HOUSE AMENDED

PRI OR PRI NTER S NO. 292 PRINTER S NO. 1299

THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 548 %5

| NTRODUCED BY CORMAN, ERI CKSON, D. WHI TE, VANCE, M VHI TE,

WONDERLI NG FOLMER, WAUGH, GORDNER AND C. W LLI AMVS,
MARCH 8, 2007

AS AVENDED ON SECOND CONSI DERATI ON, HOUSE OF REPRESENTATI VES,

JULY 12, 2007

OCO~NOUITARWNE

AN ACT

Hrpestrg—powers—and—duttes—ea—the—bBepartrwent—at—Publ+e
Wel fare—

AVENDI NG THE ACT OF MAY 17, 1921 (P.L.682, NO 284), ENTITLED "AN <—

ACT RELATI NG TO | NSURANCE; AMENDI NG, REVI SI NG, AND

CONSCLI DATI NG THE LAW PROVI DI NG FOR THE | NCORPORATI ON OF

I NSURANCE COVPANI ES, AND THE REGULATI ON, SUPERVI SI ON, AND
PROTECTI ON OF HOVE AND FOREI GN | NSURANCE COMPANI ES, LLOYDS
ASSCCI ATI ONS, RECI PROCAL AND | NTER- | NSURANCE EXCHANCES, AND
FI RE | NSURANCE RATI NG BUREAUS, AND THE REGULATI ON AND

SUPERVI SI ON OF | NSURANCE CARRI ED BY SUCH COVPANI ES,

ASSCCI ATI ONS, AND EXCHANGES, | NCLUDI NG | NSURANCE CARRI ED BY
THE STATE WORKMEN S | NSURANCE FUND; PROVI DI NG PENALTI ES; AND
REPEALI NG EXI STI NG LAWS, " PROVI DI NG FOR SCOPE OF ARTI CLE, FOR
THE DEFI NI TI ON OF "LONG TERM CARE | NSURANCE, " FOR THE LONG
TERM CARE PARTNERSH P PROGRAM FOR AUTHORI TY TO PROMULGATE
REGULATI ONS, FOR MARKETI NG AND ADVERTI SI NG PRCHI Bl TED AND FOR
PENALTI ES; AND FURTHER PROVI DI NG FOR COVERAGE AND

LI M TATI ONS.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:

Section31—Short title— <

i hall be | I be_cited :

CarePartnership-Program-



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

SECTION 1. SECTION 1102 OF THE ACT OF MAY 17, 1921 (P.L.682,

NO. 284), KNOWN AS THE | NSURANCE COVPANY LAW CF 1921, ADDED
DECEMBER 15, 1992 (P.L.1129, NO 148), IS AVENDED TO READ:

SECTI ON 1102. SCOPE OF ARTICLE.--TH S ARTI CLE IS NOT
| NTENDED TO SUPERSEDE THE OBLI GATI ONS OF ENTI TI ES SUBJECT TO
TH' S ARTI CLE TO COWPLY W TH THE SUBSTANCE COF OTHER APPL| CABLE
I NSURANCE LAWS | NSOFAR AS THEY DO NOT CONFLICT WTH THI S
ARTI CLE, EXCEPT THAT LAWS AND REGULATI ONS DESI GNED AND | NTENDED
TO APPLY TO MEDI CARE SUPPLEMENT | NSURANCE POLI CI ES SHALL NOT BE

20070S0548B1299 - 2 -
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APPLI ED TO LONG TERM CARE | NSURANCE. A PCLICY WHI CH I S NOT
ADVERTI SED, MARKETED OR OFFERED AS LONG TERM CARE | NSURANCE [ OR
NURSI NG HOVE | NSURANCE] NEED NOT MEET THE REQUI REMENTS OF THI S
ARTI CLE.

