
COMMONWEALTH OF PENNSYLVANIA 

WEDNESDAY, MARCH 25, 1981 

SESSION OF 1981 165TH OF THE GENERAL ASSEMBLY No. 18 

HOUSE OF REPRESENTATIVES 
The House convened at I0 a.m.,  e.s.t 

THE SPEAKER (MATTHEW J. RYAN) 
IN THE CHAIR 

PRAYER 

REV. DARWYN J .  NACE, chaplain of the House of 
Representatives and pastor of Felton Bethany United Meth- 
odist Church, Felton, Pennsylvania, offered the following 
prayer: 

Let us share together in prayer: 
Our Heavenly Father, we come to You with humble hearts. 

You have blessed us in so many ways, and even at this 
morning hour we are feeling the warmth of the spring's 
sunshine. We see the birth in the plants and trees around us. 
Forgive us when we take these things for granted. At a time 
when we are making decisions, grant us wisdom to make the 
right choice and always turn to You for  the help and guidance 
that we need day by day. So often we approach Thy throne of 
grace only when problems arise. Grant us insight and knowl- 
edge in trying times, for we ask these blessings in the Master's 
name. Amen. 

PLEDGE OF ALLEGIANCE 

(The Pledge of Allegiance was enunciated by members.) 

JOURNAL APPROVED 

The SPEAKER. The Journal of  Monday, March 16, 1981, 
is now in print. Are there corrections to the Journal? 

If not, and without objection, the Journal stands 
approved. The Chair hears none. 

JOURNAL APPROVAL POSTPONED 

The SPEAKER. Without objection, approval of the 
Journal of March 24, 1981, will be postponed until printed. 

HOUSE BILLS 
INTRODUCED AND REFERRED 

No. 978 By Representatives MORRIS, SHUPNIK, 
KUKOVICH, COLAFELLA, HOEFFEL, 
EVANS, CLARK, GRAY, 
CALTAGIRONE, LETTERMAN, 
DOMBROWSKl and DeMEDlO 

An Act amending the act of June 28. 1895 (P. L. 408. No. 
289), entitled, as amended, "A supplement to the twenty-fourth 
section of an act, entitled 'An act to provide revenue by taxation, 
approved the seventh day of June, one thousand eight hundred 
and seventy-nine,' approved the first day of June, one thousand 
eight hundred and cighty-nine, amending the twenty-fourth 
section, by providing for the payment by the State Treasurer of 
thc two per centum tax on premiums paid by foreign fire insur- 
ance companies to the treasurers of the several cities, towns, 
townships, and boroughs, within this Commonwealth," further 
providing for the taxation of insurance companies offering fire 
insurance policies within the Commonwealth. 

Referred to Committee on INSURANCE, March 25, 1981. 

No. 979 By Representatives STEIGHNER, 
DeVERTER, D. R. WRIGHT, 
O'DONNELL, GALLAGHER, DeMEDlO 
and DAVIES 

An Act amending "The Administrative Code of 1929," 
approved April 9, 1929 (P. L. 177, No. 175). authorizing credit 
union payroll deductions for employes of any State college or 
State university. 

Referred to Committee on EDUCATION, March 25, 
1981. 

No. 980 By Representatives STEIGHNER, 
D. R. WRlGHTand F. E. TAYLOR 

An Act amending "The County Code," approved August 9, 
1955 (P.  L. 323, No. 130), further providing for change ofclass. 

Referred to Committee on LOCAL GOVERNMENT, 
March 25, 1981. 

No. 981 By Representatives DORR, BOYES, 
KENNEDY, SWEET, MERRY, MADIGAN, 
BOWSER, PICCOLA, SPENCER, 
DeVERTER, PITTS, GRUPPO, COLE, 
ANDERSON, LEHR, A .  C. FOSTER, JR. 
and B. SMITH 

An Act amending Title 23 (Domestic Relations) of the Penn- 
sylvania Consolidated Statutes, further providing for the repre- 
sentation of the child. 

Referred to  Committee on JUDICIARY, March 25, 1981. 

No. 982 By Representatives MORRIS, 
LETTERMAN, CLARK, FRYER, 
PETRARCA and GEORGE 

An Act amending Title 66 (Public Utilities) of the Penn- 
sylvania Consolidated Statutes, further providing for fuel cost 
adjustment. 
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Referred to  Committee on CONSUMER AFFAIRS, No. 990 I By Representatives CORDISCO, DeMEDIO, 
March 25, 1981. E. H. SMITH. BELFANTI. 

No. 983 By Representatives SPENCER and BERSON I 
An Act amending Titles 1 (General Provisions), 2 (Adminis- 

trative Law and Procedure), 9 (Burial Grounds) and 45 (Legal 
Notices), ***, making editorial and conforming changes, trans- 
ferring certain provisions of existing law to the Pennsylvania 
Consolidated Statutes and repealing certain obsolete acts and 
parts of acts. 

Referred to  Committeeon JUDICIARY, March 25, 1981. 

No. 984 By Representative ALDEN 

An Act amending the "Public Employe Relations Act," 
approved July 23, 1970 (P. L. 563, No. 195), further providing 
for the initiation o f  actions. 

Referred to Committee on LABOR RELATIONS, 
March 25, 1981. 

No. 985 By Representatives ALDEN, COHEN, 
NAHILL, KUKOVICH, PRATT, MORRIS, 
PISTELLA, MAIALE, LASHINGER, 
SlEMlNSKl and BLAUM 

An A a  providing for shared custody of children, where i t  is in 
the best interests of minor children, and providing for access to 
records. 

Referred to Committee on JUDICIARY, March 25, 1981. 

No. 986 By Representatives ALDEN and MORRIS 

An Act amending "The Administrative Code of 1929," 
approved April 9, 1929 (P. L. 177, No. 1751, further providing 
for persons eligible for compensation. 

Referred to  Committee on JUDICIARY, March 25, 1981. 

No. 987 By Representatives ALDEN, MORRIS, 
PISTELLA and COCHRAN 

An Act amending the act of April 27, 1927 (P. L. 465, No. 
299), referred to as the Fire and Panic Act, permitting certain 
political subdivisions to conduct inspections in lieu of department 
personnel, ***, creating field offices for the Bureau of Occupa- 
tional and Industrial Safety and providing penalties. 

Referred to  Committee on STATE GOVERNMENT, 
March 25, 1981. 

No. 988 g y  Representatives ALDEN, COHEN, 
COCHRAN, MRKONIC, MORRIS, 
McVERRY and E. Z. TAYLOR 

An Act amending Title 75 (Vehicles) of the Pennsylvania 
Consolidated Statutes, providing for annual inspection of 
vehicles. 

Referred to  Committee on TRANSPORTATION, 
March 25, 1981. 

No. 989 By Representatives D. R. WRIGHT, WILT, 
STEWART and LEHR 

An Act providing for the right of grandparents to visit grand- 
children in certain cases. 

CAPPABIANCA, COLAFELLA, 
GALLAGHER, PETRARCA, PUNT, 
LETTERMAN, CALTAGIRONE, 
GRUPPO, WAMBACH, COLE, 
STEIGHNER, DeWEESE, HALUSKA, 
JACKSON, BLAUM, CLARK, PISTELLA, 
MAIALE, COWELL, MULLEN, LUCYK, 
SALVATORE, GREENFIELD, TRELLO, 
MILLER, MRKONIC, LASHINGER, 
WOGAN, MORRIS, PETRONE, CIMINI, 
CIVERA, WOZNIAK, LLOYD, SPITZ, 
CUNNINGHAM, E. Z. TAYLOR and 
LESCOVITZ 

An Act providing for the observance of March 29 of each year 
as Vietnam Veterans Day. 

Referred to Committee on STATE GOVERNMENT, 
March 25, 1981. 

No. 991 By Representatives WILSON, 
J .  L. WRIGHT, CLYMER, GALLAGHER, 
CORDISCO and BURNS 

An Act amending Title 42 (Judiciary and Judicial Procedure) 
of the Pennsylvania Consolidated Statutes, providing a proce- 
dure for the consideration of county judicial budgets. 

Referred to Committeeon JUDICIARY, March 25, 1981. 

Nu. 992 By Representatives GEORGE, ITKIN, 
A.  K. HUTCHINSON, LETTERMAN, 
McCALL, STAIRS, LEVI, IRVIS, 
DeMEDIO, WACHOB, HALUSKA, 
MORRIS, RITTER, TRELLO, 
LIVENGOOD, BELFANTI, DeWEESE, 
FEE, H .  WILLIAMS, MAIALE, OLIVER, 
BELOFF, MANDERINO, KUKOVICH, 
PISTELLA, STEWART, McMONAGLE, 
SEVENTY, D. R. WRIGHT, MICHLOVIC, 
MURPHY, FRYER, LEVIN, 
GALLAGHER, PETRARCA, HARPER, 
WIGGINS, BARBER, SPITZ, FREIND, 
LEHR, LAUGHLIN, ZWIKL, PUNT, 
DUFFY, HORGOS, OLASZ, WOZNIAK. 
PETRONE, GRUITZA, BERSON, CLARK, 
MISCEVICH, F. E. TAYLOR, 
KOWALYSHYN, COLE, COLAFELLA, 
BORSKI, EVANS, CAWLEY, GRIECO, 
CIMINI, SHUPNIK, WARGO, RYBAK, 
TIGUE, CAPPABIANCA, LESCOVITZ, 
O'DONNELL, LUCYK, DOMBROWSKI, 
COWELL, GREENFIELD, 
J .  D. WILLIAMS, BLAUM, CORDISCO, 
STUBAN, SHOWERS, WAMBACH, 
TELEK, RASCO, HAYES, MADIGAN, 
RIEGER, CALTAGIRONE. BURNS. 

Referred to Committeeon JUDICIARY, March 25, 1981. DEAL, COHEN, COCHRAN, 
DONATUCCI, SWAIM, BROWN, 
VAN HORNE, COSLETT, HASAY, 
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PHILLIPS, BELARDI, SERAFINI, 
MICOZZIE, CIVERA, MclNTYRE, SWLI:T, 
WENGER and HAGARTY 

An Act amending the "Surface Mining Conservation and 
Reclamation Act," approved May 31, 1945 (P. I.. 1198, No. 
418), providing liability for certain damages as a result of  hurlace 
mining activity; providing for arbitration of certain claims and 
imposing additional limitations on certain mine operators and 
owners. 

Referred to Committeeon JUDICIARY, March 25, 1981. 

No. 993 By Representatives SERAFINI, BEI.ARD1, 
CAWLEY and WARGO 

An Act making an appropriation to the Cerebral Palsy Society 
o f  Lackawanna County. 

Referred to Committee on APPROPRIATIONS, 
March 25, 1981. 

No. 994 By Representatives DeVERTER, GALLEN, 
MULLEN, FREIND, HONAMAN, DORR, 
ZWIKL, DUFFY, COWELL, COHEN, 
FRYER, HEISER, SIEMINSKL, GRUPPO, 
MACKOWSKI, P1CCOI.A. SIRIANNI, 
ARMSTRONG, DURHAM, CORNELL, 
DAIKELER, GLADECK, NAHILI. and 
STEVENS 

An Act amending Title 71 (State Government) of the Penn- 
sylvania Consolidated Statutes, further providing for the admin- 
istration, management and investment of certain funds. 

Referred to Committee on STATE GOVERNMENT, 
March 25, 1981. 

No. 995 By Representatives RICHARDSON, IRVIS, 
WIGGINS, BARBER, COHEN, 
J. D. WILLIAMS, OLIVER, HARPER, 
MANDERINO, BERSON, WHITE and 
DEAL 

An Act amending "The Third Class City Code." approved 
June 23, 1931 (P. L. 932, No. 317), further providing for award 
of contracts. 

Referred to Committee on BUSINESS AND 
COMMERCE, March 25, 1981. 

No. 996 B.y Representatives RICHARDSON, IRVIS, 
WIGGINS, BARBER, COHEN, 
J .  D. WILLIAMS, OLIVER, HARPER, 
MANDERINO, BERSON, WIIITE, DEAL 
and EVANS 

An Act amending "The First Class Township Code," 
approved June 24, 1931 (P.  L. 1206, No. 331), authorizing busi- 
ness set-asides for minority and small businesses. 

Referred to Commitlee on BUSINESS AND 
COMMERCE, March 25, 1981. 

No. 997 By Representatives RICHARDSON, IRVIS, 
WIGGINS, BARBER, COHEN, 
J .  D. WILLIAMS, OLIVER, HARPER, 
MANDERINO, BERSON, WHITE, DEAL 
and EVANS 

An Act amending the "Public School Code of 1949," 
approved March 10, 1949 (P. L. 30, No. 14). authorizing business 
et-asides for minority and small businesses. 

Referred to Committee on BUSINESS AND 
COMMERCE, March 25, 1981. 

KO. 998 By Representatives RICHARDSON, IRVIS, 
WIGGINS, BARBER, EVANS, COHEN, 
J .  D. WILLIAMS, OLIVER, HARPER, 
DEAL, MANDERINO, WHlTE and 
BERSON 

An Act amending "The Third Class City Code," approved 
June 23, 1931 (P. L. 932, No. 317), authorizing business set- 
asides for minority and small businesses. 

Referred to Committee on BUSINESS AND 
COMMERCE, March 25. 1981. 

No. 999 By Representatives RICHARDSON, IRVIS, 
WIGGINS, BARBER, EVANS, COHEN, 
J .  D. WILLIAMS, OI.IVER, HARPER, 
DEAL, MANDERINO, WHlTE and 
BERSON 

An Act authorizing business set-asides for minority and small 
businesses by certain municipalities. 

Referred to Committee on BUSINESS AND 
COMMERCE, March 25, 1981. 

No. 1000 By Representatives RICHARDSON, IRVIS, 
WIGGINS, BARBER, EVANS, COHEN, 
J .  D. WILLIAMS, OLIVER, HARPER, 
DEAL, MANDERINO, WHlTE and 
BERSON 

An Act authorizing business set-asides for minority and small 
businesses by political subdivisions. 

Referred to  Committee on BUSINESS AND 
COMMERCE, March 25, 1981. 

No. 1001 By Representatives RICHARDSON, IRVIS, 
WIGGINS, BARBER, EVANS, COHEN, 
J .  D. WILLIAMS, OLIVER, HARPER, 
DEAL, MANDERINO, WHlTE and 
BERSON 

An Act amending "The County Code," approved August 9, 
1955 (P. L. 323. No. 130), authorizing business set-asides for 
minority and small businesses. 

Referred to Committee on BUSINESS AND 
COMMERCE, March 25, 1981. 

No. 1002 By Representatives RICHARDSON, IRVIS, 
WIGGINS, BARBER, EVANS, COHEN, 
J .  D. WII.LIAMS, OLIVER, HARPER, 
DEAL, MANDERINO, BERSON and 
WHlTE 

An Act amending "The Borough Code," approved February 
1, 1966 (1965 P. 1.. 1656, No. 581). alrllnorizing business set- 
asides for minority and small businesses. 

Referred to Committee on BUSINESS AND 
COMMERCE, March 25, 1981. 
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No. 1003 By Representatives RICHARDSON, IRVIS, 
WIGGINS, BARBER, EVANS, COHEN, 
1. D. WILLIAMS, OLIVER, HARPER, 
DEAL, MANDERINO, BERSON and 
WHITE 

An Act amending "The Second Class Township Code," 
approved May 1, 1933 (P. L. 103, No. 69), authorizing business 
set-asides for minority and small businesses. 

Referred to Committee on BUSINESS AND 
COMMERCE, March 25, 1981. 

No. 1004 By Representatives RICHARDSON, IRVIS, 
WICCINS, BARBER, EVANS, COHEN, 
J .  D. WILLIAMS, OLIVER, HARPER, 
DEAL, MANDERINO, BERSON, WHITE 
and COLAFELLA 

An Act amending "Second Class County Code," approved 
July 28, 1953 (P. L. 723, No. 230), authorizing business set-asides 
for minority and small businesses. 

Referred to  Committee on BUSINESS AND 
COMMERCE, March 25, 1981. 

No. 1005 By Representatives BELARDI, SERAFINI, 
CAWLEY and WARGO 

An Act making an appropriation to the Lackawanna County 
Association for the Blind. 

Referred to Committee on  APPROPRIATIONS, 
March 25, 1981. 

No. 1006 By Representatives BELARDI, SERAFINI, 
CAWLEY, WARGO, SIRIANNI, 
W. W. FOSTER, HASAY, COSLETT, 
TIGUE, BLAUM, MADIGAN and 
STEVENS 

An Act making an appropriation to the Everhart Museum in 
Scranton. 

Referred to Committee on APPROPRIATIONS, 
March 25, 1981. 

No. 1007 By Representatives E. Z. TAYLOR, PITTS 
and VROON 

An Act amending the "Mental Health and Mental Retarda- 
tion Act of 1966," approved October 20, 1966 (3rd Sp. Sess., P.  
L. 96, NO. 6), further providing for grants to counties or adminis- 
trative units. 

Referred to  Committee on HEALTH AND WELFARE, 
March 25, 1981. 

No. 1008 By Representative PlTTS 

An Act amending the a n  of June 22, 1931 (P. L. 594, No. 
203), referred to as the Township State Highway Law, amending 
a route in Chester County. 

Referred to Committee on TRANSPORTATION, 
March 25, 1981. 

No. 1009 By Representatives PITTS, E .  H .  SMITH, 
E.  Z. TAYLOR and VROON 

An Act amending Title 75 (Vehicles) of the Pennsylvania 
Consolidated Statutes, further providing for vehicles exempt 
from registration. 

Referred to Committee on TRANSPORTATION, 
March 25, 1981. 

No. 1010 By Representatives BURNS, GALLAGHER 
and LETTERMAN 

An Act amending "The Library Code," approved June 14, 
1961 (P. L. 324, No. 1881, authorizi~~g the State Library to 
promote and support cooperation among the various types of 
libraries in Pennsylvania. 

Referred to Committee on EDUCATION, March 25, 
1981. 

Nu. 1011 By Representatives PITTS, E. Z. TAYLOR, 
VROON and E. H. SMITH 

An Act amending the "Public School Code of 1949," 
approved March 10, 1949 (P. L. 30, No. 14). further providing 
for programs for development of citizenship and patriotism. 

Referred to Committee on EDUCATION, March 25, 
1981. 

HOUSE RESOLUTIONS 
INTRODUCED AND REFERRED 

No. 37 By Representatives ALDEN, POTT, 
COHEN, PRATT, MRKONIC, MORRIS, 
PISTELLA, BROWN, E. Z. TAYLOR and 
SlEMlNSKl 

Speaker appoint a committee to investigate practices, manage- 
ment and administration of Liquor Control Board and Statestore 
system. 

Referred to Committee on RULES, March 25, 1981. 

No. 38 
(Concurrent) By Representatives LAUGHLIN, 

STEWART, WOZNIAK, HALUSKA, 
GRAY, PETRARCA, GAMBLE, 
MISCEVICH, TRELLO and PRATT 

General Assembly reject sentencing guidelines adopted by 
Pennsylvania Commission on Sentencing. 

Referred to Committee on RULES, March 25, 1981. 

No. 39 By Representatives E. H. SMITH, 
DeMEDIO, LEHR, HAYES, WARGO, 
MRKONIC, HASAY, HORGOS, DUFFY, 
PETRONE, CIMINI, GRIECO, 
KLINGAMAN, STEVENS, DeVERTER, 
COLE, STUBAN, LEVI, PITTS, 
MANMILLER, REBER, SIEMINSKI, 
SHUPNIK and SNYDER 

House memorialize President and Congress establish a Tomb 
of Unknown for Vietnam War. 

Referred to Committee on  RULES, March 25, 1981. 
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SENATE BILLS FOR CONCURRENCE 

The clerk of  the Senate presented the following bills for 
concurrence: 

Referred to Committee on Local Government, March 25, 
1981 

SB 133, PN 407 

Referred to Committee on Local Government, March 25, 
1981 

SB 134, PN 408 

Referred to Committee on Local Government, March 25, 
1981 

SB 140, P N  140 

Referred to Committee on Local Government, March 25, 
1981 

SB 254, PN 255 

Referred t o  Committee on Local Government. March 2 5 ,  
1981 

Referred to Committee on State Government, March 25, 
1981 

LEAVE OF ABSENCE GRANTED 

The SPEAKER. The Chair recognizes the majority whip 
for the purpose of leaves of absence. 

Mr. CESSAR. 1 request a leave of absence for the 
gentleman from Allegheny County, Representative 
McVERRY, for  today's session. 

The SPEAKER. Without objection, leave is granted. The 
Chair tirars rlone. 

The Chair recognizes the gentleman from Philadelphia, 
Mr. Pievsky, for leaves of absence. 

Mr.  PIEVSKY. Mr. Speaker, there are no  leaves at this 
time requested. 

MASTER ROLL CALL RECORDED 

The SPEAKER. The Chair is about to take the master roll 
call. Only those members in their seats are permitted to vote. 
Members will proceed to vote. 

The following roll call was recorded: 

PRESENT-198 

Alden Emerson Lewis Rybak 
Anderson Evans Livengood Salvatore 
Armstrong Fee I.lovd Saurman 
Any 
Barber 
Belardi 
Belfanti 
Beloff 
Berson 
Bittle 
Blaum 
Borski 

Fischer 
Fleck 
Foster. W 
Frarier 
Freind 
Fryer 
Gallagher 
Gallen 
Gamble 

~ u c i k  Serafini 
McCall Seventy 

W. McClatchy Showers 
Mclntyre Shupnik 
McMonagle Sieminski 
Mackowski Sirianni 
Madigan Smith, B. 
Maiale Smith, E. H. 
Manderino Smith. L. E.  

Bawser Gannon Manmiller Snyder 
Boyes Geist Marmion Spencer 
Brand1 George Merry Spitr 
Brown tiladeck Micorrie Stairs 
Burd Grabowski Miller Steighner 

Gray Miscevich ~tevinn I :i;::cirunc Crcenfield Moehlrnann Stewart " 
Cappabianca 
Caulc) 
Cessar 
Cimini 
Ciuera 
Clark 
Ciyiner 
Cochran 

Greenwood 
Grieco 
Giuitza 
tiruppo 
Hagarty 
Haluska 
Harper 
Hasav 

Cohen 
Colafella 
Colt 
Cardisco 
Cornell 
Corlett 
Cowell 
Cunningt 
IleMedio 
OeVertcr 
DeWeehc 
Ilaikeler 
Davits 
Daisida 
Deal 

Haycs 
Heiier 
Hoeffel 
Honaman 
Horgoi 
Hulchinron, 
Hutchinson, 

lam l r v l ~  
ltkin 
Jackson 
Johnson 
Kanuck 
Kennedy 
Klingaman 
Kowalsahsn 

Morris 
Moirery 
Mrkonic 
Mullen 
Murphy 
Nahili 
Noye 
O'Donnell 
Olasr 
Oliver 
Pendleton 
Perzel 
Pererson 

A. Pctrarra 
W. Petronc 

Phillipr 
Piccola 
Pievsky 
Piitella 
Pill, 
Poll 
Pratt 
Pucclarelli 

Stuban 
Swaim 
Swcel 
Swift 
Taddonia 
Taylor, E. Z. 
Taylor, F. E. 
Telek 
Tigue 
Trella 
Van Horne 
Vraon 
Wachob 
Wambach 
Wargo 
Wass 
Wenger 
Weston 
White 
Wiggtns 
Williams, H. 
Williams. J. D 
Wilson 

Dietz 
Dlnirini 
Dombrowski 
Donatucci 
Dorr 
0uffy 
Ourham 
Earley 

. . 
Kukovich Punt Wogan 
Lashinger Rappaport Wo~niak 
Laugblin Kasco Wright, D. R. 
Lehr Reher Wright, J. L. 
Lescovitr Richardson Zwikl 
Leurrman Kieger 
Lcvf Kitlei Ryan, 
I.evin Rocks Speaker 

ADDITIONS-2 

Foster, Jr., A. Michlovic 

NOT VOTING-0 

EXCUSED-3 

Kolter McVerr y Wilt 

CALENDAR 

BILL ON SECOND 
CONSIDERATON RECOMMITTED 

The House proceeded to second consideration of H B  720, 
PN 1019, entitled: 

An Acl amending the "Public Welfare Code," approved June 
13, 1967 (P. L. 31, No. 21), further providing for the authority of 
the department as lo investigation and enforcement and changing 
certain penalties; requiring all checks for assistance to contain the 
recipient social security number; ***; and authorizing a priority 
employment services program and an employment opportunities 
incentive program. 

On  the question, 
Will the House agree to the bill on second consideration? 

The SPEAKER. The Chair recognizes the majority leader. 
Mr. HAYES. Mr. Speaker, 1 move that H B  720 be recom- 

mitted to the Appropriations Committee for a fiscal note. 

On  the question, 
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Will the  House  agree t o  the  motion? 
Motion was agreed to .  

MEMBERS' PRESENCE RECORDED 

T h e  SPEAKER.  T h e  following members ask that their 
names be added t o  the  master roll: 

T h e  gentleman f rom York,  M r .  A .  C .  Fostcr, a n d  the 
gentleman from Allegheny, Mr.  Michlovic. 

'The SPEAKER.  T h e  Chair recognizes the  gentleman from 
Westmoreland, Mr.  Taddonio. 

Mr. TADDONIO.  Mr.  Speaker,  currently insurance rates 
for  people in car pools are  less than the  regular premium 
because of  the  reduced exposure, a n d  I think that  we are really 
not adding anything t o  the  bill with this amendment,  although 
I really d o  not think we are  taking anything away either. S o  I 
have n o  objections t o  it, although I d o  not think it is neces- 
sary. 

On  the question recurring, 
BILL ON THIRD CONSI1)ERATION Will the  House agree t o  the  amendment?  

T h e  House  proceeded t o  third consideration of  HR 521, PN 
751, entitled: 

An Act providing for ridesharing arrangements and providing 
that certain laws shall be inapplicable to ridesharing arrange- 
ments. 

O n  the question, 
Will the  House agree t o  the  bill on  third consideration? 
Mr.  KUKOVICH offered the following amendment No. 

A432: 

Amend Sec. 5 ,  page 3 ,  by inserting between lines 15 and 16 (d) 
Insurers shall not increase any premium because a motor vehicle 
is used in a carpooling arrangement if the driving \hare of the 
insured is equal to  thal of each individual participant in the 
carpool. 

O n  the  question, 
Will the  House agree to the amendment?  

T h e  SPEAKER.  T h e  Chair  recognizes the  gentleman from 
Westmoreland, Mr.  Kukovich. 

Mr. KUKOVICH. This  is a very simple amendment .  It 
deals with the  insurance relationship that this bill has if 
someone decides t o  car-pool. In the  original version of  the 
bill, language was initially written that prevented an increase 
in a consumer's insurance if they were involved in a ride- 
sharing arrangement.  Tha t  language was stricken in 
committee, and ,  although 1 a m  not trying to  restore that 
precise language, I a m  trying t o  restore language that will 
prevent insurance companies f rom increasing someone's 
premium solely because they are  car-pooling, especially if the  
percentage of  t ime that  they are  driving is equal t o  that o f  
each individual participant in the ride-sharing arrangement,  
the  purpose being that  in actuality, when a n  individual begins 
t o  ride-share, they reduce their potential for  liability. W e  d o  
not feel that  insurance companies should therefore raise 
someone's insurance. 

T h e  intentions o f  this bill are  to  encourage ride-sharing and 
car-pooling. T o  omit language that is in this amendment 
would be a disincentive. W e  need this type of amendment to  
make  sure tha t  tha t  incentive still exists. I have recently been 
in contact with the  director of  car-pooling in the  State of New 
Jersey, a n d  that  office has  informed me that in New Jersey 
individuals involved in ride-sharing are  saving between 15 a n d  
25 percent on  their car insurance premiums. All we are trying 
t o  say in this amendment  is that they cannot raise someone's 
insurance premium, and I would suggest that you support the 
amendment .  Thank  you, M r .  Speaker.  

T h e  following roll call was recorded: 

YEAS-176 

Alden Fleck Livengood Rocks 
Anderson Foster. W .  W. Lloyd Rybak 
Armsrron~ Foster. Jr.. A. I.ucvl Salvatore - 
Arty  
Barber 
Bclardi 
Belfanti 
Beloti 
Herson 
Bittlr 
B l n u n ~  
Borsli 
Brandr 
Broirn 
Burd 
Burni  
Caltagirooc 
Cappabianca 
Cawlc! 
Cessar 
Cirninl 
Civeia 
Clark 
Cochran 
Coilen 
Coial'cila 
Cole 
Cordiscu 
Cosleu 
Cowell 
Cunningham 
DeMedio 
DcWeoi 
Dawida 
Deal 
Dirtr 
Dininni 
Dombrowski 
Donatocci 
Duffy 
Durham 
tm~rion 
Ekanr 
Fee 

Fianer 
Fryer 
Gallagher 
Gallen 
Gamhlc 
Gannon 
(kist  
George 
Giadsck 
Grabowski 
Gray 
Grcrnl'ield 
Greenwood 
Grieco 
Gruppo 
Hagarty 
Haluska 
tlarprr 
Hasay 
HB!CS 
Heiscr 
Hocflcl 
Honaman 
Horgor 
Hutchinson. A. 
Hutchinson, W .  
lrvis 
I fk in  
Jackson 
Johnson 
Kaoock 
Kennedy 
Kuwalyrhyn 
Kukovich 
L.ashingcr 
1.aughlin 
Lehr 
Lrrco\irr 
Letterman 
1.eii 
Levtn 

Mckali 
Mclntyre 
McMonagle 
Mackowski 
hladigan 
Maiale 
Manderino 
Manmiller 
Mar mion 
Merry 
Michlovic 
Micollie 
Miller 
Miscevich 
Moehlmann 
Morris 
Mawery 
Mrkooic 
Mulien 
Murphy 
Naye 
O'Donnell 
Olasr 
Oliver 
Pendletan 
Peterson 
Petrsrca 
Petrane 
Phillips 
Piccola 
Pievsky 
Pistella 
Pitts 
Prart 
Pucciarelli 
Punt 
Raacu 
Reber 
Richardson 
Rieger 
Rittrr 

Serafini 
Seventy 
Showers 
Shupnik 
Sieminski 
Sirianni 
Smith, 6. 
Smith, E. H. 
Snyder 
Spencer 
Steighner 
Stevens 
Stewart 
Stuban 
Swaim 
Sweet 
Swift 
Taddonio 
Taylor. E. 2. 
Taylor, F. E. 
Telek 
Tigue 
Trella 
Van Horne 
Wachob 
Wambach 
Wargo 
Wenger 
White 
Wiggins 
Williams, H. 
Williams, J.  D 
Wilson 
Wogan 
Wo~niak 
Wright, D. R .  
Wright, J .  L. 
Zwikl 

Ryan. 
Soeaker 

Daikeler Klingaman Smith, L. E 
Daries Nahill Vroon 
Dori Pott Wass 
Freind Saurman Weston 

N O T  VOTING-7 

McCIatchy Rappaport Stairs 
Per l r l  Spitr 
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EXCUSED-3 I NOT VOTING-8 

Knlrer MrVrrrv U'ilr I Earlev tiruitra Rannanort Srairs . . . . . . . .. ..., ... 

The question was determined in the affirmative, and the 
amendment was aereed to. - 

On the question, 
Will the House agree to the bill on third consideration as 

amended? 
Bill as amended was agreed to. 

The SPEAKER. This bill has been considered on three 
different days and agreed to and is now on final passage. 

The question is, shall the bill pass finally? 
Agreeable to the provisions of the Constitution, the yeas 

and nays will now be taken. 

Alden Emerson Lewis 
Anderson Evans I.ivengood 
Armitrang Fec Lloyd 
Arty rischer Lucyk 
Barber rlcck McCall 
Bclardi Foster, W. W. McClalchy 
Belfar,ti Foster, Jr.. A. Mclntyrc 
Beloff Frarier McMonagic 
Berson h i n d  Mackowski 

Rocks 
Kyhak 
Salvarore 
Saurman 
Serafini 
Scvenry 
Shoxerb 
Shupnik 
Sieminski 

. .  . 
Gray Perrel Spilr Sweet 

EXCUSED-3 

Koller McVerry Wilt 

The majority required by the Constitution having voted in 
the affirmative, the question was determined in the affirma- 
tive. 

Ordercd, That the clerk present the same to the Senate for 
concurrence. 

REMARKS ON VOTE 

The SPEAKER. The Chair recognizes the gentleman from 
Philadelphia, Mr. Gray. 

Mr. GRAY. Mr. Speaker, 1 did not vote on that last bill. 
Would you please record me in the affirmative on HB 521? 

The SPEAKER. The remarks of the gentleman will be 
spread upon the record. 

