment? 

The SPEAKER. On the amendment, the gentleman from 
Cumberland County is recognized Mr. Nailor. 

Mr. NAILOR. Thank you, Mr. Speaker. 
Mr. Speaker, this amendment would repeal the provisions 

that permit local municipalities to mandate the county to 
impose the I-percent sales tax. This provision was never 
included in the original bill and was put in at the last minute 
an4 quite frankly, was not considered as far as it should have 
been. It is another form of mandate from one government to 
another. It eliminates the county's option. Why? Because if 
they choose the one-half-percent PIT over the I-percent sales 
tax, municipalities can still mandate the imposition of the 1- 
percent sales tax at the county level. 

Already there are editorials, there are letters to the editor in 
newspapers throughout the State saying that this is a tax 
increase, not tax reform. Well, we know better. It is not 
revenue neutral. There are currently no safeguards or restric- 
tions on tax dollars received by municipalities in excess of 
those needed to eliminate nuisance and real estate property 
taxes involving this I-percent sales tax. 

Let me give you an example. If in fact a municipality 
imposes the I-percent PIT and that eliminates their nuisance 
taxes and 80 percent of their real estate taxes, they then choose 
to pass the ordinance and impose the I-percent sales tax on the 
county. If they need $120,000 to offset that last 20 percent of 
the real estate tax and they get hack $200,000, they have an 
$80,000 windfall. It is a tax increase of $80,000, and there is 
nothing in the bill that tells them they have to do anything with 
that. 

On top of that, we already have unrestricted funds coming 
in with a $10 municipal service tax. Illere are no restrictions 
placed on that either. 'I'his is what people are talking about 
with a tax increase. The bill is not going to fly with ttus 
unrestricted windfall in place. 

We should keep in mind that municipal governments have 
other types of taxes in place as well. They are going to receive 
the real estate transfer tax. They have the $10 municipal 
senice tax, and again, that has no restrictions on it for a 
dollar-fordollar decrease. 

Mr. Speaker, 1 move the adoption of this amendment. 

for this amendment and-move ahead. 
The SPEAKER. The gentleman, Mr. Sturla, on the Nailor 

amendment. 
Mr. STUIUA. Mr. Speaker, I must apologize. I missed part 

of the discussion. 
This would eliminate the option for municipalities to 

mandate the sales tax? Is that correct? 
The SPEAKER. The gentleman, Mr. Kukovich, will 

respond. 
Mr. KUKOVICH. That is correct. 
Mr. STURLA. Did we not vote this proposition down 

earlier? 
Mr. KUKOVICH. Not this particular part. 
Mr. STUIUA. Not this particular one, but- 
Mr. KUKOVICH. The interpretation, according to the 

maker of the amendment, Mr. Nailor, was that it would be : 
possible, if all of the various options were undertaken, that in 
some municipalities there could be a surplus. My interpretation 
is that implicit in the language under the existing bill, HB 
2202, is that if a surplus would occur, that would go to 
reducing the income tax option. There is a disagreement on 
that. I am suggesting that- Again, to expedite things, I want to 
provide the protections that Mr. Nailor and some of our 
colleagues on this side need to pass this bill. If there is a 
problem, we are going to have probably two more chances to 
correct this later, and I think we should move ahead. It is only 
a matter of interpretation. It should not be a hardship. 

Mr. STURLA. Mr. Speaker, will the gentleman, Mr. 
Kukovich, stand for interrogation? 

The SPEAKER. The gentleman indicated he will. 
Mr. SI'URLA. Mr. Speaker, would you be amenable to an 

amendment that would correct what is perhaps a technical 
oversight here so that we do not lose the potential for the 
mandated I-percent sales tax by the municipalities, if that 
technical correction can be made? 

Mr. KUKOVICH. We do not have time, I do not think, 
because we are very close to getting finished. I will put on the 
record as legislative intent-and I think in a discussion earlier t 
with Mr. Nailor it was agreed that we wanted no surpluses-if 
surpluses occur because a municipality garnered benefits from 
all the various options, it would go to reducing the income tax. 
That is the intent. I think that is already implicit in the hill. 
That being the case, I do not think that there would be a 
problem with the language in the bill. Ihat may not correct 
your problem, but I do not think we have time to correct both 
of those problems of interpretation tonight. I think it would be 
easy, if the Senate takes up action or in conference, to correct 
those prohlems. 
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That is the intent. It is on the record. I h o ~ e  we could trv I Comaan Kaiser tins Vitali 

to abide by that. 
Mr. STURLA. Mr. Speaker, on the amendment. 
The SPEAKER. On the amendment. 
Mr. STURLA. If I could, Mr. Speaker, because 1 agree 

with Representative Kukovich that the legislative intent here is 
to insure that the tax would be reduced, whether it is the real 
estate property tax or whether it is the personal income tax that 
was already imposed, I intend to vote against this because I do 
not like the idea of removing that mandate, because I believe 
it is implicit in that legislation. Thank you. 

The SPEAKER. Mr. Boyes. 
Mr. ROYES. 'hank you, Mr. Speaker. 
I am just supporting the amendment. I think it is a good 

amendment because it is quite nebulous. When you read this 
section, there is no question about it. The ambiguity that does 
exist is on the question of surpluses imposed on the municipal 
governments because of the sales tax and not being able to 
reduce dollar for dollar property tax offsets, and they would be 
in a swplus situation. This~needs to be addressed in the future 
consideration of t h ~ s  bill. I 

coy  
Curry 
Daley 
DeLuca 
kmpvy 
Dent 
D e d y  
Dooslucci 
Druce 
Egolf 
Evans 
Fairchild 
Fajt 

Kasunic Preston 
Keller Kaymond 
Kenney ~ e b e r  
Kin% Reinard 
Kirkland KishPrdson 
Krebs Kieger 
Kulrwich Kim 
LaGrotta Roberts 
La& Robinson 
Iaughlin R&ck 
Lawless Rohrer 
Lederer Rmney 

NOT VOTING-l 

Trich 
Van Home 
vew 
Wright, D. R 

Boyes 

It is a good amendment, and I urge the support of the 
amendment. 

The SPEAKER. The Chair thanks the gentleman, Mr. 

On the question recumng, 
Will the House agree to the amendment? 

Bush Durham Niokol penel 
Butkwilz 

The following roll call was recorded: 

The question was determined in the aftinnative, and the 
amendment was agreed to. 

On the question recurring, 
Will the House agree to the hill on third consideration as 

amended? 
YEAS-179 Mr. SAYLOR offered the following amendment No. 

Asosta 1:arzo Lee Rublw 
Adolph 
Allen 
Argsll 
A&rong 
Baker 
Barley 
Haltisto 
BebkeJonones 
Belardi 
Belfanli 
B i m l i n  
Bishop 
Blaum 
BOY- 
Bmwn 
Bunt 
Buxtoo 
Caltagirane 
Cam 
Carone 
Cawley 
Chadwick 
Civera 
Clark 
Clymrr 
Cohm, L. I. 
Cohen, M. 
Colafella 
Cola im 
Conti 
Cornell 

" 
F a m r  
Fee 
Flchter 
Fleagle 
Flack 
Freeman 
Gamble 
Gannon 
Geist 
George 
Cierlach 
Cigliotti 
Oladeck 
Gdshall 
Gordner 
Gmitvl 
Grupp, 
Halush 
Harley 
H ~ = Y  
Hennessey 
H e m n  
Hershey 
Hess 
Hughes 
Hutchinson 
ltkin 
Jadlowiec 
James 
lamlin 
Josephs 

Leh 
Lesconfz 
Imdansky 
1Soyd 
1,ucyk 
Lynch 
Maitland 
MandRlno 
Markosek 
Mamco 
Masland 
Mayemik 
McCall 
McOechan 
McNally 
Melio 

Merry 
Mic-e 
Miller 
Mundy 
Nailor 
Nyce 
0' Bneo 
Olasz 
Oliver 
Petrarca 
Petmne 
P a i l  
Phillips 
Piccola 
Pistella 

Rudy 
Ryan 
Sather 
Scheetz 
Schuler 
Ssrimeoti 
S e m e l  
Serafioi 
Smith, B. 
Smith. S. B. 
Snyder, D. W 
Staback 
Stairs 
Steelman 
Steigh"er 
s tnl  
Stem 
Stish 
stnumatter 
surra 
T a n g a i  
'Taylor, E. 2. 
Taylor, J. 
Thomas 
Ti $ue 
Tomlinm 
Trello 
True 
Tulli 
IJliana 
Vance 

Amend Sec. 315, page 88, line 10, by striking out "(A)" 
Amend Sec. 315,  page 88, lines I 5  through 29, by str~king 

out all of said lines 
Amend Sec. 324, page 94, line 29, by striking out "(A)" 
Amend Sec. 324, page 9 5 ,  lines 2 through 18, by striking out 

all of said lines 

On the question 
Will the House agree to the amendment? 

The SPEAKER. On the amendment, the Chair recogmzes 
the gentlema Mr. Saylor. 

Mr. SAYLOR Mr. Speaker, could I have the majority 
chairman of the Finance Committee please stand for interroga- 
tion a minute? 

The SPEAKER Will Mr. Trello please stand for intenoga- 
tion? The gentleman is requested to stand for interrogation by 
the gentleman, Mr. Saylor, on the Saylor amendment. 

Mr. SAYLOR Mr. Speaker, a point of clarification on the 
bill as it now stands. Am I correct in the understanding that all 
interest earned by the Commonwealth of Pennsylvania, if they 
are the collection agency for local municipalities, will be 
turned hack to those municipalities? 

Mr. TKELLO. The answer is yes. 
Mr. SAYLOR. The answer is yes. 
Mr. Speaker, thank you. 
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AMENDMENT WITHDRAWN 

Mr. SAYMR.  Mr. Speaker, I would like to withdraw my 
amendment based upon Mr. Trello's comments. 

The SPEAKER The Chair thanks the gentleman; the Chair 
thanks the gentleman very much. 

On the question recurring, 
Will the House agree to the bill on third consideration as 

amended? 
Mr. ARMSTRONG offered the following amendment No. 

A0539: 

Amend Title, page 2, line 17, by striking out "AND where 
it appears the second time 

Amend Title, page 2, line 19, by removing the period after 
"TREASURER and insertinn 

, and provd~ng for I~mltatlons un spendlog 
by count~cs, munlclpalnler and jch~ul  JIS- 
tricts. 

Amend Bill. page 103, line 17, by striking out all of said 
line and inserting 

CHAPTER 11 
LIMITATIONS ON SPENDING 

Section 11 01. Limitations on spending by counties, municipali- 
ties and school districts. ~ ~~~~ ~ ~~ 

(a) (ieneral ru le -No cuunly. m u ~ ~ ~ c ~ p a l ~ l ) .  d r  sch.,r,l .i~str~ct 
shall bc rtqulrcd lo spend iullds. ar 1%) take an  avua,n requlr lng the 
expenditure of funds, unless: 

(1) funds have been appropriated that have been 
estimated by an independent legislative agency at the time 
of the enactment of the law or promulgation of the regula- 
tion requiring the expenditure to be sufficient to fund the 
expenditure; 

(2) the General Assembly authorizes or has autho- 
rized the county, municipality or school district to enact a 
funding source not available for the county, municipality or 
school district prior to the effective date of the law or 
regulation that can be used to generate the amount of funds 
estimated to be sufficient to fund such expenditure; 

(3) the expenditure is required to comply with a law 
that applies to all persons similarly situated, including State 
and local governments; or 

(4) the law is either required to comply with a 
Federal requirement, or required for eligibility for a Federal 
entitlement, which Federal requirement specifically contem- 
plates actions by political subdivisions for compliance. 
(b) Exceptions.-Laws exempt from the requirements of 

subsection (a) include: 
( I )  laws that amend funding formulas existing on 

the effective date of this section; 
(2) laws adopted to require funding of pension 

benefits existing on the effective date of this section; 
(3) laws relating to the enforcement of criminal laws 

but not the execution of judicial sentences; 
(4) election laws; 
(5) general appropriation acts; and 
161 soecial a~orooriation acts. 
\ , ~. 

dlfiA@~~.~ 13 
Amend Sec. 1101, page 103, line 19, by striking out "1 101" 

and inserting 
1301 

On the question, 
Will the House agree to the amendment? 

The SPEAKER. On the amendment, Mr. Armstrong is 
recognized. 

Mr. ARMSTRONG. Thank you, Mr. Speaker. 

IURNAL - HOUSE FEBRUARY 8 

Mr. Speaker, this amendment basically says that if there are 
any future mandates that we are to pass out of the House here 
on to local govemments, municipalities, townships, school 
districts, or counties, if we do not fund them, then they would 
not be held responsible for implementing those new mandates. 

t 

This just has to do with new mandates, not anything that is in 
back of us. 

So I would highly recommend we all vote in favor of this. 
I believe, if not all of us, most of us have heard from our local 
officials that one of the things that upsets them most is 
mandates that are passed down and they have to cany the 
brunt of raising taxes to cover that. I am trying to provide 
some relief for them here and would appreciate your support. t 
Thank you. 

GERMANENESS QUESTIONED 

The SPEAKER Mr. Kukovich. 
Mr. KUKOVICH. Thank you, Mr. Speaker. 
I undemtand the gentleman's intention. I think we have 

been patient. I think we have agreed to various limitations on 
spending. I am even a little unhappy that maybe we have gone 
too far on that, but we are doing something now that does not 
peltain directly to the tax provisions in this bill but deals with . 
various spending limitations in the future. 

I sincerely do not think that this is germane to HB 2202, 
and obviously, what t am t y n g  to do here is get this done as 
fast as possible. I am going to move that this amendment is 
not germane and ask for your support so we can finish this bill 
UP. 

The SPEAKER. Under lule 27 of the House rules, the 
question of germaneness will be decided by the House. A vote 
of the chamber will be forthcoming. On the issue of germane- 
ness, all those who vote "aye" will contend that the amend- 
ment is germane; those who vote "no" will assert that the 
amendment is nongermane. 

On the question, 
Will the House sustain the germaneness of the amendment? 

The SPEAKER. On the question of germaneness, the 
gentleman, Mr. Armstrong, is recogniwd. 

Mr. ARMSTRONG. I would argue that this is vely much 
germane. We are dealing with the essence of why we have to 
tax people to render the services that we feel are very impor- 
tant in o w  communities, so it is very germane. It gets right to 
the essence of why taxes are there. It is to provide services for 
our community. If we believe that a certain service is impor- 
tant for our community, then we should be paying for it. It is 
very germane. 

I ask that you vote for germaneness. 
The SPEAKER Does Mr. Coy seek recognition? 
Mr. COY. Mr. Speaker, with all due respect, the matter is 

not germane. The bill deals with taxes. The amendment deals 
with expenditures. k 

1 ask the House to vote that the amendment is not germane. 
The SPEAKEK. Mr. R y n .  



Rudy 
Saotoni 
Slabnck 
Stelman 
Steighner 
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Thomas 
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Vm Home 
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Washington 
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On the question recuning, 
Will the House sustain the germaneness of the amendment? 

Mr. RYAN. You h o w ,  that is crazy. Yes, the bill deals 
with taxes, and taxes are necessary because of expenditures, 
and if we would learn that simple lesson here in government, 
it would be a worthwhile lesson to leam. If we could contml 
our expenses, it would automatically cause us to control our 
taxes, so it is probably the most germane thing that we have 
done here tonight, the consideration of a limitation of expens- 
es. That does not mean that 1 am going to vote for it or against 
it, but you cannot say it is not germane. I mean, boy, I do not 
want to read that headline. 

The SPEAKER. Mr. D N C ~ .  
Mr. DKUCE. Mr. Speaker, very quickly, just for the 

members who may not have been part of the bipartisan 
committee, there was a provision in there that excluded 
referendum if State mandates so imposed on a municipality 
forced them some additional expenditures, so at that point in 
the process, it was certainly germane. When it went to the 
Finance Committee, it was stripped out for various reasons, but 
I do not believe germaneness was one of them. So when this 
bipartisan group, Republicans and Democrats, worked on it 
initially, there was language in there about mandates to local 
governments. 

I think Mr. Armstrong's amendment is most germane. 
The SPEAKER. On germaneness, all those in the perspec- 

tive that this is germane will vote "aye"; those who believe it 
is not Eermane wiil vote "no." 

The following roll call was recorded: 

YEAS-1 13 

Adolph 1:ichter Lpvdansky Scheetz 

NAYS-82 
Acosta Fajt LucyL 
~ebko-~ooes  pee Manderino 
Belad  Freeman Mar@ 

i:!E Gamble Mayemik 
Gordner Mffieehaa 

~l,, Gmitza McNally 
Buxton Haluska Melio 
Calta~moe Hama Mi~hlovic 
Cappabianca Hughes 
cm 

Mihalich 
Itkin M u *  

Cohen, M. James Olapz 
Colafella Janlin Oliver 
Colaim Josephs P e r m a  
Conigan Kaixr Pistella 
cowell Keller I'reslon 
cy Kirkland Richardson 
c v  K&o"ish Rieger 

Laumio Ritter 

0-y Ledecer Rcbinsoo 
Lexovifz Roebuck 

Evans Lloyd Rmney 

NOT VOTING-I 

R*lq 

EXCUSED-5 
Bush 
Butkovitz 

Durham Nickol 

Allen 
Argall 
Amstrong 
Baker 
Barley 
Battisto 
Birmelin 
Boyes 
Bmwn 
Bunt 
Camne 
Cawley 
Cessar 
Chamvick 
Civera 
Clark 
Clymer 
Cohen, L. I 
Conti 
Cornell 
DeLucs 
D e w s 7  
Dent 
Druce 
Egolf 
Fairchild 
Fargo 
Farmer 

Fleagle 
Flick 
G,""," 
Gast 
George 
Gerlsch 
Gigliotti 
Gladeck 
Godshall 
G m w  
Harley 
Hasay 
Hennessey 
Herman 
Hemhey 
Hess 
Hutchinson 
Jadlowiec 
Kasuruc 
Kenney 
Kin% 
Krebs 
LaGmtta 
Laub 
Lawless 
Lee 
Leh 

Lynch 
Maitland 
Manico 
Masland 
McCall 
Merry 
Micvzie 
Miller 
Nailor 
Nyse 
O'Brien 
Pesn 
Petmne 
Pellit 
Phillips 
Piccola 
Pitts 
Plans 
Raymood 
Reber 
Rknard 
Robees 
Rahrer 
Ryan 
Sather 
S a u m n  
Saylor 

Sshuler 
Scrimenti 
S e m e l  
Serafiol 
Smith, B. 
Smith, S. H. 
Snyder, D. W. 
Stairs 
Stkl 
Stem 
Stish 
Strittmatter 
Taylor, E. Z. 
Taylor, J. 
Tigue 
Todinson 
Tme 
Tulli 
Uliana 
Vaoce 
Waugb 
Wogan 
Womiak 
Wright, D. R 
W"ght, M. N 
Yw"c 

Zug 

The majority having voted in the affirmative, the question 
was determined in the affirmative and the amendment was 
declared germane. 

On the question recuning, 
Will the House agree to the amendment? 

1 The SPEAKER. Mr. Armstrong is recognized again. 
Mr. ARMSTRONG. I would a.& for an affirmative vote on 

this amendment, please. 
The SPEAKER The Chair thanks the gentleman. 
Mr. Belfanti is recognized. 
Mr. BELFANTI. Thank you, Mr. Speaker. 
Would the gentleman please stand for a brief interrogation? 
Mr. Soeaker, does vour amendment also orovide for 

Federal mandates, unfunded mandates, that are G s e d  on to 
the States that also, in many instances, must then be passed on 
to local government? 

Mr. ARMSTRONG. Unfomte ly ,  we have no say over 
Federal mandates, so Federal mandates are excluded out of this 
amendment. 

Mr. BELFANTI. But we are sometimes put into a position 
where we will lose Federal funding -whether it be highway 
funding, funding for the Clean Air and Water Act, funding for 
many other programs - for failure to comply with the Federal 
mandate. We are also, in many instances, forced by the Federal 
Government to pass those mandates on to local government, so 
we are also in the same position, vely oflen, that you say our 
local governments are. 

I sympathize with what you are trying to do, but 1 suggest 
that the adoption of your amendment may cause such woeful 
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holes in the budgets not only of State government but of our 
local governments that it does not make sense to include it in 
this particular bill. If we were to include it, I think we would 
need to put wme exclusion in there for any State mandate that 
is a result of a Federal mandate, and that is my point, Mr. 
Speaker. 

I would ask for a "no" vote on the Armstrong amendment, 
and there are some other reasons as well, but I do not want to 
belabor the debate. 

The SPEAKER. The gentleman, Mr. Lloyd, is recognized 
on the Armstrong amendment. 

Mr. LLOYD. Mr. Speaker, would the sponsor of the 
amendment consent to interrogation? 

The SPEAKER The gentleman indicates in the affirmative. 
Mr. LLOYD. Mr. Speaker, 1s it your intention that the 

exception clause - @)(I), (2). (3), (4), (5). and (6) - that the 
various ldnds of laws covered by those exceptions would be 
exempt fmm the requirement that we fund the mandates? 

Mr. ARMSTRONG. Exactly; those would be exempt, and 
getting back to Representative Belfanti's comment, Federal 
mandates would be passed through. We would not be able to 
exempt municipalities from those Federal mandates. We would 
still have to implement them. 

Mr. LLOYD. Mr. Speaker, on the amendment. 
The SPEAKER. On the amendment, Mr. Lloyd. 
Mr. LLOYD. Mr. Speaker, it seems to me what we have 

here is a set of exceptions which are going to swallow the rule 
if you can figure out what exactly it is that they except. 

The first thing that is excepted, exempted, from the 
requirement that we fund it is any law which changes a 
funding formula as long as the funding formula existed on the 
effective date of this section. That means, if we change the 
school subsidv formula in a wav which denies us monev or 
denies money to some districts or holds some districts where 
they are and raises for others, that somehow that is exempt and 
that that is okay, even though that clearly is going to impose 
some burden financially on the districts that get nothing at all. 

Second, the third category, laws relating to the enforcement 
of criminal laws are exempt, and I guess that means that we 
can say, you have got to send a policeman out there to pick 
somebody up. But the execution of the judicial sentence itself 
is n d  exempt, so I guess that says if we impose a requirement 
that you put the guy in jail after you convict him, we cannot 
do that unless we give you the money to build the jail. I guess 
that is what it means. 

Number (5). general appropriations acts. It seems to me 
that what that means is that whatever is in the State budget 
bill, if that means that somebody got shortchanged, that is 
okay; that is exempt. 

I do not think that is what is intended here, but I mean, 1 
think that what we have got at this late how is a set of 
exceptions which just are inconsistent internally, are unclear, 
and will swallow the rule. I think we ought to vote this 
amendment down and deal with this issue when we are able to 
reflect on it a little better and get a little better language. 

The SPEAKER. The Chair thanks the gentleman from 
Somerset. 

On the Armstrong amendment, the gentleman, Mr. 
Armstrong, seeks recognition for the second time. The gentle- 
man is recognized. 

k 

Mr. ARMSTRONG. Unfortunately, at this late how, I 
believe a lot of us are becoming a little confused, and that is 
vely unfortunate, because it is late and we are trying to do this 
very quickly. 

I would like to say that this amendment is identical to SB 
4, which Senator Fumo had introduced into the- 

The SPEAKER. The Chair intempts the gentleman. 
According to our stenographer, this is the third time. Without 
unanimous consent, the gentleman will have to cease. 

Does the gentleman receive unanimous consent from the 
chamber? He does. The gentleman may proceed. 

Mr. ARMSTRONG. I thought I was being interrogated 
before. 

The SPEAKER The Chair ascertained that that was not the 
case, because the Chair was under the same misapprehension. 

Mr. ARMSTRONG. Okay. All right. Thank you. 
I appreciate the opportunity here. I will not be long. 
I would appreciate your effort to support this amendment 

because I believe it gets right to the heart of many new 
amendments that we will be faced with in years to come when 
we hear our local borough oficials or county officials come to 
us and say, you passed down another mandate that you did not 
fund. 

I ask for your support on this very imponant amendment. 
Thank you. 

On the question recurring, 
Will the House agree to the amendment? 

The following roll call was recorded: 

Adolph 
Allen 
Argall 
Arm;srong 
Baker 
Barley 
Ballisto 
B i m l i n  
Blaurn 
Brow 
Buot 
Carone 
Cawley 
Cessar 
Chadwick 
Civera 
Clark 
Clymer 
Cohen, L. I. 
Canti 
Cornell 
Conigan 
Daley 
DeLuca 
Dem~sey 
Dent 

Fargo 
Farmer 
Fichter 
Fleagle 
Flick 
Gamble 
Ganoon 
Oeist 
Gerlach 
Gladeck 
Gdshall 

C w w  
Hanna 
Harley 
Hasay 
Heooessey 
H s m n  
Henhey 
Hess 
Hutchinson 
Jadlowiec 
Kaiser 
Kasunic 
Kenney 
King 
Krebs 

YEAS-115 

Leh 
Levdaosky 
Lynch 
Maitlsnd 
Markosek 
Mamco 
Masland 
Mayemik 
Merry 
Micomie 
Miller 
Nailor 
N ~ c e  
O'Bneo 
Pesn 
Pdrone 
P a i l  
Phillips 
Piccola 
Pins 
Platts 
Raymood 
Reber 
Reinard 
Roberts 
Rohrer 

S a u m n  
Saylor 
k h e e a  
Schuler 
S e m e l  
Serafrni 
Smith. B. 
Smilh, S. H. 
Snyder, D. W. 
Slaim 
Sttil 
Stem t 
Stish 
stnttmtter 
S m  
Taylor, E. Z. 
Taylor. J. 
Tomliason 
True 
Tulli 
Ul;aoa 
Vance 
wsugh b 
Wown 
Wovuak 
Wnghl, D. R 
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Acosta 
Bebko-Jones 
Belardi 
&Ifanti 
Bishop 
Boyes 
Buxton 
Caltagirooe 
Cappahianca 
Cam 
Cohen, M. 
Colafells 
Colaim 
Cowell 
Coy 
cuny  
D e d y  
Donatuse 
Evans 
Fait 
Fee 

Dmce LaGmtta Rubley Wright, M. N. 
Egolf [sub Rysn Zug 
Fairchild Lawless %her 

NAYS-8 I 

Freeman 
George 
Giglidti 
Gordner 
Gruitza 
Halush 
Hughes 
Itkin 
James 
Jamlin 
Josephs 
Keller 
Kirklsnd 
Kukovlch 
Laughan 
Lederer 
Lee 
Lescovit, 
Lloyd 
I.ucyk 
Manderino 

Blaum Godshall Micwie  Stdl 
Boyes Gordna Mihnlich Stern 
Brown Gruitzs Miller Stetler 
Buat G r w  Mmdy Stistt 
Buxtoo Hanna Nailor Strittmatter 

McCall 
McGeehan 
McNally 
Melio 
Micblovis 
Mihalich 
Mundy 
O l w  
Oliver 
Petrarca 
Pistella 
W o n  
Richardson 
Rieger 
Kilter 
Robinson 
Roebuck 
Rmney 
Rudy 
Saotoni 
SErimenti 

Stabask 
Steelman 
Stkghner 
Stdler 
Sturla 
T a n m i  
nomas 
Tigue 
Trello 
Trich 
Van Home 
Veon 
Vitali 
Washington 
Williams 
Yank-1s 
Yw"c 

Dew-, 
Speaker 

NOT VOTING4 

Bush Durham Nickol Peml 
Butkovltz 

The question was determined in the affirmative, and the 
amendment was agreed to. 