SECTION 2. THE DEFI NI TION OF "LONG TERM CARE | NSURANCE" | N
SECTI ON 1103 OF THE ACT, AMENDED NOVEMBER 30, 2004 (P.L.1690,
NO. 216), |I'S AVENDED TO READ:

SECTI ON 1103. DEFIN TIONS. --AS USED IN TH S ARTI CLE, THE
FOLLOW NG WORDS AND PHRASES SHALL HAVE THE MEANI NGS G VEN TO
THEM I N TH S SECTI ON:

* x %

"LONG TERM CARE | NSURANCE. "  ANY | NSURANCE PCLI CY OR RI DER
ADVERTI SED, MARKETED, OFFERED OR DESI GNED TO PROVI DE
COVPREHENSI VE COVERAGE FOR EACH COVERED PERSON ON AN EXPENSE-

I NCURRED, | NDEMNI TY, PREPAI D OR OTHER BASI S FOR FUNCTI ONALLY
NECESSARY OR MEDI CALLY NECESSARY DI AGNOSTI C, PREVENTI VE,
THERAPEUTI C, REHABI LI TATI VE, MAI NTENANCE OR PERSONAL CARE

SERVI CES PROVI DED I N A SETTI NG OTHER THAN AN ACUTE CARE UNIT OF
A HOSPI TAL. THE TERM | NCLUDES A PQOLI CY, RI DER OR PREPAI D HOVE
HEALTH OR PERSONAL CARE SERVI CE POLI CY VWH CH PROVI DES FOR
PAYMENT OF BENEFI TS BASED UPON COGNI TI VE | MPAI RMENT OR THE LGOSS
OF FUNCTI ONAL CAPACI TY. THE TERM | NCLUDES GROUP AND | NDI VI DUAL
PCLI CI ES OR RI DERS | SSUED BY | NSURERS, FRATERNAL BENEFI T

SOCI ETI ES, NONPROFI T HEALTH, HOSPI TAL AND MEDI CAL SERVI CE
CORPCORATI ONS, HEALTH MAI NTENANCE ORGANI ZATI ONS OR SIM LAR
ORGANI ZATI ONS.  THE TERM DOES NOT | NCLUDE ANY | NSURANCE POLI CY
VWH CH IS OFFERED PRI MARI LY TO PROVI DE BASI C MEDI CARE SUPPLEMENT
COVERAGE, BASI C HOSPI TAL EXPENSE COVERAGE, BASI C MEDI CAL-

SURG CAL EXPENSE COVERAGE, HOSPI TAL CONFI NEMENT | NDEMNI TY
COVERAGE, MAJOR MEDI CAL EXPENSE COVERAGE, DI SABI LI TY | NCOVE

20070S0548B1299 - 3 -
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PROTECTI ON COVERAGE, ACCI DENT- ONLY COVERAGE, SPECI FI ED DI SEASE
OR SPECI FI ED ACCI DENT COVERAGE OR LI M TED BENEFI T HEALTH
COVERAGE.

* x %

SECTION 3. THE ACT IS AMENDED BY ADDI NG A SECTI ON TO READ:

SECTI ON 1110.1. LONG TERM CARE PARTNERSHI P PROGRAM - - (A)

THERE |S HEREBY ESTABLI SHED THE LONG TERM CARE PARTNERSHI P

PROGRAM _TO BE ADM NI STERED BY THE DEPARTMENT OF PUBLI C WELFARE

I N ACCORDANCE W TH THE REQUI REMENTS FOR QUALI FI ED STATE LONG

TERM CARE | NSURANCE PARTNERSHI PS. THE PURPOSE OF THI S PROGRAM | S

TO REDUCE FUTURE MEDI CAID COSTS FOR LONG TERM CARE BY DELAYI NG

OR ELI' M NATI NG DEPENDENCE ON MEDI CAI D BY PROVI DI NG | NCENTI VES

FOR I NDI VI DUALS TO ENSURE AGAI NST THE POTENTI ALLY SUBSTANTI AL

COSTS_THAT ARI SE UPON THE NEED FOR LONG TERM CARE.

(B) IN ORDER TO | MPLEMENT THE PROGRAM THE DEPARTMENT OF

PUBLI C WVELFARE SHALL FILE A STATE PLAN AVMENDVENT W TH CENTERS

FOR MEDI CARE AND MEDI CAI D SERVI CES OF_THE UN TED STATES

DEPARTMENT OF HEALTH AND HUVAN SERVI CES PURSUANT TO TITLE XI X OF

THE SOCI AL SECURI TY ACT (49 STAT. 620, 42 U.S. C. 8 1396 ET SEQ)

WTH N 30 DAYS OF THE EFFECTIVE DATE OF TH S SECTI ON. THE

PROGRAM | NCLUDI NG THE TREATMENT OF ASSETS FOR MEDI CAI D

ELIGBILITY AND ESTATE RECOVERY, SHALL BE STRUCTURED AND

ADM NI STERED BY THE DEPARTMENT OF PUBLI C WELFARE | N ACCORDANCE

W TH FEDERAL LAW AND APPL| CABLE FEDERAL GUI DELI NES FOR QUALI FI ED

STATE LONG TERM CARE PARTNERSHI PS.

