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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2084 =35

| NTRODUCED BY G BBONS, SAI NATO, GRUCELA, BELFANTI, BASTI AN,

Bl ANCUCCI , BLACKWELL, BRENNAN, BUXTQON, CAPPELLI, CARROLL,
CAUSER, CLYMER, CONKLI N, COSTA, CRUZ, DENLINGER, ELLI S,

FABRI ZI O, FLECK, GEORGE, CGERGELY, G NGRI CH, GOOCDVAN, HALUSKA,
HANNA, HARHAI, HARKI NS, HELM HENNESSEY, HESS, HORNAMAN,
HUTCHI NSON, JAMES, KOTI K, KULA, LEACH, LONG ETTI, MAHONEY,
MANDERI NO, MARKGOSEK, Ml LHATTAN, MENSCH, M LNE, MOYER, MUNDY,
MURT, MYERS, M O BRI EN, O NEILL, PASHI NSKI, PAYNE, PETRARCA,
PETRONE, PI CKETT, RAMALEY, READSHAW REI CHLEY, SCAVELLOQ,
SCHRCDER, SEI P, SH MKUS, S| PTROTH, Ml LVAINE SMTH, K. SM TH,
SOLOBAY, STERN, SURRA, TANGRETTI, WAGNER, J. WH TE,
WOINARGCSKI, HARRI'S, KAUFFMAN, D. EVANS, REED, MARSHALL,
SWANCER, M KELLER, KORTZ, BENNI NGHOFF AND McCALL,

DECEMBER 5, 2007

AS

REPORTED FROM COW TTEE ON STATE GOVERNMENT, HOUSE OF
REPRESENTATI VES, AS AMENDED, MAY 5, 2008

QOWOO~NOUIRARWNE

e S S O S
o A W N R

AN ACT

' " Educat i on)_and_71( \ of t]

Lan obi dated 5. | Pt

supptereatal—anau-ty—correRetng—2007—
AVENDI NG TI TLES 24 ( EDUCATI ON) AND 71 ( STATE GOVERNMENT) OF THE

PENNSYLVANI A CONSOLI DATED STATUTES, FURTHER PROVI DI NG FOR
ACTUARI AL COST METHOD; PROVI DI NG FOR SUPPLEMENTAL ANNUI TI ES
COMVENCI NG 2008 AND FOR SUPPLEMENTAL POSTRETI REMENT
ADJUSTMENT OF 2008; FURTHER PROVI DI NG FOR ANNUI TY RESERVE
ACCOUNT AND FOR SUPPLEMENTAL ANNUI TY ACCOUNT; AND PROVI DI NG
FOR W NDOW FOR MULTI PLE SERVI CE ELECTI ON.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:
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30 SECTION 1. SECTI ON 8328(B), (C)(1) AND (D) OF TITLE 24 OF
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THE PENNSYLVANI A CONSOLI DATED STATUTES ARE AMENDED TO READ:
§ 8328. ACTUARI AL COST METHOD.

* x %

(B) NORVAL CONTRI BUTI ON RATE. - - THE NORMAL CONTRI BUTI ON RATE
SHALL BE DETERM NED AFTER EACH ACTUARI AL VALUATI ON. UNTI L ALL
ACCRUED LI ABI LI TY CONTRI BUTI ONS HAVE BEEN COVPLETED, THE NORVAL
CONTRI BUTI ON RATE SHALL BE DETERM NED, ON THE BASI S OF AN ANNUAL
| NTEREST RATE AND SUCH MORTALI TY AND OTHER TABLES AS SHALL BE

