SENATE AMENDED

PRIOR PRINTER'S NOS. 1767, 1879 PRINTER'S No. 2219

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1319 *%i°

INTRODUCED BY MARSHALL, O'NEILL, STEPHENS, D. MILLER, MURT,
BARRAR, COHEN, D. COSTA, CUTLER, DAVIS, DRISCOLL, GIBBONS,
GODSHALL, GROVE, A. HARRIS, HEFFLEY, KINSEY, KORTZ,
LONGIETTI, McNEILL, MULLERY, PETRARCA, ROSS, ROZZI, SABATINA,
SAMUELSON, SCHLOSSBERG, SCHWEYER, THOMAS, WHEATLEY,
YOUNGBLOOD, FREEMAN, DAVIDSON, BRADFORD, WATSON, WARD,
MICCARELLI, BARBIN AND D. PARKER, JUNE 10, 2015

SENATOR EICHELBERGER, FINANCE, IN SENATE, AS AMENDED,
SEPTEMBER 29, 2015
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PROVIDING FOR THE TAXATION OR THE EXEMPTION FROM TAXATION OF <--
AMOUNTS AND EVENTS RELATING TO THE PENNSYLVANIA ABLE SAVINGS

PROGRAM.

The General Assembly of the Commonwealth of Pennsylvania

hereby enacts as follows:
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Seetion—t+6+—Effectivedate~

This—act—shatt—takeeffectimmediatety~
SECTION 1. SHORT TITLE.

THIS ACT SHALL BE KNOWN AND MAY BE CITED AS THE PENNSYLVANIA
ABLE SAVINGS PROGRAM TAX EXEMPTION ACT.

SECTION 2. DEFINITIONS.

THE FOLLOWING WORDS AND PHRASES WHEN USED IN THIS ACT SHALL
HAVE THE MEANINGS GIVEN TO THEM IN THIS SECTION UNLESS THE
CONTEXT CLEARLY INDICATES OTHERWISE:

"ACCOUNT." AN ABLE SAVINGS ACCOUNT AS DEFINED IN SECTION 102
OF THE PENNSYLVANIA ABLE ACT.

"DESIGNATED BENEFICIARY." THE TERM SHALL HAVE THE SAME
MEANING AS PROVIDED IN SECTION 102 OF THE PENNSYLVANIA ABLE ACT.

"ELIGIBLE INDIVIDUAL." THE TERM SHALL HAVE THE SAME MEANING
AS PROVIDED IN SECTION 102 OF THE PENNSYLVANIA ABLE ACT.

"INTERNAL REVENUE CODE." THE INTERNAL REVENUE CODE OF 1986

(PUBLIC LAW 99-514, 26 U.S.C. § 1 ET SEQ.).

"PENNSYLVANIA ABLE ACT." THE ACT OF , 2015 (P.L. ,
NO. ), KNOWN AS THE PENNSYLVANIA ABLE ACT.
"PENNSYLVANIA ABLE SAVINGS PROGRAM." THE PROGRAM ESTABLISHED

PURSUANT TO THE PENNSYLVANIA ABLE ACT.

"QUALIFIED DISABILITY EXPENSE." THE TERM SHALL HAVE THE SAME
MEANING AS PROVIDED IN SECTION 102 OF THE PENNSYLVANIA ABLE ACT.

"ROLLOVER DISTRIBUTION." THE TERM SHALL HAVE THE SAME
MEANING AS PROVIDED IN SECTION 102 OF THE PENNSYLVANIA ABLE ACT.
SECTION 3. CONTRIBUTIONS AND DISTRIBUTIONS.

(A) EXEMPTION.--SUBJECT TO SUBSECTION (B), THE FOLLOWING
SHALL BE EXEMPT FROM ALL TAXATION BY THE COMMONWEALTH AND ITS
POLITICAL SUBDIVISIONS:

(1) CONTRIBUTIONS MADE TO AN ACCOUNT.
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(2) ANY INCREASE IN THE VALUE OF A CONTRIBUTION MADE TO
AN ACCOUNT.

(3) ANY UNDISTRIBUTED EARNINGS ON AN ACCOUNT.

(4) THE RETENTION OR TRANSFER DURING LIFE OR AS A RESULT
OF DEATH OF ANY LEGAL INTEREST IN AN ACCOUNT.

(5) ANY ROLLOVER DISTRIBUTION THAT IS EXCLUDABLE FROM
TAX UNDER SECTION 529A (C) OF THE INTERNAL REVENUE CODE.

(6) PAYMENT OF QUALTIFIED DISABILITY EXPENSES OF ELIGIBLE
INDIVIDUALS FROM AN ACCOUNT.

(7) ANY AMOUNT DISTRIBUTED FROM AN ACCOUNT THAT IS
EXCLUDABLE FROM TAX UNDER SECTION 529A(C) OF THE INTERNAL
REVENUE CODE.

(B) DEDUCTION.--AN AMOUNT PAID AS A CONTRIBUTION INTO AN
ACCOUNT SHALL BE DEDUCTIBLE FROM TAXABLE INCOME ON THE ANNUAL
PERSONAL INCOME TAX RETURN. THE AMOUNT PAID AS A CONTRIBUTION TO
AN ACCOUNT ALLOWABLE AS A DEDUCTION UNDER THIS SECTION SHALL BE
SUBJECT TO AN ANNUAL LIMITATION NOT TO EXCEED THE THRESHOLD FOR
EXCLUSION FROM GIFTS AS PROVIDED IN SECTION 2503 (B) OF THE
INTERNAL REVENUE CODE, PER DESIGNATED BENEFICIARY. THE DEDUCTION
SHALL NOT RESULT IN TAXABLE INCOME BEING LESS THAN ZERO.

(C) TAX.--AN AMOUNT THAT IS DISTRIBUTED FROM AN ACCOUNT AND
NOT DESCRIBED AS EXEMPT FROM TAXATION UNDER THIS SECTION SHALL
BE TAXABLE UNDER ARTICLE III OF THE ACT OF MARCH 4, 1971 (P.L.6,
NO.2), KNOWN AS THE TAX REFORM CODE OF 1971.

SECTION 4. CHANGE OF BENEFICIARY.

A CHANGE IN DESIGNATED BENEFICIARIES UNDER SECTION 529A(C) OF
THE INTERNAL REVENUE CODE SHALL NOT CONSTITUTE A TAXABLE EVENT
UNDER THE PENNSYLVANIA ABLE ACT.

SECTION 5. EFFECTIVE DATE.

THIS ACT SHALL TAKE EFFECT IMMEDIATELY.
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