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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 961 %5

I NTRODUCED BY EI CHELBERGER, JUNE 11, 2007

REFERRED TO FI NANCE, JUNE 11, 2007

AN ACT

1 Anending the act of Decenber 31, 1965 (P.L.1257, No.511),

2 entitled "An act enpowering cities of the second class,

3 cities of the second class A, cities of the third class,

4 bor oughs, towns, townships of the first class, townships of

5 t he second cl ass, school districts of the second cl ass,

6 school districts of the third class and school districts of

7 the fourth class including i ndependent school districts, to

8 | evy, assess, collect or to provide for the Ievying,

9 assessnment and collection of certain taxes subject to maxi num
10 limtations for general revenue purposes; authorizing the

11 establ i shment of bureaus and the appoi ntnment and conpensati on
12 of officers, agencies and enployes to assess and coll ect such
13 taxes; providing for joint collection of certain taxes,

14 prescribing certain definitions and other provisions for

15 taxes | evied and assessed upon earned i ncome, providing for
16 annual audits and for collection of delinquent taxes, and

17 permtting and requiring penalties to be inposed and

18 enforced, including penalties for disclosure of confidential
19 i nformati on, providing an appeal fromthe ordi nance or
20 resolution | evying such taxes to the court of quarter
21 sessions and to the Suprenme Court and Superior Court,"
22 further providing for earned incone tax.
23 The General Assenbly of the Conmonweal th of Pennsyl vani a

24 hereby enacts as follows:
25 Section 1. Section 13 Il of the act of Decenber 31, 1965
26 (P.L.1257, No.511), known as The Local Tax Enabling Act, is

27 anended to read:



Section 13. Earned Incone Taxes.--On and after the effective
date of this act the remaining provisions of this section shal
be included in or construed to be a part of each tax |evied and
assessed upon earned incone by any political subdivision |evying
and assessing such tax pursuant to this act. The definitions
contained in this section shall be exclusive for any tax upon
earned inconme and net profits |levied and assessed pursuant to
this act, and shall not be altered or changed by any political
subdi vi sion | evyi ng and assessi ng such tax.

* %k
I1. Inposition of Tax

The tax | evied under this act shall be applicable to earned
i nconme received and to net profits earned in the period
begi nni ng January 1, of the current year, and endi ng Decenber
31, of the current year or for taxpayer fiscal years begi nning
in the current year, except that taxes inposed for the first
time shall becone effective fromthe date specified in the
ordi nance or resolution, and the tax shall continue in force on
a cal endar year or taxpayer fiscal year basis, wthout annual
reenactnent, unless the rate of the tax is subsequently changed.
Changes in rate shall becone effective on the date specified in

t he ordi nance. Notw t hstandi ng any provision to the contrary, a

city of the third class may petition the court of conmmon pl eas

of the county in which it is located to increase its rates of

taxation of earned incone up to an additional five-tenths

percent beyond the nmaxi numrates provided by | aw, provi ded that

the proceeds are used solely to reduce any tax i nposed on ear ned

i ncone under section 607 of the act of Decenber 18, 1984

(P.L.1005, No.205), known as the "Minicipal Pension Plan Fundi ng

St andard and Recovery Act." This provision may be applied
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retroactively to offset taxes assessed and col | ected under the

"Muni ci pal Pensi on Pl an Fundi ng St andard and Recovery Act" from

* * %

1
2
3 and after January 1, 2003.
4
5

Section 2. This act shall take effect in 60 days.
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