© o0 N oo o A~ wWw N P

ADOPTED BY THE BOARD | N ACCORDANCE W TH GENERALLY ACCEPTED

=Y
o

ACTUARI AL PRI NCI PLES, AS A LEVEL PERCENTAGE OF THE COVPENSATI ON

=
=

OF THE AVERAGE NEW ACTI VE MEMBER, WH CH PERCENTACE, |F

=
N

CONTRI BUTED ON THE BASI S OF H S PROSPECTI VE COVPENSATI ON THROUGH

=
w

THE ENTI RE PERI OD OF ACTI VE SCHOOL SERVI CE, WOULD BE SUFFI ClI ENT

H
o

TO FUND THE LI ABI LI TY FOR ANY PROSPECTI VE BENEFI T PAYABLE TO

=Y
(63}

HM I N EXCESS OF THAT PORTI ON FUNDED BY H S PROSPECTI VE MEMBER

=Y
(e}

CONTRI BUTI ONS, EXCEPT FOR THE SUPPLEMENTAL BENEFI TS PROVI DED | N

=
\l

SECTI ONS 8348 ( RELATI NG TO SUPPLEMENTAL ANNUI TI ES), 8348.1

=Y
oo

( RELATI NG TO ADDI TI ONAL SUPPLEMENTAL ANNUI TI ES), 8348. 2

=
O

( RELATI NG TO FURTHER ADDI TI ONAL SUPPLEMENTAL ANNUI TI ES), 8348.3

N
o

( RELATI NG TO SUPPLEMENTAL ANNUI TI ES COMVENCI NG 1994), 8348.4

N
=

( RELATI NG TO SPECI AL SUPPLEMENTAL POSTRETI REMENT ADJUSTMENT) ,

N
N

8348.5 (RELATI NG TO SUPPLEMENTAL ANNUI TI ES COMVENCI NG 1998),

N
w

8348. 6 (RELATI NG TO SUPPLEMENTAL ANNUI TI ES COMVENCI NG 2002)

N
~

[ AND] , 8348.7 (RELATING TO SUPPLEMENTAL ANNUI TI ES COMVENCI NG

N
(63}

2003) AND 8348.8 (RELATI NG TO SUPPLEMENTAL ANNUI TI ES COMVENCI NG

N
(e}

2008) .

N
~

(© ACCRUED LI ABI LI TY CONTRI BUTI ON RATE. - -

N
oo

(1) FOR THE FI SCAL YEAR BEG NNI NG JULY 1, 2002, THE

N
(o]

ACCRUED LI ABI LI TY CONTRI BUTI ON RATE SHALL BE COMPUTED AS THE
30 RATE OF TOTAL COVPENSATI ON OF ALL ACTI VE MEMBERS VWH CH SHALL
20070H2084B3689 - 7 -
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BE CERTI FI ED BY THE ACTUARY AS SUFFI Cl ENT TO FUND OVER A
PERI OD OF TEN YEARS FROM JULY 1, 2002, THE PRESENT VALUE OF
THE LI ABI LI TI ES FOR ALL PROSPECTI VE BENEFI TS OF ACTI VE
MEMBERS, EXCEPT FOR THE SUPPLEMENTAL BENEFI TS PROVI DED | N
SECTI ONS 8348, 8348.1, 8348.2, 8348.3, 8348.4, 8348.5, 8348.6
[ AND], 8348.7 AND 8348.8, | N EXCESS OF THE TOTAL ASSETS IN
THE FUND ( CALCULATED BY RECOGNI ZI NG THE ACTUARI ALLY EXPECTED
| N\VESTVMENT RETURN | MVEDI ATELY AND RECOGNI ZI NG THE DI FFERENCE
BETWEEN THE ACTUAL | NVESTMENT RETURN AND THE ACTUARI ALLY
EXPECTED | NVESTMENT RETURN OVER A FI VE- YEAR PERI OD),
EXCLUDI NG THE BALANCE | N THE ANNUI TY RESERVE ACCOUNT, AND OF
THE PRESENT VALUE OF NORMAL CONTRI BUTI ONS AND OF MEMBER
CONTRI BUTI ONS PAYABLE W TH RESPECT TO ALL ACTI VE MEMBERS ON
JULY 1, 2002, DURI NG THE REMAI NDER OF THEI R ACTI VE SERVI CE.
(D) SUPPLEMENTAL ANNUI TY CONTRI BUTI ON RATE. - - CONTRI BUTI ONS
FROM THE COMMONVEALTH AND OTHER EMPLOYERS REQUI RED TO PROVI DE
FOR THE PAYMENT OF THE SUPPLEMENTAL ANNUI TI ES PROVI DED FOR I N
SECTI ONS 8348, 8348.1, 8348.2, 8348.4 AND 8348.5 SHALL BE PAID
OVER A PERI OD OF TEN YEARS FROM JULY 1, 2002. THE FUNDI NG FOR
THE SUPPLEMENTAL ANNUI TI ES COMMVENCI NG 2002 PROVI DED FOR | N
SECTI ON 8348.6 SHALL BE AS PROVI DED | N SECTI ON 8348.6(F). THE
FUNDI NG FOR THE SUPPLEMENTAL ANNUI TI ES COMMENC! NG 2003 PROVI DED
FOR | N SECTI ON 8348.7 SHALL BE AS PROVI DED | N SECTI ON 8348. 7(F).
THE_FUNDI NG FOR THE SUPPLEMENTAL ANNUI TI ES COMMVENCI NG 2008

