HOUSE AMENDED

PRIOR PRINTER'S NO. 411 PRINTER'S NO. 1157

THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 470 “5%5°

INTRODUCED BY BROWNE, DINNIMAN, FOLMER, PILEGGI, TOMLINSON,

VANCE, GREENLEAF, WAUGH, STACK, TEPLITZ, BAKER, YUDICHAK,
SMUCKER, BLAKE, BREWSTER, ERICKSON, FARNESE, FONTANA, HUGHES,
RAFFERTY, YAW, ARGALL, WASHINGTON, FERLO, EICHELBERGER,
SOLOBAY, BRUBAKER, MENSCH, SMITH, TARTAGLIONE, WILLIAMS,
COSTA, SCHWANK AND BOSCOLA, FEBRUARY 8, 2013

AS

REPORTED FROM COMMITTEE ON EDUCATION, HOUSE OF
REPRESENTATIVES, AS AMENDED, JUNE 4, 2013
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AN ACT

Amending the act of March 10, 1949 (P.L.30, No.1l4), entitled "An

act relating to the public school system, including certain
provisions applicable as well to private and parochial
schools; amending, revising, consolidating and changing the
laws relating thereto," in preliminary provisions,
estabtishing FURTHER PROVIDING FOR the Special Education <--
Funding Commissiony—in—reimbursements—by the Commonweatth—anc<--
between—schoot—districts,—further proviging fordefinitions;—
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The General Assembly of the Commonwealth of Pennsylvania

hereby enacts as follows:
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SECTION 1. SECTION 122 (I) OF THE ACT OF MARCH 10, 1949 <--
(P.L.30, NO.14), KNOWN AS THE PUBLIC SCHOOL CODE OF 1949, ADDED
APRIL 25, 2013 (P.L.12, NO.3), IS AMENDED TO READ:

SECTION 122. SPECIAL EDUCATION FUNDING COMMISSION.--* * *

(I) THE COMMISSION SHALL HAVE ALL OF THE FOLLOWING POWERS
AND DUTIES:

(1) REVIEW AND MAKE FINDINGS AND RECOMMENDATIONS RELATED TO
SPECIAL EDUCATION FUNDING IN THIS COMMONWEALTH.

(2) CONSULT WITH AND UTILIZE EXPERTS TO ASSIST IN CARRYING
OUT THE DUTIES UNDER THIS SUBSECTION.

(3) RECEIVE INPUT FROM INTERESTED PARTIES, INCLUDING, BUT
NOT LIMITED TO, CHARTER AND CYBER CHARTER SCHOOL OPERATORS, AND
GATHER INFORMATION ON THE IDENTIFICATION OF CHILDREN AS ELIGIBLE
STUDENTS BY CHARTER AND CYBER CHARTER SCHOOLS. THE COMMISSION
SHALL ALSO RECEIVE INPUT AND GATHER INFORMATION ON CHARTER AND
CYBER CHARTER SCHOOL FUNDING REIMBURSEMENTS REGARDING ELIGIBLE
STUDENTS. THE COMMISSION SHALL DRAFT PROPOSED REGULATIONS AND
PROPOSED LEGISLATION BASED ON ITS FINDINGS.

(4) HOLD PUBLIC HEARINGS IN DIFFERENT REGIONS OF THIS
COMMONWEALTH.

(5) ISSUE A REPORT OF ITS FINDINGS AND RECOMMENDATIONS TO
THE GOVERNOR, THE PRESIDENT PRO TEMPORE OF THE SENATE, THE
MAJORITY LEADER AND MINORITY LEADER OF THE SENATE, THE EDUCATION

COMMITTEE OF THE SENATE, THE SPEAKER OF THE HOUSE OF
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REPRESENTATIVES, THE MAJORITY LEADER AND MINORITY LEADER OF THE
HOUSE OF REPRESENTATIVES, THE EDUCATION COMMITTEE OF THE HOUSE
OF REPRESENTATIVES, THE SECRETARY OF EDUCATION AND THE STATE
BOARD OF EDUCATION NOT LATER THAN [SEPTEMBER 30, 2013] NOVEMBER
30, 2013.

(6) DETERMINE THE FACTORS UNDER THIS PARAGRAPH THAT MAY
INCLUDE ALL OF THE FOLLOWING:

(I) THREE (3) COST CATEGORIES OF ELIGIBLE STUDENTS,
ESTABLISHED SO THAT STUDENTS WITH DISABILITIES TYPICALLY
REQUIRING THE LEAST INTENSIVE RANGE OF SERVICES WOULD COMPRISE
COST CATEGORY 1, STUDENTS WITH DISABILITIES TYPICALLY REQUIRING
A MIDDLE RANGE OF SERVICES WOULD COMPRISE COST CATEGORY 2 AND
STUDENTS WITH DISABILITIES TYPICALLY REQUIRING THE MOST
INTENSIVE RANGE OF SERVICES WOULD COMPRISE COST CATEGORY 3. THE
COMMISSION SHALL DETERMINE A DESCRIPTION OF AND PARAMETERS FOR
EACH OF THE THREE (3) COST CATEGORIES.