BILLS ON THIRD 
CONSIDERATlON POSTPONED 

Brown George Michlaiic Srcigliner 
Burd Gladeck Mico~r i r  Srrveni 
Burns Grabowski Miller Steuarl 
Caltagirane Greenfield hlisce\,ich Sruban 
Cappabianca Greenuood Mvloehlmann Swairn 

Bittle Fryer Madigan Sirianni 
Blaum Gallagher hlaiale Smith. B. 
Borski Gallen Manderino Smith. E. H.  
Bower Gamhle Manmiller Smith, I.. E. 
Bayci Cannon Marmion Snyder 
Brand1 Ceist Merry S~encer 

Cawley 
Ceasar 
Cimini 
Civera 
Clark 
Clymer 
Cochran 
Cohen 
Calafella 
Cole 
Cordirco 
Cornell 
Coslett 
Cawell 
Cunningham 
DeMedio 
DeVerter 
DeWeese 
Uaikeler 
Davies 
Dawida 
Ileal 
Diet2 

Agreeable to order, 
The bill having been called up from the postponed calendar 

by Mr. 1.. E. SMITH, the House resumed third consideration 
of HB 103, PN 819, entitled: 

Grieco 
Gruppo 
Hagarty 
Haluska 
Harper 
Hasay 
Hayes 
Heisei 
Hoeffel 
Hanaman 
Hargar 
Hutchinson, A. 
Hutchinson. W. 
1r"s 
ltkin 
Jackson 
Johnson 
Kanuck 
Kennedy 
Klingarnan 
Kom,alysh>n 
Kuko\,ich 
1.ashineer 

hlorrir 
Mowrry 
Mrkoriic 
Mullcn 
Murph) 
Nahill 
NO)e 
O'Donnell 
Olav 
Oliver 
Pendleron 
Peterson 
Petrarra 
Pctronc 
Phillips 
Piccola 
Pievrky 
Pittella 
I'itts 
Poll 
Prau 
Pucciarulli 
Pun1 

Swift 
Taddonio 
Taylor. E.  2 .  
Taylor. F. E. 
Trirk 
Tigue 
Trrllo 
Van Horne 
Vroon 
Wachub 
Warnbach 
Wargo 
War< 
Wenger 
Weilon 
While 
Wiggins 
William$. H. 
Williams. J. D 
\Vilson 
Wogan 
M'ozniak 
Uriehl. U. K. 

Ilininni I.aughlio Kasco M'riiht, J .  L 
Dombrowski I.ehr Keber L\ \ ik l  
Donatucci Lescavitz Richardson 
Dorr Letterman Kieger Ryan. 
Duffy Levi Kilter Speaker 
Durham Leuin 

NAYS-0 

An Act amending the "Banking Code of 1965," approved 
November 30, 1965 (P. 1.. 847, No. 356), further providing for 
renegotiable mortgages and for the elimination of the Banking 
Board. 

On the question recurring, 
Will the House agree t o  the bill on third consideration as 

amended? 
Mr. COHEN offered the following amendment No. A480: 

Amend Sec. I(Sec. 310). page 2,  line 22, by striking out all of 
said line and inserting 

I I , ) I  c\.ccd Kr;cnl hcly!:.clr tlre dale 01 rhc loan ... . 

On the question, 
Will the House agree to the amendment? 

The SPEAKER. The Chair recognizes the gentleman from 
Westmoreland, Mr. Hutchinson. 

Mr. A. K. HUTCHINSON. 1 would like to say a few words 
of thanking Sam, the majority leader, on a job well done. 1 
think the summary of amendments is very nice. 
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The SPEAKER. On the question o f  the amendments, the 
Chair recognizes the gentleman from Philadelphia, Mr. 
Cohen. 

Mr. COHEN. Mr. Speaker, what this amendment does is it 
clarifies the Smith amendment that was introduced last week. 
Mr. Smith's amendment put a 5-percent cap in this bill. His 
amendment did not specify in the words of the amendment 
whether it was a 5-percent cap over the life of the mortgage or 
a 5-percent cap from one renewal period to another renewal 
period. In answer to a question from Mr. Levin, Mr. Smith 
said that his intent was 5 percent over the life o f  the mortgage. 

MOTION TO RECOMMIT 

The SPEAKER. The Chair recognizes the gentleman from 
Allegheny, Mr. Petrone. For what purpose does the 
gentleman rise? 

Mr. PETRONE. Mr. Speaker, at  this time 1 would like to 
make a motion to  recommit HB I03 to the Business and 
Commerce Committee for further stud? and public hearings, 
and I believe it would be in the best interest of all o f  us here. 

The SPEAKER. The gentleman is in order. 

On the question, 
Will the House agree to the motion? 

The SPEAKER. The Chair recognizes the gentleman from 

. ~ 

governing national banks were signed Monday evening. They 
will be published in the Federal Register on Friday and they 1 

Mr. PRATT. Mr. Speaker, could you tell me when HB I03 
was introduced and referred to the Business and Commerce 
Committee? 

Mr. L. E. SMITH. That information is in the History very 
clearly. I d o  not have a History here. 

Mr. PRATT. I believe it was January 19, 1981. 
Mr. Speaker, can you tell me when that bill was reported 

from committee as amended? 
Mr. L. E. SMITH. When 1 get a History, I will read it for 

you. 
The SPEAKER. Does the gentleman, Mr. Pratt, have the 

information available? 
Mr. PRATT. Yes. It was January 27, 1 week later. 
Mr. Speaker, can you tell me how many amendments we 

have considered thus far on this bill? 
Mr. L. E. SMITH. No. I do  not know. It is too many, 1 

know that. 
Mr. PRATT. Has i t  been over 20? 
M r  I... E. SMITH. Probably. 
Mr. PRATT. Mr. Speaker, could you tell me how many 

more amendments we will consider t o  HB 103? 
Mr. L. E. SMITH. No. I cannot predict that. 
Mr. PRATT. Would it be20,30? 
Mr. L. E. SMITH. Possibly. 
Mr. PRATT. Mr. Speaker, could you tell me whether or 

not vou have had an oooortunity or any member of this 
Jefferson, Mr. Smith. 

L. E' 'peaker2 would ask the members 
t o  oppose this motion. 

This legislation that we have been dealing with-we are now 
going into the third day-is very important. The regulations 

PARLIAMENTARY INQUIRY 

. . 
House has had an opportunity t o  carefully read, digest, and 
compare the provisions o f  the Federal regulations that were 
enacted on Monday relative to HB 103 and exactly what those 
provisions do for the nationally chartered commercial banks? 

will become effective immediately. If we do  not deal with this 
subject, we are going to  immediately create an  imbalance 
between the state-chartered banks and the national banks in 
Pennsylvania. I think one o f  the basic questions that we have 
to  ask ourselves here today is, are we interested in preserving 
the dual banking system in Pennsylvania Or do  we want to 
send it all t o  Washington? If you have an interest in the dual 
banking system, you should resist this motion to recommit, 
deal with the amendments that are going to  be offered here 
today, and send this bill t o  the Senate. Thank you. 

The SPEAKER. The Chair recognizes the gentleman from 
Allegheny, Mr. Petrone. 

Mr. PETRONE. Mr. Speaker, t o  my colleague and to the 
members of the House, 1 would like to point out tha: the 
Federal guidelines in fact have not been handed down to 
clarify this particular bill, and the savings and loan associa- 
tion and many of its members are in favor o f  this recommittal 
for further study and to  take more time to  study the amend- 
ments and possible ramifications. 

  he SPEAKER. The Chair recognizes the gentleman from 
Lawrence, Mr. Pratt. 

Mr. PRATT. Mr. Speaker, may 1 interrogate the 
gentleman, Mr. Smith? 

The SPEAKER. The gentleman consents. You may 
proceed. 

~ h ,  SPEAKER. ~h~ chair  recognizes the gentleman from 
rioga,  M ~ .  spencer. 

M,. SPENCER. point of parliamentary inquiry. 
is the interrogation taking place now permissible under the 

rules on a motion to recommit? 
Mr.  PRATT. Mr. Speaker, 1 believe the interrogation is in 

line because 
~ h ,  SPEAKER. ~h~ gentleman will yield. 
Debate is limited on a motion such as this t o  the reasons for 

or  against recommittal. If part of those reasons can be 
reached only by interrogation, the Chair would rule then that 
the interrogation would be proper. However, the Chair would 
suggest to the gentleman that when he has information avail- 
able and the other member does not, he simply give it rather 
than attempt to drag out this proceeding by asking questions, 
the answers to which he already knows. 

M ~ ,  PRATT, I to the H ~ ~ ~ ~ ,  speaker. M~ 
first two questions I had the answer to, but the following 
questions I did not. 

TO continue on the Federal regulations, Mr. Speaker, have 
these regulations been reviewed and compared to HB 103? 

M,. L. E. SMITH. I have reviewed them. 
Mr. PRATT. Have the other members of the House or  the 

Business and Commerce Committee reviewed them? 
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Mr.  L.  E.  SMITH. 1 d o  not know that. 
Mr. PRATT. Mr. Speaker, that is the end of my inter- 

rogation. A brief comment on the recommittal motion. 
The SPEAKER. The gentleman is in order. 
Mr.  PRATT. Mr. Speaker, we have taken much too long 

o n  this bill on the floor of this House. These amendments, the 
issues, the problems dealing with them could have been easily 
considered in the committee. U'e could have saved a lot o f  
people's time; we could have reported out a clean bill, and 
now that the new Federal regulations are out dealing with the 
nationally chartered commercial banks, I think we should 
take the time in committee, deal with those Federal regula- 
tions, compare them to what should be in HB 103 if we truly 
want parity between state and Federal banks. We cannot 
accomplish that on the floor of this House. We have 
ramroded that bill through the Business and Commerce 
Committee. It was in the committee for I week. I t  was consid- 
ered probably for about 20 minutes in the committee. I think 
that the bill deserves much, much more, and 1 support the 
recommittal motion. 

The SPEAKER. The Chair recognizes the gentleman from 
Philadelphia, Mr. Rappaport. 

Mr. RAPPAPORT. Mr. Speaker, I rise to oppose thc 
motion to recommit. 

Mr. Speaker, some probletns we can study for years and 
years and years and have hearings all over the state. We have 
been talking about the stare store system for years, and we will 
probably talk about i t  for more years. That is not saying how 
I feel about that issue, but that is my estimate o f  what is going 
t o  happen with the bill. 

However, in this area decisions are being made. They are 
not being made in Pennsylvania; they are being made in 
Washington, and by trying to avoid this issue, we will permit 
the decisions to be made by default in Washington and in the 
money markets of the world, and that is pure and simple. If 
we d o  not face this issue of parity for state institutions, 
however you are going to vote on it-and I will discuss that at 
another time; it is not proper on this motion-then the state- 
chartereds that can qualify, the large ones, will get their 
lawyers and they will fill our the papers and they will go down 
t o  Washington and get a Federal charter and the decision will 
have been made. Of  course you can go home and posture 
about it after it is all over, but all your local institutions arc 
going t o  have Federal charters and they are going to thumb 
their noses at you, and that is what is going on.  

So  let us discuss the issue: let us d o  it on the floor, because I 
can assure you that the bill will come right out of the Business 
and Commerce Committee and these same amendments will 
be put up when the bill comes out again. So  we are not saving 
any time, and 1 would suggest we face the issues now and fight 
it out here all day and all night if we have to, and let us bite 
the bullet right now. Thank you, Mr. Speaker. 

The SPEAKER. The Chair recognizes rhe gentleman from 
Fayette, Mr. Taylor. 

Mr. TAYLOR. I would rise in support o r  the recommittal 
motion. I think there has been entirely too much confusion 
about this issue. I think what was written in the newspaper the 

other day-and that has been reported to various sources here 
in the House-we ought to really study what they did. No one 
licre, I d o  not believe, ha5 been privy to all the rules and regu- 
lations that the Federal Comptroller of the Currency has 
written. Does anybody here have a copy of  them? Okay, one 
Inan has a copy of them. The chairman o f  the committee has a 
copy o f  them. Do the 202 other members have a copy of  those 
rules and regulations? Does anybody here have a copy of  
them besides the chairman? 1 d o  not have. O f  course, maybe I 
d o  not have the right connections to get them quickly. I tried 
toget  them yesterday. 

I think that we have a major problem in semantics in the 
regulations that the Federal people have seen fit to  come forth 
with. I think in HB 103 we are addressing one animal that the 
Federal Governmeni has addressed in an umbrella effect. 
They have addressed the problem of adjustable-rate mort- 
gages in this country, and renegotiahle-rate mortgages are 
only one part under that umbrella, and I think until we fully 
understand that and understand the farreaching implications 
of  it, we ought to sit down and in calm and quiet put together 
a good bill in HB 103, and, therefore, I recommend recom- 
mittal of H B  103. 

The SPEAKER. The Chair recognizes the gentleman from 
Allegheny, Mr. Pislella. 

Mr. PISTELLA. Mr. Speaker, I rise to support the motion 
of Mr. Petrone to recommit this bill. 

At the very first committee meeting in which HB 103 was 
presented, there were a number o f  questions that I felt had to 
bc answered. They had to be answered either by the Secretary 
of Banking or  adequate representatives of  the banking 
industry. At no time during the course of  the committee 
meeting did anyone profess to be an expert in economics and 
banking. It was merely a request to have some questions 
answered. So why do we not just take a moment and stop 
fooling ourselves? No one in this body today has any of  the 
answers to any questions that anyone is going to ask. No one 
in this House righr now could answer such basic questions as 
how much of an increase will be permitted by Federal regula- 
tion over the life of a mortgage? How much o f  a maximum 
increase could be allowed between a period of  renegotiation? 
Why d o  we not sit back for  a moment, realize the necessity 
and the crucialness o f  this issue, recommit i t  to  the Business 
and Commerce Committee, compare the regulations that have 
been proposed and accepted by the Comptroller of  the 
Currency, look at the 30 amendments that have been offered, 
reach a viable solution to the problem, and run the bill, 
instead of sitting here playing circus maximus t o  see who can 
offer the most amendments to completely ruin a bill that no  
one knows what the heck i t  means anyhow? 1 would 
encourage everyone to support the motion to recommit. 
Thank you, Mr. Speaker. 

The SPEAKER. The Chair recognizes the gentleman from 
Jefferson, Mr. Smith. 

Mr. L. E. SMITH. I would like to respond to some of  the 
statements that have been made here. 

The SPEAKER. The gentleman is in order and may 
proceed. 
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Mr. L. E.  SMITH. Firrt o f  all, the gentleman, Mr. Petrone, 
who made the motion, referred to savings and loan associa- 
tions. This bill has nothing at all to  d o  urith savings and loan 
associations. I t  takes three words out of the Banking Code 
which would permit state-chartered banks to make adjust- 
able-rate mortgages. 

Now, in response to Mr. Pratl,  this is the second time I have 
heard on the floor o f  the House that this bill was ramroded 
through the Business and Commerce Committee. I want to 
make it absolutely clear that the minority staff member repre- 
senting the minority chairman sat in on two separate days o f  
meetings when we decided that we were going to amend HB 
103 in committee. Now, I d o  not know if that staff member or 
if the minority chairman does not communicate with his 
people, but this bill was not ramroded through the Business 
and Commerce Committee. 

Now, let me say one further thing, Mr. Speaker. In answer 
to Mr. Pistella, 1 d o  not think he is being fair when he says no 
one can answer the questions. The fact of life is that the 
Comptroller of the Currency has already signed these regula- 
tions, and they are going to go into effect, and there is not one 
thing that anybody in this House of Representatives can do 
about that. That is a fact of life. The national banks are going 
to have adjustable-rate mortgages in Pennsylvania. The only 
question we have to ask ourselves here today is, are we going 
to deal with this subject and permit state-chartered banks that 
same privilege? And if we are not, we might as well forget it, 
but remember this: This issue will not go away today. If we d o  
not deal with it, i t  is going to come back and come back and 
come back, because your people who deal with state-chartered 
institutions who are looking for mortgage money today are 
going to be asking you, why can my bank not get me a mort- 
gage? Now, 1 would resist. Mr. Speaker, t h i ~  effort to 
recommit this bill. 

The SPEAKER. Thc Chair recogni7,es the gentleman from 
Philadelphia, Mr. Evans. 

Mr. EVANS. Mr. Speaker, I would like to respond and 
support this motion of recommittal. 

The SPEAKER. Will the gentleman yield? 
For what purpose does the gentleman, Mr. Taylor, rise? 
Mr.  TAYLOR. A comment was made about my ~ t a f f ,  and I 

would like t o  respond to that, Mr. Speaker. 
The SPEAKER. In order. The Chair has recognized the 

gentleman from Philadelphia, Mr. Evans. 
Mr. EVANS. I would like to yield to Mr. Taylor. 
The SPEAKER. The Chair recognizes the gentleman, Mr. 

Taylor. 
Mr. TAYLOR. A comment was made concerning my staff 

and negotiations that went on.  Let me tell you, my staff had 
one meeting, one meeting attended, attended one meeting of a 
duration of  about 30 minuteb. My staff did not-and I repeat, 
did not-makeany commitment on my part. He was there for 
informational purposes and informarional purposes only, and 
my staff consists o f  one person. I d o  not have a lot o f  staff.  I 
only have one and he is damned good. Thank you. 

The SPEAKER. The Chair recognizes the gentlemarl from 
Philadelphia, Mr. Evans. 
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Mr. EVANS. I would like to rise again, as I $aid, in support 
of the motion for recommittal, Mr. Speaker, primarily 
because I myself am not concerned with those Federal guide- 
lines that Mr. Taylor or Mr. Smith expressed. I think it is 
important that we as members have an opportunity, particu- 
larly the freshman class, to clearly understand that this 
process is going to be one of deliberation and not one where 
we are suddenly forced with issues on the House floor and 
discuss i t  in the committee process. I say again to you, Mr. 
Speaker, that we have an opportunity to recommit this piece 
of  legislation, to really scrutinize i t  and see exactly the effect 
that i t  hill have here in the State o f  Pennsylvania, and that 
although the Federal guidelines have been passed as of 
Monday, I think that we here in Harrisburg have an opportu- 
nity to not move so quickly on this. So 1 would again ask 
support o f  the recommittal. 

The SPEAKER. The Chair recognizes the gentleman from 
Beaver, Mr. Laughlin. 

Mr. LAUGHLIN. Mr. Speaker, very briefly 1 rise to 
support the motion to recommit. We have listened to a great 
deal of rhetoric regarding the Federal regulations. Mr. 
Speaker, \re were electcd to represent the people of Penn- 
sylvania in this House of Representatives, and I believe the 
people of this slatc expect us to act accordingly and to give 
proper consideration to any bill that would have the effect of 
almoct abolishing the possibility o f  home ownership in this 
state, not the availability o f  mortgage money: there is plenty 
of  that. We are talking today about raising rates beyond the 
ability of people to pay, and I would ask support of the 
moiion. 

The SPEAKER. The Chair recognizes the gentleman from 
Allegheny, Mr. Olasz. 

Mr. OLASZ. Mr. Speaker, I rise in support of  the recom- 
mittal motion and also to challenge Mr. Smith's statement 
that this body's failure to pass this bill would be responsible 
for the failure of many people to secure a mortgage. The plain 
fact of the matter is, who is kidding who? No one can afford a 
mortgage today. That is the fact: not that the money is not 
available. Thank you. 

The SPEAKER. The Chair recognizes the gentleman from 
Lawrence, Mr. Pratt.  

Mr. PRATT. Mr. Speaker, on the motion to recommit, 
when I used the term "ramrod the piece of legislation through 
committee," i f  you really think about i t ,  I week this bill is in 
committee. Now, do you think that isenough time to consider 
this bill v.ith its wide-range ramifications? And the 203 ladies 
and gentlemen in this body will be called to task in future 
years. When someone goes to the bank for a mortgage and 
has to pay the interest rates with all the conditions to it, does 
everyone in this House know what they are voting on here 
today'! Do you know every provision in this bill as amended? I 
think not. Now, I would suggest that if we do not recommit 
this bill back to thc Busincss and Commerce Committee for 
further consideration, I would suggest we change the rules o f  
this House and the constitution to have the Speaker direct the 
bill directly to the floor of this House, and let us forget about 
thecommittee system. 
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T h e  SPEAKER. I might agree with that one. 1 l)onaiucc~ Lashinger Krber Zwikl 

The Chair recognizes the gentleman from Mifflin, Mr.  
DeVerter. 

Mr.  DeVERTER. Mr.  Speaker, if there are no more discus- 
sions o n  the other side o f  the aisle, 1 am not going to  protract 
the debate. I think that it is very apparent what the real issue 
is, and that real issue is one of a hesitancy to  vote o n  subject 
matter in which many d o  not have the background that ir 
needed hut beyond that are afraid lo  justify whatever votes 
may he coming down the road because we d o  not understand 
i t ,  and I think that is a poor way for us toescape our  responsi- 
bility. I say we reject the motion to  return the bill, and deal 
with it here, because as you can well imagine from thore 
members on both sides of the aisle from the Business and 
Commerce Committee, this legislation is never going to get 
consideration until i t  is dealt with here on the floor, and we 
might as well get it over with. Thank you. 

O n  the question recurring, 
Will the House agree to  the motion? 

T h e  following roll call was recorded: 

YEAS-89 

Barber Evans L.lo)d K i t t e r  
Belfanti Fee Lucyk Kybak 
Berson Fryer McCall Seienty 
Blaum Gallagher Mclntyre Shupnik 
Barski Gamble Mcllonagle Slcighner 
Brown George Mandcrino Stcuarl 
Caltagirone Grabowski hlichlovic Stuban 
Cappabianca Gray Miscevich Swairn 
Cawley Greenfield Mrkonic Swrer 
Clark Ciruitra hlurph) Taylor, F. E .  
Cochran Haluika O'Uonnell Tigue 
Cahen Harpcr Olaii Trello 
Colafella Horflcl Olivcr Van Horne 
Cole Horgos I'endlclon Wachab 
Cordisco Irvis Pclrarca Wanlbach 
Cowell l t k i n  Petrone Wargo 
DeMedio Kowalyshyn Pievrky While 
DeWeese Kukavich Piitella Wiggins 
Dawida Laughlin Pratt Williams, H .  
Deal Lescuvitr Pucciarelli Williams, J .  I). 
Dombrawski I.rttriman Richardson Wamiak 
Duffy Levin Rieger Wrlght. D.  R. 
Emerson 

NAYS-I08 

Anderson Faster, W .  W. McClatchy Serafini 
Armstrong Faster, Jr . ,  A. Mackowski Showers 
Arty Frarier hladigan Sieniinski 
Belardi Freind Maiale Sirianni 
Beloff Gallcn Manmiller Smith. B. 
Bittle Gannon Marmion Smith.  E .  H .  
Bowser Geist Merry Smith. L .  E. 
Boyes 
Brandt 
Burd 
Burns 
Cessar 
Cimini 
Civera 
Clymer 
Cornell 
Codett 
Cunningham 
DeVerter 
Daikeler 
Daviei 
Dietz 
Dininni 

Gladeck 
Greenwood 
Grieco 
Gruppo 
Hagarty 
Hasay 
Hayes 
Heiner 
Honaman 
Hutchinsan, A. 
Hutchinsan, W. 
Jackson 
Johnson 
Kanuck 
Kennedy 
Klingaman 

Micorzie 
Miller 
Mochlmann 
Morris 
Mower" 

PerA 
Peterson 
Phillips 
Piccola 
Pitts 
pot1 
Punt 
Rappaport 
Rasco 

Snyder 
Spencer 
Spil~ 
Sraiii 
Stevens 
Swift 
Taddonio 
Taylor, E. Z .  
Telek 
Vroon 
wais 
W e n g ~ r  
Weston 
Wilson 
Wogan 
Wright.  J .  L .  

Uorr l e h r  Rock, 
I)orham Lsvi Salvatore Ryan, 
I-~\cIlec Lewis Saurman Speaker 
bleck Livengood 

NOT VOTING-3 

Kullcr McVerry Wilt 

The question was determined in the negative, and the 
motion was not agreed to. 

On the question recurring, 
Will the Houseagree to  theamendment? 

The SPEAKER. The Chair recognizes the gentleman from 
Philadelphia, Mr. Cohen.  

Mr. C O H E N .  Mr.  Speaker, amendment A480 attempts to  
clarify the language in the amendment Mr .  Smith offered, 
which passed overwhelmingly last week. Mr .  Smith offered a 
5-percent cap. It was unclear from the wording of Mr.  Smith's 
amendment whether the 5-percent cap  applied to  a loan term 
which could he for  as little as 3 years o r  for the life of the 
mortgage, which could be as much as 30 years. If the 5- 
percent cap could apply to  a period of as little as 3 years, it 
could in efrect mean a 50-percent cap, which would be 
completely meaningless. I f  it means the life of the mortgage, 
o n  the other hand,  it is very meaningful. In response to  a 
question from Mr.  Levin, Mr.  Smith stated that his intent was 
that it was 5 percent over the life o f  the mortgage. 

The reason that I a m  introducing this amendment is 
because the remarks stated in the Legislative Journal have 
very, very little effect either before any regulatory agency o r  
in a court of law. There a re  n o  footnotes placed in law saying 
that o n  page 327 of the Legislative Journal,  the prime sponsor 
of this amendment, in response t o  interrogation, said the 
intent was this and so. There are very few people in this 
Commonwealth who have ever seen the Legislative Journal. 
There are very few judges who have ever read it. There are 
very few regulators who have ever read it. Legislative intent, 
in the opinion of both judges and regulators, is expressed in 
the words of the legislation, not in the words spoken upon the 
floor o f  this House. Therefore, this language, of which the 
only new language reads that "...the maximum rate increase 
o r  decrease shall he five percent over the life of the mort- 
gage," clarifies the intent that Mr. Smith expressed. I would 
urge its support. 

The SPEAKER. T h e  Chair recognizes the gentleman from 
Chester, Mr.  Morris. 

Mr.  MORRIS. Just very briefly, Mr. Speaker, we still have 
this little problem about mortgagor and mortgagee. Appar- 
ently the lawyers in the Reference Bureau o r  the stenographers 
o r  the computer or somebody does not know the difference, 
and I would like the record to  show that the last line of Mr. 
Cohen's amendment should read, "the mortgagor must be 
given, along with the," and so on and so on .  Are you in agree- 
ment with that ,  Mr. Speaker? 
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Mr. COHEN. Would you repeat your statement, Mr. 
Speaker. 

Mr. MORRIS. The last line of your amendment reads, "the 
mortgagee must be given, along with the ...." I presume i t  
means mortgagor. Is that correct? 

Mr. COHEN. Mr. Speaker, line 3 is merely aduplicatiorl of 
the Smith language. The only new language in this amend- 
ment is that "...the maximum rate increase or decrease shall 
be five percent over the life of the mortgage." The reason that 
the amendment is being expressed in this form is that the bill 
was not reprinted after Mr. Smith introduced his amendment, 
and, therefore, our Legislative Reference Bureau sayr that the 
only way to deal with this situation is t o  reprint the Smith 
amendment as it was plus adding the additional two lines. 

The SPEAKER. The Chair recognizes the gentleman from 
Chester, Mr. Morris. 

Mr. MORRIS. 1 presume that the Reference Bureau is 
sometime going to correct this, but I would like to be assured 
of that because I would like to vote for this bill, but I do not 
want t o  vote for 

The SPEAKER. Would the gentleman yield? Will the 
gentleman stand closer to the microphone? I am having 
trouble hearing you. 

Mr. MORRIS. Mr. Speaker, I would like to be assured that 
the Reference Bureau is going to cure this defect, which has 
been appearing for the last several days where the word 
"mortgagee" should read "mortgagor." I would like to vote 
for this bill, but 1 do  not want to vote for something like this. 
It is ridiculous. 

The SPEAKER. The Speaker has been advised that this can 
be corrected by the Reference Bureau. 

The Chair recognizes the gentleman from Jefferson, Mr. 
Smith. 

Mr. L. E. SMITH. Mr. Speaker, I would ask for a "no" 
vote on this amendment. At some point in time we are prob- 
ably going to  have to deal with the amendment that I put in 
last week on the cap. 

I want to read from the comments on  the Federal regula- 
tions how the Comptroller of the Currency has dealt with this 
subject for national banks in Pennsylvania, and, incidentally, 
there is no state law that will affect national banks in Penn- 
sylvania. The Comptroller of the Currency has preempted any 
state law governing national banks, and the regulation 
contains no overall interest cap. Overall cap should be estab- 
lished by the market through competition and projection of 
future rates of inflation. Periodic interest rate caps as set 
forth in this regulation will protect borrowers from extraordi- 
nary increases in their monthly payments, and 1 see no need 
for the Cohen amendment and would ask for a "no" vote. 

The SPEAKER. The Chair recognizes the gentleman from 
Allegheny, Mr. Fleck. 

Mr. FLECK. Mr. Speaker, 1, too, rise to ask for a "no" 
vote on this amendment for one reason. The other side of the 
aisle has been arguing that they seek to protect the consumer. 
1 would point out that the Cohen amendment freezes the level 
t o  which interest rates can drop to 5 percent. The amount of 
increase or  decrease in rates is limited to 5 percent. This seems 

wholly inconsistent with their thrust. I think it is a negative 
because I happen to be one who is equally optimistic and 
pessin~istic. We should control the up, but why should we 
freeze the down? Why would you lock a mortgage borrower 
at some future date into a loan agreement that could not be 
reduced to the current market level? This amendment is illy 
written and should be turned down. I ask for a "no" vote. 

The SPEAKER. The Chair recognizes the gentleman from 
Philadelphia, Mr. Cohen, for the third time. 

Mr. COHEN. Well, I was interrupted the first time, Mr. 
Speaker. 

The SPEAKER. I know. 
Mr. COHEN. The question of why a 5-percent cap should 

be placed in was simply one o f  fairness in order to make this 
amendment more palatable t o  those who might support it. I 
believe, frankly, i t  is a rather theoretical situation that the 
interesl rates will go down 5 percent. I f  the interest rates do go 
down 5 percent, there is no real reason for this bill, and the 
whole premise of this bill in the first place is that the interest 
rates will not go down drastically. In addition, if they do go 
down drastically, a person has the chance to get a new mort- 
gage, so it really does not have any significant effect. 

Would Mr. Smith consent to interrogation? 
The SPEAKER. The gentleman, Mr. Smith, indicates that 

he consents to be interrogated. The gentleman may proceed. 
Mr. COHEN. Mr. Speaker, does your opposition to this 

amendment represent a change in position from your state- 
ment of legislative intent as o f  last week? 

Mr. L. E. SMITH. Are you referring to the cap? 
Mr. COHEN. Yes. Last week you stated your intent was to 

have introduced an amendment with a cap of 5 percent over 
the lifeof the mortgage. 

Mr. I.. E. SMITH. I did introduce that amendment, and I 
just stated previously that we may have to deal with that 
subject if we are going to keep state-chartered banks at parity 
with national banks in Pennsylvania. We may have to take a 
second look at the cap language that we put in and that is the 
reason I am resisting your amendment now. 

Mr. COHEN. Thank you. 
The SPEAKER. The Chair recognizes the gentleman, Mr. 

Cohen. The gentleman may proceed. 
Mr. COHEN. Assuming we decide it is in the public interest 

to have a cap that equals the Federal regulation cap, the 
Federal cap is 2 percent a year. This cap is 5 percent over the 
life of the mortgage. We would have roughly 2 years to 
change the situation if we decide that that is what we want to 
do .  I frankly do  not see that we have to  merely parrot the 
Federal regulations. There seems to be very little sense in 
having state banks if our regulations are going to be merely 

1 the same, but we nevertheless will have 2 years, so I would 
very much urge support of this amendment. 

On the question recurring, 
Will the House agree to the amendment? 

The following roll call was recorded: 
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YEAS-89 I On the question, 

Cawley Harper hlurph) 'Taylor, F. t. 
Clark Hoeffcl O'D,rnncll Tigue 

Barber Gamble I tc ln lyrc  Shower\ 
Bellanti George McMonagle Shopni l  
Hcrson Grabowski Mandelino Spit, 
Hlaum Gray hlichloric Sreilhner 
t lorrki  Greenlield 2li,ccb,ch Steaan 

Cochran 
Cahen 
Colafella 
Cole 
Cordirco 
Cowrl l  
DeMedio 
DeWeere 
Dawida 
Dcal 
D"f$ 
E\sani 
Fee 
Gallagher 

Will the House agree to the amendment? 

The SPEAKER. The Chair recognizes the gentleman from 
Delaware, Mr. Gannon. 

Mr. GANNON. Mr. Speaker, this amendment merely 

Anderson 

Bowler 
Bo)es 
Brandl 
Burd 
Burns 
Cappabianca 
Cessar 
Cimini 
Ci\,cra 
Clymcr 
Cornell 
Casletr 
Cunningham 
DeVerrer 
Llaikeler 
Davits 
Diet, 
Dininni 
Dombrowski 

Horpo, Olasi 
Hutchinion, A. O l i i r r  
lrbis I'elrarca 
l tk in  Pcrronc 
Konaly?hyn Pieisky 
Kukovich Pl i lc l la 
Laughlin I'ratt 
L e r c o v ~ l i  I ' ~ ~ c ~ a v r l l i  
Leiterman Richardson 
Lci ir !  Kieger 
Lloyd Kittsr 
I.ucyk R)bak 
hlcCall Seventy 

NAYS-108 

Fi<che~ Leai r  
fleck Lirengood 
Fostcr, LV. LV. CtcClatch) 
Foster. Jr.. A,  hlacko&rhi 
tva,iri Madlgan 
treind Maiale 
Fryer Manmiller 
Gallcn Marmion 
Gannon Merry 
t ie l i t  Micor7ic 
Gladcch Miller 
Greenwood Moehlmann 
G r ~ r c o  Morr i \  
(iruppo Mower) 
Hagarty Nai l i l l  
Habay Noye 
Hayei Pendleton 
Hrisur Perrel 
Honaman Peter5on 
tiutcbinson. W .  Phillips 
Jackhon Piccola 
Johnson Pit tr  
Kanuck IPott 
Kennedy Punt 
Klineaman Kannaoori 

Trcllo 
Van Hornr 
\\'achob 
Wambach 
Wargo 
Wais 
Whits 
Wiggins 
WilIi3lil5, II 
\Villiams. J. D 
u 0i"iah 
Wright. D .  R. 
Lbi ikl  

Rock, 
Sdliatarc 
Saurrnan 
Scrafirli 
Sicni ir i i i i  
Sirlanni 
Smith, R .  
Smllh. L.  H. 
Smith. L .  E. 
Snyder 
Spcriccr 
Stairs 
Slcicn, 
s<<ect 
Swifr 
Taddonio 
' laylor.  L .  Z. 
Telek 
Vroon 
Wcllpcr 
Weiton 
Wilson 
Wogan 
Wriyht. I .  L. 