PROVI DED FOR I'N SECTI ON 8348.8 SHALL BE AS PROVI DED I N SECTI ON

8348. 8(F). THE AMOUNT OF EACH ANNUAL SUPPLEMENTAL ANNUI TI ES
CONTRI BUTI ON SHALL BE EQUAL TO THE AMOUNT OF SUCH CONTRI BUTI ON
FOR THE FI SCAL YEAR BEG NNI NG JULY 1, 2002. |N THE EVENT THAT
SUPPLEMENTAL ANNUI TI ES ARE | NCREASED BY LEG SLATI ON ENACTED

20070H2084B3689 - 8 -
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SUBSEQUENT TO JUNE 30, 2002, THE ADDI TI ONAL LI ABILITY FOR THE
| NCREASED BENEFI TS TO BE AMORTI ZED SHALL BE FUNDED | N EQUAL
DOLLAR ANNUAL | NSTALLMENTS OVER A PERI OD OF [ TEN] TVENTY YEARS.

* * %

SECTION 2. TITLE 24 |'S AVENDED BY ADDI NG A SECTI ON TO READ:
§ 8348.8. SUPPLEMENTAL ANNUI TI ES COMVENCI NG 2008.

(A) BENEFITS. - - COMWENCI NG WTH THE FI RST MONTHLY ANNUI TY

PAYMENT AFTER JULY 1, 2008, ANY ELI G BLE BENEFI T RECI Pl ENT SHALL

BE _ENTI TLED TO RECEI VE AN ADDI TI ONAL MONTHLY SUPPLEMENTAL

ANNUI TY FROM THE SYSTEM THI S SHALL BE IN ADDI TI ON TO THE

SUPPLEMENTAL ANNUI T1 ES PROVI DED FOR I N SECTI ONS 8348 ( RELATI NG

TO SUPPLEMENTAL ANNUITIES), 8348.1 (RELATING TO ADDI TI ONAL

SUPPLEMENTAL _ANNUITIES), 8348.2 (RELATING TO FURTHER ADDI Tl ONAL

SUPPLEMENTAL _ANNUI TIES), 8348.3 (RELATING TO SUPPLEMENTAL

ANNUI TI ES COMVENCI NG 1994), 8348.4 (RELATING TO SPECI AL

SUPPLEMENTAL POSTRETI REMENT ADJUSTMENT), 8348.5 (RELATING TO

SUPPLEMENTAL ANNUI TI ES COVMENCI NG 1998), 8348.6 (RELATING TO

SUPPLEMENTAL ANNUI TI ES COVMENCI NG 2002) AND 8348. 7 (RELATING TO

SUPPLEMENTAL _ANNUI TI ES COVMENCI NG 2003).

(B)  AMOUNT OF SUPPLEMENTAL ANNUI TY. - - THE AMOUNT OF THE

SUPPLEMENTAL ANNUI TY PAYABLE PURSUANT TO THI' S SECTION SHALL BE A

PERCENTAGE OF THE AMOUNT_ OF THE MONTHLY ANNUI TY PAYMENT ON JULY

1, 2008, DETERM NED ON THE BASIS OF THE MOST RECENT EFFECTI VE

DATE OF RETI REMENT, AS FOLLONE:

MOST RECENT EFFECTI VE DATE PERCENTAGE FACTOR

OF RETI REMENT

JULY 2, 2006, THROUGH JULY 1, 2007 2.67%
JULY 2, 2005, THROUGH JULY 1, 2006 4.01%
JULY 2, 2004, THROUGH JULY 1, 2005 5. 85%
JULY 2, 2003, THROUGH JULY 1, 2004 71.67%

20070H2084B3689 - 9 -
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JULY 2, 2002, THROUGH JULY 1, 2003 8. 75%

JULY 1, 2001, THROUGH JULY 1, 2002 9.15%
JULY 2, 1997, THROUGH JUNE 30, 2001 10. 00%
JULY 2, 1990, THROUGH JULY 1, 1997 15. 00%
PRIOR TO JULY 2, 1990 25. 00%

(©) PAYMENT. - - THE SUPPLEMENTAL ANNUI TY PROVI DED UNDER THI S

SECTI ON SHALL BE PAI D AUTOVATI CALLY UNLESS THE ANNUI TANT_FILES A

VWRI TTEN NOTI CE WTH THE BOARD REQUESTI NG THAT THE ADDI TI ONAL

MONTHLY SUPPLEMENTAL ANNUI TY NOT BE_PAI D.

(D) _CONDITIONS. --THE SUPPLEMENTAL ANNUI TY PROVI DED UNDER

TH' S SECTI ON SHALL BE PAYABLE UNDER THE SAME TERMS AND

CONDI TI ONS AS PROVI DED UNDER THE OPTI ON PLAN IN EFFECT AS OF

JULY 1, 2008.

