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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2588 %%

| NTRODUCED BY DePASQUALE, BENNI NGTON, BOBACK, CALTAG RONE
CARRCLL, COHEN, CONKLI N, COSTA, CURRY, DALEY, DERMOXDY
DeWEESE, EACHUS, FRANKEL, FREEMAN, GALLOWAY, CERBER, G BBONS,
GOCDVAN, HARHAI, HENNESSEY, HERSHEY, HORNAMAN, JOSEPHS
KENNEY, KESSLER, KILLION, KING KORTZ, KOTIK, KULA, LEACH
LENTZ, LONG ETTI, MANDERI NO, McCALL, MGEEHAN, M| LHATTAN,
Mol LVAINE SM TH, MELI O, MENSCH, M LNE, MOYER, MJUNDY, MUJURT,
MYERS, NAILOR, M O BRI EN, COLIVER, PALLONE, PASHI NSKI, PAYNE
PAYTON, PETRARCA, PETRI, READSHAW REI CHLEY, ROCK, RUBLEY,
SABATI NA, SAI NATO, SANTONI, SCAVELLO, SHAPI RO, S| PTROTH,
K SMTH M SMTH STURLA, SURRA, R TAYLOR, VITALI, WAGNER
WALKO, WANSACZ, VHEATLEY, J. VWH TE, BRENNAN AND YOUNGBLOCD

e
w N kO

JUNE 4, 2008
REFERRED TO COWM TTEE ON ENVI RONVENTAL RESOURCES AND ENERGY,
JUNE 4, 2008
AN ACT
1 Anending the act of Novenber 29, 2004 (P.L.1376, No.178),
2 entitled "An act relating to alternative fuels; establishing
3 the Alternative Fuels Incentive Fund; authorizing grants and
4 rebates to pronote the use of alternative fuels; inposing
5 duties on the Departnment of Environmental Protection;
6 provi ding for an annual report; allocating funds collected
7 fromthe utilities gross receipts tax; making an
8 appropriation; abrogating regulations; and making a repeal, "
9 further providing for the Alternative Fuels Incentive Fund.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Section 3(a) and (b) of the act of Novenber 29,
2004 (P.L.1376, No.178), known as the Alternative Fuels
Incentive Act, are amended to read:
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Section 3. Alternative Fuels Incentive Fund.
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(a) Establishnent.--There is hereby established a separate
account in the State Treasury to be known as the Alternative
Fuel s Incentive Fund. This fund shall be adm nistered by the
departnment. The fund shall consist of that portion of revenues
all ocated fromthe utilities gross receipts tax as set forth in
section [5] 6.

(b) Expenditures.--

(1) Mneys fromthe fund shall be expended by the

depart nment:

(i) As grants to school districts, nunicipal
authorities, political subdivisions, nonprofit entities,
corporations, |limted liability conpanies or partnerships
i ncorporated or registered in this Commonwealth to
provi de funding for:

(A) The expenses relative to retrofitting
vehicles to operate on alternative fuels as either a
bi -fuel, dual-fuel, hybrid or dedicated vehicle.

(B) The increnental cost of purchase of bi-fuel,
dual -fuel, hybrid or dedicated vehicles.

(C The cost to purchase and install the
necessary fleet refueling or hone-refueling equi pnent
for bi-fuel, dual-fuel, hybrid or dedicated vehicles.

(D) The cost to performresearch, training
devel opnent and denonstration of new applications or
next - phase technol ogy related to alternative fuel
vehi cl es.

(ii) As grants to individual residents of this
Commonweal th who purchase an alternative fuel vehicle for
the cost to purchase and install the necessary hone

refueling equipment for bi-fuel, dual-fuel, hybrid or
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dedi cat ed vehi cl es.

(iti1) As grants to school districts, nunicipal
authorities, political subdivisions and nonprofit
entities to cover the increnental cost to purchase

bi of uel .

(iv) As rebates of at |east $1,000 to residents of
this Commonweal th to neet the increnmental cost to
i ndi vi dual s who purchase a bi-fuel, dual-fuel, hybrid or
dedi cat ed vehicl e.

(1.1) Notwi thstandi ng any other provision of this act,

of the funds expended under paragraph (1) at | east 25% shal

be expended annually by the departnent as rebates under

paragraph (1) (iv).

(2) Mneys fromthe fund may be expended by the
departnment as rei nbursenent of up to 5¢ per gallon in a
cal endar year for up to 12,500,000 gallons of renewable fuels
produced by a qualified renewabl e fuels producer.

(3) One year after the effective date of this act and
for every year thereafter, the anount of funding by the
department under this subsection shall be evaluated to
determ ne whether an adjustnent in funding |level is
appropriate. The evaluation criteria shall be based on
econonmi ¢ and regulatory conditions that affect the
feasibility of alternative fuels and the financial solvency
of the fund. At no tine shall the grant or rebate funding
anount be bel ow the anounts specified in this section.

(4) No nore than 2% of the fund may be used to
adm ni ster the provisions of this act.

(5) No nore than 10% of the fund may be awarded to any

one school district, nunicipal authority, political
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subdi vi sion, nonprofit entity, corporation, limted liability
conpany, partnership or resident of this Comonwealth in any
one year, provided that the total anmount of grants awarded
and rebates provided to grant and rebate recipients within a
political subdivision in a year shall not exceed 15% of the
fund. However, if the total grant and rebate noney to be
awarded in that year is less than the total grant noney
avai l abl e for that year, the departnment may increase the 10%
and 15% fundi ng | evel s established under this paragraph not
to exceed 40% of the fund.

* * %

Section 2. Al rules and regul ations are abrogated to the

extent that they are inconsistent with the amendnent of section

3(a) and (b) of the act.

Section 3. This act shall take effect in 60 days.
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