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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2738 %"

| NTRODUCED BY NI CKOL, MANN, BAKER, BEAR, BOYD, CI VERA, CLYMER,
FAI RCH LD, FLECK, G BBONS, GODSHALL, HENNESSEY, KOTIK
MARSHALL, MELIO, R MLLER, M LNE, NAILOR PH LLIPS, PICKETT,
QUI NN, ROAE, ROCK, RUBLEY, SAYLOR, SCAVELLO SONNEY, STERN
SWANGER AND WATSON, AUGUST 21, 2008

REFERRED TO COW TTEE ON STATE GOVERNMENT, AUGUST 21, 2008

AN ACT

1 Anending the act of April 9, 1929 (P.L.343, No.176), entitled,
2 as anmended, "An act relating to the finances of the State

3 government; providing for the settlenent, assessnent,

4 collection, and Iien of taxes, bonus, and all other accounts
5 due the Commonweal th, the collection and recovery of fees and
6 ot her noney or property due or belonging to the Comonweal th,
7 or any agency thereof, including escheated property and the
8 proceeds of its sale, the custody and di sbursenment or other
9 di sposition of funds and securities belonging to or in the
10 possessi on of the Conmonweal th, and the settlenment of clains
11 agai nst the Conmonweal th, the resettlenent of accounts and
12 appeals to the courts, refunds of noneys erroneously paid to
13 t he Commonweal th, auditing the accounts of the Commonweal th
14 and all agencies thereof, of all public officers collecting
15 noneys payable to the Commonweal th, or any agency thereof,
16 and all receipts of appropriations fromthe Commonweal t h,

17 aut hori zing the Commonweal th to issue tax anticipation notes
18 to defray current expenses, inplenenting the provisions of
19 section 7(a) of Article VIIl of the Constitution of
20 Pennsyl vani a aut hori zing and restricting the incurring of
21 certain debt and inposing penalties; affecting every
22 departnment, board, conmm ssion, and officer of the State
23 government, every political subdivision of the State, and
24 certain officers of such subdivisions, every person,
25 associ ation, and corporation required to pay, assess, or
26 coll ect taxes, or to nmake returns or reports under the |aws
27 i nposi ng taxes for State purposes, or to pay license fees or
28 ot her nmoneys to the Commonweal th, or any agency t hereof,
29 every State depository and every debtor or creditor of the
30 Commonweal th, " providing for Iimtations on investnent

31 rel ati onshi ps and canpai gn contri buti ons.
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The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The act of April 9, 1929 (P.L.343, No.176), known
as The Fiscal Code, is anmended by adding a section to read:

Secti on 311. Limtati ons on | nvest ment Rel ati onshi ps and

Canpai gn Contri butions.--(a) (1) The Treasury Departnent shal

not enter into an investnent relationship with a person who has

solicited any contri bution on behalf of or made any contri buti on

to a candidate conmittee or election fund of the State Treasurer

or any candidate for State Treasurer. This prohibition shal

apply to solicitations and contri buti ons nade by the person, by

an i ndividual representing the person or by a political action

committee controll ed by the person.

(2) No person who has aqreed to or entered i nto an

i nvestnent relationship with the Treasury Departnent shal

knowi ngly solicit or nmake any contri bution to a candi date

commttee or election fund of the State Treasurer or any

candi date for State Treasurer. This prohibition shall apply to

solicitations and contri buti ons nade by the person, by an

i ndi vi dual representing the person or by a political action

committee controll ed by the person.

(b) Subsection (a) shall apply to the tine period which

begi ns two years prior to the foll owi ng dates and ends upon the

term nation of the i nvestnment rel ati onshi p:

(1) the date upon which the Treasury Departnent first

announces a procurenent or search process that could |lead to an

i nvestnent rel ati onshi p whi ch can reasonably be expected to

generate at | east twenty-five thousand dollars ($25, 000)

annually in incone, fees or other revenue to the person; or

(2) the date upon which a person approaches the Treasury

20080H2738B4248 - 2 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

Departnment with a proposal to enter into an i nvest nent

relationship with the Treasury Departnment by di scussing the

specific facts and financial terns of a particul ar i nvest nent

transacti on or strategy.

(c) The State Ethics Conmmi ssion shall cause an i ndependent

i nvestigation to be perforned for any reported violation of this

section and report any docunmented violation to the State

Treasurer for action within ten busi ness days of the concl usi on

of the i ndependent investigation. Copies of this report shal

al so be submtted to the chairman of the Appropriati ons

Committee of the Senate and the chai rman of the Appropriati ons

Committee of the House of Representatives within ten busi ness

days of the concl usion of the i ndependent investigati on. The

State Ethics Comm ssion shall submit the report to the

Legi sl ati ve Reference Bureau for publication in the next

succeedi ng publicati on of the Pennsyl vania Bull etin.

(d) |If a person seeking an investnment relationship with the

Treasury Departnent is found to be in violation of this section,

the person shall be prohibited fromengagi ng i n an i nvest nent

relationship with the Treasury Departnment for a period of two

vears. A person who has an existing i nvestnent relationship with

the Treasury Departnent and who is found to be in violation of

the provisions of this section shall be prohibited from

provi di ng any additi onal investnent services for the Treasury

Departnent for a period of two years.

(e) |If a person voluntarily reports a violation of this

section to the State Ethics Conmission within ninety days of the

contribution's being nade, and it is established pursuant to an

i ndependent investigation that the violati on was i nadvertently,

uni ntentionally or unknowi ngly nade and the contri buti on was
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returned, the provisions of subsection (d) shall not apply.

(f) As used in this section, the foll owi ng words and phrases

shall have the neaning given to themin this subsection:

"Contribution.” A contribution reportedly by the recipi ent

under Article XVI of the act of June 3, 1937 (P.L.1333, No. 320),

known as the "Pennsyl vani a El ecti on Code."

"I nvestnent relationship." A relationship between a person

and the Treasury Departnent for the purpose of providing

i nvest nent services such as | egal services, investnent banking

servi ces, investnent advisory services, underwiting services,

fi nanci al advi sory services or brokerage firm services for

br okerage, underwiting and financi al advi sory activities.

"Person." An individual, organi zati on or partnership

currently engaged in or seeking to engage i n an i nvest nent

relationship with the Treasury Departnent where the rel ati onship

can reasonably be expected to generate at | east twenty-five

t housand dol |l ars ($25,000) annually in i ncone, fees or other

revenue to the individual, organi zati on or partnershi p and shal

specifically include:

(1) Authorized or key personnel as defined or identified by

a contracting party by being attached to the contract.

(2) Persons who expect to or do experience a nateri al

financial effect on their economc interests, including salary,

bonuses, options or other financial incentives directly deriving

froman i nvestnent rel ati onshi p.

Section 2. The addition of section 311 of the act shall
apply to contributions and investnment rel ati onshi ps made or
entered into after Novenber 30, 2010.

Section 3. This act shall take effect in 60 days.
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