(E) BENEFI TS TO BENEFI Cl ARIES OR SURVI VORS. - - NO SUPPLEMENTAL

ANNUI TY PROVI DED UNDER THI' S SECTI ON SHALL BE PAYABLE TO THE

BENEFI Cl ARY OR SURVI VOR ANNUI TANT OF A MEMBER WHO DI ES BEFORE

JULY 1, 2008.

(F)  FUNDING --THE ADDI TIONAL LIABILITY FOR THE | NCREASE

UNDER BENEFI TS PROVIDED IN TH' S SECTI ON SHALL BE FUNDED | N EQUAL

DOLLAR ANNUAL | NSTALLMENTS OVER A PERI OD OF 20 YEARS BEG NNI NG

JULY 1, 2009.

(G _ ELIGBLE BENEFIT RECIPI ENT. --AS USED I N TH S SECTI ON,

THE TERM "ELI G BLE BENEFI T RECI PI ENT" MEANS A PERSON VWHO | S

RECEI VI NG A SUPERANNUATI ON, W THDRAWAL OR DI SABI LI TY ANNUI TY ON

JULY 1, 2008; WHOSE MOST RECENT EFFECTIVE DATE OF RETIREMENT | S

PRIOR TO JULY 2, 2007, BUT THE SUPPLEMENTAL ANNUI TI ES PROVI DED

UNDER THI S SECTI ON SHALL NOT BE PAYABLE TO AN ANNUI TANT

RECEI VING A W THDRAVWAL _ANNUI TY PRIOR TO THE FIRST DAY OF JULY

CO NCI DENT W TH OR FOLLOW NG THE ANNUI TANT' S ATTAI NMENT OF

SUPERANNUATI ON AGE.

20070H2084B3689 - 10 -
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SECTI ON 3. SECTI ON 8525(A) OF TITLE 24 IS AVENDED TO READ:
§ 8525. ANNUI TY RESERVE ACCOUNT.

(A) CREDI TS AND CHARCGES TO ACCQOUNT. - - THE ANNUI TY RESERVE
ACCOUNT SHALL BE THE LEDGER ACCOUNT TO WHI CH SHALL BE CREDI TED
THE RESERVES HELD FOR THE PAYMENT OF ANNUI TI ES AND DEATH
BENEFI TS ON ACCOUNT OF ALL ANNUI TANTS AND THE CONTRI BUTI ONS FROM
THE COVMONWEALTH AND OTHER EMPLOYERS AS DETERM NED | N ACCORDANCE
W TH SECTI ON 8328 ( RELATI NG TO ACTUARI AL COST METHOD) FOR THE
PAYMENT OF THE SUPPLEMENTAL ANNUI TI ES PROVI DED | N SECTI ONS 8348
( RELATI NG TO SUPPLEMENTAL ANNUI TI ES), 8348.1 (RELATING TO
ADDI TI ONAL SUPPLEMENTAL ANNUI TI ES), 8348.2 (RELATING TO FURTHER
ADDI TI ONAL SUPPLEMENTAL ANNUI Tl ES), 8348.3 (RELATING TO
SUPPLEMENTAL ANNUI TI ES COMMENCI NG 1994), 8348.4 (RELATING TO
SPECI AL SUPPLEMENTAL POSTRETI REMENT ADJUSTMENT), 8348.5
( RELATI NG TO SUPPLEMENTAL ANNUI TI ES COMVENCI NG 1998), 8348.6
( RELATI NG TO SUPPLEMENTAL ANNUI TI ES COMMENCI NG 2002) [ AND] ,
8348. 7 (RELATI NG TO SUPPLEMENTAL ANNUI TI ES COMVENCI NG 2003) AND
8348. 8 (RELATI NG TO SUPPLEMENTAL ANNUI TI ES COMVENCI NG 2008). THE

ANNUI TY RESERVE ACCOUNT SHALL BE CREDI TED W TH VALUATI ON
| NTEREST. AFTER THE TRANSFERS PROVI DED | N SECTI ONS 8523
( RELATI NG TO MEMBERS' SAVI NGS ACCOUNT) AND 8524 (RELATI NG TO
STATE ACCUMULATI ON ACCOUNT), ALL ANNUI TY AND DEATH BENEFI T
PAYMENTS SHALL BE CHARGED TO THE ANNUI TY RESERVE ACCOUNT AND
PAI D FROM THE FUND.

SECTI ON 4. SECTI ON 5508(B), (C)(1) AND (E) OF TITLE 71 ARE
AVENDED TO READ:
§ 5508. ACTUARI AL COST METHOD.

