PRI OR PRI NTER S NO. 840 PRINTER S NO. 1219

THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 763 *%5”

| NTRODUCED BY BROMNE, ORI E, BOSCOLA, WOZNI AK, FONTANA, WAUGH
TOWLI NSON, COSTA, Ml LH NNEY, RAFFERTY, FOLMER, FERLQ
WONDERL| NG, STACK, CORMAN, PUNT, GREENLEAF AND REGOLA,
APRIL 12, 2007

SENATOR ARMSTRONG, APPROPRI ATI ONS, RE- REPORTED AS AMENDED
JUNE 25, 2007

AN ACT

1 Anending the act of Decenber 31, 1965 (P.L.1257, No.511),

2 entitled "An act enpowering cities of the second class,

3 cities of the second class A, cities of the third class,

4 bor oughs, towns, townships of the first class, townships of

5 t he second cl ass, school districts of the second cl ass,

6 school districts of the third class and school districts of

7 the fourth class including i ndependent school districts, to

8 | evy, assess, collect or to provide for the Ievying,

9 assessment and collection of certain taxes subject to maxi num
10 limtations for general revenue purposes; authorizing the

11 establ i shment of bureaus and the appoi ntnment and conpensati on
12 of officers, agencies and enployes to assess and coll ect such
13 taxes; providing for joint collection of certain taxes,

14 prescribing certain definitions and other provisions for

15 taxes | evied and assessed upon earned i ncone, providing for
16 annual audits and for collection of delinquent taxes, and

17 permtting and requiring penalties to be inposed and

18 enforced, including penalties for disclosure of confidential
19 i nformati on, providing an appeal fromthe ordi nance or
20 resolution | evying such taxes to the court of quarter
21 sessions and to the Suprenme Court and Superior Court,"
22 further providing for del egation of taxing powers and
23 restrictions.
24 The General Assenbly of the Conmonweal th of Pennsyl vani a

25 hereby enacts as follows:
26 Section 1. Section 2 of the act of Decenmber 31, 1965
27 (P.L. 1257, No.511), known as The Local Tax Enabling Act, anended
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Beeenber—1-—2004 (P L1729—Ne—222) JUNE 21, 2007 (P. L. , <—

NO. 7), is anended to read:

Section 2. Delegation of Taxing Powers and Restrictions
Thereon.--(A) The duly constituted authorities of the followng <—
political subdivisions, cities of the second class, cities of
the second class A, cities of the third class, boroughs, towns,
townshi ps of the first class, townships of the second class,
school districts of the second class, school districts of the
third class, and school districts of the fourth class, in al
cases including i ndependent school districts, may, in their
di scretion, by ordinance or resolution, for general revenue
pur poses, |levy, assess and collect or provide for the |evying,
assessnment and col l ection of such taxes as they shall determ ne
on persons, transactions, occupations, privileges, subjects and
personal property within the limts of such political
subdi vi si ons, and upon the transfer of real property, or of any
interest in real property, situate within the political
subdi vi sion | evyi ng and assessing the tax, regardl ess of where
the instrunents maeking the transfers are nade, executed or
delivered or where the actual settlenents on such transfer take
pl ace. The taxing authority may provide that the transferee
shall remain liable for any unpaid realty transfer taxes inposed
by virtue of this act. Eachtleoecaltaxingauthoritymway—by <—

(B) EACH LOCAL TAXI NG AUTHORI TY MAY, BY ordi nance or <—
resol ution, exenpt any person whose total inconme from al
sources is less than twel ve thousand dollars ($12,000) per annum
fromthe per capita or simlar head tax, occupation tax and <—
erergency—and—runi-cipal—services—tax— or earned inconme tax, or
any portion thereof, and nay adopt regulations for the

processi ng of clains for exenptions. Suehtocal—authorities <—
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(© (1) EACH POLITICAL SUBDI VI SI ON LEVYI NG THE LOCAL
SERVI CES TAX SHALL EXEMPT THE FOLLOW NG PERSONS FROM THE LOCAL
SERVI CES TAX

(1) ANY PERSON WHO SERVED I N ANY WAR OR ARMED CONFLI CT I N

1
2
3
4
5 VWH CH THE UNI TED STATES WAS ENGAGED AND | S HONORABLY DI SCHARGED
6 OR RELEASED UNDER HONORABLE Cl RCUMSTANCES FROM ACTI VE SERVI CE

