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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2089 *%5

| NTRODUCED BY PHI LLI PS, FAI RCHI LD, STERN, BAKER, BARRAR
BELFANTI, BOYD, CAPPELLI, CARROLL, CAUSER, CIVERA, COHEN
DALLY, EVERETT, FLECK, FRANKEL, GEI ST, GEORGE, G LLESPIE
GODSHALL, HARHART, HENNESSEY, HERSHEY, HESS, KENNEY, KI LLI ON,
KULA, LONG ETTI, MELIO M COZZIE, MLLARD, R MLLER M LNE,
MOYER, MJURT, MJSTI O, PAYNE, PETRARCA, PICKETT, READSHAW
REI CHLEY, RUBLEY, SAYLOR, SCAVELLO, SCHRODER, K. SM TH,
SONNEY, R. STEVENSON, SWANCGER, WALKO, WANSACZ, WATSON,
WOINARCSKI  AND YUDI CHAK, DECEMBER 5, 2007

REFERRED TO COW TTEE ON FI NANCE, DECEMBER 5, 2007

AN ACT
1 Anending the act of June 27, 2006 (1st Sp.Sess., P.L.1873,
2 No.1), entitled "An act providing for taxation by school
3 districts, for the State funds fornula, for tax relief in
4 first class cities, for school district choice and voter
5 participation, for other school district options and for a
6 task force on school cost reduction; making an appropriation;
7 prohi biting prior authorized taxation; providing for
8 i nstal |l ment paynment of taxes; restricting the power of
9 certain school districts to levy, assess and col |l ect taxes;
10 and making related repeals,” further providing for the
11 definition of "incone."
12 The General Assenbly of the Conmonweal th of Pennsyl vani a
13 hereby enacts as foll ows:
14 Section 1. The definition of "income" in section 1303 of the
15 act of June 27, 2006 (1lst Sp.Sess., P.L.1873, No.1l), known as
16 the Taxpayer Relief Act, is anended to read:
17 Section 1303. Definitions.
18 The foll ow ng words and phrases when used in this chapter
19 shall have the meanings given to themin this section unless the
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context clearly indicates otherw se:

* * %

"I ncone."” Al incone from whatever source derived,

i ncluding, but not limted to:

(1) Salaries, wages, bonuses, comm ssions, inconme from
sel f-enpl oynent, alinony, support noney, cash public
assi stance and relief.

(2) The gross anount of any pensions or [annuities,] the

t axabl e portion of the gross distribution froman annuity,

including railroad retirenent benefits for cal endar years
prior to 1999 and 50% of railroad retirenent benefits for
cal endar years 1999 and thereafter.

(3) Al benefits received under the Social Security Act
(49 Stat. 620, 42 U S.C. § 301 et seq.), except Medicare
benefits, for cal endar years prior to 1999, and 50% of al
benefits received under the Social Security Act, except
Medi care benefits, for cal endar years 1999 and thereafter.

(4) Al benefits received under State unenpl oynent
i nsurance |laws and veterans' disability paynents.

(5) Al interest received fromthe Federal or any state
government or any instrunmentality or political subdivision
t her eof .

(6) Realized capital gains and rentals.

(7) Wbrkers' conpensati on.

(8) The gross anobunt of |loss of time insurance benefits,
life insurance benefits and proceeds, except the first $5, 000
of the total of death benefit paynents.

(9) Gfts of cash or property, other than transfers by
gi ft between nenbers of a household, in excess of a total

val ue of $300.

20070H2089B2943 - 2 -



The term does not include surplus food or other relief in kind

suppl i ed by a governnmental agency, property tax or rent rebate

* * %

1
2
3 or inflation dividend.
4
5

Section 2. This act shall take effect immediately.
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