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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL

6 Special Session No. 1 of
NoO. 2007-2008

| NTRODUCED BY ERI CKSQON, C. WLLIAM5, COSTA, WOXZN AK, FONTANA,
DI NNI MAN, MJUSTO, STOUT, RAFFERTY, TARTAG.I ONE, O PAKE
GREENLEAF, GORDNER, FERLO, WAUGH, WASHI NGTON, D. WHI TE,
SCARNATI, STACK, EARLL, Ml LH NNEY, TOM.I NSON, BROWNE
PI LEGE AND BAKER, OCTOBER 4, 2007

REFERRED TO ENERGY POLI CI ES, OCTOBER 4, 2007
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AN ACT

Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An
act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing
t axes thereon; providing procedures for the paynent,
col l ection, adm nistration and enforcenent thereof; providing
for tax credits in certain cases; conferring powers and
i mposi ng duties upon the Departnent of Revenue, certain
enpl oyers, fiduciaries, individuals, persons, corporations
and other entities; prescribing crinmes, offenses and
penal ties,” authorizing a solar energy tax credit.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The act of March 4, 1971 (P.L.6, No.2), known as
t he Tax Reform Code of 1971, is anended by adding an article to
read:

ARTICLE XVII-F

SOLAR ENERGY TAX CREDI T

Section 1701-F. Scope.

This article provides for a solar energy tax credit.

Section 1702-F. Definitions.
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The foll owi ng words and phrases when used in this article

shal|l have the neanings given to themin this section unless the

context clearly indicates ot herw se:

"Credit." A tax credit authorized under this article.
"Departnent."” The Departnent of Revenue of the Commonweal t h.
"Install ation costs." Costs related to solar installation,

i ncl udi ng accessories and | abor. The term does not include costs

related to any equi pnent not directly inteqrated into a sol ar

i nstal |l ati on.

"Solar installation." An arrangenent or conbi nati on of

conponents utilizing solar radi ati on, which, when installed in a

resi dence or business or other facility, produces enerqy

desi gned to provide heating, cooling, hot water or electricity.

"Taxpayer." An entity or person subject to a tax under

Article IV, VI, VIl, VMIII, IXor XW

Section 1703-F. Anount of credit.

A taxpayer shall receive a credit for the applicabl e taxabl e

vear equal to 25% of the installation costs for the taxpayer's

solar install ati on.

Section 1704-F. Carryover, carryback, refund and assi gnnent of

(a) GCeneral rule.--1f a taxpayer cannot use the entire

anount of the credit for the taxable year in which the credit is

first claimed, then the excess nmay be carried over to succeedi ng

t axabl e years and used as a credit against the qualified tax

liability of the taxpayer for those taxable years. Each tine

that the credit is carried over to a succeedi ng year, it shal

be reduced by the anbunt that was used as a credit during the

i mmedi ately precedi ng taxable year. The credit may be carried

over and applied to succeedi ng taxable years for no nore than 15
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taxabl e years following the first taxable year for which the

t axpayer was entitled to claimthe credit.

(b)Y Application of credit.--Any credit shall first be

appli ed agai nst the taxpayer's qualified tax liability for the

t axabl e year on which the credit was approved before the credit

is applied agai nst any succeeding tax liability under subsection

(a).

(c) Limtations.--A taxpayer is not entitled to carry back

or obtain a refund of an unused credit.

Secti on 1705-F. Regul ati ons.

The departnment shall pronul gate requl ati ons necessary for the

i mpl enentati on and adnmini stration of this article.

Secti on 1706-F. Expirati on.

This article shall expire Decenber 31, 2020, or on the

repeal, if any, of the act of Novenmber 30, 2004 (P.L.1672,

No. 213), known as the Alternative Energy Portfoli o Standards

Act, whi chever occurs first.

Section 2. This act shall take effect in 60 days.
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