(©) THE DEPARTMENT SHALL REQUI RE ALL | NSURERS OFFERI NG A

QUALI FI ED LONG TERM CARE PARTNERSHI P PROGRAM PCOLI CY TO OFFER TO

EXCHANGE ANY POLI CY OR CERTI FI CATE | SSUED BETWEEN FEBRUARY 8,

2006, AND THE DATE THE STATE PLAN AMENDVENT TAKES EFFECT, WTH A

QUALI FI ED LONG TERM CARE PARTNERSHI P PROGRAM POLI CY. THE

20070S0548B1299 - 4 -



FOLLOWN NG SHALL APPLY:

(1) ALL OFFERS OF EXCHANGE SHALL BE SUBJECT TO THE OUTLI NE

OF COVERAGE PROVI SI ONS SET FORTH UNDER SECTION 1111 AND ALL

APPLI CABLE REGULATI ONS.

(2) POLICIES EXCHANGED UNDER THIS PROVISION, IF THERE IS NO

CHANGE I N COVERAGE MATERIAL TO THE RI SK, SHALL NOT BE SUBJECT TO

ANY MEDI CAL_UNDERWRI TI NG OR APPROVAL PROCESS.

(3)  ANY PORTION OF THE POLI CY THAT WAS | SSUED PRI OR TO THE

© o0 N oo o A~ wWw N P

EXCHANGE DATE SHALL BE PRI CED BASED ON THE POLI CYHOLDER S AGE

=Y
o

VWHEN THE POLI CY WAS ORI G NALLY | SSUED.

=
=

(4) ANY PORTION OF THE POLICY THAT 1S ADDED AS A RESULT OF

=
N

THE EXCHANGE MAY BE PRI CED BASED ON THE POLI CYHOLDER S AGE AT

=
w

THE TI ME OF THE EXCHANGE.

H
o

(5) ANY ADDITION TO A POLICY AS A RESULT OF ANY EXCHANGE

=Y
(63}

SHALL BE SUBJECT TO THE RIGHT TO RETURN SET FORTH UNDER SECTI ON

=Y
(e}

1110 _AND ALL APPLI CABLE REGULATI ONS.

=
\l

SECTI ON 4. SECTIONS 1112, 1113 AND 1114 OF THE ACT, ADDED

=Y
oo

DECEMBER 15, 1992 (P.L.1129, NO 148), ARE AMENDED TO READ:

=
O

SECTI ON 1112. AUTHORI TY TO PROMULGATE REGULATI ONS. - - THE

N
o

DEPARTMENT SHALL PROMULGATE REASONABLE REGULATI ONS TO ESTABLI SH

N
=

M Nl MUM STANDARDS FOR MARKETI NG PRACTI CES, [ AGENT] PRODUCER

N
N

COVPENSATI ON ARRANGEMENTS, [ AGENT] PRODUCER TESTI NG, PENALTI ES

N
w

AND REPORTI NG PRACTI CES FOR LONG TERM CARE | NSURANCE.

N
~

SECTI ON 1113. MARKETI NG AND ADVERTI SI NG PRCOHI BI TED. - - NO

N
(63}

PCLI CY MAY BE ADVERTI SED, MARKETED OR OFFERED AS LONG TERM CARE

N
(e}

[ OR NURSI NG HOVE] | NSURANCE UNLESS I T COWLI ES W TH THE

N
~

PROVI SIONS OF TH S ARTI CLE.

