PRINTER S NO. 4147

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2701 %%

| NTRODUCED BY ARGALL, ADOLPH, BOYD, BRENNAN, CARROLL, CUTLER
DePASQUALE, EVERETT, FRANKEL, GEI ST, G NGRI CH, GOODVAN,
HARHART, HENNESSEY, HERSHEY, HESS, KORTZ, KOTI K, MANDERI NO
MANN, MARSI CO, M COZZIE, R M LLER MOYER, MYERS, READSHAW
RCSS, SCAVELLO, SIPTROTH, STURLA, SWANGER, J. TAYLOR, WALKO,
WATSON AND YOUNGBLOOD, JULY 2, 2008

REFERRED TO COW TTEE ON COWMERCE, JULY 2, 2008

AN ACT
1 Providing for the establishment of cooperative comunity
2 devel opnment prograns throughout this Comonweal th utilizing
3 the resources of the Conmonwealth, local nunicipalities and
4 enpl oyers to encourage enployees to | ocate near and reside in
5 communities |ocated close to enployer worksites; establishing
6 a tax credit programto encourage enpl oyer participation; and
7 i nposi ng additi onal powers and duties on the Departnent of
8 Community and Econom c Devel opnent and the Departnent of
9 Revenue.
10 The General Assenbly of the Conmonweal th of Pennsyl vani a
11 hereby enacts as foll ows:
12 Section 1. Short title.
13 This act shall be known and may be cited as the Live Near
14 Your Wbrk Program Act.
15 Section 2. Legislative purpose.
16 The General Assenbly by enactnment of this legislative
17 proposal intends to acconplish the follow ng objectives:
18 (1) Stinmulate home ownership in designated nei ghborhoods

19 which qualify for participation in a Live Near Your Wrk
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proj ect .

(2) Pronote public-private partnerships to strengthen,
revitalize and preserve communities.

(3) Support Commonweal th transportation policy by
pronoting shorter conmuting tines.

(4) Support enployer conpliance with the Cean Air Act
Amendnent s of 1990 (Public Law 101-549, 42 U.S.C. § 7401 et
seq. ).

(5) Pronote the controlled, planned, ecologically sound
and people friendly growth of Pennsyl vania comruniti es.

Section 3. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Departnent.” The Departnent of Community and Economi c
Devel opnent of the Commonweal t h.

"Desi gnat ed nei ghborhood.” A neighborhood in a city of the
first class, second class, second class A or third class or a
bor ough i n Pennsyl vani a that has been designated as a Live Near
Your Work area nei ghborhood where enpl oyees may purchase hones
under an LNYW program The business's plan and the desi gnated
nei ghbor hood nust be approved by the Departnment of Conmunity and
Econom ¢ Devel opnent.

"Eligible enpl oyee.” An individual who neets all of the
following criteria:

(1) |Is enployed by an enpl oyer participating in the Live
Near Your Work Tax Credit Program

(2) |Is 18 years of age or ol der.

(3) Has a contract to purchase an eligible residence

| ocated in the enployer's applicable LNYW area.
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1 (4) Holds or will hold title to an eligible residence.

2 (5) Makes or will make a cash contribution of at |east

3 $1,000 toward the cost of the down paynment or settl enent

4 costs in connection with purchasing an eligible residence.

5 (6) Is willing to disclose household incone.

6 (7) Meets any additional eligibility requirenents

7 i nposed by the local municipality, the participating enployer
8 or by the Departnent of Community and Econom c Devel opnent

9 and i s approved by the departnent.

10 "Eligible residence.” A residential dwelling unit that

11 satisfies all of the follow ng requirenents:

12 (1) The dwelling unit is the primary residence of an

13 el i gi bl e enpl oyee.

14 (2) The dwelling unit is located in the Live Near Your
15 Wrk area of the enployer of the eligible enployee.

16 (3) The dwelling unit is a single unit, a townhouse or a
17 condom ni um uni t.

18 "Househol d i ncone.” The conbi ned i nconme of an enpl oyee- owner

19 and any co-owner of an eligible residence who are assisted

20 pursuant to the provisions of this act.

21 "Incone.” The anpunt of Pennsylvania taxable incone |listed
22 on the Pennsylvania Personal |Income Tax Return of an eligible
23 enployee or any co-owner with an eligible enployee for the

24 cal endar year in which assistance under this act is received.
25 "LNYW" The acronymderived fromthe Live Near Your Wrk

26 Program establi shed under section 4.

27 "LNYWarea.” An area within a local nunicipality that:

28 (1) |Is designated as the area where eligible enpl oyees
29 of an enpl oyer may purchase a residence.

30 (2) Has arelationship to the enployer's worksite
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1 | ocation that supports the objectives of the program

2 (3) |Is approved by the local municipality in which the
3 area exists for consistency with the | ocal conprehensive

4 zoni ng pl an.

5 (4) |Is approved by the Departnment of Conmunity and

6 Econom ¢ Devel opnent.

7 "LNYWgrant." The funds granted by the enployer to the

8 eligible enployee under the terns of this act. The m ni num

9 anount of a Live Near Your Wrk grant shall be $1, 500.

10 "LNYW project.” The program operated by the | ocal

11 nunicipality within the Live Near Your Wrk boundary for the

12 local municipality.

13 "Local municipality.” Acity of the first class, second

14 class, second class A or third class or borough | ocated within
15 this Commonweal t h.

16 "Program ™ The Live Near Your Work Program established under
17 section 4.