On the question recurring, 
Will the House agree to the bill on third wnsideration as 

amended? 

Cappabianca 
Carone 
Cawley 
Cessar 
Chamvick 
Civera 
Clark 
Clymer 
Cohen, L. I. 
Cohen. M. 
Colafella 
Colaizm 
Conti 
Comell 
Comgao 
Cowell 
coy  
cwry 
Daley 
DeLuca 
D e w  
Dent 
D ~ Y  
Donahlsci 
D ~ c e  
Egolf 
Evaos 
Fairchild 
Fajt 
Fargo 

Cam 

Hadey 
Hasay 
H e n o w  
H e r n o  
H d e y  
Hess 
Hughes 
Hmhinson 
Ilkin 
Jadlowiffi 
lames 
Jamlio 
Kaiser 
Kasmic 
K a e y  
King 
Kirkland 
KRbs 
K"kovich 
LaGrotts 
hub 
Lauddin 

N ~ c e  
O'Brien 
Olare 
Oliver 
Pesn 
Pd-a 
Pdmne 
Peltit 
Phillip 
Piccola 
Piraella 
Pins 
Platts 
Preston 
&ymwd 
Rebn 
Reioard 
Rieger 
Riner 
Roberts 
Robinson 
R h k  

L.W?~SS ~ ~ h r e r  
Led- Rmney 
Lee Rubley 
Leh Rudy 
Lescovitz Ryan 
Lwdansky Santoni 
Lloyd Sather 
h c y k  ssurma~ 

NAYS-2 
Keller 

NOT VOTING4 

Slurla 
S u m  
Tangmi 
Taylor, E. Z 
Taylor, 1. 
TIOMS 
Tigue 
Tomlinson 
Tmllo 
T"ch 
True 
Tulli 
Uliann 
Vane  
Vm Home 
V m  
Vitali 
Washin@oo 
waugh 
Williams 
w o w  
WomiaL 
Wright, D. R 
Wright, M. N. 
Yandriswits 
Yewcic 
zw 

Dewrese. 
SpeaLer 

reconsideration motion. The gentleman moves that amendment I 

AMENDMENT A0562 RECONSIDERED 

The SPEAKER. The gentleman, Mr. Gannon, has a 

562, which was defeated to HB 2202, PN 3141, on the 8th day The question was determined in the and the 
of February, be reconsidered. motion was a~reed to. 

EXCUSED-5 

Bush Durham Nickol Peael 
Butkovitz 

On the question, 
Will the House agree to the motion? 

The following roll call was rewrded: 

- 

On the question retuning, 
Will the House agree to the amendment? 
The clerk read the following amendment No. A0562: 

YEAS-190 I Amend Title, page 2, line I I, by striking out "SALES AND 
IISF. OR" 

Acosta 
Adolph 
Alleo 
Argall 
A d r o n g  
Baker 
Barley 
Battisto 
Bebko-Jones 
Belardi 
Belfanti 
B iml io  
Bishop 

Farmer 
Fee 
Fichtrr 
Fleagle 
Flick 
Freeman 
Gamble 
Cannon 
Geist 
George 
Gerlach 
ciglioui 
Gladeck 

Lynch 
Maitland 
Maodeno0 
Markosek 
Mamico 
Maslaod 
Mayemik 
McCall 
McGeehan 
McNally 
Melio 

Merry 
Michlovlc 

Saylor 
Sch& 
Sshuler 
Scrimenti 
Semmel 
Serafini 
Smith. B. 
Smith. S. H. 
Snyder, D. W. 
Staback 
Stain 
Steelman 
Sleighoer 

--- 
Amend Title, page 2, line 12, by striking out "OR IN 

CERTAIN CIRCUMSTANCES A COMBINATION OF BOTH 
Amend Title. vane 2. lines 14 and 15. bv striking out 

"EMPOWERING ~h-ICIPALITIES TO R E Q U ~ R E  C O ~ N T Y  
SALES AND USE TAXES;" 

Amend Subchapter B, page 86, lines 10 through 30; pages 
87 through 92. lines 1 through 30; page 93, lines 1 through 29, by 
striklng out all of said lines on said pages and inserting 

(Reserved) 
Amend Sec. 701, page 99, lines 23 through 30; page 100, 

lines 1 through I I, by striking out all of said lines on said pages 
and inserting 
Section 701. (Resewed). 
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mserung 
or municipal service tax 

Amend Sec. 703, page 101, line 2, by striking out "SEC- 
TlONS 701 AND 

section 
Amend S e c .  902, page 102, line 2, by strlking out "SALES 

AND USE," 
Amend Sec. 902, page 102, lines 7 and 8, by striking out ", 

MUNICIPAL SERVICE TAX OR S A L E S  AND U S E  TAX and 
~ . - ~ ~ A  ~- 

On the question recurring, 
Will the House agree to the amendment? 

amendment, no longer will the counties have the option of 
doing both. They will do one or the other. 

In addition, the National Federation of Independent 
Business and retailers are receiving a tax reduction by the 
elimination of the mercantile tax. Therefore, they do not pay 
this sales tax, 

The SPEAKER On the Dent amendment, the gentleman 
from Allentown is recognized. 

Mr. DENT. Mr. Speaker, my amendment removes the sales 
tax from this piece of legislation. As was pointed out earlier, 
the counties could effectively impose both an income tax and 
a sales tax. I will restate my reasons why I believe we need to 
remove this sales tax from this legislation. 

As most of you know, a sales tax will hurt many of your 
small employers and their ability to create jobs in their 
districts. Many of us, particularly those of us in urban areas 
where we have seen a deterioration of our retail base, know 
this all too well. By raising the sales tax from 6 to 7 per- 
cent-that is a 16-percent increase-we will provide another 
reason for those retail shops in our communities to shut their 
doors and to lay off their workers. We cannot stand that any 
longer. 

For those of us who live in the border counties next to 
other States, we will have effectively a higher sales tax than, 
for example, New Jersey, if Northampton County were to 
impose a sales tax. 

The wst of collection to the retailer is prohibitive, and just 
that cost alone to the retailer, of course, will help lay off more 
workers. The retailer keeps I percent of the total sales tax 
collected. That rate that the retailer could keep does not 
increase in any way, shape, or form. 

My amendment is supported by the National Federation of 
Independent Business and the Pennsylvania Retailers. They 
strongly support my legislation. 

I will also state one more point. The sales tax, as we know, 
is a regressive tax. It is not based on one's ability to pay. 

Again, I would urge that all members of the House strongly 
support my amendment. Thank you. 

The SPEAKER The gentleman, Mr. Kukovich, on the Dent 
amendment. 

Mr. KUKOVICH. Mr. Speaker, we voted this down once 
before. In the intervening time period, the Nailor amendment 
went in which rendered this, although not entirely moot, 
certainly inappropriate. I would ask even more so that this 
amendment be defeated. We have already dealt with that to a 
certain extent, and I would again ask for a "no" vote. 

The SPEAKER. The gentleman from Luzerne, Mr. Tigue, 
on the Dent amendment. 

Mr. TIGUE. Thank you, Mr. Speaker. 
Mr. Speaker, I would ask to defeat the Dent amendment. 

As the previous speaker sad, aRer Representative Nailor's 

Once again, we are talking about allowing local jurisdic- 
tions an option of doing things. The question still remains, do 
we want to rely heavily on the real estate tax? 1 think my 
constituents at least and I believe most of your constituents 
would say, I would rather pay a sales tax of I percent which 
does not tax my necessities, such as clothing, food, and 
medicine, instead of paying a real estate which is definitely not 
based on my needs or my ability to pay. 

I would ask you to defeat this and allow the counties and 
the municipalities the right to opt for this if they would like. 
Thank you. 

The SPEAKER. The Chair thanks Mr. Tigue and recog~z-  
es Mr. Trello on the Dent amendment. 

Mr. TRELLO. Mr. Speaker, you have got to understand 
this is not a mandate. We are not mandating anything. We are 
just giving options. 

One hundred and twenty-two members of this General 
Assembly thought this tax was god, for Allegheny County, 
and I say if it is good enough for Allegheny County, it should 
be an option for the other counties. It is not making any 
mandates at all. I think it is very, very clear what our county 
commissioners and our local elected offtcials want. They want 
this option. 

As Mr. Tigue indicated, the mercantile tax will be removed. 
It is a mandate if they decide on that option. I do not think the 
businessman has anytlung to fear about this. I think they have 
everything to gain by this tax. 

But again, let me remind you, it is not a mandate like 
Allegheny County; it is an option, and I think we should leave 
those two options for our elected ofticials to decide on. 

I ask for a negative vote on the amendment. 
The SPEAKER. The Chair thanks the gentleman. 

On the question recurring, 
Will the House agree to the amendment? 

The following roll call was recorded: 

YEAS-94 

Adolph Farmer Lawless Sather 
Allen Fiehter Lee Saurman 
Argall Fleagle Leh Scheetz 
Armstmug Flick Lucyk Schuler 
Baker Cannon Lpch Semi 
Barley Geist Maitland Seralini 
Birmelin Gerlach Markosek Snyder, D. W. 
Blaum Glsdeck Mamiso Stain 
Boyes Godshall Mayemik Steil 
Brawn Gluppa M e w  Stem 
Bunt Harley Micomie Stnumatter 
Carone Hasay Miller Taylor, E. Z. 
Chadwick Hennessey Mundy Taylor, J. 
Civera Herman O'Brien Tomiinson 
Clark Hershey Pettit Tme 
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Clper He33 Pitts Tulli 
Cohcn, 1.. I. Hutchinson Raymond Uliana 
Conti Jadlowiec Reber Waugh 
Comell Kaiser Reinard Wogan 
Dem~se~ Kenney Rohrer Wright, D. R 
Dent King Rooney Wright, M. N. 
Uruce Krebs Rubley Y ~ v s i s  
Egolf LaCrot(a Ryan Zug 
Fargo Laub 

NAYS-96 

Asosla Fee McCeehan Scrimenti 
Rattislo Freeman McNslly Smith, B. 
Bebko-Jones Gamble Mchlovlc Staback 
Belara George Mihalich Steelman 
Bishop Gigliotti Nailor Steighner 
Ruxton Gordner Nyce Stetler 
Caltadrooe Gruifza Olasz Stish 
Cappabisnca Halush Oliver Sturla 
Cam Hanna Pm' Sum 
Cawley Hughes Pdmrca Tangretti 
Cessar Itkin Petrone Thomas 
Cohen. M. Ianm Philljps Tigup 
Colafella Josephs Pistella Trello 
Cdaim, Kasunlc Platts '-rich 
Conigan Keller Preston Vance 
Cowell Kirkland Richardson Van Home 
Coy KukoMch llreger Veon 
Curry Laughlio Ritter Vitali 
Ilaley Iderer Roberts Williams 
DeLufa Lmovitr Rdnnsan Wom~ak 
Dermcdy I~vdans!q Rebuck Yandnwvlts 
Donalucsi Lloyd R ~ Y  
tlvans Manderino Santani DeWeese, 
Fairchild Masland Saylor Speaker 
Fajt McCall 

NOT VOTING-6 

Bclfant~ Melio Smith, S. H. Washington 
Jaiolin Piscols 

EXCIISED-5 

Bush Durham Niskol Penrl 
Butkovltr 

'Ihe question was determined in the negative, and the 
amendment was not agreed to. 

On the question retuning, 
Will the House agree to the bill on thrd consideration as 

amended? 
Mr. ARMSRUNG offered the following amendment No. 

A054 1 : 

Amend Title, page 2. line 17, by striking out "AND" where 
it appears the second time 

Amend Title, page 2. line 19. by removing the period after 
"TRliASIIRER and inserting 

; and providing for limitations on spending 
by counties, municipalities and school dis- 
tflCtS. 

Amend B111, page 103, llne 17, by striking out all of said 
line and insertlog 

('11APTEK 11 
I.IMITATIONS ON SPENIIING 

Section 1101. Spending Itm~t for countlcs, mun~cipalities and 
school diatrlcts. 

(a) General rule.-Except as provided in subsections (c) and 
(d), total spending by counties, municipalities and school districts 
shall not exceed the spending limit in any fiscal year. 

(b) Determination of spending limit.-The spending limit for 
any fiscal year shall be equal to the county's, municipality's or 
school district's total spending during the immediately preceding 
fiscal year, increased by the percentage change in the Consumer 
Price Index, as computed and reported by the United States 
Bureau of Labor Statistics, for the 12 months prior to the adoption 
of the budget. 

(c) Voter approval for spending increase.-Any spending 
increase in excess of the county's, municipality's or school 
district's spending limit shall require voter approval at a public 
referendum conducted consistent with the provisions of section 
304(a). 

(d) Emergencies or disasters.-The spending limit of 
counties, municipalities and school districts may be exceeded in 
any fiscal year for expenditures required by emergencies or 
disasters declared by the President of the United States or the 
Governor. The excess spending authorized by exceeding the limit 
in this manner shall not be included in the computation base of 
the spending limit for any subsequent fiscal year. 

(e) funding of future liabilities.-Future liabilities resulting 
from the adoption of or contracting for new or improved deferred 
compensation, benefits or pensions on or after the effective date 
of this section shall in each instance be fully funded in accordance 
with an accepted, advance-funding actuarial method using 
actuarial assumptions and asset valuation methods. 

(0 Calculation of total spending-Total spending by a 
county, municipality or school district means all appropriations 
and authorizations from all current funds and funds created after 
the effective date of this sectlon. but sball not include refunds, 
servicing of bonded indebtedness incurred prior to the effective 
date of this section, voter-approved bonded indebtedness and 
expenditures for funding unfunded pension liabilities existing on 
the effective date of this section. 

(g) Enforcement.-Individual or class action suits may be 
filed to enforce the provisions of this section and shall have the 
highest civil priority of resalution. Successful plaintiffs shall be 
allowed costs and reasonable attorney fees, but counties, munici- 
palities and school districts shall not, unless a suit against a 
county, municipality or school district be ruled frivolous. Revenue 
collected, kept or spent unlawfully during the four full fiscal years 
before a suit is filed shall be refunded with 10% annual simple 
interest from the initial unlawful expenditure. Subject to judicial 
review, the counties, municipalities and school districts may use 
any reasonable method to provide for refunds under this section, 
including temporary tax credits or rate reductions. 

(h) Refund of excess revenue.-If revenue from sources not 
excluded from fiscal year spending exceeds the limits in dollars 
prescribed by this section for a fiscal year, the excess shall be 
refunded in the next fiscal year unless voters approved a revenue 
change as an offset. 

CHAPTER 13 
Amend Sec. IIOI, page 103, line 19, by striking out "1 101" 

and inserting 
1301 

On the question, 
Will the House agree to the amendment? 

The SPEAKER. On the amendment, the gentleman is 
recognized. 

Mr. ARMSTRONG. Thank you, Mr. Speaker. 
Mr. Speaker, this amendment deals with future spending 

caps. It allows for the local government authorities to be able 
to continue to raise revenues and expenses on their own as 
long as they stay wirhln the CPI (consumer price index). If 
they go over the consumer price index, then they would need 
a voter referendum. 
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This is a measure that has been approved in States like 
Colorado, Washington, and I think recently Georgia. So we 
have a number of States that are taking this measure very 
seriously, and I would like to see Pennsylvania follow in those 
steps to protect taxpayers in the future so they have a knowl- 
edge, an awareness, and a surety that there is not going to be 
a tax increase over and above the CPI unless they give 
approval for it. 

1 appreciate your support for this. Thank you. 
The SPEAKER On the amendment, Mr. Coy. 
Mr. COY. Would the gentleman stand for interrogation? 
The SPEAKER Mr. Armstrong to be interrogated 
Mr. ARMSTRONG. Yes, sir. 
Mr. COY. In other words, Mr. Speaker, your amendment 

would discount any possibility for growth in a municipality or 
a school district? 

Mr. ARMSTRONG. It allows for spending increases, 
revenue increases, expenditures as long as it all stays within 
the CPI. If the consumer price index last year was 5 percent, 
as long as you stay within that 5 percent. 

Mr. COY. Thank you, Mr. Speaker. 
Earlier we heard from a speaker concerned about the 

growth of school districts and an extraordinary growth of a 
municipality. That would be discounted in your amendment. In 
other words, if a school district grew extraordinarily and the 
budget needed to grow to cover the cost of extra students, it 
would not matter if that was above the consumer price index. 
Is that correct? 

Mr. ARMSTRONG. Yes; right. 
It would have to go before a referendum. But also, if my 

memory serves me well, that amendment was withdrawn. I do 
not think that was dealt with. 

Mr. COY. So, Mr. Speaker, the only thing thaI matters is 
a flat rate, which is the CP t  and there is no accounting for 
gmwth or any other increase, any other factor. 

Mr. ARMSTRONG. I think, as the hill stands right now, 
that you can have the same rate per se without any problems 
with referenda, but if you want to increase that rate, as the bill 
stands now, you have to have a voter referendum. 

1 am basically staying within the confines of that whole 
philosophy. 

Mr. COY. Thank you, Mr. Speaker. 
On the amendment. 
The SPEAKER. On the amendment. 
Mr. COY. Mr. Speaker, I oppose the amendment. 
The bill, once again-and I heard what the minority leader 

had to say about it-once again, the bill deals with taxation. 
This is a spending limit. While we attempted to raise the issue 
of germaneness a while ago, I will resist doing that. 

The plain and simple matter is, this bill deals with an 
optional tax plan for municipalities and this amendment talks 
about a spending limitation. It should be obvious to the 
members of the House we are talldng about two entirely 
different subjects. 

I ask for a negative vote on this amendment. 
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The SPEAKER. The Chair thanks the gentleman and 
recognizes Mr. Kukovich. 

Mr. KUKOVICH. Thank you, Mr. Speaker. 
Very briefly, to add to what Representative Coy said. .r 
We have already put a number of citizen protections, 

referenda, caps, and limits on here. Now we are getting into an 
area of overkill which is bordering on the ridiculous. 

I also am concerned about tying this into the CPI which 
does not reflect reality for municipalities, school boards, or 
counties, especially in light of the other caps. 

I think this is bad policy. I think this is a bad amendment. 
I think we should vote "no." 

The SPEAKER. The gentleman Mr. Cowell, is recognized 
on the Armstrong amendment. 

Mr. COWELL. Thank you, Mr. Speaker. 
Mr. Speaker, would the maker of the amendment consent 

to interrogation, please? 
The SPEAKER The gentleman indicates he will. 
Mr. COWELL. Thank you, Mr. Speaker. 
Mr. Speaker, I understand that the purpose of the amend- 

ment is to limit the growth in spending for a county, a 
municipality, or a school district from year to year. Is that 
correct? 

Mr. ARMSTRONG. That is correct. 
Mr. COWELL. Mr. Speaker, what would the impact be on 

a school district in circumstances where the school district 
receives from year one to year two an extraordinary amount of 
State money as a result of our efforts, for instance, last year 
and as proposed by the Governor earlier today, to bring that 
school district's expenditures per pupil up to a more adequate 
sum? In some cases fmm year to year, last year or under the 
Governor's proposal for the next fiscal year, there would be a 
significant amount of State money, new State money, provided 
to the school district specifically for the purpose of dramatical- 
ly increasing the expendtures per student in that district so that 
a more adequate education would be available. What would be 
the impact of your amendment on that effort of this General 
Assembly last year and I hope this coming year to help those 
districts? 

Mr. ARMSTRONG. Generally, 1 was looking forward in 
this amendment, and I would admit that there is a shortfall in 
the amendment, that it does not deal with the situation that you 
are raising. 

The essence of the amendment was to deal with the - 
municipality or local government's own spending, what they 
have raised spending to cover for their expenses. 1 recognize 
that fault. We passed some other measures here tonight that I 
believe we recognize we are going to have to deal with in the 
Senate. 

I would ask in that same kind of flavor we would act on 
this amendment also. 

Mr. COWELL. Mr. Speaker, on the amendment, please. 
The SPEAKER. On the amendment. 
Mr. COWELL. Thank you, Mr. Speaker. t 
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Mr. Speaker, for the reason l have just suggested in the 
interrogation, I would strongly urge that we defeat this amendment. 

We are passing too many things this evening hoping that 
somebody else is going to clean it up. We stand here and 
acknowledge that, well, the amendment does not say quite 
what we intended it to say or that in one way or another we 
acknowledge some deficiency. 

This amendment in its current form, as we are k i n g  asked 
to vote on it, is a major pmblem and has a major problem. It 
would in effect get in the way of one of the other public 
policies that this General Assembly is trying to pursue, and 
that is to help, particularly our poorer school districts, dramati- 
cally increase their expenditures per year so that kids in those 
poorer districts will have a more equal opportunity to a quality 
education program. So out of one side of our mouth we are 
saying last year and I hope this year that we want to help with 
extraorhnary State dollars those poorer districts, so there will 
he dramatic increases in the revenues available and then 
subsequently the expenditures made for education purposes in 
those districts, and in this breath as pmposed in this amend- 
ment. we are saying to those districts, hut, no, you really 
cannot spend the dollars we are going to give you until you go 
through this extlaorhnary referendum program or referendum 
process. It just does not make sense. 

Now, we have got to get more consistent, and we ought to, 
even as we try to deal with this tax reform measure, and we 
should, and even as we try to deal with reasonable spending 
controls, as is reasonable to do, we cannot create these 
inconsistencies, these glaring inconsistencies. in terms of public 
policy. We ought to continue on the track that we got onto last 
year, and that is to help the poorer districts in this State 
drdmatically increase their expendlures per child. If we do not 
do it. some court is going to order us to do it anyway, and I 
think we are taking a reasonable approach. But let us not then, 
today or tomorrow or through this piece of legislation, do 
things that are contrary to the public policy that we are already 
pursuing to c ra t e  a more adequate and more equal education 
opportunity for kids throughout this State. 

I respect the purpose of the amendment, but the purpose of 
the amendment is not really reflected in the words of the 
amendment. For that reason I would urge that we defeat the 
amendment. 'Thank you, Mr. Speaker. 

AMENUMEN'I' WITHDRAWN 

'[he SPEAKER. Mr. Armstrong. 
Mr. ARMSI'RONG. 'l'he points presented by Representa- 

tive Cowell were very well put. 
I would like to withdraw the amendment at this point, and 

if for some lucky reason we have the Senate taking a look at 
this, 1 will bring this matter up with my Senator. 

I do think it is a good concept. It is a concept, 1 think, that 
we can all work together with agreement on, find a common 
ground on. 

For that reason I will save everybody's vote at this point 
and withdraw the amendment. Thank you. 

l 'he SPEAKER. The Chair thanks the gentleman. 

On the question recurring, 
Will the House agree to the bill on third consideration as 

amended? 
Mr. ROHRER offered the following amendment No. 

A0528: 

Amend Bill, page 2, lines 11 through 39; page 3. lines 1 
through 30; page 4, lines 1 through 7, by striking out all of said 
lines on said pages and inserting 
Authorizing school districts to impose taxes on personal income; 

and providing for the levying, assessment and collection of 
such taxes and for the powers and duties of the Department 
of Community Affairs, the Department of Revenue and the 

I State Treasurer. 
! TABLEOFCONTENTS 

Chapter 1. General Provisions 
Section 101. Short title. 
Section 102. Definitions. 
Section 103. Scope. 
Section 104. Preemption. 
Chapter 3. Subjects of Taxation 

Subchapter A. Tax Authorization 
Section 301. General tax authorization. 
Section 302. Continuity of tax. 
Section 303. Election to participate under act. 
Section 304. Public referendum. 

Subchapter B. Personal Income Tax 
Section 321. Construction. 
Section 322. Personal income tax. 
Section 323. Collections. 
Section 324. Rules and regulations; collection costs. 
Section 325. Procedure and administration. 
Section 326. Local personal income tax funds. 
Section 327. Disbursements. 
Chapter 5. Credits and Exemptions 
Section 501. Credits. 
Section 502. Low-income tax provisions. 
Section 503. Senior citizen tax provisions. 
Section 504. Regulations. 
Chapter 7. Disposition of Tax Revenues 
Section 701. Personal income tax revenues. 
Section 702. Revenue limitation exceptions. 
Chapter 9. Register for Certain Taxes 
Soction 901. Definitions. 
Section 902. Register for taxes under this act. 
Section 903. Information for register. 
Section 904. Availability and effective period of register. 
Section 905. Effect of nonfiling. 
Section 906. Effect of chapter on liability of taxpayer. 
Chapter 11. Miscellaneous Provisions 
Section 1101. Effective date. 

Amend Bill. page 79, lines 4 through 30; pages 80 through 
102, lines 1 through 30; page 103, lines 1 through 20, by striking 
out all of said lines on said pages and inserting 

CHAPTER 1 
GENERAL PROVISIONS 

Section 101. Short title. 
This act shall be known and may be cited as the Optional 

School District Tax Enabling Act. 
Section 102. Definitions. 

'The fc,llo\rin~ wards and phr~ses when used in thls act shall 
I~.i\c the mearllnys pl \en to them in t h ~ s  sectron unless the cuntext 
clearly indicates otherwise: 

"Classes of income." The classes of income set forth in 
section 303 of the Tax Reform Code. 

"Compensation." As def ied  in section 301 of the Tax 
Reform Code. 

"Current year." The calendar year or fiscal year for which 
the tax is levied. 

"Department." The Department of Revenue of the Common- 
wealth. 
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"Domicile." As defined in section 13 of the Local Tax I - 

Enahlmg Act. 
"Employer." As defined in sectton 301 of the Tax Reform 

Code. 
"Governing body." A board of school directors of a school 

district. 
"Individual." As defined in section 301 of the Tax Reform 

Code. 
"Local Tax Enabling Act." The act of December 31, 1965 

(P.L.1257, No.511), known as The Local Tax Enabling Act. 
"Nonresident." An individual domiciled outside the 

municipality. 
"Ordinance." Includes a resolution. 
"Personal income." The classes of income enumerated in 

section 303 of the Tax Reform Code and upon which is imposed 
a personal income tax by the Commonwealth. 

"Preceding year." The calendar year or fiscal year before 
the current year. 

"Register." The register provided for in Chapter 9. 
"Resident individual." An individual who is domiciled in a 

school district. 
"School district." A school district of the first class A, 

second class. third class or fourth class. includina any independent - .  
school district. 

"Succeeding year." The calendar year or fiscal year 
following the current year. 

"Tax officer." The person, public employee or private 
agency designated by a governing body to collect and administer 
the municipal service tax imposed under this act. 

"Tax Reform Code." The act of March 4, 1971 (P.L.6, 
No.2). known as the Tax Reform Code of 1971. 

"Taxpayer." An individual required under this act to file a 
tax return or to pay a tax. 
Section 103. Scope. 

(a) General rule.-Except as provided in subsection (b), it is 
the intent of this act to confer upon each school district the ~ o w e r  I 
to levv. assess and collect taxes uoon the subiects of taxat& set I 

~ ,. 
forth in this act. 

(b) Real estate transfer taxes.-This act does not affect the 
Dowers of a school district to levv, assess and collect a real estate 
iransfer tax. I 
section 104. Preemption. 

No act of the General Assembly heretofore or hereinafter I 
enacted shall vacate or preempt any ordinance passed or adopted 
under the authority of this act, or any other act, providing 
authority for the imposition of  a tax by a school district unless the 
act of the General Assembly expressly vacates or preempts the . . 
authoritv to oass or adont such ordinances < .  