(IT) A STUDENT COUNT FOR EACH SCHOOL DISTRICT AVERAGED FOR
EACH OF THE THREE (3) MOST RECENT YEARS FOR EACH COST CATEGORY
OF ELIGIBLE STUDENTS. FOR COST CATEGORY 3, THE NUMBER OF
ELIGIBLE STUDENTS RESIDING OR ENROLLED IN THE SCHOOL DISTRICT
AND CLASSIFIED IN COST CATEGORY 3 SHALL BE CALCULATED IN A
MANNER THAT LIMITS THE POTENTIAL INCENTIVE FOR SCHOOL DISTRICTS
TO OVERIDENTIFY, EXCEPT FOR THE NUMBER OF ELIGIBLE STUDENTS WHO
ARE PLACED BY THE SCHOOL DISTRICT AND SERVED IN PUBLIC OR
PRIVATE SEPARATE SCHOOLS, RESIDENTIAL PLACEMENTS OR HOMEBOUND OR
HOSPITAL PLACEMENTS.

(ITTI) A WEIGHTING FACTOR THAT DIFFERS FOR EACH OF THE THREE
(3) COST CATEGORIES OF STUDENTS WITH DISABILITIES BASED ON THE
TYPICAL RANGE OF SERVICES FOR EACH COST CATEGORY.

(IV) ADJUSTMENTS FOR ANY OF THE FOLLOWING:
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(A) THE MARKET VALUE/PERSONAL INCOME AID RATIO AVERAGED FOR
EACH OF THE THREE (3) MOST RECENT YEARS FOR EACH SCHOOL
DISTRICT.

(B) THE EQUALIZED MILLAGE RATE AVERAGED FOR EACH OF THE
THREE (3) MOST RECENT YEARS FOR EACH SCHOOL DISTRICT.

(C) GEOGRAPHIC PRICE DIFFERENCES IDENTIFIED FOR EACH SCHOOL
DISTRICT.

(V) A PROPORTIONAL SYSTEM FOR DISTRIBUTING THE CHANGES IN
SPECIAL EDUCATION FUNDING AMONG THE SCHOOL DISTRICTS, BASED ON
FACTORS LISTED IN THIS SECTION.

(VI) DEVELOPMENT AND IMPLEMENTATION BY THE DEPARTMENT OF
IMPROVED SYSTEMS FOR COLLECTING AND DOCUMENTING STUDENT
ENROLLMENT AND MEMBERSHIP IN PUBLIC SCHOOLS, INCLUDING REVISED
METHODS FOR CALCULATING AVERAGE DAILY MEMBERSHIP.

(VII) OTHER FACTORS RELATED TO THE DISTRIBUTION OF SPECIAL
EDUCATION FUNDING.

(7) REVIEW AND CONSIDER SPECIAL EDUCATION FUNDING FACTORS
UTILIZED THROUGHOUT THE UNITED STATES.

(8) IN DEVELOPING THE SPECIAL EDUCATION FUNDING FACTORS
UNDER SUBSECTION (H) AND IN COMPLETING THE REPORT REQUIRED UNDER
THIS SUBSECTION, CONSIDER THE IMPACT THESE FACTORS MAY HAVE ON
THE DISTRIBUTION OF SPECIAL EDUCATION FUNDING AMONG THE SCHOOL
DISTRICTS.

(9) REVIEW THE ADMINISTRATION OF STATE AND REGIONAL SPECIAL
EDUCATION PROGRAMS AND SERVICES TO DETERMINE IF COST SAVINGS MAY
BE ACHIEVED AND MAKE RECOMMENDATIONS TO IMPLEMENT THE SAVINGS.

(10) CONSULT WITH AND UTILIZE EXPERTS TO ASSIST THE
COMMISSION IN CARRYING OUT THE DUTIES UNDER THIS SUBSECTION.

(11) PRIOR TO RECOMMENDING A SPECIAL EDUCATION FORMULA UNDER

THIS SECTION, CONSIDER NATIONALLY ACCEPTED ACCOUNTING AND
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1 BUDGETING STANDARDS.
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3 SECTION 2. THIS ACT SHALL TAKE EFFECT IMMEDIATELY.
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