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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 201 %o

INTRODUCED BY RAFFERTY, GREENLEAF, TARTAGLIONE, SCARNATI,
PILEGGI, GORDNER, ORIE, FONTANA, KITCHEN, STACK, KASUNIC,
TOMLINSON, ERICKSON, BAKER, WAUGH, SMUCKER, PIPPY, ARGALL,
ALLOWAY, BOSCOLA, WOZNIAK, D. WHITE, BRUBAKER, BROWNE, FERLO,
DINNIMAN, McILHINNEY, COSTA, SOLOBAY, LEACH AND WARD,

JANUARY 19, 2011

SENATOR CORMAN, APPROPRIATIONS, RE-REPORTED AS AMENDED,
SEPTEMBER 24, 2012
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AN ACT

Amending the act of May 17, 1921 (P.L.682, No.284), entitled "An
act relating to insurance; amending, revising, and
consolidating the law providing for the incorporation of
insurance companies, and the regulation, supervision, and
protection of home and foreign insurance companies, Lloyds
associations, reciprocal and inter-insurance exchanges, and
fire insurance rating bureaus, and the regulation and
supervision of insurance carried by such companies,
associations, and exchanges, including insurance carried by
the State Workmen's Insurance Fund; providing penalties; and
repealing existing laws," providing—for acecess—to—communtty—
pharmaey——serviees IN HEALTH AND ACCIDENT INSURANCE, PROVIDING
FOR COVERAGE OF PRESCRIPTIONS.

The General Assembly of the Commonwealth of Pennsylvania
hereby enacts as follows:

Section 1. The act of May 17, 1921 (P.L.682, No.284), known
as The Insurance Company Law of 1921, is amended by adding a

section to read:
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SECTION 635.6. COVERAGE OF PRESCRIPTIONS.--(A) A HEALTH

INSURANCE POLICY OR GOVERNMENT PROGRAM PROVIDING BENEFITS FOR

PRESCRIPTIONS SHALL NOT IMPOSE ON A COVERED INDIVIDUAL UTILIZING

A RETATL PHARMACY A COPAYMENT, DEDUCTIBLE, FEE, LIMITATION ON

BENEEFITS OR OTHER CONDITION OR REQUIREMENT NOT OTHERWISE IMPOSED

ON THE COVERED INDIVIDUAL WHEN USING A MATL ORDER PHARMACY.

(B) SUBSECTION (A) SHALTL APPIY ONLY TF THE RETATI PHARMACY

IS WILLING TO ACCEPT FROM THE INSURER THE SAME PRICING, TERMS,

CONDITIONS OR REQUIREMENTS RELATED TO THE COST OF THE

PRESCRIPTIONS AND THE COST AND QUALITY OF DISPENSING

PRESCRIPTIONS THAT THE INSURER HAS ESTABLISHED FOR A MATL ORDER

PHARMACY AND ANY OF SUCH PHARMACY'S AFFTILTATES, INCLUDING ANY

AFFITLTATED PHARMACY BENEFTT MANAGER, PURSUANT TO THE HEATLTH

INSURANCE POLICY.

(C) BEGINNING EIGHTEEN MONTHS AFTER THE EFFECTIVE DATE OF

THIS SECTION, THE LEGISLATIVE BUDGET AND FINANCE COMMITTEE SHALL

CONDUCT AN EVALUATION OF THE IMPACT OF THIS SECTION REGARDING

THE ACCESS TO PRESCRIPTION DRUGS AT BOTH INDEPENDENT AND CHAIN

RETATL, PHARMACTES AND WHETHER THE PROVISTONS OF THIS SECTION

HAVE HAD A MATERTATL POSITIVE OR NEGATIVE TMPACT UPON THE COST OF

PRESCRIPTION MEDICATIONS TO CONSUMERS AND HEATLTH CARE PLANS AND

SHALL ISSUE A REPORT TO THE GENERATL ASSEMBLY WITHTIN NINE MONTHS

OF THE COMMENCEMENT OF THE STUDY REGARDING ITS FINDINGS AND

RECOMMENDATIONS.

+£+ (D) As used in this section:

(1) " 3 3 3 "

42y "Government program" means any of the following:
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(1) The Commonwealth's medical assistance program

established under the act of June 13, 1967 (P.L.31, No.Z21),

known as the "Public Welfare €edes'except—thatr—+the——sSpecialty—

++++)> The Children's Health Care Program established under

Article XXITT.

‘i (ITTI) The program of pharmaceutical assistance for the

elderly established under CHAPTER 5 OF the act of August 26,

1971 (P.L.351, No.91), known as the "State ILottery Law."
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(2) "HEATTH TINSURANCE POLICY" MEANS A GROUP OR INDIVIDUAL

HEALTH OR SICKNESS OR ACCIDENT INSURANCE POLICY, SUBSCRIBER

CONTRACT OR CERTIFICATE ISSUED BY AN ENTITY SUBJECT TO ANY ONE

OF THE FOLLOWING:

(I) THIS ACT.

(IT) THE ACT OF DECEMBER 29, 1972 (P.L.1701, NO.364), KNOWN

AS THE "HEATLTH MATNTENANCE ORGANIZATION ACT."

(ITT) 40 PA.C.S. CH. 61 (RELATING TO HOSPITAL PIAN

CORPORATIONS) OR 63 (RELATING TO PROFESSIONAL HEALTH SERVICES
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PLAN CORPORATIONS) .

THE TERM DOES NOT INCLUDE ACCIDENT ONLY, FIXED INDEMNITY,

LIMITED BENEFIT, CREDIT, DENTAL, VISTION, SPECIFIED DISEASE,

MEDICARE SUPPLEMENT, CIVILTAN HEATTH AND MEDICAL PROGRAM OF THE

UNIFORMED SERVICES (CHAMPUS) SUPPLEMENT, LONG-TERM CARE OR

DISABILITY INCOME, WORKERS' COMPENSATION OR AUTOMOBILE MEDICAL

PAYMENT INSURANCE.

(3) "INSURER" MEANS ANY ENTITY THAT ISSUES A GROUP OR

INDIVIDUAL HEALTH, SICKNESS OR ACCIDENT POLICY OR SUBSCRIBER

CONTRACT DESCRIBED UNDER PARAGRAPH (2).

(4) "MATL ORDER PHARMACY" MEANS A PHARMACY AS DEFINED IN THE

ACT OF SEPTEMBER 27, 1961 (P.L.1700, NO.699), KNOWN AS THE

"PHARMACY ACT," WHERE PRESCRIPTIONS ARE DISPENSED TO COVERED

INDIVIDUALS VIA THE MATT.

(5) "PRESCRIPTION" AND "DISPENSING" MEAN THOSE TERMS AS

DEFINED IN THE ACT OF SEPTEMBER 27, 1961 (P.L.1700, NO.699),

KNOWN AS THE "PHARMACY ACT."

(6) "RETATTL, PHARMACY" MEANS A PHARMACY AS DEFINED IN THE ACT

OF SEPTEMBER 27, 1961 (P.L.1700, NO.699), KNOWN AS THE "PHARMACY

ACT," WHERE PRESCRIPTTIONS ARE ABIE TO BE DISPENSED TO COVERED

INDIVIDUALS ON THE PREMISES OF SUCH PHARMACY.

SECTION 2. THIS ACT SHALL APPLY TO ALL HEALTH INSURANCE
POLICIES AND GOVERNMENT PLANS ISSUED OR RENEWED ON OR AFTER THE
EFFECTIVE DATE OF THIS SECTION.

SECTION 3. THIS ACT SHALL TAKE EFFECT IN 120 DAYS.
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