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AMOUNT       FUND    

 

No Fiscal Impact     General Fund 
          

DATE INTRODUCED     PRIME SPONSOR    

 
June 21, 2011      Representative Gingrich 

 

HISTORY OF BILL   

 
Referred to LOCAL GOVERNMENT, June 21, 2011 
Reported as amended, Nov. 15, 2011 

First consideration, Nov. 15, 2011  
Laid on the table, Nov. 15, 2011  

Removed from table, Dec. 7, 2011 
Second consideration, with amendments, Dec. 14, 2011  

Re-committed to APPROPRIATIONS, Dec. 14, 2011 
(Remarks see House Journal Page ), Dec. 14, 2011 
Re-reported as committed, Dec. 15, 2011 

Third consideration and final passage, Dec. 19, 2011 (190-4) 
(Remarks see House Journal Page ), Dec. 19, 2011 

In the Senate  
Referred to LOCAL GOVERNMENT, Dec. 21, 2011 
Reported as amended, Jan. 18, 2012 

First consideration, Jan. 18, 2012  
Second consideration, Jan. 25, 2012  

Re-referred to APPROPRIATIONS, Feb. 7, 2012 
Re-reported as amended, April 2, 2012 

 

DESCRIPTION AND PURPOSE OF BILL   

 

House Bill 1702 modernizes and recodifies the Borough Code (Act 581 of 1965).  
The legislation was drafted with the assistance of the Local Government 
Commission, in concert with the Borough Code Revision Committee established by 

the Pennsylvania State Association of Boroughs.   
 

The Borough Code (“Code”) is modernized by removing obsolete provisions, 
incorporating court decisions, including pertinent and updated language, 
consolidating common subjects, and adding language that was part of the 

significant recodification pertaining to the Second Class Township Code enacted in 
1995 and the ongoing effort to modernize the Third Class City Code. 
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The Local Government Commission has prepared an executive summary that 
encapsulates the intent of the major changes being made to the Code.  In addition, 
the commission prepared a more thorough section-by-section commentary of the 

Bill’s provisions.  The summaries are on the commission’s website and are available 
at www.lgc.state.pa.us. 

 
The act shall take effect in 60 days. 
 

FISCAL IMPACT: 
 

House Bill 1702 will have no fiscal impact on Commonwealth funds. 
 
With regard to local funds, House Bill 1702 contains no new taxes, rate increases, 

or increased millage limits.  In addition, there is no increase in compensation for 
elected or appointed borough officials or employees.  As such, the legislation will 

have a minimal fiscal impact on the Commonwealth’s 958 boroughs. 
 
Expenditure increases are minimal, but there are several small changes that may 

result in increased costs.  For example, appropriation limits that were provided in 
the Code for specific purposes, such as the support of armories and the National 

Guard, and maintenance of cemeteries, are removed.  As another example, a 
mayor would be able to spend up to $4,000 instead of $2,500 in employing outside 
counsel when in a dispute with the borough council.  In addition, there are changes 

regarding reimbursement for borough officials attending conferences, meetings of 
state associations, etc.  However, these provisions are discretionary and should be 

de minimis in nature. 
 
On the other hand, there are some cost savings that may be realized.  For example, 

boroughs would no longer be able to provide life and health insurance to retired 
mayors and members of council.  Section 1308 of the Bill raises the threshold for 

requiring the publication of the annual budget from $5,000 to $50,000. 
 

The net effect of the minor potential costs and savings should mostly offset and 
result in a minimal fiscal impact. 
 

The Local Government Commission assisted in the preparation of the fiscal impact 
of House Bill 1702. 
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