N
oo

SECTI ON 1114. PENALTIES. --1 N ADDI TI ON TO ANY OTHER PENALTI ES

N
(o]

PROVI DED BY THE LAWS OF THI S COMMONWEALTH, AN | NSURER OR [ ACGENT]
30 PRODUCER FOUND TO HAVE VI OLATED REQUI REMENTS RELATI NG TO THE

20070S0548B1299 - 5 -
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REGULATI ONS OF LONG TERM CARE | NSURANCE OR THE MARKETI NG OF SUCH
| NSURANCE SHALL BE SUBJECT TO A ClVIL PENALTY OF UP TO THREE

TI MES THE AMOUNT OF ANY COVM SSI ONS PAI D FOR EACH POLI CY

I N\VOLVED | N THE VI OLATI ON OR TEN THOUSAND DOLLARS ($10, 000),

WH CHEVER | S GREATER

SECTION 5. SECTI ON 1703 OF THE ACT, ADDED DECEMBER 18, 1992
(P.L.1519, NO. 178), 1S AMVENDED TO READ:

SECTI ON 1703. COVERAGE AND LI M TATIONS.--(A) TH'S ARTI CLE
SHALL PROVI DE COVERAGE TO THE FOLLOW NG PERSONS FOR THE POLI Cl ES
AND CONTRACTS SPECI FI ED | N SUBSECTI ON (B):

(1) TO PERSONS WHO, REGARDLESS OF WHERE THEY RESI DE, EXCEPT
FOR NONRESI DENT CERTI FI CATE HOLDERS UNDER GROUP POLI Cl ES OR
CONTRACTS, ARE THE BENEFI Cl ARl ES, ASSI GNEES OR PAYEES OF THE
PERSONS COVERED UNDER PARAGRAPH (2).

(2) TO PERSONS WHO ARE OANERS OF OR CERTI FI CATE HOLDERS
UNDER THESE POLI Cl ES OR CONTRACTS OR, | N THE CASE OF UNALLOCATED
ANNUI TY CONTRACTS, TO THE PERSONS WHO ARE THE CONTRACT HOLDERS
AND VHO

(1) ARE RESIDENTS; OR

(I1) ARE NOT RESIDENTS, BUT ONLY UNDER ALL OF THE FOLLOW NG
CONDI T ONS:

(A) THE I NSURERS WH CH | SSUED SUCH POLI Cl ES OR CONTRACTS ARE
DOM Cl LED I N TH' S COMMONVEALTH,;

(B) SUCH | NSURERS NEVER HELD A LI CENSE OR CERTI FI CATE OF
AUTHORI TY I N THE STATES I N WH CH SUCH PERSONS RESI DE;

(C) THESE STATES HAVE ASSOCI ATI ONS SI M LAR TO THE
ASSOCI ATI ON CREATED BY THI S ARTI CLE; AND

(D) THESE PERSONS ARE NOT ELI G BLE FOR COVERAGE BY THOSE
ASSOCI ATI ONS.

(B) (1) TH'S ARTICLE SHALL PROVI DE COVERAGE TO THE PERSONS

20070S0548B1299 - 6 -
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SPECI FI ED | N SUBSECTI ON (A) FOR DI RECT, NONGROUP LI FE, HEALTH,
ANNUI TY AND SUPPLEMENTAL POLI Cl ES OR CONTRACTS, FOR CERTI FI CATES
UNDER DI RECT GROUP POLI CI ES AND CONTRACTS AND FOR UNALLOCATED
ANNUI TY CONTRACTS | SSUED BY MEMBER | NSURERS, EXCEPT AS LI M TED
BY TH'S ARTI CLE. ANNUI TY CONTRACTS AND CERTI FI CATES UNDER GROUP
ANNUI TY CONTRACTS | NCLUDE, BUT ARE NOT LIM TED TO, GUARANTEED

I NVESTMENT CONTRACTS, DEPCSI T ADM NI STRATI ON CONTRACTS,
UNALLOCATED FUNDI NG AGREEMENTS, ALLOCATED FUNDI NG AGREEMENTS,
STRUCTURED SETTLEMENT AGREEMENTS, LOTTERY CONTRACTS AND ANY

| MVEDI ATE OR DEFERRED ANNUI TY CONTRACTS.

(2) TH'S ARTI CLE SHALL NOT PROVI DE COVERAGE FOR ANY OF THE
FOLLOW NG

(1) ANY PORTION OF A POLI CY OR CONTRACT NOT GUARANTEED BY
THE | NSURER OR UNDER WHI CH THE RI SK I S BORNE BY THE PCOLI CY OR
CONTRACT HOLDER.

(1) ANY POLI CY OR CONTRACT OF REI NSURANCE, UNLESS
ASSUMPTI ON CERTI FI CATES HAVE BEEN | SSUED.