. ,  , 
Donatucci Lashinger R a m  Ryan. 
Dorr Leh i  Reber Spcaher 
Durham I.cvi 

provides that thc mortgagee or  lender cannot make any addi- 
rional charges or fees on the change of the interest rate. That 
is it. 

The SPEAKER. The Chair recognizes the gentleman from 
Jefferson, Mr. Smith. 

Mr. L.  E. SMITH. Mr. Speaker, I am asking for a "no" 
vote on this amendment and I would like to read again from 
the comments on the Federal regulations how the Feds will 
deal with this subject for national banks: "...no charge ... to 
the borrower, in the form of new closing costs, new 
processing fees, new finance charges, or similar fees for any 
change in thc interest rate ...." 

The SPEAKER. The Chair recognizes the gentleman from 
Delaware, Mr. Cannon. You may now proceed. 

Mr. GANNON. That statement justifies the amendment 
because there is no guarantee that the state banking regulators 
will apply the same criteria to the state banks, and what I am 
simply doing is making certain that the state banks track with 
the Federal regulations and are prohibited from charging 
additional fees. 

The SPEAKER. The Chair recognizes the gentleman from 
Fayettc, Mr. Taylor. 

Mr. 'TAYLOR. I rise in support of the Cannon amend- 
ment. I think that Mr. Gannon has now seen the light also 
that there is no guarantee that our state regulators are in any 
way, shape, or  form going to write i t  exactly the way the Feds 
arc, and I have said that from day I, that we ought to legislate 
here and then we know what they are going to do  over there 
instead of letting them come out with the regulations. I am 
apprehensive also, Mr. Speaker, that he may not follow that 
line, and, therefore, I support your amendment. 

On the question recurring, 
Will the House agree to the amendment? 

The following roll call was recorded: 

YEAS-154 

Koller McVerry Wilt 

NOT VOTING-3 

The question was determined in the negative, and the 
amendment was not agreed to. 

I Hdrber Fleck McCall Salvatore 

On the question recurring, 
Will the House agree to the bill on third consideration as 

amended? 
Mr. CANNON offered the Sollowing amendment No. 

A517: 

Amend Sec  1 (Seu. 3101. naee 2. line 25 bv insertins aftcr 

Beitanti 
Bcrson 
Bl i too~ 
Borhi l  
B015tI 
Lio yes 
Brown 
Burn\ 
Palragrroor 
Cappabianca 
Cawley 
Ce i i a i  
Clrninl 
Ci isra 
Clark 
Clynlcr 
Cochran 
Cohcn 
Colaiella 
Cuir 

Foster, W. W .  
Frar~cr  
Freind 
Fryer 
Gallaghcr 
(;amble 
Gannon 
Gei\t 
Gcurec 
Grabowski 
Gray 
(iieenfirld 
Greenwood 
Gruitra 
Gruppu 
Hasart? 
Halucia 
Harpcr 
Hayes 
I iel ier 

Mclnryrc 
McMonaglz 
Maiale 
Manderino 
Merry 
[\.lichlovic 
hlil ler 
Miscevich 
Moehlmanr? 
Morris 
Mrkonic 
Mullen 
Murphy 
N a h ~ l l  

Serafini 
Seventy 
Showers 
Shupnik 
Sirminski 
Smith. B. 
Snyder 
Spitz 
Slair i  
Steighner 
Stevens 
Stewart 
Stuban 
Swaim 
Sweet 
Taddonio 
Taylor, E .  2. 
Taylor, F. E. 
Tigue 
Trello ~~ ~ 

( 'ord~sca l ioe i fe l  Peterson Van Home 
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Cornell Horgos Petrarca Wachob 
Corlett Hutchinroo, A .  Pctrone Uambsch 
Cowell Hutchirxon, W .  Phillips Wargo 
Cunntngham lrvis Piersky N'ass 
DrMsdia l t k i n  Pirtclla M'enger 
DeVerter Johnson Piit, Weston 
DeWeese Kennedy Pott White 
Dawida Klingaman Pratt Wxggins 
Ileal Kowalyshyii I'ucciarelii Williams, H. 
Dombrowski Kuko\ich Punt Williams, J .  D. 
Donatuoci Lauphlic~ R a m  Wilson 
Duffy Lescavitr Reber Wogan 
Durham Lcttrrman Ri~chardron Wornink 
Emerson Lcii Riegrr Wright, D. R .  
Evani  Levin Ritter Wright. J .  I 
Fee Lloyd Kybak Z\\ikl 
Fischer 1 . ~ ~ 1  k 

NAYS-44 

Anderson Dorr Livengood Saurinao 
Armstrong Foster, Jr . ,  A .  McClatchy Siriannl 
Arty Gallen Mackowski Smith, L .  H .  
Belardi Gladeck Madigan Smltli, L .  t. 
Beloff Grirco blanmiller Spcncer 
Bittlc Hasay Marmion Shift 
Brandt Honaman Micorrie Trlek 
Burd Jackson Mowery Vroun 
Daikeier Kanuck Piccola 
Davies I.arhinger Rappaport R!an. 
Dietr Lehr Rock, Spcahrr 
Dininni Lewis 

N O T  VOTING-2 

Alden Earlcy 
EXCUSED-3 

Kolter McVerry Wilt 

T h e  question was determined in the  affirmative, a n d  the  
amendment  was agreed to .  

O n  the question recurring, 
Will the  House  agree to ihe bill o n  third consideration as  

amended? 
Mr.  T A Y L O R  offered thc  following amendments No. 

A311: 

Amend Sec. 1 (Sec. 310), page 2, line 20, by striking out ": 
PROVIDED, HOWEVER," and inserting 

. 

: Provided, That acopy  o f  every rulcor  regulation or amendment 
t o  a rule or regulation relating to  mortgages for financing the 
purchase of a one to  four family residential properly proposed by 
the department in order to  implement any provision o f  this clause 
shall be submitted to  the Secretary o f  the Senate and the Chief 
Clerk o f  the House o f  Representatives who shall caure the rules 
o r  regulations to be printed and distributed among all members 
o f  both chambers in the same manner as a reorganization plan. If 
either body fails to act within sixty days o f  receipt of such rules or 
regulations, or within fifteen legislative days after reucipt, which- 
ever shall last occur, rules o r  rcgulations adopted by the d e p a r t  
ment shall be promulgated pursuant to the provisions o r  thc act 

july 31, 1968 ( p . ~ . 7 6 9 ,  N O . ~ ~ O ) ,  to  as common 
wealth Documents Law and 45 Pa.C.S. Part 1 1  (relating to  publi- 
cation and effectiveness o f  Commonwealth documents). I f  both 
chambers disapprove any rule o r  regulation, such infhrmation 
shall be certified by the Speaker o f  the Housc o f  Rcprcsentati\,es 
o r  President pro tenipore o f  the Senate to  the department and 
such rule or regulation shall not be promulgated as a f i n a l  r u l e  or 
regulation, and further provided, 

Amend Bill, page 3, by inserting between lines 14 and 15 
Section 2. Subclausc ( B )  o f  clause (i) o f  subsection (a) o f  

section 505 o f  the act. amended May 21, 1980 (No.SI), is 
amended to  read: 
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Section 505. Real Estate Loans 
(a) Permissible loans; maximum atliount and term-A 

savings bank may, subjcct to  thc requirements of this section, 
make or acquire a loan secured by a lien on real estate (including 
a leasehold) located in any state or the District of Columbia, in a 
dcpenderlcy or insular possession of the United States or in the 
Commonwealth of Puerto Rico, in an amount and for a term not 
to  excced: 

( i )  in the cdsc o f  improved real estate, including farm 
land: 

* * a  

(B) four-fifths o f  the value for thirty years, if the 
terms of the loan require payments which are substan- 
tially equal except for the last payment at successive 
intervals o r  not more than one year each and in an 
amount sufficicnt to pay all principal of and interest on 
the loan within thirty years, except that a loan to a 
commercial or industrial borrower is exempted from the 
requireme~it o f  substantially equal payments and the date 
o f  the initial payment on a loan to such borrower may be 
deferred for a period not in excess o f  three years from the 
datc o f  the loan: Providcd, however, That a copy of 
cvery rule or regulation or amendment to  a rule o r  regula- 
tion relating to mortgages for financing the purchase of a 
one to  four family residential property proposed by the 
department in order to  implcment any provision of this 
claubc shall be submitted to the Secretary of the Senate 
and the Chief Clerk o f  the House o f  Representatives who 
shall cause the rules o r  regulations to  be printed and 
distributed among all members of both chambers in the 
5ame inanner as a reorganization plan. If either body 
fails to act within sixty days of receipt o f  such rules or 
regulations, or within fifteen legislative days after 
receipt, whichever shall last uccur, rules or regulations 
adopted by the department shall be promulgated 
pursuant to  the provisions o f  the act of July 31, 1968 
(P.L.769, No.240). referred to  as the Commonwealth 
Documents Law and 45 Pa.C.S. Part I1 (relating to 
publication and effectiveness of Commonwealth docu- 
ments). I f  both chambers disapprove any rule or regula- 
tion, such information shall be certified by the Speaker 
o f  the House o f  Representatives o r  President pro 
tempore o f  the Senate to  the department and such rule or 
regulation shall not be promulgated as a final rule or 
regulation; o r  

* * * 
Amend Sec. 2, page 3, linc 15, by striking out "2" and 

inser t ing 3 
Amend Sec. 3,  page 3 ,  line 25, by striking out "3" and 

inscrting 4 
Arncnd set. 4, pagc 3, linc 30, by strikillg out "4" and 

iliscrting 5 
Amcnd S e c  5, pagc 4, linc 25, by striking out "5" and 

inserting6 

0" the question. 
Will the House agree t o  the  amendments? 

T h e  SPEAKER.  The Chair recognizes the  gentleman from 
Fayettc, Mr.  Taylor.  

Mr.  TAYLOR.  I hope we are  as  successful on  this amend- 
ment a s  we were on  the previous one. 

I want to  stand here today and strongly urge you, as 
"f'ongly as  possible, t o  vote for  my amendment for a number 

o f  reasons. As someone said here on  the  floor a couple weeks 
ago, this bill is deceptively important and has farreaching 
effects  on this commonwealth and  our  
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By the removal of two words, we are making one of the 
broadest grants of power this legislature has ever made with 
little protection against potential abuse. Oversight is abro- 
lutely necessary in this case for we have no conception of  what 
we may be permitting. We have been told that the Federal 
regulations have been promulgated and signed, hut we still do 
not know; we still d o  not understand them. You have been 
told over and over again that the purpose of  this bill is to 
permit renegotiable mortgages, hut i t  goes even further than 
that. I daresay that renegotiable-rate mortgages may be the 
least offensive and the lcast dangerous instrument that this 
bill would permit. 

Those of  you who intend to vote for this bill ought not to 
wash your hands of this matter today. You should at the very 
least keep a handle on what you have done. You have been 
told time and time again during debate on this bill about all 
the things you did not have to worry about because they 
would certainly appear in regulations. If the regulations will 
be as  fair and farreaching as they would like to have them, as 
you have been told, then you d o  not need to fear oversight. 

Nearly every attempt to put substantive language into this 
bill has been met with the argument that it was something that 
should be put into regulation. In essence you were told it war 
none of  your business, and in being urged to vote against my 
amendment, you are now being told that these regulations are 
none of  your business either. Well, 1 ask you, what then is the 
business of this House of Representatives? Is it merely to 
make carte blanchegrants of power to bureaucratic regulators 
without any review? If that be the wish of  this House, that is 
what you are going to do.  I say that if you are going to write a 
blank check, the least you can d o  is ask them the amount that 
they have filled in for you. 

Some of you may vote against my amendment because you 
were told how sensitive the Department of  Banking is to the 
concerns of the legislature, and you have bccn told how the 
entire regulation was changed because o f  the objection o f  one 
Senator. Well, let me tell you how sensitive the Department of 
Banking was t o  the wishes of the entire Senate of the State of 
Pennsylvania. 

There was a bill last session which had provisions like you 
see in HB 103, except that the brackets around "substantially 
equal" were inserted not only for commercial banks but also 
for mutual savings banks. Prior to the passage of this bill in 
the Senate in March o f  1980, the Senate wisely removed those 
brackets, because, as Senator Zemprelli stated on the floor of 
the Senate, and I quote, "The effect of  the amendment of 
House Bill 1805 was to remove the provision in that bill which 
would allow for  renegotiation o f  mortgages, which 1 think the 
Members o f  the Senate found to be very objectionable under 
the circumstances. Mr. President, the bill that will be consid- 
ered on final consideration, as amended, now will not have 
the provision with respect to renegotiation of  mortgages in the 
future." 

Now here is the real catcher, Mr.  Speaker. Later that year 
the Banking Department found language in the Banking Code 
dealing with mutual savings banks which they felt permitted 
renegotiable-rate mortgages and went ahead and promulgated 
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regulations permitting them. So much for the sensitivity of  
that department t o  the wishes of thesenateof  Pennsylvania. 

I would like to say also to my colleagues on the other side of  
the aisle that you should support my amendment because your 
record on oversight is absolutely clear. Yet I was shocked 2 
weeks ago to hear you stand on the floor of  this House and 
speak against oversight, shocked to see you vote almost as a 
bloc against this oversight amendment. I was shocked because 
many of you are the same people who believed so strongly in 
oversight that last July, on HB 215, you sat on the floor of  
thih House and voted to override the veto o f  the Governor of  
your own party on an oversight question. I was shocked 
because many o f  you are the same people who last October, 
almost t o  a person, voted for Act 146 which contained over- 
sight language. I was shocked because just a few weeks ago, 
almost to a person, you sat there and voted for HB 27, 
without amendment, because you believed that it would give 
this House a greater say in oversight, and I agree with you. In 
none of these instances did you stand and say, any of  you, 
that there was no  need For oversight because if you did not 
like the regulations, all you had to d o  was pass a bill to  d o  
away with them, as some of you said 2 weeks ago. In none of  
those instances did any of you stand up and say.that we 
should not be singling out one department, as you said 2 
weeks ago. In none of  these instances did you stand and say 
that you should not pass oversight legislation in patchwork 
fashion, as has been charged about this amendment, as you 
said 2 weeks ago. And in none of these instances did I see the 
bloc of  red lights on the board as I did 2 weeksago. 

The bills I spoke o f ,  which you voted for, address subjects 
such as fees charged by and tests given by the Bureau of  Occu- 
pational and Professional Affairs. I ask you, are those 
subjects more important or  more deserving of  your oversight 
than mortgages, which affect nearly every person in this 
Commonwealth? It seems rather strange that you would 
support legi~lative oversight on all these areas but would with- 
draw your support of  oversight on a bill which gives away 
carte blanche enormous powers. 

I congratulate you on the past support of your legislative 
oversight and ask you riot to prostitute ourselves today on 
that record in favor of  pdrtisanship. Thank you, Mr. Speaker. 

The SPEAKER. The Chair recognizes the gentleman from 
Jefferson, Mr.  Smith. 

Mr.  I... E. SMITH. Mr.  Speaker, would the gentleman 
stand for interrogation? 

Mr. TAYLOR. Yes. 
The SPEAKER. The gentleman, Mr. Taylor, indicates he is 

willing to be interrogated. The gentleman, Mr. Smith, may 
proceed. 

Mr. L. E. SMITH. I have a little difficulty strongly oppo- 
sing this amendment, but the question that comes to my mind 
is, let us say the Secretary of Banking, for an example, 
promulgatcd the rules for renegotiable-rate mortgages or  
adjustablc-rate mortgages, as they are referred to in the 
Comptroller of  the Currency regulations, and we liked 15 of 
his regulations and we did not like one of  them. Would we 
reject all o f  them under your amendment? 
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Mr.  T A Y L O R .  No,  no t  necessarily. I think we have the  
right o f  review. I think we could then, by direction, a t  least 
voice t o  him o u r  objections t o  those parts t o  which we object.  
I think we have the  power t o  strike those, a t  least direct t o  
him,  a n d  maybe h e  would resubmit them t o  us for  a t  least our  
review. 

Fifteen legislative days is not a n  extremely long period of  
time, o r  60 days. H e  h a s  t o  publish them anyway, a s  you well 
know,  M r .  Speaker,  for  30 days in the  Bulletin. 

I think it is a reasonable amendment.  I think i t  is one that 
we ought not t o  give away. I think this legislature ought t o  at 
least have that  little luxury of  looking a t  what he is doing, and 
I just firmly a n d  strongly believe in that  concept. I think a lot 
o f  us  d o  here. 

M r .  L. E. S M I T H .  Let me just ask one  further question. S o  
just for  legislative intent,  it would be your intent, if this 
amendment  is adopted,  that  we could reject any  o r  all of  any 
regulations that  were promulgated by the  Secretary o f  
Banking a n d  came t o  us for  legislative review? 

Mr .  TAYLOR.  Yes. 

O n  the question recurring, 
Will the  House agree t o  the  amendments? 

T h e  following roll call was recorded: 

Barber 
Belardi 
Belfanti 
Betoff 
Berson 
Blaum 
Barrki 
Brown 
Burns 
Caltagirone 
Cappabianca 
Cawley 
Cimini 
Clark 
Cochran 
Cohen 
Colafella 
Cole 
Cordisco 
Cowell 
Cunningham 
DeMedia 
DeVerter 
DeWeese 
Daikeler 
Davies 
Dawida 
Deal 
Dombrowski 
Donatucci 
Dorr 
ourry 
Durham 
Emerson 
Evans 
Fee 

Anderson 
Armstrong 
Arty 
Bittle 
Bowser 
Boyes 

Fischer McCall 
Fleck Mclntyre 
Foster, W. W. McMonagie 
Frazier Maiale 
Freind Manderino 
Fryer Manmiller 
Gallagher Marmion 
Gamble Michlaric 
George Micozzie 
Grabowski Miller 
Gray Miscevich 
Greenfield Morris 
Greenwood Mrkanic 
Grieco Mullen 
Gruitra Murphy 
Gruppa Noye 
Haluska O'Dannell 
Harper Olasr 
Heiser Oliver 
Hoeffel Pendleton 
Horgos Peterson 
Hutchinson, A. Petrarca 
lrvis Petrane 
ltkin Phillips 
Jackson Pievsky 
Klingaman Pistella 
Kowalyshyn Pott 
Laughlin Pratt 
Lehr Pucciarelli 
Lescavitz Punt 
Letterman Rappaport 
Levi Reber 
Levin Richardson 
Livengood Rieger 
Lloyd Ritter 
Lucyk Rocks 
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Dininni Lewis 
Foster, Jr.. A. McClatchy 
Galten Mackowski 
Gannon Madigan 
Geist Merry 
Hagarty Moehlmann 

Rybak 
Saurman 
Serafini 
Seventy 
Showers 
Shupnik 
Sieminrki 
Snyder 
Spitr 
Stairs 
Steighner 
Stevens 
Stewart 
Stuban 
Swaim 
Sweet 
Swift 
Taddonio 
Taylor. F. E.  
Telek 
Tigue 
Trello 
Van Hurne 
Wachob 
Wambach 
Wargo 
Wass 
Westan 
White 
Wiggins 
Williams, H. 
Williams, J.  D 
Wogan 
Warniak 
Wright, D. R .  
Zwikl 

Sirianni 
Smith, B. 
Smith. E. H. 
Smith, L. E. 
Spencer 
Taylor. E. Z. 

Brandt Hasay Mowery Vroon 
Burd Hayes Nahili Wenger 
Cessar Honaman Perzel Wilson 
Civera Hutchinion, \\I. Piccola Wright, J. I 
Clymei Johnson Pitts 
Cornell Kennedy Rasco Ryan, 
Coslett Lashinger Salvatore Speaker 
Dietr 

N O T  VOTING-5 

Alden Gladeck Kanuck Kukovich 
Earley 

EXCUSED-3 

Koltcr McVcrry Wilt 

T h e  question was determined in the  affirmative, and the 
amendments  were agreed to.  

O n  the question recurring, 
Will the House agree t o  the  bill o n  third consideration as  

amended? 
Mr.  C O H E N  offered the  following amendments No. A539: 

Amend Sec. 1, page 1, line 20, by removing the comma after 
"310" and inserting and subsection (a) of section 505, 

Amend Sec. 1, page I,  line 22, by striking out "is" and 
inserting are 

Amend Sec. I (Sec. 310), page 2, line 22, by striking out all of 
said line and inserting 
this section, the following further conditions shall apply: 

31 i ~ c i  111 ;,~~t~tc.tt,,tt \II!~ the r t l ~ ~ u d l  01 5u.h loan; .- 
(4) the mortgagee must be given, along with 

'he 
Amend Bill, page 3, by inserting between lines 14 and I5 

Section 505. Real Estate Loans 
(a) Permissible loans; maximum amount and term-A 

savings bank may, subject to  the requirements of this section, 
make or acquire a loan secured by a lien on real estate (including 
a leasehold) located in any state o r  the District of Columbia, in a 
dependency or insular possession of the United States or in the 
Commonwealth of Puerto Rico. in an amount and for a term not 
to  exceed: 

(i) in the case of improved real estate. includinr farm . 
land: 

(A) two-thirds o f  the value for ten years, if unam- 
ortized; o r  

(B) four-ftfths of the value for thirty years, if the 
terms o f  the loan require payments which are substan- 
tially equal except for  the last payment at successive 
intervals of not more than one year each and in an 
amount sufficient to pay all principal of and interest on 
the loan within thirty years, excent that a loan to  a 
commercial o r  industiiai borrower ;s exempted from the 
requirement o f  substantially equal payments and the date . . .  
o f t h e  initial payment on a l o a n  to  such borrower may be 
deferred for a oeriod not in excess of three years from the 
date of the loan: Provided, however, o hat whenever a 
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page 2 of  amendment No. 539. Page 2 is capable of standing 
on its own. It amends a different section. 

The SPEAKER. The gentleman would be in order. The 

~~ ~ ~~~ ~ ~~~ 

base in determining interest rate increases and decreases: 
And provided, further, That the following condition 
shall apply: the borrower may not be charged any costs 
or iees in connection with the renewal of such loan; or 

(C) ninety percent o i  the value o f a  one family resi- 
dential property for years, in  an amount not to 
exceed forty thousand dollars ($40,000), unlcss the 
department by regulation approves the granting of  loans 
under this subsection in greater amounts, subject to the 
same requirements set iorth in clause (6);  or 

(D) ninety-five percent of the value for th i r ty  
years, if that portion o i  the loan in excess o f  seventy.five 
percent of  the value is made in reliance upon a private 
company mortgage insurance or guarantee acceptable to 
the Department of  Banking, subject to the same require- 
ments set iorth in clause (6); or 
(ii) in the case of unimproved real estate to be acquired 

or developed with the procccds of  the loan: 
A two-thirds of the value for three years, or 
(B) three-lburths of  the \,slue for five years, when 

utilities, roads or streets necessary for the development of  
such real estate have been complered. 

* * * 

On the question, 
Will the House agree lo  the amendments? 

AMENDMENTS DIVIDED 

The SPEAKER. The Chair recognizes the gentlemarl from 
Philadelphia, Mr. Cohen. 

Mr. COHEN.  Mr. Speaker, the first page of  my amend- 
ment has been covered by the Gannon amendment. I would, 
therefore. like to divide this amendment and merelv offer 

amendment is divisible. Could the gentleman tell the Chair 
how he would like the amendment divided? 

Mr. COHEN. Mr. Soeaker. I would like it simolv divided 

Mr. COHEN. Mr. Speaker, this amendment is merely a 
narrower version of the Cannon amendment, the key words 

which are that  borrower may not be charged any cost 
or  fees in connection with the renewal of  such a loan." Mr. 
Gannon's amendment was broader than that, limiting fees 
beyond the subject o f  renegotiable mortgages. This amend- 
ment is merely limited to doing what Mr. Cannon's amend- 
ment does for renegotiable mortgages, we just adopted the 
Cannon amendment; it would be very consistent t o  adopt this 
one, too. The difference between this amendment and the 
Gannon amendment is that section 505 deals with mutual 
savings banks, and section 310, which was a sole section to 
which  t he  Gannon implies, deals wilh state.char. 
lered banks' I 'Ige support of this 

The SPEAKER. The Chair recognizes the gerltleman from 
Jefferson, Mr. Smith. 

Mr. L.  E.  SMITH. Mr.  Speaker, with the insertion of  over- 
sight which H~~~~ just voted, I would hope that we could 
shorten the debate and get rid of some of these regulations 
which are being attempted to be put into this bill. We should 
not be putting regulations into law, and I would ask for a 
"no" vote on this amendment. 

On the question, 
Will the House agree to Part I1 o f  the amendments? 

The following roll call was recorded: 

YEAS-92 

Rarhcr Frrrr McCali Ritler 

. , 
by removing page 1 of the amendment, and 1 would merely 
like to offer page 2. Page I amends section 310; page 2 
amends section 505. 

The SPEAKER. It is the ruling of the Chair that the amend- 
ment is divisible and accordingly is divided. 

PART I OF 
AMENDMENTS WITHDRAWN 

The SPEAKER. It is the understanding of the Chair that 
the gentleman withdraws from consideration the amendment 
that is found on page 1 of his amendment No. 539, which 
amends section 310. Is that correct? 

Mr. COHEN. That  is correct, Mr. Speaker. 
The SPEAKER. The question then before the House on the 

Cohen amendment is as found on page 2, "Amend bill, page 
3, by inserting between lines 14 and I5 Section 505" through 
and t o  the end. Is that correct? 

Mr. COHEN. That is correct, Mr. Speaker. 
The SPEAKER. On  the question of agreeing to the Cohen 

amendment as  divided on page 2, section 505. 
The Chair recognizes the gentleman from Philadelphia, Mr. 

Cohen. 

Bclfanli ~ a l l a g h e r  Mclnryre Rybak 
Berron Gamble McMonagle Seventy 
Blaum Gannon Mandeiino Showers 
Boriki George Michlovic Shupnik 
Brown (;rabouski Miicevich Stelghner 
Caltagirone Cira) Morris Stewart 
Cappabianca Greenf~eld hlrkonic Sruban 
Cawlcv Gruirla Mullen Swaim ~ ~ ~~, 
Clark Halurka Murphy  Taylor, F. E. 
Cochran Harper O'Donnrll Tiguc 
Colafclla Hoeffel Olair Trello 
Colc Horgos Oliver Van Horne 
Cordisco lrris Pendleton Wachob 
Cowrli l l k i n  Petrarca Wambach 
DrMcdio Kou'alvshvn Petrone Wareo 

Anderson 
Armstrong 
Ar ty  
Belardi 
Beloff 
Billle 
Howser 
Brandt 
Burd 
Burns 
Ceiiar 
Cimini 
Cikera 
Clymer 
Cornell 
Coslett 

. . 
Kukovich Pievsky 
Laughlin Piblella 
Lescovitz Poll 
1.etterman Pucciarelli 
I.c\ III Rasco 
Lloyd Richardson 
Lucyk Ricger 
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Fischer Levi 
Fleck Lewis 
Foster, W .  W. Livengoad 
Foster. J r . ,  A. McClalchy 
Frarier Mackawski 
Frcind Madigan 
Gallen Maiale 
Geist Manmiller 
Gladeck Marmion 
Greenwood Merry 
Grieco Micorrie 
Gruppo Miller 
Hagarty Moehlmann 
Hasay Mowery 
Hayes Nahill 
Heiser Noye 

~ h i k  
Wiggins 
Williams, H.  
Williams. J .  D 
Wozniak 
Wright. D. R .  
Lwikl 

Saurman 
Seraiini 
Sierninski 
Sirianni 
Smith. B. 
Smilh, E .  H. 
Smith, L .  E. 
Snyder 
Spencer 
Spilz 
Stairs 
Stevens 
Swift 
Taddonio 
Taylor, E. 2. 
Telek 
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Cunningham 
DeVerter 
Daikeler 
Davies 
Dietz 
Dininni 
Dornbrowski 
Donatucci 
Dorr 
Durham 

Alden 
Boyes 

Honaman Pcrrrl 
Hutchinson, A .  Pcterion 
Hutchinson, W .  Phillips 
Jackson Piccala 
Johnson Pitts 
Kanuck Punt 
Kennedy Kappaport 
Klingaman Kcbcr 
Lashinger Rocks 
l.chr Salvatore 

NOT VOTING-6 

Cohen Pratt 
Earley 

EXCUSED-3 

Vroon 
Wasr 
Wengcr 
Weiton 
Wilson 
Wogall 
Wright,  J .  L .  

Ryan, 
Speaker 

Swret 

It is clear that we cannot afford to have a huge, glaring 
loophole in this legislation in which we carefully regulate rene- 
gotiable mortgages but d o  not engage in any regulation at  all 
of the adjustable mortgages, and therefore allow the Secretary 
of Banking to completely ignore us by proclaiming that now 
he is changing his terminology and he now wishes t o  regulate 
or deregulate adjustable mortgages. 

This is an amendment for clarity. It is an amendment also 
to strengthen the clear legislative intent and t o  avoid having 
loopholes in the law to completely destroy our efforts. 

The SPEAKER. The Chair recognizes the gentleman from 
Jefferson. Mr.  Smith. 

The question was determined in the negative, and Part I 1  of  
the amendments was not agreed to. 

~ ~ 1 , ~ .  ~ n , . ~ ~ . . , ,  w ; ~ ,  

On the question recurring, 
Will the House agree to the bill on third consideration as 

amended? 
Mr.  COHEN offered the following amendments No. A543: 

~ ~~ 

I Mr. L . E .  SMITH. This amendment really does not clarify 

Amend Sec. 1 ,  page I, line 22, by inserting after "amended" 
where i t  aovears the second time and a subsection is addcd . . 

Amend Bill, page 3, by inserting between lines 14and 15 
(h) Renegotiable rate and adjustable rate mortgages same- 

For the purpose of this act, a renegotiable rate mortgage and an 
adjustable rate mortgage are the same. 

Section 2. Section 505 o f  the act is amended by adding a 
subsection to read: 
Section 505. Real Estate Loans 

anything. The Comptroller o f  the Currency is now using a 
new terminology in his regulations which is called payment 
cap mortgages. We sometimes refer to them as rollovers. We - - 

! shhuld not put this kind of  language into the law because if 6 
months from now the Comptroller of the Currency decides to 
change the terminology, we have to change the law, and we 
should let that to the regulators, what definitions they are 
going to make of the various types of mortgages. 1 would ask 
for a "no" vote. 

The SPEAKER. The Chair recognizes the gentleman from 
Greene, Mr. DeWeese. 

Mr.  DeWEESE. Mr. Speaker, I just like to remind Mr. 
Smith that i t  is very simple. We, the legislators, are either 
going to make the decisions about adjustable and renego- 
tiable, or  pettyfoggers and accountants and bureaucrats are 

(i) Renegotiable rate and adjustable rate mortgages sanie- 
For the purposes of  this act, a renegotiable rate mortgage and an 
adjustable rate mortgage are the same. 

Amend Sec. 2, page 3, line IS, by striking out "2." and 

* * * 

inserting 3. 
Amend Sec. 3 ,  page 3, line 25, by striking out "3." and 

inserting 4. 
Amend Sec. 4, page 3,  line 30, by striking out "4." and 

inserting 5. 
Amend Sec. 5, page 4, line 25, by striking out "5." and 

inserting 6 .  

. . .. 
I going to make that decision. It is a very clear westion, and 1 

On  the question, 
Will the House agree to the amendments? 

The SPEAKER. The Chair recognizes the gentleman from 
Philadelphia, Mr.  Cohen. 

Mr. COHEN. Mr. Speaker, in the debate today and in 
previous weeks, and in the regulatioris that have been issued 
so far by the Secretary o f  Banking, the term used has been 
"renegotiable" for  the mortgages in which thc interest rates 
can fluctuate. The Comptroller of the Currency, however, 
uses the term "adjustable" t o  apply to the same kind of mort- 
gages that we are using when we use the word "renegotiable." 

The importance of this amendment is that i t  defines renego- 
tiable as the same as adjustable. If  this amendment does not 
pass, and the Secretary o f  Banking for some reason wants to 
get around the clear legislative intent, all he has to do is issue 
rates applying to adjustable mortgages, and, therefore, all 
restrictions on renegotiable mortgages will be null and void. 

- 
hope that he will answer i t  the same as I am going to answer it. 
Thank you, sir. 

The SPEAKER. The Chair recognizes the gentleman from 
Fayette, Mr. Taylor. 

Mr. TAYLOR. Mr .  Speaker, I rise in support of Mr. 
Cohen's amendment. Mr. Smith has brought up a very salient 
point. The very fact that there is confusion in the Federal 
system already as to readjustable, renegotiable, guaranteed, 
variable rates; there are different definitions as they pertain to 
those types of instrumentalities, and the very essence of rene- 
gotiable mortgages and an adjustable rate is a different thing. 