7 |F, AS A RESULT OF M LI TARY SERVI CE, THE PERSON | S BLI ND,

8 PARAPLEG C OR A DOUBLE OR QUADRUPLE AMPUTEE OR HAS A SERVI CE-

9 CONNECTED DI SABI LI TY DECLARED BY THE UNI TED STATES VETERANS'

10 ADM NI STRATION OR I TS SUCCESSOR TO BE A TOTAL ONE HUNDRED

11 PERCENT PERVMANENT DI SABI LI TY.

12 (') ANY PERSON WHO SERVES AS A MEMBER OF A RESERVE

13 COVPONENT OF THE ARMED FORCES AND IS CALLED TO ACTI VE DUTY AT

14 ANY TI ME DURI NG THE TAXABLE YEAR

15 (2) FOR PURPCSES OF THI' S SUBSECTI ON, "RESERVE COVPONENT OF
16 THE ARVED FORCES' SHALL MEAN THE UNI TED STATES ARMY RESERVE,

17 UNI TED STATES NAVY RESERVE, UNI TED STATES MARI NE CORPS RESERVE,
18 UNI TED STATES COAST GUARD RESERVE, UNI TED STATES Al R FORCE

19 RESERVE, THE PENNSYLVANI A ARMY NATI ONAL GUARD OR THE

20 PENNSYLVANI A Al R NATI ONAL GUARD.

21 (D) EACH POLITI CAL SUBDI VI SI ON LEVYI NG THE LOCAL SERVI CES

22 TAX AT A RATE EXCEEDI NG TEN DOLLARS ($10) SHALL, AND EACH

23 POLITI CAL SUBDI VI SI ON LEVYI NG THE LOCAL SERVI CES TAX AT A RATE
24 OF TEN DOLLARS ($10) OR LESS MAY, BY ORDI NANCE OR RESOLUTI ON,

25 EXEMPT ANY PERSON FROM THE LOCAL SERVI CES TAX WHOSE TOTAL EARNED
26 | NCOVE AND NET PROFI TS FROM ALL SOURCES W THI N THE POLI TI CAL

27 SUBDIVISION IS LESS THAN TWELVE THOUSAND DOLLARS ($12,000) FOR
28 THE CALENDAR YEAR IN VWH CH THE LOCAL SERVI CES TAX IS LEVI ED.

29 (E) (1) A PERSON SEEKI NG TO CLAI M AN EXEMPTI ON FROM THE

30 LOCAL SERVI CES TAX MAY ANNUALLY FI LE AN EXEMPTI ON CERTI FI CATE
20070S0763B1219 - 3 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

WTH THE POLI TI CAL SUBDI VI SI ON LEVYI NG THE TAX AND W TH THE
PERSON' S EMPLOYER AFFI RM NG THAT THE PERSON REASONABLY EXPECTS
TO RECEI VE EARNED | NCOVE AND NET PROFI TS FROM ALL SOURCES W THI N
THE POLI TI CAL SUBDI VI SI ON OF LESS THAN TVELVE THOUSAND DOLLARS
($12,000) I N THE CALENDAR YEAR FOR WHI CH THE EXEMPTI ON
CERTI FI CATE IS FILED. I N THE EVENT THE POLI TI CAL SUBDI VI SI ON
UTI LI ZES A TAX COLLECTI ON OFFI CER PURSUANT TO SECTION 10 OF TH' S
ACT, THE PQLI TI CAL SUBDI VI SI ON SHALL PROVI DE A COPY OF THE
EXEMPTI ON CERTI FI CATE TO THAT OFFI CER. THE EXEMPTI ON CERTI FI CATE
SHALL HAVE ATTACHED TO IT A COPY OF ALL OF THE EMPLOYE' S LAST
PAY STUBS OR W2 FORM5S FROM EMPLOYMENT W THI N THE POLI TI CAL
SuUBDI VI SI ON FOR THE YEAR PRI OR TO THE FI SCAL YEAR FOR WH CH THE
EMPLOYE | S REQUESTI NG TO BE EXEMPTED FROM THE LOCAL SERVI CES
TAX. UPON RECEI PT OF THE EXEMPTI ON CERTI FI CATE AND UNTI L
OTHERW SE | NSTRUCTED BY THE POLI TI CAL SUBDI VI SI ON LEVYI NG THE
TAX OR EXCEPT AS REQUI RED BY CLAUSE (2), THE EMPLOYER SHALL NOT
W THHCOLD THE TAX FROM THE PERSON DURI NG THE CALENDAR YEAR OR THE
REVAI NDER OF THE CALENDAR YEAR FOR WHI CH THE EXEMPTI ON
CERTI FI CATE APPLI ES. EMPLOYERS SHALL ENSURE THAT THE EXEMPTI ON
CERTI FI CATE FORMS ARE READI LY AVAI LABLE TO EMPLOYES AT ALL TI MES
AND SHALL FURNI SH EACH NEW EMPLOYE WTH A FORM AT THE TI ME OF
H R NG THE DEPARTMENT OF COMMUNI TY AND ECONOM C DEVELOPMENT
SHALL DEVELOP AND MAKE AVAI LABLE TO PCLI TI CAL SUBDI VI SI ONS AND
EMPLOYERS UNI FORM EXEMPTI ON CERTI FI CATES REQUI RED BY THI S
CLAUSE.