CHAPTER 3 - . . . . . . - . . . 
SUBJECTS OF TAXATION 

SUBCHAPTER A 
TAX AUTHORIZATION 

Section 301. General tax authorization. 
(a) General rule.-Subject to sections 303 and 304 and 

except as provided in subsection (b), each school district shall 
have the power and may by ordinance levy, assess and collect or 
provide for the levying, assessment and collection of such taxes 
on the subjects specified in this chapter for general revenue 
purposes as it shall determine on any or all of the subjects of 
taxation set forth in this act within the ceo~raohical limits of the - - .  
school district. 

(b) Exclusions.-No school district which levies a tax 
authorized by this act shall have any power or authority to levy, . . 
assess or coilect: 

( I )  A tax based upon a flat rate or on a millage rate 
on an assessed valuation of a particular trade, occupation or 
profession, commonly known as an occupation tax. 

(2) A tax at a set or flat rate upon persons employed 
within the taxing district, commonly known as an occupa- 
tional privilege tax. 

(3) A per capita, poll, residence or similar head tax. 
(4) The earned income and net profits tax levied 

under the Local Tax Enabling Act. 

(5) Any other tax authorized or permitted under the 
Local Tax Enabling Act. 

Section 302. Continuity of tax. 
Every tax levied under the provisions a f  this act shall 

continue in force on a calendar or fiscal year basis, as the case .II 
may be, without annual reenactment unless the rate of tax is 
increased or the tax is subsequently repealed. 
Section 303. Election to participate under act. 

(a) General rule.-Any governing body which desires to 
oarticioate under the provisions of this act shall make that 
hetekination by using either of the procedures set forth in 
subsection (b) or (c). 

(b) Adoption of ordinance.-Subject to tho requirements of 
section 325(a), a governing body may elect to participate under 
this act bv adootine an ordinance to that effect. The ordinance 
must set 'forth 'the-initial rate of the tax to be imposed. Any 
governing body which uses the procedures under this subsection 
shall submit all future tax rate increases to public referendum as 
provided in section 304. 

fc) Public referendum.-Subiect to the notice and oublic ~~, ~ 

heartng ruqulru!n<nl, 01 sectton 325(a), a govcrnlny hody may 
r.lr.u~ 16, partlclpalc undcr thth act by ohtalnmg the apprswal o i lhc  
elccturalc df the hf ic~led  hchoul dtstr~cl m a puhllc reiurrndum at 
only the November election preceding the caiendar year when the 
taxes will be initially imposed. The referendum question must 
state the initial rate of the proposed tax. Any governing body 
which uses the procedures under this section shall not be subject 
to the provisions of section 304 for any fuhlre tax rate increases. 
Section 304. Public referendum. 

(a) General rule.-Except as provided in subsection (c), a . 
governing body may not increase the rate of any tax imposed 
under this act or any other act without first obtaining the approval 
of the electorate of the affected school district in a public 
referendum at the primary election for the calendar year of the 
proposed tax increase. 

(b) Disapproval.-Whenever the electorate fails to approve 
the proposed referendum question increasing the rates of tax, the 
governing body shall be limited to the tax rate in effect prior to 
the referendum. 

(c) Referendum exceptions.-The provisions of subsection 
(a) shall not apply to any necessary tax increases in the following 
cases: 

( I )  If an increase in local expenditures is necessary 
to respond to or recover from an emergency or disaster 
declared by the Governor. 

(2) If the school district is required to implement a 
court decision. 

(3) To pay interest and principal on any indehted- 
ness incurred under the act of July 12, 1972 (P.L.781, 
N0.185). known as the Local Government Unit Debt Act. 

(4) To pay increases in pension fund requirements 
which are in excess of the annual average increase over the 
immediately preceding five fiscal years. 

( 5 )  To increase revenues when actual revenues 
decline from the immediate preceding year but only to the 
extent of the revenue decline. 

SUBCHAPTER B 
PERSONAL INCOME TAX 

Section 321. Construction. * 
The tax imposed by the governing body of a school district 

under this subchapter shall be in addition to any tax imposed by 
the Commonwealth under Article 111 of the Tax Reform Code. 
Except for the differing provisions under sections 501, 502 and 
503, the provisions of Article Ill of the Tax Reform Code shall 
apply to the tax. 
Section 322. Personal income tax. 

Each school district shall have the power to levy, assess and 
collect a tax on personal income of resident individuals of the 
school district up to a maximum rate of 2%, in increments of 0.25 
nf 1 %  k -. 
Section 323. Collections. 

The department shall be responsible for collection of any tax 
imposed under section 322. 
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Section 324. Rules and regulations; collection casts. 
(a) Regulations.-Rules and regulations shall be applicable 

to the taxes imposed under section 322 in the same manner as is 
provided for in Article 111 of the Tax Reform Code. 

(b) Administrative costs.-The department, to cover its costs 
o f  administration. shall be ent~tled to retain a sum equal to costs 
of collection and shall inform each school district in writing 
monthly of the sum retained and the costs of collection reim- 
bursed. To provide a timely forecast and assure consideration of 
the sum retained, the department shall estimate its casts of 
collection for the next succeeding fiscal year and provide the 
estimate, with all supporting detail, to each school district. When 
the annual aporating budget far the department is submitted to the 
General Assembly, the department shall also submit to the 
chairman and minority chairman of the Appropriations Committee 
of the Sonate and to tho charman and minority chairman of the 
Appropriations Committee of the House of Representatives the 
actual sums retaincd for costs of collection in tho preceding fiscal 
year, together with all supporting details. 
Sectton 325. Procedure and admmistrat~on. 

(a) Ordinance.-The governing body of the  school district, 
in order to impose the tax authorized by section 322, shall adopt 
an ordinance which shall refer to this subchapter. Prior to 
adopting an ordinance imposing the tax authorized by section 322, 
the governing body shall give public notice of its intent to adopt 
the ordinance in the manner provided by section 4 of the Local 
Tax Enabling Act, and shall conduct at least one public hearing 
r e a a r d i n ~  the orooosed adootion of the ordinance. 

( b y  Del;ver;.-~ cert;fied copy of the ordinance imposing 
tho tax shall be del~vered to the department no later than 90 days 
prior to thc effective date of the ordinance. 

( c )  Delivery of repeal ordinance.-A certified copy of a 
repeal ordinance shall be delivered to the department at least 30 
days prlor to the effective date of the repeal. 
Section 326. I,acal personal income tax funds. 

There is hereby created for each school district levying the 
tax under section 322 the (proper name) Personal Income Tax 
Fund. The State Treasurer shall he custodian of the funds which 
shall be subject to the provisions of law applicable to funds listed 
in sect~on 302 of the act of April 9. 1929 (P.L.343, No.176). 
known as The Fiscal Code. Taxes imposed under section 322 shall 
be received by the department and paid to the State Treasurer and, 
along with interest and penalties. less any collection costs allowed 
under this subchapter and any refunds and credits paid, shall be 
credited to the funds not less frequently than every two weeks. 
Iluring any period prior to the credit of moneys to the funds, 
Interest earned on moneys received by the department and paid to 
the State Treasurer under this subchapter shall be deposited into 
the funds. All moneys in the funds, including, but not limited to, 
moneys credited to the funds under this section, prior year 
encumbrances and the interest earned thereon. shall not lapse or 
be transferred to anv other fund. but shall remain in the funds. 

The provisions of section 304 of the Tax Reform Code shall 
be applied by any school district which levies a tax under section 
322 to any qualified individual under 65 years of age. 
Section 503. Senior citizen tax provisions. 

Each individual 65 years of age or older shall be entitled to 
receive the lust $6.250 of anv oersonal income free of anv school 
district tax imposed under s i i t ion 322. Any personal inLome in 
excess of $6,250 per individual shall be subject to any tax levied 
under section 322. 
Section 504. Regulations 

Each schoordistrict may adopt regulations for the processing 
of claims uuder Chapter 5. 

CHAPTER 7 
DISPOSITION OF TAX REVENUES 

Section 701. Personal income tax revenues. 
Ninety-five percent of any additional revenues from the 

personal income tax shall be used to offset the lost revenues from 
the taxes prohibited under section 301(h) and then to reduce the 
school district real property tax by means of the universal 
exemption or a uniform reduction in the millage rate or any 
combination thereof. 
Section 702. Revenue limitation exceptions. 

The limitations in section 701 may he waived, but only to 
the desree necessarv. in the followinr cases: - , . - 

(1) I f a n  increase in local expenditures is necessary 
to respond to or recover from an emergency or disaster 
declared by the Governor. 

(2) If the school district is required to implement a 
court decision. 

(3) To pay interest and principal on any indebted- 
ness incurred under the act o f  July 12, 1972 (P.L.781, 
No.185), known as the Local Government Unit Debt Act. 

(4) To pay increases in pension fund requirements 
which are in excess o f the  annual average increase over the 
immediately preceding five fiscal years. 

(5) To increase revenues when actual revenues 
decline from the immediate preceding year but only to the 
extent of the revenue decline. 

CHAPTER 9 
REGISTER FOR CERTAIN TAXES 

Section 901. Defmitions. 
The following words and phrases when used in this chapter 

shall have the meanings given to them in this section unless the 
context clearly indicates otherwise: 

"Department." The Department of Community Affairs of the 
Commonwealth. 
Section 902. Register for taxes under this act. 

(a) General rule.-It shall be the duty of the department to 
have available an official continuing register supplemented 
annually of all personal income taxes levied under this act. 

(b) Contents of register.-The register and its supplements 
shall list: 

I'cnJlng thclr J~sburscnlcnl. nlt,n~.ys rerclveJ on behalf of dr (I ) ' lhr schtml dtstr~cts levymg pcrsonal income tax. 
.Iepct\l~cd 1n1.1 ihr. ~trn.Is 41all he invr.stcJ . )r  rulnvested as are (21 ' lhe rale o i tax  as stated m tho ord~nanco levymy 
other moneys in the custody of the State Treasurer in the manner 
provided by law. All earnings received from the investment or 
reinvestment of the moneys shall be credited to the respective 
funds. 
Section 327. L)~sbursements. 

On or before the Aoril 10. Julv 10. October 10 and the next , . 
succeeding January 10: the State Treasurer shall make the 
disbursements to each school district imposing the tax out of the 
moneys which are, as of the last day of the previous month, 
contained in the respective personal income tax funds. 

CHAPTER 5 
(:REI)ITS AN11 EXEMPTIONS 

Section 501. Credits. 
The orovisiuns of section 14 a f tho  Local Tax Enablinc Act 

shall be used to determine any credits under the provisions 2 this 
act for any taxes imposed under section 322. 
Section 502. I.ow-income tax provisions. 

the tax. 
(3) The rate on taxoavers 
<4j  The name and ahdcess of the tax officer respon- 

sible for administering the collection of the tax and from 
whom information, f o ~ m s  for reporting and copies of rules 
and regulations are available. 

Sectlon 903. lnformation for register. 
lnformation for the register shall be furnished by the school 

district to the department in such manner and on such forms as the 
department may prescribe. The information must be received by 
the department by certified mail no later than May 31 of  each year 
to show new tax enactments, repeals and changes. Failure to 
comply with this date for filing may result in the omission of the 
tax levy from the register for that year. Failure of the department 
to receive information of taxes continued without change may be 
construed by the department to mean that the information 
contained in the previous register remains in force. 
Section 904. Availability and effective period of register. 
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The department shall have the register, with such annual 
supplements as may be required by new tax enactments, repeals 
or changes, available upon request no later than July 1 of each 
year. The effective period for each register shall be from July 1 
of the year in which it is issued to June 30 of the following year. 
Section 905. Effect of nonfiling. 

Employers shall not be required by any ordinance to 
withhold from the compensation of their employees any personal 
income tax imposed under the provisions of this act which is not 
listed in the register or to make reports of compensation in 
connection with taxes not so listed. If the register is not available 
by July 1, the register of the previous year shall continue tempo- 
rarily in effect for an additional period of not more than one year. 
Section 906. Effect of chapter on liability of taxpayer. 

The ~rovisions of this chaoter shall not affect the liabilitv of 
any taxpayer for taxes lawfully imposed under this act. 

CHAPTER 11 
MISCELLANEOUS PROVISIONS 

Section 11 01. Effective date. 
This act shall take effect January 1, 1995. 

On the question, 
Will the House agree to the amendment? 

The SPEAKER On the amendment, Representative Rohrer 
is recognized. 

Mr. ROHRER Thank you, Mr. Speaker. 
My amendment is simple. It was intended to he simple, it 

was intended to be focused, and I think it is. If we would have 
considered this amendment earlier on tonight, I think we would 
have been out at 8 o'clock and we would have been very 
successful, because my amendment focuses on the issue that 
has driven the whole issue of property tax reform from the first 
place, and that is school districts. 

This amendment takes the bill as we have been discussing 
it and focuses it 100 percent on the school districts. It allows 
us to put our attention exactly where our laxpayers have a 
problem. They do not have a problem with our county taxes. 
They do not have a problem with our municipal taxes. They 
have a problem with our school tax and our property tax for 
that purpose. If we would stay focused on this issue, we could 
cover it quickly. The provisions that are in this bill 1 think are 
good, but we could get it in and we could get it out, and we 
could go back home and say we have treated the major part of 
the problem. 

The other thing is this: I do not want to walk away from 
here having to vote for a potential tax increase, and that is in 
the bill with the municipality and the county provisions. R still 
remains there right now. I do not think anybody wants to walk 
away from here saying that we are voting for a tax increase. 
and yet that is what that portion of this thing will be. I do not 
think that we need to do that. 

There were two reasons why the 1989 tax reform proposal 
did not pass. It had a tax increase as perceived, and I think it 
was; and number two, it was so complicated that people could 
not understand it, because their issue was property tax for 
schools. 

Let us learn from what happened in 1989, focus on the 
issue, and be on with it. Thank you, Mr. Speaker. 

The SPEAKER. The gentleman, Mr. Kukovich, on the 
Rohrer amendment. 

Mr. KUKOVICH. Thank you, Mr. Speaker. 
This is bordering on the ludicrous now. I mean, this would 

undo most of the work that has been done today. It not only 
eliminates municipalities and counties, from my quick reading 
it eliminates the Rubley tax study commission in those areas; 't 

it eliminates Sheila Miller's senior real estate defenal; it 
eliminates the breakdown that Representative I.loyd put in the 
amendment that most of us agreed to, and I think it eliminates 
some other things. It appears it was diafled in such a way that 
it probably does not even hit the pages of the amendment he 
wants to hit. 

Let us vote "no" and get on with this bill. 
The SPEAKER Mr. Lloyd. b 
Mr. LLOYD. Mr. Speaker, I have some sympathy with 

saying that we should focus solely on school districts. l h e  
problem is, if we are not going to have a differential millage 
rate, we are going to give a tax break to second homeowners 
in school districts-two that come readily to my mind in my 
county-and we are going to go then with everybody who pays 
the PIT, whether that is an individual wage earner, whether -. 
that is a small business person who is operating as a sole 
proprietorship, whether that is a small business person operat- 
ing as a partnership, or whether that is a small business 
operating as a subchapter S corporation which paid the - 
personal income tax, and we are going to go to them and ask 
them to make up the taxes that we are losing by cutting the 
property taxes of people who are homeowners or property 
owners but who do not live in the school district. That is going 
to have the effect of in fact raising taxcs for many, many, 
many of the people who live in those school districts and who 
are ow constituents. 

Mr. Speaker, we need the options. We need the sales tax 
option; it was in the bill before. We need to give the options 
to the counties and the other units of government. We ought 
not try to restrict this in the way that the amendment proposes, 
and we ought to reject the amendment. 

The SPEAKER. The gentleman from York, Mr. Stetler. . 
Mr. STETLER. Thank you, Mr. Speaker. 
Mr. Speaker, I rise in opposition to this amendment, and 1 

do so for several reasons. 
The f i t 3  is, by accepting this amendment, we are rejecting 

the hard work of many people, many of our colleagues. The 
bipartisan tax gmup that met for the last year and their hard 
work would be passed aside. 

I also take exception to the one comment of the maker of 
the amendment. While I agree that many of our school districts * 
and ow taxpayers in our school districts are concerned about 
that one area in my &strict, people are concerned about the 
municipal taxes. Third-class cities are finding it increasingly 
dfticult to raise the revenues to pay the bills that need to he 
paid, and for us now to turn away from this at this late hour I 
believe does a disservice to all ow constituents, and I would 
recommend a "no" vote. 

The SPEAKER From Lancaster, Mr. Sturla. t 
Mr. STURLA. Mr. Speaker, 1 rise in opposition to the 

amendment. 
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class townships that arc at their taxing limit. There are a host 
of third-class cities throughout the State that are at their taxing On the question recurring, 

limit and, in order to increase police protection, need to go to Will the House agree to the amendment? 

The maker of the amendment alluded to the idea that 
people are only concerned about school taxes and they do not 
have a concern about their county taxes or their municipal 
taxes. 1 think that assumption is false. 

We heard earlier about people concerned about second- 

court and get permission from ;he COG to increase their &s 
for police protection. 

Without addressing those issues in local tax reform, we 
have not really accomplished anyUung. So again, I rise in 

an amendment that would leave the school districts alone and 
address the county taxes. 

I rise in opposition to this amendment, and I hope that a 
majority of the members will consider that we need to do local 
tax reform as a coherent package, not as a jigsaw puzzle. 

The following roll call was recorded: 

YEAS-21 

Adolph Dent Leb Raymond 

discussion arose from was the issue of ow school property 
taxes. I am not saying that there is not a desire from ow 
municipalities or our counties. They have a desire, and their 
desire primarily is to increase revenue. 

If we would stop and think about it, the taxpayer's dollar is 
only so big. We have our municipalities, we have our counties, 
and we have our schools all vying for the same dollar. If we 
seriously address the issue of the school, it would take the 
pressure off the county and it would take the pressure off the 
township. 

In our discussion tonight we have not talked about those 
measures that we could employ to reduce those costs, but we 
are talking about a mechanism to change the funding from 
property to income. That has been the discussion as far as I 
have heard and as far as I have seen all along. I think this does 
do it and it does not put to waste everyttung that we have 
discussed tonight; it frankly puts it, I think, right where it 
should EO. 

opposition to the amendment. 
The SPEAKER. Mr. Rohrer for the second time. 
Mr. ROBRER. Again I say that the purpose that this whole 

- 
I would appreciate a positive vote on this amendment. 
The SPEAKER. On the Rohrer amendment, Ms. Steelman 

from Indiana. 

-08 Flick Marsico ~ohrer 
Bimelin Ganooo Micomie Tme 
Bunt Hmbey Piccola 
a,, L ~ W I ~ S S  Pim Zw 

Ms. STEELMAN. Thank you, Mr. Speaker. 
1 rise to say that in my area, at least in lndiana County, I 

must have had 25 complaints in the last year about 2 taxes 
imposed by the county - the occupation tax, which was 
recently evaluated by Indiana County to the great discomfort 
and indeed anguish of many of my constituents, and the 
intangible personal property tax, which Indiana County has 
recentlv beeun to make a serious effort to collect. In both of . - 
those cases, people have called my office frequently asking to 
get relief from those county taxes, and in the process they may 
say that, oh yeah, the school &strict's property tax is something 
that they would like to see rcduced, but what they really want 
the legislature to move on is this whole range of nuisance 
taxes that are driving them wild. 

Philosophically, I think it is a very bad idea for us to try to 
address one set of local taxes levied by school districts and fail 
to address the taxes that are levied by the counties and the 
other municipalities. But also on a purely practical level, I 
have to say that in my area, it is the county taxes, not the 
school taxes, that are the problem, and I would be happier with 

A c o e  
Allen 
Argsll 
Baker 
Barley 
Banisto 
Bebk~looes 
Belsrdi 
Belfsnli 
Bishop 
Blaum 
Boyes 
Bmwn 
Buxton 
Caltagimne 
Cappsbiansa 
Cam 
Camne 
Cawley 

NAYS-I 72 

Fee Lynch 
Ficbter Maitland 
Fleagle Mandmiao 
Freeman Msrk-k 
Gamble Masland 
Geia Mayemik 
G m g e  McCall 
Gerlach McGeehao 
GigliOai McNally 
Gladeck Melio 
Godshall Merry 
Gordner Michlovic 
GrUrtza Mihahch 
Gruppo Milla 
Haluska M ~ d y  
Hsnna Nailor 
Hadey NY- 
Hasay O'Brien 
H m e s s e ~  Olasl. 

Saylor 
SEheerz 
Schuler 
Sctimeoti 
Smunel 
Serafini 
Smith, B. 
Smith, S. H. 
Snyder, D. W, 
Staback 
Stairs 
S t e e l m  
Stsi$hner 
Steil 
Stern 
Stecler 
Stish 
%"is 
Surra 

Cessar Haman Oliver T d  
Chadwick Hess PeSn Taylor, E. 2. 
Clark Hughes P e t m  Taylor, J. 
Cohen. L. I. Hutchinson Petmne Thomas 
Cahen, M. Itkin Pdtit Tigue 
Colafella ladloulec Phillips Tomlinson 
C o l a h  Jwlin Piatella Trello 
Conli Joseph* PI& Trich 
Cornell Kaiser Redon Tulli 
Conigan Kasunic Reber Uliana 
Cowell Keller Reinard Vance 
COY K a e ~  Richardson Vao Home 
C ~ W  King Rieger Veon 
Dalw Kidand Ritter Viteli 
DeLuca 
D ~ ~ P s ~ Y  
D e d y  
Donatvcn 
Dmce 
Egolf 
Evans 
Farrrluld 
Fa,t 
Fargo 
Farmer 

James 

KRbs R W s  
KuLovlch M n s o n  
LaGmtta M c k  
h u b  Rmney 
hughlin Rubley 
Led- Rudy 
Lee Ryan 
Lescovilz SPntoni 
Levdansb Satha 
Lloyd S a u m  
Lucyk 

NOT VOTING-3 

Washington 
W i l l i m  
wogan 
Wormak 
Wrighl, D. R 
Yandlisevits 
Ynveic 

Dew-, 
spesker 
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EXCUSED-5 

Bush Durham Nickol Penel 
Butlrwilz 

The question was determined in the negative, and the 
amendment was not agreed to. 

On the question recurring, 
Will the House agree to the bill on third consideration as 

amended? 

The SPEAKER. Earlier today we postponed consideration 
of Mr. Currv's amendment A0532. The chamber will now 
return to consideration of Mr. Curry's amendment A0532 

On the question recurring, 
Will the House agree to the hill on third consideration as 

amended? 
Mr. CURRY offered the following amendment No. A0532, 

which had been read previously by the clerk: 

Amend Sec. 501, page 98. line 28. by inserting before 
" T H E  where it appears the fkst time 

(a) General rule.- 
Amend Sec. 501, page 98, by inserting after line 30 
(b) Other credits.-Any tax paid under section 322 may be 

taken as a credit against any tax paid under section 359 of the act 
of March 4, 1971 (P.L.6, No.2). known as the Tax Reform Code 
of 1971. 

On the question recurring, 
Will the House agree to the amendment? 

The SPEAKER Mr. Cuny is recognized on the amend- 
ment. 

Mr. CURRY. Mr. Speaker, we had discussed this amend- 
ment earlier. Let me just emphasize that t h s  is not directed 
against any municipality; it is an amendment for reform. It 
says first that residents meet their tax obligations to the 
communities where they live, then- 

PARLIAMENTARY INQUIRY 

On the question recurring, 
Will the House agree to the hill on third consideration as 

amended? 
Mr. CURRY offered the following amendment No. A0675: 

Amend Sec. 501, page 98, line 28, by inserting before 
"THE" where it aooears the first time . . 

(a) General rule.- 
Amend Sec. 501, page 98, by inserting after line 30 
(b) Other credits.-Any tax paid under section 322 may be 

taken as a credit against any tax paid under the act of August 5. 
1932 (Sp.Sess., P.L.45, No.45). referred to as the Sterling Act, 
and section 359 of the act of  March 4, 1971 (P.L.6, No.2). known 
as the Tax Reform Code of 1971. 

On the quest io~ 
t 

Will the Fiouse agree to the amendment? 

The SPEAKER. On the amendment, Mr. Curry. 
Mr. CURRY. Th~s  amendment says that residents meet 

their tax obligations to the communities where they live; then 
they can meet the obligations to the municipality where they 
work. Without this amendment there is no tax reform, and -. 

what so many have worked so hard for in the end is only a 
farce. 

Thirty-five percent of the eligible taxpayers in my district 
do not contribute to the support of their communities because 
their taxes go elsewhere. That is not tax reform. Thank you, 
Mr. Speaker. 

The SPEAKER. The Chair thanks the gentleman from 
Montgomery. 

On the Curry amendment, the gentleman, Mr. Kukovich, 
from Westmoreland. 

Mr. KUKOVICH. Thank you, Mr. Speaker. 
We discussed this issue earlier today. There was a drafting 

problem. It was redrafted, so it is at leasr drafted correctly. 
However, the basic issue remains. 

1 understand the efficacy of what Mr. Curry and some of 
our colleagues from that part of the State need to do. I 

I sympathize with that. 1 would like to help them accomplish 
some reform in that area. But it is time for a realitv check, and 

M ~ .  COY. M ~ .  speaker, a point of parliamentary inquiry. 
The SPEAKER. The gentlema Mr. Coy, is recognized for 

a point of parliamentary inquiry. 
Mr. COY. Or whatever. But I think we have the wrong 

number on the board. There was a new draft of the amend- 
merit, and I am not sure we are dealing with the correct 
number. A675, 1 think. 

The SPEAKER If that is the case, the gentleman will have 
to submit h s  new drafl to the clerk. 

M ~ .  COY. ~~d it has bee,, circulated 1 am informed, M ~ ,  
Speaker. A0675, Mr. Speaker. 

ne SPEAKER. ne will please send his 
amendment to the clerk. 

Mr. CURKY. 7hey already have that. 

AMENDMENT WITHDRAWN 

The SPEAKER. Without objection, amendment A0532 is 
withdrawn. 

whenever we get this late in the evening, and it is a little bit 
different language but the same argument that went to Mr. 
Tomlinson, I understand and l empathize with what he wants 
to do and 1 know how you have to vole, but to everybody else 
in here who wants tax reform, if you vote for this amendment, 
the reality is, we are down the tubes again. Too bad, but that 
is what it is. W 

I am suggesting that we vote "no" on this amendment and 
move ahead with what we have crafted for the rest of the 
State, and then and only then will we be able to come hack 
and visit this next step of the issue. But if we do not do that, 
this fails, that fails, everything fails. We need a "no" vote. 

The SPEAKER. l h e  Chair thanks the gentleman. 

