PRI OR PRI NTER S NO. 3190 PRINTER S NO. 3215

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2230 *%%

| NTRODUCED BY D. EVANS, DeWEESE, MCALL, EACHUS, J. TAYLOR

CURRY, MELI O BI ANCUCCI, SURRA, CONKLI N, LEVDANSKY, MJNDY,
WHEATLEY, BENNI NGTON, CALTAG RONE, GALLOWAY, SANTONI,

R TAYLOR, HARKINS, KORTZ, ROEBUCK, KIRKLAND, D. O BRI EN

W LLI AM5, BLACKWELL, PARKER, MANDERI NO, THOMAS, Bl SHOP
SOLOBAY, M O BRI EN, SH MKUS, PASHI NSKI, DERMODY, KULA,
COHEN, DePASQUALE, SEI P, MAHONEY, LEACH, GEORGE, YOUNGBLOCOD
GERGELY, STURLA, JOSEPHS, JAMES, K. SM TH, GOODVAN AND
HARHAI , FEBRUARY 5, 2008

AS

REPORTED FROM COW TTEE ON APPROPRI ATI ONS, HOUSE OF
REPRESENTATI VES, AS AMENDED, FEBRUARY 11, 2008
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AN ACT

Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An

act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing

t axes thereon; providing procedures for the paynent,

col l ection, adm nistration and enforcenent thereof; providing
for tax credits in certain cases; conferring powers and

i mposi ng duties upon the Departnent of Revenue, certain

enpl oyers, fiduciaries, individuals, persons, corporations
and other entities; prescribing crinmes, offenses and

penal ties,"” establishing the Protecting Pennsylvania's
Progress Program

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:

Section 1. The act of March 4, 1971 (P.L.6, No.2), known as

t he Tax Reform Code of 1971, is anended by adding an article to

r ead:

ARTI CLE XXI X-D

PROTECTI NG PENNSYLVANI A' S PROGRESS PROGRAM
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Secti on 9991-D 2901-D. Definitions. <—

The foll owi ng words and phrases when used in this article

shal|l have the neanings given to themin this section unless the

context clearly indicates ot herw se:

"Departnent."” The Departnent of Revenue of the Commonweal t h.

"Dependent." A child who is the dependent of a clai nant for

pur poses of section 151 of the Internal Revenue Code of 1986

(Public Law 99-514, 26 U.S.C. 8§ 151).

"Eligible married clainant." A taxpayer AND THE TAXPAYER S <—

SPOUSE who:

(1) ARE RESI DENT TAXPAYERS; <—

(2) ARE MARRI ED;

(3)  REPORT NET | NCOVE OR LOSS FROM THE OPERATION CF A

BUSI NESS, PROFESSI ON OR FARM OR COVPENSATI ON;

(4) ARE SUBJECT TO THE TAX | MPOSED UNDER ARTICLE 11

(5) QUALIFIED FOR TAX RELI EF UNDER SECTI ON 304 FOR THE

2007 TAXABLE YEAR; AND

(6) REPORT A DEPENDENT FOR TAX RELI EF UNDER SECTI ON 304

FOR THE 2007 TAXABLE YEAR

"Eligible single claimant." An i ndi vi dual who:

(1) is a resident taxpayer:

(2) is subject to the tax i nposed under Article |11

(3) gualifies REPORTS NET | NCOVE OR LOSS FROM THE <—

OPERATI ON OF A BUSI NESS, PROFESSI ON OR FARM OR COVPENSATI ON,

20080H2230B3215 - 2 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

(4) |S QUALIFIED for tax relief under section 304 for

the 2007 taxabl e year; and
(5) REPORTS A DEPENDENT FOR TAX RELI EF UNDER SECTI ON 304

FOR THE 2007 TAXABLE YEAR

"Program " The Protecti ng Pennsyl vania' s Progress Program

established in secti on 9902-DB 2902- D

"Tax return." The 2007 return accepted by the departnent as

a final return for the tax i nposed by Article Ill. The term

i ncludes a joint tax return.

Secti on 9992-D 2902- D. Pr ogr am

(a) Eligible single clainmant.--The departnent shall issue a

paynent of $200 to an eligi ble single clai rant who:

(1) files a tax return in the manner prescri bed by

Article Ill;: and

(2) indicates a filing status of single or of marri ed,

filing separately.

(b) Eligible marri ed cl ai mant. --The departnment shall issue

a paynent of $400 to an eligible narri ed cl ai rant who:

(1) files a tax return in the manner prescri bed by

Article Ill; and

(2) indicates a filing status of singleeor—of narried,
filing jointly.

(c) Paynent adm nistration. --

(1) Paynents shall be nade as foll ows:

(i) For atax return filed before April 16, 2008,

the departnment shall mail the paynent by June 30, 2008.

(ii) For a tax return filed after April 15, 2008,

and before January 1, 2009, the departnent shall nmail the

paynent within 75 days after the date the return is
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(iii) For a tax return filed after Decenber 31,

2008, no paynent shall be nmade.

(2) Paynents nmade under this section shall not bear

i nt erest.

Secti on 9993-D 2903-D. Renedi es and penal ti es. <—

(a) Fault.--The following apply to an indivi dual who

recei ves a paynent through false or m sl eading i nformati on or

ot herwi se because of the fault of the individual:

(1) The departnent shall be entitled to refund of the

anount of paynment received.

(2) The departnent nmay i npose an admi nistrative penalty

of $50. A penalty under this paragraph may be i nposed

regardl ess of refund under paragraph (1). This paragraph is

subject to 2 Pa.C.S. Ch. 5 Subch. A (relating to practi ce and

procedure of Commonweal th agencies) and Ch. 7 Subch. A

(relating to judicial review of Commonweal th agency acti on).

(b) O fsets.--The departnent may offset a paynent due under

this article against collectible liabilities owed to the

Commpnweal th by the claimant for taxes i nposed under Article

(c) Erroneous paynments.--If a paynent has been i ssued in

error and the claimant fails to refund the paynent upon the

departnent's request, the paynent shall be recoverable by the

departnent in the sane manner as erroneous refunds of tax.

Secti on 9994-D 2904-D. Adm ni stration. <—

The departnment shall establish adm ni strative procedures

necessary to i nplement and adnm nister this article.

Secti on 9995-D 2905-D. Constructi on. <—

Not wi t hst andi ng any other provision of lawto the contrary, a
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paynent received under this article shal

not

be consi der ed

"incone" under Article IlIl or for purposes of determn ning

eligibility for any State government program

This article shall expire Decenber 31, 2008.
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4 Section 9906-D 2906-D. Expiration.
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Section 2. This act shall take effect
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i mredi ately.