(2) WTH RESPECT TO A PERSON WHO CLAI MED AN EXEMPTI ON FOR A
G VEN CALENDAR YEAR FROM THE LOCAL SERVI CES TAX, UPON
NOTI FI CATI ON TO AN EMPLOYER BY THE PERSON OR BY THE POLI TI CAL
SUBDI VI SI ON THAT THE PERSON HAS RECEI VED EARNED | NCOVE AND NET
PROFI TS FROM ALL SOURCES W THI N THAT POLI TI CAL SUBDI VI SI ON EQUAL

20070S0763B1219 - 4 -
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TO OR I N EXCESS OF TWELVE THOUSAND DOLLARS ($12,000) I N THAT
CALENDAR YEAR OR THAT THE PERSON | S OTHERW SE | NELI G BLE FOR THE
TAX EXEMPTI ON FOR THAT CALENDAR YEAR, OR UPON AN EMPLOYER S
PAYMENT TO THE PERSON OF EARNED | NCOVE W THI N THAT POLI Tl CAL
SUBDI VI SION | N AN AMOUNT EQUAL TO OR I N EXCESS OF TWELVE
THOUSAND DCOLLARS ($12,000) I N THAT CALENDAR YEAR, AN EMPLOYER
SHALL W THHOLD THE LOCAL SERVI CES TAX FROM THE PERSON UNDER
CLAUSE (3).

(3) I'F A PERSON VWHO CLAI MED AN EXEMPTI ON FOR A d VEN
CALENDAR YEAR FROM THE LOCAL SERVI CES TAX BECOMES SUBJECT TO THE
TAX FOR THE CALENDAR YEAR UNDER CLAUSE (2), THE EMPLOYER SHALL
W THHOLD THE TAX FOR THE REMAI NDER OF THAT CALENDAR YEAR. THE
EMPLOYER SHALL W THHOLD FROM THE PERSON, FOR THE FI RST PAYROLL
PERI CD AFTER RECEI PT OF THE NOTI FI CATI ON UNDER CLAUSE (2), A
LUMP SUM EQUAL TO THE AMOUNT OF TAX THAT WAS NOT W THHELD FROM
THE PERSON DUE TO THE EXEMPTI ON CLAI MED BY THE PERSON UNDER THI S
SUBSECTI ON, PLUS THE PER PAYROLL AMOUNT DUE FOR THAT FI RST
PAYROLL PERI OD. THE AMOUNT OF TAX W THHELD PER PAYROLL PERI CD
FOR THE REMAI NIl NG PAYROLL PERI ODS | N THAT CALENDAR YEAR SHALL BE
THE SAME AMOUNT W THHELD FOR OTHER EMPLOYES. | N THE EVENT THE
EMPLOYMENT OF A PERSON SUBJECT TO W THHOLDI NG OF THE TAX UNDER
TH' S CLAUSE | S SUBSEQUENTLY SEVERED | N THAT CALENDAR YEAR, THE
PERSON SHALL BE LI ABLE FOR ANY OUTSTANDI NG BALANCE OF TAX DUE
AND THE POLI TI CAL SUBDI VI SI ON LEVYI NG THE TAX MAY PURSUE
COLLECTI ON UNDER THI S ACT.

