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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 1237 %7

INTRODUCED BY PILEGGI, TOMLINSON, BROWNE, ERICKSON, STACK,

FONTANA, GREENLEAF, FARNESE, RAFFERTY, WAUGH, COSTA, MENSCH,
BOSCOLA, SOLOBAY, BLAKE AND FERLO, SEPTEMBER 7, 2011

SENATOR CORMAN, APPROPRIATIONS, RE-REPORTED AS AMENDED, DECEMBER

5, 2011

O J oy U Wb

new—job—creation
AMENDING THE ACT OF OCTORBRER 6, 1998 (P.L.705, NO.92), ENTITLED,

AS AMENDED, "AN ACT PROVIDING FOR THE CREATION OF KEYSTONE
OPPORTUNITY ZONES AND KEYSTONE OPPORTUNITY EXPANSION ZONES TO
FOSTER ECONOMIC OPPORTUNITIES IN THIS COMMONWEALTH, TO
FACILITATE ECONOMIC DEVELOPMENT, STIMULATE INDUSTRIAL,
COMMERCIAL AND RESIDENTIAL IMPROVEMENTS AND PREVENT PHYSICAL
AND INFRASTRUCTURE DETERIORATION OF GEOGRAPHIC AREAS WITHIN
THIS COMMONWEALTH; AUTHORIZING EXPENDITURES; PROVIDING TAX
EXEMPTIONS, TAX DEDUCTIONS, TAX ABATEMENTS AND TAX CREDITS;
CREATING ADDITIONAL OBLIGATIONS OF THE COMMONWEALTH AND LOCAL
GOVERNMENTAL UNITS; AND PRESCRIBING POWERS AND DUTIES OF
CERTAIN STATE AND LOCAL DEPARTMENTS, AGENCIES AND OFFICIALS,"
IN KEYSTONE OPPORTUNITY ZONES, FURTHER PROVIDING FOR
EXTENSION FOR UNOCCUPIED PARCELS AND FOR ADDITIONAL EXPANSION
ZONES; PROVIDING FOR EXPANSION FOR NEW JOB CREATION; AND
FURTHER PROVIDING FOR CORPORATE NET INCOME TAX AND FOR
CAPITAL STOCK FRANCHISE TAX.



1 The General Assembly of the Commonwealth of Pennsylvania

2 hereby enacts as follows:

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

29

30

20110SB1237PN1823 -2 -



11
12
13
14
15
16
17
18
19
20
21

22

23

24 =] 2 o Lo = £ 11 += =
AP L OUVEUy TOoOOoUuUT d CCTClTrcrIrrcagcIUll U ol T |Sxen CATINPY T UITOS Y,

25
26
27
28

29

30

20110SB1237PN1823 -3 -



10

11

12

13

14

15

16

17

18

19

20

21

22

20110SB1237PN1823



11

12

13

14

15

16

17

18

19

20

21

22

23

24 upp\.u_tun_;_ty oubL.uuc \ }\cyotunc upp\.u_tun_;_ty _;_lll}JJ_uVClllCllt ZOTICS
25 Seetteonr—3—Fhis—act—shatl—+takeeffect—dmmediately—
26 SECTION 1. SECTIONS 301.3 AND 301.4 OF THE ACT OF OCTOBER 6,

27 1998 (P.L.705, NO.92), KNOWN AS THE KEYSTONE OPPORTUNITY ZONE,
28 KEYSTONE OPPORTUNITY EXPANSION ZONE AND KEYSTONE OPPORTUNITY
29 IMPROVEMENT ZONE ACT, ADDED JULY 10, 2008 (P.L.1014, NO.79), ARE

30 AMENDED TO READ:
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1 SECTION 301.3. EXTENSION FOR UNOCCUPIED PARCELS.
2 (A) EXTENSION.--THE DEPARTMENT MAY APPROVE AN APPLICATION TO
3 EXTEND THE EXEMPTIONS, DEDUCTIONS, ABATEMENTS AND CREDITS UNDER

