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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE RESOLUTION
No. 784 %%

| NTRODUCED BY BEYER, ARGALL, BEAR, BI ANCUCCI, CALTAG RONE
CLYMER, CUTLER, DALEY, DeLUCA, FAI RCH LD, FLECK, FRANKEL
FREEMAN, GEI ST, CGEORGE, GRELL, HI CKERNELL, KORTZ, M| LHATTAN,
MELI O MENSCH, MOUL, MOYER, MUNDY, NAILOR, M O BRI EN,
O NEI LL, PICKETT, READSHAW RElI CHLEY, RUBLEY, SCAVELLO,
SI PTROTH, SOLOBAY, SURRA, J. TAYLOR, WATSON, J. VWH TE
WOINARCSKI , YOUNGBLOOD, MURT AND CONKLI N, JUNE 10, 2008

REFERRED TO COW TTEE ON CONSUMER AFFAI RS, JUNE 10, 2008
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A CONCURRENT RESCLUTI ON
Establishing a task force to exam ne and nmake recommendati ons
that the CGeneral Assenbly may take to provide neani ngful
mtigation of electric rate increases for residential,
commercial and industrial customers for the period follow ng
the expiration of electricity rate caps.

WHEREAS, The El ectricity Generation Custoner Choice and
Conpetition Act was enacted by the CGeneral Assenbly on Decenber
3, 2006; and

WHEREAS, The intended purpose of this |law was to foster
conpetition in the generation and retail sale of electricity;
and

WHEREAS, Anong other things, it is the declared policy of
this law that:

(1) The cost of electricity is an inportant factor in
deci si ons made by busi nesses concerning | ocating, expanding

and retaining facilities in this Commonweal t h.

(2) Electric service is essential to the health and
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wel | -being of residents, to public safety and to orderly

econoni ¢ devel opnent, and el ectric service should be

avai l able to all custoners on reasonable terns and

condi ti ons;
and

WHEREAS, It is the declared policy of this law that this
Commonweal th nmust begin the transition fromregulation to
greater conpetition in the electricity generation market to
benefit all classes of customers and to protect the
Commonweal th's ability to conpete in the national and
i nternational marketplace for industry and jobs; and

WHEREAS, The El ectricity Generation Custoner Choice and
Conpetition Act also statutorily enacted limtations on the
| evel of rates inposed upon consuners for electrical generation
charges for a stated transition period; and

WHEREAS, The electricity rate caps that were enacted in 1996
and subsequently extended by the Pennsylvania Public Uility
Commission in |litigated proceedings are set to expire in 2009
and 2010; and

WHEREAS, Whol esale rates for electricity are now expected to
be far in excess of the rates that nost parties had predicted in
proceedi ngs before the Pennsylvania Public Utility Conm ssion in
1997 and 1998 to inplenent the Electricity Generation Custoner
Choi ce and Conpetition Act; and

WHEREAS, |In the absence of mtigation nmeasures, the
expiration of the electricity rate caps, as experienced in other
states and as predicted to happen in this Cormonwealth, wll
likely result in a significant increase to residential,
commercial and industrial custonmers' electric bills, which

reflects current open-nmarket prices that have increased during
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the years the electricity rate caps have been in place; and

WHEREAS, In the absence of mitigation neasures, electric rate
increases following rate cap expirations will be of a magnitude
that will cause deterioration in the well-being of residents and
in the econom c conpetitiveness of businesses in this
Conmonweal t h; and

WHEREAS, The General Assenbly has a sincere interest in
effectively mnim zing significant increases to consumners’
electric bills; and

WHEREAS, Before the Electricity Generation Custoner Choice
and Conpetition Act was enacted, the Governor of the
Commonweal th directed the Pennsylvania Public Utility Conm ssion
to convene a working group of stakehol ders, including
representatives fromconsumer groups, and utilities, anong
ot hers; and

WHEREAS, This working group provided inval uabl e insight and
assisted in the making of this inportant |law, including the
i mposition of electricity rate caps; therefore be it

RESCLVED (the Senate concurring), That the General Assenbly
of the Commonweal th of Pennsylvania create a task force to issue
recommendations to the President pro tenpore, the Majority
Leader, the Mnority Leader, and the chairman of the Consuner
Protection and Professional Licensure Conmttee of the Senate,
t he Speaker, the Majority Leader, the Mnority Leader and the
chairman of the Consunmers Affairs Commttee of the House of
Representati ves regardi ng neasures that may be taken to mnim ze
the inmpact of the electricity rate cap expirations on
residential, commercial and industrial custoners in this
Commonweal th; and be it further

RESCLVED, That the task force specifically consider the
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i mpact of the electricity rate cap expiration upon all consuner
classes in this Commonweal th; and be it further

RESCLVED, That the task force al so specifically consider the
i npact of the electric rate cap expiration upon electric
di stribution conpanies and the owners of electric generation, in
particul ar those owners affiliated with electric distribution
conpani es; and be it further

RESCLVED, That the inportance of mitigation of electric rate
i ncreases conpels that the task force be nanmed and convened at
the earliest practicable tinme and proceed expeditiously and with
diligence to consider these matters; and be it further

RESCLVED, That the task force shall be conprised of the
fol | ow ng:

(1) The Chairman of the Pennsylvania Public Utility
Conmmi ssi on, who shall be chairman of the task force and whose
responsibilities shall be to facilitate the discussion of
potential measures that may be considered to mtigate
el ectric rates and to conplete and issue a report to the
foll owi ng on the reconmendati ons of the parties:

(i) The President pro tenpore of the Senate.
(ii) The Majority and Mnority Leaders of the

Senat e.

(ii1) The chairman and mnority chai rman of the

Conmmi ttee on Consuner Affairs and Professional Licensure

of the Senate.

(iv) The Speaker of the House of Representatives.

(v) The Majority and Mnority Leaders of the House of
Represent ati ves.

(vi) The chairman and m nority chairman of the

Committee on Consuner Affairs in the House of
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1 Represent ati ves.

2 (2) Three voting nenbers who shall represent the

3 interests of the residential, comrercial and industri al

4 consuners, specifically, the Ofice of Consumer Advocate, the
5 O fice of Small Business Advocate and the Industrial Energy
6 Consuners of Pennsyl vani a.

7 (3) Three voting nenbers who shall represent the

8 interests, respectively, of the generation conpanies with an
9 affiliate-owning generation that was fornmerly subject to

10 cost-of-service regul ati on under a subsidiary of the sane

11 parent conpany, the generation conpani es w thout an

12 affiliate-owning generation that was fornmerly subject to

13 cost-of-service regul ati on under a subsidiary of the same

14 parent conpany, and the distribution conmpanies, specifically,
15 the El ectric Power Generation Association, a generation owner
16 to be naned by the chairman of the task force and the Energy
17 Associ ati on of Pennsyl vani a;

18 and be it further

19 RESCLVED, That the task force shall conplete its work no

20 |l ater than Decenber 30, 2008.
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