(4) EXCEPT AS PROVIDED IN CLAUSE (2), IT IS THE | NTENT OF
TH S SUBSECTI ON THAT EMPLOYERS SHALL NOT BE RESPONSI BLE FOR
I NVESTI GATI NG EXEMPTI ON CERTI FI CATES, MONI TORI NG TAX EXEMPTI ON
ELI G BI LI TY OR EXEMPTI NG ANY EMPLOYE FROM A LOCAL SERVI CES TAX

(F) SUCH LOCAL AUTHORI TIES shall not have authority by

20070S0763B1219 - 5 -
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virtue of this act:

(1) To levy, assess and collect or provide for the |evying,
assessnment and collection of any tax on the transfer of real
property when the transfer is by will or nortgage or the
intestate laws of this Comonwealth or on a transfer by the
owner of previously occupied residential prem ses to a buil der
of new residential prem ses when such previously occupi ed
residential premses is taken in trade by such buil der as part
of the consideration fromthe purchaser of a new previously
unoccupi ed single famly residential prem ses or on a transfer
bet ween corporati ons operating housing projects pursuant to the
housi ng and redevel opnent assi stance | aw and the sharehol ders
thereof, or on a transfer between nonprofit industrial
devel opnent agencies and industrial corporations purchasing from
them or on transfer to or fromnonprofit industrial devel opnent
agencies, or on a transfer between husband and wife, or on a
transfer between persons who were previously husband and wife
but who have since been divorced; provided such transfer is nade
within three nonths of the date of the granting of the final
decree in divorce, or the decree of equitable distribution of
marital property, whichever is later, and the property or
interest therein, subject to such transfer, was acquired by the
husband and wi fe, or husband or wife, prior to the granting of
the final decree in divorce, or on a transfer between parent and
child or the spouse of such a child, or between parent and
trustee for the benefit of a child or the spouse of such child,
or on a transfer between a grandparent and grandchild or the
spouse of such grandchild, or on a transfer between brother and
sister or brother and brother or sister and sister or the spouse

of such brother or sister, or on a transfer to a conservancy

20070S0763B1219 - 6 -
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whi ch possesses a tax-exenpt status pursuant to section
501(c)(3) of the Internal Revenue Code, and which has as its

pri mary purpose the preservation of |land for historic,
recreational, scenic, agricultural or open space opportunities,
by and between a principal and straw party for the purpose of

pl aci ng a nortgage or ground rent upon the prem ses, or on a
correctional deed without consideration, or on a transfer to the
United States, the Commonweal th of Pennsylvania, or to any of
their instrunentalities, agencies or political subdivisions, by
gift, dedication or deed in lieu of condemation, or deed of
confirmation in connection with condemation proceedi ngs, or
reconveyance by the condeming body of the property condemmed to
t he owner of record at the tine of condemati on which
reconveyance may include property line adjustnments provided said
reconveyance is nade within one year fromthe date of

condemmation[, |leases,]; or leases; or |ease transactions; or on

a conveyance to a trustee under a recorded trust agreenent for
t he express purpose of holding title in trust as security for a
debt contracted at the tine of the conveyance under which the
trustee is not the |l ender and requiring the trustee to make
reconveyance to the grantor-borrower upon the repaynent of the
debt, or a transfer within a famly froma sole proprietor
famly menber to a famly farmcorporation, or in any sheriff
sale instituted by a nortgagee in which the purchaser of said
sheriff sale is the nortgagee who instituted said sale, or on a
privilege, transaction, subject, occupation or personal property
whi ch is now or does hereafter becone subject to a State tax or
i cense fee;

(2) To levy, assess or collect a tax on the gross receipts

fromutility service of any person or conmpany whose rates and

20070S0763B1219 - 7 -
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services are fixed and regul ated by the Pennsyl vania Public
Uility Comm ssion or on any public utility services rendered by
any such person or conpany or on any privilege or transaction

i nvolving the rendering of any such public utility service;

