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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2571 %%

| NTRODUCED BY MANTZ, ARGALL, BAKER, BARRAR, BASTI AN,
BENNI NGHOFF, BOBACK, BOYD, CALTAG RONE, Cl VERA, CLYMER,
COHEN, CREI GHTON, DALEY, DALLY, DENLI NGER, DeWEESE,
D G ROLAMO, J. EVANS, EVERETT, GABI G CEORGE, G BBONS,
G LLESPI E, GODSHALL, GRUCELA, HANNA, HARHART, HARPER,
HENNESSEY, HERSHEY, HORNAMAN, HUTCHI NSON, JAMES, KAUFFMAN
M KELLER, KILLION, KORTZ, LONG ETTI, MANDERI NO, MARKGOSEK,
MARSHALL, MARSI CO, Ml LHATTAN, Ml LVAINE SM TH, MENSCH
M COZZI E, M LLARD, MOUL, MOYER, MJRT, NAILOR, O NEILL,
PASHI NSKI, PAYTON, PETRONE, PYLE, REED, RElICHLEY, ROCK
RCEBUCK, ROHRER, SANTONI, SCAVELLO, SCHRODER, SEI P, S| PTROTH
K SMTH, S. H SMTH, STAIRS, STEIL, STERN, STURLA, SWANGER
VULAKOVI CH, YOUNGBLOOD, KULA, BEYER AND MELI O, MAY 30, 2008

REFERRED TO COW TTEE ON COWERCE, MNAY 30, 2008
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AN ACT
Provi di ng for rmunicipal service grants and for powers and duties
of the Departnent of Community and Econom c¢ Devel opnent; and
maki ng an appropri ation.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Short title.
This act shall be known and may be cited as the Mini ci pal
Service Grant Act.
Section 2. Definitions.
The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the

context clearly indicates otherw se:

"Departnent.” The Departnent of Community and Economi c
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Devel opnent .

"Host municipality.” The nmunicipality where the majority of
t ax- exenpt properties owned by a university within the State
System of Hi gher Education |ie.

"I nmpacted nmunicipality.” The municipality which provides the
majority of primary nunicipal services, such as police, fire
protection and code enforcenent to the off-canpus student
popul ati on of the university within the State System of Hi gher
Educati on.

"Real estate tax millage rate.”" The mllage rate designated
by a nunicipality for use on a university's tax-exenpt property.
"University's tax-exenpt property.” The termincludes any

t ax- exenpt properties used by a university within the State
System of Hi gher Education that are owned by the State System of
H gher Education, the Conmonwealth, a university or a foundation
formed by the university.

Section 3. Muinicipal Service Gants.

Begi nning with the 2008-2009 fiscal year and for each fiscal
year thereafter, the departnment shall make paynents in the form
of grants for the purpose of reinbursing those nunicipalities
whi ch provide primary nmunicipal services to universities within
the State System of Hi gher Educati on.

Section 4. Rei nburseabl e expenses.

G ants shall be awarded in accordance with section 5 and
shall be used to reinburse municipalities for all of the
fol | ow ng:

(1) The cost of providing primary nunicipal services to

a university within the State System of H gher Educati on

(2) The loss of tax revenue incurred by the presence of

t ax- exenpt properties owned by a university within the State
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System of Hi gher Educati on.
Section 5. Distribution formul a.

G ants awarded under this act shall be distributed to each
muni ci pality according to the followng forrmula, and the data
utilized in the fornmula for each nunicipality shall be revi ewed
every three years by the departnent:

(1) Divide the university's full-tinme equival ent student
enrol I ment for the previous academ c year by the total full-
ti me equi val ent student enroll nent for the previous academ c
year of the State System of Hi gher Education, expressed as a
per cent age.

(2) Miltiply the nunicipality's real estate tax m || age
rate by the assessed value of the university's tax-exenpt
property to determne the tax revenue actually lost. Then
divide the result expressing the tax revenue |ost by the sum
of the total tax revenue lost by all the nmunicipalities
providing primary nunicipal services to universities within
the State System of Hi gher Education, expressed as a
per cent age.

(3) To equally weight the two ratios, conbine the
per cent age under paragraph (1) with the percentage under
par agraph (2) and divide by two, expressed as a percentage.

(4) Miltiply the result of paragraph (3) by the total
anount of funding appropriated for the purposes of this act.

Section 6. Main canpus in nultiple nmunicipalities.

If a university's main canpus is located in or inmediately
adj acent to nore than one nmunicipality, the grant for primry
muni ci pal services shall be allocated and distributed to each
affected municipality proportionately. Proportionality shall be

determ ned for the inpacted nmunicipality by the percentage
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1 determ ned under section 5(1) and for the host municipality by
2 the percentage determ ned under section 5(2). Each factor

3 separately shall then be divided by two. Separately, each result
4 shall be nmultiplied by the total anount of funding appropriated
5 for the purposes of this act. The departnent shall designate

6 only one nunicipality as the host nmunicipality and only one

7 municipality as the inpacted nunicipality for each regional

8 State System of Hi gher Education university.

9 Section 7. Appropriation.

10 The anount of $3, 000,000 is hereby appropriated to the

11 Departnent of Community and Econom c¢ Devel opnent for the fiscal
12 year 2008-2009 to carry out the provisions of this act.

13 Section 8. Effective date.

14 This act shall take effect inmediately.
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