4 THIS ACT AS FOLLOWS:

5 (1) ONE OF THE FOLLOWING:
6 (I) FOR A PARCEL IN A KEYSTONE OPPORTUNITY ZONE,
7 KEYSTONE OPPORTUNITY EXPANSION ZONE OR KEYSTONE
8 OPPORTUNITY IMPROVEMENT ZONE THAT IS AN UNOCCUPIED PARCEL
9 ON THE EFFECTIVE DATE OF THIS SECTION, FOR A PERIOD OF
10 SEVEN YEARS FROM THE EXPIRATION DATE OF THE ZONE.
11 (II) FOR A PARCEL IN A KEYSTONE OPPORTUNITY ZONE OR
12 KEYSTONE OPPORTUNITY EXPANSION ZONE THAT IS AN UNOCCUPIED
13 PARCEL ON THE EFFECTIVE DATE OF THIS SECTION, FOR A
14 PERIOD OF TEN YEARS FROM THE DATE OF OCCUPANCY, PROVIDED
15 THAT THE PARCEL IS OCCUPIED ON OR BEFORE DECEMBER 31,
16 2015.
17 (III) FOR A PARCEL IN A KEYSTONE OPPORTUNITY ZONE,
18 KEYSTONE OPPORTUNITY EXPANSION ZONE OR KEYSTONE
19 OPPORTUNITY IMPROVEMENT ZONE OR SUBZONE THAT EXPIRES IN
20 2013 OR ANY YEAR THEREAFTER, FOR AN ADDITIONAL PERIOD OF
21 TEN YEARS FROM THE DATE OF OCCUPANCY. FOR A ZONE THAT
22 EXPIRES IN 2013, THE EXTENSION SHALL APPLY TO PARCELS
23 THAT ARE UNOCCUPIED ON THE EFFECTIVE DATE OF THIS
24 SUBPARAGRAPH. FOR A ZONE THAT EXPIRES AFTER 2013, THE
25 EXTENSION SHALL APPLY TO PARCELS THAT ARE UNOCCUPIED ON A
26 DATE DETERMINED BY THE DEPARTMENT.
27 (2) THE EXTENSION OF EXEMPTIONS, DEDUCTIONS, ABATEMENTS
28 OR CREDITS AUTHORIZED UNDER THIS SECTION, EXCEPT EXEMPTIONS
29 FOR SALES AND USE TAX UNDER SECTION 511 (A) OR 705(A), SHALL
30 TAKE EFFECT ONLY UPON OCCUPANCY.
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(B) REAL ESTATE TAX ABATEMENT.--THE OWNER OF AN UNOCCUPIED
PARCEL IN A KEYSTONE OPPORTUNITY ZONE, KEYSTONE OPPORTUNITY
EXPANSION ZONE OR KEYSTONE OPPORTUNITY IMPROVEMENT ZONE THAT HAS
EXPIRED BUT THAT RECEIVES AN EXTENSION OF TAX ABATEMENT
ELIGIBILITY FOLLOWING THE ORIGINAL EXPIRATION DATE OF THE
KEYSTONE OPPORTUNITY ZONE, KEYSTONE OPPORTUNITY EXPANSION ZONE
OR KEYSTONE OPPORTUNITY IMPROVEMENT ZONE UNDER SUBSECTION (A)
SHALL NOT RECEIVE AN ABATEMENT OF REAL PROPERTY TAX UNTIL THE
PARCEL BECOMES OCCUPIED OR DEVELOPED.

(C) APPLICATION.--EXCEPT AS PROVIDED IN SUBSECTION (D), IN
ORDER TO EXTEND THE TAX BENEFITS FOR UNOCCUPIED PARCELS UNDER
SUBSECTION (A), THE DEPARTMENT MUST RECEIVE AN APPLICATION FROM
A POLITICAL SUBDIVISION OR ITS DESIGNEE NO LATER THAN JUNE 30,
2009. THE APPLICATION MUST CONTAIN THE INFORMATION REQUIRED
UNDER SECTION 302 (A) (1), (2), (3), (5) AND (6). THE APPLICATION
MUST INCLUDE ALL ORDINANCES, RESOLUTIONS OR OTHER REQUIRED
ACTION ADOPTED BY ALL POLITICAL SUBDIVISIONS IN WHICH THE
UNOCCUPIED PARCEL IS LOCATED ADOPTING THE EXTENSION OF ALL TAX
EXEMPTIONS, DEDUCTIONS, ABATEMENTS AND CREDITS AUTHORIZED UNDER
CHAPTER 7. THE DEPARTMENT, IN CONSULTATION WITH THE DEPARTMENT
OF REVENUE, SHALL REVIEW THE APPLICATION AND, IF APPROVED, ISSUE
A CERTIFICATION OF ALL TAX EXEMPTIONS, DEDUCTIONS, ABATEMENTS OR
CREDITS UNDER THIS PART FOR THE UNOCCUPIED PARCEL WITHIN THREE
MONTHS OF RECEIPT OF THE APPLICATION. THE CERTIFICATION SHALL BE
EFFECTIVE ON THE DAY FOLLOWING THE EXPIRATION DATE OF THE