(3) Except on sales of adm ssion to places of amusenent,
OTHER THAN ON SALES OF ADM SSI ON TO PROFESSI ONAL BASEBALL EVENTS
INACTY O THE THHRD CLASS WTH A POPULATI ON OF NOT' LESS THAN
ONE HUNDRED SI X THOUSAND AND NOT MORE THAN ONE HUNDRED SEVEN
THOUSAND BASED ON THE 2000 FEDERAL DECENNI AL CENSUS, or on sales
or other transfers of title or possession of property, to |evy,
assess or collect a tax on the privilege of enploying such
tangi bl e property as is now or does hereafter becone subject to
a State tax; and for the purposes of this clause, real property
rented for canpi ng purposes shall not be considered a place of
amusenent .

(4) To levy, assess and collect a tax on goods and articles
manuf actured in such political subdivision or on the by-products
of manufacture, or on mnerals, tinber, natural resources and
farm products produced in such political subdivision or on the
preparation or processing thereof for use or market, or on any
privilege, act or transaction related to the business of
manuf acturi ng, the production, preparation or processing of
m nerals, tinmber and natural resources, or farm products, by
manuf acturers, by producers and by farners with respect to the
goods, articles and products of their own manufacture,
production or growmh, or on any privilege, act or transaction
relating to the business of processing by-products of
manuf acture, or on the transportation, |oading, unloading or
dunpi ng or storage of such goods, articles, products or by-

products; except that |ocal authorities nmay |evy, assess and

20070S0763B1219 - 8 -
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col | ect an—erergency—and—runieipal A LOCAL services tax and <—

taxes on the occupation, per capita and earned i ncome or net
profits of natural persons engaged in the above activities
whet her doi ng busi ness as individual proprietorship or as
menbers of partnerships or other associations;

(5) To levy, assess or collect a tax on salaries, wages,
conmmi ssi ons, conpensati on and earned i ncone of nonresidents of
the political subdivisions: Provided, That this limtation (5)
shall apply only to school districts of the second, third and
fourth cl asses;

(6) To levy, assess or collect a tax on personal property
subject to taxation by counties or on personal property owned by
persons, associ ations and corporations specifically exenpted by
| aw fromtaxation under the county personal property tax |aw
Provided, That this limtation (6) shall not apply to cities of
t he second cl ass;

(7) To levy, assess or collect a tax on nmenbership in or
menber shi p dues, fees or assessnent of charitable, religious,
beneficial or nonprofit organi zations including but not limted
to sportsnens, recreational, golf and tennis clubs, girl and boy
scout troops and councils;

(8) To levy, assess or collect any tax on a nobil ehone or
house trailer subject to a real property tax unless the sane tax
is levied, assessed and collected on other real property in the
political subdivision

(9) To levy, assess or collect any tax on individuals for
the privilege of engaging in an occupati on {enrergency—and <—
mun-cipal—services—tax) except that such a tax, TO BE KNOM AS <—
THE LOCAL SERVI CES TAX, may be | evied, assessed and coll ected

only by the political subdivision of the taxpayer's place of

20070S0763B1219 - 9 -
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EXCEEDI NG TEN DOLLARS ($10) I N A CALENDAR YEAR, A PERSON SUBJECT
TO THE LOCAL SERVI CES TAX SHALL BE ASSESSED A PRO RATA SHARE OF
THE TAX FOR EACH PAYROLL PERI CD IN WH CH THE PERSON | S ENGAGQ NG
I N AN OCCUPATI ON. THE PRO RATA SHARE OF THE TAX ASSESSED ON THE
PERSON FOR A PAYROLL PERI CD SHALL BE DETERM NED BY DI VI DI NG THE
COVMBI NED RATE OF THE LOCAL SERVI CES TAX LEVI ED FOR THE CALENDAR
YEAR BY THE NUMBER OF PAYROLL PERI ODS ESTABLI SHED BY THE
EMPLOYER FOR THE CALENDAR YEAR FOR PURPOSES OF DETERM NI NG THE
PRO RATA SHARE, AN EMPLOYER SHALL ROUND DOMWN THE AMOUNT OF THE
TAX COLLECTED EACH PAYROLL PERI CD TO THE NEAREST ONE- HUNDREDTH
OF A DOLLAR. COLLECTI ON OF THE LOCAL SERVI CES TAX LEVI ED UNDER
TH' S SUBCLAUSE SHALL BE MADE ON A PAYROLL PERI OD BASI S FOR EACH
PAYROLL PERI CD I N WHI CH THE PERSON | S ENGAG NG | N AN OCCUPATI ON,
EXCEPT AS PROVI DED | N SUBCLAUSE (V).

