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IDESCRIPTION AND PURPOSE OF BILL]|

Senate Bill 284, as amended, amends The First Class Township Code (Act 331 of
1931) to increase the threshold for competitive bidding for purchases and contracts
from $10,000 to a base amount of $18,500. The bill also increases the threshold
for written or telephonic price quotations for contracts from $4,000 to the base
amount of $10,000. Both thresholds would be subject to an annual inflation
adjustment based on the percentage increase in the Consumer Price Index, limited
to a maximum annual adjustment of 3% of the respective base amounts.

The legislation prescribes a method for determining annual inflation adjustments
and would require the Department of Labor and Industry to annually calculate the
percentage change in the CPI and publish notice of the adjustments in the
Pennsylvania Bulletin. Notice must be published prior to January 1 of each year.

The Act takes effect immediately and would apply to contracts and purchases
advertised on or after January 1 of the year following the effective date of the Act.

FISCAL IMPACT:
Costs associated with the Department of Labor and Industry’s duties under this act

are expected to be minimal and capable of being absorbed within existing fiscal
resources.
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