In effect, what the Secretary of Banking could d o  if he saw 
fit would be to permit an instrument to be issued that would 
have an adjustable rate coinciding with what the Federal regu- 
latories are talking about; have it secured by a long-term note, 
secured by a long-term mortgage that conceivably could raise 
the interest rates, if the index in this country so justified them, 
a maximum of 30 percent over a 30-year mortgage, and 1 
think we ought to make that distinction that there is a point in 
time where renegotiables are not going to be subject to the 
type of jockeying around o f  the rate. 

I think this points out that there is a distinct difference 
between the two. The umbrella of  the Federal speaks of  
adjustable rare mortgages, and only renegotiables are one part 
of that. Variable rate mortgages also are a part o f  that, and 
bariable rate mortgages fluctuate up and down. I think Mr. 
Cohen's point should be well taken. We ought t o  put a defini- 
tion as to what we mean by reuegotiables. Thank you, Mr. 
Speaker. 
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The SPEAKER. The Chair recognizes the gentleman from 
Jefferson, Mr. Smith. 

Mr. L. E. SMITH. Mr. Speaker, just briefly. I am very 
surprised at  the statement of the minority chairman of Busi- 
ness and Commerce, because his amcndmcnt of just a few 
minutes ago is going to  give this body and the Senate oversight 
over those regulations. We have the final word, and I do  not 
think we should clutter up the law with this kind of termi- 
nology. I ask for a "no" vote. 

The SPEAKER. The Chair recognizes the gentleman from 
Allegheny, Mr. Cowell. 

Mr. COWELL. Mr. Speaker, would Mr. Smith consent to 
interrogation, please? 

The SPEAKER. The gentleman indicates he will. The 
gentleman may proceed. 

Mr. COWELL. Mr. Speaker, I am a little confused by some 
of the comments you have made about cluttering up the law 
with all this terminology and you suggested earlier that the 
Feds, through the regulatory process, might, in fact, turn to a 
different lerm. Could you clarify for us, for me anyway, 
exactly what your understanding is of renegotiable rate, and 
what your understanding is of adjustable rate mortgages? Do 
you understand there to be any difference between the two? 

Mr. L. E. SMITH. Yes; but in answer to your question 
Mr. COWELL. Yes, you will answer, or, yes, you think 

there is a difference? 
Mr. L. E. SMITH. Yes, there is a difference. 
Mr. COWELL. Okay. 
Mr. L. E. SMITH. But let me just say that we do not have 

control over what the Comptroller of the Currency does. He 
has the first word. We come second, and when we try to put 
into the law these various definitions, we should be very 
careful that they absolutely conform so that if we are going to 
preserve the dual banking system, our regulatory agency will 
be in that position. 

Mr. COWELL. Now, could you proceed to  answer my 
question, sir? If there is a difference, what is the difference? 
What is the difference between renegotiable rate mortgages 
and adjustable rate mortgages? 

Mr. L. E. SMITH. The spelling is different. 

MR. SPENCER REQUESTED TO PRESIDE 

The SPEAKER. The Chair asks the gentleman from Tioga, 
Mr. Spencer, to preside temporarily. 

THE SPEAKER PRO TEMPORE 
(WARREN H. SPENCER) 

IN THE CHAIR 

Mr. COWELL. Mr. Smith, I think you scared the Speaker 
away. 

That was very perceptive of you. Are there other differ- 
ences? 

The SPEAKER pro tempore. The Chair recognizes the 
gentleman from Jefferson, Mr. Smith. 
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Mr. L. E. SMITH. I d o  not know if this is sufficient, but I 
am reading now from comments from the Comptroller of the 
Currency on the just-recently adopted regulations, and he 
says that an  adjustable-rate mortgage, as defined by the 
Comptroller of the Currency, is a loan made to finance or 
refinance the purchase of a one- to four-family dwelling, 
including a condominium unit, a cooperative housing unit, or 
a mobile home, where the loan is secured by a lien on the 
property and where the lender may periodically adjust the 
interest rate on the loan. Now, as for renegotiables, they a r e a  
little more restrictive, and that is the only answer I can give 
you. 

Mr. COWELL. Can you elaborate about how they are a 
little bit more restrictive? Well, for instance, let me ask, Mr. 
Speaker, as you understand the definitions, is a renegotiable- 
rate mortgage a kind o f  adjustable-rate mortgage? 

Mr. 1.. E. SMITH. If the gentleman will just hold for a 
minute, I will get the definition of a renegotiable. 

The SPEAKER pro tempore. The Chair recognizes the 
gentleman from Jefferson, Mr. Smith. 

Mr. 1.. E. SMITH. We do  not have a description of a rene- 
gotiable-rate mortgage from the Secretary of Banking as far 
as banks are concerned, because he has only proposed rules 
for savings and loans, but this is a description of a renego- 
tiable-rate mortgage. It "...is a loan issued for  a term of 
three, four, or five years, secured by 4 long-term mortgage of 
up to  30 years and automatically renewable at equal intervals 
except as provided in subsection (c)(l) of this section." The 
loans must be repayable in equal monthly installments of 
principal and interest during the loan term in an  amount at 
least sufficient to amortize the loan with the same principal 
and at the same interest rate over the remaining term of the 
mortgage. 

Mr. COWELL. Mr. Speaker, what was the source of that 
information you just read? Where does that definition come 
from? 

Mr. L. E. SMITH. It is from the Secretary of Banking for 
the Savings Association Bureau. 

Mr. COWELL. The Secretary of Banking for the Savings 
Association Bureau? 1 do  not understand that. Is that the 
Pennsylvania Secretary of Banking? 

Mr. L. E. SMITH. Yes. 
Mr. COWELL. And that definition applied to  what? 
Mr. L. E. SMITH. Savings and loan associations. 
Mr. COWELL. Okay, but of course this bill does not 

address that issue. Is that correct? 
Mr. L. E. SMITH. But 1 am saying this is the only descrip- 

tion or  definition we have in Pennsylvania of a renegotiable- 
rate mortgage. 

~ ~ 

Mr. COWELL. So let me state my understanding and you 
can agree or  disagree and perhaps better educate me here. 

Nowhere in the law that we are considering is there a defini- 
tion of renegotiable mortgage. Is that correct? 

Mr. L. E. SMITH. Yes. 
Mr. COWELL. But whatever renegotiable mortgage is, 

although we do  not define it in the law anywhere, and we are 
! 

going on the basis of what apparently is a definition that came 
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from the Secretary of Banking, we do  try, through the law 
and through some of the amendments that have been 
adopted, to put restrictions on renegotiable mortgages. Is that 
correct? 

Mr. L. E. SMITH. Well, it does not seem very likely that 
the Secretary o f  Banking, in this document, would describe a 
renegotiable-rate mortgage for savings and loan associations 
and in the Banking Code do  something different. 

Mr. COWELL. Okay, I understand. So let us assume for 
the moment that for the purposes of Pennsylvania we have 
got a definition of renegotiable-rate mortgages as defined by 
the Secretary o f  Banking. Through the legislation that we are 
considering, HB 103 and the amendments that have been 
adopted so far, we try to put certain restrictions on the 
authority t o  use the renegotiable-rate mortgage. Is that 
correct? 

Mr. L. E. SMITH. I guess. 
Mr. COWELL. Is it legally possible, as you understand the 

situation, for the Secretary of Banking to completely circum- 
vent legislative intent, as reflected by the legislation and by the 
amendments that we have adopted, those restrictive amend- 
ments, by simply creating a new term called, or using the term 
called "adjustable-rate mortgages"? Would that be possible? 

Mr. L. E. SMITH. Adjustable-rate mortgages arc described 
in the new Federal regulations for national banks. 

Mr. COWELL. Now, what does that have to do with the 
Pennsylvania Secretary of Banking and this legislation? 

Mr. L. E. SMITH. He has already, in letter, advised us thal 
he will very closely conform to the regulations of the Comp- 
troller of the Currency for  state-chartered banks, and thal 
letter was distributed to  every member. 

Mr. COWELL. And so it is very likely that the Secretary o f  
Banking is going to, because the Federal regs use both terms, 
use the terms "renegotiable-rate mortgage'' and "adjustable- 
rate mortgage," it is very likely that the Secretary of Banking 
in Pennsylvania will draft regulations dealing with those two 
separate kinds of mortgages? 

Mr. L. E. SMITH. Mr. Speaker, you just made a misstate- 
ment. The Feds d o  not use the term "renegotiable" in the 
regulation. 

Mr. COWELL. They use the words "adjustable-rate mort- 
gage." 

Mr. L. E. SMITH. Right. 
Mr. COWELL. How do  they address the issue of renego- 

tiable-rate mortgages, or do  they assume that they are one and 
the same? 

Mr. L. E. SMITH. I am not sure that there is a clear-cut 
difference in the Federal regulations, because there is no refer- 
ence to renegotiables. However, there are some very, very 
strong disclosure requirements which cover all types of mort- 
gages which are going to  be used by national banks in Penn- 
sylvania. 

Mr. COWELL. Well, then, if the Federal regs address only 
the issue o f  adjustable-rate mortgages, are we so far off in 
assuming or would one be so far off in assuming that the Feds 
used that language to mean renegotiable-rate mortgages as 
well as  that term that they put on adjustable-rate mortgages? 
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Mr. L. E. SMITH. I do  not know. 
Mr. COWELL. You do not know? 
Mr. L. E. SMITH. I do  not know where you are going, so I 

cannot 
Mr. COWELL. I am trying to determine if you are certain 

or  if anybody in this room is certain that in fact there is a 
difference between renegotiable-rate mortgages and adjust- 
able-rate mortgages, and if there is no real difference, why 
can we not simply say, as this amendment suggests, that they 
are one and the same? 

Mr. L.  E. SMITH. I am only trying to  keep this as flexible 
as possible so (hat when the Secretary of Banking promulgates 
his rules and regulations for state-chartered banks for adjust- 
able-rate mortgages, that we are going to be able to say to 
him, yes, you can do that, or, no you cannot, but I would like 
t o  give him the flexibility o f  being able to adjust to the Comp- 
troller of the Currency. 

Mr. COWELL. Mr. Speaker, correct me where I am wrong 
again. I t  seems that on the one hand you are suggesting that 
some of the amendments, some o f  the restrictive language 
that would be applicable to renegotiable-rate mortgages is 
acceptable, but on the other hand you are saying we ought to 
give the Secretary of Banking enough latitude to completely 
ignore all of that by simply using the term "adjustable-rate 
mortgages." 

Mr. L. E. SMITH. I did not say that at all, and if you 
cannot ask me the questions you want to ask me without 
dislorting what you are trying to get at,  I cannot answer your 
questions. 

Mr. COWELL. Well, let me ask the question again. What 
is the difference between adjustable-rate mortgages and rene- 
gotiable-rate mortgages as the Pennsylvania Secretary of 
Banking might choose to  make appropriate regulations? 

Mr. L .  E. SMITH. I have just read for you the definition of 
an adjustable-rate mortgage by the Comptroller of the 
Currency. 1 have read for you what a renegotiable-rate mort- 
gage is for the savings and loan associations. I do  not know 
what more I can tell you. 

Mr. COWELL. In  your opinion, is there a difference 
between those two definitions? 

Mr. L. E. SMITH. Yes, there is. 
The SPEAKER pro tempore. The Chair would remind the 

gentleman from Allegheny, Mr. Cowell, this is an inter- 
rogation, not to be argumentative. It looks like a long day. 
You have asked the same question eight different times, and 1 
ask and request you to be more direct in your interrogation or 
else you may give your talk in favor or  against the amend- 
ment. 

Mr. COWELL. Mr. Speaker, very respectively, I may have 
asked the question eight times; 1 am still waiting for the first 
answer. 

The SPEAKER pro tempore. The gentleman answered, and 
I am trying to keep the interrogation within the limits of inter- 
rogation. 

Mr. COWELL. Mr. Speaker, I do  not mean to  be argumen- 
tative. I would suggest that Mr. Smith has not described the 
differences. He has read a couple of definitions. On the one 
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hand he has said-and 1 am going to phrase this as a question, 
Mr. Smith 

The SPEAKER pro tempore. Are you interrogating now or 
are you making your talk? 

Mr.  COWELL. 1 am trying t o  provide some background 
for  the question so Mr. Smith may understand the question 
and understand my reason for the question. 

On  the one hand you have read a definition from the 
Federal regs for adjustable-rate mortgages, and you have said 
they d o  not address the question of renegotiable-rate mort- 
gages. Then on the other hand you have read crom the Penn- 
sylvania Secretary of Banking a definition of renegotiable- 
rate mortgage that says that they d o  not have a definition o f  
adjustable-rate mortgage. It would seem to me that they may 
be referring to exactly the same thing although they use 
different terms. And 1 am asking the gentleman, Mr. Smith, if 
he agrees that they may be referring to the same thing or if 
they are not, where in the Federal regulations d o  we define the 
definition of renegotiable-rate mortgage and where in the 
state regulations d o  we find the definition of adjustable-rate 
mortgage? If they d o  not mean the same thing, there is a void 
at the Federal level and the state level in terms of a couple of 
definitions. 

The SPEAKER pro tempore. The Chair recognizes the 
gentleman from Jefferson, Mr. Smith. 

language in this bill, H B  103, which is simply what theamend- 
ment berore us or  Mr. Cohen suggests we do. 

T o  make it very clear, when we use the word "renegotiable- 
rate mortgage" or  use the word "adjustable-rate mortgage" 
that we mean one and the same thing. T o  not d o  that will 
negate all of the debate tltat we have gone through for  the past 
couple weeks about restrictions and legislative oversight, and 
consumer protection, because all those issues pertain only to 
the words "renegotiable-rate mortgages." If we d o  not clearly 
say renegotiable-rate mortgages equals adjustable-rate mort- 
gage, we leave the door open for the Secretary of Banking in 
Pennsylvania to say, well, the legislature has spoken with 
clarity on renegotiable-rate mortgages and they have provided 
certain restrictions and we will abide by those restrictions, but 
in the next breath the Secretary can also say, but we are going 
to call it  a wide-open ball game on adjustable rate mortgages 
with no  consumer protection and completely ignoring the 
restrictions that were reflected in H B  103 by the legislature. I 
d o  not think we should permit that to happen. I think we 
ought to close the potential loophole, and we can best d o  it by 
adopting the Cohen amendment. Thank you. 

On the question recurring, 
Will the House agree to the amendments? 

The following roll call was recorded: 

. - 
The SPEAKER pro tempore. The Chair recognizes the 

gentleman from Allegheny, Mr. Cowell. 
Mr. COWELI.. Mr. Speaker, I think, if nothing else, the 

interrogation that we have just gone through suggests that 
there is a huge void in terms of concrete definitions and to 
some extent a huge void in terms of an understanding of what 
we mean when we use the terms "renegotiable-rate mort- 
gage," which is not defined in this legislation anywhere, or 
use the word "adjustable-rate mortgage," the only definition 
of  which we have heard comes rrom the Federal regs. 

It is quite reasonable to think-not to know with any 
certainty but to think-that those terms may mean one and 
the same. But we d o  not know that with any certainty today. 
It is reasonable to think that. I think i t  is very reasonable for 
this legislature to make a decision about what we mean to say, 
and to make that decision and reflect that decision through 

Mr.  L. E.  SMITH. Mr. Speaker, this question is a little bit 
wide, and I, maybe for clarification purposes - I hate to bore 
the House with this - jus t  so we know what the Comptroller of 
the Currency is doing with his regulations, I would like to read 
further from his comments. This regulation is intended to 
encourage national bank participation in the residential mort- 
gage market. It provides a flexible Cramework within which 
banks can design mortgages to meet the needs of their local 
markets and borrowers, while at the same time, responding to 
changes in interest rates that affect their cost of funds. The 
rule also sets forth specific limits on interest rate changes and 
requirements for comprehensive consumer disclosure to 
protect the interest of  borrowers. That is what the Feds were 
trying to do .  They d o  not nail down anything as far as termi- 
nology is concerned, and I d o  not know why we should be 
a t t e m ~ l i n p  to d o  that. 
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NAYS-106 

Fleck Lewis 
Fosrcr, W. W. Livengood 
Foster. Jr.. A .  McClatchy 
Frszier Mackawski 
Frcind Madigan 
Callen Maiale 
tiannon Manmiller 
Geist Marmion 
George Mcrry 
Gladcck Micorrie 
Greenwood Miller 
tirieco Maehlmann 
Gruppo Mow cry 
Hagart) Mullen 
Hasay Nahiil 
Haye, Noye 
Heiser Pcrlel 

Seventy 
Showers 
Shupnik 
Steighner 
Stewan 
Stuban 
Swaim 
Sweet 
Taylor, F. E. 
Tigue 
Trello 
Van Harne 
Wachob 
Wambach 
Wargo 
White 
Wiggins 
Williams, H. 
Williams, 1. D 
Worniak 
Wright, D. R. 
Zwikl 

Salvatore 
Saurman 
Serafini 
Sieminski 
Sirianni 
Smith, B. 
Smith, E. H.  
Smith. L. E .  
Snyder 
Spencer 
Spltz 
Stairs 
Stevens 
Swift 
Taddonio 
Taylor, E .  2. 



444 LEGISLATIVE J( 

Cunningham 
DeVerter 
Daikeler 
Davics 
Dietr 
Dininni 
Donatucci 
Dorr 
Durham 
Fischer 

Honaman Peterson 
Hutchinson. W .  Phillips 
Jackson Piccola 
Johnson Pitts 
Kanuck Pott 
Kennedy Punt 
Klingaman Rappaport 
Lashinger Rasco 
Lehr Reber 
Levi Rocks 

NOT VOTING- 

Vroon 
Wass 
Wenger 
Weiton 
Wilson 
Wogan 
Wright, I. L 

Ryan, 
Spcakcr 

-3 

Alden Earley Prart 
EXCUSED-3 

Kalter McVerry Wilt 

The question was determined in the negative, and the 
amendments were not agreed to. 

THE SPEAKER (MATTHEW J. RYAN) 
IN THE CHAIR 

T h e  SPEAKER. T h e  Chair thanks the gentleman from 
Tioga, Mr. Spencer, for  presiding temporarily. 

CONSIDERATION OF HB 103 CONTINUED 

O n  the question recurring, 
Will the House agree to  the bill on third consideration as 

amended? 
Mr .  C O H E N  offered the following amendments No. A570: 

Amend Sec. 1, page I ,  line 20, by removing the comma after 
"310" and inserting and subsection (a) of section 505. 

Amend Sec. I ,  page I ,  line 22, by striking o;t "is" and 
insertins are ~~~. . . .... - - - -  

Amend Sec. I (Sec. 310), page 2, line 22, by striking out all of 
said line and inserting 
this section, the following further conditions shall apply: 

-- 

(3)  the mortgagee must be given, along with 
th- ,... 

Amend ~ K p a g e  3, by inserting between lines 14 and 15 
Section 505. Real Estate Loans 

(a) Permissible loans; maximum amount and term-A 
savings bank may, subject to the requirements of this section, 
make or acquire a loan secured by a lien on real estate (including 
a leasehold) located in any state or the District of Columbia, in a 
dependency or insular possession of the United States or in the 
Commonwealth o f  Puerto Rico, in an amount and for a term not 
to  exceed: 

(i) in the case of  improved real estate, including farm 
land: 

(A) two-thirds o f  the value for ten years, if unam- 
ortized; or 

(B) four-fifths o f  the value for thirty years, i f  the 
terms of the loan require payments which are substan- 
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tially equal except for the last payment at successive 
intervals of not morc than one year each and in an 
amount sufficient to pay all principal o f  and interest on 
the loan within thirty years, except that a loan to a 
commercial or industrial borrower is exempted from the 
requirement of substantially equal payments and the date 
o f  the initial payment on a loan to such borrower may be 
deferred for a period not in excess o f  three years from the 

121 1nlcre~l. rate tn<r<d\e> barrantc- 
~ n a t , ~ ~ e ,  ~n tllc, ~ ~ < Y \ C I I  ~ndc.\ nld?hr, 1mpo3cJ at the - . 
hit~ik'. t ~ p ~ a ~ i  -. Out  Jc;rcac> - arc~nsnd>ki: or 

1 I I I I ICI !  pcrieut ~ I I  !he \illuc o i a  one famil) ~ P S I -  

dential property for thirty years, in an amount not to 
exceed forty thousand dollars ($40,00O);unless the 
department by regulation approves the granting of loans 
under this subsection in greater amounts, subject to the 
same requirements set forth in clause (B); or 

(D) ninety-five percent o f  the value for thirty 
yearc, i f  that portion of the loan in excess of seventy-five 
percent of the value is made in reliance upon a private 
company mortgage insurance or guarantee acceptable to 
the Department o f  Banking, subject to the same require- 
ments set forth in clause (B); or 
(ii) in the case of  unimproved real estate to be acquired 

or developed with the proceeds of the loan: 
(A) two-thirds of the value for three years, or 
(B) three-fourths o f  the value for five years, when 

utilities, roads or streets necessary for the development of 
such real estate have been completed. 

*I* 

On the question, 
Will the House agree t o  the amendments? 

The SPEAKER. The Chair recognizes the gentleman from 
Philadelphia, Mr. Cohen. 

Mr. COHEN.  Mr. Speaker, this is a I-percent annual cap 
amendment. This says that the rate cannot be raised more 
than 1 percent annually. 

The Federal regulations provide 2 percent. One  percent is 
awfully high. On a 14-percent mortgage now, an  increase of 1 
percent a year translates into an additional 7 percent a year in 
annual payments. That is a pretty substantial increase. At the 
end of 2 years, 1 percent can be 14 percent above; at the end 
of  3 years, I percent can be 21 percent above. This is a 
substantial increase. As  it is, il is higher than I would like to  
offer.  The only thing stopping me from offering a lower one is 
a sense it is not going t o  d o  any good. I think 1 percent is far 
better than 2 percent. Two percent would translate into a 14- 
percent increase at a ICpercent mortgage after 1 year; a 28- 
percent increase after 2 years; 42-percent increase after 3 
years; 56-percent increase after 4 years. We cannot afford a 2- 
percent increase; I-percent increase is bad enough. I urge 
Support for I-percent annually 
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The SPEAKER. The Chair recognizes the gentleman from I EXCUSED-3 

Jefferson, Mr. Smith. 
Mr. L. E. SMITH. Mr. Speaker, I would ask for a "no" 

vote on this amendment. 
The SPEAKER. The Chair recoenizes the gentleman from - 

Allegheny, Mr. Pott.  
Mr. POTT. The adoption of the Taylor amendment on 

regulatory review certainly negates the necessity of adopting 
this additional regulation and statutc. Thank you. 

On the question recurring. 
Will the House agree to the amendments? 

The following roll call was recorded: 

YEAS-84 

Barber Evans Lucyk Riegei 
Belfanti Fee McCall Ri1ti.r 
Berson Fryer Mclntyre Rybak 
Blaum Gallagher McMonagle Seventy 
B o r ~ k i  Gamble Mandrrino Shuplrik 
Brawn George Michlovic Stewart 
Caltagirone Gray Miscevich Stuban 
Cawley Greenfield Morris Swaim 
Clark Gruitra Mrkonic Taylor, F. E .  
Cochran Haluska Mullen Tigur 
Cohen Harper Murphy Trello 
Colafella Hoeffel O'Donnell Van Harnc 
Cole Horeor Olari Wambach 
Cordisco 
Cowell 
DeMedia 
DeWeese 
Dawida 
Deal 
Duffy 
Emerson 

Anderson 
Armstrong 
Artv 
~ e l a r d i  
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Boxser 
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NAYS-114 

Fleck Lewis 
Foster. W. W. Livengood 
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Preind Madigan 
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Gei\t Marmion 
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Klingaman Rasco 
Laihinger Reber 
Lehr Rocks 
Letterman Salvatore 
Levi Saurman 
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Ear lev 

Wiggins 
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Wright. D. R. 
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Shorcrs  
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Smith, B. 
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Vroon 
Wachob 
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Wengcr 
WCS~O" 
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Wugan 
Wright. J .  1.. 

KolIer McVerry Wilt 

The question was determined in the negative, and the 
amendments were not agreed to. 

On the question recurring, 
Will the House agree t o  the bill on third consideration as 

amended? 
Mr. 1.EVIN offered the following amendments No. A481: 

Amend Bill, page 3, by inserting between lines 14 and 15 
Section 2. The act is amended by adding sections to read: 

