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AMOUNT       FUND    
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DATE INTRODUCED     PRIME SPONSOR    

 
August 23, 2013     Representative Taylor   

 

HISTORY OF BILL   

 

Referred to LOCAL GOVERNMENT, Aug. 23, 2013 

Reported with request to re-refer to URBAN AFFAIRS, Oct. 2, 2013 

Re-referred to URBAN AFFAIRS, Oct. 2, 2013 

Reported as committed, Oct. 15, 2013 

First consideration, Oct. 15, 2013  

Laid on the table, Oct. 15, 2013  

Removed from table, Oct. 21, 2013 

Second consideration, Oct. 22, 2013  

Re-committed to APPROPRIATIONS, Oct. 22, 2013 

Re-reported as committed, Oct. 23, 2013 

Third consideration and final passage, Oct. 23, 2013 (197-0) 

In the Senate  

Referred to URBAN AFFAIRS AND HOUSING, Oct. 31, 2013 

Reported as committed, Dec. 3, 2013 

First consideration, Dec. 3, 2013  

Second consideration, Dec. 4, 2013  

Re-referred to APPROPRIATIONS, Dec. 4, 2013 

Re-reported as committed, Dec. 9, 2013 

 

DESCRIPTION AND PURPOSE OF BILL   

 

House Bill 1644 amends chapter 56 of Title 53 (Municipalities Generally), known as 
the Municipality Authorities Act, to allow for additional adjustments to the assessment 
on each benefited property within a business improvement district. 
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The legislation grants a municipal authority established to administer a business 

improvement district the option to further reduce the portion of the overall 
assessment that is borne by residential property owners so that the aggregate value 

of assessments on single-family residential properties will not exceed 5% of the 
business district’s annual assessments in any year.  Such single-family residential 
properties include those that are part of a planned unit development, residential 

cooperative properties and residential condominium properties. 
 

Under House Bill 1644, a business improvement district may opt to assess single-

family residential properties at the lower of the following: 

1. 50% of the assessed value of the property for real estate tax purposes (as 

provided under current law); or 

2. At an assessed value where the aggregate value of assessments on residential 

property will not exceed 5% of the business improvement district’s total annual 

assessments (as provided under HB 1644). 
 

The legislation further provides the following: 

 That any aggregate reduction in assessments on residential properties shall 

proportionally increase the assessments on the remaining non-residential 

properties. 

 A decision to utilize the option provided by the legislation shall remain in effect 

for all assessment years included in an authority’s plan and budget, except for 

a current plan then in effect. 

 An authority making a further election shall hold a public hearing to inform all 

affected property owners of the proposed change in method of assessment. 

 The authority is prohibited from taking further action on the proposed method 

of calculation if written objection is made by property owners representing at 

least one-third of the amount of all assessments in the district. 

 Upon adherence to these stipulations, no further hearing, no amendment of 

the authority’s plan and budget, and no further action on part of the 

municipality shall be required. 
 

The act shall take effect in 60 days. 
 

FISCAL IMPACT: 
 

House Bill 1644 will have no adverse impact on Commonwealth or local funds.   
 

The legislation provides a business improvement district (i.e. municipal authority) 

with the option to reduce the assessment percentage on residential properties within 

that district.  However, if such option is elected, assessments on non-residential 

property will be increased proportionately. 

 