EXISTING SUBZONE. FOR A KEYSTONE OPPORTUNITY ZONE, KEYSTONE

OPPORTUNITY EXPANSION ZONE OR KEYSTONE OPPORTUNITY IMPROVEMENT

ZONE OR SUBZONE THAT EXPIRES IN 2013 OR ANY YEAR THEREAFTER, IN

ORDER TO EXTEND THE TAX BENEFITS UNDER SUBSECTION (A) (1) (ITT),

THE DEPARTMENT MUST RECETIVE AN APPLTICATION NO LATER THAN THREE
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MONTHS PRIOR TO THE EXPTIRATION DATE OF THE ZONE.

(D) APPLICATIONS FOR CERTAIN ZONES.--FOR A KEYSTONE
OPPORTUNITY ZONE THAT EXPIRES DECEMBER 31, 2008, AN APPLICATION
MAY BE SUBMITTED TO THE DEPARTMENT TO TEMPORARILY DELAY THE
EXPIRATION OF THE EXEMPTIONS, DEDUCTIONS, ABATEMENTS AND CREDITS
FOR THE ZONE UNTIL JUNE 30, 2009. THE APPLICATION MUST BE
SUBMITTED BY NOVEMBER 30, 2008, AND INCLUDE ALL ORDINANCES,
RESOLUTIONS OR OTHER REQUIRED ACTION FROM ALL AFFECTED POLITICAL
SUBDIVISIONS APPROVING THE REQUESTED DELAY IN THE EXPIRATION OF
THE KEYSTONE OPPORTUNITY ZONE. THE DEPARTMENT SHALL CERTIFY THE
DELAY IN THE EXPIRATION BY DECEMBER 31, 2008. IF THE EXPIRATION
OF A KEYSTONE OPPORTUNITY ZONE IS DELAYED UNDER THIS SUBSECTION,
A POLITICAL SUBDIVISION OR ITS DESIGNEE MAY APPLY FOR AN
EXTENSION PURSUANT TO SUBSECTION (C), PROVIDED THAT THE
APPLICATION SHALL BE SUBMITTED BY MAY 1, 2009, AND APPROVED BY
THE DEPARTMENT NO LATER THAN JUNE 30, 2009. IF AN EXTENSION IS
GRANTED UNDER SUBSECTION (C), THE EXTENSION SHALL BE DEEMED TO
BE EFFECTIVE JANUARY 1, 2009.

(E) EXPIRATION.--ALL EXTENSIONS OF AN UNOCCUPIED PARCEL
CERTIFIED UNDER SUBSECTION (A) (1) (I) SHALL EXPIRE NO LATER THAN
SEVEN YEARS FOLLOWING THE EXPIRATION DATE OF THE EXISTING
KEYSTONE OPPORTUNITY ZONE, KEYSTONE OPPORTUNITY EXPANSION ZONE
OR KEYSTONE OPPORTUNITY IMPROVEMENT ZONE. ALL EXTENSIONS OF AN
UNOCCUPIED PARCEL CERTIFIED UNDER SUBSECTION (A) (1) (II) SHALL
EXPIRE NO LATER THAN TEN YEARS FOLLOWING THE DATE OF OCCUPANCY