(1) IF A SCHOCL DI STRI CT LEVI ED AN EMERGENCY AND MUNI Cl PAL
SERVI CES TAX ON THE EFFECTI VE DATE OF TH S SUBCLAUSE, THE SCHOOL
DI STRI CT MAY CONTI NUE TO LEVY THE LOCAL SERVI CES TAX I N THE SAME
AMOUNT THE SCHOOL DI STRI CT COLLECTED ON THE EFFECTI VE DATE OF
TH' S SUBCLAUSE. HONEVER, |IF A MUNI Cl PALI TY LOCATED I N WHOLE OR
IN PART WTH N THE SCHOCL DI STRI CT SUBSEQUENTLY LEVI ES THE LOCAL
SERVI CES TAX, THE SCHOCL DI STRI CT MAY ONLY CCOLLECT FI VE DOLLARS
($5) ON PERSONS EMPLOYED W THI N THE MUNI Cl PALI TY EACH CALENDAR
YEAR. A SCHOOL DI STRI CT THAT DI D NOT LEVY AN EMERGENCY AND
MUNI CI PAL SERVI CES TAX ON THE EFFECTI VE DATE OF TH S SUBCLAUSE
SHALL BE PROCH Bl TED FROM LEVYI NG THE LOCAL SERVI CES TAX. |IF A
SCHOCL DI STRICT AND A MUNI Cl PALI TY LOCATED IN WVHOLE OR | N PART
WTH N THE SCHOOL DI STRI CT BOTH LEVY A LOCAL SERVI CES TAX AT A
COVBI NED RATE EXCEEDI NG TEN DOLLARS ($10), THE SCHOOL DI STRICT' S
PRO RATA SHARE OF THE AGGREGATE LOCAL SERVI CES TAXES LEVI ED ON
PERSONS EMPLOYED W THI N THE MUNI CI PALI TY SHALL BE COLLECTED BY

20070S0763B1219 - 11 -
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THE MUNI Cl PALI TY OR I TS TAX OFFI CER BASED ON PAYROLL PERI CDS AS
PROVI DED UNDER SUBCLAUSE (1) AND SHALL BE PAID TO THE SCHOOL

DI STRICT ON A QUARTERLY BASI S W THI N SI XTY DAYS OF RECElI PT BY
THE MUNI Cl PALI TY OR I TS TAX OFFI CER

(I'11) EXCEPT AS PROVI DED I N SUBCLAUSE (11), NO PERSON SHALL
BE SUBJECT TO THE PAYMENT OF THE LOCAL SERVI CES TAX BY MORE THAN
ONE PQOLI TI CAL SUBDI VI SI ON DURI NG EACH PAYROLL PERI OD AS
ESTABLI SHED BY SUBCLAUSE (1V).

(1'V) WTH RESPECT TO A PERSON SUBJECT TO THE LOCAL SERVI CES
TAX AT A COVBI NED RATE EXCEEDI NG TEN DOLLARS ($10), THE SITUS OF
THE TAX SHALL BE THE PLACE OF EMPLOYMENT ON THE FI RST DAY THE
PERSON BECOVES SUBJECT TO THE TAX DURI NG EACH PAYROLL PERI OD.

W TH RESPECT TO A PERSON SUBJECT TO THE LOCAL SERVI CES TAX AT A
COVBI NED RATE OF NOT MORE THAN TEN DOLLARS ($10), THE SI TUS OF
THE TAX SHALL BE THE PLACE OF EMPLOYMENT DETERM NED AS OF THE
DAY THE PERSON FI RST BECOVES SUBJECT TO THE TAX DURI NG THE
CALENDAR YEAR. | N THE EVENT A PERSON | S ENGAGED | N MORE THAN ONE
OCCUPATI ON, THAT IS, CONCURRENT EMPLOYMENT, OR AN OCCUPATI ON

