NICHOLAS A. MICOZZIE. MEMBER COMMITTEES

ROOM 105 RYAN OFFICE BUILDING
P.O. BOX 202163
HARRISBURCG. PENNSYLVANIA 17120-2163
PHONE: (717) 7838808
FAX: (717) 7R3-06K8

INSURANCE COMMITTEE.
REPUBLICAN CHAIRMAN
HEALTH AND HUMAN SERVICES COMMITTEL

6 S. SPRINGFIELD ROAD
CLIFTON HEIGHTS. PENNSYLVANIA 19018
PHONE: (610) 2592820

FAX ) 259-7019 .

o House of Representatives
2701 GARRETT ROAD
DREXLL HILL. PA 19024 COMMONWEALTH OF PENNSYLVANIA
PHONE: (610) 284-0020

FAX: (4101 200401 HARRISBURG

April 2, 2012
MEMORANDUM

SUBJECT: Proposed Legislation — Holding Companies Act

TO: All House Members
FROM: Nicholas A. Micozzie, Chai M
House Insurance Committee

In the very near future, I will be introducing a resolution that seeks to amend the Holding
Companies Law to reflect the National Association of Insurance Commissioners (NAIC) model
legislation to provide for groupwide supervision of internationally active, multi-jurisdictional
insurance groups.

This language was developed as a result of a working group formed within the NAIC in the
aftermath of American International Group (AIG) and the federal government’s rescue of the
financially troubled institution, in light of the downturn in our economy.

The working group, in studying impact such a downturn had on large insurers such as AIG,
developed this language that seeks to improve state regulation of these large insurers, thereby
enabling the regulator to better assess a holding company’s “enterprise risk.” The ultimate goal
of my legislation is to enable the regulator to view the group operations in an effort to more
accurately assess and monitor the solvency of larger insurer groups.

If you wish to cosponsor this legislation, please contact Sheila Earhart via email at

searhart(@pahouscgop.com or 783-8808.
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