OF THE UNOCCUPIED PARCEL. ALL EXTENSIONS OF TAX BENEFITS UNDER

SUBSECTION (A) (1) (ITT) FOR A ZONE THAT EXPTRES ON JANUARY 1,

2013, SHALL EXPIRE NO LATER THAN TEN YEARS FOLLOWING THE

APPROVAL OF THE EXTENSTION OF THE EXTSTING KEYSTONE OPPORTUNITY

ZONE, KEYSTONE OPPORTUNITY EXPANSION ZONE OR KEYSTONE
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1 OPPORTUNITY TMPROVEMENT ZONE OR SUBZONE. AN EXTENSION OF TAX

2 BENEFITS UNDER SUBSECTION (A) (1) (ITT) SHALL EXPIRE NO SOONER

3 THAN SEVEN YEARS BUT NO LATER THAN TEN YEARS FOLLOWING APPROVAL

4 OF THE EXTENSTION AS DETERMINED BY THE DEPARTMENT.

5 SECTION 301.4. ADDITIONAL KEYSTONE OPPORTUNITY EXPANSION ZONES.

6 (A) ESTABLISHMENT.--
7 (1) IN ADDITION TO ANY DESIGNATIONS UNDER SECTION 301.1,
8 THE DEPARTMENT MAY DESIGNATE UP TO 15 ADDITIONAL KEYSTONE
9 OPPORTUNITY EXPANSION ZONES IN ACCORDANCE WITH THIS SECTION.
10 EACH ADDITIONAL KEYSTONE OPPORTUNITY EXPANSION ZONE SHALL:
11 (I) NOT BE LESS THAN TEN ACRES IN SIZE, UNLESS
12 CONTIGUOUS TO AN EXISTING ZONE.
13 (II) NOT EXCEED, IN THE AGGREGATE, A TOTAL OF 350
14 ACRES.
15 (III) BE COMPRISED OF PARCELS THAT MEET ANY OF THE
16 FOLLOWING CRITERIA:
17 (A) ARE DETERIORATED, UNDERUTILIZED OR
18 UNOCCUPIED ON THE EFFECTIVE DATE OF THIS CLAUSE.
19 (B) ARE OCCUPIED BY A BUSINESS THAT:
20 (I) CREATES OR RETAINS AT LEAST 1,400 FULL-
21 TIME JOBS IN THIS COMMONWEALTH WITHIN THREE YEARS
22 OF THE DESIGNATION OF THE KEYSTONE OPPORTUNITY
23 EXPANSION ZONE; AND
24 (IT) MAKES A CAPITAL INVESTMENT OF AT LEAST
25 $750,000,000 IN THE ADDITIONAL KEYSTONE
26 OPPORTUNITY ENHANCEMENT ZONE WITHIN THREE YEARS
27 OF THE DESIGNATION OF THE KEYSTONE OPPORTUNITY
28 EXPANSION ZONE.
29 (2) [THE DEPARTMENT SHALL IMMEDIATELY NOTIFY POLITICAL
30 SUBDIVISIONS LOCATED WITHIN THE AREA DESIGNATED.] IN ADDITION
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TO ANY DESIGNATIONS UNDER SECTION 301.1 AND PARAGRAPH (1),

THE DEPARTMENT MAY DESIGNATE UP TO 15 ADDITIONAL KEYSTONE

OPPORTUNITY EXPANSION ZONES IN ACCORDANCE WITH THIS

SUBSECTION. EACH ADDITIONAL KEYSTONE OPPORTUNITY EXPANSTON

ZONE SHATTL:

(I) NOT BE LESS THAN TEN ACRES IN SIZE UNLESS

CONTIGUOUS TO AN EXISTING ZONE.

(IT) NOT EXCEED, IN THE AGGREGATE, A TOTAL OF 350

ACRES.

(ITT) BE COMPRISED OF PARCELS THAT MEET ANY OF THE

FOLLOWING CRITERIA:

(A) ARE DETERIORATED, UNDERUTILIZED OR

UNOCCUPTIED ON THE EFFECTIVE DATE OF THTIS CLAUSE.