* * %

(B) EMPLOYER NORMAL CONTRI BUTI ON RATE. - - THE EMPLOYER NORVAL

20070H2084B3689 - 11 -
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CONTRI BUTI ON RATE SHALL BE DETERM NED AFTER EACH ACTUARI AL
VALUATI ON ON THE BASI S OF AN ANNUAL | NTEREST RATE AND SUCH
MORTALI TY AND OTHER TABLES AS SHALL BE ADOPTED BY THE BOARD | N
ACCORDANCE W TH CGENERALLY ACCEPTED ACTUARI AL PRI NCI PLES. THE
EMPLOYER NORMAL CONTRI BUTI ON RATE SHALL BE DETERM NED AS A LEVEL
PERCENTAGE OF THE COVPENSATI ON OF THE AVERAGE NEW ACTI VE MEMBER,
VWH CH PERCENTACGE, | F CONTRI BUTED ON THE BASI S OF H S PROSPECTI VE
COVPENSATI ON THROUGH HI' S ENTI RE PERI OD OF ACTI VE STATE SERVI CE,
WOULD BE SUFFI CI ENT TO FUND THE LI ABI LI TY FOR ANY PROSPECTI VE
BENEFI T PAYABLE TO H M EXCEPT FOR THE SUPPLEMENTAL BENEFI TS
PROVI DED FOR I N SECTI ONS 5708 ( RELATI NG TO SUPPLEMENTAL

ANNUI TI ES), 5708.1 (RELATI NG TO ADDI Tl ONAL SUPPLEMENTAL

ANNUI TI ES), 5708. 2 ( RELATI NG TO FURTHER ADDI TI ONAL SUPPLEMENTAL
ANNUI TI ES), 5708. 3 ( RELATI NG TO SUPPLEMENTAL ANNUI TI ES

COMMVENCI NG 1994), 5708.4 (RELATI NG TO SPECI AL SUPPLEMENTAL
POSTRETI REMENT ADJUSTMENT), 5708.5 ( RELATING TO SUPPLEMENTAL
ANNUI TI ES COMMVENCI NG 1998), 5708. 6 ( RELATI NG TO SUPPLEMENTAL
ANNUI TI ES COMMVENCI NG 2002), 5708.7 ( RELATI NG TO SUPPLEMENTAL
ANNUI TI ES COMVENCI NG 2003) [AND], 5708.8 (RELATI NG TO SPECI AL

(RELATI NG TO SUPPLENMENTAL POSTRETI REMENT ADJUSTMENT OF 2008), IN

EXCESS OF THAT PORTI ON FUNDED BY H S PROSPECTI VE MEMBER
CONTRI BUTI ONS.
(© ACCRUED LI ABI LI TY CONTRI BUTI ON RATE. - -

(1) FOR THE FI SCAL YEAR BEG NNI NG JULY 1, 2002, THE
ACCRUED LI ABI LI TY CONTRI BUTI ON RATE SHALL BE COMPUTED AS THE
RATE OF TOTAL COVPENSATI ON OF ALL ACTI VE MEMBERS VWH CH SHALL
BE CERTI FI ED BY THE ACTUARY AS SUFFI CI ENT TO FUND OVER A
PERI GD OF TEN YEARS FROM JULY 1, 2002, THE PRESENT VALUE OF
THE LI ABI LI TI ES FOR ALL PROSPECTI VE BENEFI TS, EXCEPT FOR THE

20070H2084B3689 - 12 -



1 SUPPLEMENTAL BENEFI TS AS PROVI DED | N SECTI ONS 5708, 5708. 1,
2 5708.2, 5708.3, 5708.4, 5708.5, 5708.6, 5708.7 [AND], 5708.8
3 AND 5708.9, | N EXCESS OF THE TOTAL ASSETS IN THE FUND

4 ( CALCULATED RECOGNI ZI NG ALL | NVESTMENT GAI NS AND LOSSES OVER
5 A FI VE- YEAR PERI OD), EXCLUDI NG THE BALANCE | N THE

6 SUPPLEMENTAL ANNUI TY ACCOUNT, AND THE PRESENT VALUE OF

7 EMPLOYER NORMAL CONTRI BUTI ONS AND OF MEMBER CONTRI BUTI ONS

8 PAYABLE W TH RESPECT TO ALL ACTI VE MEMBERS ON DECEMBER 31,

9 2001, AND EXCLUDI NG CONTRI BUTI ONS TO BE TRANSFERRED BY COUNTY
10 RETI REMENT SYSTEMS OR PENSI ON PLANS PURSUANT TO SECTI ON

