PRIOR PRINTER'S NO. 1386 PRINTER'S NO. 2742

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1189 "%

INTRODUCED BY KNOWLES, MURT, CAUSER, McNEILL, QUINN, PICKETT,
BARRAR, STEPHENS, ROTHMAN, READSHAW, OWLETT, RYAN,
POLINCHOCK, KAUFFMAN, SAINATO, BERNSTINE, KEEFER, WARNER,
DeLUCA, ZIMMERMAN, JONES, MARKOSEK, GOODMAN, SCHLEGEL CULVER,
MALAGARI, GILLEN, WHEELAND, CIRESI, FARRY AND ROWE,

APRIL 11, 2019

AS REPORTED FROM COMMITTEE ON FINANCE, HOUSE OF REPRESENTATIVES,
AS AMENDED, OCTOBER 21, 2019
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AMENDING THE ACT OF MARCH 4, 1971 (P.L.6, NO.Z2), ENTITLED "AN <--

ACT RELATING TO TAX REFORM AND STATE TAXATION BY CODIFYING
AND ENUMERATING CERTAIN SUBJECTS OF TAXATION AND IMPOSING
TAXES THEREON; PROVIDING PROCEDURES FOR THE PAYMENT,
COLLECTION, ADMINISTRATION AND ENFORCEMENT THEREOF; PROVIDING
FOR TAX CREDITS IN CERTAIN CASES; CONFERRING POWERS AND
IMPOSING DUTIES UPON THE DEPARTMENT OF REVENUE, CERTAIN
EMPLOYERS, FIDUCIARIES, INDIVIDUALS, PERSONS, CORPORATIONS
AND OTHER ENTITIES; PRESCRIBING CRIMES, OFFENSES AND
PENALTIES," PROVIDING FOR VOLUNTEER EMERGENCY RESPONDERS
EMPLOYER TAX CREDIT.

The General Assembly of the Commonwealth of Pennsylvania

hereby enacts as follows:

TSEBBEHARTFER—C€
EMPEOYMENT —SANCTIONS
St
H2I—Scope—of—Ssubchapter—
22— Pefinitions—
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READ:

ARTICLE XVITI-L

VOLUNTEER EMERGENCY RESPONDERS EMPLOYER TAX CREDIT

SECTION 1701-1L,. SCOPE OF ARTICLE.

THTS ARTICLE RELATES TO THE VOLUNTEER RESPONDERS EMPLOYER TAX

CREDIT.

SECTION 1702-1,. DEFINTITIONS.

THE FOLLOWING WORDS AND PHRASES WHEN USED IN THIS ARTICLE

SHALL HAVE THE MEANINGS GIVEN TO THEM IN THIS SECTION UNLESS THE

CONTEXT CLEARLY INDICATES OTHERWISE:

"DEPARTMENT." THE DEPARTMENT OF COMMUNITY AND ECONOMIC

DEVELOPMENT OF THE COMMONWEATLTH.

"LINE OF DUTY." GOING TO, COMING FROM OR DURING FIRE

PREVENTTION AND SAFETY ACTIVITIES, INCLUDING FTIRE PREVENTION,

FIRST ATD, RESCUE AND SALVAGE, AMBULANCE SERVICE, FTIRE POLICE

WORK, ASSISTANCE AT ACCIDENTS, CONTROL OF CROWDS BOTH ON THE

FIRE GROUNDS AND AT OCCASIONS OF PUBLIC OR GENERAL ASSEMBLY,

ANIMAL RESCUE, ABATEMENT OF CONDITIONS DUE TO STORM, FLOOD OR

GENERAL PERIL, ABATEMENT OR REMOVAL OF HAZARDS TO SAFETY AND

OTHER ACTIVITIES AS ARE COMMONLY UNDERTAKEN BY FTRE COMPANTIES,

AMBULANCE SERVICES OR RESCUE SQUADS OR AFFILIATED ORGANIZATIONS.

"QUALTFIED TAX LIABTITITY." THE TIABTILITY FOR TAXES IMPOSED

UNDER ARTICLE TIIT, IV, VI, VIT, VITII, IX OR XV. THE TERM SHALL

NOT INCLUDE TAX WITHHELD BY AN EMPLOYER FROM AN EMPLOYEE UNDER

ARTICLE TITT.