(B) ARE OCCUPIED BY A BUSINESS THAT:

(I) CREATES OR RETAINS AT LEAST 1,000 FULL-

TIME JOBS IN THIS COMMONWEALTH WITHIN THREE YEARS

OF THE DESIGNATION OF THE KEYSTONE OPPORTUNITY

ZONE; AND

(IT) MAKES A CAPITAL INVESTMENT OF AT LEAST

$500,000,000 IN THE ADDITIONAL KEYSTONE

OPPORTUNITY EXPANSTION ZONE WITHIN THREE YFEARS OF

THE DESIGNATION OF THE KEYSTONE OPPORTUNITY

EXPANSION ZONE.

(3) IF A BUSINESS IN A KEYSTONE OPPORTUNITY EXPANSTION

ZONE DESIGNATED UNDER PARAGRAPH (2) MAKES AN INVESTMENT OF AT

LEAST $1,000,000,000 AND CREATES AT LEAST 400 NEW PERMANENT

FULL-TIME JOBS WITHIN SEVEN YEARS OF THE DATE OF DESIGNATION

BY THE DEPARTMENT, THE DEPARTMENT SHATLT GRANT EXEMPTIONS,

DEDUCTIONS, ABATEMENTS AND CREDITS UNDER THIS ACT FOR A

PERIOD OF 15 YEARS FROM THE DATE OF OCCUPANCY. TF THE
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BUSINESS FATILS TO COMPLY WITH THE PROVISIONS OF THIS

PARAGRAPH, THE PERIOD OF THE ZONE SHALL REVERT TO TEN YEARS.

(B) AUTHORIZATION.--PERSONS AND BUSINESSES WITHIN AN
ADDITIONAL KEYSTONE OPPORTUNITY EXPANSION ZONE AUTHORIZED UNDER

SUBSECTION [(A)] (A) (1) OR (2) SHALL BE ENTITLED TO ALL TAX

EXEMPTIONS, DEDUCTIONS, ABATEMENTS OR CREDITS SET FORTH UNDER
THIS ACT, EXCEPT EXEMPTIONS FOR SALES AND USE TAX UNDER SECTION
511 (A) OR 705(A), FOR A PERIOD OF TEN YEARS, BEGINNING ON

JANUARY 1, 2010, AND ENDING ON DECEMBER 31, 2020. FOR A KEYSTONE

OPPORTUNITY EXPANSTION ZONE ESTABLISHED UNDER SUBSECTION (A) (1),

THE TEN-YEAR PERIOD SHALL BEGIN ON JANUARY 1, 2010, AND END ON

DECEMBER 31, 2019. FOR A KEYSTONE OPPORTUNITY EXPANSTON ZONE

ESTABLISHED UNDER SUBSECTION (A) (2), THE TEN-YEAR PERIOD SHALL

BEGIN ON JANUARY 1, 2013, AND END ON DECEMBER 31, 2022.

EXEMPTIONS FOR SALES AND USE TAXES UNDER SECTIONS 511 AND 705
SHALL COMMENCE UPON DESIGNATION OF THE ZONE BY THE DEPARTMENT.
(C) APPLICATION.--IN ORDER TO RECEIVE A DESIGNATION UNDER
SUBSECTION [(A)] (A) (1), THE DEPARTMENT MUST RECEIVE AN
APPLICATION FROM A POLITICAL SUBDIVISION OR ITS DESIGNEE NO

LATER THAN MAY 1, 2009, AND NO ILATER THAN OCTOBRER 1, 2013, FOR A

KEYSTONE OPPORTUNITY EXPANSTON ZONE ESTABLTISHED UNDER SUBSECTION

(A) (2) . THE APPLICATION MUST CONTAIN THE INFORMATION REQUIRED
UNDER SECTION 302 (A) (1), (2) (I) AND (IX) AND (6). THE
APPLICATION MUST INCLUDE ALL ORDINANCES, RESOLUTIONS OR OTHER
REQUIRED ACTION ADOPTED BY ALL POLITICAL SUBDIVISIONS IN WHICH
THE KEYSTONE OPPORTUNITY EXPANSION ZONE IS LOCATED PROVIDING THE
TAX EXEMPTIONS, DEDUCTIONS, ABATEMENTS AND CREDITS AUTHORIZED
UNDER CHAPTER 7. THE DEPARTMENT, IN CONSULTATION WITH THE
DEPARTMENT OF REVENUE, SHALL REVIEW THE APPLICATION AND, IF

APPROVED, ISSUE A CERTIFICATION OF ALL TAX EXEMPTIONS,
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DEDUCTIONS, ABATEMENTS OR CREDITS UNDER THIS [PART] ACT FOR THE
ADDITIONAL KEYSTONE OPPORTUNITY EXPANSION ZONE WITHIN THREE
MONTHS OF RECEIPT OF THE APPLICATION. THE DEPARTMENT SHALL ACT
ON AN APPLICATION UNDER THIS SUBSECTION BY JUNE 30, 2009.