On the question recurring, 
Will the House agree to the amendment? b 
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The following roll call w a s  recorded: 

Adolph 
Armstrong 
Baker 
Badey 
Bimelin 
Boyes 
Bmwn 
Bunt 
Carone 
Chadwick 
Civera 
CIymer 
Coheo. L. I. 
Conti 
Comell 
Comigan 
cuny 
Dent 
Druce 
Egolf 

Acorn 
Allen 
Argall 
Battisto 
Bebku-Jones 
Bolardi 
Belfanti 
Bishop 
Blaum 
Budon 
Caltagrone 
Cappabianca 
Cam 
Cawley 
Cessar 
Clark 
Cohen, M. 
Colafella 
Colaim 
Cowell 
Cov 
uiey 
DeLuca 
1)empsey 
Demcdy 
Donatucci 
Evans 
Fajt 
Fee 
Freeman 

Fairchild 
Fargo 
F a m r  
Rchter 
Fleagls 
Flick 
Gannoo 
Gladeck 
Godshall 
GNPW 
Haluska 
Harley 
Henncssq. 
Herman 
Hers 
Hutchinson 
Jadlowiec 
King 
Kirkland 

Gamble 
Gas1 
George 
Gerlach 
Gigllotti 
Gordoer 
Gruitza 
Hanna 
Hasay 
Hershey 
Hugh- 
Itkin 
James 
Jarulin 
Josephs 
Kaiser 
Kasunic 
Keller 
Kenney 
Kukovich 
LaGrotts 
Laughlin 
Lederer 
Lee 
Lescovllz 
Lwhnsky 
1,loyd 
Lucyk 
Maitland 
Mandorino 

Krebs 
Laub 
Lawless 
Leh 
Lpch 
Marsico 
Melio 
Micoke 
Miller 
Nailor 
Nyce 
Pettit 
Phillips 
Piccola 
Pitts 
Raymond 
Knnard 
Kohrer 
Rubley 

NAYS-I 17 

Markus* 
Masland 
Mayrmik 
McCall 
McGeehan 
McNally 
Mew 
Michlovic 
Mihalich 
Mundy 
O'BIien 
Olasz 
Oliver 
Perci 
Petrarca 
Petrono 
Pistella 
I'latts 
Preston 
Keber 
Kichnrdson 

Ryan 
S a u m  
Scheetz 
Scbuler 
Smith, S. H. 
Snyder, D. W. 
Slain 
Stem 
Stritlmaner 
Taylor, E. 2. 
Todinson 
True 
Uliana 
Vance 
Vitali 
Waugh 
Womiak 
Wright, M. N. 
7.~6 

Scrimenti 
Semrnel 
Seratini 
Smith, B. 
Stsback 
Steelman 
Stsiphner 
St61 
Stetler 
Stish 
Sturla 
Sum 
Tanpetti 
Taylor. J. 
Thomas 
Tigue 
Trello 
Trich 
Van Home 
veoo 
Washineton 

Kitter Wlltiams 
Roberts Wogan 
Robinson Wright, D. R 
Roebuck Yaodriswits 
Kwney Yewcic 
Rudy 
Santoni DeWeese. 
Salher S p k r  
Saylor 

The question was determined in the negative, and the 
amendment was not agrced to. 

On the question recurring, 
Will the House agree to the bill on third consideration as 

amended? 

The SPEAKER. We are making progress. We only have a 
handful of amendments lefl. 

The g e n t l e m q  Mr. Vitali. The gentleman indicates that h e  
does not submit the amendment. 

I can only think of one subject which would give you a 
bigger round of applause. 

On the question retuning, 
Will the House agree to the bill on third consideration as 

amended? 
Mr. STRl lTMATTER offered the following amendment 

No. A0512: 

Amend Bill, page 2, lines 11 through 39; page 3, lines 1 
through 30; page 4, lines 1 through 7, by striking out all of said 
lines on said pages and inserting 
Amending the act of December 31, 1965 (P.L.1257, No.511), 

entitled "An act empowering cities of the second class, cities 
of the second class A, cities of the third class, boroughs, 
towns, townships of the first class, townships of the second 
class, school districts of the second class, school districts of 
the third class and school districts of the fourth class 
including independent school districts, to levy, assess, 
collect ar  to provide for the levying, assessment and 
collection of certain taxes subject to maximum limitations 
for general revenue purposes; authorizing the establishment 
of bureaus and the appointment and compensation of 
officers, agencies and employes to assess and collect such 
taxes; providing for joint collection of certain taxes, pre- 
scribing certain definitions and other provisions for taxes 
levied and assessed upon earned income, providing for 
annual audits and for collection of delinquent taxes, and 
permitting and requiring penalties to be imposed and 
enforced, including penalties far disclosure of confidential 
information, providing an appeal from the ordinance or 
resolution levying such taxes to the court of quarter sessions 
and to the Supreme Court and Superior Court," authorizing 
school districts to impose an additional tax on earned 
income tax; and requiring school districts that impose the 
additional tax to reduce the rate of or eliminate certain 
+*v-- .---". 
Amend Bill, page 79, lines 4 through 30; pages 80 through 

102, lines 1 through 30; page 103, lines 1 through 20, by striking 
out all of said lines on said pages m d  inserting 

Section 1. Section 8 of the act of December 31, 1965 
(P.L.1257. No.511), known as The Local Tax Enabling Act, 
amended October 11. 1984 (P.L.885, No.172) and July 9, 1987 
(P.L.203, No.30), is amended to read: 

Section 8. Limitations on Rates of S ~ e c i f i c  Taxes.-fa) No - 
t.~xr., Ir.\,l<d unJer thr. pr.n ~ a u n s  .?f t h ~ s  art shall br. let led by Any 
p , ~ l ~ t ~ ~ ; ~ l  i u b J ~ \  li1.!11 <>n thc i~ , l ldw~ng soblccti excr.cdlng thr. rates ~. 
specified in this section: 

(1 )  Per capita, poll or other similar head taxes, ten dollars 
($10). 

(2) On each dollar of the whole volume of business 
transacted by wholesale dealers in goods, wares and merchandise, 
one mill, by retail dealers in goods, wares and merchandise and 
by proprietors afrestaurants or other places where food, drink and 
rcfreshmcnts are served, one and one-half mills; except in cities 
of the second class, where rates shall not exceed one mill on 
wholesale dealers and two mills on retail dealers and proprietors. 
No such tax shall be levied on the dollar volume of business 
transacted by wholesale and retail dealers derived from the resale 
of goods, wares and merchand~se, taken by any dealer as a trade- 
in or as part payment for other goods, wares and merchandise, 
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except to the extent that the resale price exceeds the trade-in 
allowance. 

(3) On wanes. salaries. commissions and other earned ~. - .  
incame ol'lndlvtduals. one pr.rc<nt(.j,except that scho,,l J~strtct!, 
sublect to the pIoVlslons o i  sectton 8 I of thts act, may- 
addttional tax of two and one-hal!:perccnt on waxes, salar~er. 
commissions and other earned IncomG Kr\enues t m h g  
addnt~onal tax shall, nt,hv~th,tandtna any other p r t n ~ o n  of t h ~ s  
act, be collected a n d ~ x x ~ l u s t v e l v  by the school dlstrlct 11% 
levies the additional tax. 

(4) On retail sales involving the transfer of title or posses- 
sion of tangible personal property, two percent. 

1 5 )  On the transfer of real properf/, one percent. 
\ ,  . .  . 
(6) On admissions to places of amusemedt, athletic events 

and the like, and on motion picture theatres in cities of the second 
class, ten percent. 

(7) Flat rate occupation taxes not using a millage or 
percentage as a basis. ten dollars ($10). 

(8) Occupational privilege taxes, ten dollars ($10). 
(9) On admissions to ski facilities, ten percent. The tax base 

upon which the tax shall be levied shall not exceed forty percent 
of the cost of the lift ticket. The lift ticket shall include all costs 
o f  admissions to the ski facility. 

(10) On admissions to golf courses, ten percent. The tax 
base upon which the tax shall be levied shall not exceed forty 
percent of the greens fee. The greens fee shall include all costs of 
admissions to the golf course. 

(1 1) On admissions to bowling alleys or bowling lanes, ten 
percent. The tax base upon which the tax shall be levied shall not 
exceed forty percent of the charge imposed upon a patron for the 
sale of admission to or the privileae of a d m ~ s s ~ o n  to a bowling - ~ ~ ~ ~ - 
alley or bowling lane to engage in one t lr  morc game, ~f bdwllnp 

Except as uthr.rw~se pr.jv~ded in thl, act, at any tlnle 
rwo m,lrtr~.al r u b d ~ v ~ a ~ o n a  shall impore any unc ~ r t  the above taxds 
on the same person, subject, business, Gansaction or privilege, 
located within both such political subdivisions, during the same 
year or part of the same year, under the authority of this act then 
the tax levied by a political subdivision under the authority of this 
act shall, during the time such duplication of the tax exists, except 
as hereinafter otherwise provided, be one-half of the rate, as 
above limited, and such one-half rate shall become effective by 
virtue of  the requiremenrs of this act from the day such duplica- 
tion becomes effective without any action on the part of the 
political subdivision imposing the tax under the authority of this 
act. When any one of the above taxes has been levied under the 
provisions o f  this act by one political subdivision and a subse- 
quent levy is made either for the fust time or is revived after a 
lanse of time bv another ~o l i t i ca l  subdivision on the same person, 

impose any one of the above taxes, an  the same person, subject, 
business, transaction or privilege during the same year or part of 
the same year may agree among themselves that, instead of 
limiting their respective rates to one-half of the maximum rate 
herein provided, they will impose respectively different rates, the 
total o f  which shall not exceed the maximum rate as above 
permitted. 

&J Notwithstanding the provisions of this section, any city 
of the second class A may enact a tax upon wages, salaries, 
commissions and other earned income of individuals resident 
therein, not exceeding one percent, even though a school district 
levies a similar tax on the same person provided that the aggre- 
gate of both taxes does not exceed two percent. 

Section 2. The act is amended by adding a section to read: 
Section 8.1. Additional Tax on Earned Income.-(a) Any 

school district that is subiect to the provisions of this act shall 
have the authority to levy. assess and collect an additional tax 
upon earned income. pursuant to section 13 of this act, at a rate 
of up to hvo and one-half percent. 

[b) Revenues derived from the additional tax shall be used 
to effect a dollar-for-dollar reduction in revenues derived irom the 
per capita tax. the occupational privilege tax or the tax on 
occupation [flat rate or millaee basis) or revenues derived from a 
tax an  real property levied by the school district. 

(c) (1) If a school district uses the revenues from the 
additional tax to abolish its levv of the per capita tax, the 
occupational privilege tax or the tax on occu~at ion,  the school 
district shall not thereafter levy the tax that has been abolished. 

(2) If a school district uses the revenues from the additional 
tax to reduce the rate of the per c a ~ i t a  tax, the occupational 
privilege tax or the tax on occupation, the school district shall not 
thereafter increase the rate of the tax that was reduced. 

(d) If a school district uses the revenues from the additional 
tax to reduce the revenues derived from a real property tax levied 
by it, the reduction shall be accomplished by subtractine a fixed 
amount from the assessed valuation of all taxable properties. The 
amount. which shall be established by each school district. shall 
not exceed twenty-five thousand dollars ($25.000). 

(e) If a school district levies the additional tax on earned 
income, for a period of four years from the effective date of the 
additional tax the total tax revenue increase shall not exceed the 
average annual increase in tax revenues during the immediately 
preceding three fiscal years. 

Section 3. This act shall take effect immediately. 

O n  the question, 
Will the House agree to  the amendment? 

prior tax was levied, unless: 
[(I)] Notice indicating its intention to make such levy is 

given to the first taxing body by the second taxing body as 
follows: 

[(i)] when the notice is given to a school district it 
shall he given at least forty-five days prior to the last day fixed by 
law for the levy a f  its school taxes; 

[(ii)] when given to any other political subdivision it 
shall be prior to the first day of January immediately preceding, 
or if a last day for the adoption of the budget is fixed by law, at 
least forty-five days prior to such last day; or 

[(Z)] Unless the first taxing body shall indicate by 
appropriate resolution its desire to waive notice requirements in 
which case the levy of the second taxing body shall become 
effective on such date as may be agreed upon by the two taxing 
bodies. 

It is the intent and purpose of this provision to limit 
rates of taxes referred to in this section so that the entire burden 
of one tax on a person, subject, business, transaction or privilege 
shall not exceed the limitations prescribed in this section: 
Provided, however, That any two political subdivisions which 

- - r - ~  ~~ ~ 

, 
subject, business, transaction or privilege at a rate tha i  would 
make the combined levies exceed the limit allowed by this 
subdivision, the tax of the second political subdivision shall not 
become effective until the end of the fiscal year for which the 

opportunity to vote for an &ed income tax rather than the 
personal income tax. This would permit school districts to levy 
an additional 2 112-percent tax, and there would be taxpayer 
protections included in this amendment such that the revenue 
limits would be based upon the last 3 years of spending, and b 

that would be going out over the next 4 years, in effect, to 
assure our taxpayers that this is property tax reform and not a 
tax increase. 

I would ask for your support. 'Ikd you. 
The SPEAKER The Chair thanks the gentleman and 

recognizes Mr. Kukovich. 
Mr. KUKOVICH. Thank you, Mr. Speaker. 
This guts the bill; I mean, literally takes evelything out and 

replaces it with the maker's own type of tax authorization for 
school districts. All the language we put in -again, the Miller 
amendment, the Lloyd amendment, the Rubley amendment, the 

The SPEAKER On the amendment, Mr. Strittmatter. 
Mr. STRI7TMATTER. Thank you, Mr. Speaker. 
If you refer to  the analysis, this A512 will give us an 
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things that in a bipartisan fashion w e  agreed on - it is all 1 EXCUSED-5 

O n  the question recurring, 
Will the House agree to  the amendment? 

The following roll call was recorded: 

YEAS-36 

gutted. Everyttung w e  have done today, -all these hours, are 
taken out and replaced with this new plan. It is not going to  be 
workable. It destroys what we have tried to do. It is in some 
ways similar to the Rohrer amendment w h c h  got 21 votes. 

I ask for a negative vote. W e  are almost home. 

Annstmng 
Barley 
Birmelin 
Boyes 
Bunt 
Clymer 
cwnett 
Dent 
Pargo 

Acosta 
Adolph 
Allco 
Argall 
Baker 
Battisto 
Bebko-Jones 
Belar& 
Belfanti 
Bishop 
Blaum 
Brawn 
Buaon 
Calta&mne 
Cappabianca 
Cam 

Bush Durham Nickol penel 
~ ~ t k ~ v l t ~  

The question was determined in the negative, and the 
amendment was not agreed to. 

Caronc 
Cawley 
Cessar 
Chadwick 
Civera 
Clark 
Cohen, L. I 
Cohm, M. 
Colafella 
Colaizm 
Conti 
comgan 
Cowell 
COY 
C w  
Daley 
DeLuca 
Demp=y 
Demcdy 
Donatucci 
Druce 
Egolf 
Evans 
Fairchild 
Fajt 

Flick 
Cannon 
Gerst 
Glad-k 
Godshall 
Harley 
Hmhey 
Iiess 
Kenney 

Farmer 
Fee 
Fichter 
Fleagle 
Freeman 
Gamble 
George 
Gerlach 
Gigliottl 
Gordner 
Gruitra 
Gruppo 
Haluska 
Haona 
Hasay 
Hennrssry 

Leb 
Marsico 
Piccola 
Rtts 
Reber 
Kohrer 
Sather 
Sch& 
Schuler 

Lyoch 
Maitland 
Manderino 
Markosek 
Masland 
Mayemik 
McCall 
McGeehao 
McNally 
Melio 
 men^ 
Michlovic 
Micozie 
Mihalish 
Miller 
Mundy 

Herman Naslor 
Hughes Nyce 
Hutchinsun O'Brien 
Itkin Olas 
Jadlowia- Oliver 
Jamos Pesci 
Jarolin Petrarca 
Josephs Petrune 
Kaiser Pettit 
Kasunic Phillips 
Keller Pistella 
King Platts 
Kirkland Preston 
Krebs Raymond 
Kukovlch Renard 
I.aGrotta Richardson 
Laub Rieger 
Laughhn Ritter 
lawless Koberts 
Lsderer Robinson 
L z e  Roebuck 
I~scuvllz  Rmney 
Lwdanslry Rubley 
Lloyd Rudy 
Lucyk 

Stern 
Slrinmaner 
Taylor, E. 2. 
True 
Tulli 
Vance 
Waugh 
Wogan 
Zug 

Kyan 
Saotooi 
Saurman 
Saylor 
Scrimenti 
S~mmel 
Serafini 
Srmth. B. 
Smith, S. H. 
Snyder, D. W. 
Staback 
Stain 
Steelman 
Steighner 
stal 
Stetler 
Stish 
Sturla 
Surra 
'Taogretti 
Taylor, I. 
nomas 
T i s e  
Tomliosao 
Trcllo 
Trich 
liliana 
Van Home 
Vmn 
Vitali 
Washlnyoo 
Williams 
Wovliak 
wnght, D. R. 
Wright, M. N 
Yandrisevlts 
Y W ~ C  

Dew-, 
Speaker 

- 
O n  the question recurring, 
Will the House agree to  the bill o n  third consideration as 

amended? 
Mr. GANNON offered the following amendment No. 

A0509: 

Amend Title, page 2, line 17, by striking out " A N D  where 
it appears the second time 

Amend Title, page 2, line 19, by removing the period after 
"TREASURER" and inserting 
: emuowering cities of the first class to levv. assess and collect. - . . 
<,r to pro\ I& t'iw the levy111g. ajsessmcnt and c o l l r ~ t ~ < , n  oT, certain 
s.iJlt~.>nal taxes fi)r general rcvcnur. purposes: ;luth.,rrzlng the 
establishment of bureaus and the appointment and compensation 
of officers and employees to asi iss  and collect such taxes; 
permitting penalties to be imposed and enforced; authorizing cities 
of the first class to impose a tax on persons engaging in certain 
businesses, professions, occupations, trades, vocations and 
commercial activities therein; providing for its levy and collection 
at the option of cities of the first class; conferring and imposing 
powers and duties on cities of the first class and the collector of 
city taxes in such cities; prescribing penalties; and making repeals. 

AmendTable ofContcnts, page 2,by inserting between lines 
20 and 21 

PART I. OPTIONAL LOCAL TAX 
ENABLING PROVISIONS 

Amend Table of Contents, page 2, line 31, by striking out 
"ACT" and inserting 

Dart 
Amend Table i f  Contents, page 4, line 1, by s t r~king out 

"THIS ACT" and inserting 
part 

Amend Table of Contents, page 4, by inserting between lines 
5 and 6 

PART 11. FIRST CLASS CITY 
TAX ENABLING PROVISIONS 

Chapter 21. Preliminary Provisions 
Section 21 01. Short title. 
Chapter 23. First Class City Tax Enabling Act 
Section 2301. Tax authorization. 
Section 2302. State Treasurer. 
Section 2303. Prohibition on nonresident taxes. 
Section 2304. Bureaus, collections. etc. 
Section 2305. Penalties. 
Chapter 25. First Class City Business Tax Reform 
Section 2501. Short title. 
Section 2502. Definitions. 
Section 2503. Authority to levy and collect tax; use of tax 
Section 2504. Imposition and rate of tax. 
Section 2505. Period used in computation of tax. 
Section 2506. Returns. 
Section 2507. Payment at time of filing return. 
Section 2508. Collection of tax. 
Section 2509. Penalties. 
Section 2510. Savings provisions. 
Section 251 1. Other receiots taxes. 
Section 251 2. ~everabilit;. 
Section 2513. Applicability. 

PARTS 111 THROUGH Vlll (RESERVED) 
PART IX. MISCELLANEOUS PROVISlONS 

Chapter 91. Miscellaneous Provisions ( Section 9101. Repeals 
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Section 9102. Effective date. 
Amend Bill, page 4, by inserting between lines 9 and 10 

D h D T  I 'rx... a 

OPTIONAL LOCAL TAX ENABLING PROVISIONS 
Amend Sec. 101, page 79, line 7, by striking out "ACT" and 

insertinn - 
Pa'" 

Amend Sec. 102, page 79, line 10. by striking out "ACT" 
and inserting 

Pa" 
Amend Sec. 102, page 82, line 8, by striking out "ACT" and 

inserting 
"art r - .  

Amend Sec. 102, page 82, line 11, by striking out "ACT" 
and inserting 

part 
Amend Sec. 103, page 82, line 15, by striking out "ACT" 

and inserting 
part 

Amend Sec. 103, page 82, line 18, by strlking out "ACT" 
and inserting 

part 
Amend Sec. 103, page 82, line 19, by striking out "ACT" 

and inserting 
part 

Amend Sec. 104. page 82, line 25, by striking out "ACT" 
and inserting 

part 
Amend Sec. 301. page 83, line 15, by striking out "ACT" 

and inserting 
part 

Amend Sec. 301, page 83, line 19, by striking out "ACT" 
and inserting 

part 
Amend Sec. 302, page 84, line 6, by striking out "ACT" and 

inserting 
Pa'" 

Amend Sec. 303, page 84, line 10, by striking out "ACT" 
and inserting 

part 
Amend Sec. 303, page 84, line 12, by striking out "ACT" 

and inserting 
part 

Amend Sec. 303, page 84, line 17, by strlking out "ACT" 
and inserting 

Pa* 
Amend Sec. 303, page 84, line 26, by strlking out "ACT" 

and inserting 
part 

Amend Sec. 304, page 85, line 7, by striking out "ACT" and 
inserting 

Pa'" 
Amend Sec. 320, page 92, line 17, by strlking out "ACT" 

and inserting 
part 

Amend Sec. 331. page 97, line 15, by striking out "ACT" 
and inserting 

part 
Amend Sec. 501, page 98, line 30, by striking out "ACT" 

and inserting 
part 

Amend Sec. 701, page 100. line 8, by strlking out "ACT" 
and inserting 

part 
Amend Sec. 902, page 101, line 29, by striking out "THIS 

ACT" and inserting 
part 

Amend Sec. 902, page 102, line 3, by str~king out "ACT" 
and inserting 

part 
Amend Sec. 905, page 103, line 9, by striklng out "ACT" 

and inserting 
part 

Amend Sec. 906, page 103, line 16. by striking out "ACT" 
and inserting 

part 
Amend Bill, page 103, lines 17 through 20, by striking out 

all of said lines and inserting 
PART I1 b 

FIRST CLASS CITY 
TAX ENABLING PROVISIONS 

CHAPTER 21 
PRELIMINARY PROVISIONS 

Section 2101. Short title. 
This o u t  shall be known and may be cited as the First Class 

Citv Tax @nabline Act. - ~ , ~ " 
CHAPTER 23 

FIRST CLASS CITY TAX ENABLING ACT 
Section 2301. Tax authorization. 

From and after the effective date of this chapter, the council b 
of any city of the first class shall have the authority by ordinance, 
for general revenue purposes. to levy, assess and collect, or 
provide far the levying, assessment and collection of, such taxes 
on persons, transactions, occupations, privileges, subjects and 
personal property, within the limits of such city of the first class, 
as it shall determine, except that such council shall not have 
authority to levy, assess and collect, or provide for the levying, 
assessment and collection of, any tax on a privilege, transaction, ~~ 

subject or occupation, or on personal property, which is now or 
may hereafter become subject to a State tax or license fee. If, 
subsequent to the passage of any ordinance under the authority of 
this chapter, the General Assembly shall impose a tax or license 
fee on any privilege, transaction, subject or occupation, or on 
personal property, taxed by any city of the first class hereunder, 
the act of the General Assembly imposing the State tax thereon 
shall automatically vacate the city ordinance passed under the 
authority of this chapter as to all taxes accruing subsequent to the 
effective date of the chapter imposing the State tax or license fee. 
It is the intention of this section to confer upon cities of the first 
class the power to levy, assess and collect taxes upon any and all 
subjects of taxation which the Commonwealth has power to tax 
but which it does not now tax or license, subject only to the 
foreeoine orovisions that anv tax uoon a subiect which the - - .  
Commonwealth may hereaftettax or iicense shail automatically 
terminate upon tho effective date of the State act imposing the 
new tax or iicense fee. 
Section 2302. State Treasurer. 

(a) Duties.-It shall be the duty of the State Treasurer or 
other appropriate State official at the time of payment of the 
salary, wage or ather compensation to any officer or employer of 
this Commonwealth, with the exception of elected officials, 
domiciled or rendering services within any first class city, to 
deduct any tax imposed by such city on the salary, wage or other 
compensation paid by the Commonwealth to any officer or 
employee thereof. 

(b) Return.-The State Treasurer or other appropriate Slate 
official shall, on or before April 30, July 31, October 31 and 
January 31 of each year, make a return on a form furnished by or 
obtainable from the revenue commissioner of such city and remit 
to the revenue commissioner the amount of tax so deducted for 
the three-month period ending on the last day of the month t 
preceding. 
Section 2303. Prohibition on n o ~ e s i d e l l t  taxes. 

Notwithstanding any other provision of this chapter or any 
other act of the General Assembly to the contrary, a city of the 
first class shall not impose a tax on earned income, salaries, 
wages, commissions or other compensation of nonresident 
taxpayers. 
Section 2304. Bureaus, collections, etc. 

Cities of the first class are hereby authorized to provide by 
ordinance for the creation of such bureaus, or the appointment and 
compensation of such officers, clerks, collectors and other 
assistants and employees, either under existing departments or 
otherwise, as may be deemed necessary for the assessment and 
collection of taxes imposed under authority of this chapter. 
Section 2305. Penalties. 
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The council of  cities of the fust class shall have power to 
prescribe and enforce penalties for the nonpayment, within the 
time fixed for their payment, of  taxes imposed under authority of 
tbis chapter and for the violation of the provisions of ordinances 
passed under authority of this chapter. 

CHAPTER 25 
FIRST CLASS CITY BUSINESS TAX REFORM 

Section 2501. Short title. 
This chapter shall be known and may be cited as the First 

Class City Business Tax Reform Act. 
Section 2502. Definit~ans. 

The fallowing words phrases when used in this chapter shall 
have the meanings given to them in this section unless the context 
clearly indicates otherwise: 

"Affiliated group." One or more chains of corporations 
connected through stock ownership with a common parent 
corporation if. 

(1) Stock possessing at least 80% of the voting 
power of  all classes of stack and at least 80% of each class 
of  the nonvoting stock of each corporation, except the 
common parent corporation, is owned directly by one or 
more of the other corporations. 

(2) The common parent corporation awns directly 
stock possessing at least 80% of the voting power of all 
classes of stock and at least 80% of each class of the 
nonvoting stock of at least one of the other corporations. 

As used in this definition, the term "stock does not include 
nonvatlng stock which is limited and preferred as to dividends. 

"Business." Carrying on or exercising, for gain or profit, 
within a city of  the first class, any trade, business, including 
financial business as defined in this section, profession, vocation 
or commercial activity or making sales to persans within such city 
of the first class. The term does not include the following: 

(1) Any business conducted by a nonprofit corpora- 
tlon or association organized for religious, charitable or 
educational purposes, the business of any political snbdivi- 
sion or of any authority created and organized under and 
pursuant to laws of this Commonwealth. 

(2) The specific business conducted by any public 
utility operating under the laws, rules and regulations 
administered by the Pennsylvania Public Utility Commission 
or conducted by a business subject to the jurisdiction of the 
Interstate Commerce Commission of furnishing or supplying 
service or services at the rates specified in its tariffs. 

(3) The business ofany insurance company, associa- 
tion or exchange, or any fraternal, benefit or beneficial 
society of any other state under the laws of which insurance 
companies. associations or exchanges or fraternal, benefit or 
beneficial societies of this Commonwealth doing business in 
such other state are subjected, by reason of the tax imposed 
by thls chapter, to additional or further taxes. fines, penalties 
or hcense fees by such ather state. 

(4) Any employment for a wage or salary. 
(5) Services performed within a city of the f is t  

class by a person, an affiliated group, partnership, financial 
business, corporation or other business entity whose place of 
business is physically located outside the city of the first 
class. 

(6) Sales made to customers wlthln the city of the 
first class, ~f both the decision to accept the customer's order 
and shipment of the goods is made at a location outside the 
city of the frrst class. 
"Collector." The receiver of  taxes in cities of the first class. 
"Cost of  goods." In the case of a retailer or wholesaler, the 

cost of  goods. wares. commodities and merchandise purchased by 
the retailer or wholesaler and resold by him, such cost to include 
all freight-in charges. 

"Cost of  labor." In the case of  a retailer or wholesaler, the 
cost of the labor of his employees used in receiving. storing, 
shipping and delivering the goods, wares, commodities or 
merchandise purchased for resale and the cost of the salaries or 
commissions paid to his employees far making the actual sales of 
the goods, wares, commodities or merchandise. 