(I'11) ANY PORTION OF A POLI CY OR CONTRACT TO THE EXTENT THAT
THE RATE OF I NTEREST ON WHICH I T | S BASED:

(A) AVERAGED OVER THE PERI CD OF FOUR (4) YEARS PRIOR TO THE
DATE ON VWH CH THE ASSCCI ATI ON BECOVES OBLI GATED W TH RESPECT TO
SUCH PCOLI CY OR CONTRACT, EXCEEDS A RATE OF | NTEREST DETERM NED
BY SUBTRACTI NG TWO (2) PERCENTACE PO NTS FROM MOODY' S CORPORATE
BOND Yl ELD AVERAGE AVERAGED FOR THE SAME FOUR- YEAR PERI OD OR FOR
SUCH LESSER PERI OD | F THE POLI CY OR CONTRACT WAS | SSUED LESS
THAN FOUR (4) YEARS BEFORE THE ASSOCI ATI ON BECAME OBLI GATED; AND

(B) ON AND AFTER THE DATE ON WHI CH THE ASSCCI ATI ON BECOVES
OBLI GATED W TH RESPECT TO SUCH POLI CY OR CONTRACT, EXCEEDS THE
RATE OF | NTEREST DETERM NED BY SUBTRACTI NG THREE (3) PERCENTAGE
PO NTS FROM MOCDY' S CORPORATE BOND Yl ELD AVERAGE AS MOST

20070S0548B1299 - 7 -
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RECENTLY AVAI LABLE.

(1'V)  ANY PLAN OR PROGRAM OF AN EMPLOYER, ASSOCI ATI ON OR
SIM LAR ENTITY TO PROVI DE LI FE, HEALTH OR ANNUI TY BENEFI TS TO
I TS EMPLOYES OR MEMBERS TO THE EXTENT THAT SUCH PLAN OR PROGRAM
I'S SELF- FUNDED OR UNI NSURED, | NCLUDI NG, BUT NOT LI M TED TG,
BENEFI TS PAYABLE BY AN EMPLOYER, ASSCCI ATI ON OR SI M LAR ENTI TY
UNDER:

(A) A MILTI PLE EMPLOYER WELFARE ARRANGEMENT AS DEFI NED | N
SECTI ON 514 OF THE EMPLOYEE RETI REMENT | NCOVE SECURI TY ACT OF
1974;

(B) A MN MUM PREM UM GROUP | NSURANCE PLAN;

(© A STOP-LOSS GROUP | NSURANCE PLAN; OR

(D) AN ADM NI STRATI VE SERVI CES ONLY CONTRACT.

(V) ANY PORTION OF A POLICY OR CONTRACT TO THE EXTENT THAT
I T PROVI DES DI VI DENDS OR EXPERI ENCE RATI NG CREDI TS OR PROVI DES
THAT ANY FEES OR ALLOMNCES TO BE PAI D TO ANY PERSQN, | NCLUDI NG
THE POLI CYHOLDER OR CONTRACT HOLDER, | N CONNECTI ON W TH THE
SERVI CE TO OR ADM NI STRATI ON OF SUCH POLI CY OR CONTRACT.

(M) ANY POLI CY OR CONTRACT I SSUED I N THI S COMWONWEALTH BY A
MEMBER | NSURER AT A TIME VWHEN | T WAS NOT LI CENSED OR DI D NOT
HAVE A CERTI FI CATE OF AUTHORI TY TO | SSUE SUCH PCOLI CY OR CONTRACT
IN TH S COMVONVEALTH.

(V1) ANY UNALLOCATED ANNUI TY CONTRACT | SSUED TO AN EMPLOYE
BENEFI T PLAN PROTECTED UNDER THE FEDERAL PENS|I ON BENEFI T
GUARANTY CORPORATI ON.

(M) ANY PORTI ON OF ANY UNALLOCATED ANNUI TY CONTRACT WHI CH
'S NOT | SSUED TO OR I N CONNECTI ON W TH A SPECI FI C EMPLOYE, UNI ON
OR ASSQOCI ATI ON OF NATURAL PERSONS BENEFI T PLAN OR A GOVERNMENT
LOTTERY.