Section 310.1. Demand Mortgage Prohibited 

-- 

Amend Sec. 2, page 3, ltne IS, by strlking out "2." and 
~~~.~~ ~~~~ - -  

Amend Sec. 3, page 3, line 25, by striking out "3." and 
inserting 4. 

Amend Sec. 4, page 3, line 30, by striking out "4." and 
inserting 5. 

Amend Sec. 5, page 4, line 25, by striking out "5." and 
inserting 6. 

On the question, 
Will the House agree t o  the amendments? 

The SPEAKER. The Chair recognizes the gentleman from 
Philadelphia, Mr. Levin. 

Mr. LEVIN. 1 will try t o  keep this very brief on both of my 
amendments. They are really very simple, and they have been 
argued before. They are almost identical t o  the amendments 
that we argued about last week and put in the other bill, which 
was HB210. 

The first of the two amendments prohibits demand 
language in a mortgage. By that, what I mean is that the 
lender may not put a clause in the small print saying that at his 
option the mortgage may be called. That would mean that you 
would take out a mortgage even if it was a variable-rate and if 
he found that he no longer wanted to  lend money to you, he 
could simply demand that you pay off the mortgage at any 
time during the life of the mortgage. While that is not a clause 
that has been used in Pennsylvania, it has been used in other 
jurisdictions as a means o f  getting increased flexibility for the 
lenders at increased rates. My concern about it is that it would 
obligate a working-class man, because this amendment only 
applies to residential properties; this is not commercial or 
industrial now. It would obligate him to go out and refinance 
somewhere down the pike, and he would have no protection 
from additional service charges and origination fees. 

The SPEAKER. The Chair recognizes the gentleman from 
Philadelphia, Mr. Rappaport. 
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Mr. RAPPAPORT. Mr. Speaker, would the gentleman 
from Philadelphia consent to brief interrogation? 

The SPEAKER. The gentleman indicates he consents to 
interrogation. The gentleman, Mr. Rappaport, may proceed. 

Mr. RAPPAPORT. Mr. Speaker, is it the intent of this 
amendment to apply only to a residential loan, not to a 
commercial loan? 

Mr. LEVIN. That is correct. And if you will look at the 
language, it says, "...no loan for financing the purchase of a 
one or two family residential property ...." In fact, I excluded, 
a t  the request of  Mr. Smith, properties of three- and four- 
family dwellings which traditionally have been included in 
residential, but since they are generally residential properties, 
I was willing to restrict it to only residents of one or two fami- 
lies. 

Mr. RAPPAPORT. Mr. Speaker, perhaps the gentleman 
can enlighten me further. Let us assume you have a store on 
the first floor and two apartments upstairs and there is a loan 
made. Would that be a residential loan or a commercial loan? 

Mr. LEVIN. Commercial. 
Mr. RAPPAPORT. Thank you, Mr. Speaker. 1 thank the 

gentleman. 

Mr. TAYLOR. I rise to support the Levin amendment. 
In my opening remarks several weeks ago, one of the 

inherent dangers in HB 103 was this particular problem of 
demand mortgages on residential one- or two-family dwell- 
ings. I think we have taken care of the matter to the savings 
and loan association and I think we should do likewise for the 
banks. That should be the policy of this Commonwealth and 
not leave that up to any regulatory agency. I support the 
amendment. 

The SPEAKER. The Chair recognizes the gentleman from 
Beaver, Mr. Laughlin. 

Mr. LAUGHLIN. Mr. Speaker, Mr. Levin's amendment is 
most appropriate in this vein. We are constantly referring to 
the Federal chartered banks. This would give people in Penn- 
sylvania who wish to make a loan of any amount the kind of 
protection that we are looking to give them. 1 believe that the 
demand mortgage that is inherent in the Federal law should be 
exempted from Federal law and should be exempted by this 
amendment. Mr. Speaker, l ask for support. 

On the question recurring, 
Will the House agree to the amendments? 

- 
The SPEAKER. The Chair recognizes the gentleman from The following call was 

Jefferson, Mr. Smith. YEAS-113 
Mr. L. E. SMITH. Mr. Speaker, we agreed to put this 

amendment into the Savings Code last week, but now we have 
the regulations from the Comptroller which permit short-term 
and demand loans for residential properties, and they are 
done with some very strict and stringent disclosure regula- 
tions. Here, again, we have to decide if we are going to allow 
the state-chartered banks to have parity with the national 
banks, and I want to make it very clear that the Comptroller 
of the Currency has authorized these to national banks and 1 
d o  not think we should put this into law. I ask for a "no" 
vote. 

The SPEAKER. The Chair recognizes the gentleman from 
Philadelphia, Mr. Levin. 

Mr. LEVIN. 1 find it very disturbing that we could possibly 
envision that the normal residential mortgage holder would be 
sophisticated enough when he goes into his local bank to read 
that little clause. He is generally represented by a real estate 
broker. He is not represented by a lawyer. He is handed a 
piece of paper that is three or four pages long, and inside one 
of those clauses is this little mickey that says to him that he 
does not know that someday someone could call his mortgage 
a t  just the time in his life when he cannot stand it. It is incon- 
ceivable to me that this body would want to permit the banks 
that kind of authority. 

We have traditionally restricted banks. Obviously, most 
banks would not do this and would not take advantage of 
little lenders. But there are banks out there that would do this 

Barber 
Belfanti 
Belaff 
Bersan 
Blaum 
Borski 
Brown 
Burns 
Caltagirane 
Cappabianca 
Cawiey 
Clark 
Cochran 
Cohen 
Colafei~a 
Cole 
Cordisca 
Cowell 
DeMedio 
DeWeese 
Dawida 
Deal 
Dombrowski 
Donatucci 
Duffy 
Durham 
Emerson 
Evans 
Fee 

Anderson 
Armstrong 
Arty 
Belardi 

Fryer 
Gallaghcr 
Gamble 
Cannon 
George 
Crabowski 
Gray 
Greenfield 
Greenwood 
Gruitza 
Hagarty 
Haluska 
Hoeffel 

and in fact they are doing it now, and I think it is just prudent 
on our part to be certain that no  matter what the Comptroller 
does, this does not happen in Pennsylvania. 

The SPEAKER. The Chair recognizes the gentleman from 
Fayette, Mr. Taylor. 

Mclntyre 
McMonagle 
Maiale 
Manderina 
Michlovic 
Miscevich 
Morris 
Mrkonic 
Mullen 
Murphy 
Nahill 
O'Donnell 
Olasz 

Bittle 

:zy:ser 
Brand1 
Burd 
Cessar 
Cimini 
Civera 

Horgos Oliver 
Hutchinson, A. Pendleton 
lrvis Petrarca 
ltkin Petrone 
Kanuck Phillips 
Kowalyshyn Pievsky 
Kukovich Pisrella 
Laughlin Pratt 
Lescovitz Pucciarelli 
Letterman Punt 
Levin Rappaport 
Livengood Reber 
Lloyd Richardson 
Lucyk Rieger 
McCall Ritter 

Ciymer 
Cornell 

Fischer Levi 
Fleck Lewis 
Foster. W. W.  McClatchy 
Faster. Jr . .  A. Mackawski 
Frazier 
Freind 
Gallen 
Ceirt 
Gladeck 
Grieco 
Gruppo 
Hasay 
Hayes 
Heiser 

Madigan 
Manmiller 
Marmion 
Merry 
Micorzie 
Miller 
Moehlmann 
Mawery 
Noye 
Perzel 

Rybak 
Seventy 
Showers 
Shupnik 
Snyder 
Spill 
Steighner 
Stewart 
Stuban 
Swaim 
Sweet 
Taddonio 
Tavlor. F. E . . 
Tigue 
Trello 
Van Harne 
Wachob 
Wambach 
Wargo 
Wass 
White 
Wiggins 
Williams, H. 
Williams, J. D. 
Wilson 
Worniak 
Wright, D. 8. 
Zwikl 

Saurman 
Seralini 
Sieminski 
Sirianni 
Smith, B. 
Smith, E. H. 
Smith, L. E. 
Spencer 
Stairs 
Stevens 
Swift 
Taylor, E. 2. 
Telek 
Vraon 
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Coslett 
Cunningham 
DeVerter 
Daikeler 
Davies 
Dierz 
Dininni 
Dorr 

Alden 

Kalter 

Honaman Pctermn Wenger 
Hutchinson, W .  Piccola Wrsion 
Jackson Pills Wogan 
Johnson I'ott Wright, J. I 
Kennedy Rasco 
Klingaman Rock? Ryan. 
Lashingcr Salvatore Speakcr 
Lehr 

NOT VOTING-3 

Ear ley Harper 

EXCUSED-3 

McVerry Wilt 

The question was determined in the affirmative, and the 
amendments were agreed to.  

O n  the question recurring, 
Will the House agree to the bill on third consideration as 

amended? 
Mr. LEVlN offered the following amendments No. A482: 

Amend Bill, page 3, by inserting between lines 14 and 15 
Section 2. The act is amended by adding sections to read: Section 
310.1. Balloon Mortgages Prohibited Balloon loans are prohib- 
ited for financing the purchase of a one or two family residential 
property. Section 505.1. Balloon Mortgages Prohibited Balloon 
loans are prohibited for financing the purchase of a one or two 
family residential property. 

Amend Sec. 2, page 3, line 15, by striking oul "2." and 
inserting 3. 

Amend Sec. 3, page 3, line 25, by striking out "3." and 
inserting 4. 

Amend Sec. 4, page 3, line 30, by striking out "4." and 
inserting 5. 

Amend Sec. 5, page 4, line 25, by striking out "5." and 
inserting 6. 

On the question, 
Will the House agree t o  the amendments? 

The SPEAKER. The Chair recognizes the gentleman from 
Philadelphia, Mr. Levin. 

Mr. LEVIN. Consistent with what we did just a moment 
ago, the other prohibition I am putting in is prohibiting 
balloon mortgages. 1 explained that t o  you before. That is a 
mortgage which they are presently issuing in residential prop- 
erties in Pennsylvania which I find almost impossible to 
conceive of being a vehicle that we should permit. It would 
allow, if we do  not prohibit it, a bank to issue a mortgage for 
3 years or  5 years and at the end of the 3 or 5 years the last 
payment would balloon and the entire mortgage would 
become due. The reason this is very dangerous is we are going 
to  allow variable instruments, if a bank would like to avoid 
the limitations that may be in the act for a variable. For 
instance, if you have a restriction on the amount of interest 
that can rise within a certain period o f  time, they could 
instead issue a balloon. The balloon would be due at  the end 
of 3 years or  at  the end of 5 years. At that point the borrower 
would be forced to  come back into the bank and write an 
entirely new mortgage at  whatever interest rate, whatever 
service charge, whatever origination fee he would have. Now, 
the extraordinary danger of that is that the bank might very 
well be able t o  get an  effective interest rate of over 20 percent, 
and the borrower would never understand that because he 

would never understand that he is going to be required 3 years 
or 5 years down the road to  pay an  additional origination fee 
and an additional servicing fee, which are generally 1 percent 
of the entire mortgage balance. Therefore, the lender would 
be in an  impossibly advantageous position. The borrower 
would never understand that he has been had until it is much 
too late. We put this in HB 210. It certainly belongs in this 
bill. 

The SPEAKER. The Chair recognizes the gentleman from 
Philadelphia, Mr. Rappaport. 

Mr. RAPPAPORT. Mr. Speaker, would the gentleman 
stand for interrogation? 

The SPEAKER. The gentleman indicates that he will. The 
genlleman, Mr. Rappaport, may proceed. 

Mr. RAPPAPORT. Mr. Speaker, could the gentleman 
inform the House as to whether this amendment applies only 
to residential mortgages as we discussed earlier? 

Mr. LEVIN. I very clearly drafted this because I told this 
body last week that balloon mortgages have a place in 
commercial and industrial financing. They are useful for 
interim financing, they have no place in the residential market 
and this amendment is restricted to one- or  two-family resi- 
dential properties. 

Mr. RAPPAPORT. Mr. Speaker, perhaps the gentleman 
can enlighten me further. Without getting into a debate on 
renegotiable rate mortgages where the gentleman and I may 
differ, would the language of this amendment affect the 
concept of renegotiable rate mortgages assuming that that 
becomes the law of Pennsylvania? 

Mr. LEVIN. No. 
Mr. RAPPAPORT. Thank you. Mr. S ~ e a k e r .  . . 

The SPEAKER. The Chair recognizes the gentleman from 
Beaver. Mr. Laughlin. 

Mr. LAUGHLIN. Mr. Speaker, this amendment has the 
equal force of the previous amendment that the House 
okayed. Mr. Speaker, a balloon mortgage offered by a 
Federal institution as opposed to  a nonballoon availability in 
a state institution would give the people of Pennsylvania an 
opportunity to make a selection. I can assure you making a 
selection for the state bank would be the one they would 
choose if in fact the Federal bank was going to have the 
opportunity to utilize balloon mortgages as the Federal 
"regs" have indicated. 1 would ask an affirmative vote, Mr. 
Speaker. 

The SPEAKER. The Chair recognizes the gentleman from 
Philadelphia, Mr. Rappaport. 

Mr. RAPPAPORT. Mr. Speaker, 1 would point out that 
this amendment is already the law of Pennsylvania and 
applies t o  all banking institutions. The banking department 
sued a bank in Hummelstown that was putting in balloon 
payments on residential mortgages and won. Therefore, 
balloon payments are outlawed in Pennsylvania by regulation 
and by statute at  the present time. 

The SPEAKER. The Chair recognizes the gentleman from 
Fayette, Mr. Taylor. 

Mr. TAYLOR. I want to rise in support of this amendment. 
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There are institutions right now under the Savings and 
Loan Code, contrary to what the previous speaker just said, 
that are issuing balloon mortgages. We have a list of them. 
They are not a good instrumentality. I think that we ought to 
give this the same treatment as we did the previous amend- 
ment and pass it: give the same parity that evcryonc who 
wants to give between the savings and loans and our state- 
chartered banks. Thank you. 

On  the question recurring. 
Will the House agree to the amendments? 

(A rollcall vote was taken, but due to a malfunction the 
individual members' votes were not recorded.) 

VOTE RETAKEN 

On the question recurring, 
Will the House agree to the amendments? 

The following roll call was recorded: 

Y E A S 1  I2 

Barber 
Belfanri 
Beloff 
Berson 
Blaum 
Borrki 
Brown 
Burns 
Caltagirone 
Cappabianca 
Cawlry 
Clark 
Cochran 
Cohen 
Colafella 
Cole 
Cordisco 
Cawell 
DeMedio 
DeWecac 
Davies 
Dawida 
Dcal 
Dombiowski 
Donatucci 

Fryer 
Gallagher 
Gamble 
George 
Grabowski 
Gray 
Greenfield 
Greenwood 
Gruitza 
Haluska 
Harper 
Hoeffel 
Horgos 
Hutchinson, 
Irvis 
ltkin 
Klingaman 
Koualyshyn 
Kuko!,ich 
L.aughlin 
1.ercovitz 
Letterman 
Levi 
Lerin 
Livennood 

hlclntyre 
hlchlooaglr 
Maialc 
Manderino 
Michloric 
Miscericl, 
Morris 
Mrkonic 
Mullen 
Murphy 
O'Donncll 
Olav 
Oliver 

A. Pundlrton 
Prtrarca 
Pctrone 
Phillip5 
f'tev5ky 
Pistella 
Pratt 
Pucciarelli 
Punt 
Rappaport 
Richardson 
Riceei 

Shourr, 
Shupnik 
Sieminrki 
Spltr 
Steighner 
Stewart 
Stuban 
Swam 
Sweet 
Taddonio 
Taylor. F. E 
Telek 
Tigue 
Trello 
Van Hornc 
Wachob 
Wambach 
Wargo 
Was, 
While 
Wiggins 
Williams, H. 
Williams, J. D 
Wilson 
Woean 

Dorr Johnson Pctt\ Speaker 

NOT VOTING-6 

Brand1 Emerson Stcuens Swift 
Ear lev Rocks 

EXCUSED-3 

Kullrr McVerr) Wilt 

The question was determined in the affirmative, and the 
amendments were agreed to. 

RECESS 

The SPEAKER. The Chair is about to declare, without 
objection, a recess. 

The Chair recognizes the majority leader. 
Mr. HAYES. I concur with the Speaker. We should stop 

now for the purpose of taking lunch. Let us return at 1: 15 and 
begin debate on Amos Hutchinson's amendment. Thank you, 
Mr. Speaker. 

The SPEAKER. Does the majority leader have any further 
business? Does the minority leader have any further business? 

Without objection, this House stands in recess until 1:15 
p.m. The Chair hears none. 

AFTER RECESS 

The time of  recess having expired, the House was called to 
order. 

CONSIDERATION OF HB 103 RESUMED 

The SPEAKER. The Chair recognizes the gentleman from 
Philadelphia, Mr. Cohen. 

Is the gentleman, Mr. Cohen, on the floor of the House? 
Mr. COHEN. Mr. Speaker, 1 am speechless before such a 

large crowd. I have never given a speech before such a huge 
assemblage. 

The SPEAKER. Docs the gentleman have amendments to 
offer lo HB 103? The Speaker's agenda indicates the 
gentleman has amendment No. 484 to HB 103. 

Duffy ~ l o y d  Ritler Woiniak Mr. COHEN. That is correct, Mr. Speaker, 
Evans Lucyk Rybali Wright. D. K. 
Fee McCall Seventy Zwikl On the question recurring, 

Alden 
Andcrson 
Armstrong 
Arty 
Belardi 
Birtle 
Bowser 
Bayes 
Burd 
Cessar 
Cimini 
Civera 
Clyrnrr 
Cornell 
Cosletr 
Cunningham 
DeVerter 
Daikeler 
Dietz 
Dininni 
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Durham Kanuck 
Fischer Kenncd) 
Fleck Lsrhingcr 
Fohter, LV. W. 1.chr 
f:oster, I r . .  A. Leuis 
Frarier hlcClatchy 
Freind Mackowiki 
Callrn Madigan 
Gannan Manmiller 
Geist Marmion 
Gladeck Merry 
Crieco Miconic 
Gruppo Miller 
Hagarty Muehlmann 
Hasay Lluurry 
Hayes Nahill 
Heiier Noye 
Hanaman Peilcl 
Hutchinson, W. Percrson 
Jackson Piccola 

Port 
Rasco 
Rebsi 
Salvatore 
Saurman 
Scrafirli 
Siiianni 
Smith. B 
smith; E. I{. 
Smith. L. F. 
Snyder 
Spencer 
Stairs 
Taylor. t. Z. 
Vroon 
Wcnger 
Weston 
Wright, J. L. 

Will the House agree to the bill on third consideration as 
amended? 

Mr. COHEN offered the following amendments No. A484: 

Amend Bill, page 3, by inserting belwccn lines 14 and 15 
Section 2. The act is amended bv addinn sections to read: I I Section 310.1. Prepayment penalty prohibited 

~~ - ~ ~- 

Residential mortgage obligations for financing the purchase 
o f  a one or two family residential property may be prepaid 
without any penalty or other charge for such prepayment at any 
time before the end of  the period of  the loan. Section 
505.1. Prepayrncnr Penalty Prohibited 

Residential mortgage obligations for financing the purchase 
of  a one or two family residential property may be prepaid 
without any penalty or other charge for such prepayment at any 
time before the end o l  the period of the loan. 

Amend Sec. 2, page 3,  line 15. by strikinp out "2." and 
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Amend Sec. 3,  page 3,  line 25, by striking out "3." and Mr. COHEN. Mr. Speaker, as inflation occurs, the $50,000 
inserting 4. house becomes less and less o f  something for only the upper- 

Amend ~ e c .  4, page 3,  line 30, by striking out "4." and middle class. ~h~ average house now sold in the United States . . 
lnsertlng > 

Amend Sec. 5, page 4, l ~ n e  25, by 5triking out "5." and goes for $65,000. Even in my own legislative district, which is 
:nra.t:nn L hardlv the most affluent of districts, houses are now selling in 
"'>L, L " 1 S  <'. 

On the question, 
Will the House agree to the amendments? 

The SPEAKER. The Chair recognizes the gentleman from 
Philadelphia, Mr. Cohen. 

Mr. COHEN. Mr. Speaker, 1 do  not have extensive 
remarks prepared and only a very small percentage of the 
House is now present and in their seats. So if I speak for a few 
minutes on this in the absence of a quorum, then by the time 
peopleget here they will not know what I have said. 

The SPEAKER. Mr. Cohen, the House recess expired at 
1:15. If the gentleman has amendments to offer, I suggest the 
gentleman offer them. 

Mr. COHEN. Mr. Speaker, 1 would like to call for a 
quorum. 

The SPEAKER. The Chair recognizes the presence of a 
quorum. 

Would the gentleman care to debate the amendments? 
Mr. COHEN. Mr. Speaker, this amendment simply 

prohibits prepayment penalties. Under the mortgage laws 
right now, prepayment penalties are prohibited up to $50,000. 
As inflation continues to occur, the $50,000 cap becomes 
more and more meaningless, affecting a smaller and smaller 
percentage of residential home owners and prospective resi- 
dential home owners. This flatly prohibits for both state-char- 
tered banks and mutual savings banks any prepayment penal- 
ties whatsoever. It is important for the state to prohibit 
prepayment penalties in order to make sure that the person 
who buys the mortgage is protected against any arbitrary and 
unfair discouragement by the state-chartered banks o r  by the 
mutual savings banks in attempting to satisfy his obligation. 

I would, therefore, urge that we pass this very, very simple 
and, hopefully, very uncontroversial amendment. 

The SPEAKER. The Chair recognizes the gentleman from 
Philadelphia, Mr. Rappaport. 

Mr. RAPPAPORT. Mr. Speaker, would the gentleman 
consent to interrogation? 

The SPEAKER. The gentleman indicates he will, and the 
gentleman, Mr. Rappaport, may proceed. 

Mr. RAPPAPORT. Mr. Speaker, is it the intent of the 
gentleman to apply the rule against prepayment penalties to 
mortgages in excess of $50,000? 

Mr. COHEN. Yes, it is, Mr. Speaker. 
Mr. RAPPAPORT. Mr. Speaker, is the gentleman aware 

that at the present time all loans o f  whatever type in excess of 
$50,000 are presently free from any regulation whatsoever 
under the usury laws of Pennsylvania? 

Mr. COHEN. Yes, Mr. Speaker. 
Mr. RAPPAPORT. Does thc gentleman feel that some- 

body who has enough credit rating to get a mortgage in at 
least the sum of $50,000 is in need of the protection o f  this 
General Assembly? 

excess of $50,000. The inflation rate for  houses is now 12 
percent, according to  the most recent month, so as time goes 
on,  the limit o f  $50,000 will become a glaring loophole which 
will cover more and more houses. 

Mr. RAPPAPORT. Mr. Speaker, could the gentleman 
inform us, under the gentleman's reasoning, that this would 
apply to a home mortgage in the sum of $500,000 as well? 

h4r. COHEN. Yes, Mr. Speaker, it would. 
Mr. RAPPAPORT. It would. I see. 
Mr. Speaker, could the gentleman also inform me as to 

whcther this applies to commercial loans as well as residential 
loans'? 

Mr. COHEN. No; it applies exclusively to residential loans. 
Mr. RAPPAPORT. Is the gentleman aware of the fact that 

there are other lenders besides savings and loans and commer- 
cial banks, such as Household Finance Discount Company, 
that give out first mortgages on residences in Pennsylvania? 

Mr. COHEN. That is not before us, Mr. Speaker. 
hfr. RAPPAPORT. Mr. Speaker, is the gentleman aware 

o f  that fact? 
Mr. COHEN. I am not aware of the details behind those 

facts. 
Mr. RAPPAPORT. I see. Mr. Speaker, in the gentleman's 

opinion, would this amendment to the Banking Code apply to 
a lender that was not a bank nor savings and loan nor savings 
bank? 

Mr. COHEN. No, Mr. Speaker, it would not. 
Mr. RAPPAPORT. Thank you, Mr. Speaker. 
I would like t o  be recognized for a few moments. 
TheSPEAKER. Thegentleman isin order. 
Mr. RAPPAPORT. Mr. Speaker, the gentleman makes a 

cogent point about inflation, and had his amendment raised 
the $50,000 on residential loans to, say, $60,000 or $65,000, it 
would have been an attractive amendment. I am not saying I 
would have voted for it, but it would be an  attractive amend- 
ment. 

Mr. COHEN. 1 appreciate the gentleman's honesty here. 
Mr. RAPPAPORT. Mr. Speaker, I thought I had the floor. 
The SPEAKER. So did I. The gentleman may proceed. 
Mr. RAPPAPORT. Thank you, Mr. Speaker. 
Hourever, what we have here is the open end of the amend- 

ment. That rich executive o f  the United States Steel Corpora- 
tion who is buying a home in Sewickley for $750,000 and 
getting a mortgage for  $500,000 is desperately in need of the 
protection of this General Assembly in his dealings with 
Mellon National Bank, desperately in need of it, according to 
this amendment. I think not. 

In addition, Mr. Speaker, under the recent Federal legisla- 
tion that the gentleman from Philadelphia has exhibited such 
familiarity with in earlier debates, any consumer discount 
company in Pennsylvania that did more than $ I  million in 
business last year can now give out residential first mortgages, 
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and they are doing it every day and they would not be bound 
by this amendment at all. 

If it is the purpose of the gentleman to protect the 
consumers of Pennsylvania, I would yuggest that he prepare 
an amendment to the usury law, Act 6 ,  and thus apply it to a l l  

lenders and put it in a reasonable amount and then perhaps 
most of us, I am sure most of us, could support the amend- 
ment. However, what the gentleman is attempting to do is not 
done by this amendment and merely affects only some of the 
lenders in Pennsylvania. Thank you, Mr. Speaker. 

The SPEAKER. The Chair recognizes the gentleman from 
Jefferson, Mr. Smith. 

Mr. L. E. SMITH. Mr. Speaker, the previous speaker has 
made the point against this amendment. I would like to go one 
step further. In the Federal regulations, which will go into 
effect probably by Monday, the prepayment penalty is 
provided for the first term of the mortgage, and I do not 
believe we should put this into the law. It is adequately spoken 
to in the Federal regulations. 

The SPEAKER. The Chair recognizes the gentleman from 
Philadelphia, Mr. Cohen. 

Mr. COHEN. Mr. Speaker, there may be a few unworthy 
millionaires who are going to benefit from this amendment, 
and I certainly am not against the wealthy. If a few milli- 
onaires benefit from this amendment, that is okay with me. 
This is basically an amendment for the middle-class citizen. 
The middle-class citizen is going to be the main beneficiary of 
these amendments. I very much urge your support of them, 
and I urge only those present in their seats be recorded as 
voting on this issue. 

On the question recurring, 
Will the House agree to the amendments? 

(Members proceeded to vote.) 

VOTES CHALLENGED 

Mr. COHEN. Is Miss Sirianni in her seat, Mr. Speaker? 
The SPEAKER. Only those members in their seats are 

permitted to vote. 
Mr. COHEN. Is Mr. Cornell here? Is Mr. Salvatore here? 

Is Mr. Telek here, Mr. Speaker? Mr. Telek's is still up there 
even though he is not present. Mr. Speaker, can Mr. Telek's 
name be stricken? Is Mr. Piccola here, Mr. Speaker? 

O n  the question recurring, 
Will the House agree to the amendments? 

The following roll call was recorded: 

Barber 
Belfanti 
Berson 
Blaum 
Borski 
Brawn 
Caltagirone 
Cappabianca 
Cawley 
Clark 

Duffy 
Evans 
Fee 
Fryer 
Gallagher 
Gamble 
George 
Grabowski 
Gray 
Greenfield 

Levin 
Lloyd 
Lucyk 
McCall 
Manderino 
Michlovic 
Miscevich 
Morris 
Mrkonic 
Mullen 

Ritter 
Rybak 
Seventy 
Shupnik 
Steighner 
Stewart 
Stuban 
Taylor, F. E. 
Tigue 
Trello 

Cordisco Hutchinson, A. Petrarca White 
Cubell I n i s  Pctrone Wiggins 
UeMedio ltkin Pievsky Williams. J .  D 
DeWeese Kowalyshyn Pistella Wozniak 
Dawida Kukmich Pucciarelii Wright. D. R. 
Deal Lescavit? Richardson Zwikl 

NAYS-95 

Anderson 
Armstrong 
Arty 
Bclardi 
Bclofi 
Hittie 
Brand! 
Burd 
Hums 
C~.ssar 
Cinlini 
Civeia 
Cl ymer 
Coslett 
Cunningham 
DcVeiter 
Daikeler 
Daiies 
Dietr 
Dininni 
Vombrowski 
Donatucci 
Dorr 
Fischer 
Fleck 

Foster, W. W. Maidle 
Foitci, J r . ,  A. Manmiller 
Freind Mar mion 
Gallin Merry 
(iaonon Micozrie 
Geist Miller 
Giadeck Moehlmann 
Gceenu,oad Mouery 
Grieuo Naye 
Cruppo Pendleron 
Hayes Perrel 
Heiser Peterson 
Honaman Phillips 
Hulchinron, W. Piccola 
Jackson Pitts 
Kennedy Pott 
Klingaman Punt 
Lashinger Rappapart 
Lehr Rasco 
Livengood Reber 
McCla~chy Rocks 
McMonagle Salvatore 
Mackawski Saurman 
Madigan Seraiini 

Showers 
Sieminski 
Smith, B. 
Smith, E .  H.  
Smith, L .  E. 
Snyder 
Spencer 
Spitr 
Stairs 
Stevens 
Swaim 
Sweer 
Swift 
Taddanio 
Telek 
Wass 
Wenger 
Weston 
Wilson 
Wogan 
Wright, 1. L. 

Ryan, 
Speaker 

NOT VOTING-25 

Alden Frazier Laughlin Pratt 
Bowier Hagarty Letterman Rieger 
Boyes Harper Levi Sirianni 
Cornell Hasay Lewis Taylor. E. Z. 
Durham Johnson Mclntyre Vroon 
Earley Kanuck Nahill Williams, H. 
Emerson 

EXCUSED-3 

I Kolter McVerry Wilt 

I The question was determined in the negative, and the 
amendments were not agreed lo. 

The SPEAKER. The Chair recognizes the gentleman from 
Philadelphia, Mr. Cohen. 

Mr. COHEN. Mr. Speaker, 1 would like to pass on that 
amendment. 

The SPEAKER. 1 am sorry, would the gentleman repeat his 
statement? 

Mr. COHEN. 1 would like to pass on that amendment. I do 
not have it right in front of me. 

The SPEAKER. Is the gentleman indicating he is with- 
drawing the amendment? 

Mr. COHEN. No, Mr. Speaker. I am indicating 1 do not 
have eight copies in front of me to give to the Chair. 

1 The SPEAKER. Would the gentleman advise the Chair 
how soon he expects to have the amendment? 

Mr. COHEN. I have it. If we could dispense with the 1 formality of my handing it to the Speaker, we could do it right 
now. All the members have it. I simply d o  not have eight 
copies of it. 

~~~. 
Cochran Gruitza Murphy Van Horne I On the question recurring, 
Cohen Haluska 0' Donnell Wachob 
Calafella Hoeffel Olasr Wambach 
Cole Horgos Oliver W a ~ g o  





Amend Sec. 3, page 3, line 25, by striking out "3." and 
inserting 4. 

Amend Sec. 4, page 3, line 30, by striking out "4." and 
inserting 5. 

Amend Sec. 5, page 4, line 25, by striking out "5." and 
inserting 6. 
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NOT VOTING-13 

DeVerter Hasay Nahill Pralt 
Earley Kanuck Peterhon Vruoli 
Frazier Mclntyre Pi5lella \ViIlian,s, H. 
Hagart) 

EXCUSED-3 

Koller McVerry Wilt 

The question was determined in the negative, and the 
amendments were not agreed to. 

REMARKS ON VOTE 

The SPEAKER. The Chair recognizes the gentleman from 
Mifflin, Mr. DeVerter. 

Mr.  DeVERTER. Mr. Speaker, I pressed my switch on that 
last vote on [he cohen  amendment ~ 5 3 2  to HB 103 and i t  did 
not operate, 1 would like to be shown in the negative, please, 

~h~ SPEAKER, ~h~ remarks of the ,.+ill be 
spread upon the record. 

C O N S ~ D E R ~ ~ ~ ~ ~  oF HB 

O n  the question recurring, 
Will the House agree to the bill on third consideration as 

amended? 
Mr. D.  R. WRIGHT offered the following amendments 

No. A577: 

Amend Title, page I,  line 16, by inserting after "mortgages" ; 
for the crediting of certain deposits 

Amend Bill, page 3, by inserting between lines 14 and 15 
Section 2. The act is amended hy adding a section to read: Section 
611. Crediting of  Certain Deposits. All deposits of  cash, all 
checks deposited by the original payee and all checks payable to 
bearer as provided in 13 Pa.C.S. 5 3111 (relating to payable to 
bearer) deposited by the initial endorser with any institution shall 
be credited to the account of the depositor on the day the deposit 
is received by the institution. The definition of  "banking day" in 
13 Pa.C.S. $ 4104 (relating to definitions and index of  defini- 
tions) and the provisions of  $ 4107 (relating to time of  receipt of  
items) shall not be applicble for purposes of this section. 

Amend Set, 2, page 3, line 15,  by s t r ik ing  out  , ,2,,,  and 
insertinr 3. 

O n  the question, 
Will the House agree t o  the amendments? 

JOURNAL-HOUSE MARCH 25, 

The SPEAKER. Because the offerers of the amendments 
suggested that I d o  this. 

Mr. MANDERINO. Well, there is an offeror who is 
waiting t o  bring his amendments forward who has on this list 
priority over the gentleman whose amendment you are taking 
now, and they are very similar amendments. 

Mr. Cordisco is on the list prior to the gentleman now being 
called, and the amendments are very similar, and we think 
that is not fair. 

The SPEAKER. It is the Speaker's understanding that if 
the amendment offered by Mr. Wright was successful, there 
would be no need for the amendment offered. 

M r .  MANDERINO. Obviously, and vice versa 
The SPEAKER. Will thegentleman yield? 
There would he no need for the amendment by Mr. Cord- 

isco. I have not read either amendment, so I pass no  judgment 
ott this but thought lhat i t  would be in the best interest o f  the 
House that if we can avoid taking amendments that we d o  so. 

Mr. MANDERINO. It would be, Mr. Speaker, in the best 
interest of Mr. Cordisco, who would love to have his amend- 
ment adopted, that he be called first so that he would not be 
shut out of the process by the acceptance of  an amendment 
mith another author. 

Mr. D. K. WRIGHT. Mr. Speaker, 1 am confused as to 
which Democrat my leader is supporting here. 

The SPEAKER. The only thing before the House at the 
moment is the taking of the consideration of amendment 
A577 offered by thegentleman, Mr. Wright. 

The Chair recognizes the gentleman from Clarion, Mr. 
Wright. 

Mr. D. R. WRIGHT. My amendment is a simple one. It 
simply requires banks to 

MANDERINO,  Speaker, have I had my answer? 
The SPEAKER. you have. 
Mr. MANDERINO. Mr. Speaker, before You go into the 

amendment, let me just for the record state that I think the 
process that you are going through now is unfair to M ~ .  cord- 
isco who relied on the published list and has asked that his 
amendment come up first. He is a freshman member, and 1 
think had the Chair made that kind o f  decision to reverse the 

The SPEAKER. The gentleman, Mr. Wright, sent to the 
amendment clerk A577. The schedule agenda calls for aniend- 
ment No. 442. Is the gentleman satisfied that A577 is the 
proper amendment? 

Mr.  WRIGHT. Yes, sir. 
The SPEAKER. The Chair recognizes the minority whip. 
Mr. MANDERINO. Mr.  Speaker, why are we deviating 

from the published list of order o f  priority in offering amend- 
ments at  this time? 

order, Mr. Cordisco was entitled to some advanced notice. 
The SPEAKER. The Chair thanks thegentleman. 
Thegentleman, Mr. Wright, may continue. 
Mr. D. R. WRI( ;HT. 'M~.  Speaker, I guess I would say on 

that subject matter that 1 intend to support the speaker on 
that. As a matter of fact, Mr. Cordisco's amendment is a 
hitchhike amendment from the one that I previously intro- 
duced. He may want to d o  the same thing with mine. He may 
get some good ideas from this if it does not work out. I am not 
going to win anyway, so I may as well go down with some fun, 
Mr. Speaker. 

M y  amendment is simple. All i t  does is require deposits of 
cash and all checks deposited by the original payee and all 
checks payable to the hearer to be credited to the account of 
the person on the day that the deposit is made. 1 understand 
this may be an agreed-to amendment, Mr. Speaker. 
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The SPEAKER. The Chair recognizes the gentleman from 
Jefferson, Mr. Smith. 

Mr. L.  E. SMITH. Mr. Speaker, 1 regrct that I have to 
oppose my neighbor on this amendment. We beat this down 
last week, and I am disturbed. First, we are doing away with 
the Uniform Commercial Code for this section, and I do  not 
think we should start that precedent. The second thing is that 
I want to give you an example of a case that I do not know 
how it could operationally be done under this amendment. 

In Punxsutawney we have a branch of an Indiana Bank. 
This bank has drive-up windows that are operational at  
various times, depending on what day o r  the week it is, from 6 
to 9 o'clock in the evening. Friday night happens to be one of 
those nights that that bank is open until 9 o'clock and it gets a 
great deal of play - people are cashing checks and depositing 
money. What I do  not understand is, when that bank day 
closes at  3 o'clock and that bank in Indiana c lo~es  down their 
computer operation, I do  not know how it is operationally 
possible to do  what Mr. Wright is suggesting in this amend- 
ment unless that bank was forced to put on a crew for their 
nighttime activities. 

Now, we have heard quite a great deal here in the past few 
days about consumer protection and interest rates and so 
forth. I suggest to you if that bank is forced to put on a crew 
to accommodate their nighttime drive-up hours, their costs of 
opration are going to go up and the cost of money is going to 
go up. So I would respectfully ask that we dispose of this 
amendment in the negative. 

The SPEAKER. The Chair recognizes the gentleman from 
Clarion, Mr. Wright. 

Mr. D. R. WRIGHT. I am impressed with the unending 
creativity of the gentleman, Mr. Smith. I proposed this 
amendment on previous occasions. On a similar amendment 
t o  which he had objections, 1 sought to meet those and 1 
offered another similar amendment and I offered to meet his 
objections. I suspect that what he will have is an endless series 
of objections. He says on the one hand, Mr. Speaker, that we 
cannot support a previous amendment because we have to 
deal with the Uniform Commercial Code. I have made provi- 
sions in this amendment, and he says that we cannot eliminate 
the provisions of the Uniform Commercial Code in this 
amendment. The fact of he matter is that the Commercial 
Code says that a bank has a reasonable time to put the checks 
to the account of a depositor. Reasonable time has been a 
unreasonable time in a good many instances. 

1 want t o  take the time of the House to  read for you a report 
from4833 the Philadelphia Inquirer on May 1 I ,  1980. 
"Some Philadelphia banks are systematically helping them- 
selves to the temporary use of millions of dollars of their 
customers' money by telling people that they cannot use funds 
from checks deposited in their checking accounts for four to 
10 days." 

"The banks themselves get credit for such deposits-and 
use of the money-within a day or, at  most, two days." And 
then this report goes on to  say that "Most of the banks give 
their checking account customers only vague information (or 
none at all) in writing to explain when funds deposited in their 

checking accounts are made available to them. The one bank 
that attempts ..." such an  "explanation ..." this report goes on 
to say, "misstates the facts as to when the bank collects on 
deposited checks." Then there is a long report here on how 
hanks are holding checks before they are put into the account 
o f  the depositor. 

Finally, in conclusion, one o f  the banks asked the question: 
"Is the money 'there' as soon as I deposit a check?" And the 
bank's answer is, "If your check is written on another bank, it 
takes four to eight business days following the day of deposit 
for us to 'collect' these funds from the other bank and deposit 
them in your account." The Federal Reserve Board says, 
"that's just not accurate ..." "Within two days they have the 
funds from us. And it is this kind of self-serving oversimpli- 
fication that has provoked calls for tougher disclosure 
requirements." 

Mr. Speaker, this is a reasonable amendment that meets the 
real problem. I ask for support of it. 

The SPEAKER. The Chair recognizes the lady from 
Susquehanna, Miss Sirianni. 

Miss SIRIANNI. Mr. Speaker, may I interrogate Mr. 
Wright? 

The SPEAKER. The gentleman indicates he will stand for 
interrogation. 

Mr. D. R .  WRIGHT. I will stand. 1 may not respond. 
Miss SIRIANNI. Mr. Speaker, which check is Mr. Wright 

worried about, his one from Clarion State College or  his one 
from the state legislature? 

Mr. D. R. WRIGHT. Mr. Speaker, I am concerned about 
all thosechecks that 1 earn. 

The SPEAKER. The Chair recognizes the gentleman from 
Delaware, Mr. Cannon. 

Mr. CANNON. Mr. Speaker, I rise in opposition to the 
amendment. I think putting something like this into law is 
going to cause a great deal of problems and confusion in the 
banking industry, particularly as it deals with instruments of 
this type. 1 do  not see any provision in this amendment 
dealing with drafts which rnight be deposited into a 
customer's accqunt. 

The problem is going to  be two-fold, Mr. Speaker. You are 
going to have a problem with the insurance that the banks 
carry so far as their coverage for losses as a result of fraudu- 
lent checks. For example, suppose, if this was enacted, 
someone deposited a check and it was immediately credited to  
his account and the bank would have to honor any check that 
was drawn down on that and then the deposited check did not 

1 clear; for some reason that check was returned by the corre- 
sponding bank. If that was a fraudulent transaction today, 
the bank-this is really good; listen. Under existing law, Mr. 

1 Speaker, if a check is deposited in an account, it is given a 
provisional credit. The bank then processes that check 
through the banking chain for  the check to  be honored by the 
corresponding bank. Now, if the bank permits its customer to 
draw down on that check before i t  is cleared, irrespective o f  
whether or not it is a fraudulent transaction on the part of the 
customer, that is if it was done intentionally perhaps through 
a check-kiting scheme, the bank is going to  sustain that loss 
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The following roll call was recorded: 

454 LEGISLATIVE JOURNAL-HOUSE MARCH 25, 

Blaum Emerson Lucyk 
Borski Fee McCall 

because, under current language in the Bankers Blanket 
Bond, that is considered a loan by the bank, because it 
permitted the check to  be drawn on before the check that was 
deposited cleared the bank. 

If this provision was put into law, (he bank would now be 
required to honor any checks drawn on that account before 
the deposited check clears. That loss will not be covered by the 
bank's insurance, and you are also going to force the bank 
into a position that it will not have any idea as to what is going 
to happen to the check that is going through the banking 
chain, through the process to be cleared. It will not have any 
idea what is going to  happen to that check, yet it will have to 
honor any checks or drafts drawn on that account. 

