PRINTER S NO. 1682

THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 1243 %%

| NTRODUCED BY ERI CKSON, RAFFERTY, FERLO, WASHI NGTON, WONDERLI NG
EARLL, BOSCOLA, O PAKE AND KI TCHEN, JANUARY 14, 2008

REFERRED TO FI NANCE, JANUARY 14, 2008
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AN ACT
Amendi ng the act of August 9, 1955 (P.L.323, No.130), entitled,
as anmended, "An act relating to counties of the first, third,
fourth, fifth, sixth, seventh and eighth classes; anendi ng,
revi sing, consolidating and changing the laws relating
thereto; relating to inposition of excise taxes by counti es,

i ncl udi ng authorizing inposition of an excise tax on the

rental of notor vehicles by counties of the first class; and

provi ding for regional renaissance initiatives," further

provi ding for authorization of vehicle rental tax by counties

of the first class.

The CGeneral Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 2398 of the act of August 9, 1955
(P.L.323, No.130), known as The County Code, added June 25, 1999
(P.L.182, No.25), is anended to read:

Section 2398. Authorization of Vehicle Rental Tax by
Counties of the First dass.--(a) Notw thstanding any provision
of this act or any law to the contrary, each county of the first
class is hereby authorized to inpose an excise tax on the rental
of a rental vehicle in that county. If the county is coterm nous
with a city of the first class, inposition of the tax in that

county, if any, shall be by that city. The tax nay be inposed on
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any person renting a rental vehicle at a rate of up to two per
centum of the purchase price of the rental. For purposes of this
section, the situs of the rental of the vehicle is the place
where the renter takes possession of the rental vehicle.

(b) Al of the proceeds of the vehicle rental tax shall be
dedi cated solely to the paynent of the costs of capital
projects, which costs may include, without limtation, |ease
paynents or service agreenents with authorities for capital
projects and debt service on bonds issued for capital projects.
The Commonweal t h does hereby pledge to and agree with any
person, firmor corporation subscribing to or acquiring bonds
i ssued by the county, city or an authority to finance a capital
project for which the tax was dedi cated that the Commonweal t h
itself will not repeal this authorization or reduce the rate of
tax authorized under this section until all such bonds, together
with the interest thereon, have been paid or provision for such
paynent shall have been made, nor shall a county or city of the
first class inposing such tax and dedi cating such tax as
provided in this section be permtted to repeal such tax or to
reduce the rate of such tax or to revoke such dedication until
all of such bonds, together with interest thereon, shall have
been paid or provision for such paynent shall have been made.
Paynments by a county or a city of the first class under any
| ease or service agreenent as herei nabove described shall not
constitute debt of the Conmonwealth or of a county or city of
the first class.

(c) The vehicle rental tax shall be collected by each
vehicle rental conpany in the county or city inposing the tax.
The tax shall be collected at the tine the rental vehicle is

rented by that vehicle rental conpany and shall be remtted by
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the vehicle rental conpany to the county or city that inposed
the tax in accordance with rules and regul ati ons established by
the county or city or the tax collection agencies of that county
or city for collection and remttance of the tax. Any person
required to collect or pay over any tax authorized by this
section and who fails to collect or pay over any such tax shal
be liable for the full amount of such tax, including any
interest or penalties which may be inposed by a county or city
of the first class.

(d) The county or city and its tax collection agencies are
aut horized to pronul gate and enforce rules and regul ati ons not
i nconsistent with the provisions of this section relating to any
matter or thing pertaining to the collection, admnistration and
enforcenent of the provisions of this section.

(d.1) This section shall not apply to nonprofit carsharing

organi zati ons or servi ces.

(e) Definitions.--As used in this section, the follow ng
wor ds and phrases shall have the neanings given to themin this
subsecti on:

"Nonprofit carsharing organi zation." An organi zati on or

entity organi zed as a not-for-profit under the laws of this

Commpbnweal th or | aws of any other state, which provides an

i nt eqgrated network of nei ghbor hood-based notor vehicl es

avai l able only to nenbers of the organi zati on by reservati on on

an hourly basis, or in smaller intervals, and at vari able rates

as part of a nmobility enhancenent service.

"Rental vehicle" shall nean a private passenger notor vehicle
designed to transport fifteen or fewer passengers or a truck,
trailer or semtrailer used in the transportation of property

ot her than commercial freight, that is rented without a driver,
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is part of a fleet of five or nore rental vehicles that are used
for that purpose and owned or | eased by the sanme person or
entity and is rented for a period of twenty-nine or fewer

consecutive days, excluding vehicles owned or |eased by a

nonprofit carsharing organi zati on

"Vehicle rental conpany” shall mean any business entity
engaged in the business of renting notor vehicles in this

Commpnweal th. The term does not include a nonprofit carsharing
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organi zati on.
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Section 2. This act shall take effect in 60 days.
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