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BILL NO.   House Bill 1490    PRINTER NO.    2163 
 
 
AMOUNT       FUND   
 
No Fiscal Impact     General Fund 
 
DATE INTRODUCED    PRIME SPONSOR    
 
June 2, 2017      Representative Turzai    
 
DESCRIPTION AND PURPOSE OF BILL   
 
House Bill 1490 amends Title 66 (Public Utilities) by establishing new Chapter 32, 
entitled Water and Sewer Authorities in Cities of the Second Class. 
 
Beginning January 1, 2018, the legislation places the Pittsburgh Water and Sewer 
Authority (“PWSA”) under the applicable regulatory jurisdiction of the Public Utility 
Commission (“commission” or “PUC”).  Generally, existing Chapter 11 (relating to 
certificates of public convenience) and existing Chapter 21 (relating to relations with 
affiliated interests) do not apply to the PWSA, except that section 1103 (relating to 
procedures to obtain certificates of public convenience) shall apply to an authority 
that seeks to acquire, construct or begin to operate any equipment, plant or other 
facility for the rendering of service beyond the areas served as of the effective date. 
 
House Bill 1490 requires the commission to employ an imputed capital structure of 
comparable public utilities in determining a just and reasonable rate furnished or 
rendered by a municipal corporation, or its operating agencies, providing public utility 
water or wastewater service beyond its corporate limits. 
 
The legislation requires the PWSA to continue to provide service to its customers in 
accordance with a prior tariff until the effective date of a PUC order approving a new 
tariff.  If the PUC’s order has been stayed by a court, the prior tariff shall remain in 
effect until the stay has been dissolved.  The PUC shall resolve all disputes or conflicts 
arising under a prior tariff.  The PWSA shall file a tariff and supporting data with the 
PUC within 90 days of the effective date, and the PUC shall conduct a rate proceeding 
in accordance with its procedures for tariff filings. 
 
Within 180 days of the effective date, the PWSA shall file a compliance plan with the 
commission that shall include provisions to bring the PWSA’s existing information 
technology, accounting, billing, collection and other operating systems and 
procedures into compliance with the requirements applicable to jurisdictional water 
and wastewater utilities under the Public Utilities Code, including rules, regulations 
and orders of the commission.  Such compliance plan shall also include a long-term 
infrastructure improvement plan in accordance with Subchapter B of Chapter 13, 
which is the distribution system improvement charge (“DISC”) mechanism that was 
enacted in 2012. 
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The commission shall review the compliance plan filed by the PWSA and may order 
the authority to file a new or revised compliance plan if the compliance plan fails to 
adequately ensure and maintain the provision of adequate, efficient, safe, reliable 
and reasonable service.  The PUC may require the PWSA to maintain, repair and 
replace facilities and equipment to ensure that such equipment and facilities comply 
with section 1501 of the Public Utilities Code (relating to character of service and 
facilities.) 
 
The PWSA may petition the PUC for the establishment of a distribution system 
improvement charge, and the authority shall comply with all applicable requirements 
of Subchapter B of Chapter 13 (relating to distribution systems). 
 
House Bill 1490 requires the Office of Consumer Advocate and the Office of Small 
Business Advocate to represent the interests of consumers and small business 
consumers, respectively, in any matters before the commission.  The Offices may 
represent an interest of consumers presented to it for consideration, in writing, by a 
substantial number of individuals who make, direct, use or are the recipients of a 
product or service provided by the PWSA. 
 
The legislation provides for a commission assessment.  Within 30 days of the effective 
date and on or before March 31 of each year thereafter, the chairperson, vice 
chairperson or executive director of the PWSA shall file a sworn statement which 
specifies the authority’s gross intra-state revenues for the immediately preceding 
calendar year in the same manner as required under section 510(b) (relating to 
assessment for regulatory expenses upon public utilities).  The commission shall 
make an estimate based on the statement of the authority’s gross intra-state 
revenues and shall impose an assessment on the PWSA based on its proportional 
share of the PUC’s expenses relating the commission’s utility group.  The PWSA shall 
pay the assessment on an annual basis. 
 
New Chapter 32 shall not be construed to rescind or limit the power of a city of a 
second class to establish an authority, and nothing shall be construed to limit or 
prevent a city official of a city of a second class from conducting audits and 
examinations of the financial affairs of the PWSA in accordance with the city official’s 
duties. 
 
The commission shall permit an authority to impose, charge or collect rates or 
charges as necessary to permit the authority to comply with its covenants to the 
holders of any bonds or other financial obligations.  Furthermore, the commission can 
do nothing that would cause tax-exempt securities issued by the authority to become 
taxable for Federal income tax purposes.  An authority may continue to issue financial 
securities pursuant to Title 53. 
 
House Bill 1490 provides that proprietary information, trade secrets and 
competitively sensitive information of the PWSA shall not be public records under the 
Right-to-Know Law.  However, the authority is not exempted from providing 
information to the commission in accordance with the provisions of the Public Utility 
Code. 
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This act shall take effect immediately. 
 
FISCAL IMPACT:   
 
Enactment of House Bill 1490 will have no adverse fiscal impact on Commonwealth 
funds.   
 
The Public Utility Commission indicates that House Bill 1490 will require the addition 
of seven full-time equivalent employees at an estimated cost of $733,000.  The Small 
Business Advocate has indicated that its duties to represent PWSA consumers in 
matters before the commission will result in additional annual costs of $100,000.  
Presumably, these costs will be recovered through the commission’s assessment 
imposed on the PWSA in accordance with section 3207. 
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