The existing law has been in effect for a number o f  years 
and it has created a good banking practice. Changing the law 
in this respect is going to cause a great deal of confusion and a 
great deal of problems in the banking industry, and I think it 
is going to affect the bank's ability to pay those types o f  
checks and drafts and i t  might affect other customer's 
accounts. The bank is going to bc forced to pay out and it is 
going to  have to get that money from somewhere. 

I think this amendment is bad. I think it is really an impair- 
men1 in the customary practice of the banking industry and it 
is going to  create problems for the banks and the consumers 

and lead to, I cannot imagine, the type of banking practices 
that would have to be conducted under an amendment such as 
this. 1 urge a negative vote. 

On the question recurring, 
Will the House aeree to the amendments? 

Brown 
Caltagirone 
Cappabianca 
Cawley 
Clark 
Cachran 
Cohen 
Colafella 
Cole 
Cordisco 
Cowell 
DeMedio 
DeWeeie 
Dawida 
Deai 
Dombrowski 

Burns Grieco Mowery Taddonia 
Cessa' Gruppo Nahill Taylor. E. Z. 
Cirnirli Hagarty Noye Telek 
civera Haipcr Pcndlcton Tigue 
Clymcr Hasay Pcrrel Vraon 
CO'ne" Hayes Pctenon Wais 
Canningham Hciiei Phillips Wenger 
UcVcrtrr Hoeffcl Piccola Weston 
Daikcler Honaman Pitt i  White 
Uaviea Itkin Pot1 Wiggins 
Dietz Jackson Punt Williams. J. D. 
Di,,inni Jollnsurl Rappaport Wilson 
Donatucci Kanucl Rasco Wogan 
"Om Kmnedy Rebei Wrighl, J. L. 
Duliy Klingaman Rocks 

