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SUMMARY:  Provides for capital investment and repayment of loans within the 
Pennsylvania Industrial Development Program.  This legislation would take effect in 60 
days.   
 
 
ANALYSIS: This legislation amends Title 12 (Commerce and Trade), Chapter 30 
(Pennsylvania Industrial Development Program) by changing the minimum level of job 
creation requirement to include both creation and retention. Additionally, it will allow 
the Pennsylvania Industrial Development Authority (PIDA) to consider capital 
investments as a metric for determining eligibility for a loan. Finally, it adds a new section 
that authorizes PIDA to seek immediate full loan repayment from a borrower if loan 
terms are violated. 
 
Capital Investment Requirements: In establishing minimum capital investment 
requirements, PIDA must consider unemployment statistics, inflation, PIDA’s cash flow 
and the need to keep the Commonwealth and businesses of the Commonwealth 
competitive. Notice of capital investment requirements must be submitted to the 
Legislative Reference Bureau for publication in the Pennsylvania Bulletin. 
 
Terms and Repayment of Loans:  PIDA must set loan terms that ensure taxpayer 
accountability and is given the authority to seek appropriate restitution for PIDA, 
including, but not limited to, immediate repayment from a borrower if the loan terms are 
violated.  
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FISCAL IMPACT: This legislation would have no adverse fiscal impact on 
Commonwealth funds. By requiring a higher level of capital investment by a business, 
this could generate additional revenue to the Commonwealth. Also, with more stringent 
loan terms, PIDA would be able to recoup outstanding loans at a faster rate, which would 
allow for additional projects, capital investment, and job opportunities also generating 
additional revenue to the Commonwealth. Any estimate of these revenues is 
indeterminable at this point.   
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