"TAX CREDIT." THE VOLUNTEER EMERGENCY RESPONDERS EMPLOYER

TAX CREDIT PROVIDED UNDER THIS ARTICLE.

"TAXPAYER." A PERSON THAT HAS A QUALTIFIED TAX LIABILITY AS

DEFINED TN THIS ARTICLE.

"VOLUNTEER EMERGENCY RESPONDER." A MEMBER OF A VOLUNTEER
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EMERGENCY SERVICE ORGANIZATION WHO IS IN THE EMPLOY OF THE

COMMONWEATLTH, A POLITICAL SUBDIVISION OR AN EMPLOYER.

"VOLUNTEER EMERGENCY SERVICE ORGANIZATION." AN ORGANIZATION

THAT IS A VOLUNTEER FIRE COMPANY, VOLUNTEER AMBULANCE SERVICE OR

VOLUNTEER RESCUE COMPANY, AS THOSE TERMS ARE DEFINED IN 35

PA.C.S. (RELATING TO HEATLTH AND SAFETY), OR VOLUNTEER HAZARDOUS

MATERIAL RESPONSE TEAM.

SECTION 1703-L. VOLUNTEER RESPONDERS EMPLOYER TAX CREDIT.

(A) APPLICATION.--A TAXPAYER MAY APPLY TO THE DEPARTMENT FOR

A TAX CREDIT UNDER THIS SECTION. THE APPLICATION SHALL BE

SUBMITTED ON THE FORM REQUIRED BY THE DEPARTMENT AND SHALL

INCLUDE ALL OF THE FOLLOWING INFORMATTION:

(1) THE NAME AND ADDRESS OF THE TAXPAYER.

(2) DOCUMENTATION OF THE FOLLOWING FOR EACH ELIGIBLE

VOLUNTEER EMERGENCY RESPONDER IN WHICH A TAX CREDIT IS BEING

CLATMED:
(I) THE NAME OF THE VOLUNTEER EMERGENCY RESPONDER;
(IT) THE ADDRESS OF THE VOLUNTEER EMERGENCY
RESPONDER;

(ITT) THE NUMBER OF HOURS THE VOLUNTEER EMERGENCY

RESPONDER MISSED WORK DUE TO SERVING IN THE LINE OF DUTY;

AND

(IV) THE AMOUNT OF WAGES PAID TO THE VOLUNTEER

EMERGENCY RESPONDER DURING MISSED WORK DUE TO SERVING IN

THE LINE OF DUTY.

(3) ANY OTHER INFORMATION REQUIRED BY THE DEPARTMENT.

(B) REVIEW AND APPROVAL.--THE DEPARTMENT SHATLL:

(1) REVIEW AND APPROVE APPLICATIONS ACCORDING TO THE

ORDER APPT.TCATIONS ARE RECETVED AND THE AVATITABILITY OF TAX

CREDITS.
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(2) NOTIFY AN APPLICANT WITHIN 30 DAYS OF RECEIPT OF THE

APPLTICATION OF THE DEPARTMENT'S DETERMINATION.

(C) CERTIFTICATE.--UPON APPROVAL OF AN APPLTICATION, THE

DEPARTMENT SHATTL AWARD THE TAXPAYER A TAX CREDIT TO BE USED

AGAINST QUALIFTIED TAX LIABTILITIES TN ACCORDANCE WITH THTS

ARTICLE AND ISSUE THE RECIPTENT A TAX CREDIT CERTIEFICATE.

SECTION 1704-1,. TLIMITATIONS.

(A) AMOUNT.--A TAX CREDIT CERTIFICATE TISSUED UNDER THTS

SECTION SHALL EQUAL THE LEAST OF THE SUM OF WAGES PATID TO ALL

THE TAXPAYER'S VOLUNTEER EMERGENCY RESPONDERS DURING THE TAXABLE

YEAR IN WHICH THE TAX CREDIT IS BEING SOUGHT, 20% OF A

TAXPAYER'S QUALIFIED TAX LIABTILITY OR $10,000.

(B) PROHIBITTON.--TN GRANTING TAX CREDITS, THE DEPARTMENT

MAY NOT GRANT MORE THAN $5,000,000 IN TAX CREDIT CERTIFICATES IN

A FISCAL YFEAR.

SECTION 1705-L. CARRYOVER, CARRYBACK AND SALE OR ASSIGNMENT OF

TAX CREDIT.

