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BILL NO.   House Bill 1067   PRINTER’S NO.   1294 

 

 

AMOUNT       FUND    

 

FY 2014-15:  $1,500,000 Property Tax Relief Fund 
 

DATE INTRODUCED     PRIME SPONSOR    

 
April 2, 2013      Representative Brooks 

 

DESCRIPTION AND PURPOSE OF BILL   

 
House Bill 1067 amends the Taxpayer Relief Act (Act 1 of Special Session 2005-06) 
further providing for definitions in the Senior Citizens Property Tax and Rent Rebate 

Assistance (“PTRR”). 
  

The legislation provides that persons who are eligible for the property tax or rent 
rebate as of December 31, 2012, shall remain eligible if the household income limit 
is exceeded due solely to a Social Security cost-of-living adjustment (“COLA”).  Such 

eligibility shall expire on December 31, 2016. 
  

The act shall take effect immediately. 
 
FISCAL IMPACT: 

 
Enactment of this legislation will result in additional rebates (as compared to current 
law) to claimants for four fiscal years.  Allowing claimants who qualified in 2012 to 

continue to qualify for a rebate under the program for taxes and rents paid in 2013 
through 2016 by excluding any Social Security cost-of-living increases will increase 

rebates paid during the fiscal years 2014-15 through 2017-18.   
 
The Governor’s Administration has indicated that the fiscal impact will increase the 

costs of the PTRR program by $1.5 million in FY 2014-15, increasing to $9.2 million 
by FY 2017-18. The PTRR rebate history is as follows: 

 

Year for which     

Claims Paid 

Number of 

Claimants 

                               

Amount 

2007 571,955 $259,861,167 

2008 586,508 $247,205,875 

2009 598,590 $251,057,273 

2010 598,613 $252,893,749 

2011 593,913 $252,060,396 

2012 582,250 $247,718,096 

2013 565,669 $241,484,660 
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As shown above in the annual rebate payment history, it appears that the number of 
claimants and total rebates paid has been decreasing in recent years, which may be 
partly the result of increases in Social Security income from COLAs putting senior 

citizens over the statutory income limits for the PTRR program.  To the extent that 
House Bill 1067 prevents senior citizens from being disqualified from the program 

because of Social Security COLAs, the legislation would merely preserve the status 
quo and would stem the decrease in rebates.   

 
However, program savings resulting from senior citizens being displaced from the 
program because of excessive income might be offset by the expected growth in the 

age 65 and over population, which could result in more rebate claims in future years.  
Judging from the number of claimants and amount of rebates paid, it appears that 

the number of senior citizens being removed from the program is exceeding the 
number of senior citizens being added to the program in recent years.  As a result, 
House Bill 1067 should not cause the cost of the PTRR program to exceed historical 

costs over the four-year period.  
 

The Taxpayer Relief Act provides that the payment of PTRR claims for amounts 
greater than the claims paid in fiscal year 2006-07 shall be transferred from the 
Property Tax Relief Fund to the State Lottery Fund.  Therefore, any additional funds 

needed to pay increased PTRR rebates out of the Lottery Fund as a result of the 
changes made in this legislation will require additional funds to be transferred from 

the Property Tax Relief Fund to the Lottery Fund.  As a result, there is no fiscal impact 
on the Lottery Fund.  However, the amount of the increased rebates will reduce the 
amount of funds available in the Property Tax Relief Fund to provide allocations to 

school districts to fund the homestead property tax relief for homeowners. 