11 5507(C) (RELATI NG TO CONTRI BUTI ONS BY THE COMMONWEALTH AND

12 OTHER EMPLOYERS). THE AMOUNT OF EACH ANNUAL ACCRUED LI ABI LI TY
13 CONTRI BUTI ON SHALL BE EQUAL TO THE AMOUNT OF SUCH

14 CONTRI BUTI ON FOR THE FI SCAL YEAR BEG NNI NG JULY 1, 2002,

15 EXCEPT THAT, |F THE ACCRUED LI ABI LI TY IS | NCREASED BY

16 LEG SLATI ON ENACTED SUBSEQUENT TO JUNE 30, 2002, BUT BEFORE
17 JULY 1, 2003, SUCH ADDI TI ONAL LI ABILITY SHALL BE FUNDED OVER
18 A PERI OD OF TEN YEARS FROM THE FI RST DAY OF JULY, CO NCl DENT
19 W TH OR NEXT FOLLOW NG THE EFFECTI VE DATE OF THE | NCREASE.

20 THE AMOUNT OF EACH ANNUAL ACCRUED LI ABI LI TY CONTRI BUTI ON FOR
21 SUCH ADDI TI ONAL LEG SLATI VE LI ABI LI TIES SHALL BE EQUAL TO THE
22 AMOUNT OF SUCH CONTRI BUTI ON FOR THE FI RST ANNUAL PAYMENT.

23 x %

24 (E) SUPPLEMENTAL ANNUI TY CONTRI BUTI ON RATE. - - CONTRI BUTI ONS
25 FROM THE COMMONVEALTH REQUI RED TO PROVI DE FOR THE PAYMENT OF

26 SUPPLEMENTAL ANNUI Tl ES AS PROVI DED | N SECTI ONS 5708, 5708. 1,

27 5708.2, 5708.3, 5708.4 AND 5708.5 SHALL BE PAID OVER A PERI OD OF
28 TEN YEARS FROM JULY 1, 2002. THE FUNDI NG FOR THE SUPPLEMENTAL

29 ANNUI TI ES COMMENCI NG 2002 PROVI DED FOR | N SECTI ON 5708. 6 SHALL

30 BE AS PROVIDED I N SECTI ON 5708. 6(F). THE FUNDI NG FOR THE
20070H2084B3689 - 13 -
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SUPPLEMENTAL ANNUI TI ES COMMVENCI NG 2003 PROVI DED FOR | N SECTI ON
5708. 7 SHALL BE AS PROVI DED I N SECTI ON 5708. 7(F). THE FUNDI NG
FOR THE SPECI AL SUPPLEMENTAL POSTRETI REMENT ADJUSTMENT OF 2002
UNDER SECTI ON 5708. 8 SHALL BE AS PROVI DED I N SECTI ON 5708. 8( Q).
THE FUNDI NG FOR THE SUPPLEMENTAL POSTRETI REMENT ADJUSTMENT OF

2008 UNDER SECTI ON 5708.9 SHALL BE AS PROVI DED I'N SECTI ON

5708.9(F). THE AMOUNT OF EACH ANNUAL SUPPLEMENTAL ANNUI TI ES
CONTRI BUTI ON SHALL BE EQUAL TO THE AMOUNT OF SUCH CONTRI BUTI ON
FOR THE FI SCAL YEAR BEG NNI NG JULY 1, 2002. |N THE EVENT THAT
SUPPLEMENTAL ANNUI TI ES ARE | NCREASED BY LEG SLATI ON ENACTED
SUBSEQUENT TO JUNE 30, 2002, THE ADDI TIONAL LI ABILITY FOR THE
| NCREASE | N BENEFI TS SHALL BE FUNDED | N EQUAL DOLLAR ANNUAL

| NSTALLMENTS OVER A PERI OD OF [ TEN] TVENTY YEARS FROM THE JULY
FI RST, CO NCI DENT W TH OR NEXT FOLLOW NG THE EFFECTI VE DATE OF
SUCH LEG SLATI ON.

SECTION 5. TITLE 71 IS AVENDED BY ADDI NG A SECTI ON TO READ:
§ 5708.9 SUPPLEMENTAL POSTRETI REMENT ADJUSTMENT OF 2008.

