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Pennsylvania has 

the 

SECOND-HIGHEST 

CORPORATE 

INCOME TAX 

IN THE NATION
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Corporate Tax Rates in Mid-Atlantic States*

*Ohio does not have a corporate income tax but does have a 
gross receipts tax which is not directly comparable to a CNI tax

Pennsylvania’s corporate 

tax rate is the highest in 

the Mid-Atlantic by nearly 

a full percent. 

This puts Pennsylvania at a 

competitive disadvantage 
when it comes to 

attracting and retaining

job-creators.
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2017 2018 2019 2020 2021 & Beyond

Proposed Phased-In Reduction of the PA CNI  

My legislation will provide for an 

incremental, phased-in 
reduction of the Corporate Net 

Income (CNI) tax.

The reduction will begin on Jan. 

1, 2018 when the CNI tax rate will 

drop from 9.99% to 8.99%.

The CNI tax rate will decrease by 

1 percent every year until 2021 

when the rate will settle at 5.99%.

The 5.99% rate will remain 

constant thereafter. 
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A historical trendline of the 

Corporate Net Income (CNI) 

Tax provides context for the 

current 9.99% rate.  

Though the CNI rate has 

twice equaled or exceeded 

12% (1969, 1991), the current 

9.99% rate is well above the 

lifetime average rate of 8.4% 

(1935-2017).

The CNI tax rate has been 

reduced by the legislature on 

eight different occasions 

(1937, 1943, 1972, 1974, 1985, 

1987, 1994, 1995). Such a 

proposal is not without 

precedent.

LIFETIME 
AVG.



Corporate tax reductions are a growing trend

in state tax policy

Since 2008, 15 states have reduced their 

corporate income tax rates

Four states and the District of Columbia 
reduced their corporate income tax rates in 

2017

ARIZONA
Since 2015, AZ. has incrementally reduced its 

corporate tax rate from 6.5% to 4.9% as of Jan. 1, 

2017.

INDIANA
On July 1, 2017, IN. will reduce its corporate tax 

from 6.25% to 6.0%. The state has incrementally 

reduced its corporate tax rate every year since 

2011, moving from 8.5% to ultimately settle at 

4.9% on July 1, 2021. 

NEW MEXICO
On Jan. 1, 2017, N.M. reduced its corporate tax 

from 6.6% to 6.2%. In 2018, the rate will settle at 

5.9%, down from 7.6% in 2013. 

NORTH CAROLINA
Since 2013, N.C. has incrementally reduced its 

corporate tax rate from 6.9% to 3.0% as of Jan. 1, 

2017.

WASHINGTON, D.C.
D.C. reduced its corporate tax rate from 9.2% to 

9.0%, as part of the phase-in of a package of 

revenue-contingent reforms that passed in 2014.



ATTRACTING, RETAINING & GROWING BUSINESS

Contrary to popular belief, corporate taxes 

comprise a relatively small share of total tax 

collections. In FY 2015-16, CNI tax revenues 

accounted for only 9.2 percent of General Fund 

Revenues 

Though not a major revenue source, corporate 

taxes have a significant impact on business 

location and expansion decisions. In a global 

market economy, businesses naturally migrate to 

jurisdictions with advantageous tax climates.

A more competitive corporate tax rate would 

send a clear message that 

“Pennsylvania’s Open For Business!” 

TAXPAYER RELIEF

Corporate tax reductions end up being good 

news for all taxpayers, as individuals end up 

paying corporate taxes in the form of higher 

prices, lower wages, or reduced dividend 

payouts.

GROWING THE ECONOMY ORGANICALLY

When firms pay lower taxes, they have more 

capital to spend on labor, R&D, and 

production – all of which produce economic 

growth and a net revenue stream for the 

Commonwealth


