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HOUSE BILL NO.  424 PRINTERS NO.  2082  PRIME SPONSOR: Godshall 

    

             COST / (SAVINGS) 

FUND FY 2010/11 FY 2011/12 

General Fund $0 Minimal (See Below ) 

 

SUMMARY:  House Bill 424 amends Act 72 of 1983, the Public Adjuster Licensing Law , concerning 

violations and licensing of public ad justers.  It would  take effect in 180 days. 

 

ANALYSIS:  This legislation creates a stricter licensing process for public ad justers in the 

Commonwealth by ad ding requirements such as the provision that applicants submit fingerprints so the 

Insurance Department can perform a criminal history check.  The licensing period  is extended from one 

year to two, and  the standard  fee is increased  from $100 to $200.  Disclosures are also added for contracts 

between public adjusters and  an insured . 

 

This bill also increases the severity of the crime for those who willfully violate certain provisions of the 

law.  In those cases, violators will be guilty of a third  degree felony, as opposed to a misdemeanor in all 

other cases.  In addition, the Attorney General may bring an action to impose a civil penalty for 

violations of this act.  Additional grounds for fines, suspensions, or revocations of a public ad juster 

license have been added as well. 

 

FISCAL IMPACT: According to the Insurance Department, any costs for complying with the 

additional requirements in this bill will be minimal and can be absorbed within the Department’s current 

operating budget.  The increase in the licensing fee will be revenue neutral to the Commonwealth since 

licensing renewals would  only be required  every two years instead of annually.  

 

Increasing the penalties for certain violations of the Public Adjuster Licensing Law to those for a third 

degree felony, which carries a maximum sentence of seven years, should  have a minimal impact on 

Commonwealth finances.  According to the Insurance Department, approximately 18 to 20 investigations 

under Act 72 of 1983 are conducted  every year, and  only eight to t en of those are referred  for criminal 

prosecution.  Reliable data do not exist to determine how many future cases referred  for criminal 

prosecution might ultimately result in third  degree felon y convictions under this legislation.  However, 

given the small number of historical cases, any increase in costs to the Commonwealth resulting from 

increased  prison sentences is expected  to be minimal.  The current average cost of incarcerating an 

offender in state prison is $33,000 per year and the average cost for state parole supervision is $3,000 per 

year. 
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