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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE RESOLUTION
No. 506 %5

| NTRODUCED BY CGEORGE, ARGALL, BELFANTI, BENN NGTQON, BRENNAN
CALTAG RONE, COHEN, G BBONS, GOCDMVAN, GRUCELA, HARHAI,
HARKI NS, HERSHEY, JOSEPHS, W KELLER, MAHONEY, MANDERI NO
MELI O MUNDY, MYERS, M O BRI EN, PARKER, PETRARCA, PETRONE
RUBLEY, SCHRCDER, SHI MKUS, K. SM TH, SOLOBAY, SURRA,
TANGRETTI, J. TAYLOR, WALKO, WOINAROSKI, YOUNGBLOOD,
YUDI CHAK, J. VWH TE, HORNAMAN, THOVAS AND JAMES,
NOVEMBER 14, 2007

AS AVENDED, HOUSE OF REPRESENTATI VES, JANUARY 16, 2008
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A RESCLUTI ON

Urging the Departnment of Environnmental Protection and the
Pennsyl vania Public Uility Conmm ssion to exercise due

di li gence on behal f of the Conmonweal th's energy consuners by

identifying and eval uating neasures taken in other states to
manage the transition fromelectricity rate caps to no rate
caps and mnimze its inpact upon the individual residential

consuner, to make witten suggestions on how certain | aws may

be changed to reduce the incidence of rate shock and the

i npact of rate shock and to submit the suggestions to the

Chief Cerk for distribution among nenbers of the House of

Represent ati ves.

WHEREAS, More than ten years ago, several conmm ssioners of
t he Pennsyl vania Public Utility Conm ssion, ENERGY | NDUSTRY
REPRESENTATI VES AND VARI QUS PUBLI C AGENCI ES actively | obbi ed
menbers of the House of Representatives to vote for electricity
deregul ati on; and

WHEREAS, Desiring to foster conpetition anmong utility

provi ders and expand consuner choice, the Commonweal th

deregul ated the electricity industry in Decenber 1996; and
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WHEREAS, To date, net—enly—has comrercial and residenti al <—
conpetition pet—takenplace—it—ishighly—unikelythat HAS YET <—
TO MEET SATI SFACTORY LEVELS AND I T | S UNCLEAR WHETHER mar ket
forces will ever be such that conpetition manifests itself in
t he near future; and

WHEREAS, According to the chairman of the comm ssion's recent
testinmony, the conm ssion's preferred approach to handling
energy costs when rate caps expire is to allow the various
utilities to obtain energy at the "prevailing nmarket rates"; and

WHEREAS, Thi s prefit-meximzing— free-market approach has <—
already resulted in up to 70% rate increases in sonme states and
even higher rate increases for smaller utilities in this
Commonweal t h; and

WHEREAS, Conmi ssioners have been quoted in the press stating,
ostensibly, that their hands are tied, and therefore, they wll
be unabl e to exact nmuch change in the conm ssion's future
actions when rate caps | apse in 2009 and 2010 because they will
sinply be carrying out the intent of the General Assenbly
t hrough the Electricity CGeneration Custoner Choice and
Conpetition Act; and

WHEREAS, In her testinmony on Cctober 3, 2007, to the House
Committee on Environnmental Resources and Energy, the Secretary
of Environnental Protection stated that in Pike County there was
a 130% increase in electricity costs overnight when their rate
caps expired; and

WHEREAS, Looking outside of this Comonwealth to the
nei ghboring states of Del aware and Maryl and, the price of their
electricity increased 59% and 72% respectively, when their rate

caps expired recently; and

VHEREAS —\Mhen—electrtetty—ratecaps—exprre—+n—2069anrd2646—  <—
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WHEREAS, As the Secretary of Environnmental Protection has
said, "The clock is now ticking very |oudly"; and

WHEREAS, O her states have started to address this inpending
crisis, and it is time that Pennsylvania take simlar action;
and

WHEREAS, Mich to the dismay of consumers in this
Commonweal th, the comm ssion seens to be ignoring the current
national trend in state |egislatures against deregul ation; and

WHEREAS, The conmi ssioners have failed to provide
constructive comments to the General Assenbly on how to conbat
i npendi ng rate hikes and the inevitable financial and econom c
di sruption that will result; therefore be it

RESCLVED, That the House of Representatives urge the
Depart ment of Environnmental Protection and the Pennsyl vani a
Public Utility Conmm ssion to exercise due diligence on behalf of
this Cormonweal th's energy consuners by identifying and
eval uati ng nmeasures taken in other states to nanage the
transition fromelectricity rate caps to no rate caps and
mnimze its inpact upon the individual residential consuner, to
make written suggestions on how certain | aws may be changed to
reduce the incidence of rate shock and the inpact of rate shock
and to submt the suggestions to the Chief Cerk for

di stribution anong nenbers of the House of Representatives.
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