(© (1) THE BENEFITS FOR WHI CH THE ASSCCI ATI ON MAY BECOVE

20070S0548B1299 - 8 -
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LI ABLE SHALL | N NO EVENT EXCEED THE LESSER OF:
(1) THE CONTRACTUAL OBLI GATI ONS FOR WHI CH THE | NSURER | S
LI ABLE OR WOULD HAVE BEEN LI ABLE | F | T WERE NOT AN | MPAI RED OR
| NSOLVENT | NSURER, OR
(I1) (A WTH RESPECT TO ANY ONE LI FE, REGARDLESS OF THE
NUMBER OF POLICl ES OR CONTRACTS, THE FOLLOW NG SHALL APPLY:
(1) THREE HUNDRED THOUSAND ($300, 000) DOLLARS IN LI FE
| NSURANCE DEATH BENEFI TS, BUT NOT MORE THAN ONE HUNDRED THOUSAND
($100, 000) DOLLARS | N NET CASH SURRENDER AND NET CASH W THDRAWAL
VALUES FOR LI FE | NSURANCE.
(11) [ ONE HUNDRED THOUSAND ($100, 000) DOLLARS] THREE HUNDRED

THOUSAND ($300, 000) DOLLARS I N HEALTH | NSURANCE BENEFI TS,

I NCLUDI NG ANY NET CASH SURRENDER AND NET CASH W THDRAWAL VALUES.
(I'1'1) THREE HUNDRED THOUSAND ( $300, 000) DCLLARS IN ANNUI TY
BENEFI TS, | NCLUDI NG ONE HUNDRED THOUSAND ($100, 000) DCOLLARS I N
NET CASH SURRENDER AND NET CASH W THDRAWAL VALUES.
(V) _THREE HUNDRED THOUSAND ($300, 000) DOLLARS IN LONG TERM

CARE | NSURANCE BENEFI TS, AS DEFI NED UNDER SECTI ON 1103,

I NCLUDI NG ANY_CASH SURRENDER AND NET CASH W THDRAWAL VALUES.

(B) WTH RESPECT TO EACH | NDI VI DUAL PARTI ClI PATING I N A
GOVERNMENTAL RETI REMENT PLAN ESTABLI SHED UNDER SECTI ON 401,
403(B) OR 457 OF THE | NTERNAL REVENUE CODE OF 1986 COVERED BY AN
UNALLOCATED ANNUI TY CONTRACT OR THE BENEFI Cl ARI ES OF EACH SUCH
I NDI VI DUAL | F DECEASED, I N THE AGGREGATE, THREE HUNDRED THOUSAND
($300, 000) DOLLARS IN ANNUI TY BENEFI TS, | NCLUDI NG ONE HUNDRED
THOUSAND ($100, 000) DCLLARS I N NET CASH SURRENDER AND NET CASH
W THDRAWAL VALUES.

(© WTH RESPECT TO ANY ONE CONTRACT HOLDER COVERED BY ANY
UNALLOCATED ANNUI TY CONTRACT NOT | NCLUDED I N CLAUSE (B), FIVE
M LLI ON ($5, 000, 000) DOLLARS I N BENEFI TS, | RRESPECTI VE OF THE

20070S0548B1299 - 9 -



NUVMBER OF SUCH CONTRACTS HELD BY THAT CONTRACT HOLDER

(2) THE ASSOCI ATI ON SHALL NOT, HOWEVER BE LI ABLE TO EXPEND
MORE THAN THREE HUNDRED THOUSAND ($300, 000) DOLLARS | N THE
AGGREGATE W TH RESPECT TO ANY ONE | NDI VI DUAL UNDER SUBPARAGRAPH
(11)(A) AND (B) OF PARAGRAPH (1).

SECTION 6. THE AMENDVENT OF SECTI ON 1703(C) (1) (11) (A (11)
AND (1V) SHALL APPLY TO AN | NSOLVENCY OCCURRI NG ON OR AFTER THE
EFFECTI VE DATE OF THI'S SECTI ON.

© o0 N oo o A~ wWw N P

SECTION 7. THE AMENDMVENT OF SECTI ON 1103 OF THE ACT SHALL

=Y
o

APPLY TO ALL PCOLIClI ES | SSUED ON OR AFTER THE EFFECTI VE DATE OF

=
=

TH' S ACT.

=
N

SECTION 8. TH S ACT SHALL TAKE EFFECT AS FOLLOWE:

=
w

(1) SECTIONS 5 AND 6 OF THIS ACT AND THI S SECTI ON SHALL

H
o

TAKE EFFECT | MVEDI ATELY.

=Y
(63}

(2) THE REMAI NDER OF THI' S ACT SHALL TAKE EFFECT I N 60

=Y
(e}

DAYS.
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