(A) BENEFITS. - - COMWENCI NG WTH THE FI RST MONTHLY ANNUI TY

PAYMENT AFTER JULY 1, 2008, ANY ELI G BLE BENEFI T RECI Pl ENT SHALL

BE_ENTI TLED TO RECEI VE AN ADDI TI ONAL MONTHLY SUPPLEMENTAL

ANNUI TY FROM THE SYSTEM THI' S SHALL BE IN ADDI TI ON TO THE

SUPPLEMENTAL ANNUI T1 ES PROVI DED FOR I N SECTI ONS 5708 ( RELATI NG

TO SUPPLEMENTAL ANNUITIES), 5708.1 (RELATING TO ADDI TI ONAL

SUPPLEMENTAL _ANNUITIES), 5708.2 (RELATING TO FURTHER ADDI Tl ONAL

SUPPLEMENTAL _ANNUITIES), 5708.3 (RELATING TO SUPPLEMENTAL

ANNUI TI ES COMVENCI NG 1994), 5708.5 (RELATI NG TO SUPPLEMENTAL

ANNUI TI ES COMVENCI NG 1998), 5708.6 (RELATI NG TO SUPPLEMENTAL

ANNUI TI ES COMVENCI NG 2002), 5708.7 (RELATI NG TO SUPPLEMENTAL

ANNUI TI ES COMVENCI NG 2003) AND THE SPECI AL_SUPPLEMENTAL

20070H2084B3689 - 14 -



1 POSTRETI REMENT ADJUSTMENT PROVI DED FOR IN SECTI ONS 5708. 4

2 (RELATING TO SPECI AL SUPPLEMENTAL POSTRETI REMENT ADJUSTMENT) AND
3 5708.8 (RELATING TO ADDI TI ONAL SPECI AL _SUPPLEMENTAL

4 POSTRETI REMENT ADJUSTMENT OF 2002).

5 (B) AMOUNT OF SUPPLEMENTAL ANNUI TY. - - THE AMOUNT OF THE

6 SUPPLEMENTAL ANNUI TY PAYABLE PURSUANT TO THIS SECTI ON SHALL BE A
7 PERCENTAGE OF THE AMOUNT OF THE MONTHLY ANNUI TY PAYMENT ON JULY
8 1, 2008, DETERM NED ON THE BASIS OF THE MOST RECENT EFFECTI VE

9 DATE OF RETI REMENT, AS FOLLONE:

10 MOST RECENT EFFECTI VE DATE PERCENTAGE FACTOR

11 OF RETI REMENT

12 JULY 2, 2006, THROUGH JULY 1, 2007 2.67%

13 JULY 2, 2005, THROUGH JULY 1, 2006 4.01%

14 JULY 2, 2004, THROUGH JULY 1, 2005 5. 85%

15 JULY 2, 2003, THROUGH JULY 1, 2004 71.67%

16 JULY 2, 2002, THROUGH JULY 1, 2003 8. 75%

17 JULY 1, 2001, THROUGH JULY 1, 2002 9.15%

18 JULY 2, 1997, THROUGH JUNE 30, 2001 10. 00%

19 JULY 2, 1990, THROUGH JULY 1, 1997 15. 00%

20 PRIOR TO JULY 2, 1990 25. 00%

21 (©) PAYMENT. - - THE SUPPLEMENTAL ANNUI TY PROVI DED UNDER THI S
22 SECTION SHALL BE PAID AUTOVATI CALLY UNLESS THE ANNUI TANT_FILES A
23 VRITTEN NOTI CE WTH THE BOARD REQUESTI NG THAT THE ADDI Tl ONAL

24 MONTHLY SUPPLEMENTAL ANNUI TY NOT_BE PAI D.

25 (D) CONDITIONS. --THE SUPPLEMENTAL ANNUI TY PROVI DED UNDER

26 TH' S SECTI ON SHALL BE PAYABLE UNDER THE SAME TERMS AND

27 CONDI TIONS AS PROVI DED UNDER THE OPTI ON PLAN IN EFFECT AS OF

28 JULY 1, 2008.

29 (E) BENEFI TS TO BENEFI Cl ARIES OR SURVI VORS. - - NO SUPPLEMENTAL

30 ANNUITY PROVI DED UNDER THI S SECTI ON SHALL BE PAYABLE TO THE
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30

BENEFI Cl ARY OR SURVI VOR ANNUI TANT OF A MEMBER WHO DI ES BEFORE

JULY 1, 2008.

(F) FUNDING --THE ADDITIONAL LIABILITY FOR THE | NCREASE | N

BENEFI TS PROVI DED UNDER THI S SECTI ON SHALL BE FUNDED I N EQUAL

DOLLAR ANNUAL | NSTALLMENTS OVER A PERI OD OF 20 YEARS BEG NNI NG

JULY 1, 2009.