VWH CH REQUI RES THE PERSON WORKI NG | N MORE THAN ONE POLI Tl CAL
SUBDI VI SI ON DURI NG A PAYROLL PERICD, THE PRICRITY OF CLAIM TO
COLLECT THE LOCAL SERVI CES TAX SHALL BE IN THE FOLLOW NG ORDER:
FI RST, THE PCLI TI CAL SUBDI VI SI ON I N VWHI CH A PERSON NMAI NTAI NS THE
PERSON' S PRI NCl PAL OFFI CE OR IS PRI NCI PALLY EMPLOYED; SECOND,
THE POLI TI CAL SUBDI VI SI ON | N VH CH THE PERSON RESI DES AND WORKS,
IF THE TAX IS LEVI ED BY THAT POLI TI CAL SUBDI VI SI ON; AND THI RD,
THE POLI TI CAL SUBDI VI SION | N VHI CH A PERSON | S EMPLOYED AND

VWH CH | MPOSES THE TAX NEAREST IN M LES TO THE PERSON S HOVE.

(V) |IN THE CASE OF CONCURRENT EMPLOYMENT, AN EMPLOYER SHALL
REFRAI N FROM W THHOLDI NG THE LOCAL SERVI CES TAX, | F THE EMPLOYE
PROVI DES A RECENT PAY STATEMENT FROM A PRI NCI PAL EMPLOYER THAT

20070S0763B1219 - 12 -
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| NCLUDES THE NAMVE OF THE EMPLOYER, THE LENGTH OF THE PAYROLL
PERI OD AND THE AMOUNT OF THE LOCAL SERVI CES TAX W THHELD AND A
STATEMENT FROM THE EMPLOYE THAT THE PAY STATEMENT | S FROM THE
EMPLOYE' S PRI NCI PAL EMPLOYER AND THE EMPLOYE W LL NOTI FY OTHER
EMPLOYERS OF A CHANGE | N PRI NCI PAL PLACE OF EMPLOYMENT W THI N
TWO WEEKS OF | TS OCCURRENCE. THE DEPARTMENT OF COVMMUNI TY AND
ECONOM C DEVELOPMENT SHALL DEVELOP A UNI FORM EMPLOYE STATEMENT
FORM

(VI) THE LOCAL SERVI CES TAX SHALL BE NO MORE THAN FI FTY- TWO
DOLLARS ($52) ON EACH PERSON FOR EACH CALENDAR YEAR
| RRESPECTI VE OF THE NUMBER OF POLI TI CAL SUBDI VI SI ONS W THI N
WH CH A PERSON MAY BE EMPLOYED. A POLI TI CAL SUBDI VI S| ON SHALL
PROVI DE A TAXPAYER A RECEI PT OF PAYMENT UPON REQUEST BY THE
TAXPAYER.

(VI1) POLITICAL SUBDI VI SI ONS SHALL ADOPT REGULATI ONS FOR THE
PROCESSI NG OF REFUND CLAI MBS FOR OVERPAI D LOCAL SERVI CES TAXES
FOR ANY CALENDAR YEAR THE REGULATI ONS SHALL BE CONSI STENT W TH
53 PA. C.S. §§ 8425 AND 8426. REFUNDS MADE W THI N SEVENTY- FI VE
DAYS OF A REFUND REQUEST OR SEVENTY- FI VE DAYS AFTER THE LAST DAY
THE EMPLOYER |'S REQUI RED TO REM T THE LOCAL SERVI CES TAX FOR THE
LAST QUARTER OF THE CALENDAR YEAR UNDER SECTI ON 9 OF THI S ACT,
WH CHEVER | S LATER SHALL NOT BE SUBJECT TO | NTEREST | MPOSED
UNDER 53 PA.C.S. § 8426. POLITI CAL SUBDI VI SI ONS SHALL ONLY
PROVI DE REFUNDS FOR AMOUNTS OVERPAI D | N A CALENDAR YEAR THAT
EXCEED ONE DOLLAR ($1).