Lashinger Salvatore Ryan. 
Evans Lchr Saurman Speaker 

NOT VOTING-7 

Coslerr Hutchinson, W .  Mullcn Richardson 
~~~l~~ Levin Pratt 

EXCUSED-3 

Kolter McVerry Wilt 

The question was determined in the negative, and the 
amendments were not agreed to. 

On [he question recurring, 
Will the H~~~~ agree to the bill on third consideration as 

amended? 
M,. CORD~SCO offered the following amendments No. 

~ ~ 3 , :  

Amend Title, page 1, line 16, by inserting after "mortgages" ; 
for the crediting of certain deposits 

Amend Bill.  are 3. by inserting between lines 14 and I5 

Alden 
Anderson 
Armstrong 
Arty 
Barber 
Belardi 
Belfanti 
Belaff 
Berson 
Bittle 
Bowser 
Boycs 
Brandt 
Burd 

Fryer Mclntyre 
Gamble Manderino 
Georgc Michlovic 
Greenfield Misccvich 
Gruitra Mrkonic 
Haluska Murphy 
Horgos O'Donnell 
Hutchinson. A. Olasr 
Irvis Oliver 
Kowalyshyn Petrarca 
Kukovich Pelione 
Laughlin Pievsky 
Lescovitr Pistella 
Letterman Pucciarelli 
Livengood Kieger 
L.loyd Rittrr 

N A Y S 1 2 2  

Fischer Lcvi 
Fleck Lewis 
Foster, W. W. McClatchg 
Fosler. Jr.. A.  McMonagle 
Frarier Mackowski 
Freind Madigan 
Gallagher Maiale 
Callen Manmiller 
Gannon Maimion 
Ceist Merr) 
Gladeck Micorrie 
Crabowski Miller 
Gray Muehlmann 
Greenwood Morr~c 

Shupnik 
Steighncr 
Stewart 
Stuban 
Sweet 
Taylor, I. E. 
Trello 
Van Hornc 
Wachoh 
Wamhach 
Wargo 
Williams. H. 
Wo~niak 
Wright, D. R 
Z i ~ i k l  

Scrafini 
Shosers 
Sieminski 
Siriannt 
Smith, B. 
Smith, E. tt. 
Smith. L. E.  
Snyder 
Spencer 
spatz 
Stairs 
Stzvrns 
Swain) 
Swift 

. . I Section 2 .  The act is amended by adding a section to read: Section 

the depositor on the day the cash deposit is received by the institu- I rion. 
I A r n e n d  Sec. 2, page 3, line 15, by striking out "2." and 

inserting 3. 
Arnend Sec. 3, page 3,  line 25, by striking out "3." and 

inserting 4. 
Amend Sec. 4, page 3, line 30, by striking out "4." and 

inserting 5. 
Amend Sec. 5, page 4, line 25, by striking out "5." and 

inserting 6. 

On the question, 
Will the House agree to the amendments? 

The SPEAKER. The Chair recognizes the gentleman from 
Bucks, Mr. Cordisco. 

Mr. CORDISCO. Mr.  Speaker, I appreciate the great 
support from my fellow colleagues. I hope they carry that 
support when the amendment is voted upon. 

All 1 would like to say, basically, about my amendment, 
Mr. Speaker, is that i t  enables consumers and businesses alike 
to take full advantage of their working capital. Basically, the 
deposits that are made on that day will be recorded as a 
deposit by that institution in which the deposit is received, I 
believe, so long as i t  is made in cash. 

I do  not believe this amendment to be very controversial in 
nature and I will not delay any further. I hope that the House 
sees fit t o  support my amendment. Thank you. 
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The SPEAKER. The Chair recognizes the gentleman from 
Jefferson, Mr. Smith. 

Mr. L. E .  SMITH. Mr. Speaker, I rise in opposition to  this 
amendment. Cash deposits are not a problem. It is the 
problem that Mr. Cannon cited with the Federal Reserve and 
the clearinghouse and so forth with checks. 

The operational problem that I cited before with the drive- 
in bank in Punxsutawncy whose operations have closed down 
at  3 o'clock in the afternoon are the problem because the bank 
cannot post that deposit until they open up Monday morning. 
I do  not think we ought to create operational problems for the 
bank. Cash deposits are not a problem: they are posted imme- 
diately. I would ask for a "no" vote. We should not be 
putting this into the law. 

The SPEAKER. The Chair recognizes the minority whip. 
Mr. MANDERINO. Very briefly, Mr. Speaker, the 

gentleman is asking simply that when green cash and silver 
cash and copper cash is brought to the bank that i t  be credited 
to your account the same day it is brought to the bank in 
which you have your account. That should not be too difficult 
for the banks to do. Mr. Smith says there is no problem with 
cash; most of the banks do  it anyway. Well, then let us require 
them to do  i t  because obviously many of them are not doing i t  
in the manner in which Mr. Cordisco asks in the amendment. 

The SPEAKER. The Chair recognizes the gentleman from 
Jefferson, Mr. Smith. 

Mr. L. E. SMITH. 1 did not say there was no problem. 1 
said operationally it is going to cost the banks more money if 
they have to  keep a computer crew on duty through 10 o'clock 
in the evening on a Friday night when they do  not open up 
until Monday morning. 

The SPEAKER. The Chair recognizes the gentleman from 
Lancaster, Mr. Armstrong. 

Mr. ARMSTRONG. Could 1 interrogate Mr. Cordisco for 
just one question? 

The SPEAKER. The gentleman indicates that he will stand 
for  interrogation. The gentleman, Mr. Armstrong, may 
proceed. 

Mr. ARMSTRONG. What exactly do  you want to accom- 
plish with this bill? I mean, I cannot see the reasoning. Under 
the present system if you are there before 2 or 3 o'clock, what- 
ever the bank says, you r  cash is irrlr~~rdia[rly put into your 
account. I can see that you are worried about a check not 
clearing, but if you put your cash in there at 4:30 and you 
write a check today and hand it to someone, it cannot come 
back to  your bank until tomorrow anyway. That next day the 
cash will hit the account and the check should not bounce, so 
it has to be credited the following morning. If  it is cash, it will 
not take days for that t o  clear. I cannot really understand 
what the purpose of it is. The bookkeeping is what is going to 
mess things up. 

Mr. CORDISCO. Mr. Speaker, 1 do  not think it is a big 
inconvenience for  the person taking his money down to that 
institution to  ask the bank to stay over 15 minutes to deposit 
that money so that it would be able t o  be used for them. 

Mr. ARMSTRONG. The problem is not the banks staying 
open 15 minutes. 1 did check with the banks. The bank is open 

until probably 12 or  3 o'clock in the morning so they can clear 
all the checks, clear all the cash that has been deposited until 2 
or  3 o'clock. If you go up to  8 or 9 o'clock and that bank stays 
open that late as a service to you and you go  in there at 9 
o'clock, a lot of people, then they are going to stay open even 
longer to handle all the checks and handle all the money, and I 
cannot see the advantage of this. There is no possible way that 
that check could bounce if you have cash in there that day and 
write a check against it, because it will take days for that 
check to clear and your cash will be deposited the next 
morning, so I just cannot see the validity o f  this amendment. 

The SPEAKER. The Chair recognizes the gentleman from 
Philadelphia, Mr. Rappaport. 

Mr. RAPPAPORT. Mr. Speaker, it is with great pleasure 
that I rise to agree with the minority whip on a banking 
amendment. It does not happen very often. Savor it. 

This amendment involves a cash deposit. Admittedly, the 
operational problems raised by the gentleman from Jefferson, 
Mr. Smith, exist. However, in this era of electronics, funds 
are transferred between branches, between banks, between 
one part of the world and another part of the world, and it 
would not seem impos~ible for the banks t o  reprogram their 
computers to handle the cash deposit situation, and cash 
deposits in currency should be credited that day, and usually 
people make those kinds of deposits because they do  want 
that credit that day for a very good business reason. Thank 
you, Mr. Speaker. 

The SPEAKER. The Chair recognizes the gentleman from 
Delaware, Mr. Gannon. 

Mr. CANNON. Mr. Speaker, this amendment even is more 
troublesome than the prior amendment, and I will tell you 
why. If  you would deposit a check in your account today 
drawn on, say, a bank in Eric, the bank would give you a 
provisional credit to your account. The bank would then 
transmit the check through banking channels t o  be cleared by 
the drawee bank. The drawee bank would then pay the check, 
and the money would be transmitted either through the 
F'ederal Reserve or  directly to the drawer bank. 

Now, this amendment says if you deposit cash, it is to be 
credited to your account immediately, but the problem that it 
does not address is what we call a split deposit, and a split 
deposit occur7 when you go in with a check and thecheck may 
be for $5 or $6 or $1,000-it might be your paycheck-and 
you tell the bank you want t o  deposit the check but you want 
to also take a little cash out of the check. So you may give the 
bank the check, put a $900 deposit in the account, and then 
have $100 cash returned to  you by the teller. That is not listed 
as a deposit of a check to your account; it is listed as a deposit 
of cash. 

Now, if this amendment were enacted, that cash, although 
the check has not cleared and you have technically deposited a 
check, on the bank's records it is going to be shown as a cash 
deposit, and you will be able t o  draw down on that immedi- 
ately, and this just opens up an entirely new area of bank 
fraud. And once again, there is not going to  be any insurance 
coverage for this type of loss, and the bank's customers are 
going to bear the loss, any loss that occurs as a result of any 
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Hurd Grieco Moehlmann Slevms 
Burns Ciruppo Mvwery Su iit 
Cersar Hagaily Nahill Taddonio 
Cimini Hasay N O ~ C  Taylor. E.  L. 
Clymer Hayes Pcr/el I elck 
~orncll  ~ e i i e r  Pctcrson 
Corlett Honaman Phill!pt 
Cunningham Hutchinson, U'. Piccola 
DcVerter Jackson Pitts 
Daikeler Johnson Pou 
Davies Kaliuck Rasco 
Dierr Kennedy Rebri 
Dininni Klingaman Rocks 
Dunatucci Lashingsr Saliatorr 
Doir Lehr 

N O T  VOTING-3 

\'roan 
Wenger 
WCS~O,, 
W111011 

\Vegan 
\Vright, 1 .  1 

Ryan, 
Soeakcr 

Ear Icy Kowaly~hyn Leim 

EXCUSED-3 

Knlter McVerry Will 

T h e  question was determined in the  affirmative, and the 
amendments  were agreed to .  

O n  the question recurring, 
Will the  House agree t o  the  bill on  third consideration as  

amended? 
Mr.  A. K .  H U T C H I N S O N  offered the  following amend-  

ments No. A483: 

Amend Bill, Dage 3, by insertine between lines 14 and 15 
Section 2. Sheac t  is-amendedby adding sections to  read: 

mortgage term. 
Amend Sec. 2, page 3, line 15, by striking out "2." and 

inserting 3. 
Amend Sec.  3. naee 3 ,  line 25. bv striking out " 3 . "  and . - 

inserting 4. 
Amend Sec. 4, "age 3, line 30, by striking out "4." and . . . 

inserting 5. 
Amend Sec. 5,  page 4, line 25, by striking out "5." and 

inserting 6 .  

O n  the question, 
Will the  House agree t o  the  amendments? 

going t o  be imposed on  national banks a n d  will ultimately be 
imposed on  state-chartered banks. I have read those a n d  they 
are  very, very strict, and these that we are  adopting here with 
Amos '  amendment  are  very liberal compared Lo the Federal 
regulalions. I just want t o  warn you against that,  but  I cannot 
really speak against them. 

On the question recurring, 
Will the  House agree t o  the  amendments? 

I T h e  following roll call was recorded: 

Rarher 
Beifanti 
Beloif 
t3el~ol1 
Hlaum 
Bonki 
Hairier 
Brown 
Burns 
Caitaeirone 

Clmini 
Clark 
Cocbran 
Cohcn 
Colalella 
Cole 
Cordihco 
Couell 
Conningham 
IIeMedio 
1)uWceie 
l)avle$ 
1)awida 
Deal 
Don~hioi\rki 
Danalucci 
Duffy 
Emerhon 
Evans 

Alden 
Allderron 
Aimrtmng 
Art) 
Belardi 
Bittle 
Boym 
Braodt 
Hord 
Cccsav 
Ci\cra 

k c  I.loyd 
Flcck Lucyk 
Fryer McCall 
Gallagher McMonagle 
Gamble Maiale 
Cannon Manderino 
Geiit hlichlobic 
Gcorgc Miscevich 
<iraboxski Morris 
Grill Mrkonic 
Greenwood Mullen 
(irirco Murphy 
(iruitra O'Donoell 
Halu\ka Olarz 
Ilarper Oliver 
Hoeffcl Pendieton 
llorgor Pclcnon 
Hulchin,on, A .  Petrarca 
Irbis Petrane 
I r k i n  Phillips 
Klingaman Pievtky 
Kowalyshyn Pistella 
Kukovich Pitts 
Lailghlin Praft 
Lrhr Pucciarelli 
l~~scovitz Punt 

. .  . 
l.cbi Rebrr 
Lc~in Richardson 
Livcngoad Rieger 

Durham 
Vischrr 
Foater. W. 
Foatcr, Jr. 
Fraacr 
Frcind 
tialien 
Gladeck 
Gruppo 
Hagarty 
Hasav 

Lsshingcr 
Lewis 

W. McClatchy . A.  Mackorski 
Madigan 
Mancniller 
Marmion 
Merry 
Micovie 
Miller 
Mochlmann 

Kilter 
Rybak 
Seventy 
Showers 
Shupnik 
Spitr 
Stairs 
Steighner 
Stewart 
Stuban 
Swaim 
Sweet 
Taddonio 
Taylor, F. E. 
Telek 
Tigue 
Trello 
Van Horne 
Wachob 
Wambach 
Warga 
wass 
White 
Wiggins 
Williams. H. 
William,. J.  D 
Wilson 
Worniak 
Wright, D. R. 
Zwikl 

Saurman 
Serafini 
Sieminski 
Sirianni 
Smith, B. 
Smith, E .  H. 
Smith, L. E. 
Snyder 
Spencer 
Swift 
Taylor. E. Z 

T h e  S P E A K E R .  T h e  Chair recognizes the  gentleman from I C h e r  Hayes Mowery ~ r o o n  - - ('orneli Hriarr Noye Wenger Westmoreland, Mr.  Hutchinson. C0,lctl Honanlan I'er~rl Weston 
Mr.  A .  K .  H U T C H I N S O N .  M r .  Speaker,  1 think this ir an ~ ) ~ \ , ~ ~ t ~ ~  Hurchinhun, W .  Piccola Wogan 

agreed-to amendment  by Mr.  Smith. Did you agree to this, Daikeler Jackbon Pott Wright, J. L.  

Mr.  Smith? 
Dlct, Johnson Raaco 
Di~llrlnl Kanuck Rocks Ryan, 

T h e  SPEAKEK.  T h e  Chair  recognizes the  gentleman from uorr Kenncdy Salvatore Speaker 
Jefferson, Mr.  Smith. 

M r .  L. E .  S M I T H .  In answer t o  my e o o d  friend, Amos,  
this is a difficult amendment  for  me t o  speak against, but I 
want t o  warn the  members of  the  House who  ha\,e been voting 
for  consumer protection that by putting this in to  the  law, you 
may very well weaken the disclosure requirements that are  

N O T  VOTING-5 

1:arley Mclntyrr Nahill Stevens 
C ,, '' 1r~in1,eld 

EXCUSED-3 

holtcr hlcverry Will 
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The question was determined in the affirmative, and the Mr. ALDEN. Yes, Mr. Speaker. 
amendments were agreed to. I The SPEAKER. For what purpose does the gentleman rise? 

On the question recurring, 
Will the House agree to the bill on third consideration as 

amended? 
Mr. WAMBACH offered the following amendment No. 

A461: 

Amend Sec. 1 (Sec. 310). page 2,  litie 22, by striking out 
"MORTGAGEE" and inserting mortgagor 

On the question, 
Will the House agree t o  the amendment? 

The SPEAKER. The Chair recognizes the gentleman from 
Dauphin, Mr. Wambach. 

Mi. WAMBACH. The purpose of this amendment, Mr. 
Speaker, will rectify the problem that occurred with ihe Alden 
amendment and will further clarify to the Reference Bureau 
that our intent with the Alden amendment was to in fact give 
the mortgagor the written commitment, and this simply 
changes the word "mortgagee" in the amendment to "morl- 
gagor." I feel it is a substantive amendment, not an editorial 
amendment as the Speaker has declared, and I would appre- 
ciate a "ves" vote on the amendment. Thank vou. 

Mr. ALDEN. On the amendment, I have seen the amend- 
ment and i t  merely changes "mortgagee" t o  "mortgagor." 
The Legislative Reference Bureau, when they sent the bill 
down, had inadvertently changed it to "mortgagee," so I 
would support that amendment, just to clarify. 

The SPEAKER. The remarks of the gentleman will be 
spread upon the record. 

On the question recurring, 
Will the House agree to the bill on third consideration as 

amended? 
Mr. WAMBACH offered the following amendment No. 

A461: 

Amend Sec. I (Src. 3101, page 2, line 22, by striking out 
"MORTGAGEE" and inserting mortgagor 

On the question, 
Will the House agree to the amendment? 

The SPEAKER. The Chair recognizes the gentleman from 
Dauphin, Mr. Wambach. 

Mr. WAMBACH. What the amendment does-and it is 
simplv a one-word amendment-is change in section I .  Daze . . - . .  - 

AMENDMENT WITHDRAWN TEMPORARILY 2, line 22, the word "mortgagee" and replaces it with "mort- 
gasor." This is simnlv a clarifvine amendment on the Alden 

The SPEAKER. The  Chair recognizes the gentleman from 
Jefferson, Mr. Smith. 

Mr. L. E. SMITH. I would like to ask for a time-out here. 

o ~ ~ - - ~  - ~ ~ -~~~~ r ,  ~~~~~~~ 3 -~~~~~~~~ ~ ~~~ ~~ ~~~ 

amendment that was passed last week, a topic that has been 
brought up many times on the floor of the House as far as 
clarification is concerned. This simply clarifies that issue. 

This amendment was not on the list and it is not circulated. I I ~ h ~ ~ k  vou, M ~ ,  soeaker 
have not seen it. 

The SPEAKER. Without objection, will Mr. Wambach On the question recurring, 

withdraw this amendment temporarily? Will the House agree to the amendment'? 

Mr .  WAMBACH. Temporarily, Mr. Speaker. 
The SPEAKER. The clerk will strike the board 

REMARKS ON VOTE 

The SPEAKER. The Chair recognizes the gentleman from 
Allegheny, Mr. Fleck. Does the gentleman have amendments? 

Mr. FLECK. No, sir, I do  not. On the Hutchinson amend- 
ment 483, 1 was recorded in the affirmative. I wish to be 
recorded in the negative. 

The SPEAKER. The remarks of the gentleman will be 
spread upon the record. 

CONSIDERATION OF HB 103 CONTINUED 

The SPEAKER. Will the gentleman from Jefferson, Mr. 
Smith, indicate to the Chair whether or  not the amendments 
of Mr. Wambach's have been circulated? 

Mr. L. E. SMITH. 1 still have not seen it. I do  not have a 
COPY. 

The SPEAKER. Are there any other amendments to this 
bill? 

The following roll call was recorded: 

YEAS-197 

I Alden Evans Livengood Salvatore 
Anderson Fee Lloyd Saurman 
Armstrong 
Arty 
Barber 
Belardi 
Bclfantc 
Brloff 
Berson 
Rillle 
Blaum 
Borski 
Bowier 
Boyes 
Rrandt 
Brown 
Rurd 
Burns 
Caltagirone 
Cappabianca 
Cawley 
Cesrar 
Cimini 
Civera 
Clark 

Fischcr 
Fleck 
Foster, \I1. W. 
Foster, J r . ,  A .  
Frarier 
Freind 
Fryer 
Gallagher 
Gallen 
Gamble 
Cannon 
Geist 
George 
Gladeck 
Crabowski 
Gray 
Greenfield 
Greenwood 
Giieco 
Gruitza 
Gruppo 
Hagarty 
Haluska 

~ u c i k  
McCall 
McClatchy 
McMonagle 
Mackowski 
Madigan 
Maiale 
Manderino 
Manmiller 
Marmian 
Merry 
Michlovic 
Micozrie 
Miller 
Miscevich 
Moehlmann 
Morris 
Mowery 
Mrkonif 
Mullen 

Serafini 
Seventy 
Showers 
Shupnik 
Sieminski 
Sirianni 
Smith, B. 
Smith. E. H .  
Smith. L .  E. 
Snyder 
Spencer 
Spitz 
Stairs 
Steighner 
Stevens 
Stewart 
Stuban 
Swairn 
Sweel 
Swift 
Taddanio 
Taylor, E. Z. 
Taylor, F. E. 

Is the gentleman from Delaware, Mr. Alden, looking for Clymer I Harper 0 '  Dannell Telek 
Cochran H a ~ a y  Olasz Tigue 

recognition? Cohen Hayes Oliver Trella 
Colafella Heiser Pendlrton Van Horne 

Hoeifel Perrel Vroon 
Cordisco Honaman Peterson Waehob 
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We are not sure how broad the inter~retation is going to be. 
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Kolter McVerry \ l i l t  

Cornell Horpos Petrarca Wamba~.h 
Coslctr Hutchinson. A .  Petronc \Valgo 
Cowell tiutchins~n, \\. Phillips Waw 
Cunningllam lrvi i  Piciola \Veneer 
DeMedin I t k i n  Pic\ii ,  \ V e r ~ o i ~  
DeVerter Jackson P~stclla White 
DeU'eesc Johnson Pill, W i g g m  
Daikeler Kcnnedy Potr W~l l iam<,  t l .  
Daries Klingaman Pratl \Villi:~m~, I .  D. 
Darida Kowalysllyn Pucciari'ili \Vil\ort 
Deal Kuku\icb Punt Hnean 
Dieti Lashingcr Rappapait Hoinlat 
Dinlnni Lauyhlin Kasco W r ~ g h r ,  I ) ,  R. 
Dombrowski Lehr Reba \V~!sl~t, I .  1.. 
Donatucci Lescovitz Richardson % w i l l  
Dorr I.ettcrman Kiegcr 
Duffy l evi R ~ l c r  Rlan,  
Durhani Lcrirl Kock+ Spealcr 
Emcraort Ls r i r  Rybah 

NAYS-0 

NOT VOTING-3 

Earlev Kanuck  Mclr~lvre  

The question was determincd in the affirmative, and the 
amendment was agreed to. 

The SPEAKER. We are indeed. 
The Chair recognizes tllc gentleman. 
Mr. TAYLOR. I risc in opposition to final passage. 

Certainly we have had the opportunity to amend this bill. 
Some of the amendments some people understood and some 
they have not. I am not complctcly satisfied with the cap 
language. I think that that is going to be open to broad inter- 
pretation. I stood on this Houhe floor 2 weeks ago and said to 
you members that one of my fears in HB 103 was if the 
Federal Comptroller of the Currency would take and adopt a 
I-percent interest increase per year, the payback on a $60,000 
mortgage would be astronomical. The Federal Comptroller of 
thc Currency has seen f i t  to now come out with regulatiorls 
that in cffcct, in all probability, the Secretary of Banking will 
put into regulations over there, as he did with the Savings and 
Loan Code. He almost did i t  word-for-word. If that happens, 
wc havc not addrchsed the problem o f  adjustable-rate mort- 
gages. We have addresscd the problem in putting a cap on 

On the que~t ion  recurring, 
Will the House agree lo  the bill on third consideration as 

amended? 
Bill as amended was agreed to. 

The SPEAKER. This bill has been considered on three 
different days and agreed to and is now on final passage. 

The question is, shall the bill pass finally? 

The Chair recognizes the gentleman from Faycttc, Mr. 
Taylor. 

Mr. TAYLOR. Mr. Speaker, this is a very complex bill, and 
we have put quite a few amendments in it. I would like to see 
this bill in print before final consideration. 

The SPEAKER. The Chair recognizes the majority leader. 
Mr. HAYES. Mr. Speaker, the gentleman knows full well 

that the members of this House of Representatives have read 
this bill again and again to include the amendments, and I 
believe the House is prepared to vote finally on this legisla- 
tion. Thank you. 

Mr. TAYLOR. I do  not want to get into a long dissertation 
with the majority leader, but 1 am very fearful that no one in 
here has really read the Federal regulations-maybe one 
person has a copy of them-that were promulgated the other 
evening and signed into law, coming into law next Friday, 1 
guess. 1 think we ought to have time to look at that. If we had 
this bill reprinted, maybe by next week we could get a copy of 
those Federal regulations and we could sit down and read 
them and see what is going on. That is all. You know, maybe 
we could do  it a little intelligently this time. 

The SPEAKER. On the question recurring, shall the bill 
pass finally? Agreeable t o  the provisions of the Constitution, 
the yeas and nays 

Mr. TAYLOR. Mr. Speaker, are we on final passage? 

. . 
The Secretary of Banking may just write new regulations 
addressing the adjustable-rate mortgage. If that be the case, 
let me tell you here today what can happen. That will mean in 
effect that the interest rate could go up I percent every 6 
motiths for a maximum of 2 percent a year, based on several 
indexes that may be uhed in t h i ~  country, and i t  is not for sure 
which index they are talking about. He is giving them a choice 
o f  index to use. We have not addresscd the complete index 
problem in this particular legislation as to where we in the 
state \vould like t o  sce that indexed from, either the average 
cost of money or the average cost of mortgages. There is some 
indication it may apply to the average cost of mortgages. We 
are not assured of that. If we are going to pass this legislation, 
we ought lo  have that assurance. I can see a 2-percent increase 
on a $60,000 mortgage. One percent represented 400-and- 
some thousand dollars, and i t  does not take a mathematical 
genius to figure out that if it is a 2-percent increase over the 
life of the mortgage, that is 60 points; add that onto a base o f  
15, lhe average cost of money today, and you are talking 
about a mortgage with a 75-percent increase. That conceiv- 
ably could cost consumers in this state anywhere in excess of 
$400,000 to $800,000 for a $60,000 mortgage. 

If you want to do  these kinds of things, hurry this bill 
through and pass i t  today. Do not do  the other things. 1 am 
against this bill and 1 ask for a negativevote. 

The SPEAKER. The Chair recognizes the gentleman from 
Jefferson, Mr. Smith. 

Mr. L. E. SMITH. Mr. Speaker, I am quite confused by the 
statement made by the minority chairman of the Business and 
Commerce Committee. There is not one thing this House can 
gain by reading the Federal regulations that apply to national 
banks. As I said before, that is a fact of life. We cannot 
change that. We have dealt for 3 days with all of the problems 
that might come out of renegotiable or  adjustable-rate mort- 
gages and some other things, including cash deposits on the 
day they are made, and this House has expressed itself on 
what I consider to be every possible aspect of adjustable-rate 
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mortgages, and I see no reason to further delay this bill. We 
should pass it now. 

The SPEAKER. The Chair recognizes the gentleman, Mr. 
Taylor. 

Mr. TAYLOR. My response to the gentleman is that the 
bulk of the amendments that went into HB 103 address again, 
and 1 say again and again, renegotiables. They do  not address 
the question of adjustable-rate mortgages, and there is a 
distinct difference, and that has not been addressed in this 
legislation. Now, if we keep persisting in this, the end result is 
going to  be just what I said previous t o  this. You can conceiv- 
ably have a rate o f  increase of interest in this Commonwealth 
from the base of 15 upwards to 75 percent over the 30-year 
mortgage. The problem is, as I said earlier today, a renego- 
tiable instrument is a short-term loan secured by a long-term 
mortgage. An adjustable-rate mortgage is a long-term loan 
secured by a long-term mortgage. That is the distinct differ- 
ence. There is a difference in those two animals, and it just 
depends on how we want to address that, and if we do  not 
address it properly, we can expose ourselves to just what 1 am 
telling you now, the possibility of adding on 2 percentage 
points a year. If we want t o  sit here and do that, go right 
ahead. I am not going to, not until I address the whole issue in 
this problem. Thank you. 

The SPEAKER. The Chair recognizes the gentleman from 
Beaver, Mr. Laughlin. 

Mr. LAUGHLIN. Mr. Speaker, the mortgage interest rates 
in the State of Pennsylvania that have been argued over the 
past 3 weeks go back to  1933 when the Homeowners Loan Act 
was passed that provided mortgage money for homeown- 
ership throughout this nation. The State of Pennsylvania 
immediately embarked upon a plan of homeownership by 
building and loans and banking institutions that brought 
about an increase o f  some 30 to 40 percent in homeownership 
in this state. We went from a 20-percent homeownership in 
1933 to  approximately 60- today, and the reason that 
happened was the availability of money at  a reasonable rate 
that people could borrow. The American dream, as it was 
stated at that time, was to own your own home. Today, with 
the Federal regulations and with the law that you intend to 
pass today, could well turn that dream into a nightmare. 
Down the road the available funds that have been there in the 
past are there today. The people cannot afford to borrow at 
the interest rates of today or a future interest rate that will 
escalate because o f  the renegotiable nature of this particular 
instrument that you are granting today. 

The fact that banking institutions are to be competitive was 
the sole reason that we were considering this legislation, 
stating that parity was the desire of many members from the 
other side of the aisle and requesting in fact that state institu- 
tions have the same right as Federal institutions. Mr. Speaker, 
since when has competition brought about higher prices 
rather than lower prices to the consumer? I t  would seem that 
with this legislation we bring state banks to a level of a higher 
interest rate in line with Federal banking. Our people in the 
state would have had the availability, and do  have the availa- 
bility presently, of an  advantage o f  going to a state-owned 

bank, a staterecognized and -regulated bank, and getting a 
decent rate on a mortgage. If we are to allow the Federal insti- 
tutions to erode the state banking laws of this state, then I ask 
you, why were you elected to  this House of Representatives? 
Are we merely to fall in line as sheep behind the Federal regu- 
lators, to bring about higher interest rates for theconvenience 
of the banking interests? 

Mr. Speaker, I have heard this week and for the past 2 
weeks the request to allow the Banking Secretary to make 
rules and regulations that should be based in foundation in 
law, passed in this House and in the Senate and signed by the 
Governor. Instead, we are transferring the authority that the 
people of this state have given to you and to the other 
members of this legislature, and we are giving that authority 
t o  the administration by way of the Banking Secretary. I have 
only to remind you of the recent episode with special educa- 
tion in this state as to what has happened with giving secre- 
taries of the administration the right to extend their authority 
and make the laws of this state instead of relying on the direc- 
tion o f  this legislature. 

Mr. Speaker, the Governor of this state spoke very loud 
and very hard to those who would raise the price of education 
in this state by way of chastising the Pennsylvania State 
Education Association and their lobbyists recently. However, 
I do  not see the Governor speaking or the Governor's leader- 
ship coming forth to lead the rights and the benefits of this 
state and its people. I see him doing nothing and allowing 
legislation to be passed and signing into law legislation and 
law that will cost the people of this state far more than any 
legislation change that was proposed by the PSEA or any 
other lobbyinggroup. 

What we see here is cost being piled upon cost on interest 
rates for  homeownership, and what happens when you deny 
the average citizen the right to use his consumer money for 
purposes of purchases other than a home? When you raise the 
interest rates, you deny him usable income, which results in 
fewer purchases of large ticket items such as automobiles, 
appliances, and other consumer goods. The end result of that 
is, with the reduction in the production of automobiles, with 
the reduction of the steel that is involved in the making of 
those automobiles, we end up with unemployment rising in 
the State of Pennsylvania. We end up with welfare rolls 
expanding. When you pass this legislation today, if you do- 
and I certainly hope yo; do  not-l ask you to consider this: 
Today, if you get a 14-percent interest rateon a home, you are 
going to pay on a $60,000 mortgage $195,000 in interest over a 
30-year life. If you allow the increase to escalate as is 
proposed, with nearly 3 percent over 3 years, you are talking 
about $413,000 in interest payments over that life. I can 
assure you that is going to diminish the ability of the people of 
this state in their purchasing power. I can assure you it is 
going to reduce purchasing of consumer goods. It is going to 
increase unemployment and it is going to bring about an 
increase in the welfare rolls. These are the things that we have 
tried t o  bring to  the attention of the members of this House. 

I would like to quote to you a very brief statement that was 
made earlier this year. I want to ask you if you remember who 
the gentleman was who made i t .  The statement goes like this: 
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What's happened to  that American dream of 
owning a home? Only ten years ago a family could 
buy a home and the monthly payment averaged lirtlc 
morc than a quartcr-27 cents out of each dollar 
earned. Today it is 42 cents out of cvcry dollar of 
income. So, fewer than one out of eleven familio can 
afford to  buy their first new home. 

All o f  us are aware of the punishing inflation which 
has, for the first time in some 60 years, held to double 
digit figures for two ysarr in a row. Interest ratcs havc 
reached absurd levels of more than 20 percent and 
over 15 percent for those who would borrow to  buy a 
home. All across this land one can see newly-built 
homes standing \,scant, unsold because of mortgage 
interest rates. 

T o  my Republican colleagues, I offer the  words of  Presi- 
dent Ronald Reagan. I hope  you will consider the  President's 
words  far better than you did some of  my colleagues' who 
offered amendments  earlier a n d  will vote this legislation 
down.  Thank  you, M r .  Speakcr.  

T h e  SPEAKER.  T h e  Chair  recognizes the  gentleman from 
Lancaster, Mr. Armstrong. 

Mr.  ARMSTRONG.  This bill boils down t o  one  thing: Is 
there anyone in here who  will lend money for  30 years at 14 
percent? If you want to lend money at 14 percent, I a m  sure 
there are  a lot o f  people out there who  would take i t  for  30 
years right now.  If you are  nor going to d o  it, why would you 
expect the  banks to d o  it? They need some kind of  protection, 
a n d  they are  1101 out  there t o  lose money. Five years ago a 9 
percent rate seemed reasonable. Well, now we are  seeing 14 
a n d  15 percent. You cannot  expect them t o  make a 25- o r  30- 
year commitment with n o  protection, a n d  that is exactly what 
you a r e  asking them t o  do .  You are  saying, tie your money up  
fo r  30 years a t  14 percent a n d  forget about  inflation. They are  
not in the  business t o  lose money. Thank  you. 

T h e  S P E A K E R .  T h e  Chair  recognizes the  gentleman f rom 
Montgomery, Mr.  Saurman.  

Mr. S A U R M A N .  Mr. Speaker,  a short t ime a g o  a woman 
went into  the  supermarket t o  buy some steak. She asked the 
butcher how much it cost, and he said, it is $2.39. She said, 
why, right down the street it is only $1.89, and he said, why d o  
you no t  go down the  street a n d  buy it? And  she said, they are  
o u t  of  it. H e  said, well, when we are  out  of  it, it is only $1.59. 
1 think that  perhaps there is a n  analogy here to  what we are  
speaking abou t .  If we are  t o  protect the  consumer, we had 
better make  that money available so  that mortgages can be 
eotten. Thank  vou. 

tution, the  yeas a n d  nays will now be taken. 

YEAS-133 
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Briindt Geist Miller Smith, L. E .  
Burd Gladcck Moehlmann Snyder 
Burns Greenwood Morris Spencer 
Caltagironc Gricco Mowrry Spitz 
Cappabianca (iruiva Mrkonic Stairs 
Cehiar Giuppo Mullrn Stevcns 
Cinlini Ilagarty Murphy Swairn 
Ciicra Hayes Nahill Sweet 
Clymei Heiser Noye Swift 
Cole Iioeiiel O'Donnell Taylor, E.  2. 
Cornell Honaman Pendleton Telek 
('oslrrt Holgoi Pcr~el Vroon 
C'oscll H u t c l i i n ~ o n .  A .  Prter5on Wenger 
Cunningham tlutchinrao. W. Petrarca Weston 
DrVrrtrr Jackson Phillips Williams, J.  D. 
Daikelri Johnson Piccola Wilson 
Davies Keilncdy Pitts Wogan 
Diet' Klingarnan I'otl Wright, D. R. 
Uininni  Kou,alyshyn Punt Wright, J.  L .  
~,,,,,,,,,,~i tarhinger Kappaport Zwikl 
Uonamcci Lchr Rasco 
Do" Levi Reber Ryan, 
Durham Lcvin Richardson Speaker 
Evan, Lcwii Ritter 

NAYS-63 

Fee Lloyd Shupnik 
Gallagher Lucyk Stcighner 

H ~ ~ ~ L ~  George Mclntyre Stewart 
Braun Grabamski McMonagle Stuban 

zlF Gray Mandeiino Taddonio 
Greenfield Michlobic Taylor, F. E. 

c,,,h,,, Haluska Misccvich Van Horne 
Cohrn Haipcr Olas, Wachob 
Colal'clla Haaay Olirer 
Cordisco 

Wambach 
Irvis Petrune Wargo 
ltkin Pievsky Was8 

DeWeesr Kanuck Pistella White 
Danida Kukovich Pratt Wiggins 

laughlin Pucciarelli Williams. H. 
o , , ( (~  I.cscovit~ Kieger Worniak 
Emcrion I.ctterman Seventy 

N O T  VOTING-4 

Ber,on Earle) Tigue Trello 
EXCUSED-3 

""" McVerr y Wilt 

T h e  majority required by the  Constitution having voted in 
the  affirmative, the  question was determined in the  affirma- 
tive. 

Ordered, That  the  clerk present the  same t o  the  Senate for 
concurrence. 

* * * 

Agreeable t o  order ,  - 
O n  the question recurring, 
Shall the  bill pass finally? 
T h e  S P E A K E R .  Aereeable t o  the  orovisions of  thc  Consti- 

Alden 
Anderson 
Armstrorlg 
Arty 
Belardi 
Beloif 
Bittle 
Blaum 
Bowser 
Boye, 

T h e  bill having been called u p  f rom the  postponed calendar 
by Mr. L .  E. S M I T H ,  the  House  resumed third consideration 
of  HB 104, P N  105, entitled: 

Fixher  livengood Rock, 
Fleck hlcCall Kybak 
Faster, W .  W .  McClatch) Salvatore 
Foster. J r . ,  A .  Mackouski Saurlnan 
1:razicr hladigan Scralini 
Freind Malale Shower$ 
Fryer Manmiller Siemin5ki 
Gallen Marmion Sirianni 
Gamblc Merry  Smith. B.  
(iannon !d!cc~nc Sm~th, E. H 

An Act amrnding the "Savings Association Code of 1967," 
approved December 14, 1967 (P. L. 746, No. 345), further 
providing Tor elimination of the Savings Association Board. 

O n  the question recurring, 
Will the House agree t o  the  bill on  third consideration? 
M r .  BEI.FANTI offered the  following amendments No. 

A255: 

Amend Title, page 1 ,  line 17, by inserting after "for" direc- 
tors and 
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Amend Sec. 1, page I, line 21, by striking out "Clause" and 
inserting Section 502 and clause 

Amend Sec. 1 ,  page I, line 23, by striking out "is" and 
inserting are 

.- . . . . . . . . ..~ ~- . .~~ ..., -. ~~~ 

sylvania. (c) No director shall serve simultaneously as the 1 ii:," Gallen Maiale Smith, L. E. 
director of any bank. Cannon Manmiller Snyder 

Donlbrowski Lcvin Punt Wright. D. R 
Duffy Livengood Richardson Zwikl 
Emerson Lloyd Rieger 

NAYS-99 - 
Amend Bill, page 1, by inserting between lines 23 and 24 

Section 502. Number and Qualifications of Directors.-(a) The 
bylaws shall fix the number of directors at not less than five. 
(b) Each director shall be a citizen of the United States and at 
least two-thirds of the directors shall be residents of Penn- 

O n  the question, 
Will the House agree to the amendments? 

The SPEAKER. The Chair recognizes the gentleman from 
Northumberland, Mr. Belfanti. 

Mr. BELFANTI. Mr. Speaker, this amendment simply asks 
that no director o f  a savings and loan or a bank serve on two 
boards simultaneously. This is currently a Federal regulation 
now, and since these banks and savings and loans are asking 
for parity on  laws that are now Federal, I ask that this amend- 
ment be adopted. 

The SPEAKER. The Chair recognizes the gentleman from 
Jefferson, Mr. Smith. 

Mr. L. E. SMITH. Mr. Speaker, I rise to oppose this 
amendment. If this would be adopted, I see this as a particular 
problem in small towns with small savings and loan associa- 
tions where knowledgeable, qualified people are not all that 
plentiful, and it seems to me that a bank director serving as a 
member of a board of a savings and loan association could 
add something to  that board, and I would ask that we vote 
this amendment down. 

The SPEAKER. The Chair recognizes the gentleman, Mr. 

Fleck Levi Serafini 

ti;:rdi Foster. W. W .  Lewis Sieminski 
Foster, Jr . ,  A. McClatchy Sirianni 

Beloif Frazier Mackawski Smith, B. 
Frpinn Mndiaan S m i t h  F. H. 

. . 
Belfanti. 

Mr. BELFANTI. 1 am from one such small town and 1 was 
asked by a Mom and Pop  savings and loan to introduce this 
amendment t o  protect these small savings and loans from 
being taken over by larger institutions. 

On the question recurring, 
Will the House agree to the amendments? 

The following roll call was recorded: 

Alden Evans Lucyk Rilrer 
Armstrong Fee McCall Rybak 
Barber Fryer Mclntyre Seventy 
Belfanti Gallagher McMonagle Showers 
Berson Gamble Michlovic Shupnik 
Blaum Georne Miller Steiehnel 
Borski 
Brown 
Caltagirone 
Cappabianca 
Cawley 
Clark 
Cochran 
Cohen 
Colafella 
Cole 
Cordisco 

Grabawski 
Gray 
Greenfield 
Gruitza 
Haluska 
Harper 
Hoeflel 
Horgos 
Hutchinson, 
lrvis 
I tkin 

Miscevich 
Mochlmann 
Morris 
Mrkonic 
Mullen 
Murphy 
O'Donnell 
Olasz 

A. Oliver 
Pendleton 
Pelrarca 

Stewart 
Stuban 
Swaim 
Taylor. F. E, 
Telek 
Tigue 
Trello 
Van Harne 
Wachob 
Wambach 
Wareo 

Cowell Kowalyshyn Petrone Whi; 
DeMedio Kukovich Pievsky Wiggins 
DeWeese Laughlin Pistella Williams, H. 
Dawida Leacovilz Pratt Williams. J.  D. 

Brand1 
Rurd 
Burns 
Cessar 
Cimirli 
Civera 
Clymer 
Coinell 
Coslelt 
Cunningham 
DcVerler 
Daikeler 
Davies 
Dielz 
Dininni 
Donarucci 
Dorr 
Durham 
Fixher 

Geist Marmian 
Gladeck Merry 
Greenwood Micozrie 
Grieco Mowery 
Cruppo Nahill 
Hagarty Noye 
Haray Perzel 
Hayes Peterson 
Heiser Phillips 
Hunaman Piccola 
Hutchinson, W .  Pitrs 
Jackson pot1 
Johnson Rappaport 
Kanuck Rasco 
Kennedy Reber 
Klingaman Rocks 
1.ashinger Salvatore 
Lehr Saurman 

Spencer 
Spilr 
Stairs 
Stevens 
Sweet 
Swift 
Taddonio 
Taylor, E. Z. 
Vroon 
Wass 
Wenger 
Weslon 
Wilson 
Wogan 
Wright, J. L. 

Ryan. 
Speaker 

NOT VOTING-2 

Earley Manderino 
EXCUSED-3 

Kolter McVerry Wilt 

The question was determined in the negative, and the 
amendments were not agreed to. 

REMARKS ON VOTE 

The SPEAKER. The Chair recognizes the minority whip. 
For what purpose does the gentleman rise? 

Mr. MANDERINO. To  get your attention before you 
announce the vote. My vote did not record on that, Mr. 
Speaker. 

The SPEAKER. The remarks of the gentleman will be 
spread upon the record. 

Mr. MANDERINO. Mr. Speaker, do  you want me to file a 
reconsideration motion or  will you vote it over? You know, I 
cannot believe that you keep that board open as long as you 
do  on some of the most insignificant amendments that come 
before this House. 

STATEMENT BY MR. DeVERTER 

The SPEAKER. The Chair recognizes the gentleman from 
Mifflin, Mr. DeVerter. 

Mr. DeVERTER. Mr. Speaker, I guess unanimous consent 
is what 1 am after, sir. 

The SPEAKER. l a m  sorry, sir? 
Mr. DeVERTER. Unanimous consent? 
1 think, Mr. Speaker, the prior remarks indicate that the 

Speaker has been around here sufficiently long to ascertain 
when the board should be open and when it should not be, 

Deal Letterman Pucciarelli Wozniak 
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and I commend him for having the astuteness to do  that. 
Thank you. 

CONSIDERATION OF HB I W  CONTINUED 

On the question recurring, 
Will the House agree to the bill on third consideration? 
Mr. GEORGE offered the following amendments No. 

A348: 

Amend Title, page I, line 17, by inserting alter "acts,"" 
requiring the cashing of checks for senior citizens and 

Amend Bill, page 2, by inserting bctween lines 7 and 8 Section 
2. The act is amended by adding a section to read: Section 824. 
Cashing Checks for Senior Citizens.-An institution shall cash, 
without charge, any State or Federal Government check 
presented for payment by the payee o l  the check who is a senior 
citizen sixty-five years of age or older. 

Amend Sec. 2, page 2, line 8, by striking out "2." and 
inserting 3. 

Amend Sec. 3, page 2,  line 9, by striking out "3." and 
inserting 4. 

Amend Sec. 4, page 4, line 23, by striking out "4." and 
inserting 5. 

On the question, 
Will the House agree to the amendments? 

The SPEAKER. The Chair recognizes the gentleman from 
Clearfield, Mr. George. 

Mr. GEORGE. Mr. Speaker, we are about to offer an 
amendment completely similar to the one that was adopted by 
a majority of the members of this House that will allow senior 
citizens to have their checks cashed and not be charged. 
Thank you very much. It is the same one that we put in H B  
103. 

The SPEAKER. The Chair recognizes the gentleman from 
Jefferson, Mr. Smith. 

Mr. L. E. SMITH. Mr. Speaker, I oppose this amendment 
for the same reasons that 1 stated in HB 103 and ask for a 
negative vote. 

The SPEAKER. The Chair recognizes the gentleman from 
Delaware, Mr. Alden. 

Mr. ALDEN. Mr. Speaker, would the maker of the amend- 
ment stand for  brief interrogation? 

The SPEAKER. The gentleman, Mr. George, indicates he 
will stand for  interrogation. The gentleman, Mr. Alden, may 
proceed. 

Mr. ALDEN. Mr. Speaker, is your amendment limited 
strictly to senior citizens, or  does it include anybody? 

Mr. GEORGE. No: it says 65 years and over, and I would 
imagine that is what a senior citizen is. 

Mr. ALDEN. Okay. 
Mr. GEORGE. My wife says that 1 am a senior citizen; I am 

only 52. 
Mr. ALDEN. I do  not know if 1 believe that. 

O n  the question recurring, 
Will the House agree t o  the amendments? 

The following roll call was recorded: 

Alden 
Armstrong 
Barber 
Belardi 
Bclianti 
Herson 
Bitrle 
Blaum 
Borhki 
Bauhrr 
Bro\>n 
Burns 
Caltaglronr 
Cappabiarlca 
Cawle) 
Cimini 
Civcra 
Clark 
Cllmrr 
Cochran 
Cohm 
Cnlal'rlla 
Card~wo 
Coilett 
Cowell 
OeMuledia 
I)eWeesr 
Davles 
Dawida 
Oral 
Dietr 
Dumbra\rski 
Danatucci 
Duf fy  

Anderson 
Arty 
Beloif 
Hayes 
Brandt 
Burd 
Ceirar 
Cornell 
Cunningham 
DeVerter 
Daikrler 
Dininni 
Dorr 
Ourham 
Fleck 
FOS~CI .  W. W .  

Emerson Levin 
Evans Lirengaod 
Fee Lloyd 
Fischer Lucyk 
Fryer McCall 
Gallagher Mclntyre 
Gamble McManaglc 
George Maiale 
(irabowski Manderino 