(D) UNUSED KEYSTONE OPPORTUNITY EXPANSTION ZONES.

(1) THE DEPARTMENT MAY DESIGNATE ANY OF THE 15 REMATNING

KEYSTONE OPPORTUNITY EXPANSION ZONES ESTABLISHED UNDER

SUBSECTION (A) FOR WHICH THERE WAS NO DESIGNATION BY THE

DEPARTMENT AS OF THE EFFECTIVE DATE OF THIS SUBSECTION. TO

RECEIVE A DESIGNATION OF A REMAINING KEYSTONE OPPORTUNITY

EXPANSION ZONE UNDER THIS SUBSECTION, THE DEPARTMENT MUST

RECETVE AN APPLTICATION FROM A POLITICATL SUBDIVISTION OR TITS

DESIGNEE BY JUNE 1, 2012. THE APPLICATION MUST COMPLY WITH

SUBSECTION (C) EXCEPT FOR THE APPLICATION DEADLINE. THE

DEPARTMENT, IN CONSULTATION WITH THE DEPARTMENT OF REVENUE,

SHALL REVIEW THE APPLICATION AND, IF APPROVED, SHALL ISSUE A

CERTIFICATION OF ALL TAX EXEMPTIONS, DEDUCTIONS, ABATEMENTS

OR CREDITS UNDER THIS ACT FOR THE ADDITIONAL KEYSTONE

OPPORTUNITY EXPANSION ZONE WITHIN THREE MONTHS OF RECEIPT OF

THE APPTTCATION.

(2) PERSONS AND BUSINESSES WITHIN AN ADDITIONAL KEYSTONE

OPPORTUNITY EXPANSION ZONE AUTHORIZED UNDER PARAGRAPH (1)

SHATT BE ENTITLED TO ALL TAX EXEMPTIONS, DEDUCTIONS,

ABATEMENTS OR CREDITS SET FORTH UNDER THIS ACT, EXCEPT

EXEMPTIONS FOR SALES AND USE TAX UNDER SECTION 511 (A) OR

705(A), FOR A PERIOD OF TEN YEARS BEGINNING JANUARY 1, 2013,

AND ENDING DECEMBER 31, 2022. EXEMPTIONS FOR SALES AND USE

TAXES UNDER SECTIONS 511 AND 705 SHALIL COMMENCE UPON

DESTGNATTION OF THE ZONE BY THE DEPARTMENT.

(E) NOTICE.--UPON DESIGNATION UNDER THIS SECTION, THE
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DEPARTMENT SHALL IMMEDIATELY NOTIEFY POLITICAL SUBDIVISIONS

LOCATED WITHIN THE AREA DESIGNATED.

SECTION 2. THE ACT IS AMENDED BY ADDING A SECTION TO READ:

SECTION 301.7. FEXPANSTON FOR NEW JOB CREATION.

(A) EXPANSTION.--THE DEPARTMENT MAY APPROVE AN APPLICATION TO

EXPAND THE AREA OF A KEYSTONE OPPORTUNITY ZONE, KEYSTONE

OPPORTUNITY EXPANSION ZONE OR KEYSTONE OPPORTUNITY TIMPROVEMENT

ZONE OR SUBZONE TO INCLUDE ADDITIONAL PARCELS THAT ARE

DETERIORATED, UNDERUTILIZED OR UNOCCUPIED ON THE EFFECTIVE DATE

OF THIS SECTION AND WHICH ARE CONTIGUOUS TO THE EXTISTING ZONE

NOT TO EXCEED 15 ACRES. ALL EXEMPTIONS, DEDUCTIONS, ABATEMENTS

AND CREDITS UNDER THTIS ACT SHALIL BE EXTENDED TO THE NEW PARCELS

FOR A PERIOD OF TEN YEARS FOLLOWING APPROVAL OF THE EXPANSTION OF

THE KEYSTONE OPPORTUNITY ZONE, KEYSTONE OPPORTUNITY EXPANSION

ZONE OR KEYSTONE OPPORTUNITY IMPROVEMENT ZONE.