(A) GENERAL RULE.--TF THE TAXPAYER CANNOT USE THE ENTIRE

AMOUNT OF THE TAX CREDIT FOR THE TAXABLE YEAR IN WHICH THE

TAXPAYFER IS ELTGIBLE FOR THE CREDIT, THE EXCESS MAY BE CARRTED

OVER TO SUCCEEDING TAXABLE YEARS AND USED AS A CREDIT AGAINST

THE QUALTFIED TAX TLTIABTILITY OF THE TAXPAYER FOR THOSE TAXABLE

YEARS. EACH TIME THE TAX CREDIT IS CARRIED OVER TO A SUCCEEDING

TAXABLE YEAR, IT SHALL BE REDUCED BY THE AMOUNT THAT WAS USED AS

A CREDIT DURING THE TIMMEDIATELY PRECEDING TAXABLE YEAR. THE TAX

CREDIT PROVIDED BY THIS ARTICLE MAY BE CARRIED OVER AND APPLIED

TO SUCCEEDING TAXABLE YEARS FOR NO MORE THAN ONE TAXABLE YEAR

FOLLOWING THE FIRST TAXABLE YEAR FOR WHICH THE TAXPAYFR WAS

ENTITLED TO CLATM THE CREDTT.

(B) APPLICATION.--A TAX CREDIT APPROVED BY THE DEPARTMENT IN
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A TAXABLE YEAR SHALL FTIRST BE APPLIED AGAINST THE TAXPAYFER'S

QUALTFIED LIABILITY FOR THE CURRENT TAXABLE YEAR AS OF THE DATE

ON WHICH THE CREDIT WAS APPROVED BEFORE THE TAX CREDIT CAN BE

APPTLIED AGATINST ANY TAX ILTABTITITY UNDER SUBSECTION (A).

(C) LIMITATIONS.--A TAXPAYFER IS NOT ENTITLED TO CARRY BACK,

OBTAIN A REFUND OF, SELL OR ASSIGN AN UNUSED TAX CREDIT.

SECTION 1706-L. DEPARTMENT DUTIES.

(A) GUIDELINES.--THE DEPARTMENT SHALL DEVELOP WRITTEN

GUIDELINES NECESSARY FOR THE IMPLEMENTATION AND ADMINISTRATION

OF THIS ARTICLE. THE GUIDELINES SHALL BE POSTED ON THE

DEPARTMENT'S PUBLICLY ACCESSIBLE INTERNET WEBSITE.

(B) REPORT TO GENERAT ASSEMBLY.--

(1) NO LATER THAN JUNE 1, 2021, AND EACH JUNE 1

THEREAFTER, THE DEPARTMENT SHATT SUBMIT A REPORT ON THE

EFFECTIVENESS OF THE TAX CREDITS GRANTED UNDER THIS ARTICLE.

THE REPORT SHALL INCLUDE THE NAMES OF TAXPAYERS WHO WERE

ISSUED TAX CREDITS AS OF THE DATE OF THE REPORT. THE REPORT

MAY INCLUDE RECOMMENDATIONS FOR CHANGES IN THE CALCULATION OR

ADMINISTRATION OF THE TAX CREDITS AND OTHER INFORMATION AS

THE DEPARTMENT DEEMS APPROPRIATE.

(2) THE REPORT SHALTL BE SUBMITTED TO ALL OF THE

FOLLOWING:

(I) THE CHATIRPERSON AND MINORITY CHATIRPERSON OF THE

APPROPRIATIONS COMMITTEE OF THE SENATE.

(IT) THE CHATRPERSON AND MINORITY CHATIRPERSON OF THE

FINANCE COMMITTEE OF THE SENATE.

(ITT) THE CHATRPERSON AND MINORITY CHATIRPERSON OF

THE APPROPRTATTIONS COMMITTEE OF THE HOUSE OF

REPRESENTATIVES.

(IV) THE CHATRPERSON AND MINORITY CHATRPERSON OF THE
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1 FINANCE COMMITTEE OF THE HOUSE OF REPRESENTATIVES.

2 SECTION 1707-L.. APPLICABILITY.

3 THIS ARTICLE SHALL APPLY TO TAXABLE YEARS BEGINNING AFTER

4 DECEMBER 31, 2019.

5 Section 3 2. This act shall take effect in 60 days.
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