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AN ACT

Provi ding for academ c excel |l ence schol arshi ps for persons
entering a college or university within this Conmonweal t h.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Short title.

This act shall be known and nmay be cited as the Academ c
Excel | ence Schol arshi p Program Act.

Section 2. Purpose.

The purpose of this act is to reward educational excellence
and provide an incentive to Pennsylvania students to pursue
hi gher educati on.

Section 3. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Agency." The Pennsyl vani a Hi gher Educati on Assi stance

Agency.
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"Approved educational institution.” A postsecondary
educational institution located in this Commonweal th that is
aut horized to provide approved courses of study and grant
degrees, and has been approved by the Pennsyl vani a H gher
Educati on Assi stance Agency as an institution in which students
may enroll to participate in the Academ c Excell ence Schol arship
Program

"Grant." The termincludes a programgrant and a schol arship
grant.

"Program " The Academ c Excell ence Schol arshi p Program

est abl i shed under section 4.

"Programgrant.” A grant issued under section 4.
"Schol arship grant.” A grant issued under section 6.
"Student." A school -age resident of this Commonweal th who

attends or is about to attend a secondary school or

post secondary educational institution located in this
Commonweal t h and whose annual fam |y incone does not exceed
$250, 000.

"Work requirenment."” Postgraduate, full-tinme enploynent wth
an enpl oyer located in this Comonweal th. The term does not
include a paid student internship, a paid fellowship, volunteer
service or enploynent before graduation.

Section 4. Academ c Excel l ence Schol arshi p Program

(a) Establishnent of program --The Academ c Excel | ence
Schol arship Programis established within the agency.

(b) Issuance of programgrants.--

(1) The agency may provide program grants which may be
referred to as Acadeni c Excel | ence Schol arship Program

Gants, to not nore than 1,000 students. If nore than 1, 000

students apply, a lottery systemshall be enployed. The
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1 programgrants may be issued to students only upon

2 confirmation from approved educational institutions to which
3 the students have enrolled full time i mediately follow ng

4 t heir high school graduati on.

5 (2) The programgrants shall be for the anbunt set forth
6 in section 5(a) and shall only be used for tuition and

7 mandat ory fees.

8 (3) The programgrants shall be awarded solely on the

9 basis of nerit and wi thout regard to need.

10 (c) Eligibility.--To receive a programgrant under this

11 section, a student shall neet all of the follow ng requirenents:
12 (1) Maintenance of Pennsylvania residency during the

13 term of the program grant.

14 (2) Gaduation within the top five percent froma high
15 school in this Commonweal th. The student nust have attended a
16 public or private high school within this Conmonweal th during
17 the juni or and seni or years.

18 (3) High school grade point average of 95%

19 (4) Schol astic Achi evenent Test score of no | ess than
20 1400.
21 (5) Muaintenance of a grade point average of 3.0 or
22 hi gher, on a scale of 4.0, or its equivalent, beginning with
23 the first senester of the freshman year and through the term
24 of the program grant.
25 (6) Entrance into a witten agreenment with the agency
26 t o:
27 (1) Satisfy all degree requirenents for graduation
28 unl ess the agency determ nes that there are extenuating
29 ci rcunst ances.
30 (1i) Comence enploynment in this Comonweal th within
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one year after conpletion of an undergraduate degree for
a period of two years.

(1i1) Reinmburse the Commonweal th all amounts
recei ved under this act and interest thereon, as
determ ned by the agency, if the student fails to conply
wi t h subparagraph (i).

(i1v) Reinburse the Commonweal th 50% of the anount
recei ved under this act and interest thereon, as
determ ned by the agency, if the student fails to conply
wi th subparagraph (ii).

(d) Application.--A student nust apply to the agency for a
program grant as prescribed by the agency, to include the
provision of all information and docunentation required by the
agency. The application of a student under 18 years of age nust
i nclude the signature of a parent or guardian. The application
nmust include a verified statenent of grade point average from
t he appropriate educational institution.

(e) Wbrk requirenent.--The work requirenent under subsection
(c)(5)(ii) shall begin after the recei pt of bachelor's degree
from an approved educational institution.

(f) Termnation.--1f a student who has received a program
grant term nates enrollnent in the approved educati onal
institution during the academ c year or prior to conpletion, the
approved education institution shall notify the agency in
witing and shall return all unused portions of the program
grant. Returned amounts shall be used to fund ot her program
grants under this act.

(g) Transfer.--A programgrant may only be transferrable to
anot her educational institution if approved by the agency.

(h) Limtation.--A programgrant shall be paid from funds

20070S0373B0418 - 4 -



1 appropriated for that purpose. First priority for awarding

2 programgrants shall be given to renewal applicants. Thereafter,
3 the programgrants shall be awarded on a first-cone-first-served
4 Dbasis.

5 Section 5. Academ c Excel |l ence Schol arshi ps.

6 (a) Amount of scholarship grants.--In addition to the

7 programgrants issued under section 4, the agency shall issue

8 grants under this program which grants may be referred to as

9 Academ ¢ Excell ence Schol arships in the anount of $5,000 per

10 academ c year, to a student enrolled full tinme in an approved
11 educational institution pursuing a bachelor's degree. The

12 student shall take at |east 12 senester hours or their

13 equival ent.

14 (b) Termof grant.--The scholarship grant shall be for a

15 maxi mum of four consecutive acaden c years.

16 (c) Exception.--1f the student fails to neet the GPA

17 requirenents during a senester and is deni ed schol arshi p grant
18 noney, the student may reapply the follow ng year for a second
19 chance program grant and shall continue at the student's expense
20 for the next year. If the student earns 3.0 at the end of that
21 vyear, the student may reapply for the remaining years. If the
22 student does not obtain a GPA of 3.0 or higher within the year
23 followng dismssal fromthe program the student nmay not
24 reapply.
25 Section 6. Adm nistration.
26 (a) Verification.--The agency shall nonitor and verify a
27 student's fulfillnment of all the work requirenents under this
28 act.
29 (b) Enforcenent.--The agency shall enforce repaynent of al

30 grants for a student who does not conply with the provisions of

20070S0373B0418 - 5 -



© o0 N oo o A~ wWw N P

N T N N e S N e
N~ o oo A WN - O

this act, to include use of all |awful collection procedures and
the use of private collection agencies.

(c) Exclusion fromtaxation.--No grant received by a student
shall not be considered taxable inconme for purposes of Article
Il of the act of March 4, 1971 (P.L.6, No.2), known as the Tax
Ref orm Code of 1971

(d) Financial assistance.--No grant received by a student
shall be considered financial assistance or appropriations to
t he approved education institution.

(e) Appeals.--The provisions of this act shall be subject to
2 Pa.C.S. Ch. 5 Subch. A (relating to practice and procedure of
Commonweal t h agenci es) .

(f) Regulations.--The agency shall adopt regul ati ons and
procedures necessary to carry out the purposes of this act.
Section 7. Effective date.

This act shall take effect July 1, 2008, or inmediately,

whi chever is |ater.
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