(B) APPLICATION.--THE FOLLOWING SHALL APPLY:

(1) IN ORDER TO EXTEND THE TAX EXEMPTIONS, DEDUCTIONS,

ABATEMENTS AND CREDITS UNDER THIS ACT TO ADDITIONAL PARCELS

UNDER SUBSECTION (A), THE DEPARTMENT MUST RECETIVE AN

APPT.ICATTION FROM A POLITICAT SUBDIVISTON OR TITS DESIGNEE BY

OCTOBER 1, 2012.

(2) THE APPLICATION UNDER PARAGRAPH (1) MUST:

(I) CONTAIN THE INFORMATION REQUIRED UNDER SECTION

302(A) (1), (2), (3), (5) AND (6).

(IT) INCLUDE ALL ORDINANCES, RESOLUTIONS OR OTHER

REQUIRED ACTION ADOPTED BY ALL POLITICAL SUBDIVISIONS IN

WHICH THE UNOCCUPIED, DETERTORATED OR UNDERUTILIZED

PARCEL TS TOCATED ADOPTING THE EXPANSTON OF THE ZONE AND

THE EXTENSTION OF ATLTL TAX EXEMPTIONS, DEDUCTIONS,

ABATEMENTS AND CREDITS AUTHORIZED UNDER CHAPTER 7.
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1 (3) THE DEPARTMENT, IN CONSULTATION WITH THE DEPARTMENT

2 OF REVENUE, SHALL REVIEW THE APPLICATION AND, IF APPROVED,

3 ISSUE A CERTIFICATION OF ALL TAX EXEMPTIONS, DEDUCTIONS,

4 ABATEMENTS OR CREDITS UNDER THIS CHAPTER FOR THE UNOCCUPIED
5 PARCEL WITHIN THREE MONTHS OF RECEIPT OF THE APPLICATION.

6 (4) THE CERTIFICATION UNDER PARAGRAPH (3) SHALL BE

7 EFFECTIVE TEN DAYS FOLLOWING DESIGNATION OF THE EXPANSION BY
8 THE DEPARTMENT.

9 (C) EXPTRATION.--ALL EXPANSIONS OF AN UNOCCUPIED PARCEL

10 CERTIFIED UNDER SUBSECTION (B) SHALL EXPIRE NO LATER THAN TEN

11 YEARS FOLLOWING THE EFFECTIVE DATE OF CERTIFICATION BY THE

12 DEPARTMENT.

13 SECTION 3. SECTIONS 515(G) AND 516 (F) OF THE ACT, AMENDED

14 DECEMBER 9, 2002 (P.L.1727, NO.217), ARE AMENDED TO READ:

15 SECTION 515. CORPORATE NET INCOME TAX.

16 * x %

17 (G) SECTION NOT APPLICABLE TO CERTAIN BUSINESSES.--[ANY

18 PORTION OF THE TAXPAYER'S TAXABLE INCOME THAT IS ATTRIBUTABLE TO
19 THE OPERATION OF A RAILROAD, TRUCK, BUS OR AIRLINE COMPANY,

20 PIPELINE OR NATURAL GAS COMPANY, WATER TRANSPORTATION COMPANY, A
21 CORPORATION THAT QUALIFIES AS A REGULATED INVESTMENT COMPANY

22 UNDER ARTICLE IV OF THE TAX REFORM CODE OF 1971 OR HOLDING

23 COMPANY AS DEFINED IN ARTICLE VI OF THE TAX REFORM CODE OF 1971
24 SHALL NOT BE USED TO CALCULATE A CREDIT UNDER THIS SECTION.] THE

25 FOLLOWING SHALIL APPLY:

26 (1) ANY PORTION OF THE TAXPAYER'S TAXABLE INCOME THAT TS
27 ATTRIBUTABLE TO THE OPERATION OF ANY OF THE FOLLOWING MAY NOT
28 BE USED TO CALCULATE A CREDIT UNDER THIS SECTION:

29 (I) ANY OF THE FOLLOWING THAT ARE REQUIRED TO USE

30 SPECTATL APPORTIONMENT UNDER ARTICLE TV OF THE TAX REFORM
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CODE OF 1971 OR WOULD BE REQUIRED TO USE SPECIAL

APPORTIONMENT UNDER ARTICLE IV OF THE TAX REFORM CODE OF

1971 TIF THE TAXPAYER HAD INCOME FROM BUSINESS ACTIVITY

TAXABLE BOTH WITHTN AND WITHOUT THTIS COMMONWEATLTH:

(A) A RATTLROAD, TRUCK, BUS OR ATRLINE COMPANY.

(B) A PIPELINE OR NATURAL GAS COMPANY.

(C) A WATER TRANSPORTATION COMPANY.

(IT) A CORPORATION THAT QUALTFIES AS A REGULATED

INVESTMENT COMPANY UNDER ARTICLE TV OF THE TAX REFORM

CODE OF 1971.

(ITT) A HOLDING COMPANY AS DEFINED IN ARTICLE VI OF

THE TAX REFORM CODE OF 1971.

(2) THE PROHIBITION UNDER PARAGRAPH (1) SHALL NOT APPLY

TO THE PORTION OF A QUALTFTIED BUSINESS ENGAGED IN

MANUFACTURING OR PROCESSING.

SECTION 516. CAPITAL STOCK FRANCHISE TAX.

* x %

(F) CREDIT NOT AVAILABLE.--[ANY PORTION OF THE TAXPAYER'S
TAX LIABILITY THAT IS ATTRIBUTABLE TO THE CAPITAL EMPLOYED IN

THE OPERATION OF A RAILROAD, TRUCK, BUS OR AIRLINE COMPANY,

PIPELINE OR NATURAL GAS COMPANY, WATER TRANSPORTATION COMPANY, A

CORPORATION THAT QUALIFIES AS A REGULATED INVESTMENT COMPANY
UNDER ARTICLE IV OF THE TAX REFORM CODE OF 1971 OR HOLDING

COMPANY AS DEFINED IN ARTICLE VI OF THE TAX REFORM CODE OF 1971

SHALL NOT BE USED TO CALCULATE A CREDIT UNDER THIS SECTION.] THE

FOLLOWING SHALL APPLY:

(1) ANY PORTION OF THE TAXPAYER'S TAX LIABILITY THAT IS

ATTRIBUTABLE TO THE CAPTTAL EMPIOYED IN THE OPERATION OF ANY

OF THE FOLLOWING MAY NOT BE USED TO CALCULATE A CREDIT UNDER

THIS SECTION:
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(I) ANY OF THE FOLLOWING THAT ARE REQUIRED TO USE

SPECIAL APPORTIONMENT UNDER ARTICLE IV OF THE TAX REFORM

CODE OF 1971 OR WOULD BE REQUIRED TO USE SPECIAL

APPORTTIONMENT UNDER ARTICLE TV OF THE TAX REFORM CODE OF

1971 TF THE TAXPAYER HAD INCOME FROM BUSINESS ACTIVITY

TAXABLE BOTH WITHIN AND WITHOUT THIS COMMONWEALTH:

(A) A RATTLROAD, TRUCK, BUS OR ATRLINE COMPANY.

(B) A PIPELINE OR NATURAL GAS COMPANY.

(C) A WATER TRANSPORTATION COMPANY.

(IT) A CORPORATION THAT QUALIFIES AS A REGULATED

INVESTMENT COMPANY UNDER ARTICLE IV OF THE TAX REFORM

CODE OF 1971.

(ITT) A HOLDING COMPANY AS DEFINED IN ARTICLE VI OF

THE TAX REFORM CODE OF 1971.

(2) THE PROHIBITION UNDER PARAGRAPH (1) SHALL NOT APPLY

TO THE PORTION OF A QUALTIFIED BUSINESS ENGAGED IN

MANUFACTURING OR PROCESSING.

SECTION 4. THIS ACT SHALL TAKE EFFECT IMMEDIATELY.
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