Gray Michlaric 
Greenfield M i c a ~ ~ i e  
Greenwood Miller 
(iiieco Mircerich 
tiruitra Morris 
Gruppo Mrkonic 
Haluaka hlullen 
Haipcr Murphy 
Hasay O'Donnell 
Hoeffel Olaiz 
liorgos Oliver 
Hutch in ion .  A .  Pendleron 
Hutchinion, W .  l'etrarca 
I ~ Y I (  Petrone 
ltkin Phillips 
Jackson Pi~riky 
Kanuck Pistella 
Klingaman Pratt 
Kowslyahyn Pucciaielli 
Kukovich Rappaport 
laughl in  Kebrr 
Lehr Richardson 
Lercovil~ Ritter 
Leucrman Rocks 
Leri Rybak 

NAYS-62 

F ,  J A .  Mackowski 
Frazier Madigan 
Freind Manmiller 
tiallen Marmion 
Gannon Merry 
Geist Moehlmann 
Giadeck Mowery 
Hagarty Nahill 
Hayes Noye 
Heiser Perrel 
Honaman Peterson 
Johnson Piccola 
Kennedy Pitts 
1 ashinper Poll 
Leu,ii Punt 
McClatchy Rasca 

NOT VOTING-3 

Salvatore 
Serafini 
Seventy 
Showers 
Shupnik 
Steighner 
Stevens 
Stewart 
Stuban 
Swaim 
Sweet 
Swift 
Taylor, E. Z. 
Taylor, F. E. 
Telek 
Tigue 
Trello 
Van  Horne 
Wachob 
Wambach 
Wargo 
W a s  
Weston 
White 
Wiggins 
Williams. H.  
Williams. J .  D 
Wilson 
Wogan 
Wozniak 
Wright, D. R. 
Wright, J .  L. 
Zwikl 

Saurman 
Sieminski 
Sirianni 
Smith,  6. 
Smith. E. H. 
Smith, L. E. 
Snyder 
Spencer 
Spitr 
Stairs 
Taddonia 
Vroon 
Wenger 

The question was determined in the affirmative, and the 
amendments were agreed to. 

I AMENDMENT WITHDRAWN 

1 The SPEAKER. The Chair recognizes the gentleman from 
Philadelphia, Mr. Cohen. 

Mr. COHEN. Mr. Speaker, in view of the fact that all of 
these amendments were presented to HB 103 and were 
defeated, I am withdrawing all these amendments. 

The SPEAKER. The Chair thanks the gentleman. 
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QUESTION OF PERSONAL PRIVILEGE 

The SPEAKER. The Chair recognizes the gentleman from 
Berks. Mr. Davies. For what purpose does thegentleman rise? 

Mr.  DAVIES. 1 rise to a question o f  personal privilegc. 
The SPEAKER. The gentleman will state it. 
Mr. DAVIES. Last week one o f  the members inferred 

about the degree o f  my faith o n  a charge o f ,  0 ye of  liltlc 
faith, just a few ,,,inUtes ago, M ~ ,  ~ ~ ~ ~ h l i ~  charged [hat 1 am 
lo be led around l i k e  sheep' As One O f  Ihe Other 133  sheep' 
would like to reply to Mr. Laughlin that it would have to bc 
baa baa humbug. 

CONSIDERATION OF HB 104 

The SPEAKER. The Chair recognizes the gentleman from 
Beaver, Mr. Laughlin. It is the Chair's understanding that 
Mr. Laughlin has withdrawn amendment A143. Is that accu- 
rate? 

Mr. LAUGHLIN. Mr. Speaker, there seems to be some 
confusion. The amendment that I have to offer is A265. 

The SPEAKER. I have that on the list, Mr. Laughlin. Do 
you havean amendment A143? 

Mr. LAUGHLIN. No, Mr. Speaker. That was an old 
amendment that was withdrawn some ,ime ago, ~h~~~ must 
have been some confusion on putting together your calendar 

AMENDMENTS WITHDRAWN 

The SPEAKER. The Chair recognizes the gentleman from 
Fayette, Mr. Taylor. 

Mr. TAYLOR. Mr. Speaker, I am going to withdraw 
amendment No. 153. 

The SPEAKER. The Chair recognizes the gentleman from 
Allegheny, Mr. Pistella. 

It is the Chair's understanding that the gentleman will offer 
amendment A162. 

M ~ ,  PISTELLA, M ~ ,  speaker, 1 wi thdraw amendment 
A162. 

On  the question, 
Will the House agree to the bill on third consideration as 

amended? 
Mr.  LAUGHLIN offered the following amendments No. 

A265: 

Amend Title, page I, line 18, by removing the period after 
"Boardu and inserting and fllrther providing for certain residcn. 
tial mortgages. 

Amend Bill, page 2, by inserting between lines 7 and 8 
Section 2. The introductor? paragraph or section 915 of  the 

act, is amended and clauses are added to read: 
Seclion 915. Terms of  Mortgage.-Mortgages other than 

those set forth in subsections (c), (dl, (e). [and] (f)  and (k) of  this 
section shall be written on such basis and in s u c h a g g r e g a t e  
amounts as the department [nay by regulation authorize or on a 
monthly direct reduction loan basis and the corltract shall provide 
that the first monthly payment shall be made not later than sixty 
days after the advance of the loan, provided however: 

a * i 
(k) A mortgage for financing the purchase of  a one to  four 

family residential property shall require substantially equal 
payments at successive ititervals of  not more than one year each 

and in an amount sufficient to pay all principal of and interest on 
the loan withill the term of the loan except as specifically 
provided in this section. 

( I )  ( I )  An association may make, purchase or participate in 
a renegotiable rate lnortgagc loan under this section if  the loan 
pertains to one to four family home loans. 

(2) For purposes or this section, a renegotiable rate mort- 
gage loan is a loan issucd for a term of three, four or five years. 
secured hy a long-term mortgage of  up to thirty years, and auto- 
matically renewable :it equal intervals except as provided herein 
and in regulations promulgated by the department to carry out 
the purposes of this section. The loan must be repayable in e ual 
monthly instal lments  principal and interest during 
term, in an amount at least sufficient to amortize a loan with the 
same principal and at the same interest rate over the remaining 
tern1 of the mortgage. At renewal, no change other than in the 
interest rate may be made in the terms or conditions of  the initial 
loan. Prepayment in full or in part of  the loan balance secured by 
the mortgage may be made without penalty at any time, 

(3) ~h~ interest rate reference index shall be the contract 
interest rate on the purchase of  previously-occupied homes in the 
Federal Home Loan Bank Board most recent monthly National 
average mortgage rate index for all major lenders. 

(4) The borrower may nor be charged any costs or fees in 
connection with the reneual of such loan. 

( 5 )  ~ 1 , ~  i n i t i a l  or base of the reference index shall be 
committed to the borrower at the same time that the initial 
contract interest rare is committed to the borrower and shall be 
entered in the loan documents as a contractual provision of  the 
& 

(6)  An applicant for a renegotiable rate mortgage loan must 
be given, at the time the applicant requests an application, written 
materials wllich contain such information as the de artment shall 
require including a "worst case" schedule for thf renegotiable 
rate mortgage which shows the highest possible monthly payment 
during the mortgage term, the contract rate of interest and the 
initial or base value of the reference index to be utilized as a base 
in deter~ninilig interest rate increases and decreases. 

Set. 2,  page 2, line 8, by s t r ik ing out u2M and 
inserting 3 

Anlend Sec. 3,  page 2,  line 9, by striking out "3" and 
inserting 4 

Amend Set. 4, page 4, line 23, by striking out "4" and 
inserting 5 

On the question, 
Will the House agree to the amendments? 

The SPEAKER. The Chair recognizes the gentleman from 
Beaver, Mr. Laughlin. 

Mr. LAUGHLIN. Mr. Speaker, in order t o  shorten the 
session today-l believe that is Mr. Smith's intent-the argu- 
merits that 1 have presented previously on HB 103, many of  

which, by the way, were adopted as amendments later on 
when they were offered individually, are being offered today 
to H B  104. It includes declarative language; it includes consid- 
eration for balloon mortgages; it also has included in it 
demand mortgages and other areas. 'peaker, would 
hope today that you would support the amendment. Thank 
you. 

The SPEAKER. The Chair recognizes the gentleman from 
Jefferson, Smi th ,  

Mr. L. E.  SMITH. Mr. Speaker, I rise to oppose this 
amendment. I have stated this so many times I am sure you 
people are tired of i t ,  and I am, too. We should not be putting 
regulations into the law. Now, we are in a little different ball 
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game here right now in H B  104 than  we were in H B  103, I EXCUSED-3 

because now we are  dealing with state-chartered savings and koiter McVerir Wclt 

loan associations, a n d  we a r e  trying t o  keep them at  parity 
with the  Federal. 1 would hope that  the members would 
continue t o  resist putting regulations into  the  law, and I a m  
qui te  sure that  M r .  Taylor is going t o  offer a n  oversight 
amendment  similar t o  what went into H B  103. Wc will have 
the  final say, a n d  1 would ask for  a "no" vote on  this amend- 
ment .  

O n  the  question recurring, 
Will the  House  agree t o  the  amendments? 

T h e  following roll call was recorded: 

YEAS-80 

Barber 
Belfanti 
Berson 
Blaum 
Barski 
Brown 
Caltagirone 
Clark 
Cochran 
Cohen 
Calaiclla 
Calc 
Cordisco 
Cowell 
DeMedio 
DeWeesc 
Dawida 
Deal 
Duffy 
Emerson 

Aldcn 
Anderson 
Armstrong 
Arty 
Belardi 
Beloii 

Bowser 
Bayes 
Brandt 
Burd 
Burns 
Cappabianca 
Cawley 
Cessar 
Cirnini 
Civera 
Clymer 
Cornell 
Cosletl 
Cunningham 
DeVerter 
1)aikeler 
Davier 
Diet7 
Dininni 
Dambrowski 
Danatucci 
Dorr 
Durham 

Earle) 

Evans 
Fee 
Gallaghcr 
Gamble 
Crabowski 
Gray 
Greeofieid 
Gruitza 
Haluika 
H a r ~ r r  

Lloyd 
Lucyk 
McCall 
McMonagle 
Maoderino 
Michlovic 
Mirce\,ich 
llrkonic 
Mullerl 
bturphy 

Ritlcr 
Rybak 
Seventy 
Shupoik 
Steuarr 
Stuban 
S\\aim 
Taylor, F. E 
Tigut 
Trello 

T h c  question was determined in the  negative, and the 
amendments  were not agreed to.  

O n  the question recurring, 
Will the  House agree t o  the  bill o n  third consideration as 

amended? 
Mr.  TAYLOR offered lhe  following amendments No. 

A266: 

Amend Title, page 1, line 18, by removing the period after 
"Board" and inserting and further ~ rov id ing  for certain residen- 
tial mortgages. 

Amend Bill, page 2, by inserting between lines 7 and 8 
Section 2. Section 915 of the act, is amended by adding a 

clause to read: 
Section 915. Terms of Mortgage.-Mortgages other than 

those set forth in subsections (c), (d), (el, and (0 of this section 
shall be written on  such basis and in such aggregate amounts as 
the department may by regulation authorize or on a monthly 
direct reduction loan basis and the contract shall provide that the 
first monthly payment shall be made not later than sixty days 
after the advance of the loan, provided however: 

* * *  

 aye; 
Hriier 
Honamari 
Hutchiniocl 
Jackron 
Johnson 
Kanuck 
Kennedy 
Klingaman 
Lashinger 
Lehr 
Letterman 
Levi 

N( 

~oeffel ~ ' ~ b n n r l l  Van Horne 
Horgos Olar? \\'achob 
Hutchinwn. A .  Oliver Wamhach 
Inis Petrarca Wargo 
ltkin Pcrrone White 
Kowalyshyn Pirvjky \Vigg>nr 
Kukovich Pistella Williams, J .  I). 
Laughlin Purciarelii Wozniak 
Lescovitz Richardson Wright, 1). K. 
Levin Rieger Zxikl 

NAYS-I16 

Fischer Lei, is Saurrnan 
Fleck livengood Seraiini 
Foster. W .  W. McClatchy Shohcr, 
Foster, J r . ,  A. Mackobski Sieminiki 
Frazier Madigan Sirianni 
Freind Maiale Smith. 9 .  
Fryer Manmiller Smith. E.  H. 
tiallen Marmion Smith, L. E .  
Gannon Merry Snyder 
Geist Zliconie Spencer 
George Miller Spitz 
Gladcck Mochlmann Stairs 
Crcenwood Morris Steighner 
Grieco Nahill Slcuens 

Swrrt Gruppo Noye 
Hagarty Pendieton Suifl 
Hasay Perrel Taddonio 

Rappaport 
Rasco 
Rcber 
Rocks 
Salvarorc 

(k)  A copy of  every rule or regulatiolt o r  amendment to a 
rule or regulation relating to  mortgages for financing the 
purchase of a one to  four family residential property proposed by 
the department in order to  implement any provision o f  this 
section shall be submitted to  the Secretary of the Senate and the 
Cliicf Clerk o f  the House o f  Representatives who shall cause the 
rules o r  regulations to  be printed and distributed among all 
members of both chambers in the same manner as a reorganiza- 
tion plan. If either body fails to act within sixty days of receipt o f  

s) 
receipt, whichever shall last occur, rules o r  regulations adopted 
by the department shall be promulgated pursuant to  the provi- 
sions o l  the act o l  July 31, 1968 (P.L.769, No.240), referred to  as 
thc Commonwealth Documents Law and 45 Pa.C.S. Part 11 
(relating to  publication and effectiveness o f  Commonwealth 
documents). If both chambers disapprove any rule or regulation, 
such information shall be certified by the Speaker of the Houseof 
Representatives or President pro tempore of the Senate to  the 
department and such rulc o r  regulation shall not be promulgated 
as a final rule o r  regulation. 

Amend Sec. 2, page 2, line 8, by striking out "2" and 
inserting 3 

Amend Sec. 3,  page 2, line 9 ,  by striking out "3" and 
inserting 4 

Amend Sec. 4, page 4, line 23, by striking out "4" and 
inserting 5 

3 T  VOTING- 

'TayIc,r, E. 1. 
Tclsk 
Vroon 
\Vas: 
Wenger 
Weslon 
Wilson 
Wagari 
Wright, J. L 

Ryan. 
Speaker 

4 

Williams. H .  

O n  the question, 
Will the  House agree t o  the  amendments? 

T h e  SPEAKER. T h e  Chair recognizes the  gentleman from 
Fayette, MI. Taylor.  

Mr.  TAYLOR.  1 believe this amendment  is agreed to. This 
is the  oversight legislation that  went into  H B  103 this morning 
and it effectively does the  same thing in H B  104 a s  it did in H B  
103, a n d  1 would ask for  a n  affirmativevote. Thank you. 

T h e  SPEAKER. T h e  Chair  recognizes the  gentleman from 
Jefferson, Mr.  Smith. 

MI.  L. E .  S M I T H .  1 have nor changed my mind about 
opposing i t  and I a m  doing tha t  fo r  consistency purposes. 
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Cimini 
Clark 
Cochran 
Cohen 
Colafella 
Cole 
Cordisco 
Cowell 
Cunningham 
DeMedio 
DeVener 
DeWeese 
Davies 
Dawida 
Deal 
Dombrowski 
Darr 
Dufh 
Durham 
Emerson 

Mr .  TAYLOR. But you said this morning you had diffi- 
culty. 

O n  the question recurring, 
Will the House agree to  the amendments? 

T h e  following roll call was recorded: 

YEAS-128 

Alden Evans Levin Rieger 
Barber Fee Livengood Ritter 
Belardi Fischer Lloyd Rybak 
Belfanti Faster. W .  W .  Lucyk Saurman 
Berson Freind McCall Showers 
Blaum Fryer Mclntyre Shupnik 
Borski Gallagher McMonaglc Sieminski 
Brown Gamble Maiale Smith, B. 
Burns George Manderina Spitz 
Caltagirone Grabowski Michlovic Stairs 
Cappabianca Gray Miller Steighner 
Cawley Greenfield Miscevich Stevens 

Anderson 
Armstrong 
Arty 
Belofl 
Bittlc 
Bawaer 
Bayes 
Brandt 
Burd 
Cessar 
Civera 
Clymer 
Cornell 
Coslett 
Daikeler 
Dietz 
Dininni 
Donatucci 

AMENDMENTS WITHDRAWN 

The SPEAKER. The Chair recognizes the gentleman from 
Somerset, Mr.  Lloyd, who offers the following amendment 
which theclerk will read. 

Mr.  LLOYD. Mr.  Speaker, in view o f  the fact that this 
amendment was offered last week to  H B  103 a n d  defeated, 
and in view of the fact that both amendments are versions of  
the same principle, I withdraw both amendments. 

The SPEAKER. Is the gentleman, Mr .  Lloyd, advising me 
that both amendments, No. 359 and No. 360, are withdrawn? 

Mr.  LLOYD. That iscorrect, Mr. Speaker. 
The SPEAKER. It is the Chair's understanding that the 

gentleman from Philadelphia, Mr. Cohen, has withdrawn 
amendments 493,194, and 495. 

O n  the question recurring, 
Will the House agree to  the bill o n  third consideration as 

Greenwood 
Gruitza 
Gruppa 
Haluska 
Harper 
Heiser 
Hoeffel 
Horgos 
Hutchinson. 
lrvis 
ltkin 
Kanuck 
Klingaman 
Kowalyshyn 
Kukavidc 
Laughlin 
Lehr 
Lescovitz 
Letterman 
Levi 

Morris 
Mrkonic 
Mullen 
Murphy 
Noye 
O'Donnell 
Olasr 
Oliver 

A. Pendletan 
Perrarca 
Pctrone 
Phillips 
Pieviky 
Pistella 
Pot1 
Pratt 
Pucciarelli 
Punt 
Rappaport 
Reber 

Fleck McClatchy 
Faster, Jr., A. Mackowski 
Frazier Madigan 
Gallen Manmiller 
Gannon Marmion 
Geist Merry 
Gladeck Micozzie 
Grieca Moehlmann 
Hagarty Mawery 
Hasay Nahill 
Hayes Perzel 
Honaman Peterson 
Hutchinson, W. Piccola 
Jackson Pitts 
Johnson Rasco 
Kennedy Rocks 
Lashinger Salvatore 
Lewis 

N O T  VOTING-4 

Steuart 
Stuban 
Swaim 
Sweet 
Taddonio 
Taylor. F. E. 
Teiek 
Tigue 
Trello 
Van Harne 
Wachob 
Wambach 
Wargo 
Wass 
While 
Wiggini 
Williams, J. D 
Worniak 
Wright, D. R.  
Zwikl 

Seraiini 
Sirianni 
Smith, E. H. 
Smith, L. E. 
Snyder 
Spencer 
Swift 
Taylor. E. Z. 
Vmon 
Wenger 
Wesran 
Wilson 
Wogan 
Wright, I. L.  

Ryan. 
Speaker 

Earley Richardson Seventy Williams, H. 
EXCUSED-3 

Koltei McVerry Wilt 

T h e  question was determined in the affirmative, and the 
amendments were agreed to. 

- 
amended? 

Mr .  A.  K. HUTCHINSON offered the following amend- 
ments No. A498: 

Amend Title, page 1, line 18, by removing the period after 
"Board" and inserting and further providing for certain residen- 
tial mortgages. 

Amend Bill, page 2,  by inserting between lines 7 and 8 
Section 2. The introductory paragraph of section 915 of the 

act is amended and a clause is added to read: 
Section 915. Terms of Mortgage.-Mortgages other than 

those set forth in subsections (c), (d), (e), [and] (0 and of this 
section shall be written on such basis and in such aggregate 
amounts as the department may by regulation authorize or on a 
monthly direct reduction loan basis and the contract shall provide 
that the first monthly payment shall be made not later than sixty 
days after the advance of the loan, provided however: 

* * * 
( k )  ,211 Jppll;ant tor 3 inortgagc Ida11 far ftnancing the 

p!rxt-i,r ,,I one or trio tanr~l) rc\ident!al property tnusl bc 
~ I S C I I .  31 !lie tiitlc 111s dppl~ixnl rcqucd, an  appl icauo~~,  urlttrn 
i ~ i r d r r n ~ r ~ u n  tr11i;n >li,~\r* ilie Iilghs,t pn~s(lblc nionthl!.ment 

- - ~p 

during the mortgage term. 
Amend Bill, page 2, line 8, by strtking out "2." and inserting 

7 -. 
Amend Bill, page 2, line 9, by striking out "3." and inserting 

4. 
Amend Bill, page 4, line 23, by striking out "4." and inserting 

5. 

O n  the question, 
Will the House agree to  the amendments? 

T h e  SPEAKER. T h e  Chair recognizes the gentleman from 
Westmoreland, Mr.  Hutchinson. 

Mr. A.  K. HUTCHINSON. I would like to  know if Mr. 
Smith will give me a left-handed agreement o n  this one, too. It 
is the same thing. 

The SPEAKER. T h e  Chair recognizes the gentleman from 
Jefferson, Mr. Smith. 

Mr .  L. E. SMITH. Mr. Speaker, 1 d o  not have the benefit 
of the Federal Home Loan Bank regulations t o  compare this 
amendment with, so I guess I could give my friend Amos a 
left-handed 

Mr. A. K. HUTCHINSON. Agreed to. 
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NOT VOTING-2 

Earley L.cvin 

EXCUSED-3 

Kolter McVerry  Wilt 

The question was determined in the affirmative, and the 
motion was agreed to. 

On the question recurring, 
Will the House agree to the amendments? 
Mr.  BELFANTI reoffered the followi~ig amendments No. 

A255: 

capacity and has served in that capacity could not be denied; 
that i t  would be a matter of discrimination since the Federal 
regulation does no1 directly coincide with this. It would be 
even discriminatory to that end and as well would deny some- 
body their right that they had retained formerly and would 
have every right under the protection of the constitution in its 
provisions to retain that right. 

Mr. BELFANTI. Mr.  Speaker, 1 would like to respond to 
.L-. 
Llldl. 

The SPEAKER. Is i t  the understanding of the Chair that a 
question o f  constitutionality of the amendment has been 
raised? 

Amend Title, page 1, line 17, by inserting after "for" direc- 
tors and 

Amend Sec. I ,  page I, line 21, by striking out "Clause" and 
inserting Section 502 and clause 

Amend set, I ,  page 1, l i n e  23, by s t r ik ing  '<i,.. and 
inserting are 

Amend Bill, page I,  by inserting between lines 23 and 24 
Section 502. Number and Qualifications of Directors.-(a) The 
bylaws shall fix the number of directors at not less than fivc. 
(b) Each director shall be a citizen of the United States and a1 
least two-thirds of the directors shall he residcnis of Penn- 
sylvania. (c) No director chall scwe simultaneously as the 
director or  any bank. 

On  thequestion, 
Will the House agree to the amendments? 

The S P ~ A K E R ,  The ,-hair from 
Northumberland, Mr. Belfanti. 

Mr. BELFANTI. Mr. Speaker, I would just like to once 
again reiterate that it is the small S and L's that I am 
concerned about with this amendment, and Federal regula- 
tions and codes currently d o  not permit insured institutions 
from having directors serve simultaneously from one branch 
t o  another. I ask that this amendment be considered. 

The SPEAKER. The Chair recognizes the gentleman from 
Jefferson, Mr. Smith. 

Mr.  L. E.  SMITH. In asking for a negative vote, I want to 
correct a statement the gentleman made. The Federal law 
permits that up to two directors can be interlocking, up t o  two 
on a board. 

The SPEAKER. The Chair recognizes the gentleman from 
Berks, Mr. Davies. 

Mr. DAVIES. Would the maker of  the amendment stand 
for a question of interrogation? 

The SPEAKER. The gentleman, Mr. Belfanti, indicates a 
willingness to be interrogated. Thegenlleman may proceed. 

Mr. DAVIES. When would this take effect? I f  there would 
be such a director now so named and serving, how would this 
be implemented? When would it take effect and when would 
this, o f  course, restrict or restrain that particular individual? 

Mr. BELFANTI. Whenever the bill would become effec- 
tive. All future people appointed. 

CONSTITUTIONAL POINT OF ORDER 

Mr. DAVIES. Mr. Speaker, I would raise the question o f  
constitutionality under the Pennsylvania Constitution. The 
question would be that somebody who is serving in that 

Mr. DAVIES. Yes, that is right, Mr. Speaker. A question 
o f  constitutionality on the amendment, the provision of the 
restraint of that individual to serve in that capacity. He has 
served in that capacity and, as 1 understand under the consti- 
tution, would be given that guarantee to continue in that 
capacity. 

~h~ SPEAKER, ~h~ gentleman from ~ ~ ~ k ~ ,  M ~ ,  ~ ~ ~ i ~ ~ ,  
raises the point of ordcr that the amendment offered by Mr. 
Belfanti isunconstitu'ional. 

The Speaker, under rule 4, is required to submit questions 
affecting the constitutionality of a bill to  the House for deci- 
sion, which the Chair now does. 

O n  the question, 
Will the House sustain the constitutionality of  the amend- 

ments? 

The SPEAKER. The Chair recognizes the gentleman, Mr. 
Belfanti,on thequestion. 

Mr. BELFANTI. Mr. Speaker, on the question, I thought 
my answer was that this law would take effect in the future 
and would not affect any individuals who currently are simul- 
taneously serving. 

The SPEAKER. The Chair recognizes the gentleman from 
Philadelphia, Mr. Rappaport. 

Mr. RAPPAPORT. Mr. Speaker, I intend to vote against 
the amendment when it comes up for its vote. However, I 
must say that the amendment is entirely constitutional. The 
right to sit on a board of  directors is not a constitutional right; 
it is not a property right; it  is not protected. The privilege of 
doing banking business in Pennsylvania is that it is a privilege 
granted by the Commonwealth on the terms that we decide to 
set forth, period. And if we decide, as I have been arguing 
most o f  the day, to go along with the Federal regulations, it is 
our choice to d o  so. Wc are not required to d o  so and, there- 
fore, I would ask for a vote that this is constitutional, 
although it may be poor policy which 1 will debate later on. 

~h~ SPEAKER. d he cha i r  recognizes the gentleman from 
Berks, Mr. Davies. 

Mr. DAVIES. As that particular right as it exists now, I 
understand I would not have any problems with this if it 
stated that i t  was only to take effect when the provision of  
that term expired. This does not give that protection to that 
individual. I t  merely goes into effect immediately, so, there- 
fore, it  does deny him those rights which he is exercising now 

his regular property rights and, therefore, it would be 
discriminatory and i t  would be being applied discriminatorily, 
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and, therefore, I maintain that it is unconstitutional. Thank 
you, Mr. Speaker. 

The SPEAKER. The Chair recognizes the gentleman, Mr. 
Belfanti. 

Mr. BELFANTI. I would like to ask the gentleman where 
in the constitution he is extracting this information? Up in our 
mountains wc do  other things with sheep, other than quote 
the conslitution. 

The SPEAKER. The question before the House is on the 
point of order raised by the gentleman from Berkr, Mr. 
Davies, as to the constitutionality of the amendment. 

The Chair recognizes the gentleman from Lehigh, Mr. 
Ritter. 

Mr. RITTER. Mr. Speaker, 1 think when we raise the q u e s  
tion of constitutionality there carries with it some obligation 
to tell what part of the constitution is being violated, and I 
would like to ask thegentleman from Bcrks, Mr. Davies, if he 
would tell me what part of the constitution this amendment 
would violate and would therefore make i t  unconstitutional, 
and not just some broad statement that it is discriminatory. 

The SPEAKER. The Chair recognires the gentleman, Mr. 
Davies. 

Mr. DAVIES. Mr. Speaker, my understanding of it would 
be, and I cannot quote exactly from the constitution, that if 
you do  have your right in place, that this would be after the 
fact. I have no objection to the fact that that person is serving 
and is serving under the laws, and accepted that under the 
laws and has achieved that with all application of the law in 
legislative process and due process and so, therefore, is 
allowed to maintain that until that particular term would 
expire because it had been acquired under those particular 
laws and the due process of the laws of the Commonwealth. 
Therefore, I would maintain that i t  would he that constitu- 
tional right and should be preserved until that timc has 
expired. At that particular time, if the gentleman does want to 
replace that restraint upon it, I would have no objection to 
that. Article I, section 26, is as close as I can get, sir. 

The SPEAKER. The Chair recognizes, Mr. Ritter. 
Mr. RITTER. Mr. Speaker, 1 thank the gentleman. Article 

1, section 26, deals with the enjoymcnt of any civil right. It 
seems to me that being elected a director of a bank is not 
necessarily the kind of civil right that the constitution seeks to 
protect. The constitution further says in Article I, bection 24, 
that this legislature shall not create any office the appoint- 
ment t o  which shall be for a longer term than good behavior. 
There are a number of other references to the issue that Mr. 
Davies is addressing, but none of them, it seems to me, none 
of them guarantees the right under the constitution that a 
person who is serving as a director of a bank is guaranteed the 
right to continue under the constitution. That is just a false 
argument that is being raised. 

Mr. Speaker, I am very serious about this. I think that the 
question o f  constitutionalily should not be raised on an issue 
that is as unclear as Mr. Davies is trying to make it. There is 
no constitutional prohibition against this amendment. 
Whether you support or  opposc the amendment, you ought to 
do  so on that basis and not try to hide behind a question of 

whether or  not some discrimination is taking place in an office 
for which somebody had to be either appointed or  elected, 
and that kind of an election is not protected under the consti- 
tution. This amendment is certainly constitutional, Mr. 
Speaker. 

The SPEAKER. The Chair recognizes the gentleman, Mr. 
Davies. 

Mr. DAVIES. Mr. Speaker, it is not a hollow point, and we 
will go to  section I of the Declaration of Rights of the Consti- 
tution: "All men are born equally free and independent, and 
have certain inherent and indefeasible rights, among which 
are those of enjoying and defending life and liberty, of 
acquiring ... and protecting property and reputation, and of 
pursuing their own happiness." If that is not a propertied 
right, sir, I do  not know what is a propertied right. 

The SPEAKER. The Chair recognizes the minority whip. 
Mr. MANDERINO. You are not going to  get me in this 

one. 
Mr. RITTER. Mr. Speaker, may I respond to  that? 
The SPEAKER. The Chair recognizes the gentleman, Mr. 

Ritter. 
Mr. RITTER. Mr. Speaker, I just want to make-one final 

point. I suppose one could look at this constitution and twist 
i t  any way in which someone wanted to. Being a bank 
director, it seems to  me, has nothing to do  with the pursuit of 
happiness or  motherhood or the American flag, and it is not 
protected under the constitution, and we ought not to vote 
that way and we ought to say that this amendment is in fact 
constitutional and vote against Mr. Davies' proposal. 

The SPEAKER. The question before the House is on the 
point of order raised by the gentleman, Mr. Davies, that the 
Belfanti amendments are unconstitutional. 

Mr. MANDERINO. I wish you would let Mr. Hutchinson 
speak. I need his wisdom. I need Mr. Hutchinson's wisdom. 

The SPEAKER. The Chair reluctantly recognizes the 
gentleman from Schuylkill, Mr. Hutchinson. 

Mr. W. D. HUTCHINSON. I noted the Chair's reluctance, 
Mr. Speaker, and I thank the Chair. 

Mr. Speaker, I just wanted to say to  Mr. Davies that I am a 
strict constructionist. I am a strict constructionist on this in 
that it is part of the thing that I have been saying and, as such, 
Mr. Speaker, I hope you will understand my vote on this, but 
1 cannot find it in theconstitution directly. 

The SPEAKER. The Chair recognizes the gentleman, Mr. 
Davies. 

Mr. MANDERINO. For which time? Third, fourth, or 
fifth'? 

TheSPEAKER. Fourth. 
Mr. DAVIES. Mr. Speaker, all I would say to Mr. 

Hutchinson is that it says that it specifically protects that 
propertied right. I would ask him to look at  section 1. If it is 
not there in black and white, I will take back everything I said 
about "ye of little faith" or  those who are baa, baa, baaing. 
Thank you, Mr.  Speaker. 

The SPEAKER. The Chair recognizes the minority whip. 
Mr. MANDERINO. I finally understand the charge of 

discrimination; i t  is there in black and white. He said so. 
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The SPEAKER. On the q u e s t i o n ,  t h o s e  v o t i n g  "aye"  wi l l  

be v o t i n g  to d e c l a r e  t h e  a m e n d m e n t  c o n s t i t u t i o n a l .  T h o s e  

v o t i n g  "nay" w i l l  be v o t i n g  t h a t  t h e  a m e n d m e n t  i s  u n c o n s t i -  

t u t i o n a l .  

On t h e  q u e s t i o n  r e c u r r i n g ,  

W i l l  t h e  House s u s t a i n  t h e  c o n s t i t u t i o n a l i t y  o f  t h e  amend- 
ments? 

The f o l l o w i n g  r o l l  c a l l  was recorded: 

Y E A S - 1 7 8  

Alden Evans Levi Rocks 
Armstrang Fee Levin Rybak 
Arty Fleck Lewis Saurman 
Barber Foster. W.  W. Livengood Serafini 
Belardi Frarier Lloyd Seventy 
Belfanti Freind Lucyk Showers 
Beloff Fryer McCall Shupnik 
Berson Gallagher Mclntyie Sieminaki 
Blaum Gamble McMonagle Smith, E. H .  
Borrki Gannan Mackowski Snyder 
Bowrer Geisr Maiale Spitz 
Boyes George Manderina Stairs 
Brandt Gladeck Manmiller Steighner 
Brown Grabowski Mar mian Stevens 
Burns Gray Merry Stewart 
Caltagirane Greenfield Michlovic Stuban 
Cappabianca Greenwood Micazzie Swaim 
Cawley Grieco Miller Sweet 
Cesrar Gruitza Miscevich Taddonio 
Cimini Gruppo Machlmann Taylor, E .  Z. 
Civera Hagarty Morris Taylor. F. E. 
Clark Haluska Mawery Telek 
Cochran Harper Mrkonic Tigue 
Cohen Hasay Mullen Trello 
Colafella Hayes Murphy Van Horne 
Cole Heiser Nahill Vroon 
Cardisco Hoeffel Noye Wachob 
Cornell Honaman O'Dannell Wambach 
Caslett Horgor Olasc Wargo 
Cowell Hutchinson. A .  Oliver Wass 
Cunningham Hutchinson, W. Pendleron Wenger 
DeMedio lrvis Peterson Weston 
DeVerter ltkin Petrarca White 
DeWeese Jackson Phillips Wiggins 
Daikeler Johnson Pievrky Williams, H. 
Dawida Kanuck Pistella Williams, J.  D. 
Deal Kennedy Pitts Wilson 
Dietz Klingaman Pott Wagan 
Dininni Kowalyshyn Pratt Worniak 
Dombrowski Kukovieh Pucciarelli Wright. D. R. 
Donatucci Lashinger Rappaport Wright, J .  L. 
Dorr Laughlin Reber Zwiki 
Duffy Lehr Richardson 
Durham Lescavitr Rieger Ryan, 
Emerson Letterman Ritter Speaker 

NAYS-20 

Anderson Fischer Perzel Sirianni 
Bittle Foster, Jr.. A. Piccola Smith, B. 
Burd Gallen Punt Smith, L. E. 
Clymer McClatchy Rarco Spencer 
Davies Madigan Salvatore Swift 

NOT V O T I N G - 2  

Earley Petrone 

EXCUSED-3 

Kolter McVerry Wilt 

The m a j o r i t y  h a v i n g  v o t e d  i n  t h e  a f f i r m a t i v e ,  t h e  q u e s t i o n  

was determined i n  t h e  a f f i r m a t i v e  and the c o n s t i t u t i o n a l i t y  o f  

the amendments was s u s t a i n e d .  

On t h e  q u e s t i o n  r e c u r r i n g ,  

W i l l  t h e  H o u s e  a g r e e  t o  t h e  a m e n d m e n t s ?  

The f o l l o w i n g  r o l l  c a l l  was r e c o r d e d :  

Y E A S - 9 6  

Aimstrong Emerson Lucyk Ritter 
Barber Evans McCall Rybak 
Beifanti Fee Mclntyre Seventy 
Berson Fryer McMonagle Showers 
Blaum Gallaghcr Maiale Shupnik 
Boiski Gamble Manderino Sleighner 
Brown George Michlavic Stewart 
Caltagirone Grabowski Miscevich Stuban 
Cappabianca Gray Moehlmann Swaim 
Cawlcy Greenfield Morris Sweet 
Clark Haiuska Mrkonic Taylor, F. E.  
Cochran Harper Mullen Tigue 
Cohen Hoeffel Murphy Trello 
Colafella Horgos O'Donnell Van Horne 
Colc Irvis Oliver Wachob 
Cordisca ltkin Pendleton Wambach 
Cowell Kowalyshyn Petrarca Wargo 
DeMedio Kukovifh Petrone While 
DeWrese Laughlin Pievsky Wiggins 
Dawida Lescovitr Pistella Williams, H .  
Deal Letterman Pratt Williams. J.  D. 
Dombrawski Levin Pufciarelli Worniak 
Donatucci Livengood Richardson Wright. D. R. 
~ " f f ~  I..loyd Rieger Zwikl 

N A Y S - 9 9  

Aldcn Fleck Levi Serafini 
Anderson Foster, W.  W. Lewis Sieminski 
Arty Foster, J r . ,  A. McClatchy Sirianni 
Beiardi Frazier Mackowski Smith, B. 
Beloff Freind Madigan Smith, E. H.  
Bitrie Gallen Manmiller Smith, L. E. 
Bawier Gannon Marmion Snyder 
Boyes Geisr Merry Spencer 
Brandt Gladesk Micorzie Spitr 
Burd Greenwood Miller Stairs 
Burns Grieco Mowery Stevens 
Cessar Gruppo Nahill Swifl 
Cimini Hagarty Noye Taddonio 
Civera Hasay Perzel Taylor, E. Z. 
Clymer Hayes Peterson Telek 
Cornell Heiser Phillips Vroon 
Corlett Honarnan Piccola Wass 
Cunningham Hutchinson. W. Pills Wenger 
DeVerter Jackson Pot1 Weston 
Daikeler Johnson Punt Wilson 
Davies Kanuck Rasco Wagan 
Dietz Kennedy Reber Wright, J .  L. 
Dininni Klingaman Racks 
Dorr Larhinger Salvatore Ryan. 
Durham Lehr Saurman Speaker 
Fischer 

NOT V O T I N G - 5  

Earley Hutchinson, A. Olasz Rappaport 
Gruitza 

E X C U S E D - 3  

Kolter McVerry Wilt 

The q u e s t i o n  was d e t e r m i n e d  i n  the n e g a t i v e ,  and the 
amendments w e r e  not agreed to. 

On t h e  q u e s t i o n  r e c u r r i n g ,  

W i l l  the House agree t o  t h e  bi l l  on t h i r d  c o n s i d e r a t i o n  as 
amended? 
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Bill as amended was agreed to. 

REMARKS ON VOTE 

The SPEAKER. The Chair recognizes the gentleman from 
Allegheny, Mr. Trello. 

Mr. TRELLO. Mr. Speaker, 1 do  not know if this is proper, 
but I was not in my seat when HB 103 was voled on, and if I 
had been in my seat, I would like to be recorded in the nega- 
tive. 

The SPEAKER. The remarks of the gentleman will be 
spread upon the record. 

CONSIDERATION OF HB 104 CONTINUED 

The SPEAKER. This bill has been considered on three 
different days and agreed to and is now on final passage. 

The question is, shall the bill pass finally? 
Agreeable to the provisions of the Constitution, the yeas 

and nays will now be taken. 

Emerson Laughlin Stewart Williams, H 
FCC Lcscoiili Stuban Worniak 

NOT VOTING-6 

Berson Earley Mclntyre Richardson 
Ileal I.etterman 

EXCUSED-3 

Kolter McV~r ry  Wilt 

The majority required by the Constitution having voted in 
the affirmative, the question was determined in the affirma- 
tive. 

Ordered, That the clerk present the same to the Senate for 
concurrence. 

REMARKS ON VOTES 

The SPEAKER. The Chair recognizes the gentleman from 
Centre, Mr. Letterman. 

Mr. LETTERMAN. 1 do  not think my switch worked. I 
would like t o  be recorded in the negative on HB 104. 

The SPEAKER. The remarks of the gentleman will be 
! snread u ~ o n  the record. 

cappibianca  
Cawley 
Cessar 
Cimini 
Civrra 
Clark 
Clymer 
Cochran 
Cole 
Cornell 
C061ell 
Cowell 
Cunningham 
DeVerter 
DeWeese 
Daikeler 
Davies 
Dietz 
Dininni 
Dambrowski 

Alden Evans l ivengood Rocki 
Anderson Fischer Lloyd Rybak 
Armstrong Fleck Lucyk Salvatore 
Arty Foster. W.  W .  McCall Saurman 
Belardi Foster. Jr . ,  A. McClatchy Serafini 
Belfanti Franer Mackowski Sevmly 
Beloff Freind Madigan Shoecrh 
Bittle Fryer Maialc Shupnik 
Blaum tiallen Manmiller Sicminiki 
Borski Gamblc Marniiun Siriarini 
Bowser Gannon Merry Smith. B. 
Bayes Geist Micollie Smith, E. H. 
Brandt Gladeck Miller Smith, I.. E. 
Brawn Grabowski Miscevich Snyder 
Burd Gray Maehlmann Spencer 
Burns Greenwood Morris Spitr 
Caltaairane Grieco Mower" Stairs 

Danatucci 
Dorr 
Duffy 
Durham 

The Chair recognizes the gentleman from Philadelphia, Mr. 
Deal. 

Mr. DEAL.. Mr. Speaker, my negative button was not 
working properly on HB 104. Will you please record me as 
such? 

The SPEAKER. The remarks of the gentleman will be 
spread upon the record. 

The Chair recognizes the gentleman from Washington, Mr. 
Sweet. 

Mr. SWEET. Mr. Speaker, I was inadvertently recorded in 
the negative on HB 104 and I would like to be recorded in the 
affirmative. 

The SPEAKER. The remarks of the eentleman will be 

Barber 
Cohen 
Calafella 
Cardisco 
DeMedio 
Dawida 

Gruitza Mrkonk 
Gruppo Mullen 
Hagarty Murphy 
Haluika Nahill 
Harper N O ~ C  
Hayes O'Donnell 
Heiser Pendleton 
Haeffel Perrel 
Hanaman Peterson 
Horgos Petrarca 
Hutchinson, A. Pctrane 
Hutchinson, W. Phillips 
Jackson Piccola 
Johnson Pistella 
Kanuck Pills 
Kennedy Pot1 
Klingaman Prart 
Kowalyshyn Pucciarelli 
Kukovich Punt 
Lashinger Rappaport 
Lehr Rarco 
Levi Reber 
Levin Rieger 
Lewis Riiter 

NAYS-32 

Gallagher McMonagle 
George Manderino 
Greenfield Michlovic 
Hasay Olasr 
lrvis Oliver 
ltkin Pievsky 

Stcighner 
Stevens 
Swaim 
Swift 
Taddonio 
Taylor, E .  Z. 
Taylor. I;. E. 
Tclck 
Tigue 
Trcllo 
Vraon 
Wachob 
Wengcr 
Westan 
Wiggins 
Williams. I .  D 
Wilson 
Wagan 
Wrieht. D. R. 
 right: J .  L. 
Zwikl 

Ryan, 
Speaker 

Sweet 
Van Hoinc 
Wambach 
Wargo 
Wass 
White 

- 
spread upon the record. 

The Chair recognizes the gentleman from Luzerne, Mr. 
Tigue. For what purpose does the gentleman rise? 

Mr. TICUE. Mr. Speaker, my vote on HB 103 was not 
recorded, and I would like the record to  show that I voted in 
the affirmative, please. 

The SPEAKER. The remarks of the gentleman will be 
spread upon the record. 

The Chair recognizes the lady from Philadelphia, Mrs. 
Harper. 

Mrs. HARPER. Mr. Speaker, I inadvertently voted in the 
positive. 1 would like to be recorded in the negative on HB 
104. Thank you. 

The SPEAKER. The remarks of the lady will be spread 
upon the record. 

RESOLUTION ADOPTED 

Mr. CUNNINGHAM called up HR 33, P N  1026, entitled: 

General Assembly recognize April 6-12, 1981 as "Slavic-Amer- 
ican Culture Week". 
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Mr. GALLEN. Mr. Speaker, there will be an immcdiate 
meeting of the Committee on State Government in room 401. 
It will be a very brief meeting. I would appreciate your 
prompt attendance, those members of that committee. Thank 
you, Mr. Speaker. 

REMARKS ON VOTE 

The SPEAKER. The Chair recogni~es the gentleman from 
McKean, Mr. Mackowski. 

Mr. MACKOWSKI. Mr. Speaker, I was out of my seat 
during the vote on HR 33. 1 would like t o  be recorded in the 
affirmative, please. 

The SPEAKER. The remarks of the gentleman will be 
spread upon the record. 

BILLS REPORTED FROM COMMITTEE, 
CONSIDERED FIRST TIME, AND TABLED 

Mr. RICHARDSON. Mr. Speaker, 1 just noticed on the 
rollcall printout that my machine is still inoperative, and on 
HB 104 it did not register at  all, and I would like to be 
recorded in the negative on that bill, please. 

The SPEAKER. The remarks of the gentleman will be 
spread upon the record. 

The Chair recognizes the gentleman from Philadelphia, Mr. 
Deal. For what purpose does the gentleman rise? 

Mr. DEAL. Mr. Speaker, though 1 rose and made a request 
regarding my vote on HB 104 and pointed out my machine 
was not working properly, I was still not recorded in the nega- 
tive. I would hope that the Speaker would take note of that. 

The SPEAKER. The gentleman should be advised that 
after the roll is taken he cannot be added to the roll call. His 
remarks explaining hi? vote or  lack o f  voting are made part of 
the official record. 

Mr. DEAL. Thank you, Mr. Speaker. 
The SPEAKER. The Chair recognizes the gentleman from 

CONSERVATION. 

ADDITIONS OF SPONSORSHIPS 

HB 799, PN 857 (Unanimous) 

BY 
An Act amending "The Clean Streams Law," approved June 

22, 1937 (P. L. 1987, No. 394). further providing lor approval of 
sewage systems and sewage treatment and limiting the authority 
of the Department of Environmental Resources and courts in 
requiring construction of sewerage facilities by municipalities. 

CONSERVATION. 

HB 800, P N  1147 (Amended) (Unanimous) 
By Rep. B I T T I I  

An Act amending the "Soil Conservation Law," approved 
May 15, 1945 (P. L. 547, No. 217), further providing for county 
boards, providing for nomination of district directors; providing 
additional duties for the Department of Environmental 
Resources, the  State Conservation Commission and 
boards. 

The SPEAKER. The Chair recognizes the majority leader. 
Mr. HAYES. Mr. Speaker, I submit for the record, in 

accordance with our rules, the additions of sponsorships. 

H R  3, Weston, Mrkonic; H R  28, Itkin; HB 261, Boyes; HB 
279, Mrkonic; HB 31 1, Gallagher; HB 395, Belardi, Serafini; 
HB 562, Mrkonic; HB 680, Mclntyre; HB 714, Wogan; HB 
863, Johnson, Clymer; HB 879, Trello; HB 880, Alden, 
Trello; HB 881, Peterson, Trello: HB 882, Peterson, Arty, 
Alden, Trello; HB 887, Belfanti, Rasco; HB 888, Lashinger, 
Peterson, Trello; HB 889, Peterson, Trello: HB 890, Trello: 
HB 891, Arty, Peterson, Trello; HB 892, Trello, Alden; HB 
926, Punt; HB 930, Saurman, Cohen, Sieminski; HB 942, 
Dorr, Caltagirone, Bittle, Cornell, Arty. 

Philadelphia, Mr. McMonagle. 
Mr. McMONAGLE. Mr. Speaker, 1 inadvertantly voted in 

the negative on HR 33 and would like the record to  reflect that 
I intended to vote in  the affirmative. 

ANNOUNCEMENT BY MR. MICHLOVIC 

The SPEAKER. The Chair recognizes the gentleman from 
Allegheny, Mr. Michlovic. 

Mr. MICHLOVIC. Mr. Speaker, I would like to make an 
announcement to the members of the House that there is an 
ecumenical day, a fellowship day, that will take place 
tomorrow from 9:30 to 3 o'clock at the Trinity Spiritual 
Center, and all my colleagues are invited, I f  they have not 
already made reservations, they may do  so either through my 
officc or  the office of Mr. Lee Taddonio. Thank you, Mr. 

REMARKS ON VOTES 

The SPEAKER. The Chair recognizes the gentleman from 
Philadelphia, Mr. Richardhon. 

Speaker. 

WELCOMES 

The SPEAKER. The Chair is pleased to  wepome to the 
floor of the House today from Conneaut Lake, Qennsylvania, 
Ray Schneider, Bob Stanton, George Phillips, Paul Nye, and 
Rick Wohler, here today as the guests of Mr. Merry. 

The Chair at this time would like to welcome to  the hall of 
the House the Shamokid Area Elementary School fifth-grade 
class, here today as the guests o f  Mr. Belfanti of North- 
umberland County. 

The Chair at this time welcomes to the floor of the House 
Ciaius Hanawalt and Bonnie Black, here today as the guests of 
Mr. Rick Geist. 

The Chair welcomes to the hall of the House Mr. Tip Veltri 
of Sharpsburg, Pennsylvania, former assistant school super- 
intendent of the Fox Chapel School District, here today as the 
guest of Mr. Rick Cessar. 

The Chair at this time would like t o  welcome to the hall of 
the House a group o f  four students from Millersville State 
College including Brian Thomas, chairman of the College 
Republicans, Michael Horstmon, Karen Kohr, and Eileen 
Keenan, here today as the guests of the delegation from 
Lancaster County. 
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ADJOURNMENT I 
The SPEAKER. The Chair recognizes the gentleman from 

Allegheny, Mr.  Frazier. 
Mr.  FRAZlER. Mr .  Speaker, 1 move that this House do 

now adjourn until Monday, March 30, 1981, at 1 p.m., e.s.1. 

On the question, 
Will the House agree to the motion? 
Motion was agreed to, and at 3:39 p.m., e.s.t., the House 

adjourned. 
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