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 REVENUE INCREASE / (DECREASE) 

FUND FY 2013/14 FY 2014/15 

General Fund $0 ($200,000) 

 
SUMMARY: House Bill 2083, Printer’s Number 3291, amends the Tax Reform Code providing 
for reissuance of film production tax credits. 
 
ANALYSIS: This legislation adds Section 1704.1-D providing for the reissuance of film 
production tax credits that meet the following criteria:  (1) the tax credit was approved by DCED; (2) a 
contract was signed by the film production company with DCED; and (3) tax credits were awarded and 
a tax credit certificate was issued to the film production company.  If all of the above conditions are met, 
DCED may reissue tax credits equal to the amount of the difference between the tax credits approved in 
(1) and the tax credits awarded in (3).  Reissued tax credits shall be subject to all provisions of this article 
except for the annual cap limitation. 
 
The act shall take effect immediately and Section 1704.1-D shall apply to tax credits awarded under 
Article XVII-D. 
 
FISCAL IMPACT: Under the current Film Production Tax Credit program a production company is 
required to estimate the amount of PA qualified expenses it will incur when applying for the tax credit.  
DCED approves the tax credit amount based on the production company’s estimate.  After production of 
the film is completed an audit is performed certifying the amount of PA qualified expenses incurred.  In 
many cases the amount of PA expenses actually incurred is lower than the amount estimated by the 
production company and approved by DCED.  Therefore, the full amount of the film production tax 
credits available each fiscal year never materializes into actual tax credits to be awarded by DCED. 
 
According to information provided by DCED there is a total of $22.5 million of film production tax 
credits which meet the criteria of this legislation.   This represents the amount of tax credits that would 
be available to be reissued by DCED.  Estimates provided by the Department of Revenue indicate that 
the time involved from the application and approval of these tax credits to the completion of the film 
and awarding of the tax credits will result in the full cost of this legislation being spread out over four 
fiscal years.  The estimated cost to the General Fund in fiscal year 2014-15 is $200,000. 
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