"Dividends." Any distribution made by a corporation to its 
shareholders in respect of its stock, whether ordinary, extraordi- 
nary or in Liquidation. 

"Financial business." Other than the business of any 
regulated industry, the services and transactions of private banks 
and bankers; building and loan associations; savings and loan 
associations; credit unions; savings banks; banks; bank and trust 
companies; trust companies; investment companies registered as 
such with the Federal Securities and Exchange Commission; 
holding companies; persons registered under the act of December 
5, 1972 (P.L.1280, No.284), known as  the Pennsylvania Securities 
Act of 1972, including traders; dealers and brokers in money, 
credits, commercial paper, bonds, notes, securities and stocks and 
monetary metals; and factors and commission merchants. 

"Manufachuer." A person whose business is the sale of 
goods, commodities, wares or merchandise of its own mannfac- 
ture, growth or production. 

"Net income": 
(1) The term shall mean, at the option of the 

taxpayer, which option shall not be revocable by the 
taxpayer, any one of the following: 

(i) The taxable income from any business 
activity as returned to and ascertained by the Federal 
Government prior to giving effect to the exclusion 
for dividends received and net operating loss, subject 
to the following adjustments: 

(A) A deduction for dividends, inter- 
est and royalty income and other receipts 
excluded from the definition of "receipts" 
under paragraphs (5) and (7) of that defmi- 
tian, but only to the extent that such divi- 
dends, interest, royalty and other receipts are 
included in taxable income as returned to and 
ascertained by the Federal Government as 
heretofore defined. 

(B) A deduction for net income 
attributable to receipts that are excluded 
under paragraph (6) of the definition of 
"receipts." 

(C) A deduction for income received 
from all obligations of the United States, 
including stocks, bonds and Treasury notes 
and other obligations of the United States. 

(D) An increase for interest expense 
attributable to these stocks, bonds and Trea- 
sury notes and other obligations of the Unit- 
ed States or any of its political subdivisions 
which is exempt from taxation of income 
under the laws of the United States or of this 
Commonwealth. The increase shall not ex- 
ceed the deduction claimed in clause (C). 

(E) A deduction for net income of 
persons registered under the act of December 
5, 1972 (P.L.1280. No.284). known as the 
Pennsylvania Securities Act of 1972, other 
than the net income attributable to commis- 
sions and similar charges on account of 
transactions effected for persons residing or 
having their principal place of business 
within a city of the first class. 
(ii) As defined by the council of any city of 

the fust class. 
(2) In the case of a corporation participating in the 

filing of a consolidated corporate return to the Federal 
Government, the term shall mean the income from any 
business activity which would have been returned to and 
ascertained by the Federal Government, if separate returns 
had been made to the Federal Government, subject, however 
to any correction thereof for fraud, evasion or error as 
finally ascertained by the Federal Government. Notwith- 
standing any other provision of this chapter, no taxpayer 
shall be required or permitted to participate in the filing of  
a consolidated or combined tax return under this chapter. 
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"Retailer." A person whose business is the sale of goods, 
commodities, wares or merchandise to persons who are not dealers 
or vendors of those goods, commodities, wares or merchandise. 

"Sale." Transfer of title to goods, wares, commodities or 
merchandise, regardless of where accomplished, the delivery of 
which is made by tho seller within a city of the fust class. The 
term does not include any intracampany transfers. 

"Taxable receipts": 
(1) Receipts, as defined and limited in this section, 

within the limits of a city of the first class. 
(2) The term excludes the following: 

(i) Receipts or portion of receipts attribut- 
able to any sale involving the bona fide delivery of 
goods, commodities, wares or merchandise to a 
location regularly maintained by the other party to 
the transaction outside the limits of a citv of the first 
class and not for the purpose of evading or avoiding 
payment of the tax, or any portion thereof, imposed I 

~ - 

under this chapter. 
(ii) Receipts or portion of receipts received 

far any services actually performed outside the limits 
of a city of the first class and not for the purpose of 
evading or avoiding payment of the tax, or any 
portion of it imposed, under this chapter. 
(3) Taxable receipts of persons making sales or 

rendering services both inside and outside a city of  the first 
class. or both, arc to be segregated. 

(4) In tho event, and only in the event, taxable 
receipts as defined in this definition are incapable of 
segregation, the collector shall establish rules and regula- 
tions and methods of allocation and apportionment and 
evaluation so that only that part of such taxable receipts 
which is properly attributable to the doing of business within 
a city of the first class levying this tax shall be taxed 
hereunder. 
"Tax year." A 12-month period from January 1 to December 

31. 
"Wholesaler." A person whose business is the sale ofgoods. 

commodities, wares or merchandise to dealers or vendors of those 
goods. commodities, wares or merchandise. 
Section 2503. Authority to levy and collect tax; use of tax. 

For the tan year 1985, and annually thereafter, if authorized 
by the city council of  a city of the first class, every city of the 
first class shall levy and collect an annual tax as provided in this 
chapter. This tax shall be in addition to any other tax a city of the 
first class is empowered to levy and collect under any existing 
law. The taxes and penalties collected under the provisions of this 
chapter shall be used by the city for general revenue purposes of 
the city. 
Section 2504. Imposition and rate of  tax. 

(a) Rate of tax.-Notwithstanding a contrary provision of 
law of the Commonwealth, including, but not limited to, this part 
and. unless otherwise exempted or excluded from the payment of 
tax by an ordinance of the city council of  a city of the fust class 
taking advantage of this authorization to tax, every person 
engaging in any business in a city of the first class, beginning 
with the tax year 1985, and annually thereafter, shall pay an 
annual tax at the rate or rates spectfied by the city council of the 
city of the first class. The rate or rates determined for regulated 
industries shall be based upon taxable receipts, provided that the 
amount payable shall not exceed a percentage of net income 
established by the city council, and provided further, that any 
rates af  tax set by the city council for regulated industries based 
on receipts or net Income shall be set at the same millage or net 
income rates set for other businesses. All other businesses other 
than rerulated industries shall oav at rates determined bv the citv u . , ~ - 

council which shall be applicable to taxable receipts, net income 
or any combination of the two, provided that, if a city of the fust 
class imposing the tax as provided in this chapter already imposes 
or hereafter imposes a tax based on or measured by net profit or 
gain, after provision far all allowable costs and expenses incurred 
and as either paid or accrued in accordance with the accounting 
system used, without deduction of taxes based on income, from 

the operation of a business, profession or enterprise carried on by 
anv individual. cooartnershio. fiduciarv or association. as owner , ~~~ . ~ .  ~ ~ . . 
or proprwtor. ellher md~vidually or m association wlth some other 
~nd~vidual, copartnersh~p, fiduc~ary or association. a credit m an 
amslunl c)l'60% of the tax llabllrty based upon net mcome under 
this chapter shall be granted to &d appliedagainst the tax based 
on net profit or gain as provided therein except that the city 
council of the city of the fust class may provide for a credit in 
excess of the 60% provided herein, and provided further, that the 
tax authorized by this chapter and imposed by a city of the fust 
class on persons registered under the act of December 5, 1972 
(P.L.1280, No.284), known as the Pennsylvania Securities Act of 
1972, shall in no event be less than the sum of 4.6 mills on the 
person's taxable receipts determined in accordance with this 
authorization without regard to the exclusion from receipts as 
defmed in paragraph (8) of the defmition of "receipts" in section 
2502 plus the lesser of: 

(1) 2.3 mills on the person's taxable receipts 
determined in accordance with this authorization without 
regard to the exclusion from receipts as defmed in paragraph 
(8) of the defmition of "receiots" in section 2502: or . .  ~~~ 

( 2 )  2 1% of the person's net Income deterrn~ned in 
accurdanue with lhrs authorlzatrun uithoul regard I I I  the 
deducl~on as detined m paragraph ( I  j(lj(E) of the d c f m ~ t ~ o n  
of "net mcome" m sectlon 2502. 
ib) Ahernatwe tax rate.-Alternat~velv. a manufacturer. ~~. , 

dlher than a regulated ~ndustry, subjecl to the tax on receipts. 
shall, at h ~ s  opta,tb. be perm~ttdJ tu compute the tax on recelptr on 
nianufactur~nn sales. at the rate csrabl~shr.d by the council ol'the 
said city of &e first class, on receipts from manufacturing sales 
after deducting cost of goods sold as determined under the ~ l e s  
prescribed by the Internal Revenue Code of 1954 (68.4 Stat. 3.26 
U.S.C. 1 et seq.). 

(c) Wholesaler alternative.-Alternatively, a wholesaler, 
other than a regulated industry, subject to the tax on receipts, 
shall, at his option, be permitted to compute the tax on receipts on 
wholesale sales, at the rate established by the council of said city 
of the fust class, on receipts from wholesale sales after deducting 
the aoolicable cost of roods and the aoolicable cost of labor. . . - . . 

(d) Kclallcr altcmatrve-Alternattvely. a retailer. other than 
a regulated mdustry, subject to the tax on rece8pts, shall, at h ~ s  
optlon, hc pemitted 1.1 compute the tax on rucelpts on retall sales. 
at the rate ustablished by thr. councll o f a  clty of the first class, on 
recelpls from retall sales after deductmg the appl~cable cost of  
goods and the applicable cost of labor. 
Section 2505. Period used in cornoutation of tax 

(a) Computation.-Every person subject to the payment of 
the tax hereby imposed who has commenced his business at least 
one full yearprio; to the heginnimg of any tax year shall compute 
his annual receipts upon the actual receipts received by him 
during the preceding calendar year. 

(b) Current year camputation.-Every person subject to the 
payment of the tax imposed hereunder, who has commenced his 
business subsequent to the beginning of any tax year, shall 
compute his annual receipts for such tax year upon the actual 
receipts received by him during the part of such tax year remain- 
ing. 

(c) Partial comoutation.-Everv oerson suhiect to the 
paym;dt of the tax imp&sed hereundec \;ho has co-enced his 
business less than one full year prior to the beginning of any tax 
year, shall compute his annual receipts for such tax y;ar upoh the 
actual receipts received by him during his fust 365 days in 
business. 

(d) Temporary computation.-Every person subject to the 
payment of the tax hereby imposed, who engages in a business, 
temporary, seasonal or itinerant by its nature, shall compute his 
a ~ u a l  receipts upon the actual receipts received by him during 
such license year. 
Section 2506. Returns. 

(a) Forms.-Every return shall be made upon a form 
furnished by the collector. Every person making a return shall 
certify the correctness thereof. 
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(b) Time.-Every person subject to the tax imposed and 
authorized by this chapter shall file a return at such time or times 
rnd in such manner as provided for by the city council of a city 
of the fust class. Such provisions may permit reasonable exten- 

of time for filing returns, provided an estimated return is 
filed on or before the due date and is filed in the manner and paid 
in the amount prescribed by the collector. No penalties shall be 
imposed for underestimates of tax owed, provided the estimated 
payments are made as prescribed by the collector. 
Section 2507. Payment at time of filing return. 

The person making the return shall pay the amount of tax 
s h o w  as due to the collector. 
Section 2508. Collection of tax. 

The ordinance authorizing the tax shall provide for its 
collection. The taxes shall be collected in accordance with all 
provisions, restrictions, limitations, rights of notice and appeal as 
are applicable to other taxes imposed for city purposes. 
Section 2509. Penalties. 

In addition to any other penalties or enforcement proceed- 
ings provided for by ordinance of the city council of cities of the 
first class for the collection and enforcement of taxes: 

(1) Whoever willfully makes any false or untrue 
statement on his return commits a misdemeanor of the 
second degree and shall, upon conviction, be sentenced to 
pay a fine of not more than $2,000 or to imprisonment far 
not more than two years, or both. 

(2) Whoever willfully fails or refuses to appear 
before the collector in person with his books, records or 
accounts for examination when required under the provisions 
o f  this chapter o r  ordinance of  a city o f  the first class to do 
so, or who willfully refuses to permit inspection of the 
books, records or accounts of any business in his custody or 
control when the right to make such inspection by the 
collector is requested, commits a misdemeanor and shall, 
upon conviction, be sentenced to pay a fine of not more than 
$500 or to imprisonment for not more than six months, or 
both. 

(3) Whoever willfully fails or refuses to file a return 
required by this chapter commits a misdemeanor of the third 
degree and shall, upon conviction, be sentenced to pay a fine 
of not more than $1.000 or to imprisonment for not more 
than one year, or both. 

Section 2510. Savings provisions. 
(a) Validity.-The validity of any ordinance or part of any 

ordinance providing for or relating to the imposition, levy or 
collection of  any tax passed by the council of a city of the first 
class, and any amendments or supplements thereto, shall not be 
affected or impaired by anything contained in this chapter. 

(b) Limitations.-Nothing contained in this chapter shall be 
construed to empower a city of the first class to levy and collect 
the taxes hereby imposed not within the taxing power of this 
Commonwealth under the Constitution of the United States. 
Section 25 11. Other receipts taxes. 

Notwithstanding anything contained in any law to the 
contrary, and except when specifically authorized by the General 
Assembly, no city council of a city of the fust class may levy, 
assess or collect, for city purposes, any tax, based on or measured 
by gross receipts, for the privilege of doing business in the city if 
the city already provides for the imposition, levy and collection 
of the tax imposed and authorized by this chapter. 
Section 2512. Severability. 

In the event that a11 or any part of the provisions of this 
chapter are declared by acourt to be unconstitutional, the decision 
of the court shall not affect or impair any of the remaining 
provisions. It is hereby declared as the legislative intent that the 
remainder of this part would have been adopted had such uncon. 
stitutional provision or part of such provision not been included 
herein. 
Section 25 13. Applicability. 

(a) General rule.-At its option, a city of the fust class may 
elect to impose and collect taxes under this chapter or under the 
act o f  May 23, 1949 (P.L.1669. No.508). entitled. as reenacted 
and amended, "An act to provide revenue for school districts of 
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the first class by imposing a tax on persons engaging in certaln 
businesses, professions, occupations, trades, vocations and 
commercial activ~ties therein; providing for its levy and collec- 
tion; conferring and imposing powers and duties on the ~ o a r d  of 
Public Education, receiver of school taxes and school treasurer in 
such districts; and prescribing penalties," but not under both. 

(b) Effect on other receipts taxes.-Section 251 1 shall take 
effect with respect to any tax year after tax year 1984 to fund the 
fiscal year of a city of the first class commencing July 1. 1984, 
and for subsequent fiscal years. 

PARTS 111 THROUGH Vlll 
(RESERVED) 

PART IX 
MISCELLANEOUS PROVISIONS 

CHAPTER 91 
MISCELLANEOUS PROVISIONS 

Section 9101. Repeals. 
( a )  Absolute.-The following acts and parts of acts are 

repealed: 
Act of August 5, 1932 (SpSess., P.L.45. No.45). referred to 

as the Sterling Act. 
Act of May 30, 1984 (P.L.345, No.69), known as the First 

Class City Business Tax Reform Act. 
(b) Other.-The following acts and parts of acts are repealed 

to the extent specified: 
Section 8(6) of the act of December 31, 1965 (P.L.1257, 

No.51 I),  known as The Local Tax Enabling Act, insofar as it is 
inconsistent with Part I1 of this act. 

Section 14 of the act of December 31, 1965 (P.L.1257, 
No.51 I),  known as The Local Tax Enabling Act, insofar as it is 
inconsistent w ~ t h  the provisions of section 2502 of this act. 

( c )  General.-All other acts and parts of acts are repealed 
insofar as they are inconsistent with this act. 
Section 9102. Effective date. 

This act shall take effect as follows: 
(1) Part I of this act shall take effect January 1, 

1995. 
(2) Section 2303 of this act shall take effect January 

1, 1994. 
(3) The remainder of this act shall take effect 

immediately. 

O n  the question, 
Will the House agree to the amendment? 

AMENDMENT WITHDRAWN 

The WEAKER. Mr. Cannon is recog~zed. 
Mr. GANNON. Mr. Speaker, A509, I am withdrawing that, 

M ~ ,  speaker, 
The SPEAKER. ?be Chair thanks the gentleman from 

Delaware County. 

O n  the question recurring, 
Will the House agree to the bill on third considerdtion as 

amended? 

RULES SUSPENDED 

The SPEAKER. l h e  Chair recognizes the majority leader. 
Mr. ITKIN. Mr. Speaker. I move that the House tempolari- 

ly suspend its rules for the consideration of two 

amendments - one from Mr. Snyder; one from Mr. Nyce. 

On the question, 
Will the House agree to the motion? 
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The following roll call was recorded: 

YEAS-IM 

Acosta Egolf Leh 
Adolph Evans Lessovllz 
Allen Fairchild Lloyd 
Argall Fajt Mandenno 
Armdrong Fargo Mamico 
Baker Famer Masland 
Barley I'ee McCall 
Haltisto Fichter McGeehan 
Belarc3 Fleagle McNally 
Belfanti Flick Melio 
Bimclin Gamble Merry 
Bishop Gannon Michlovlc 
Blaum G i s t  Micome 
Hoyes George Mihalicb 
Brown Gigliotli Miller 
Buot Gladeck Mundy 
Buxton Gcdshall Nailor 
Caltagrrone (ioniner Nyce 
Cappahanca Gruitm Oliver 
Cawley Ciruppl Pesi  
Cessar Harley Petrarca 
Chadwlck Hasay Petrone 
Civera Herman Pettrt 
Clark Hersbey Phillips 
Clymrr Hess Rccola 
Cohan, I.. 1. I-lugher Rus 
Cohcn, M. llkii Preston 
Colafella JaNoulec Raymond 
Colaiuu James Reber 
Contt Iamlin Knnard 
Cornell Josephs Richardson 
Conigan Kaiser Rieger 
Cawell Kasun~c Roberts 
COY Kenney Rohnson 
Curry King Rohrer 
Ilaley ffirkland Kwney 
DeLuca KukoMsh Kubley 
Dempuy LaGrotta Rudy 
Dent Iaub Ryan 
Dcrmody Laughlin Santoni 
1)onalucci Lawless Sather 
Druco Ledorcr 

NAYS-22 
Bebko-Jones Krehs Markosek 
Carone Lee Mayemik 
Freeman L~vdansky O l a s  
Hanna I.ucyk Platts 
Hutchinsun 1,ynsh Klttrr 
Keller Mailland 

Saurman 
Saylor 
Schuler 
Scrimenti 
Semmel 
Serafini 
S d h ,  B. 
Smith, S. H. 
Staback 
Stairs 

Stem 
Stetler 
Stish 
Stnttmatter 
Sturla 
Sum8 
Tangretti 
Taylor, E. Z. 
I'8ylor. I. 
Thomas 
Tigue 
Todinson 
Trello 
Truc 
Tulli 
Uliana 
Vance 
Veon 
Vitali 
waugh 
Williams 
Woean 
Wright. D. R 
Wright, M. N 
Yandnsevlts 
zu% 

DeWrese, 
Speaker 

khrelz 
'Trich 
Van Home 
Wmniak 
y w n c  

NOT VO'TING-10 
Cam Hennrssey Roebuck Steclman 
Gerlash O'llnen Snyder, D. W. Washington 
Hrluska Plrlella 

Bush Ilurham Ntskol Penzl 
Butkov~tz 

A majority of thc memkrs elected to the llouse having 
voted in the affirmative, the question was determined in the 
affirmative and the motion was agreed to. 

On the question recuning, 
Will the House agree to the bill on third consideration as 

amended? 
Mr. SNYDER offered the following amendment No. 

A0669: 

Amend Sec. 304. page 85, line 6 ,  by inserting after "BODY" 
which elects to participate under this act 
pursuant to section 303 

On the question, 
Will the House agree to the amendment? 

The SPEAKER On the amendment, the gentlema Mr. 
Snyder, is recognized. 

Mr. SNYDER. Thank you, Mr. Speaker. 
May I first interrogate the gentleman from Allegheny 

County, Representative Trello? 
The SPEAKER. Mr. Trello indicates he will stand for 

interrogation. 
Mr. SNYDER Mr. Speaker, I reference you to page 85 of 

the hill, section 304, the general rule. 
Is it your intention that the general rule set forth there that 

states that "...A GOVERNING BODY MAY NOTINCREASE 
THE KATE OF ANY TAX IMPOSED UNDER THIS ACT 
OR ANY O1'HER ACT WITHOUT FIRST OBTAINING THE 
APPROVAL OF THE ELECTORATE OF THE AFFECTED 
COUNT(, MUNICIPALlTY OR SCHOOL DISTUICT IN A 
PUBLIC REFEKENIXIM ..." only applies to governing bodies 
that opt to participate under the act that we are considering 
today; that is, the Local Tax Enabling Act? 

Mr. TUELLO. The answer is yes. 
Mr. SNYDER -1kank you, Mr. Speaker. 
Mr. Speaker, if I may speak on the amendment. 
The SPEAKER. On the amendment. 
Mr. SNYDEK. Mr. Speaker, this amendment is a technical 

amendment in order to clarify the intention of the previous 
speaker. 

Currently as it is read, the hill could be interpreted to mean 
that any municipality, whether they opt into this optional tax 
program or not, would have to have a referendum for any tax 
increase in the future. This would clarify it to say that it is 
only for municipalities that palticipate under this new optional 
program. 

Mr. COY. Mr. Speaker? 
The SPEAKER. For what purpose does the gentleman rise? 
Mr. COY. Will the gentleman stand for interrogation? 
The SPEAKER The gentleman, Mr. Snyder? 
Mr. COY. Yes. 
The SPEAKER. The gentleman indicates in the aftinnative. 
Mr. COY. Mr. Speaker, is the language that you present in 

this amendment changed appreciably from the language 
before? Illis is only a technical correction. Is that your 
indcation? 

Mr. SNYDER 'That is correct, Mr. Speaker. 
Mr. COY. Thank you, Mr. Speaker. 
On the amendment. 
The SPEAKER. On the amendment. 



NAYS-0 

NOT VOllNG-3 

Clark Lucyk MsGeehan 
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Mr. COY. Mr. Speaker, I would agree to the amendment 
and encourage the members to support it. 

The SPEAKER Does Mr. Trello seek recognition? 

Mr. TRELU). Mr. Speaker, I agree with the amendment 

and urge everybdy to support it. 

On the question retuning, 
Will the House agree to the amendment? 

The following roll call was recorded: 

YEAS-193 
Aca- Farmer Lloyd Ssylor 
Adolph Fee Lynch kheetz 
Allen Fichler Maitland Schuler 
k d l  Fleagle Maodetino Scrimenti 
Armstrong Flick Markosek Semmel 
Baker Freeman Marsiso Serafini 
Barley Gamble Masland Smith, B. 
BaUisto Gaooon Mayemik Spith, S. H. 
Bebko-Jones Gein McCall Snyder, D. W. 
Belardi George McNally Staback 
Belfaoti Gerlach Melio Stain 
Bimlin Gigliotli  men^ Steelman 
Bishop Gladeck Michlovic Steighner 
Blaum Godshall Misonit Stbl 
Boyes Gordoer Mihalish Stem 
Bmwo GmiLla Miller SteUer 
Bunt Gm~Po Mundy Stish 
Buxton Haluska Nailor Stlittmslter 
Caltagirone Hanna Nyce Slurla 
Cqpbianea Harley O'Btien Sum 
Cam Hasay Olae Tangreiti 
Cmne Hennessey Oliver Taylor, E. 2. 
Cswley H e r n o  PeJFi Taylor, J. 
Cessar Hershey Pelrarca Thomas 
Chadwiok H e s  Pelmne Tigue 
Civen. Hughes Peltit Todinson 
ClYrner Hutchinson Phillips Trello 
Cohen. L. I. ltkin Picwla Ttich 
Cohen. M. Jadloules Pistella T N ~  
Colafella J a m   ins Tulli 
ColavzO Jsrolin Platts Uliaoa 
Conti Josephs Preston Vaoce 
Comell Kaiser Raymond Van Home 
Corrigan Kasunic Reber Veon 
Cowell Keller Reinard Vitali 
COY Kenney Richardson Washington 
CV King Rieger Waugh 
 dale^ Kirkland Ritler William 
DeLuu Krebs Roberts Wogan 

Kukwich Robrnaon Wozniak DW=Y 
Dent LaGmtta Roebuck Wright, D. R 
Demody Laub Rohrer Wright. M. N. 
Donatucci Laughlin Rmoey Yaodnsevits 
D N E ~  Lawless Rubley YWC<C 
Egolf Lederer Rudy zug 
Evans Lee Ryan 
Fairchild Leh Sanmni Dew-, 
Fajt Lescovlk Sather Speaker 
Fsrgo Levdan~ky Saurman 

. . 
It does in fact place a limitation in the bill on increases in 

revenue. Thank you. 
The SPEAKER. The Chair thought he noted that Mr. 

Colafella wanted to interrogate you, but I guess he has 
desisted. 
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EXCUSED-5 
Bush Durham Nickol PemI 
Butkovitz 

t 

The question was determined in the affirmative, and the 

amendment was agreed to. 

On the question recuning, 
Will the House agree to the bill on third consideration as 

amended? 
Mr. NYCE offered the following amendment No. A0682: 

Amend Sec. 701, page 99, line 24, by striking out "NINE- * 
TY-FIVE PERCENT OF ANY" and inserting 

Any 
Amend Sec. 701. page 99, line 25, by inserting after " T A X  

in excess of 105% of revenue for the fiscal 
year immediately preceding the year of 
implementation 

Amend Sec. 702, page 100. line 13, by striking out "NINE- 
TY-FIVE PERCENT OF ANY" and inserting 

Any 
Amend Sec. 702, page 100. line 14, by inserting after 

" T A X  
in excess a f  105% of revenue for the fiscal 
year Immediately preceding the year of 
implementation 

Amend Sec. 702. page 100. line 19, by striking out "NINE- 
TY-FIVE PERCENT OF ANY" and inserting 

Any 
Amend Sec. 702, page 100, line 20. by inserting after 

" T A X  
in excess of 105% of revenue for the fiscal 
year immediately preceding tho yoar of 
implementation 

Amend Sec. 702, page 100, line 25, by striking out "NINE- 
TY-FIVE PERCENT OF ANY" and inserting 

Any 
Amend Soc. 702, page 100, line 26, by inserting after 

" T A X  
in excess of 105% of revenue for the fiscal 
year immediately preceding the year of 
implementation 

On the question, 
Will the House agree to the amendment? 

Mr. TRELLO. Mr. Speaker? 
The SPEAKER. For what purpose does the gentleman rise? 
Mr. TRELLO. In the essence of time, before Mr. Nyce 

talks on his amendment, I would like the House to know that 

we agree to  it. 

The SPEAKER. The Chair thanks the gentleman from 
Allegheny. 

Mr. Nyce. 

Mr. NYCE. Thank you, Mr. Speaker. 

1 do not think much more needs to be said. I urge all the 

members to suppon the amendment. 
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On the question recurring, 
Will the llouse agree to the amendment? 