(VI11) THE DEPARTMENT OF COMMUNI TY AND ECONOM C DEVELOPMENT
SHALL PROVI DE SUGGESTED FORMS AND TECHNI CAL ASS| STANCE TO
FACI LI TATE THE ADM NI STRATI ON OF THE LOCAL SERVI CES TAX FOR
POLI TI CAL SUBDI VI S| ONS AND REDUCE THE BURDEN OF | MPLEMENTATI ON,
ACCOUNTI NG AND COMPLI ANCE FOR EMPLOYERS AND TAXPAYERS.
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(I'X) FOR PURPCSES OF THI S CLAUSE, "COVBI NED RATE" SHALL MEAN
THE AGGREGATE ANNUAL RATE OF THE LOCAL SERVI CES TAX LEVIED BY A
SCHOOL DI STRICT AND A MUNI Cl PALI' TY LOCATED I N WHOLE OR I N PART
WTH N THE SCHOOL DI STRI CT.

(10) To levy, assess or collect a tax on adm ssions to
notion picture theatres: Provided, That this limtation (10)
shall not apply to cities of the second cl ass.

(11) To levy, assess or collect a tax on the construction of
or inprovenent to residential dwellings or upon the application
for or issuance of permts for the construction of or
i nprovenents to residential dwellings.

(12) To levy, assess and collect a nercantile or business
privilege tax on gross receipts or part thereof which are: (i)
di scounts allowed to purchasers as cash di scounts for pronpt
paynent of their bills; (ii) charges advanced by a seller for
freight, delivery or other transportation for the purchaser in
accordance with the terns of a contract of sale; (iii) received
upon the sale of an article of personal property which was
acquired by the seller as a trade-in to the extent that the
gross receipts in the sale of the article taken in trade does
not exceed the anount of trade-in allowance nade in acquiring
such article; (iv) refunds, credits or allowances given to a
pur chaser on account of defects in goods sold or nerchandise
returned; (v) Pennsylvania sales tax; (vi) based on the val ue of
exchanges or transfers between one seller and anot her seller who
transfers property with the understanding that property of an
i dentical description will be returned at a subsequent date;
however, when sellers engaged in simlar |lines of business
exchange property and one of them nakes paynent to the other in

addition to the property exchanged, the additional paynent
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recei ved may be included in the gross receipts of the seller
recei ving such additional cash paynents; (vii) of sellers from
sales to other sellers in the same |line where the seller
transfers the title or possession at the sane price for which
the seller acquired the nmerchandise; or (viii) transfers between
one departnent, branch or division of a corporation or other

busi ness entity of goods, wares and nerchandi se to anot her
departnment, branch or division of the sanme corporation or

busi ness entity and which are recorded on the books to reflect
such interdepartnmental transactions.

(13) To levy, assess or collect an amusenent or adm ssions
tax on menbershi p, nenbership dues, fees or assessnents,
donations, contributions or nonetary charges of any character
what soever paid by the general public, or a limted or selected
nunber thereof, for such persons to enter into any place,

i ndoors or outdoors, to engage in any activities, the
predom nant purpose or nature of which is exercise, fitness,
heal t h mai nt enance, inprovenent or rehabilitation, health or
nutrition education, or weight control.

(14) Except by cities of the second class, to | evy, assess
or collect a tax on payroll amunts generated as a result of
busi ness activity.

(15) Except by cities of the second class in which a sports
stadi um or arena that has received public funds in connection
with its construction or maintenance is |located, to | evy, assess
and collect a publicly funded facility usage fee upon those
nonr esi dent individuals who use such facility to engage in an
athletic event or otherwi se render a performance for which they
recei ve remuneration.

(16) To levy, assess or collect an amusenent or adm ssions
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tax on the charge i nposed upon a patron for the sal e of
adm ssion to or for the privilege of adm ssion to a bowing
alley or bowing |lane to engage in one or nore ganes of bow i ng.

(G FOR THE PURPOSES OF THI' S SECTI ON, THE TERMS " EARNED <—
| NCOVE" AND "NET PROFITS' SHALL HAVE THE SAME MEANI NGS AS THOSE
TERM5 ARE G VEN IN DIVISION | OF SECTI ON 13.

SECTION 2. THE AMENDMENT OF SECTION 2 OF THE ACT SHALL NOT
APPLY TO MUNI CI PALI TI ES | MPOSI NG A TAX ON LEASES OR LEASE
TRANSACTI ONS PRICR TO JULY 1, 2007.

Section 2 3. This act shall take effect in 60 days. <—
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