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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2245 %%

| NTRODUCED BY M SM TH, REED, ADCLPH, BAKER, BARRAR, BEAR
BELFANTI , BENNI NGHOFF, BEYER, BOYD, BRENNAN, CALTAG RONE
CAPPELLI, CAUSER, CRElIGHTON, CUTLER, DALLY, DeLUCA
DENLI NGER, EACHUS, ELLIS, EVERETT, FLECK, FRANKEL, FREEMAN,
GElI ST, G BBONS, G NGRI CH, GODSHALL, GOODNMAN, GRUCELA, HARHAI,
HARHART, HARRI S, HERSHEY, HESS, HUTCH NSON, M KELLER
KILLI ON, KORTZ, KOTIK, LONG ETTI, MACKERETH, MAHONEY, MAJOR,
McCALL, Mol LHATTAN, Ml LVAINE SM TH, MELI O MENSCH
R MLLER, M LNE, MOYER, MJRT, MJSTI O MYERS, PARKER, PAYNE
PEI FER, PERRY, PETRARCA, PETRONE, PICKETT, PYLE, QUI GLEY,
READSHAW ROAE, RUBLEY, SAI NATO, SAMUELSQN, SCAVELLQ
SCHRCDER, SI PTROTH, K. SM TH, SONNEY, SURRA, SWANGER
J. TAYLOR, R TAYLOR THOVAS, TURZAI, VI TALI, VULAKOVI CH,
WALKO, J. VH TE, YOUNGBLOCD AND YUDI CHAK, FEBRUARY 14, 2008

REFERRED TO COVWM TTEE ON FI NANCE, FEBRUARY 14, 2008

AN ACT

Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An
act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing
t axes thereon; providing procedures for the paynent,
col l ection, adm nistration and enforcenent thereof; providing
for tax credits in certain cases; conferring powers and
i nposi ng duties upon the Departnent of Revenue, certain
enpl oyers, fiduciaries, individuals, persons, corporations
and other entities; prescribing crinmes, offenses and
penal ties,” providing for an Energy Star rated product
manufacturing tax credit.
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The General Assenbly of the Conmonweal th of Pennsyl vani a
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her eby enacts as foll ows:

14 Section 1. The act of March 4, 1971 (P.L.6, No.2), known as
15 the Tax Reform Code of 1971, is anmended by adding an article to
16 read:
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ARTICLE XVIII-C

ENERGY STAR RATED PRODUCT

MANUFACTURI NG TAX CREDI T

Secti on 1801-C. Definitions.

The foll owi ng words and phrases when used in this article

shal|l have the neanings given to themin this section unless the

context clearly indicates ot herw se:

"Energy Star rated product." A product that has been

certified as in conpliance with and qualifies as an Enerqy Star

product pursuant to the Environnental Protection Agency and the

Departnent of Energy, Enerqy Star Program and bears the Enerqy

Star | abel .

"Energy Star rated product tax credit" or "tax credit." The

credit provided under this article.

"Departnent."” The Departnent of Revenue of the Commonweal th.

"Qualified tax liability." The liability for taxes inposed

under Article Ill, IV, Vor VI. The term does not include any

tax withheld by an enpl oyer from an enpl oyee under Article I11.

"Taxpayer." An entity subject to tax under Article IIIl, |V,

Secti on 1802-C. Eligi bl e appli cants.

A taxpayer that manufactures Energy Star rated products nay

apply for the Enerqy Star rated product manufacturing tax credit

as provided under this article. By February 1 of each year, a

t axpayer mnmust subnit an application to the departnent for the

anount of costs identified under section 1803-C that were paid

in the taxabl e year that ended the prior cal endar year.

Section 1803-C. Award of tax credits.

A taxpayer that is qualified under section 1802-C may receive

an Energy Star rated product manufacturing tax credit for the
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taxabl e year in an anount equal to 20% of the total anpunt of

all capital, operati on and nai ntenance costs paid for

manuf acturi ng Energy Star rel ated products in the taxable year

to be applied agai nst the taxpayer's qualified tax liability.

Section 1804-C. Carryover and carryback of credit.

(a) Carryover.--1f the taxpayer cannot use the entire anount

of the Energy Star rated products nmanufacturing tax credit for

the taxable year in which the tax credit is first approved, the

excess may be carried over to succeedi ng taxable years and used

as a credit against the qualified tax liability of the taxpayer

for those taxable years. Each tine that the tax credit is

carried over to a succeeding taxable year, it is to be reduced

by the anpunt that was used as a credit during the i Mmedi ately

precedi ng taxable year. The tax credit provided under this

article may be carried over and applied to succeedi ng taxabl e

vears for no nore than five taxable years following the first

t axabl e year for which the taxpayer was entitled to claimthe

tax credit.

(b)Y Application.--An Energy Star rated product nanufacturing

tax credit approved by the departnent in a taxable year first

shal|l be applied against the taxpayer's qualified tax liability

for the current taxable year as of the date on which the tax

credit was approved before the tax credit is applied agai nst any

tax liability under subsection (a).

(c) Carryback.--A taxpayer is not entitled to carry back or

obtain a refund of an unused Enerqy Star rated product

manuf acturing tax credit.

Section 1805-C. Terni nati on.

The departnment shall not approve an Energy Star rated product

manuf acturing tax credit under this article for taxable years
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endi ng after Decenber 31, 2012.

Secti on 1806-C. Regul ati ons.

The departnment shall pronul gate requl ati ons necessary for the

i mpl enentation and adnministration of this article.

Section 2. The addition of Article XVIII-C of the act shal

apply to tax years begi nning after Decenber 31, 2007.
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Section 3. This act shall take effect imediately.
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