The following roll call was recorded: 

Acosta Farmer Lucyk Saurman 
Adolph Fee L p c h  Saylor 
Allen hshter Maitlaod Scheetz 
&gall Flea& Mandetino Schuler 
Amstrong Plick Mackowk Scrimenti 
Baker Freeman Marnco Semmel 
Radev Gamble Maslaod Serafini 
Bsttrsto 
Bebko-Jones 
Belath 
Belfanh 
B~rmeltn 
Bnrhop 
Blaum 
Boyes 
Bmwn 
Bunt 
Buxton 
Calta~rone 
Cappahanca 
Cam 
Carone 
Cawley 

Gannan 
Geist 
George 
Gerlash 
Gigliottt 
Gladesk 
Godrhall 
Gurdner 
G N P P ~  
Haluska 
Ranna 
Harley 
Hasay 
Henneswy 
Herman 
Henhrv 

Mayemik 
McCall 
McGeebao 
McNally 
Melio 
Merry 
Michlovic 
M i s o i e  
Mihalish 
Miller 
Mundy 
Nailor 
Nyce 
O'Btien 
O l a e  
Oliver 

Smith, R. 
Smith, S. H. 
Snyder, D. W 
Stahack 
Stam 
Stelman 
Steighner 
stnl 
Stem 
Stetler 
Stish 
Sttinmatter 
Sturla 
S u m  
Tangrelti 
Taylor, E. Z. 

Cessar Hers Pes i  'Taylor, J. 
Chadwisk Hughes Petrarca Thomas 
Civera Iluahinx,n Petrone T i y e  
Clark ltkin Pettit Todinson 

On the question recurring, 
Will the House agree to the bill on third consideration as 

amended? 
Mr. GANNON offered the following amendment No. 

A0452: 

Amend Bill, page 101, by inserting between lines 20 and 21 
Section 704. Rates of Real Propertv Tax. 

Notwithstanding any other provision of this act or anv other 
law to the contrary, whenever the rate of anv real oropertv tax is 
reduced under this act, it shall remain at the reduced rate and not 
be subject to any future increase. 

I On the question, 
Will the House agree to the amendment? 

The SPEAKER. On the amendment, Mr. Gannon. 
Mr. CiANNON. Thank you, Mr. Speaker. 
Mr. Speaker, this is a relatively simple amendment. 
'I'his bill contains a promise of property tax reform. It 

contains a promise of property taxes going down, and this 
amendment says we are going to make a promise and now we 
are going to keep it. Basically what it says is that when those 
property taxes go down, they are going to stay down. They are 
not going to creep back up years down the road when the local 
governments and the local school districts have spent all the - 
money that they are going to raise through this reform measure 
that we are looking at tonight. 

I would urge a "yes" vote on this amendment. Thank you, 

Coben, L. 
Cohen. M 
Colafella 
Colaim 
Conti 
Comell 
Comgan 
Cowell 
COY 
Curry 
Daley 
DeLuca 
Demps~y 
Dent 
D e d y  
Donatucci 
Dmse 
Egolf 
Evans 
Fairchild 
Fajt 
Fargo 

Clymer ladlowec Phillips l'rello 
James 
Jaroltn 
Josephs 
Kaiser 
Kasunic 
Keller 
Krnney 
King 
K~rkland 
Krehs 
Kukovich 
IrGrotta 
Iauh 
1,aughlin 
I.awless 
Lederer 
Ise 
I sh  
Izscovilz 
bdansk,  
Lloyd 

1 Mr. Speaker 
Piccola 
Pistella 
Pitts 
Platts 
Predon 
Raymond 
Reber 
Reinard 
Richardson 
Rieger 
Ritter 
Robes3 
Robinson 
Roebuck 
Rohrer 
Rooney 
Rubley 
Rudy 
Ryan 
Santoni 
Sathcr 

Tnch 
True 
Tulli 
Uliana 
Vance 
Van llurne 
Veon 
Vitali 
Washington 
waugh 
Williams 
Wogan 
Womiak 
W'ight. D. R 
Wtight, M. N 
Yandnsevits 
Yewnc 

zu% 

NAYS-0 

NO'I' VOTING-I 
Gmrtza 

bXCUSELS5 
Bush Ilurharn Nlckd Peml  
Butkowtz 

The question was determined in the affirmative, and the 
amendment was agreed to. 

l i e  SPEAKER On the Gannon amendment, Mr. Coy is 
recognized. 

Mr. COY. Thank you, Mr. Speaker. 
Mr. Speaker, I have to oppose the amendment, and I do so 

on the grounds that I think it may actually discowage larger 
property tax decreases by municipalities who may fear being 
able to decrease them to a level they think they can for fear 
that they will never be able to raise them again, as the 
amendment calls for. I th~nk it may have that negative effect. 
And while that may seem positive from a time point of view, 
nonetheless I think in the long term may have a negative 
effect. 

I would ask for a negative vote on the amendment. 
The SPEAKER. On the amendment, the Chair recognizes 

the chairman of the Finance Committee, Mr. Trello. 
Mr. TRELLO. Thank you, Mr. Speaker. 
1 think the gentleman that offered the amendment has very 

good intentions. 1 think we would all like to see taxes go down 
and stay down. But 1 think we have to provide for emergen- 
cies. For example, one of my school districts during the big 
snow had their roof fall in, and it cost an additional expendi- 
ture of $1 million and therefore, constituted a tax increase to 
pay for it. 

I thnk we have to provide for those emergencies, and for 
that reason I ask for a "no" vote on the amendment. 

The SPEAKER. Mr. 'Thomas is recognized. 
Mr. THOMAS. Thank you, Mr. Speaker. 
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Mr. Speaker, I think there is a real question of reasonable- 
ness here and whether or not this body can bound, can bound 
a municipality beyond some futwisbc point. Like the former 
speaker, I think that Mr. Gannon, the speaker's intentions are 
g w 4  but to ask for support on a bill that would bound a 
municipality so far in the future until it becomes unreasonable 
I think is real problematic, and l would urge a "no" vote on 
the Gannon amendment. 

The SPEAKER. On the Gannon amendment, all those in 
favor- Mr. Gannon will obviously be in favor, and he will be 
recognized. 

Mr. GANNON. Thmk you, Mr. Speaker. 
Mr. Speaker, let me put this in the simplest of terms. This 

is a property tax freeze. 
Now, you can go home to your district and you can dance 

on this all you want, but what you are going to have to say is, 
I voted against freezing your property taxes. And not only are 
you going to be saying that, but there are going to be a lot of 
other people out there saying that, too. 

Now, somebody talked about the emergencies. l'his only 
deals with pmperty taxes. It does not deal with increases in the 
personal income tax. If there is an emergency, that municipali- 
ty or district can raise that personal income tax to get that 
emergency money. But this is the expectation that people have 
wanted; this is what they are asking for; this is our oppo~tunity 
to deliver it. It is time to freeze property taxes and put an end 
to it. 

The SPEAKER. The gentleman, Mr. DeI,uca, is recognized 
on the Gannon amendment. 

A tough act to follow. 
Mr. DeLUCA. Thank you, Mr. Speaker. 
Mr. Speaker, I rise to support the Gannon amendment. 
There was a lot of hard work that went into this tax reform 

measure; there an a lot of good things, but I think without the 
Gannon amendment, this bill will not pass and we will not be 
able to sell this to our taxpayers back home. 

In 1989 the taxpayers sent us a message that they did not 
want this type of legslation without a permanent tax freeze. 
We had a 4-year tax freeze, and this bill does the same thing. 
It does nothing to freeze real estate taxes. 

I ask for a vole for the Gannon amendment. 
The SPEAKER Mr. Sturla. 
Mr. STUR1,A. Mr. Speaker, will the maker of the amend- 

ment rise for intermgation? 
The SPEAKER Mr. Gannon. Proceed. 
Mr. ST'URLA. Mr. Speaker, I have a question. It is my 

understanding that under current property tax rates, businesses 
when they are assessed, part of that assessment that is taken 
into consideration is the viability of the business at the time 
the assessment is done. In essence, if I have a steel mill that 
used to be running at k l l  capacity but I am down to S M l  
employees instead of 5,000 employees, that that is reflected in 
my assessment, the rate at which my assessment is made at 
that point in time. Is that correct? 

Mr. GANNON. I do not know. You are saying it. 
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The SPEAKER The gentleman, Mr. Gannon, did indicate 
his availability for intermgation. Does the gentleman want to 
amplify his response? 

Mr. GANNON. No. I mean- - 
The SPEAKER. The gentleman, Mr. Sturla, is recognimi 

on the Gannon amendment. 
Mr. STUKLA. It is my belief and I believe it is the truth 

that in fact that is the case, that taken into consideration when 
a business propelty is assessed is the viability and the stamina 
of the business at that given point in time. 

What in effect this amendment does is to say that if in fact 
a business, currently, who normally had 5,000 employees is 
down to 500 employees and if in fact their rate that they now r 
get assessed their property tax at gets frozen, so that when that 
steel mill comes back and has 5,000 employees, there is no 
ability for the local government to then say, you now have a 
more viable business, and your property value is worth a whole 
lot more as a result of this, and we in fact want to increase 
your rate. 

For that reason I rise in opposition to the Gannon amend- 
ment. Thank you. 

The SPEAKER. Mr. Kukovich on the Gannon amcndmcnt.'4a 
Mr. KUKOVICH. I really hate to follow that act. Mr. ' .. . 

Speaker, but there are a couple problems. 
One, this was partially dealt with because there was a 

Republican amendment-my memory is faded over who offered 
it-that still allows an opt-out in future years, number one, that 
deals to some extent with that problem. 

The reality is, however, that if the entities decide to opt 
into this program and go to the full cap, they are locked in 
forever. 1 mean, that is not what we can do. I mean, nobody 
can do that. 

So what will happen with this amendment is that you 
would create a permanent lock-in, and that means nobody is 
going to opt for any reform, so we will have no local tax 
refom in the Commonwealth, and the newspapers are going to 
say this was a joke. Just like we have k e n  laughing at it, the 
media will laugh at it. our constituents will laugh at it. 

This is the last amendment, I think, except for some 
reconsiderations. I am not real happy with this hill, hut it is a 
bill at least I can vote for without feeling silly. We will feel 
silly if we put this amendment in and pass this bill. 

I would ask for a negative vote. 
The SPEAKER. The sage of Somerset County, Mr. Lloyd. 
Mr. LLOYD. Mr. Speaker, it is all well and good to say 

that we want to vote to freeze property taxes forever, and each 
and every one of us here knows that that is simply a political 
gimmick. 

Now, we have put into this bill tonight all kinds of 
spending limits. We have got referendum on future tax 
increases. You know, we have got so many different controls 
on here that we would not even begin to want to live under, as 
far as actions that we take up here in Harrisburg, and thal is 
tine, and that will help it get passed. W 

If you put this into the bill and you have got any kind of 
an emergency situation, if you have got declining population, 
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you absolutely are frozen in place and you have got to come 
back to the General Assembly to get the law changed, and that 
becomes apolitical football, just like trying to raise the millage 
limits has been for years and years. 

It is also well and good except that if you just bother to 
read the amendment. it starts by saying, "Notwithstanding any 
other provision of this act ...." That means this section ovenides 
c v e 3 h n g  else. 

Earlier today or tonight, we voted for, I believe it was the 
Gerlach amendment, which says, if you opt into tlus system 
and after a certain number of years you decide you do not like 
it and you want out, you can get out, and presumably, if you 
get out, you go back under 51 1, and if you go back under 51 1, 
you can go back to the property taxes the way they were 
before, except not with this amendment you do not. 

So this amendment is inconsistent with what we have done 
t o ~ g h t ,  it is unnecessary in view of all the other limitations, it 
is unrealistic, and if we are really serious about passing a tax 
reform bill that anybody is going to take advantage of and if 
we are going to get any crcdit at all from our constituents for 
,doing, we need to vote down this amendment. Thank you, Mr. 
SpeAer. 

The SPEAKER. l h e  C b r  thanks the gentleman. 
The gentleman, Mr. Tigue. 
Mr. TIGUE. ?hank you, Mr. Speaker. 
Mr. Speaker, once again we are falling into the trap of 

equating tax reform with tax reduction. Never has that been the 
goal of tax reform in the bipartisan caucus, in the Finance 
Committee, or here today on the floor, for those of us who are 
serious about tax reform. Tax reform is about changing a 
system that is not fair based on the ability to pay. 

What we have currently is a bill which improves a system 
which is archaic and harmhl to those who can least afford it. 
People who lose their jobs .and senior citizns on fixed income 
cannot continue to pay real estate taxes and therefore will lose 
their homes if they have not already done so. The goal should 
be and it is, as we stand here right now, to shifl that burden to 
those who have the ability to pay. 1 for one am willing to pay 
an additional personal income tax as an investment to the 
future for me keeping my home. 

We also, under tax reform, it was said many times through- 
out the day today, we are giving local jurisdctions, local 
governing bodies, local elected officials, the authority to 
choose what is right for the mix of their jurisdiction. We have 
over 2,500 municipalities. We have 67 counties. We have 501 
school districts. Each and every one of them is different, as we 
are dfferent who represent those constituents. We have to give 
them the ability to do what they think is right and what is the 
best mixture of taxes for their jurisdiction. 

Amendments like this may sound sexy today, but when you 
wake up in the morning, you are going to find out you slept 
with the wrong thing. Defeat the amendment. 

1 would ask that you would defeat t h s  amendment. Thank 
you, Mr. Speaker. 

I'he SPEAKER. l'he Chair thanks the gentleman for his 
perspective and for his metaphor. 

The gentlema Mr. Cowell. 
Mr. COWELL. Thank you, Mr. Speaker. 
Mr. Speaker, I, too, would urge that we defeat this amend- 

ment. 
As we try to implement meaninglid tax reform, local tax 

reform in this State, the one thing that we can reasonably do 
with respect to tax rates is make sure that during the transition 
period, from the current system to a reform system, there is no 
windfall benefit to local governments and taxpayers do not get 
ripped off under the cloud of or in the midst of reform and 
change, and this bill adequately deals with that. It makes sure 
that during this transition period local governments, whether it 
is a county or a school district or a municipality, are not going 
to experience windfall revenues to the detriment of taxpayers. 

But this amendment would have us go far beyond that. It 
would have us do, in the new system, something that we really 
would never think of doing and have not thought of doing 
under the old law, and that is to say, once you have got tax 
rates, you can never increase those tax rates. We do not do it 
for ourselves. As State policymakers, we have never tried to do 
it for municipal or county or school district officials. We have 
always given t&m the flexibility to meet their needs. So many 
people around this chamber give speeches about local control 
over so many of these issues, and that is generally what we 
have opted for. 

However, if we adopt this amendment, we will effectively 
eliminate the ability of locally elected officials at the county, 
the municipal, and the school district level, in the future, once 
they get beyond this transition period, to ever respond to the 
kinds of changing conditions that Bill Lloyd spoke about: a 
decline in population, a decline in wage base, a decline in the 
assessed value of property in the community, a desire on the 
part of the community to invest more in their schools or in a 
police force or in any other kinds of activities that local 
officials and local voters think is appropriate. We cripple them, 
and because this amendment would cripple them, I would 
suggest that we will create a major disincentive for local 
officials to ever opt for the kinds of tax reforms that we are 
trying to encourage with this legislation. 

So for those reasons, Mr. Speaker. I would urge that we 
defeat this amendment. 

The SPEAKER. The Chair thanks the gentleman and 
recognizes Mr. Barley. 

Mr. BARLEY. Thank you, Mr. Speaker. 
I would just like to clarify a few points that were made 

earlier by the gentleman from Lancaster City. 
First of all, we are dealing here strictly with the rates of 

real estate property tax. We are not dealing with the assess- 
ment. We are not freezing the assessment. Furthennore, the 
number of employees that a business has really has nothing to 
do with the amount of real estate tax they pay. If they physi- 
cally expanded their facility so that they now have more square 
footage and they have a greater assessment, a real estate 
assessment, then naturally they would pay more real estate tax. 
I think it is important to understand tha! this amendment does 
not freeze assessment, and so therefore, as values of pmperty 
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increase and reassessment takes place, your taxes from real 
estate wuld increase, because the value of the propelty would 
increase and that consequently would generate the increased 
revenue. 

So again, I just wanted to clarify those points, that the 
number of employees does not have an impact on the real 
estate tax and also that we are not preventing the reassessment 
to take place under this amendment. 

The SPEAKER Does Mr. Sturla wish to make a comment 
for the second time on the Gannon amendment? 

Mr. STURLA. Mr. Speaker, I agree with the gentleman 
from Lancaster County on his point about the assessment 
verms the rate. That was a misinterpretation on my part. I 
stand corrected on that. I understand the hour is late. However, 
there is one other point that does need to he made. 

In some areas, if a reassessment is done, the property value 
goes down, because there are some areas of this State that 
have declining values, and so if in fact the rate cannot increase 
to col~espond to the decreased value, what you have is a 
situation where the total taxes will only ever go down and the 
local municipality cannot even generate the same amount of 
revenue that it currently does, because the assessed value goes 
down and the rate would have to stay the same. Thank you. 

On the question recurring, 
Will the House agree to the amendment? 

The following roll call was recorded: 

YEAS-74 
Adolph Farmer Leh khuler 
Armstmag Flea& Lynch Se-l 
Baker Flick Maitland Senfini 
Barley Gannoo Msyemik Smith, S. H. 
Bimrlin G 6 d  McGeehao Snyder, D. W. 
Blaum Gladezk Merry Stairs 
BOP Godshall Mic-e Stem 
Brown G r u ~  Miller Stish 
Bunt Harley Mundy StrittmaLLer 
Civpn Hasay O'Brieo Taylor, E. 2. 
Clark H m n  P a i t  Taylor, J. 
Coben, L. I. Hershey Pitts Todinson 
Cooti Hutchinson Raymond True 
Comell Jadluwiec Reber Ulians 
D e h c a  Kaiser RRnard w o w  
Deot Kenney Roberts Wright, D. R 
Drum King Rohmr Wright, M. N. 
Egolf La& Ryan zug 
Fargo Lawless 

Ac& 
Allen 

Argall 
BDmsto 
Bebko-Jooes 
B e l d  
Belfmti 
Bishop 
Buxto~ 
Calta@rooe 
Ca@.nca 
Cam 
Camne 

Fee Manderino 
Fishter Mackosek 
Freeman Marslco 
Gamble Maslsod 
George McCall 
Gerlach McNally 
Gigliatti Melio 
Gordoer Michlwic 
Gruita Mhalich 
Halush Nailor 
Hanna N ~ c e  
Hennesq  Olare 
Hess Oliver 

Saurman 
Saylor 
Seheetz 
Scrimenti 
Smith, B. 
Staback 
Steelman 
Steighner 
Steil 
Stdler 
Sturla 
Suna 
Tangreni 

Cawley Hughes PeJn ~hlhomas 
C-r Itkin Petrarca Tiwe 
Chadwick 
Clymer 
Cohen, M 
Colafella 
Cola- 
Corrigan 
Cowell 
COY 
Curry 
Daley 
D e w e y  
D e r d y  
Donatusci 
Evans 
Fairchild 
Fajt 

Bush 
Butkavlfz 

James Pelrooe 
Jamlin Phillips 
Josephs Piccola 
Kasunic Pistella 
Keller Platts 
Kirkland -on 
Krebs Richardson 
Kukovlsh Rieger 
LaGmtta Ritter 
Laughlin Robinson 
Lederer Roebuck 
Lee Rmoey 
Lescovlfz Rubley 
Lwdansky Rudy 
Lloyd Santolu 
Lucyk Sather 

NOT VOTING-0 

EXCUSED-5 

Durham Nickol 

~ G l l o  
Trich 
Tulli b 
Vance 
Van Home 
Veon 
Vitali 
Washington 
Waugh 
Williams 
Wozniak 
YandrisPrits 
Y w O c  

\ 
DeWeese, 

Speaker 

The question was determined in the negative, and the 
amendment was not agreed to. 

On the question recurring, 
Will the House agree to the bill on third consideration as 

amended? 

The SPEAKER The Chair believes that is all of the 
amendments. We will check one more time. 

Does the gentleman, Mr. Dent, insist upon the third 
reconsideration of his amendment? 

Mr. DENT. Mr. Speaker? 
The SPEAKER. Mr. Dent. 
Mr. DENT Thank you, Mr. Speaker. 
This is the second reconsideration. I did not file the motion, 

hut I am glad someone else did. 
Again, I will not be long- 
Mr. COY. Mr. Speaker, point of order. 
The SPEAKER The gentleman will state his point. 
Mr. COY. The reconsideration motion has been filed by 

which member? 
The SPEAKER The gentleman, Mr. Flick, and the 

gentleman, Mr. Smith. 
Mr. COY. 'lhank you, Mr. Speaker. 

w 
AMENDMENT A0562 RECONSIDERED 

The SPEAKER. This will be, to the knowledge of the 
Chair, this will be the third time. The gentleman, Mr. Dent, is 
correct. The Dent amendment was offered i~tially,  then i t  was 
reconsidered, and the request of the gentlemen and the 
members, Flick and Smith is that it be considered a third time. 

On the question, t 

Will the House agree to the motion? 
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The following roll call was recorded: I The clerk read the following amendment No. A0562: 

YEAS-122 I Amend Title, page 2, line 11, by striking out "SALES AND 
..c." nn.. 

Adolph 
Allen 
Argall 
A d r o n g  
Baker 
Barley 
Belardi 
Belfadi 
Bimelin 
Blaum 
Bayes 
Brown 
Bunt 
Carone 
Cawley 
Ccssar 
Chadwick 
Civera 
Clark 
Clymer 
Cohen. L, 
Colafella 
Conti 
Cornell 
Comigan 
Delllpsry 
Ded 
Druse 
Egolf 
Evans 
Fatrchlld 

Fargo 
Farmer 
Fichter 
Fleagle 
Flick 
Gannon 
Geist 
George 
Gedach 
Gladeck 
Godshall 
GNW 
Harley 
Hssay 
Hsnnesszy 
H e m "  
Hzrshev 
Hzss 
Hutshinsoo 
ladlowies 

1. Krsunic 
Kznney 
King 
Krebs 
Laub 
Uughlin 
Lawless 
Lee 
Leh 
Lucyk 
Lynch 

Acosta 
Hatlisto 
Bcbko-Jones 
Bisho(, 
Buxton 
Caltagrone 
Cappabianca 
Cam 
Cohen. M. 
Colavla 
Cowell 
COY 
Cuny 
Daley 
DeLuca 
D<mKdy 
Donatucci 
Fajt 

Fer 
Freeman 
Gamble 
G~gliotti 
Gordner 
G N i m  
Halush 
Hanna 
Hughes 
ltkin 
James 
Jarolin 
Jowhs  
Kaiser 
Kcller 
Kirkland 
Kukovich 
I ,aCirotta 

Mamco 
Masland 
Mayemik 
McCall 
Melio 
Michlovic 
Miswzie 
Mihalich 
Miller 
Mundy 
Nailor 
O'Brieo 
P e e  
P a i l  
Phillips 
Piccola 
Pins 
Platts 
Raymond 
Reba 
Reinard 
Robinson 
Rohrer 
Rmney 
Rubley 
Rudy 
Ryan 
Ssther 
S a u m o  
Saylor 
Scheetz 

NAYS-70 
Lederer 
Lescovltz 
Levdansky 
Lloyd 
Maitland 
Mandetino 
Markosek 
MsGeehso 
Mrny 
Nyce 
Olasz 
Oliver 
Petrana 
Petrone 
Preston 
R i c h a r h  
Rieger 

Schuler 
S c r i m t i  
smm=l 
Smith, B. 
Smith, S. H. 
Soyder, D. W. 
Staback 
Stplghner 
Stkl 
Stem 
Stirh 
sttittmatter 
Taylor, E. Z. 
Taylor, 1. 
T i p e  
Todinson 
True 
Tulli 
Uliana 
Vaoce 
Veon 
Waugh 
Williams 
Wogan 
Wright. D. R 
Wright, M. N. 
Yewnc 

Zug 

DeWeese. 
Speaker 

Ritter 
Roberts 
R&ck 
Santoni 
Steelman 
Sletler 
Sturla 
S m  
Tanpi t i  
n o m a s  
Trello 
T"ch 
Van Home 
V~teli 
Washingtoo 
WoLmak 
Yandnsevits 

NOT VO'TING-4 

McNally PiEtella Serafini Sla,rs 

Bush Durham Nickol Peael 
Butkowtz 

The question was determined in the aftinnative, and the 
motion was agreed to. 

On the question recuning, 
Will the House agree to the amendment? 

" J C  "R 

Amend Title, page 2, line 12, by striking out "OR IN 
CERTAIN CIRCUMSTANCES A COMBINATION OF BOTH" 

Amend Title, page 2, lines 14 and 15, by strikiog out 
"EMPOWERING MUNICIPALITIES TO REQUIRE COUNTY 
SALES AND USE TAXES;" 

Amend Subchapter B, page 86, lines 10 through 30; pages 
87 through 92, lines 1 through 30; page 93. lines 1 through 29, by 
striking out all of said lines on said pages and inserting 

(Reserved) 
Amend Sec. 701, page 99, lines 23 through 30; page 100, 

lines 1 through 11, by striking out all of said lines on said pages 
and inserting 
Section 701. (Reserved). 

Amend Sec. 703, page 101, Line 2, by striking out "SEC- 
TIONS 701 AND 

section 
Amend Sec. 902, page 102, line 2. by striking out "SALES 

~ ~ 

AND USE," 
Amend Sec. 902, page 102, lines 7 and 8, by striking out ", 

MUNICIPAL SERVICE TAX OR SALES AND USE T A X  and 
inserting 

or municipal senice tax 

On the question recuning, 
Will the House agree to the amendment? 

The SPEAKER. The gentleman from Allentown is recog- 
nized. 

Mr. DENT. T h d  you, Mr. Speaker, and I appreciate the 
consideration of the members of the General Assembly. 

Just once again, this is my amendment that will take the 
sales tax out of this bill once and for all. I have stated my 
reasons previously as to why I believe the sales tax should be 
taken out of the bill, and I will defer to Mr. Pins. Thank you. 

The SPEAKER. Mr. Kukovich on the Dent amendment. 
Mr. KUKOVICH. Mr. Speaker, we have defeated this 

amendment twice before. We have talked about reducing the 
options that would be available to the counties. We have not 
talked in depth about how strapped those entities are which we 
continue to put mandates on for human services. It is too late. 
We have defeated this twice. 

In the interest of fairness, in the interest of flexibility, in 
the interest of sound public policy, this is a "no" vote. I would 
ask my colleagues to please be consistent on this issue, 
continue tovote "no," and then we can move to final passage. 

The SPEAKER. Mr. Pitts. 
Mr. PITTS. Thank you, Mr. Speaker. 
Mr. Speaker, some of us would like to vote for this bill, 

but without this amendment, we cannot. 
This I-percent sales tax at the county level is a killer for 

those of us around the borders of the State. Some of us border 
New Jersey, Delaware, Maryland, West Virginia, Ohio, New 
York. Those of us in the border areas, if this amendment goes 
in and we get a I-percent sales tax added onto the 6 percent, 
we are going to lose jobs; we are going to have businesses 
leave; we are going to see our businessmen hurl. 

Mr. Speaker, this is a vely important amendment. The 
counties are getting the personal income tax. They do not need 
the windfall with an additional 1 percent. I know Mr. Trello 
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wants to share the pain, although he did not vote for that 
Allegheny tax. It is not good policy. 

We ask that you support the Dent amendment. Thank you, 
Mr. Speaker. 

The SPEAKER. The Chair is not certain what the Alleghe- 
ny tax has to do with this debate, hut in the interest of 
conviviality and flexibility, the Chair will overlook that remark. 

Does the gentleman, Mr. Trello, seek recognition? 
Mr. TRELLO. It is true that I did vote "no," and 122 other 

members also voted- I mean, 122 members voted "yes." 
I can ropreciate the remarks made by Representative Dent 

and Mr. Pitts, and I am very sincere about their concern, hut 
if we are going to have true tax refom, we have got to give 
options to our local goveming bodies. 