18 "Settlenment costs.” Those costs which are paid by the buyer
19 of a residence at the tinme of settlenent, including, but not
20 limted to:
21 (1) Any credit or nortgage application fee.
22 (2) Any title insurance premumand title search fees.
23 (3) Any attorney fees.
24 (4) Any docunent preparation fee.
25 (5) Any real property inspection or appraisal fees.
26 (6) Any portion of the Realty Transfer Tax paid by the
27 pur chaser.
28 Section 4. LNYW Program
29 The departnent shall establish, inplenment and adm nister the

30 Live Near Your Wirk Program The program shall be a cooperative
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effort between the Comonweal th, | ocal rmnunicipalities and
enpl oyers to designate LNYWareas within local nunicipalities
where LNYW projects may be | ocated and where enpl oyer assistance
may be given to eligible enployees to purchase residenti al
dwel ling units within the LNYW project.
Section 5. Enployer eligibility criteria for participation in
LNYW Pr ogr am

(a) Specific criteria.--Any enployer who wi shes to
participate in a program and designate an LNYW area shall neet
all of the follow ng requirenents:

(1) In conjunction with the local municipality, apply to
the departnent for the approval of a designated area or areas
within a local nunicipality as an LNYW ar ea.

(2) Agree to provide an LNYWcash grant equal to at
| east $1,500 per household to each participating enpl oyee who
purchases a residential dwelling unit within an LNYWarea to
rei nburse the enpl oyee for a portion of the settlenent costs
incurred for the purchase.

(3) In coordination with the local nunicipality
desi gnate an LNYW ar ea.

(4) Coordinate participation in the programw th the
| ocal rmunicipality.

(5) Submt all other materials to and conply with any
restrictions inposed by the local nmunicipality or the
depart nment.

(6) Make all contributions in the formof a cash grant.

(7) Designate LNYW area nei ghborhoods within a
reasonabl e di stance by bicycle or by foot fromthe
partici pating enpl oyer.

(b) Additional criteria.--Consistent with the purposes of
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this act, the departnent shall and a local nunicipality may
pronmul gate and adopt additional criteria necessary to carry out
the provisions of this act.

(c) Miltiple enployer locations.--1f an enployer has nore
t han one worksite | ocation, there nay be an LNYWarea for each
wor ksite | ocation, each of which shall conply with this act and
any departnent and |ocal nunicipal regulations regarding the
desi gnation and approval of an LNYWarea. The LNYWareas for an
enpl oyer under this section may overlap. In addition to any
other requirenments of this act, an enployee and a residence
shall only be eligible if the residence is located in the LNYW
area of the enployer for the worksite |ocation where the
enpl oyee works.

Section 6. Enployee eligibility to participate in LNYW Program

In addition to any other criteria established by the
departnent, the local municipality and the enpl oyer for
participation by an enpl oyee, an enpl oyee who has a Pennsyl vani a
t axabl e incone in excess of $90,000 in the year of application
for a cash grant shall not be eligible for participation.
Section 7. LNYWtax credit.

(a) Eligibility.--Each enpl oyer who establishes an approved
LNYW area and nmakes a mini num of $12, 000 per taxable year of
cash grants to eligible enployees shall, subject to subsection
(b), be eligible to receive a tax credit equal to 50% of the
anount of noney invested in the LNYWarea and paid as cash
grants.

(b) Annual approval.--The departnent and each | ocal
muni ci pality where the enpl oyer has an approved LNYW area shal
annual ly certify to the Departnent of Revenue that the enpl oyer

applicant for a tax credit has conplied with the provisions of
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this act and the regul ati ons pronul gated by the departnent and
| ocal rmunicipality.

(c) Gant of tax credit.--The Departnment of Revenue, after
recei pt of an application under subsection (a) and the
certification under subsection (b), shall grant a tax credit as
provi ded in subsection (a) to be used by the enployer to satisfy
any Pennsylvania tax liability due under Article Il1, IV, VI,
VII, ViIll, I X or XV of the act of March 4, 1971 (P.L.6, No.2),
known as the Tax Reform Code of 1971.

(d) Annual limtations.--Annually, the total anount of tax
credits approved under this section shall not exceed $2, 000, 000.
(e) Enployer limtations.--The following Iimtations shal
apply to any enployer who receives a tax credit under this

secti on:
(1) The tax credit used in any one taxable year shal

not exceed the tax liability of the enpl oyer.

(2) An enployer which is a bank, bank and trust conpany,

i nsurance conpany, trust conpany, national bank, savings

associ ation, mutual savings bank or building and | oan

associ ation shall not be eligible to receive any tax credits

under this section for activities that are part of their

normal course of business.

(f) Carryforward of unused tax credit.--Any tax credit not
used in the period the investnent was nade may be carried
forward for the next five succeeding cal endar or fiscal years
until the full credit has been exhaust ed.

Section 8. Taxability of cash grant.

Any LNYW cash grant received under this act shall not be

taxabl e for any purposes under Article Il of the act of March

4, 1971 (P.L.6, No.2), known as the Tax Reform Code of 1971.
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Section 9. Additional duties of departnent.

(a) Annual list of approved LNYW areas. --The depart nment
shall conpile a list of all applications for LNYW areas
subm tted under this act. The list shall also include the
di sposition of each application. This list shall be submtted by
the departnent to the Governor and the General Assenbly annually
on or before Cctober 1.

(b) Witten response.--The decision of the Secretary of
Community and Econom c Devel opment to approve or di sapprove an
appl i cation under section 7 shall be in witing, and, if the
proposal is approved, it shall state the maximum credit
all owabl e to the enployer. A copy of the decision of the
secretary shall be transmitted to the Secretary of Revenue.
Section 10. Expiration.

This act shall expire July 1, 2010.

Section 11. Effective date.

This act shall take effect in 90 days.
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