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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2271 %%

| NTRODUCED BY SONNEY, BOYD, CAPPELLI, CLYMER, CRElI GHTON
J. EVANS, FLECK, GEI ST, GEORGE, G NGRI CH, HENNESSEY, HERSHEY,
HESS, JAMES, M KELLER, KILLION, MILHATTAN, M LNE, MOYER
MURT, MYERS, PYLE, READSHAW RElI CHLEY, RGOSS, SAYLOR,
SCAVELLO, STERN AND YOUNGBLOOD, FEBRUARY 28, 2008

REFERRED TO COVWM TTEE ON FI NANCE, FEBRUARY 28, 2008

I
RPOOONOUIRWNE

S N T e T i =
= O © 00 N o o A w BN

AN ACT

Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An
act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing
t axes thereon; providing procedures for the paynent,
col l ection, adm nistration and enforcenent thereof; providing
for tax credits in certain cases; conferring powers and
i mposi ng duties upon the Departnent of Revenue, certain
enpl oyers, fiduciaries, individuals, persons, corporations
and other entities; prescribing crinmes, offenses and
penal ties,” further providing for classes of incone; and
providing for a retirenent savings incentive tax credit.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 303 of the act of March 4, 1971 (P.L.6,
No. 2), known as the Tax Reform Code of 1971, is anmended by
addi ng a subsection to read:

Section 303. dasses of Income.--* * *

(a.8) The foll owi ng appl vy:

(1) An anpbunt paid as an out-of-pocket nedi cal expense shal

be deductible fromtaxable i ncone on the annual personal incone

tax return. The deduction shall not result in taxable i ncone
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bei ng | ess than zero.

(2) For the purposes of this subsection, "out-of-pocket

medi cal expense" shall nean any paynment by an individual for a

medi cal expense for which the individual is not rei nbursed. The

termincl udes copaynents and any ot her anpbunt above an i nsurance

premium Under no circunstance shall the termincl ude an

i nsurance pren um

* * %

Section 2. The act is anmended by adding an article to read:

ARTICLE XVII-F

RETI REMENT SAVI NGS | NCENTI VE TAX CREDI T

Section 1701-F. Short title of article.

This article shall be known and nay be cited as the

Retirenment Savings | ncentive Tax Credit Act.

Section 1702-F. Definitions.

The foll owi ng words and phrases when used in this article

shal|l have the neanings given to themin this section unless the

context clearly indicates ot herw se:

"Departnent."” The Departnent of Revenue of the Commonweal t h.

"Eligible individual." Any individual who has attai ned the

age of 18 as of the close of the taxable year and has a taxabl e

i ncone of |ess than $50,000. The term shall not include any

i ndi vidual with respect to whom a deduction is allowed to

anot her taxpayer for a taxable year beginning in the cal endar

vear in which such individual's taxable year begins.

"Qualified retirenent plan.”" Any plan, contract, account or

annui ty which has been determ ned by the Secretary of Revenue to

be such a plan, contract, account or annuity.

"Qualified retirenent savings contribution." WTth respect to

any taxable year, the sum of:
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(1) Any anpbunt paid in cash for the taxable year by or

on behalf of an individual to an individual qualified

retirenent plan for such individual's benefit.

(2) The anpunt of:

(i) any elective deferrals of any such individual;

and

(ii) any elective deferral of conpensati on by such

i ndi vi dual under an eliqgi ble deferred conpensati on pl an.

(3) The anmpunt of voluntary enpl oyee contri buti ons by

any such individual to any qualified retirenent plan.

"Secretary." The Secretary of Revenue of the Commobnweal th.

"Tax credit." The retirenent savings incentive tax credit

aut hori zed under this article.

"Taxabl e inconme." All incone subject to taxation pursuant to
Article |11.
"Taxpayer." An individual subject to tax under Article III.

Section 1703-F. Credit for retirenent savings.

(a) GCeneral rule.--An eligible individual who nakes a

qualified retirenent savings contribution in a taxable year nay

apply for a tax credit as provided in this article. By April 15,

an eligible individual nust subnmit an application to the

departnent for qualified retirenment savings contributions to a

qualified retirenent plan in the taxable year that ended in the

pri or cal endar year.

(b)) Credit anpbunt.--An eligible individual that is qualified

under subsection (a) shall receive a tax credit for the taxable

vear in the anpbunt of 35% of the qualified retirenent savi ngs

contri buti on.

(c) Notification.--By June 15 of the cal endar year foll ow ng

the close of the taxable year during which the qualified
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1 retirenment savings contribution was nmade, the departnent shal

2 notify the eligible individual of the anmount of the eligible

3 individual's tax credit approved by the departnent.

4 Section 1704-F. Carryover, carryback, refund and assignnent of
5 credit.

6 An eligible individual is not entitled to sell, assign, carry
7 back, carry forward or obtain a refund of an unused tax credit.
8 Section 1705-F. Report to General Assenbly.

9 The secretary shall subnmit an annual report to the General

10 Assenbly indicating the effectiveness of the credit provided by
11 this article no later than March 15 following the year in which
12 the credits were approved. The report shall include a county

13 breakdown of all eligible individuals utilizing the credit as of
14 the date of the report and the anobunt of credits approved and
15 wutilized by eligible individuals. The nanes of eligible

16 individuals shall not be included in the report. Notw thstanding
17 any law providing for the confidentiality of tax records, the
18 information contained in the report shall be public infornmation.
19 The report may also include any reconmendations for changes in
20 the calculation or adm nistration of the credit.
21 Section 1706-F. Reqgul ati ons.
22 The secretary shall pronulgate reqgul ations necessary for the
23 inplenentation and administration of this article.
24 Section 3. This act shall take effect imediately.
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