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AMOUNT       FUND    

 

No Fiscal Impact     General Fund 
          

DATE INTRODUCED     PRIME SPONSOR    

 
June 10, 2013      Representative Dunbar   

 

DESCRIPTION AND PURPOSE OF BILL   

 
House Bill 1513 amends the Local Tax Enabling Act (Act 511 of 1965) to clarify when 

a political subdivision may levy a business privilege tax (“BPT”). 

 

The legislation adds new section 301.1(a.1), which provides that a local taxing 

authority may levy a tax on the privilege of doing business in the jurisdiction of the 

local taxing authority in either of the following instances: 

1. If the privilege is exercised by conducting transactions in the jurisdiction of the 

levying local taxing authority for all or part of fifteen or more calendar days 

within the calendar year; or 

2. If the privilege is exercised through a base of operations in the jurisdiction of 

the levying local taxing authority.  The gross receipts subject to this tax shall 

not include any receipts subject to a tax measured by such gross receipts which 

is imposed under paragraph 1 above. 

 
The term “base of operations” shall mean an actual, physical and permanent place of 

business from which a taxpayer manages, directs and controls its business activities 

at that location. 

 

The act shall apply to taxable years commencing on or after January 1, 2014.  The 

act shall take effect immediately. 

 

FISCAL IMPACT: 

 

House Bill 1513 has no adverse fiscal impact on Commonwealth funds. 

 

With regard to local tax collections, a taxing jurisdiction may realize a reduction in 

revenues from its business privilege tax to the extent that the taxing jurisdiction does 

not currently exempt from taxation gross receipts that are taxed in another 

jurisdiction based upon transactions.   



SENATE APPROPRIATIONS COMMITTEE 

FISCAL NOTE 

2 
3/17/2014 

 

 

Some taxing jurisdictions currently levy the BPT on the privilege of conducting 

business within the jurisdiction while other taxing jurisdictions levy the tax on the 

basis of the base of operations being located within the taxing jurisdiction.  The 

legislation provides that a taxing jurisdiction levying the tax on the basis of a base of 

operations shall not include in its tax base gross receipts that are subject to taxation 

in another taxing jurisdiction. 

 

 