The personal income tax might be good for maybe some of 
our counties throughout the Commonwealth, and they have that 
option to adopt it. The sales tax might be even better for other 
counties, and they should have that option. If we are going to 
have true tax reform, we must have options. 

The sales tax in Allegheny County, we did not have any 
option on that. You, members of the General Assembly, made 
that a mandate. So you are having a better advantage than we 
had in Allegheny County. At least your elected officials have 
an opportunity to say, no, we will adopt something else. We 
did not have that opportunity. 

If we are going to have true tax reform, we must have a 
menu of options for our local elected officials to decide on, 
decide on what is best for their particular community. 

I urge a "no" vote again on this amendment. Thank you. 
The SPEAKER Mr. Ryan. 
Mr. RYAN. Mr. Speaker, I would like to approach this 

from two directions, really. 
First, on a parochial basis, I represent Delaware County. 

My district comes right down and touches the State of Dela- 
ware. I watch, I can watch cars go down 202 into Delaware, 
come hack with televisions, refrigerators, and every other thing 
you can imagine strapped to the trunks of their car and the 
m f s  of their car, because they have no sales tax, and the 
people do it. I watch the ads in our local papers from mer- 
chants in Delaware emphasizing the fact that there is no sales 
tax. I listen to the merchants in my area complain about it. I 
watch the stores on 202 and at Painters Crossing, out on 202 
and Route 1 in the Chadds Ford area, close up because they 
cannot compete with 2 miles, 3 or 4 miles down the road with 
the State of Delaware, where there is no sales tax. So from a 
purely parochial, selfish standpoint, I do mt want anyone to 
have the option of increasing the sales tax, and that is purely 
speaking as a border Representative, if you will, and I think 
that would hold true with anybody from my county and, I 
suspect, Chester County or anybody where their people could, 
perhaps, shop in the State of Delaware, where they are beating 
our brains out because they have no sales tax. 

I am not familiar, frankly, with what the sales tax is in 
Maryland or in the western patt of the State. New York and 
New Jersey, I believe, are 5 percent now. But you know, there 

is something else. It is not just the parochialism of a Delaware 
Countian. I think it is the wrong message. 

We sat here and listened to the Governor, and we made 
speeches talking about the economy and what we wanted to do 
for the business community, and as we sit here talking about 
it, we, in the next breath, are encouraging people to in- 
crease-encouraging them, not mandating it-hut encouraging 
them to increase the sales tax so that their goods become more 
expensive to sell in Pennsylvania. It is a short trip down 202 
from a good bit of southeastern Pennsylvania to go into 
Delaware. It is a short trip from almost any place in Pennsyl- 
vania to get across the borderline to buy things a lot cheaper. 
It is atemble message to send to Pennsylvania business people 't 

when we do this. 
I encourage a positive vote on this amendment. 
The SPEAKER. Mr. Belfanti. 
Mr. B E L F M .  Thank you, Mr. Speaker. 
While I sympathize with the people that live and border the 

State of Delaware, I strongly suggest that your elected officials 
maintain the 6-percent State sales tax and simply not impose, * 

as a replacement for your 51 1 nuisance taxes, a I-percent sales 
tax. But for those of us from central Pennsylvania and westem 
Pennsylvania and northern Pennsylvania, we do not have the 
problem of the competition from Delaware. Some of us are 
close to New Jersey, which has a 6-percent sales tax now, and 
that includes clothing. New York has a 7-percent sales tax, and 
it is on many items not already taxed here in Pennsylvania. 

'Iherefore, we are talking about a handful of counties in 
southeastern Pennsylvania that border Delaware, and we 
suggest that you leave your 51 1 taxes in place, hut in our 
counties, we want to rid ourselves of the occupational assess- 
ment tax, the personal privilege taxes, the tax on out-of-State 
stock that our taxpayers are now getting bills for, like Sara 
Steelman mentioned. Our people want to get rid of those taxes 
and would prefer to pay a I-percent sales tax. The mercantile 
taxes, and we can go on and on. 

Those of you in the counties near D~~Aw~JE ,  if you 
maintain the &percent tax, maybe my constituents will travel 
to your district and buy some items - their dishwasher, their 
television sets - down in Delaware County to save that 1 
percent. I doubt it, hut it might happn. 

In any case, Mr. Speaker, what we are all about here today 
is to give our local elected officials a menu of taxes. Let us 
not give them a luncheon menu; let us give them a dinner 
menu. Let them pick the menu that is best for them, and let us , 
reject, for the third time, the Dent amendment. Thank you. 

The SPEAKER The Chair recognizes Mr. Lloyd on the 
Dent amendment. 

Mr. LLOYD. Thank you, Mr. Speaker. 
Mr. Speaker, one size does not fit all. This is an option. If 

this is something which in some counties is going to be 
counterproductive, those counties presumably will not adopt it. 
It is important to remember that we adopted the Nailor 
amendment, which took away the ability of some of the % 

municipalities in the county to get together and to force the 
county commissioners to implement the sales tax if they had 
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already implemented the income tax. As a result of that 
amendment, it is an either-or: You either go with the sales tax 
or you go with the income tax or you stay with 511. So if it 
doss not fit in your area, do not do it. 

Number two, it is an important amendment, but just as it 
is important in some of your counties that you not have a sales 

might not like it, but there are other counties that would, and 
the county commissioners have the ability to look at the local 
economy, the bordering counties, the bordering States, and 
make intelligent decisions about it. 

Keep it as an option. Vote "no" on the amendment. Thank 
you. 

tax, it is important in some of our counties that that option be 
On the question recul~ing, available. Do not deny that to us. 

Number three, the concern about the impact on the business Will the House agree to the amendment? 

community. An awful lot of the businesses in Pennsylvania pay 
the personal income tax. If you count by number of businesses 
rather than by dollars, my guess is that the majority of 
businesses in Pennsylvania pay the personal income tax, 
because they are either sole proprietorships, partnerships, or 
s u h S  corprationq. So consequently, if we loaded up all on the 
income tax, we are in fact increasing the tax burden on those 
small businesses. and in some areas of the State. the business 
community might very well decide that it would be better 
served by a hroad-baed sales tax. 

We ought to give them that option. We ought to reject this 
amendment. Thank you, Mr. Speaker. 

The SPEAKER. Mr. Gannon. 
Mr. (;ANNON. 'lhank you, Mr. Speaker. 
Mr. Spaaker, there is one, 1 think, ovemding issue that 

should be brought to the attention of the members and we 
should keep in mind as we consider ths amendment, and that 
is that the sales tax is not deductible for Federal income tax 
purposes but the income tax is. 

Mr. Speaker, the concerns about t h s  sales tax go beyond 
t h s  rmm. 'lhey extend all the way to the Democrat county 
exccutivc in Eric, I'ennfylvania. IIe has expressed concern 
a b u t  this sales tax. and do not forget. Erie borders on New - .  
York and Ohio. 

Mr. Sneaker. when vou look at that fact. that this deals 
with the income tax issue and also that t h s  really is the 
imposition of a county sales tax-and by the way, it will be at 
7 percent if this gees through- Mr. Speaker, for those reasons 
we should vote "yes" on the Dent amendment; take that sales 
tax out of this bill; leave the personal income tax in there; let 
the folks have their Federal income tax deduction. Thank you, 
Mr. Speaker. 

.Ihe SPEAKER. Mr. Trello. 
Mr. 'TKELLO. Mr. Speaker, there is no doubt in my mind 

that those elected officials in Delaware or Montgomery County 
that are close to the State of Delaware nalize that this tax 
would bc bad for that county. I have no doubt in my mind that 
they are going to make thc right decision and not impose it. 

For that rcason I a k  for a negative vote on the amendment. 
'lhe SPEAKIXR. Mr. Cov. 
Mr. ('OY. Mr. Speaker, very briefly, i f  you review the 

handout that the Appropriations Committee prepared about the 
savings that different municipalities could realize by dmpping 
other taxes if the sales tax were imoosed. I think it is most 
remarkable to see how great many municipalities could lower 
the property tax and eliminate other nuisance taxes by sharing 
in this sales tax. It is oplional. People dnving down Route 202 

The following roll call was recorded: 

YEAS-97 

Adolph Fichler Leh S a u m  
Allen Fleagle Lucyk Schglz 
Argall Flick SEhder 
Armstrong Ganoon Mailland Semmel 
Baker Geist Markospk Serafilu 
Rarlev Gerlach Masico Smith, S. H 
Birmelin 
Blaum 
Boyes 
Bmwn 
Bunt 
Carone 
Chadwick 
Civera 
Clak 
Clymer 
Cohen. L. I. 
Conli 
Comell 

D e m ~ v y  
Dent 
Dmce 
Egolf 
Pargo 
Fame, 

Acosta 
Banisto 
Bebko-Jones 
Belardi 
Belfanti 
Bishop 
Buxton 
Caltagirone 
Camatnaoca . . 
Cam 
Cawley 
Cessar 
Cohen, M. 
Colafella 
Colaim 
Comigan 
Cowell 
COY 
Dalw 

Gladeck 
Godshall 
G ~ p p a  
flarley 
Hasay 
Hennesvy 
H e m n  
Henhey 
Hess 
Hutchinson 
Jadlowiec 
Kenney 
King 
Krebs 
LaGmtta 
Laub 
Iawlffs 
Iae  

Fee 
Freeman 
Gamble 
George 
Gigliatli 
Gordner 
Gmim 
Haluska 
Hanna 
Hughes 
ltkin 
J a m  
Jarolin 
Josephs 
Kaiser 
Kasunic 
Keller 
Kirkland 
Kukovlch 

Masland 
Mayemik 

Merry 
Micome 
Miller 
Nailor 
Nyce 
0'B"en 
Petlil 
Piccola 
Pi* 
Raymond 
Reinard 
Rohrer 
Rooney 
Rubley 
Ryan 
Sather 

McCall 
McGeehan 
McNally 
Melio 
Michlovic 
Mihalich 
Mundy 
Olaz  
Oliver 
Pwci 
Pdrana 
Pdrooe 
Phillips 
Pistella 
Platts 
Preston 
Reber 
Kichardsan 
Rieeer 

Snyder, D. W. 
Slain 
Sleil 
Stem 
SlriltmDer 
Taylor, E. Z. 
Taylor, J. 
Tomlinson 
True 
Tulli 
Uliana 
Vance 
waugh 

w o w  
Wtipbl, D. R 
W"gh1, M. N. 
ymnc 
Zug 

Saylor 
Sctimeoti 
Smith, B. 
Staback 
Steelmsn 
Sleighner 
Sldler 
Stish 
Sturla 
S u m  
Tangretti 
Thomas 
T i p e  
Trello 
Ttish 
Van Home 
Vean 
Vilali 
Washindan - - ~- 

DeLusa Laughlio Ritter William 
D e d y  Lederer Roberts W m i a k  
Donatucn Lescovilz Kcbinson Yandnsevlta 
Evans LNdansky Roebuck 
Fairchild 1.loyd Rudy DeWeeu. 
Fat ~andet ino  ~an l i n i  Speaker 
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NOT VOTING-I I the voters so that they may implement them in their locales, 
C- and what we will have is a proposal that really does not mean 

Bush Durham Nickol P-l 
Butkwitz 

The question was determined in the negative, and the 
amendment was not agreed to. 

On the question recumng, 
Will the House agree to the bill on third consideration as 

amended? 
Bill as amended was agreed to. 

I anything to the people of Pennsylvania 

MOTION TO PLACE BILL ON 
FINAL PASSAGE POSTPONED CALENDAR 

Mr. BLAUM. Therefore, Mr. Speaker, if I might, I would 
like to make a motion that we consider this bill in its final 
form, that we see this bill in its final form, and that we set a 
date certain-I would propose March 8-that we set a date 
certain in the future to vote on ths  bill on final passage. That 
way each of us gets to see exactly, exactly what is in this b - 
legislation; the people we represent get to see exactly what is 

The SPEAKER. This bill has been considered on three in this legislation and whether or not they want us to vote for 
different days and agreed to and is now on final passage. it, whether or not they want this proposal put before them . . 

The question is, shall the bill pass finally? I which creates new taxes to redace cuts in others that we h o ~ e  

The SPEAKER. Mr. Blaum is recognized on final passage. 
Mr. BLAUM. Thank you, Mr. Speaker. 
Mr. Speaker, we have before us a bill-it is late and I think 

we are all tired and I am losing my voice-but we have a bill 
before us that lowers property taxes in Pennsylvania on 
residences and businesses, replaces that with an income tax and 
a sales tax to replace that hole in the budgets. The resident 
who receives a cut in the property tax will receive an increase 
in the income tax, and that is basically a wash. Ihat income 
tax will go higher as we make up for those who do not have 
an income that is going to be taxed. What I think is unfair is 
that that tax goes even higher to make up for the pmperty tax 
cut that many businesses are going to receive in cities, third- 
class cities across Pennsylvania much the same as the city that 
I represent. 

The proponents of this legislation say that that very 
significant problem is mitigated in two ways: one, because of 
a universal exemption, which I and many other people believe 
is unconstitutional and is contained in another piece of 
legislation, not this one, and the legislation that it is contained 
in is not mandatory; it is optional. Therefore, that increase in 
a brand-new income tax on working residents of our communi- 
ties I think will be significant. 

And because of what we did here tonight - we went 
through many, many amendments and considered many 
avenues and different proposals to this legislation - I think it 
is impoltant, I think it is very important that we see this bill in 
its final form. I believe that it is important that the people of 
Pennsylvania see this bill in its final form before we cast a 
vote. 

The two mitigating circumstances which are put forward by 
the proponents, the first being the universal exemption, the 
second being the referendum which will be held at the local 
level. It does not do us any service, I do not think, to call for 
a local referendum when in fact when you look at the propos- 
als that are available to you and the significant increases in an 
income tax on the residents of a given city, that these referen- 
dums may never take place, that our school boards and our 
town councils may never, may never vote to put these before 

will be implemented. This may be workable, but I do not t h i k  
we can sit here and in all confidence, in good confidence, paqs 
this legislation without seeing it in its final form. . 

Mr. Speaker, if it is appropriate, I would ask-and you can 
advise me as to what the proper motion would be-that we get 
to see ths  bill in its final form and printed and my motion 
would require that this House vote on final passage, because - 
that is where the bill is right now; no additional amendments 
would be in order; and that we consider this bill on final 
passage, I would pmpose on Tuesday, March 8, so that the 
people of Pennsylvania can have a chance to look at it, to 
digest it, and that we get a chance to talk to them and find out 
their concerns or their interests in this legislation before 
adopting it. So, Mr. Speaker, I would so make that motion. 

l h e  SPEAKER. The gentleman moves that the bill, IIB 
2202, be placed on final passage postponed. 

The motion is debatable. 

On the question, 
Will the House agree to the motion? 

The SPEAKER. Mr. Coy. 
Mr. COY. Mr. Speaker. I respectfully oppose the motion. 
Very frankly, we all know the procedure. We went through 

a series of amendments. The amendments were before us; the 
amendments were exhaustively debated. 1 5 s  bill will go to the 
Senate. In all likelihood it will not be passed in the same form 
that it passed this House. It will come back here for a concur- 
rence vote. The members of the Rouse will certainly have ,, 
another shot at it. It may even go to conference committee and 
there may be another shot at it. 

This will not be the last time we see local tax reform. This 
will not be the last time that we are able to cast a vote on this 
measure. It is not unlike other matters that go through the 
same process, and we understand the process. The members of 
the Rouse, the members of the local tax reform committee, and 
the members of the Finance Committee with its chairmen I 
think did a fine job on moving ths  legislation ahead. The w 
House did a fine job on sticking to it tonight, and atler 6, 7 
hours or more of debate, to throw in the towel and say, well, 



LEGISLATIVE JOURNAL - HOUSE 

we just want to wait 3 more weeks to see if we can learn even 
more or come up with more amendments, I do not think serves 
the purpose. 

In all honesty, Mr. Speaker, I think the time to pass this 
hill is now, and a motion to postpone, 1 think, is out of order, 
and I would ask for a negative vote. 

The SPEAKER. The gentlemm, Mr. Gerlach, on the 
motion lo postpone. 

Mr. GERLACH. Thank you, Mr. Speaker. 
Would the majority leader stand for interrogation? 
The SPEAKER. Mr. Itkin indicates that he will. 
Mr. GERLACH. Mr. Speaker, on this motion that is 

presently beforc us, onc of the critical issues that goes into 
whether or not to approve or disapprove of the motion is the 
issue of the business windfall situation involving the use of 
personal income tax with the redudion of the property tax. Is 
it the majority leader's intent that the remaining hills of this 
package that were reported out of the House Finance Commit- 
tee, particularly I think 1fB 2205 dealing with universal 
exemption, will likewise be brought up on the calendar for 
future consideration when we return to session? 

Mr. I1XIN. Mr. Speaker, I have a commitment from the 
chairman of the Appropriations Committee to release HB 2205. 
In fact, we are getting the fiscal note prepared, and I will make 
the commitment that as soon as we return and HB 2205 is 
released from the Appropriations Committee, I will schedule 
HB 2205 for an early vote. 

I believe that when I talked about tax reform last month in 
terms of when Allegheny County was presenting its regional 

The SPEAKER On the motion. 
Mr. GERLACH. Thank you, Mr. Speaker. 
Mr. Speaker, first of all, thank you very much to the 

majority leader for fulfilling his commitment that he made 
some time ago to bring this issue to the floor. It is very much 
appreciated by all those on both sides of the aisle that wanted 
to see local tax reform brought before us, and thank you very 
much for that opportunity. 

I agree with the majority leader's comments on defeating 
this motion. What we have now before us for final passage is 
a bill that gets to the heart of the very specific need of local 
tax reform in Pennsylvania. We have provisions in a bill that 
eliminate nuisance taxes, that reduce reliance onpropelty taxes 
through the application of an offset. We have a bill that 
provides revenue neutrality through that offset and through the 
enactment of the Nyce amendment providing for revenue 
limitations. We have a bill that provides for greater local 
flexibility through the option provisions of this legislation. We 
have a hill that contains significant taxpayer protection 
provisions, particularly through the application of voter 
referendum at the local level which has not before existed in 
the Commonwealth of Pennsylvania. That is significant. We 
also have had inselted in this legislation a clear and strong 
statement about unfunded mandates. We have a bill now thal 
is in order to move through this process. 

I urge the defeat of this motion and a ''yes'' vote on final 
passage. Thank you. 

PARLIAMENTARY INQUIRY 

ary I would bring this issue to the House to get this process 
started. I have been diligent in that endeavor. I commend the 
House tonight for hanging in here and doing what is required 
with all of these amendments. We have been here through all 
of the day and through the evening and through the early 
morning hours, and I would like to finish the task. 

The maioritv caucus chairman is ouite correct. We antici- 

asset district legislation. I said at that time that the House was 
considerate of Philadelphia in granting its local tax needs. It 
then went ahead and at the time was helpful to Allegheny 
County, and I oromised 1 oromised this House that in Febm- 

~ ~~,~ ~, ~- ~ , ~ ~ ~ ~ -  ~~~~~~~ - ~~~~~ ~ 

pate that the Senate will place its hand on the measure and 
make certain changes in it. It will come back to us in a 
dfferent form. 'There will be a concurrence vote. There may be 
even a conference renort. I think as this bill moves throueh the 

The SPEAKER The gentleman from Jefferson, Clearfield, 
and Indiana Counties, Mr. Smith. 

Mr. S. H. SMITH. Thank yo4 Mr. Speaker. 
~ ~ ~ - .  

General Assembly, there will be ample opportunity to seek 
changes in the legislation. hut we must get the project started 
now; wc must gct the legislation started now, .and this is the 
first hurdle. Otherwise, as we all know in an election year, we 
will then lose this hill, and I do not think a majority of the 
members of this House want to leave here with the session 
expiring and not addressing local tax reform. 

So I would urge the members of the House to defeat the 
motion to postpone, to come to the task of passing tlus hill 
tonight, and we will move the homestead exemption, HB 2205, 
immedately upon our return. 'Thank you. 

Mr. GERLACH. On the motion, Mr. Speaker. 

A parliamentary inquiry, Mr. Speaker. 
The SPEAKER The gentleman will state his point. 
Mr. S. H. SMITH. Under the motion to postpone, will the 

bill be reprinted with the amendments that we have put into it 
so that it would reappear at a later date with a new printer's 
number and all of these amendments in it in the proper order? 

The SPEAKER. The gentleman's query about the arnend- 
ments being incorporaled into the hill when we return should 
be answered in this way: It is not implicit in a motion to 
postpone that the House or the Speaker of the House would 
have the bill reprinted with all amendments incorporated. It is 
not, repeat, is not implicit within that motion. 

Mr. S. H. SMITH. Mr. Speaker, may I interrogate the 
maker of the motion? 

The SPEAKER The gentleman is in order. 
Mr. S. H. SMITH. Mr. Speaker, is it your intention that the 

bill would be reprinted, including all of the amendments that 
have been passed appropriately by the House tonight? 

Mr. BLAUM. Thank you, Mr. Speaker. 
1 believe that was part of the motion, that we see this bill 

in its final form reprinted. If that was not clear, I seek to make 
it clear now. 
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I just think, after what we have gone through today-and I 
think everybody in this chamber did a terrific j o b 1  just think 
we owe it to the people that we represent and to ourselves to 
see this in final form before casting a final "yes" or "no" vote 
on it. I believe it is that important. I made that motion and 
would ask that it be made clearer, more clear, that it be 
reprinted. 

I also, Mr. Speaker, mentioned a date certain, that this bill 
be considered on final passage, no additional amendments. 
reprinted, so that we can come back here and cast an intelli- 
gent vote on this legislation. 

Mr. S. H. SMITH. Thank you. 
Mr. Speaker, on the motion. 
The SPEAKER On the motion. 
Mr. S. H. S M m .  Thank you,.Mr. Speaker. 
Mr. Speaker, Dven the conditions that the maker of the 

motion has given - that the bill would be reprinted with the 
amendments in it and that we would have a date certain to 
vote on it - I think that it is appropriate that we support this 
motion. This bill has come on fast- 

The SPEAKER. The Chair interrupts the gentleman. 
The gentleman's motion was to put on the final passage 

postponed calendar. The gentleman adumbrated his motion by 
indicating he felt a vote on a date certain would be appropriate. 
He also indicated in his dialogue that he thought if all of the 
amendments were incorporated into the body of the bill, it 
would be advantageous, but it was not in his motion and it is 
not implicit in the making of that motion. 

Mr. S. H. SMITH. Thank you, Mr. Speaker. 

PARLIAMENTARY INQUIRY 

Mr. S. H. SMITH. A parliamentary inquily. 
The SPEAKER The gentleman will state his point. 
Mr. S. H. SMITH. Can his motion be amended Or 

it be more appmpriate for him to withdraw this motion and 
restate a motion? 

The SPEAKER The gentleman will yield momentarily. 
The motion cannot be amended, according to Mason's 

Manual. It cannot be amended. 
Mr. S. H. SMITH. Mr. Speaker, I would yield to the 

gentleman from Luzeme. 
The SPEAKER. Chairman Blaum. 
Mr. BLAUM. Mr. Speaker, I really do not mean to be 

difficult. Mr. Speaker. I think it is important. MY motion. and 
perhaps I can- I hope I can restate it. If not, I will withdraw 
that motion and make a new one, sir. I do not want to be 
difficult. I think it is important; I think it is important that we 
and the people we represent get to see this bill in final form. 
and I would ask, Mr. Speaker, if it is your mling, that I 
withdraw that motion. I thought I made it clear, perhaps I did 
not, that I make a motion- 
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PARLIAMENTARY INQUIRY 

Mr. COY. Mr. Speaker? 
The SPEAKER Mr. Coy. For what purpose does the 

gentleman rise? w 
Mr. COY. Parliamentary inquily. 
l'he SPEAKER. The gentleman will state his point. 
Mr. COY. Mr. Speaker, earlier in the motion, a statement 

was made that the bill would be on the calendar on final 
passage postponed and not subject to amendment. Is that 
correct? 

More appropriately, the question, Mr. Speaker, is, can the 
House limit the fact that no amendments would be allowed to , 
the bill in the future? 

I will take a smile if I cannot get a "yes." 
The SPEAKER Final passage postponed would imply that 

final passage was imminent. The House would have within its 
jwisdiction the opportunity to change that motion or to alter 
that status upon our return, but without a vote of the House, 
when we came back the bill would be on final passage because * 

it would have been in fact postponed. 
Mr. COY. A further point, Mr. Speaker. 
The SPEAKER On the point. 
Mr. COY. So a member of the House could make a motion 

to suspend the lules and amend the bill at a later date. 
The SPEAKER That is correct. 
Mr. COY. So the bill could be before the House with 50 

more amendments on the day we return. Is that correct? 
The SPEAKER Yes. 
Mr. COY. Thank you, Mr. Speaker. 

The SPEAKER Mr. Blaum, in response to your question 
before the gentleman, Mr. Coy, made his point, a motion to 
put a bill on find passage postponed is just that, and if you are 
interested in making a motion to bring the hill up at a specific 
date and in a specific way, it would be appropriate for you to 

that motion at this time, 

MOTION TO REPRINT BILL 

Mr. BLAUM. Thank you, Mr. Speaker. 
Please, I really do not mean to be difficult, but my motion 

would be that the members of the House get to see this bill 
reprinted in its final form; March 8, vote it finally-I do not 
think the mles will be suspended to add 50 amendments-so 
that we and the people we represent get to see the bill in its 
final form and make a proper, informed vote, and I would so '. 

make that motion, Mr. Speaker. 
The SPEAKER The gentleman's motion is in order, and 

the gentleman's motion is to reprint a bill and have it available 
for a vote on March 8. 

On the question, 
Will the House agree to the motion? 
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PARLIAMENTARY INQUIRY 

Mr. GANNON. Mr. Speaker? 
The SPEAKER. For what purpose does the gentleman rise? 
Mr. CANNON. Parliamentary inquiry. 
The SPEAKER. The gentleman will state his point. 
Mr. GANNON. Just for a clarification here, Mr. Speaker, 

because I think there was some confusion in that last colloquy 
between yourself and Representative Coy. 

A bill that is on final passage, is that amenable to amend- 
ment? 

?he SPEAKER. I am advised by my Parliamentarian that 
the answer is in the negative. 

Mr. GANNON. Okay. So if this bill were on final passage, 
which it is right now, i t  is not subject to any further amend- 
ment by the House. 

The SPEAKER That is correct unless there was a recon- 
sideration motion. 

Mr. GANNON. And that would require a constitutional 
majority or a simple majority? 

The SPEAKER. Simple majority. 
Mr. GANNON. So it would require a majority of the 

members present by a vote on a motion to subject this bill to 
further amendment. 

The SPEAKER That is correct. 
Mr. GANNON. So for all intents and purposes, the 

amendment process is finished, unless the House, the majority 
of the members present, would agree to the contrary, simple 
majority. 

The SPEAKER. How did you answer Mr. Sturla? 
Mr. GANNON. But you had said "suspend the rules," and 

I am not sure that that is what we are talking about here. 
The SPEAKER. You may be right at that point. One 

moment. 
Mr. GANNON. That is what I- 
The SPEAKER. You are right. You are right; it is a 

reconsideration, not a suspension. 
Mr. GANNON. So it would require a majority of the 

members present- 
The SPEAKER. 'That is correct. 
Mr. GANNON. -by a motion to subject this bill to further 

amendment. 
The SPEAKER. The gentleman is correct. 
Mr. CANNON. lhank you, Mr. Speaker. 
The SPEAKER The Chair thanks the gentleman from 

Delaware. 

point in time when we reach-the biil on that date, as was 
indicated by the motion by Representative Blaum, would a 
motion to revert to a prior printer's number be in order at that 
time? 
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The SPEAKER No. 
Mr. GERLACH. Thank you. 