(G _ ELIGBLE BENEFIT RECIPI ENT. --AS USED I N TH S SECTI ON,

THE TERM "ELI G BLE BENEFI T RECI PI ENT" MEANS A PERSON VWHO | S

RECEI VI NG A SUPERANNUATI ON, W THDRAWAL OR DI SABI LI TY ANNUI TY ON

JULY 1, 2008, AND VWHOSE MOST RECENT EFFECTI VE DATE OF RETI REMENT

IS PRIOR TO JULY 2, 2007. NOTW THSTANDI NG THE ABOVE, THE

SUPPLEMENTAL ANNUI TI ES PROVI DED UNDER THI S SECTI ON SHALL NOT_BE

PAYABLE TO AN ANNUI TANT RECEI VI NG A SUPERANNUATI ON OR W THDRAWAL

ANNUI TY PRIOR TO THE FI RST DAY OF JULY CO NCI DENT WTH OR

FOLLOW NG THE ANNUI TANT' S ATTAI NMENT OF SUPERANNUATI ON AGE.

SECTION 6. SECTION 5938 OF TITLE 71 1S AMENDED TO READ:
§ 5938. SUPPLEMENTAL ANNUI TY ACCOUNT.

THE SUPPLEMENTAL ANNUI TY ACCOUNT SHALL BE THE LEDGER ACCOUNT
TO VH CH SHALL BE CREDI TED ALL CONTRI BUTI ONS FROM THE
COVMONVEALTH | N ACCORDANCE W TH SECTI ON 5507(B) (RELATING TO
CONTRI BUTI ONS BY THE COMMONWEALTH AND OTHER EMPLOYERS) FOR THE
PAYMENT OF THE SUPPLEMENTAL ANNUI TI ES PROVI DED | N SECTI ONS 5708
( RELATI NG TO SUPPLEMENTAL ANNUI TI ES), 5708.1 (RELATING TO
ADDI TI ONAL SUPPLEMENTAL ANNUI TI ES), 5708.2 (RELATING TO FURTHER
ADDI TI ONAL SUPPLEMENTAL ANNUI TI ES), 5708.3 (RELATING TO
SUPPLEMENTAL ANNUI TI ES COMMENCI NG 1994), 5708.4 (RELATING TO
SPECI AL SUPPLEMENTAL POSTRETI REMENT ADJUSTMENT), 5708.5
( RELATI NG TO SUPPLEMENTAL ANNUI TI ES COMVENCI NG 1998), 5708.6
( RELATI NG TO SUPPLEMENTAL ANNUI TI ES COMMENCI NG 2002), 5708.7
( RELATI NG TO SUPPLEMENTAL ANNUI TI ES COMMENCI NG 2003) [ AND] ,
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5708. 8 (RELATI NG TO SPECI AL SUPPLEMENTAL POSTRETI REMENT
ADJUSTMENT OF 2002) AND 5708.9 (RELATING TO SUPPLEMENTAL

POSTRETI REMENT ADJUSTMENT OF 2008). THE SUPPLEMENTAL ANNUI TY

ACCOUNT SHALL BE CREDI TED W TH VALUATI ON | NTEREST. THE RESERVES
NECESSARY FOR THE PAYMENT OF SUCH SUPPLEMENTAL ANNUI Tl ES SHALL
BE TRANSFERRED FROM THE SUPPLEMENTAL ANNUI TY ACCOUNT TO THE
ANNUI TY RESERVE ACCOUNT AS PROVI DED I N SECTI ON 5935 ( RELATING TO
ANNUI TY RESERVE ACCOUNT) .

© o0 N oo o A~ wWw N P

SECTI ON 7. NOTW THSTANDI NG THE LI M TATI ON CONTAI NED I N 71

=Y
o

PA.C.S. 8 5907(C), ANY ACTI VE MEMBER OF THE STATE EMPLOYEES

=
=

RETI REMENT SYSTEM WHO WAS FORMERLY ELI G BLE TO BE AN ACTI VE

=
N

MEMBER OF THE PUBLI C SCHOCL EMPLOYEES' RETI REMENT SYSTEM AND

=
w

WHOSE SERVICE CREDI T I N THE PUBLI C SCHOOL EMPLOYEES RETI REMENT

H
o

SYSTEM HAS NOT' BEEN CONVERTED TO SERVI CE CREDI TED | N ANOTHER

=Y
(63}

PUBLI C PENSI ON PLAN OR RETI REMENT SYSTEM I N TH S COVMONWEALTH

=Y
(e}

MAY ELECT TO BECOME A MULTI PLE SERVI CE MEMBER ON OR BEFORE

=
\l

DECEMBER 31, 2008.

=Y
oo

SECTION 8. TH S ACT SHALL TAKE EFFECT | MVEDI ATELY.
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