
I Amending the act of July 5, 2OI2 (P.L.962, No.104) , entitled "An
2 acL iuthori zlnq State-owned universities and the employees
3 thereof to enter into certain agreements with affiliated
4 entities; providing for doctoral- degrees,' and making related
5 repeals, " in general provisions, further provj-ding fo{
6 detinitions; and, in refations with private affiliated
7 entities, further providing for scope of chapter and for
8 appllcability, providing for expenditure of funds and further
9 providlng for status.

The General Assembly of the Commonweal-th of Pennsylvania
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hereby enacts as f ol-f ows:

Section 1. The definltion

I02 of the act of JulY 5, 2012

Commonwealth Higher Education
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AN ACT

of "affifiated entity" in section

(P.L.962, No.104) , known as the

Modernization Act, is amended to

phrases when used in this act shall

them in this section unfess the

otherwise:

private nonprofit corporation Iwith

l-hat held
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read:

Sectlon I02. Definitions.

The following words and

have the meanings given to

context clearly indicates

"Affiliated entity. " A

the sole purpose of benefi
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tingl

1

at least $5,000 .000 in



1 nonpublic, donat ed funds that the private nonprofit corporation

2

3

4

5

6

admini stere ci ancl exoended for the benef il of the State System of

durinq theHigher Education or a State-owned university

recedin thre r

Section 2. Sections 501 and 502 of the act are amended to

7 read:

B Section 501. Scope of chapter.

This chapter shall govern the refationships between the

system or a State-owned university and affiliated entities lthat

are lncorporated for the sole purpose of benefi-ting the system

or State-owned universityl.
Sectlon 502. Applicability.

IIn order for this chapter to apply to an affiliated entity'

the affiliated entity must exist for the sole purpose of

benefiting the system or a State-owned university. Affiliated

entities may raise and utilize nonpublic funds to benefit and

promote the system or a State-owned university. I In ord

this chapter to aoolv to an affiliated entitv, the affiliated

T for
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entitv mus be a rlri vate nonorofit cornoration and mus t manaoe

at least $5 000 00 i n nonoublic donatecl funcls for the ben0 efi I

of the svstem or a State-owned universit v clrr r i no the n reced l ncf

l.h ree f iscal ears. No a ffi'l 'i ate entit that meets the criteria

under this section mav be denled lhe benefits afforde cl bv t-his

chaot-er without due ocess of law and a de term'inat-ion b thern

orphansl court. An affiliated entitv mav raise a utilize

nonpublic funds to benefit and oromote the svstem o r a State-

owned universitv.

Section 3.

Section 502.I.

The act is amended by adding a sectj-on to read:

of funds.
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Expenditure

2



Funds hel t^l bv an affiliated entitv on or after the effe ctive

date of this sect-'ion shalf be cl'i str:ibuted at l-he ciiscretio nof
1

2
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4

trJ
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I2

13

I4

the affiliat ecl entit-v for the nlrrrloses of this chaot-er

section 4. section 505 0f the act is amended to read:

Section 505. Status.

Affiliated entities recognized under this chapter shal-1 not

be Iconsidered]:
(1) Co s i clered instrumentalities or agencies of the

Commonwealth. The Commonwealth shall- not have any ownershi-p

interest in the corporation and all affiliated entities shal-1

continue to be considered private corporations.

(2) S biect to the ac t of Februa 4. 2008 (P.L.6r\/ 1

No.3) . kn as the Rioht-to -Know Law

Section 5. This act shalf take effect in 60 days.
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