The SPEAKER Mr. Belfanti, on the motion to place on a 
specific final passage postponed calendar for March 8 and a 
reprinting of the bill. 

Mr. BELFANTI. Thank you, Mr. Speaker. 
Very briefly, I oppose the motion to postpone. 
I believe that the work that was done in a bipartisan 

manner on this legislation was done very well and in a spirit 
of good faith. I disagree with some of the amendments that 
were added to the legislation on the floor today, but like 
Representative Coy, I believe very stmngly that this is not the 
final product, that what Mr. Blaum is requesting, and that is 
that the taxpayers, our constituents, get to review the final 
form of this bill, is yet to come. 

This legislation is going to travel to the Senate. It may 
make a couple of pit stops elsewhere - in a conference 
committee. Today is not the final product. Reprinting this bill 
serves no purpose other than to delay the process that we have 
begun. 

I think there has been a lot of good-faith effort on the part 
of Republicans and Democrats to get us where we are here 
today. I do not believe that any of us wanted to sit here until 
2 o'clock in the morning and then retum with the possibility of 
further amendments and a 5-hour debate on final passage. 

The time is now to dispose of this bill, get it over to the 
Senate. Our constituents will have plenty of time to look at it, 
and so will our local government officials, who believe that 
this legislation is about 20 years past due. 

The SPEAKER The gentleman, Mr. Ryan. 
Mr. RYAN. Mr. Speaker, 5 hours ago I said we would get 

out of here at 2 o'clock this morning. Please do not make me 
a liar. 

Let us pass this motion and be gone. 
The SPEAKER Mr. Boyes. 
Mr. BOYES. Will the former gentleman, Mr. Belfanti, 

please stand for interrogation? 
Mr. BELFANTI. What might I be now? 
Mr. BOYES. I wanted to make sure you were with us. 
The gentleman, Mr. Speaker, made reference to the fact 

that we spent a lot of time, and we have. There is no question. 
There has been a lot of serious thought put into this bill by the 
members here this evening on both sides of the aisle, but in the 
course of your discourse there to the Speaker, you mentioned 
that we should get this passed and get it over to the Senate. 
Would vou tinther am~lifv uoon that remark? 

PARLIAMENTARY INQUIRY 

Mr. GERLACH. Mr. Speaker, parliamentary inquiry. 
The SPEAKER. 'me Chair recognizes Mr. Gerlach. 
Mr. GERLACH. Given the nature of the motion -that this 

bill be placed on the final passage wstwned calendar - at that 

A , .  

MI. 'BELFANTI. NO. 

Mr. BOYES. Mr. Speaker, then I have finished with my 
interrogation of the gentleman from the northeast. 

The SPEAKER. The gentleman wants to be recognized on 
the motion to postpone? 



On the question retuning, 
Mr. BOYES. My point is this, Mr. Speaker, on the motion, Will the House agree to the motion? 

if I may. 

366 LEGISLATIVE JOURNAL - HOUSE FEBRUARY 8 

PARLIAMENTARY INQUIRY 

Mr. BOYES. Mr. Speaker, a parliamentary inquiry. 
The SPEAKER The genueman will please state his point. 
Mr. If the House would take final passage action 

on this bill tonight. would YOU explain what happens at this 
point beyond that. What happens to the bill? 

The SPEAKER The bill would be printed and transferred 
to the Senate. 

Mr. BOYES. And when is the Senate in session to receive 
the bill? 

The SPEAKER. tOmolTows but it would &pend 
upon the speed of the printer. 

Mr. BOYES. Considering the hour and that and if they did 
not get it done, when is the next session date for the Senate to 
be in session? 

The SPEAKER That is orohlematic at this time. 

{ing roll call was recorded: 

YEAS-73 

Farmer Merry 
Fichter 
Flick Nyee 
G a ~ o o  O'Brien 
GRst Pai t  
Gladak Piccola 
G w  pius 

Hess Rsymond 
Hutchinson Reinard 
Jadlowia Rohrer 
Kasvnic Rmney 
Kemey Rubley 
King R ~ a n  
Krebs Satber 
Lawless Schpcz 
Lee Schuler 
Leh Srrnmel 
Lynch Smith, S. H. 

The SPEAKER On the motion to postpone, Mr. Nyce. 
Mr. NYCE. Mr. Speaker, very briefly. 
Mr. Speaker, very briefly, I have been involved in this hill 

personally for the last 3 months, and my professional training * 
as a tax accountant and a tax expert, if you want to call it that, 
tells me that at this pint right now, at this pint right now I 
honestly could not sit down and explain the full complexities 
of this bill to any of my constituents. 

I believe the motion that is on the floor right now is a very 
critical motion to eventually this legislation, 

It would give all of the members an opportunity to read it, get 
feedback from their constituents before we vote for final 
passage. There are things in this bill that some of us can and * 

support, but right now without having it in our hands 
we do not what they are, 

I urge the members to support the motion. 

TI& SPEAKER The gentleman is recognized on the 
motion. 

Mr. BOYES. I do not think we are losing any time. I think 
the gentleman, Representative Blaum, has offered us in the 
motion a reasonable, a reasonable outcome for the tax reform 
package; that is, the chance for us to not only get the package 
and the hill printed so that we have a chance to take a second 
look at the amendments, take a look at the bill as amended, 
and also a very important point that Representative Blaum 
made in his motion is to take it home and share it with the 
people, have them have a chance to look at the tax reform, and 
then come back here on final passage on March 8 and vote the 
hill, and we have not lost anything. We have not lost any time; 
we have not lost any impetus, and I do not believe we are 
going to come hack here with 40 or 50 amendments of that 
nature to plug that out, but after all, that is what ow business 
is about, and it is to deal with the legislation that is before us. 

This is important legislation for all of us. There is a lot. I 
have heard comments this evening about the bill and l will 
save those for final passage, but I would urge the members to 
consider the reasonable offer and especially on that side of the 
aisle fmm one of their own members that said we are not 
going to lose anything in terms of time. Let us come hack here 
on March 8, let us take it up, and do it on final passage. 

The SPEAKER Mr. Barley, on the motion. 
Mr. BARLEY. Thank you, Mr. Speaker. 
I rise to support the motion to postpone, and in all likeli- 

hod ,  with the many issues that the Senate is preoccupied with 
right now trying to deal with some unanswered questions that 
continue to haunt them, I am very doubtful that they will be 
dealing with this before March 8 anyhow, and I think by 
having it reprinted and in the reasonableness of the motion that 
is before us, it will allow us and it may even allow some of 
our constituents across the State to be able to understand better 
what took place here this evening. 

So considering all that, I support this motion and would 
encourage my colleagues to do the same thing. 

NAYS-122 

Fee Lloyd 
Flesgle Lu* 
Freeman Msitland 
Gamble Mandenno 
Gerlach Markosek 
Gidimi MsFJico 
Godshall Mssland 
Gordner Mayemik 
Gmit2a Mecall 
Haluska McGeehan 
Hanna McNdly 
Harley Melio 
Hasay Micblovlc 
Heonersey Mic-e 
H e m o  Mihalich 
Hershey Miller 
Hughes Nailor 
Itkin Olare 
James Oliver 
Jmlin Pesci 

Petrarca 
Kdm Pdmne 

The follou 

Adolph 

Arsall 
Bdey 
elsum 

Brown 
cmne 
C,Y 
Civera 

Clymer 
Gnti 
cornell 
DeLuca 
De" 
D ~ Y  
Dmce 
~ a a o  

Acosta 

Basto 
~ebka-~ones 
Belardi 
Belfaoti 
B i m l i o  
~ , ~ h ~ ~  
B u t  
Bu"n 
Csltagiroae 
Cappsbilnca 
cam 
Cs=r 
Chsdulck 
Cohen, L. I. 
Coben, M, 
Colafelia 
C a l a k  
comgsn 
Cmvell 

Snydn; D. W. 
Staback 
Stain 
Steil 
Stem 
strinmatler 
Taylor, E. 2. 
Taylor, J. 
Thomas 
Todinsou 
Tme 
Uliana 
Vitali 
Waugh 
Wogan 
Wright. D. R. 
Wright, M. N. 
Zug " 

Robinson 
Rabuck 
Rudy 
Ssntaai 
Ssumun 
Saylor 
Scrimenti 
Serafin, . 
Smith. B. 
Steelman 
Stsigbner 
Stetler 
Stish 
Sturla 
Sum 
T a n e i  
Tigue 
Trello 
Trich \ 

Tulli 
Vance 
Vao Home 
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COY Keller Phillips Veon 1 Mr. TRELLO. I am som. I am sorrv. In order for the 
curry 
Daley 
Dempsey 
Donahrcn 
Esolf 
Evans 
Fairchild 
Fajl 

Pistella Wsshiogtoa 
Platts William 
Prerlan Wozniak 
Reber Yandrisevita 
R i s h h n  Ywcic  
Rieger 
Rim Dew-, 
Robprt* S h e r  

NOT VOTING-1 
George 

Bush Durham Nickol Penel 
Butkovitz 

'The question was determined in the negative, and the 
motion was not agreed to. 

On the question recumng, 
Shall the bill pass finally? 

The SPEAKER. Mr. Strittmatter is recognized. 
Mr. SINTIMATTER Thank you, Mr. Speaker. 
I will be vely brief. 
All I want to say is that our constituents wanted properly 

tax reform and fairness. They are not getting it. They do not 
want a 6.3-percent State and local income tax coupled with a 
7-percent sales tax. Our citirens wanted property tax reform, 
and this misses the mark. As other members have said, certain 
provisions of this legislation make it laughable. We should be 
looking at it before we pass it. 

If we are wise, the House should vote against this bill, have 
the legislation printed so that we can address the inequities, 
and continue to address property tax reform on our next 
leplative session day. Thank you. 

The SPEAKER. The gentlelady from Allegheny County, 
Mrs. Farmer, is recognized on final passage. 

Mrs. FARMER Thank you, Mr. Speaker. 
Would the gentleman, Mr. Trello, stand for several 

questions? 
The SPEAKER. The gentleman indicates he will. 
Mr. TRELLO. You are on. 
Mrs. FARMER. Thank you very much Mr. Speaker. 
Mr. Speaker, would you please clarify hvo things for me 

regarding the current bill. First of all, the wunty of Allegheny 
is exempted from the bill. Would you please clarify the intent 
for the municipalities and the school districts that are located 
within the county of Allegheny? 

Mr. TRELLO. The school districts and the municipalities 
are in the bill. They share part of the sales tax that this 
General Assembly imposed several weeks ago. ?he city of 
Pittsburgh will get 50 percent of the sales tax, the county will 
get 25, and the school d~stricts will get the other 25. 

Mrs. FARMER. Mr. Speaker, to continue with that thought, 
will those municipalities and those school districts also have 
the option- 

municipalities to qualify, to share in the revenues, they must 
pass a resolution. 

Mrs. FARMER Taking that one step fulther, do they have 
the option also of going the route of the income taxes to offset 
their real estate tax? 

Mr. TRELLO. There is no language in the bill that would- 
Excuse me. 

I am informed that the school districts and the municipali- 
ties can opt into this act but the county cannot. 

Mrs. FARMER The school districts and the municipalities 
will have- 

Mr. TRELLO. An opportunity to opt in. 
Mrs. FARMER -the o p p o h t y  to go with the other 

alternative menu item, the one other item. 
Mr. TRELLO. Correct. 
Mrs. FARMER Thank you. 
One other question, Mr. Speaker. Would you please 

comment on the starus of those communities, the municipali- 
ties, that are currently under a home-rule type of government? 

Mr. TRELID. I am informed that the home-lule wmuni- 
ties can opt in but they will not be regulated by the caps. 

Mrs. FARMER Okay. Thank you very much. 
The SPEAKER On final passage, the gentleman, Mr. 

Sather - commissioner; county commissioner; former wmmis- 
sioner. 

Mr. SATHER Thank you, Mr. Speaker. 
I will be very brief. 
I have to tell you that when we began this process of 

deliberation on this bill-I do not know how many hours ago-1 
had reservations, serious reservations, of supporting this bill. 
I do believe at this time, however, that with the debate that has 
occurred these many hours and the diligence and the persever- 
ance of both sides of the aisle, the leadership, that adequate 
taxpayer protection is available in this bill and through the 
amendment process. 

I have some concerns yet, but I would say to the members 
here, 1 stand in supporl of this bill and I think all of us should 
unite. Let us move foward with tax reform. It has been a Ion& 
long time in coming. Thank you. 

The SPEAKER The Chair thanks the gentleman. 

On the question recurring, 
Shall the bill pass finally? 
The SPEAKER Agreeable to the pmvisions of the Consti- 

tution, the yeas and nays will now be taken. 

Acosfa 
Adolph 
Allen 
Argall 
-ng 
Baker 
Barley 
Banino 
Bebko-Jooes 
Belardi 
Belfanti 

Fichter 
Fleagle 
Frennan 
Gamble 
Gannon 
Gein 
George 
Gerlsch 
Giglionl 
Godshall 
Gordner 

M.nde"0.3 
Marlrosek 
Mwim 
Masland 
Mayemik 
MFCdI 
MEGeeban 
McNally 
Melio 
Mew 
Mishlwic 

%he& 
%h"ler 
kri-ti 
Sanmel 
Serafini 
Smith, B. 
Smith, S. H. 
Snyder. D. W. 
Stsbsck 
Staim 
Steelman 



Blaum 
byes  
B m  
But 
Buxton 
Callagirone 
Cappabianca 
Cam 
Carone 
C-I 
Chadwick 
civenr 
Clark 
Clymer 
Cohen, M. 
Colafella 
ColsiPa 
Conti 
Cowell 
Coy 
Ddey 
Dew=Y 
w 
Donshlcci 
D ~ c e  
Egdf 
Evans 
Fairchild 
Fajt 
P-0 
Farmer 
Fee 

Glwtra 
Giuppo 
Halush 
H-P 
H=Y 
Hmn- 
Hamao 
Henhey 
Hess 
Hughes 
Hutchinson 
ltkin 
Jadlowiec 
J a m  
Jmlin 
Jowhs 
Kaiser 
Karunic 
Keller 
Kenaey 
King 
Krebs 
Kukovish 
LaGmita 
Lwghlin 
Lawleas 
hima 
Lee 
Lescwitz 
b d a n a k y  
Lloyd 
Lucyk 
Lynch 
Maitland 

LEGISLATIVE JOURNAL - HOUSE FEBRUARY 8 

Miller Ski" 
Mundy Staler 
Nailor Stish 
N F Shula 
O'Brieo Sum 
Olssz TanpRni 
Oliver Taylor, E. Z. 
Pe%i Taylor, 1. 
Pdrarca Thomas 
Pdmne Time 

VOTE CORRECTION 

The SPEAKER Mr. Reber is recognized. 
Mr. REBER To correct the record, Mr. Speaker. 
The SPEAKER The gentleman may proceed. \ 

Mr. REBER. On the Dent amendment A562-that is the 
third Dent amendment A562 at 1:29 in the moming-l under- 
stand from looking at the roll-call vote I was voted "no." I 
would prefer to be voted "yes" as my prior two votes. Thank 
YOU. 

Platts Tulli 
%on Vanse We can e x m t e  the process if we lake corrections to the 
Raymood Van Home record in about 5 or 8 minutes afler we take care of house- 

Pettit ToLinsoo 
Phillips Trello 
Piccola Trich 
Pidella Tme 

R& vitali I keeping procedures. Then we will have all the members out of 
Reinard Wmhio@oo 
Richardson Wnugh here quicker. 

The SPEAKER. The gentleman's remarks will be spread 
across the record. 

The chamber will yield momentarily. x 

Riner Wogan 
Roberls Wwaiak 
Robinson Wright, D. R 
Raebuck Wright, M. N. 
h a 7  Yandriswirr 
Rubley Y W ~ C  
Rudy zug 
Santoni 
Sather Dew-, 
Saurman s* 
saylor 

Cawley DeLuca Kirkland Ryan 
Cohm L. I. Dent hub Stnnmatter 
Cornell Flick Leh Uliana 
Canigan Gladeck tins Veon 
Curry Harley Rohrer 

NOT V O T I N G 4  

EXCUSED-5 

Bush Durham Nickol Penel 
Butkavitz 

The majority required by the Constitution having voted in 
the affirmative, the question was determined in the affirmative 
and the bill passed finally. 

Ordered, That the clerk present the same to the Senate for 
ConcuTrence. 

The SPEAKER We still have some more votes. 
Mr. Itkin is recognized. 
Mr. ITKIN. Mr. Speaker, we should be out of here in 10 

minutes. We have a couple more resolutions. We have one bill 
and a couple innocuous resolutions to pass, and we will be out 
of here in 10 minutes. Thank you. 

Please, your indulgence for 10 more minutes. Thank you. 

BILLS ON THIRD 
CONSIDERATION CONTINUED 

The House proceeded to third consideration of HB 908, PN 
2920, entitled: 

An Act amending Title 42 (Judiciary and Judicial Procedure) 
of the Pennsylvania Consolidated Statutes, further providing for 
certain costs and fees and the collection and disposition thereof; 
and further providing for judicial salaries. 

On the question, 
Will the House agree to the bill on third consideration? 
Mr. CALTAGIRONE offered the following amendment No. 

A0129: 

Amend Title, page 1, line 1, by striking out "Title" and . . . 
inserting 

Titles 15 1Comorations and Unincor~orated ~- ~~ ~. -~ . ~~ 

Associations) and 
Amend Sec. I. page 1, lines 9 though I I ,  by striking out all . - - 

of said lines 
Amend Bill, page 4, by inserting between lines 20 and 21 
Section 1. Section 153(a)(S)(vii) ofTitle 15  of the Pennsyl- 

vania Consolidated Statutes is amended to read: 
153. Fee schedule. 

(a) General rule.-The fees of the Corporation Bureau of the 
Department of State, including fees for the public acts and 
transactions of the Secretary of the Commonwealth administered 
through the bureau, and of county filing officers under Title 13 
(relating to commercial code), shall be as follows: . * 

(8) Uniform Commercial Code: t . . * 
(vii) Beginning on January I ,  1994, and each 

January I thereafter, the [costs] countv fees under 
paragraph (8) shall be increased by the percentage of 
increase in the Consumer Price Index for Urban 
Workers for the immediate preceding calendar year 
which shall be published in the Pennsylvania Bulle- 
tin annually by the Supreme Cowt on or before the 
preceding November 30. This subparagraph shall 
expire January 1, 2001. * . . 

Section 2. Sections 1725.1,3571(c) and 3581 ofTitle 42are 
amended to read: 



LEGISLATIVE JOURNAL - HOUSE 

On the question, 
Will the House agree to the amendment? 

Amend  Sec .  2. page  12 ,  l ine 19,  by striking out  "2" and 
insert ing 

3 

The SPEAKER On the amendment, Mr. Caltagimne. 
Mr. CALTAGIRONE. Mr. Speaker, this is an agreed-to 

amendment. It is a t echca l  amendment, and I think Chairman 
Piccola would also like to speak to that. 'hank you. 

The SPEAKER. The gentleman from Dauphin County, Mr. 
Piccola. 

Mr. PICCOLA. Mr. Speaker, this is a technical, agreed-to 
amendment. I would urge adoption. 

The SPEAKEK. ?be Chair thanks the gentleman. 

Fajt Lerovitz Ryan Dew-, 
Fargo Levdansky Santoni s#= 
Farmer Lloyd Sather 

On the question recurring, 
Will the tlouse agree to the amendment? 

'The following roll call was recorded: 

NAYS-5 
Dent N ~ c e  Ulianr WOW 
K m e y  

NOT VOTING-2 
Acasta Adolph 

EXCUSED-5 

Bush Durham Nickol Penel 
Butkovitz 

The question was determined in the atlirmative, and the 
amendment was agreed to. 

On the question, 
Will the House agree to the bill on third consideration as 

amended? 
YEAS-] 89 ( Bill as amended was agreed to. 

Barley 
Battisto 
Hebko-Jones 
Belardi 
Bdfanti 
Birmelin 
Bishop 
Blaum 
Boyes 
Brown 
Bunt 
Buxton 
Caltagjrone 
Cappatianca 
Cam 
Carone 
Cawley 
Cessar 
Chadwick 
Civera 
Clark 
Clymer 
Cohen. I.. 1. 
Cahen, M. 
Colafella 
Cola- 
Conti 
Comell 
Comgan 
Cuwell 
Coy 
Cuny 
Daley 
DeLuca 
D e w e y  
D~&Y 
Donatucn 
Druce 
Egolf 
Evans 
Fairchild 

Allen Fee 1,ucyk S a u m n  
Argall Fichter Lpch Saylor 
Armstrong Fleagle Maitland Scheetl. 
naker Flick Mandaioo Schuler 

Freeman 
Gamble 
Gaonoo 
Geist 
George 
Gerlach 
Gigliotti 
Gladeck 
Godshall 
Gordnrr 
Gruitza 
Gmppo 
Haluska 
Hanna 
Harley 
Hasay 
Henneswy 
l l e m n  
Hershey 
Hess 
Hughos 
Hutchinson 
ltkin 
Jadlowiec 
James 
Jandin 
Jowphs 
Kaiser 
Kasunic 
Krller 
King 
Kirkland 
Krebbs 
Kukovich 
LaGrotta 
h u b  
Iaughlin 
Lawless 
Merer 
Lee 
Leh 

The SPEAKER. This bill has been considered on three 
different days and agreed to and is now on final passage. 

The question is, shall the bill pass finally? 
Markosek 
Mamco 
Masland 
M a y a i k  
McCell 
McGeehan 
McNally 
Melio 

Merry 
Michlovic 
Miconie 
Mihalich 
Miller 
Mundy 
Nailor 
O'Brien 
Olasl 
Oliver 
Pesci 
Petrarca 
Petrone 
Pettlt 
Phillrps 
Piccola 
Pistella 
Pitts 
Platts 
Preston 
Raymond 
Reber 
Reinard 
Richardsan 
Rieger 
Ritter 
Robnls 
Robinson 
Roebuck 
Rohrer 
Rooney 
Rubley 
Rudy 

Scrimenti 
S e m l  
Serafini 
Smith, B. 
Srmth, S. H. 
Snyder, D. W 
Staback 
Stain 
Steelman 
Steighner 
Steil 
Stem 
Stetler 
Stlsh 
strittmaner 
Sturla 
Sum 
Tangrdti 
Taylor, E. Z. 
Taylor, J. 
Thomas 
Tigue 
Tomlinson 
Trello 
Trich 

Vance 
Van Home 
Veon 
Vitali 
Washington 
Waugh 
William 
Womiak 
Wright, D. R 
Wright, M. N. 
Yandnsevits 
Yewcic 
Zus 

Agreeable to the provisions of the Constitution, the yeas 
and nays will now be taken. 

YEAS-176 

Acosta Fajt Lpch  Santoni 
Allen Fanner Msitland Sather 

Fee Manderioo Saurman 
Armstrong Fichter Marlrasek Saylor 
Baker Fleagle Marslco %he& 
Barley Flick Masland Shuler 
Banlsto Freeman M a y a i k  Semmel 
Bebko-Jones Gamble McCall S d o i  
Belardi Gannon McGeeban Smith, B. 
Belfanti Geist MeNally Smith, S. H. 
Bimelin George Melio Snyder, D. W. 
Bishop Gerlach Meny Staback 
Blaum GigliOni Mishlovic Stairs 
Boyff Gladeck Mic-e Steel- 
Bmwn Godshall Mihahch Steighoer 
B u t  GW Miller Steil 
Buxton Haluska Stem 
Caltagirone Hasay Nailor Stetler 
Cappabianca He~es sey  N F ~  Stish 
Cam H e m  O'Brien StriUr"atter 
Camne Henhey Ol- Shlrla 
Cessar Hess Oliver S m  
Chadwick Hughes PeSn Tangetti 
Civera Hutchinson P m a  Taylor, E. Z. 
Clark ltkin Petmne Taylor, J. 
Cohen, L. I. Jadlowiex Pettit 'nomas 
Cohen, M. James Phillips Tomlinson 
Colsfella Jarolin Picoola Tnllo 
Colaiao Josephs Pistella Trich 
Cooti Kaiser Pitts Tme 
Cornell Kasunic Plafts Tulll 
Conigan Keller Predon Uliana 
Cawell King Raymood Vance 
COY Kirkland Reba Van Home 
C u r r ~  Kkovich Keinard V m  
Daley h G r &  Richardsoo Vitali 



370 LEGISLATIVE JOURNAL - HOUSE FEBRUARY 8 

EVSO~ 
Fsimlld 

Cawley 
Clymer 
Dent 
Fs%O 

Add* 
Harley 

Bush 
Butkwitz 

DeLucs La& Rieger Washinglm 
Laughlin Ritter Wau& msq, 

D B ~ ~ Y  Lawless Robals Williams 
Donatucci Lederer Rcbinson Womiak 
Dmce Leb Roebuck Wrigbl, D. R 
Ewlf Lmcwilz Rohrer Wriaht. M. N. 

Lcvdansky Rooney ~andrisevits 
Lu& Rubley zug 

NAYS-16 

Gordoer Kr& Ssrimmli 
GnUaa Lee Tipe 
Hanoa Lloyd wagan 
Keooey w Yewcis 

NOT VOTING4 

Ryan 

Dew-, 
S p k e r  

EXCUSED-5 
Durham Nickol P-l 

BILLS AND RESOLUTIONS PASSED OVER 

The SPEAKER Without objection, all remaining bills and 
resolutions on today's calendar will be passed over. The Chair 
h e m  no objection. \ 

The majority required by the Constitution having voted in 
the affirmative, the question was determined in the affirmative 
and the bill passed finally. 

Ordered That the clerk present the same to the Senate for 
concurrence. 

HOUSE BILL 
INTRODUCED AND REFERRED 

No. 2540 By Representatives REBER, GEORGE, 
WOZNIAK, MIHALICII, BATITSTO, CESSAR, CARONE, 
CONTI, CLYMER, DEMPSEY, FARMER, GORDNER 
FICHTER, DERMODY, LAUB, ARGALL, LYNCH, 
MASLAND, PESCI, P m S ,  STURLA, SEMMEL, TIGUE, 
LAWLESS, BIRMELIN, HESS, NAILOR, PHILLIPS. 
E. 2. TAYLOR, STEIL, DURHAM, D. W. SNYDER, 
DENT, CORNELL, MELIO, HENNESSEY, WAUGH, 
SCHULER, JAROLIN, JADLOWIEC, S. H. SMITH, 
HERMAN, RUBLEY and SERAFINI 

An Act establishing environmental remediation standards for 
contaminated commercial and industrial sites; assigning powers 
and duties to the Department of Environmental Resources and the 
Environmental Quality Board; and making repeals. 

Referred to Committee on CONSERVATION, Februay 8, 
1994. 

The SPEAKER. We are going to adjourn today's session 
and go into t o m o m ' s  session for about 5 minutes. Members 
should linger on the floor of the House. 

ADJOURNMENT 

The SPEAKER. The Chair recognizes the gentleman, Mr. 
ltkin of Allegheny County. 

Mr. m. Mr. Speaker, I move that this House do now 
adjourn until Wednesday, Febmary 9, 1994, at 2:15 a.m., e.s.t., 
unless sooner recalled by the Speaker. * 

On the question, 
Will the House agree to the motion? 
Motion was agreed to, and at 2.14 a.m., e.s.t., February 9, 

1994, the House adjourned. 
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